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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “EXCHANGE”)

GEM has been established as a market designed to
accommodate companies to which a high investment
risk may be attached. In particular, companies may list
on GEM with neither a track record of profitability nor
any obligation to forecast future profitability.
Furthermore, there may be risks arising out of the
emerging nature of companies listed on GEM and the
business sectors or countries in which the companies
operate. Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on
GEM.

The principal means of information dissemination on
GEM is publication on the internet website operated by
the Exchange. Listed companies are not generally
required to issue paid announcement in gazetted
newspapers. Accordingly, prospective investors should
note that they need to have access to the GEM website
in order to obtain up-to-date information on GEM-listed
issuers.

The Exchange takes no responsibility for the contents of this
report, makes no representation as to its accuracy or
completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of
Prosten Technology Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief, (1) the
information contained in this report is accurate and
complete in all material respects and not misleading; (2)
there are no other matters the omission of which would
make any statement in this report misleading; and (3) all
opinions expressed in this report have been arrived at after
due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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HIGHLIGHTS

BE

Turnover of the Group for the three months ended
30 June 2004 amounted to approximately
HK$11,115,000, representing a decrease of
approximately 18% as compared to the
corresponding period in the previous financial year.

Net loss from ordinary activities attributable to
shareholders for the three months ended 30 June
2004 amounted to approximately HK$10,390,000.

The Directors do not recommend the payment of
an interim dividend for the three months ended 30
June 2004.
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CEENEE—FEEERE EERNBEERBERAA
UNAUDITED CONSOLIDATED RESULTS AEERGEER

The Board of Directors (the “Board”) of the Company is ARFEEE ([EEE])EEM -
pleased to announce the unaudited consolidated results ARG REMBAR ([AE®])HE
of the Company and its subsidiaries (the “Group”) forthe ~ —ZZ W& XA=+HIF=@A 2%k
three months ended 30 June 2004 together with the AABZEAEE  ER-_TT=FR
unaudited comparative figures for the corresponding  #J7 KRB XL EEFUT -
period in 2003 as follows:

Three months ended 30 June
HERAA=tHL=M@A

2004 2003

HK$’000 HK$°000

Notes —ZEENF a3

(ks TiEx THT

TURNOVER EXE 2 11,115 13,543

Cost of sales HERA (7,064) (9,078)

Gross profit EH 4,051 4,465

Other revenue Hi iz 374 224

Selling and distribution costs HERADHAAE (4,340) (3,491)

General and administrative expenses —RRITBAS (10,287) (11,054)

Other operating expenses HipGEHAX (155) (386)

LOSS FROM OPERATING ACTIVITIES B2 %% F#E (10,357) (10,242)

Finance costs HEER (21) (®)

LOSS BEFORE TAX BRHAEER (10,378) (10,247)

Tax A 3 (12) (168)

NET LOSS FROM ORDINARY ACTIVITIES REREHL B ¥ £H

ATTRIBUTABLE TO SHAREHOLDERS ~ E {254 (10,390) (10,415)
LOSS PER SHARE BREE 4

Basic AKX (HK2.0 cents) (HK2.0 cents)

(2.0%1L) (2.0%1h)

Diluted BE (HK2.0 cents) N/A

(2.084l) @R
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Notes:

1.

Basis of Preparation

The Group’s unaudited consolidated results have been
prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Society of Accountants
and the disclosure requirements set out in Chapter 18 of the
GEM Listing Rules. They have been prepared under the
historical cost convention except for the re-measurement of
short term investments.

The unaudited consolidated results have been reviewed by
the audit committee of the Company.

Turnover

Turnover represents the net invoiced value of goods sold, after
allowances for returns and trade discounts, business tax,
where applicable, and services rendered. All significant intra-
group transactions have been eliminated on consolidation.

Tax
Hong Kong &
Elsewhere H it @

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits arising in Hong Kong
for the three months ended 30 June 2004 (2003: Nil). Taxes on
profits assessable elsewhere have been calculated at the rates
of tax prevailing in the countries in which the Group operates,
based on existing legislation, interpretations and practices in
respect thereof.

RBLEXE

FEBEZ REBREAEEDRES
BAREHRAMGBE  TAaEEE
M AE B R EARAIZR L
TRAVF1BEMBZWERE - ZF
BB RETIRIBRIGKAER RS
e E TS IR AR -

REBERGALECRAAAERE
BeE

BEBROCHEERRAMREHREE
HBRRE -~ 740 - BEB (HEMR) &
ZERFE MAKREARARZE
AR GENEAREHHE -

Big
Three months ended
30 June

BZAA=+HL=@EA
2004 2003
HK$'000 HK$'000
—EEWEF —TT=F
THR THT
12 168
12 168

HRAKERBE_TTNFA A=
TRE=ZFEARNEEHSEBERR
wmH AR LEERFTENERZ
BE(CETE=F 8 -  KtER
ARPREFZRADRBARBREEE
BREZBEREM 2 RITEN 28
REMIZEMWBRITH R HEE -
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A Group’s subsidiary operating in the PRC is adjudicated as a
“fZ ¥ BT %2 by the PRC governmental authority. In
accordance with a notice issued by the PRC governmental
authority on 29 December 2003, the subsidiary is entitled to a
subvention on 7% of its assessable profits for the period from
1 January 2003 to 31 December 2004 when all attaching
conditions are complied with. The PRC local governmental
authority has not yet confirmed the fulfillment with the
attaching conditions by the subsidiary and no subvention has
been received.

There was no unprovided deferred tax in respect of the period
and at the balance sheet date (2003: Nil).

Loss per share
(a) Basic

The calculation of basic loss per share amount for the
three months ended 30 June 2004 is based on the
unaudited net loss attributable to shareholders of
HK$10,390,000 (three months ended 30 June 2003: net
loss of HK$10,415,000) and on the weighted average
number of 511,250,000 ordinary shares (three months
ended 30 June 2003: 511,250,000 ordinary shares) in
issue throughout the period.

(b) Diluted

The calculation of diluted loss per share amount for the
three months ended 30 June 2004 is based on the
unaudited net loss attributable to shareholders of
HK$10,390,000 and on the weighted average number of
512,405,902 ordinary shares, after adjusting for the
effects of all dilutive potential shares during the period.

A diluted loss per share amount for the three months
ended 30 June 2003 has not been disclosed, as the share
options and warrants outstanding had an anti-dilutive
effect on the basic loss per share for the period.

AEE-METRELEZMBRARE
EIBF A R SRR ] -
RETPEBRFEER _FTT=F+=
AZt+hBBHEZEM  NZHBL
RIERTAM S 2 G&T  BEERERS
—RR=F-A-RE_ZTTWEL
ZA=ZtT-HALEHMZ ERBENZ
T%H) RS © EPI*iTEEﬁZ}T%Eﬁ‘&‘U’*ﬁE
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SRER
@ EX

HE-STWFEXA=ZF+AHL=
8 A2 BREREBEIIZE
WZ**«%W&%ME%%@?@
10,390,000/ 70 (B &=
NA=ZTHIE=EA - BEFE
10,415,000 7T) & IR 2 817 &
AR 2 hnaE T 15 % £1511,250,000
HX(%@;:_777¢/\H +E|
IE=1E A : 511,250,0004% &
B FHE ©

(b) 5

HE-_STWFEXA=ZF+AHL=
8 A2z BREERE 5T
A2 REEZRRIELERFE
10,390,000/ 7t & & i@ ik 2 hniE
¥ % #1512,405,9020% (45 5%
FIESREERERD 27 E)
FTHE

BE-_TZ=FRA=1TAHIL=
BEAZBREEERSELRE
BE - AARTTEZBEERRE
REHZHANZEREREERS
REETE -
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5. Reserves 5. f&fE

Share Statutory Exchange

premium reserve fluctuation
account fund reserve Accumulated
B’ 5 EE &5 losses Total
R E R REES RE 238 k]
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
At 1 April RIET=4F
2003 mA—H 339,275 - 112 (271,371) 68,016
Net loss for N EE
the period R - - - (10,415) (10,415)
At 30 June RZTT=F
2003 NA=TH 339,275 - 112 (281,786) 57,601
At 1 April R-ETMF
2004 mA—H 339,275 53 335 (312,544) 27,119
Net loss for N E1E
the period R - - - (10,390) (10,390)
At 30 June RZTTHNF
2004 NA=TH 339,275 53 335 (322,934) 16,729
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INTERIM DIVIDEND

The Directors do not recommend the payment of an
interim dividend for the three months ended 30 June 2004
(2003: Nil).

MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Review

The Group’s unaudited consolidated turnover for the three
months ended 30 June 2004 was HK$11,115,000,
representing a 18% decrease as compared with the
corresponding period last year. The decrease in turnover
was primarily attributable to a reduction in revenue from
solution integration business. However, there was a
sustainable increase in revenue from Mobile Value Added
Services (MVAS) as the Group put more efforts and focus
on high profit margin business. The increase in MVAS
revenue was offset by the decrease in revenue from
solution integration business for this quarter. The MVAS
business is expected to contribute progressively larger
share to both the Group’s turnover and profit in the future.

During the quarter ended 30 June 2004, the Group’s gross
profit margin was 36%, representing an increase of 3%
as compared to the corresponding quarter in 2003. The
slight increase in gross profit margin was due to the fact
that turnover from MVAS generated a relatively much
higher gross profit margin than that of solution integration
and broadband networking services.

HHRE

EETRENBE_FTTONF A=
TRE=EAREFHRE (Z2F
= E) o

EEENWR D
B35 B @
FEBBE-TTNFAAZTAL

—EAAZKRBEERRAEEEAR
11,115,000/ 70 * REF R L)
18% - EEFTHREEARBERAAR
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PR 2 W 2 38 N AN = B AR B AR R 5
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The overall operating expenses, including selling and
distribution costs, general and administrative expenses,
other operating expenses and finance costs, amounted
to HK$14,803,000 for the three months ended 30 June
2004, representing a decrease of 1% from HK$14,936,000
for the prior corresponding period. Selling and distribution
costs increased by HK$849,000. This was mainly due to
the Group’s continuous focus on expanding the MVAS
business in Mainland China. As a result, the Group
recruited more sales staff in various sales offices across
Mainland China and launched out various advertising
campaigns during the period under review.

The net loss from ordinary activities attributable to
shareholders for the three months ended 30 June 2004
amounted to HK$10,390,000, slightly declined by HK$
25,000 as compared to that of last year.

Liquidity and Financial Resources

The shareholders’ fund of the Group as at 30 June 2004
was HK$67,854,000 as compared to HK$108,725,000 as
at 30 June 2003. The Group had net current assets of
HK$62,198,000 as at 30 June 2004 compared with
HK$98,458,000 as at 30 June 2003. The Group’s current
ratio was approximately 2.5 as at 30 June 2004 (30 June
2003: 4.7). The gearing ratio of the Group, as a ratio of
total borrowings to shareholders’ fund, was 0.3% as at
30 June 2004 (30 June 2003: 0%).

HE-_ZZNFENA=Z1+HBILL=A
A BRELGERAY  BEEERDH
AN - —RRATHRRS - HAb AR
> R B 7% & FB ££ 4 14,803,0007% 7T
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BT ©
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As at 30 June 2004, the Group had cash and bank
balances including pledged bank deposits of
HK$60,736,000 (30 June 2003: HK$83,061,000). The
Group generally utilized its internally generated cash flow
and banking facilities to finance its operations. By
adopting prudent and tight cost control strategy, the
Directors believe that the Group has a healthy financial
position and sufficient resources to finance its business
operation in the future.

Business Review and Outlook

The Group noted that for the quarter under review there
were uncertainties in the telecom market. This
phenomenon appeared to have a dampening effect on
telecom operators’ spending. Consequently, the Group
obtained a relatively low level of orders during this quarter.
Nevertheless, the 1st quarter historically has always been
slack for purchases by telecom operators when compared
to those of the 2nd and 3rd quarters of the Group’s
financial year. Accordingly, the Group is cautiously
optimistic about future sales.

During this quarter, Ningxia Telecom and the Group
concluded a contract whereby the Group via one of its
subsidiaries in China will provide ATM upgrade services
and professional maintenance services for Ningxia
Telecom’s ATM networks in order to ensure the system’s
optimum performance. This is the Phase Il of a project
and is a follow-up of our prior Phase Il optimization
services. It is an affirmation of recurring revenue business
model. Similarly, Railcom in Sichuan Province also
engaged the Group to provide various networking
equipment after the Group had successfully completed
the broadband billing solution project. Apart from offering
solution integrations to telecommunications operators, the
Group also gained access to the enterprise sector. The
Group was awarded by Telecom NTT Engineering Co. Ltd.
located in both Beijing and Shanghai to provide network
equipment, installation and maintenance services for
setting up the latter’s networks.

R-ZZEZEWNEANA=Z+H KEEZ
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Extra efforts were placed in accelerating the pace of
completing solution integration projects and modifying the
existing billing software tailored for customer’s specific
needs and requirements. The Group’s new product named
Device Management (“DM”) is now in service for China
Mobile in Zhejiang, Jiangxi, Chongging and Tianjin
provinces. DM enables China Mobile in the
aforementioned provinces to cut down its customer
support time from an average of 45 minutes to 5 minutes.

Diversification from the Group’s core competence,
solution integration and IT consultancy & networking
services, to MVAS to take full advantage of the Group’s
existing customer base and market opportunities proved
to be the right direction for the Group. The Group recorded
a significant increase in its revenue from MVAS for this
quarter.

During the period under review, the Group concluded a
profit-sharing agreement with PA Photo Limited, which
allows mobile phone users in China to down load various
pictures of world’s most famous athletes featured, for
example, in Euro or Asian Cup games through subscribing
to the Group’s MVAS services. In addition, the Group built
up a strategic alliance with China.com to enable the
latter’s users to access the Group’s most popular and
innovated product “EVA” through which the users would
be linked to various products offered by the Group. The
Group also teamed up with Dow Jones & Company, Inc.
in offering DJ-Market Talk, Market Comment and Breaking
News via the Group’s WAP platform. Users in China could
access the Group’s WAP site and obtain the
aforementioned most up-to-date financial news.
Throughout this quarter, the Group continued to promote
interactive IVR services, such as, via partner with China
Network Communications Group Corporation during the
Ms. Universe Pageant Contest to allow interactions
between the mobile users and the Pageant contestants.
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The Group continued to improve the popularity of its
MVAS services through in-house developments of
diversified products and alliances with local and
international premium content partners, media and news
publishing companies. Several marketing campaigns were
carried out to promote both the brand recognition and the
products. In conjunction with Beijing Morning Post, a
leading newspaper in Beijing, the Group launched out a
product bidding event whereby the lowest bidder of the
products wins the contest and the prize (i.e the products).
The event was successful and the Group had plans to roll
out similar bidding events via co-operations with other
newspapers, media and portal companies throughout
China.

Going forward, the Group will put more marketing efforts
in order to secure and win more solution integration and
IT consultancy and service projects as historically telecom
operators tend to place much larger orders during the 2nd
and 3rd quarters of the Group’s financial year.

Through co-operation with the Group’s service provider
partners in China, the Group will continue to pursue its
business objective of becoming one of the leading mobile
value-added service providers in China market. It will bring
more value to its mobile subscribers via in-depth product
developments and position itself as the multi-platform
service provider by offering SMS, MMS, WAP surfing and
IVR services. It will also emphasize strategic alliances to
further broadening and strengthening subscriber
acquisition and retention.

The Group will also continue to focus on improving
operating efficiency, boosting productivity, tightening
expense control and strengthening the balance sheet. In
addition, the Group will push into high-valued business
and address opportunities that will directly contribute to
the Group’s long term growth. The Directors of the Group
are confident that the Group is on track with its goal of
making turnaround through the remainder of the year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2004, the interests and short positions of
the Directors and chief executives in the shares,
underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Exchange”) pursuant to Rule 5.46 of the GEM Listing
Rules were as follows:

Long positions in shares of the Company

Company/name
of associated
corporation

Name of Director /18 Capacity
EEps EEER s iR
Mr. Yip Heon Ping The Company An object of a
ERFLE N discretionary trust
(Note 1)

£ AEH A

FEHR

(M5E1)

Mr. Yip Seng Mun The Company Interest of corporation
ERREAE | controlled by director
(Note 2)

BESFHZ

EB R

(H7E2)

EERTHRAZNRMD RAE
B REEER2EDZR KA

RZZZEWEFERA=1H  BEARA
RIBESF LB EPIEI52156FE 2
BRMAR - SIRRIFAIER ETR
AIE54616AA AR RERBAER S
PrERAR ([B2)) ez @A
BERITBAAHN AR R R E A

(BEH LB EPIEXVEZ EE)
ZBn - ERER D R B P 2 s
FoxBmT

REAQABDRGZHE
Percentage of
the Company’s
issued share
Number and class capital
of securities oy NG|
E#HYA BRITRAE
RER BAt
404,280,619 shares 79.08%
404,280,6195% 1% 17
248,349,584 shares 48.58%

248,349 5847 i 15
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Notes:

(1) These shares were held by Greenford Company Limited,
Century Technology Holding Limited and Bakersfield Global
Corporation as trustees of The Greenford Unit Trust, The
Century Unit Trust and The Bakersfield Unit Trust, respectively,
all the units of which were held by Cititrust (Cayman) Limited
as trustee of The New Millennium Trust, a discretionary family
trust established with Mr. Yip Heon Ping as the discretionary
object for the time being.

(2) These shares were held by Century Technology Holding
Limited and Bakersfield Global Corporation and were
beneficially owned by Mr. Yip Seng Mun.

Long positions in underlying shares of the Company
Share Options

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants include the Company’s
Directors and employees of the Group. Under the terms
of the share option scheme adopted by the Company on
7 March 2000, the Board was authorised, at its absolute
discretion, to grant options to the Company’s Directors
and employees of the Group, to take up options to
subscribe for shares of the Company. The share option
scheme became effective for a period of 10 years
commencing on the listing of the Company’s shares on
the GEM of the Exchange on 28 March 2000 (the “Old
Scheme”).

CEE

(1) #%ZH 1A Greenford Company
Limited - Century Technology Holding
Limited l Bakersfield Global
Corporation % 5| BA The Greenford Unit
Trust * The Century Unit Trust }2 The
Bakersfield Unit Trust 2 S 7t A & (5 £
B - HFrA B | Cititrust (Cayman)
Limited LA The New Millennium Trust
ZEFEAEMTFE - MThe New
Millennium Trust J5 74 & 85 LA ZE A F %
ERERTEHRMRZRGE2EE
7t e

(2) #% % W17 @ Century Technology
Holding Limited }: Bakersfield Global
Corporationi$ 4 * WHEBREE
WA

RAQRHEBERO 2FR

TBIRE

AABRE —EBRAESE - EER
BERBEAREZRINEEERE
BzBAK2EE - SAR2EER
BARREERAEHES - REX
RAR_ZETEFE=ALAMRMNZ
FREESTBIG  EESRREDE
HERAERARREERAKEES
RHBRE - NEWNBRERBEAL
Alf) - B BN AR TROR
“ERRE=R -+ N\HEBZME
ERETRFEBEY - BE10F (&
&) -
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Pursuant to the annual general meeting held on 27 July
2001, ordinary resolutions were passed by the
shareholders to approve the cancellation and the re-grant
of the share options under the Old Scheme.

At the extraordinary general meeting of the Company held
on 9 April 2002 (the “EGM?”), ordinary resolutions to
approve the termination of the Old Scheme and the
adoption of a new share option scheme (the “New
Scheme”) were duly passed by the shareholders. Upon
termination of the Old Scheme, no further options will be
granted thereunder but in all other respects, the provisions
of the Old Scheme shall remain in force and all options
granted prior to such termination shall continue to be valid
and exercisable in accordance therewith. The New
Scheme became effective for a period of 10 years
commencing on 23 April 2002. Under the New Scheme,
the Directors may, at their sole discretion, grant to any
eligible participants under the New Scheme options to
subscribe for shares of the Company at the higher of (i)
the closing price of shares of the Company on the GEM
as stated in the Exchange’s daily quotation sheet on the
date of the offer of grant; or (ii) the average closing price
of the shares of the Company on the GEM as stated in the
Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of the offer of grant; and
(iii) the nominal value of the share. The offer of a grant of
options may be accepted within 21 days from the date of
the offer. A nominal consideration of HK$1 is payable on
acceptance of the grant of an option.

The maximum number of securities to be allotted and
issued upon the exercise of all outstanding options
granted and yet to be exercised under the New Scheme
and any other share option scheme of the Group must not
in aggregate exceed 30% of the relevant class of
securities of the Company in issue from time to time.

BER-_TZ-—F+A-_++AAH
ZBRAFRE  BRBEZBAR
HERUERERRBEFETZ
BBk -

ERARRR-_ZEZ_FNANBEH
2%%%%ﬁ§ﬁ%$%%ﬁﬁn
o BRRERBBALBRZER &
%m%%%&ﬁmfﬁﬁ%k%ﬁ%
(T#ratE1)) - REFTEIRIEE - BE
EMETZEGBRERRL - FE
FrEIZBXRFEREMAEDNAE
o BRERIERTIRE 2 FT B BARE RS
BEB MR ABEEAGK T AITE - 31
FElE T T _FMA -+ =AM
£ BH10 & - BIEFEE - #
EA2ERNBERATATAETZAE
B2EERTERE  UREAQT
Bfp - RIBEBNR B3 B H

RS BEREE LANAQBRMNE
BIEEMR 2 W {E : Sk(i)BEZLHEN
AT AERS B SARES
ERRAIARR BN EEIER 2 T
mE: R(iEHEAE(URSER
) BWNERBZENZHRAEZE
HWBEIE218 - ERERERAS N
SHARE1ET -

EARBH T8 RAEE 2 & iR
BT RN RETEZFTEER
BETEME TREERBETIES K
SEE  MAAETHBTREET
RAFIABERNES230% °
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The total number of shares which may be allotted and
issued upon exercise of all options to be granted under
the New Scheme is an amount equivalent to 10% of the
shares of the Company in issue as at the date of the EGM.

In accordance with the terms of the relevant share option
schemes, the exercise period of the options granted is
determinable by the Directors, and commences after certain
vesting period and ends in any event not later than 10 years
from the respective date when the share options are granted,
subject to the provisions for early termination thereof.

During the three months ended 30 June 2004, no options
were granted or exercised, a total of 40,000 and 150,000
share options were lapsed under the Old Scheme and the
New Scheme, respectively, following the resignation of
certain employees of the Group. As at 30 June 2004, the
Company had outstanding options to subscribe for up to
27,655,000 shares and 21,140,000 shares under the Old
Scheme and the New Scheme, respectively.

HiREFTE SR 2 A B
TEMATER 3 REBIT 2RI BEE -
HERBERREASRITEHZ
ARABE#ETRDZ10% °

REAAEEE B 265 ERY
BREZITENRIAESETUE
E o RETHBERREMSG - RER
EEFAER T RBAR K HEREZ
BEEBBREFTFER - HARRE
AI# B2 R FTAIR

REBEE_ZTNEAZ+THLEZM
P EARE 3 A fu] B AR AR JE AR H SR AT
£ EHERFAETHANE R
40,000%2.150,00017 5 % # 78 2K & [
ETEEBRIREIN - RZTTWNF
NA=Z+H - BREEEIRFTE
KR TE] D RIH ] REE & % 27,655,000
fi% % 21,140,0008% f% {5 2 1 A& 17 F &
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The following Directors were granted share options under LA T EiRE E T SIERBREAR
the Old Scheme to subscribe for shares of the Company, BEARQRD - FHEWOT :

details of which are as follows:

Name of Director

EBfE

Mr. Yip Seng Mun
EERAE

Mr. Yip Heon Ping
HERFEE

Mr. Yip Heon Wai
Emg it

Mr. Yip Heon Keung
ESOE: it

Number of
options re-granted
on 22 August 2001
at exercise price of
HK$0.40 per share

RZEZ2-F
NAB=Z+Z=H
ERZBRE
#HE (TREA
F120.40 B T)

6,000,000

6,300,000

5,300,000

5,300,000

Number of

share options

as at 1 April 2004
and 30 June 2004
R-ZEZNE
mMA—-BR
—REMEF
~A=1H
ZEREHR

6,000,000

6,300,000

5,300,000

5,300,000

Exercise

period of

share options
BRE TR

22 August 2001 to
21 August 2011
—EE-F
NAZ+ZH
—E——FF
NAZ+—H

22 August 2001 to
21 August 2011
—TE-F
NAZ+ZR=ZE
—E——%F
NAZ+—H

22 August 2001 to
21 August 2011
—TE-F
NAZ+ZR=ZE
T
NARZ+-H

22 August 2001 to
21 August 2011

—EE-F
NAZ+ZRE
—T——%F
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The following Director was granted share options under
the New Scheme to subscribe for shares of the Company,
details of which are as follows:

Number of

options granted

on 22 May 2002

at exercise price of
HK$0.26 per share

Number of

share options

as at 1 April 2004
and 30 June 2004

gt R-ZEZNE
EA=+=H mAE—-BR Exercise
ERZERRE —EEME period of
Name of Director A (TEEAR ~A=1H share options
= F10.267 1) ZHERESHA B IRAE 2T EHR
Mr. Au Shing Kwok 500,000 500,000 22 May 2002 to
[@ A T 21 May 2012
—TT_F
RAZ+ZHE
—E-—fF
HAZ+—AH

Save as disclosed above, as at 30 June 2004, none of the
Directors or their associates as well as the chief
executives had any interests or short positions in the  FHm@E N4 DT R EAE E®
shares, underlying shares and debentures of the Company (RBELERHERAIEXVEZEE) 2
and its associated corporations (within the meaning of g5 « 48RS R EREE R A T
Part XV of the Securities and Futures Ordinance (the  jExsaika AR IRIE B4 H
“SFQ”)) as recorded in the register required to be kept 95| £ 352{& R TF 2 B MR » 5
under Section 352 of the SFO or as otherwise notified to iR 5 &I % 4% 738 BI & 5.460KFT 3 2
the Company and the Exchange pursuant to the minimum NFEEEEREELEAMERAT
standards of dealing by Directors of the Company as &z -

referred to in Rule 5.46 of the GEM Listing Rules.

BEXFRRBEESI  R-TERMEX
A=1+B ZEFAREZHEALE
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2004, the following persons (other thanthe R ZZTZMNFA=+H  TI AL
Directors and chief executives of the Company) had  (BEERAQTITHREHKRIN) HE L
interests and short positions in the shares and underlying R8BI 35 5 & B S (£ (5] 55 336145
shares of the Company as recorded in the register required  {R77 2 Z & R 2 A2 R A5 R8RS
to be kept under Section 336 of the SFO: Bz EERABWOT -

Percentage of
the Company’s
issued share

capital
Interest in EALDT

Name of Shareholder Notes  ordinary shares ERITRAR

REREHE B 1 TERES ERviNd

Greenford Company Limited (1) 155,931,035 30.50%

Century Technology Holding Limited (2) 155,931,035 30.50%

Bakersfield Global Corporation (3) 92,418,549 18.08%

Cititrust (Cayman) Limited (4) 404,280,619 79.08%

Notes: B &

(1) The entire issued share capital of Greenford Company Limited (1) Greenford Company Limited & &5 & 2%
is beneficially owned by Mr. Yip Heon Ping, a director of the TRABARRAREFERTLEEER
Company. HE -

(2) The entire issued share capital of Century Technology Holding (2) Century Technology Holding Limited %
Limited is beneficially owned by Mr. Yip Seng Mun, a director BEBHTRABRARERERER %
of the Company. EERES ©

(3) The entire issued share capital of Bakersfield Global (3) Bakersfield Global CorporationZ &,
Corporation is beneficially owned by Mr. Yip Seng Mun, a BITRABARAAAESFERERAEE
director of the Company. WA o



First Quarterly Report 2004

—ETENEE-FREEERS

Prosten Technology Holdings Limited

REBEEZERAERRA

(4) 404,280,619 shares were held through Greenford Company
Limited, Century Technology Holding Limited and Bakersfield
Global Corporation as trustee of The Greenford Unit Trust, The
Century Unit Trust and The Bakersfield Unit Trust, respectively,
all of the units of which were held by Cititrust (Cayman) Limited
as trustee of The New Millennium Trust, a discretionary family
trust established with Mr. Yip Heon Ping as the discretionary
object for the time being. Cititrust (Cayman) Limited is a
wholly-owned subsidiary of Citibank Overseas Investment
Corporation which in turn is owned by Citibank N.A.

Save as disclosed above, as at 30 June 2004, there was
no person (other than the Directors or chief executives of
the Company) who had an interest or short position in the
shares and underlying shares of the Company as recorded
in the register required to be kept under Section 336 of
the SFO.

COMPETING INTERESTS

None of the Directors or the management shareholders of
the Company or their respective associates (as defined
under the GEM Listing Rules) had any interest in a
business which competes or may compete with the
business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the three months ended 30 June 2004, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

(4) & 404,280,619 2 [% 1% B Greenford
Company Limited - Century
Technology Holding Limited &
Bakersfield Global Corporation % Al LA
The Greenford Unit Trust - The
Century Unit Trust }: The Bakersfield
Unit Trust ZZFEAFNFE - TEH
[ % {2 15 /A Cititrust (Cayman) Limited
LAThe New Millennium TrustZ 5 5% A
13 # % ° The New Millennium Trust
RIBERAEMTEERZETLE
HRimH& 2 2 RIKEET e Cititrust
(Cayman) Limited % Citibank Overseas
Investment Corporation 2 2 & [ff @& 2~
A - i Citibank Overseas Investment
Corporation X /A Citibank N.A.F7#
" e

B EXPTIERESN - R TTMFXR
A=+H BEEfAL(EELAL
RETTIREHIRIN) BB A QB A
RARRAR (D 2 fean sk R - MARCER
WIRIEE 5 R HE (60 55 336 (5 R 17
ZERMA -

BX

FiE

K
i

ARRIEEFAERERFARSTS
BZBEAL(EZRAIERLETR
A1) I 48 B 75 o] £2 A 6% (B 2675 3 5
AT RERB R B S 2 TSR o

BE HEIBERIARAFT LD
%5

REBEE-TZEEFAA=1THIL=@
AR ARESEAERNE A RS
BE  HESBEOALQREM EHE
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BOARD PRACTICES AND PROCEDURES

The Company has complied with the Board Practices and
Procedures as set out in Rules 5.34 to 5.45 of the GEM
Listing Rules throughout the reporting period.

AUDIT COMMITTEE

The Company established an audit committee (the
“Committee”) on 7 March 2000 with written terms of
reference in compliance with Rules 5.28 to 5.30 of the
GEM Listing Rules. The Committee comprises two
independent non-executive Directors of the Company,
namely Messrs. James T. Siano and Au Shing Kwok. The
primary duties of the Committee are to review and
supervise the financial reporting process and internal
controls of the Group. The Committee has reviewed the
draft of this report and has provided advice and comments
thereon.

In view of the amendments to the GEM Listing Rules which
became effective on 31 March 2004, the Committee will
be reconstituted upon the appointment of an additional
independent non-executive Director in compliance with
Rule 5.05 of the GEM Listing Rules.

By Order of the Board
Yip Seng Mun

Chairman

Hong Kong, 9 August 2004

EZERARER
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IR ET A28 5.34= 54506 T 2 &
EEERRRER

EREES

RARER-_ZZTF= L HIRE
BIZE MR £ TR BI85 5.28 = 5.3014 0K 37
—EAEEEBESE BREER
([ZZ8%]) - #ZEgHJamesT.
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