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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE”)

GEM has been established as a market designed to
accommodate companies to which a high investment
risk may be attached. In particular, companies may list
on GEM with neither a track record of profitability nor
any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the
business sectors or countries in which the companies
operate. Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the Main Board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on
GEM is publication on the internet website operated
by the Exchange. Listed companies are not generally
required to issue paid announcement in gazetted
newspapers. Accordingly, prospective investors
should note that they need to have access to the GEM
website in order to obtain up-to-date information on
GEM-listed issuers.

The Exchange takes no responsibility for the contents of
this report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from, or in
reliance upon, the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of
Prosten Technology Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the
best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all
material respects and not misleading; (2) there are no other
matters the omission of which would make any statement
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in this report misleading; and (3) all opinions expressed in & > #1 (R 23 A E 7 o
this report have been arrived at after due and careful
consideration and are founded on bases and assumptions
that are fair and reasonable.
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EENEEZERAR LA

HIGHLIGHTS BE

Turnover of the Group for the nine months ended
31 December 2003 amounted to approximately
HK$57,108,000, representing an increase of
approximately 101.8% as compared to the
corresponding period in the previous financial
year.

Net loss from ordinary activities attributable to
shareholders for the nine months ended 31
December 2003 amounted to approximately
HK$34,408,000, representing a decrease of
approximately 34.9% as compared with the same
period of 2002.

The Directors do not recommend the payment of
an interim dividend for the nine months ended 31
December 2003.

KREBBE-_TST=F+=
B=Z+—BIlLhERZEE
#14957,108,000/8 7T * & —
R EFE R EF49101.8% °

BE-TT=+-A=+
—BLAMAZREREMLH
BEBEBEBRBIFELOAR
34,408,000/ 7T * & _E—BF
FE R R A 434.9% o

EETRARBRE-_FTT=
FH=A=t+—AILAMEA
TR -
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Prosten Technology Holdings Limited

UNAUDITED CONSOLIDATED RESULTS

The Board of Directors (the “Board”) of the Company is
pleased to announce the unaudited consolidated results
of the Company and its subsidiaries (the “Group”) for the
nine months and three months ended 31 December 2003
together with the unaudited comparative figures for the
corresponding periods in 2002 as follows:

TURNOVER

Cost of sales

Gross profit

Other revenue

Selling and distribution costs
General and administrative expenses
Other operating expenses

LOSS FROM OPERATING
ACTIVITIES

Finance costs

LOSS BEFORE TAX

Tax

NET LOSS FROM ORDINARY
ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS

LOSS PER SHARE
Basic

Nine months ended
31 December

EREERAERR2A

ARREFE([EFG)) EHEMH -
RRRIREMBLAR ([REE])H
E-TZE=F+-A=+—HBL1LAh
BARZEA REBZIRAER
BER-_ZT_FRPIAEERL
BHFOT -

Three months ended
31 December

BE+=-A=t-AL BEt-A=t-AL
hEA =8 A
2003 2002 2003 2002
HK$'000 HK$000 HK$000 HK$000
Notess —ZE=f -TT-F C-BF=f -ITT-F
o= FET FEL FET FEL
EXE 2 57,108 28,303 27,694 14,957
HEKAK (45,332) (22,434) (24,859) (13,647)
£7 11,776 5,869 2,835 1,310
g 1,132 1,460 537 392
HERAHKA (13,579) (15,942) (4,337) (4,068)
“BRROBHEX (32,092) (40,413) (10,440) (12,723)
A SRR (525) (3,763) (29) (894)
REELRER
(33,288) (52,789) (11,434) (15,983)
HHBEA (15) (45) (8 (4)
REAER (33,303) (52,834) (11,439) (15,987)
"B 3 (1,105) @7 (658) 1)
REEEBRES
FEFE
(34,408) (52,861) (12,097) (16,008)
shESR
EXK 4 (HK6.7 cents) (HK10.3 cents)  (HK2.4 cents)  (HK3.1 cents)
(6,784  (10.3%1L) (2.43%40) (31381l
Third Quarterly Report 2003 — F T =F F =FEF XA K=



Prosten Technology Holdings Limited

RENHEERER 2
Notes: B 5F
1. Basis of Preparation 1. iRBLE %
The Group’s unaudited consolidated results have been REE 7 RISBEIZGEREETRE
prepared in accordance with accounting principles EELAREARUMGBE  FEE
generally accepted in Hong Kong and comply with Begstmog((gstmagl) R
accounting standards issued by the Hong Kong Society of et ERIRAIFER ETARRAIE
Accountants (“HKSA”) and the disclosure requirements set 1BEFTEBEBERTE - REFZREGE
out in Chapter 18 of the GEM Listing Rules. The unaudited RETIRBREKANERR -
consolidated results have been prepared under the B EEEIRERIN o M2
historical cost convention except for the re-measurement B BREAEEBE-_TT=F
of short term investments. The accounting policies adopted A=+t BLEFEZZFHHR
are consistent with those set out in the Group’s annual RIZEHBE - BAEEDR
financial statements for the year ended 31 March 2003, MEBHMAERM A ERE
except that the Group has adopted the SSAP 12 (Revised) Al 125% (& &5]) [FB /) - &
“Income taxes” issued by the HKSA which became RZFE=F—A—BRKREN -
effective on 1 January 2003.
The unaudited consolidated results have been reviewed by AEERGEEECHARAZE
the audit committee of the Company. REEBEMN -
2, Turnover 2. EER
Turnover represents the net invoiced value of goods sold, LEBECHEERRATIRERDS
after allowances for returns and trade discounts, business WMBRRE - 0 EEB (W&
tax, where applicable, and services rendered. All significant M #Bz2ERFE -FESERA
intra-group transactions have been eliminated on AIZ EARSGERIRERAKY
consolidation. 8 o
3. Tax 3. |
Nine months ended Three months ended
31 December 31 December
BEZE+-A=+—-HLt HBE+-—A=t+-H8HL
Rz =Z@A
2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$’000
“BRR=f —ZTT_F "“BB=F —_TT_F
FET FHET FERT FHET
Current period provision: REAREE -
Hong Kong BB - - - -
Elsewhere H i [m 1,105 27 658 21
Tax charge for the period HrRzHEL L 1,105 27 658 21
4 Third Quarterly Report 2003 —F T =F F=FEF XEHK &




Prosten Technology Holdings Limited

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits arising in Hong
Kong for the nine months and three months ended 31
December 2003 (2002: Nil). Taxes on profits assessable
elsewhere have been calculated at the rates of tax
prevailing in the countries in which the Group operates,
based on existing legislation, interpretations and practices
in respect thereof.

Loss Per Share

The calculation of basic loss per share for the nine months
and three months ended 31 December 2003 are based on
the unaudited net loss attributable to shareholders of
HK$34,408,000 (nine months ended 31 December 2002:
net loss of HK$52,861,000) and HK$12,097,000 (three
months ended 31 December 2002: net loss of
HK$16,008,000), respectively, and on the weighted average
number of 511,250,000 ordinary shares (both for the nine
months and three months ended 31 December 2002:
511,250,000 ordinary shares) in issue throughout the
periods.

Diluted loss per share amount for the nine months and three
months ended 31 December 2003 and 2002 have not been
disclosed, as the share options and warrants outstanding
had an anti-dilutive effect on the basic loss per share for
the periods.

Third Quarterly Report 2003 —

ERNRRERERR A

HRAEERNBE_TT=F+=
R=+—HLENEARR=1{EA L&
BISERRRP AN (ZFT_F
B)  RAEELFRFG &
o HfbitlE 2 fERRBOE M AR &
AEBEEEBREZRREmZ
RITED - BB REMIZEIBRT
TR HEE -

BRER

HE-ZZT=F+-_A=+—81
NEAR=MEAZBRELREET
DRIREN Z RIS E LR R (G
5/5%834,408,0008 T (HZ -2 %
—H+=ZA=+—A1LhEAA : Eﬁ
18/54852,861,000/% 1) 212,097,000
BrEEZZZ-_F+=-A=+
—HIE=18A : F518/%%816,008,000
BL)RBERPRNEETLBRY
HnE 9 28511,250,000% X @A (E
E-ET_F+-A=+—HIth
& A %=18A : 511,250,0008% & 3
i) stE -

HE-TF=FR-FE-F1+-
A=+—HIthERR=EAZE
EEERE B B IEHRE
PR R 77160 2 B RO T R A e o8 1 B
Az B8REABREREELE -

TE-FE-FERXEHRE



lIII Prosten Technology Holdings Limited
RENEERAER XA

5. Reserves 5. &

Share  Exchange
premium fluctuation

account reserve Accumulated
&t EX losses Total
BEE REBEE RitEB B8
HK$’000 HK$’000 HK$’000 HK$’000
FTiExT FiExT T T
At 1 April 2002 R-_ZEZ-_FNA—H 339,275 95 (160,833) 178,537
Exchange differences arising FABINE R R
on consolidation of overseas BREAMEECZER
subsidiaries and gains EZERARERER
not recognised in the Rz W
profit and loss account - (10) - (10)
Net loss for the period HRERFE - - (52,861)  (52,861)
At 31 December 2002 R-ZFT=F
+-B=+-A 339,275 85 (213,694) 125,666
At1 April 2003 R-EE=£mA-A 339,275 12 (71371) 68,016
Exchange differences arising FABINE R R
on consolidation of overseas REAMEECER
subsidiaries and gains EZERARERER
not recognised in the R W
profit and loss account - 22 - 22
Net loss for the period HNEEFE - - (34,408) (34,408)
At 31 December 2003 RZZEZT=F
+-fA=+-8 339,275 134 (305,779) 33,630
INTERIM DIVIDEND RERE

The Directors do not recommend the payment of an EFTEHRBEE-_TT=F1+=
interim dividend for the nine months ended 31 December A = +— B IE JU{f Ak 2 & B AR 2
2003 (2002: Nil). (ZZZTZF : E|) -
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

For the nine months ended 31 December 2003, the Group
recorded a turnover of HK$57,108,000 (2002:
HK$28,303,000), representing an increase of
approximately 101.8% as compared with the same period
of last year. For the quarter ended 31 December 2003, the
Group recorded HK$27,694,000 turnover (2002:
HK$14,957,000), representing an increase of approximately
85.2% over the corresponding quarter in the last financial
year. The increase was mainly contributed by the Group’s
efforts to leverage its existing national and regional sales
coverage and customer base in China to nourish the growth
of its strategic business units including solution integration,
IT consultancy, broadband networking services and Mobile
Value Added Services (MVAS).

During the nine months under review, the gross profit
margin of the Group was 20.6% which was more or less
the same as the corresponding period of last year of
20.7%. Taking advantage of the Group’s existing customer
base, it successfully gained certain significant contracts
for the sale of hardware products for the quarter ended
31 December 2003. These contracts had a relatively lower
gross profit margin when compared with the broadband
data networks services contracts but much shorter
payment terms. As a result, the Group’s gross profit
margin for the quarter under review dropped to 10.2%.
Despite the drop in gross profit margin for the quarter
under review, the Group’s gross profit increased by
116.4% to HK$2,835,000 for this quarter and increased
by 100.6% to HK$11,776,000 for the nine months ended
31 December 2003. This is mainly due to the
aforementioned 85.2% and 101.8% increase, respectively,
in the Group’s turnover.

7 Third Quarterly Report 2003 — F F = F &
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EEEN® R D
Bt 3 1= R

HE-_ZT=F+-_A=+—HL
NER - AEEE5 4 ¥%557,108,000
BT (ZZT T =4 : 28,303,000/87T)
BEFRE EAH101.8% REE
BT =F+_A=+—RHLFE"
R EE B SRS & 2 5E27,694,0007 7T (=
S 4 : 14,957,000/ 7T) © 8 —
B BRFER—ZE LHA485.2% -
BEEIATEHRAELAEESANF
BEBABENFE2BE R SHE 2
ERBEEREFPEM  (REHER
MEBIM(BEEATRES &
AMBREW EEAEREERAED
BEERE) ZBEMK -

RAEARESER  AE@2E
F & 520.6% B AF R Z220.7%
HE - BEAEBZABREPEAR -
REBAKIREBEE-_TT=ZF+=
A=+—BLE=EESETHBEH
EEMHERZEREGN - BEEH
BREGBRBEOMAEL  HEEH2
FEAEBERE - A REBADER
o Bt AEERARBEEEZ
EMRTEE102% - BEALEE
BEZEMNETR AEERAEE
rEEZTETE=F+=A=+—8H
IENEARZEFND R EFA116.4% K
100.6% * ¥2,835,000/8 7t
11,776,0008 7T - EF| LA X EZRHA
BEXFMAEBEERES R LA
85.2% % 101.8%FT 2L °
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With the Group’s continuous efforts to tighten the cost
controls on each cost center, it successfully reduced
selling and distribution costs, general and administrative
expenses and other operating expenses during the period
under review by 23.2% when compared with the
corresponding period in 2002, to approximately
HK$46,196,000.

The Group recorded a net loss attributable to shareholders
of HK$34,408,000 (2002: HK$52,861,000) during the
period under review, representing a decrease of 34.9% as
compared with the same period of 2002. This significant
improvement was mainly due to three reasons. Firstly, the
Group continued its growth momentum in winning sales
contracts. Secondly, the Group continued to implement
tight cost controls on various cost centers. Thirdly, the
Group reallocated resources to more profitable/growing
cost centers.

Liquidity and Financial Resources

The shareholders’ fund of the Group as at 31 December
2003 decreased by 52.1% to approximately
HK$84,755,000 as compared with that of 31 December
2002. The Group had net current assets of HK$77,806,000
compared with that of HK$117,843,000 at 31 December
2002. The Group’s current ratio was approximately 1.9 (31
December 2002: 5.3). The gearing ratio of the Group, as a
ratio of total borrowings to shareholders’ fund, as at 31
December 2003 was 0.3% (31 December 2002: 0%).

The Group generally financed its operations with internally
generated cashflows and banking facilities provided by
its banks. As at 31 December 2003, the Group had cash
and bank balances including pledged bank deposits of
HK$76,817,000 (31 December 2002: HK$93,838,000). The
Directors believe that the Group will continue to maintain
a healthy financial position to finance its business
operations.
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T REMEERMEZ23.2%FE 4
46,196,000 7T °

ANEBMPE R BRESEREENGES
18 % 58 34,408,000 7T ( 2
52,861,000 7C) * =TT —F[FH
LEBUR 2 84.9% o IR FEAL BB F AR
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EF 577,806,000 0 0 WZ_ZTZT =
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Business Review and Outlook

For the nine months ended 31 December 2003, the Group
recorded a turnover of HK$57,108,000, representing a
101.8% increase over the same period in the last financial
year. The Group also achieved a gross profit margin of
20.6% for this period. Through the restructuring activities
taking place over the past year, the Group successfully
reduced its aggregate selling and distribution costs,
general and administrative expenses and other operating
expenses by 23.2% compared with the amount recorded
in the same period of last year. Consequently, its net loss
from ordinary activities attributable to shareholders was
reduced by 34.9% over the corresponding period in the
last financial year.

The Group continues to focus its core activities on
network and IT service areas to establish long term
relationship with international partners in extending
versatile services from existing segment of clients to
financial institutions and enterprises. In this quarter, the
Group was re-certified by Cisco Systems on its
partnership status for the consecutive third year with
satisfactory results. Consequently, the Group has
continuously recorded various contracts with China
Unicom and China Mobile from resale of various network
related services and products. In executing the Group’s
service strategy towards financial institutions, the Group
entered into an agreement with a major US banking
software vendor, Fidelity Information Services, Inc., to
expand their services to China. The agreement will
broaden the Group’s scope of business by extending its
IT services from telecom segment to China’s relatively high
growth financial segment. The Group believes that its
effort will lead to eventual growth in revenue and profit
from the banking sector.
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NER - AEBEE5 4 ¥%557,108,000
B BEMBFEERBMEL - 18
H101.8% - ANHAR - AL ENERE
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The Group continuously received acceptance certificates
from Railcom provincial operators including Hunan and
Fujian in respect of the early deployment of its broadband
billing solution (kiNETic™ BillCare). This enabled the
Group to open up new sales opportunities for its billing
solution (kKiNETic™ BillCare) in Railcom. The Group’s effort
in the development of unique product in mobile value
added application drives the design of the first ever
Chinese mobile intelligent chatbot based on the Group’s
proprietary software technology, which copyright has
been registered by the Group in China. The Group also
entered into an agreement to pilot the intelligent chatbot
with a leading online chating services provider in China.
The chatbot has since successfully attracted tremendous
attention from the online community. The success has
helped the Group to promote its related products in the
mobile community. All in all, the Group believes that its
in-depth know-how in technologies and market has
strengthened its competitive edge in the high growth
mobile value added services arena.

Furthermore, by adopting the Group’s Banking Information
Services Platform (BISP), China Construction Bank has
launched the mobile information services in Guangdong
province since October of last year. The service enables
banking customers to receive real time alerts or
information via their mobile phones once there is any
transaction in their bank accounts. Due to the well
acceptance of this service, the Bank is working with the
Group to launch mobile micro-payment services through
the BISP in order to capture the future growth of mobile
commerce market.

Continuing emphasis has been placed on driving costs
down and monitoring resources allocation. The Group has
demonstrated its ability to improve its turnover by 101.8%
and at the same time further trim its overall selling,
administrative and operating expenses by 23.2%.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2003, the interests and short positions
of the Directors and chief executives in the shares,
underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Exchange”) pursuant to Rule 5.40 of the GEM Listing
Rules were as follows:

Long positions in shares

Company/name

of associated
corporation

Name of Director DT/ HE Capacity
BEEpE TEER EEER

Mr. Yip Heon Ping
Em¥rst

The Company
NG|

An object of a
discretionary trust
(Note 2)
ZEGRZAEHR
(Mf3E2)

Mr. Yip Seng Mun
KEREE

The Company Interest of corporation
A7) controlled by director

(Note 3)

RMESETH

Bz R

(B3E3)
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BEERTHAEARNRRO K EE
BHREEZEFZEZRAR

R-ZZEE=F+=-A=+—8 " &
AARBBESRPEEM ([F
MHIEED ) E35205FE 2 B
FIR - REBEAIERLETRAE
54018 AR A REE éﬁéx%ﬁﬁ*ﬁ
RAa ([ERAT)EL Z@EA
%&‘ﬁﬂlmﬁﬁ/\$@7&ﬁm il
B (ZEHRIPEEMNEXVEZEE)

2R HERG REEER 2
mRKBEMT
RERGZRR
Number and
class of Percentage of
securities issued share
(Note 1) capital
‘EHHE HE BT
k&R BAT 2
(BF=E1)
404,280,619 shares (L) 79.08%
404,280,619 A& I% 17 (L)
248,349,584 shares (L) 48.58%

248,349,584 % i% 17 (L)
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Prosten Technology Holdings Limited

The letter “L” stands for long position.

These shares were held by Greenford Company Limited,
Century Technology Holding Limited and Bakersfield Global
Corporation as trustees of The Greenford Unit Trust, The
Century Unit Trust and The Bakersfield Unit Trust,
respectively, all the units of which were held by Cititrust
(Cayman) Limited as trustee of The New Millennium Trust,
a discretionary family trust established with Mr. Yip Heon
Ping as the discretionary object for the time being.

These shares were held by Century Technology Holding
Limited and Bakersfield Global Corporation and were
beneficially owned by Mr. Yip Seng Mun.

Long positions in underlying shares

@

12

Warrants of the Company (“2004 Warrants”)

On 5 January 2001, a bonus issue of 2004 Warrants
was implemented whereby each of the 2004
Warrants will entitle the registered holder to
subscribe for one share of the Company at a
subscription price of HK$1.43 per share, payable
in cash and subject to adjustment, during the
period from 9 January 2001 to 8 January 2004.
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Prosten Technology Holdings Limited

As at 31 December 2003, the Company had
51,125,000 units of the 2004 Warrants outstanding.
Amongst them, 9,983,750 units of the 2004
Warrants were held by First League Investments
Limited, a company of which Mr. Clement Lau (a
former director of the Company) was a director and
held 40% of its equity interest. In addition, Mr.
Clement Lau and his wife also held an aggregate of
23,850 units of the 2004 Warrants as at 31
December 2003.

The 2004 Warrants of the Company expired after
4:00 p.m. on 8 January 2004.

Share Options

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’s operations. Eligible participants
include the Company’s Directors and employees of
the Group. Under the terms of the share option
scheme adopted by the Company on 7 March 2000,
the Board was authorised, at its absolute
discretion, to grant options to the Company’s
Directors and employees of the Group, to take up
options to subscribe for shares of the Company.
The share option scheme became effective for a
period of 10 years commencing on the listing of the
Company’s shares on the GEM of the Exchange on
28 March 2000 (the “Old Scheme”).
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Prosten Technology Holdings Limited

Pursuant to the annual general meeting held on 27
July 2001, ordinary resolutions were passed by the
shareholders to approve the cancellation and the
re-grant of the share options under the Old
Scheme.

At the extraordinary general meeting of the
Company held on 9 April 2002 (the “EGM”),
ordinary resolutions to approve the termination of
the Old Scheme and the adoption of a new share
option scheme (the “New Scheme”) were duly
passed by the shareholders. Upon termination of
the Old Scheme, no further options will be granted
thereunder but in all other respects, the provisions
of the Old Scheme shall remain in force and all
options granted prior to such termination shall
continue to be valid and exercisable in accordance
therewith. The New Scheme became effective for a
period of 10 years commencing on 23 April 2002.
Under the New Scheme, the Directors may, at their
sole discretion, grant to any eligible participants
under the New Scheme options to subscribe for
shares of the Company at the higher of (i) the
closing price of shares of the Company on the GEM
as stated in the Exchange’s daily quotation sheet
on the date of the offer of grant; or (ii) the average
closing price of the shares of the Company on the
GEM as stated in the Exchange’s daily quotation
sheets for the five trading days immediately
preceding the date of the offer of grant; and (iii) the
nominal value of the share. The offer of a grant of
options may be accepted within 21 days from the
date of the offer. A nominal consideration of HK$1
is payable on acceptance of the grant of an option.
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Prosten Technology Holdings Limited

The maximum number of securities to be allotted
and issued upon the exercise of all outstanding
options granted and yet to be exercised under the
New Scheme and any other share option scheme
of the Group must not in aggregate exceed 30% of
the relevant class of securities of the Company in
issue from time to time.

The total number of shares which may be allotted
and issued upon exercise of all options to be
granted under the New Scheme is an amount
equivalent to 10% of the shares of the Company in
issue as at the date of the EGM.

In accordance with the terms of the relevant share
option schemes, the exercise period of the options
granted is determinable by the Directors, and
commences after certain vesting period and ends
in any event not later than 10 years from the
respective date when the share options are granted,
subject to the provisions for early termination
thereof.

During the nine months ended 31 December 2003,
no options were granted or exercised, a total of
2,480,000 and 1,600,000 share options lapsed
under the Old Scheme and the New Scheme,
respectively, following the resignation of certain
employees of the Group. As at 31 December 2003,
the Company had outstanding options to subscribe
for up to 27,695,000 shares and 15,130,000 shares
under the Old Scheme and the New Scheme,
respectively.
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lIII Prosten Technology Holdings Limited
RENEERAER XA

The following Directors were granted share options N TNEERIBETEERBER
under the Old Scheme to subscribe for shares of BURBARARNG  FEw
the Company, details of which are as follows: ™
Number of
options re-granted Number of
on 22 August 2001 share options as at
at exercise price of 1 April 2003 and
HK$0.40 per share 31 December 2003
R=-ZBZ2-—F R-ZBE=ZF
NA=Z+=H MA—-BR Exercise
ERzERE —EE=F period of
Name of Director B (ITHEER +=B=+—-H share options
ESHE S KR0.40 % T) ZEREHE BREZTEHAR
Mr. Yip Seng Mun 6,000,000 6,000,000 22 August 2001 to
EERTE 21 August 2011
—TE—-F
NARZ+=ZBZE
—E——%
NAZ+—H
Mr. Yip Heon Ping 6,300,000 6,300,000 22 August 2001 to
) 4 A 21 August 2011
—TE—F
NARZ+=ZBZE
—EF——F
NAZ+—H
Mr. Yip Heon Wai 5,300,000 5,300,000 22 August 2001 to
Emgks 21 August 2011
—EE—F
NARZ+=ZBZE
—EF——F
NR=Z+—H
Mr. Yip Heon Keung 5,300,000 5,300,000 22 August 2001 to
ESTE: P 21 August 2011
—EE—F
NARZ+=ZBZE
—F——4%
NR=Z+—H
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The following Director was granted share options AT EFIRE T EERER
under the New Scheme to subscribe for shares of BARBARDARMG - FEW
the Company, details of which are as follows: ™

REBEEZERAERRZA

Number of
options granted Number of
on 22 May 2002 share options as at
1 April 2003 and
31 December 2003

at exercise price of
HK$0.26 per share

R=-ZZBE=-F R=-ZBE=F
BEA=+=H MA—HBHR Exercise
EREzERE —EE=F period of
Name of Director #$E(ITHEESR +=BA=+—H share options
BEEpng S 18 0.2658 T) ZERESE BREZTHEHR
Mr. Au Shing Kwok 500,000 500,000 22 May 2002 to
[ 21 May 2012
—EEF
AAZ+ZHZE
—T-CF
BERAZ+—H

Save as disclosed above, as at 31 December 2003,
none of the Directors or their associates as well as
the chief executives had any interests or short
positions in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as
recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to
the Company and the Exchange pursuant to the
minimum standards of dealing by Directors of the
Company as referred to in Rule 5.40 of the GEM
Listing Rules.

Third Quarterly Report 2003 — T £ = F &

BEXFIREEN  R_FT
=F+-A=+—B #E=Fz
BEZHBEALRITREZIM
BRARR REBEEE (&
EH R AEEPIEXVE 2 EE)
Z By - BB R EREE S
EEEAERIOARE - B
WIRIEE 5 & B8 161 5 352
ERF2EZMA - RREE
MR £ R RIS 5.4016 Pt 2
ARNEFEERERRERANE
RSN o

NN



lIII Prosten Technology Holdings Limited
RENEERAER XA

SUBSTANTIAL SHAREHOLDERS FERR

As at 31 December 2003, the following persons (otherthan MW -_ZTZT=4F+-A=+—H T
the Directors and chief executives of the Company) had 7| A+ (EE AR FITHAE KN
interests and short positions in the shares and underlying  # & I 22 8 R IR 15 & % & 51 & (51
shares of the Company as recorded in the register required 5 336/ (R 17 2 & io flt A 2 A2 &) i

to be kept under Section 336 of the SFO: DRBERMDZEZIKBMOT -
Interest in
underlying shares Percentage of
for 2004 Warrants issued share
Interest in (Note 7) capital
ordinary shares —EEME (=)
Name of Shareholder Notes (Note 7) AREE i€
BRRERE ok EERER HEROER Rl
(M&E7) (M&E7)
Greenford Company Limited (1) 155,931,035 (L) - 30.50%
Century Technology Holding
Limited 2 155,931,035 (L) - 30.50%
Bakersfield Global Corporation (3) 92,418,549 (L) - 18.08%
Cititrust (Cayman) Limited 4) 404,280,619 (L) - 79.08%
First League Investments Limited (5) 20,719,381 (L) 9,983,750 (L) 6.01%
Ms. Leung Chan Yuet Fu (5) 20,719,381 (L) 9,983,750 (L) 6.01%
ZRABRL T
Mr. Clement Lau (5) & (6) 20,719,381 (L) 10,007,600 (L) 6.01%
AFEREE
Notes: B &
1) The entire issued share capital of Greenford Company (1) Greenford Company Limited% & £
Limited is beneficially owned by Mr. Yip Heon Ping, a BIIRABARAESERTELE
director of the Company. BnHE -

) The entire issued share capital of Century Technology (2 Century Technology Holding Limited

Holding Limited is beneficially owned by Mr. Yip Seng Mun, 2HOBTRAARRTNESER
a director of the Company. REEBHEE -

3) The entire issued share capital of Bakersfield Global  (3) Bakersfield Global CorporationZ &
Corporation is beneficially owned by Mr. Yip Seng Mun, a BETRABARAETERR L
director of the Company. EERMEE
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404,280,619 shares were held through Greenford Company
Limited, Century Technology Holdings Limited and
Bakersfield Global Corporation as trustee of The Greenford
Unit Trust, The Century Unit Trust and The Bakersfield Unit
Trust, respectively, all of the units of which were held by
Cititrust (Cayman) Limited as trustee of The New Millennium
Trust, a discretionary family trust established with Mr. Yip
Heon Ping as the discretionary object for the time being.
Cititrust (Cayman) Limited is a wholly-owned subsidiary of
Citibank Overseas Investment Corporation which in turn is
owned by Citibank N.A.

Ms. Leung Chan Yuet Fu and Mr. Clement Lau (a former
director of the Company) are interested in 60% and 40% of
the issued share capital of First League Investments Limited
(“First League”) respectively. Each of them is therefore
deemed to be interested in the 20,719,381 shares and
9,983,750 units of the 2004 Warrants held by First League.

Mr. Clement Lau (a former director of the Company) and
his wife also held an aggregate of 23,850 units of the 2004
warrants.

The word “L” denotes long position.

Save as disclosed above, as at 31 December 2003, there
was no person (other than the Directors or chief
executives of the Company) who had an interest or short
position in the shares and underlying shares of the
Company as recorded in the register required to be kept
under Section 336 of the SFO.
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COMPETING INTERESTS

None of the Directors or the management shareholders of
the Company or their respective associates (as defined
under the GEM Listing Rules) had any interest in a
business which competes or may compete with the
business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the nine months ended 31 December 2003, neither
the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.

BOARD PRACTICES AND PROCEDURES

The Company has complied with the Board Practices and
Procedures as set out in Rules 5.28 to 5.39 of the GEM
Listing Rules throughout the reporting period.

AUDIT COMMITTEE

The Company established an audit committee (the
“Committee”) on 7 March 2000 with written terms of
reference in compliance with the GEM Listing Rules. The
Committee comprises two independent non-executive
Directors of the Company, namely Messrs. James T. Siano
and Au Shing Kwok. The primary duties of the Committee
are to review and supervise the financial reporting process
and internal controls of the Group. The Committee has
reviewed the draft of this report and has provided advice
and comments thereon.

By Order of the Board
Yip Seng Mun

Chairman

Hong Kong, 6 February 2004
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