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Characteristics of the Growth Enterprise Market (“GEM”) of The Stock Exchange
of Hong Kong Limited (the “Exchange”)

GEM has been established as a market designed to accommodate companies
to which a high investment risk may be attached. In particular, companies
may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of
the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on
the Internet website operated by the Exchange. GEM listed companies are
not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access
to the GEM website in order to obtain up-to-date information on GEM-Ilisted
issuers.

The Exchunge tukes ho responsibility for the contents of this report, makes ho
representution us to its uccurucy or completeness und expressly disclaims
any liability whatsoever for auny loss howsoever drising from or in reliahce
upoh the whole or uny puart of the contents of this report.

This report, for which the directors of CyberM International (Holdihgs) Limited
(the "Compuny”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing
of Securities oh the Growth Enterprise Market of The Stock Exchunhge of Hohy
Konhyg Limited (the “"GEM Listing Rules”) for the purpose of giving information
with regurd to the Compuny. The directors of the Compuny, having made dll
reasohuble enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contuined in this report is accurate und complete in dll
material respects and hot misleading, (2) there are ho other matters the
omission of which would muke uny statement in this report misleading,; and
(3) ull opinions expressed in this report have been arrived at ufter due und
cureful considerution und are fouhded oh buses und ussumptions that are
fair and reasonuble.
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HIGHLIGHTS

Turnover of the Group for the six months ended 30 September 2004
wus upproximutely HK$13,302.000, us compured to HK$12,571,000 for
the corresponding period in 2003.

- Net profit attributuble to shureholders for the six months ended 30
September 2004 wus upproximutely HK$585,000 us compured to profit

attributuble to shareholders of HK$164,000 for the corresponding
period in 2003.

- Eurning per shure for the Group wus upproximutely HK$0.23 cents for
the 30 September 2004 us compured to eurning per share of HK$0.07
cents in the correspondiny period in 2003.




INTERIM RESULTS

The unhuudited condehsed consoliduted results of the Compuny and its
subsidiaries (collectively referred to us the “Group”) for the six months aund
three months ended 30 September 2004 toyether with the compuratives for
the corresponding periods in 2003 ure us follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

Unaudited
Six months ended Three months ended
30 September 30 September
2004 2003 2004 2003
HK$°000 HK$'000 HK$°000 HK$'000
Turnover 13,302 12,571 5,978 9,126
Muteriul und eyuipment (2,925) (4,943) (1,410) (3,970)
Staff costs (5,062) (3,442) (2,441) 2,011)
Depreciution of property,
plant and eyuipment (226) (342) 91) (163)
Amortisution of development
expenditures (761) (287) (381) (287)
Reversul of provision for bud
und doubtful debts 0 154 0 154
Other operating expenses (3,599) (2,333) (867) (1.474)
Operating profit 729 1,378 788 1,375
Interest income 0 25 0 1
Interest expense (144) (82) (73) 57)
Profit before tuxation 585 1,821 715 1,329
Taxation - - - -
Profit/(loss) ufter tuxution 585 1,321 715 1,329
Minority interests 0 (1,187) 0 (1,250)
Profit uttributuble to shareholders 585 164 715 79

Eamings per share
- Busic

- Diluted

HKO0.23 cents HK0.07 cents HK0.29 cents HK0.03 cents

N/A

N/A

N/A

N/A




CONDENSED CONSOLIDATED BALANCE SHEET

Unaudited Audited
30 September 31 March
2004 2004
Note HK$°000 HK$ 000
NON-CURRENT ASSETS
Development expenditures o) 1,067 1,857
Property, plunt und eqyuipment o) 564 2,213
Investments in securities 330 330
1,961 4,400
CURRENT ASSETS
Inventories 1,528 246
Trude receivubles 7 4,360 1,778
Prepuyments, deposits und
other receivubles 758 827
Pledged Deposits 9 5,558 5,556
Cush and bunk deposits 753 1,254
12,957 9,661
CURRENT LIABILITIES
Trade puyubles 8 964 1,268
Accruuls und other puyubles 4,351 2,027
Receipts in advance 826 2,128
Amount due to u director 375 700
Current portion of obligutions
under finunce leuses 4 25
Current portion of secured
lony-term bunk loun 491 485
Bunk overdrufts, secured 9 4,391 4,193
11,402 10,826
Net current ussets / (liubilities) 1,555 (1,165)
Totul ussets less current liabilities 3,516 3,235
NON-CURRENT LIABILITIES
Lonhy-term bunk loun 504 747
3,012 2,488
Net ussets 3,012 2,488
FINANCED BY
Share cupital 25,006 25,006
Reserves (21,994) (22,518)
3,012 2,488
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited
Cumulative
Share Share Merger  translation Accumulated
capital premium reserves  adjustments losses Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

At 1 April 2003 25,006 5,613 (341) ) (18,032) 12,241
Translution udjustments - - - (24) - (24)
Loss for the yeur - - - - (9729) (9729)
At 31 March 2004 25,006 5,613 (341) (29) (27,761) 2,488
Translation udjustments - - (1) - - (1)
Profit for the period - - - - 585 585

At 30 September 2004 25,006 5613 (402) (29) (21,176) 3,012




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Unaudited
Six months ended

30 September

2004 2003
HK$°000 HK$ 000
Net cush (outflow) from operuting activities (597) (3,358)
Net cush inflow / (outflow) from
investing uctivities 137 (442)
Net cush (outflow) / inflow from
finuncing uctivities (237) 2,944
Decreuse in cush und cush eyuivalents (697) (856)
Cuash and cush equivulents at the
beyinninyg of period 2,617 6,018
Cush and cush equivulents at the end
of period 1,920 5,162
Anualysis of bulances of cush aund
cush equivulents:
Cush and bunk deposits 753 2,731
Pledgyed deposits 5,558 5,554
Bunk overdrufts (4,391) (3,123)
1,920 5,162

Notes:

1 Basis of preparation
The Group’s uhuudited conhdensed consoliduted interim uccounts huve been
prepured in uccordunce with Stutement of Stundurd Accounting Practice (SSAP)
25 “Interim Finaunciul Reporting” issued by the Hohy Kony Society of Accountunts
(“HKSA") und the disclosure requirements of the GEM Listing Rules. The sume
accounting policies und methods of computution ure followed us compured with
the 2003 unnhuul uccounts.

The unuudited condehsed cohsoliduted interim uccounts huve been reviewed by
the audit committee. The composition of the dudit committee is discussed in
subseqyuent section.



Turnover and segment information

The Group is orgunised into four mujor operuting units: (i) development of
customised softwure und sules of reluted computer equipment; (ii) sules und leuse
of puckuyed software; (iii) technicul support und muintenunce services; und (iv)
leuse of property. An unulysis of the Group’s turnover und operuting profit/(loss)
by business segments is us follows:

Six months ended Six months ended
30 September 30 September
2004 2003
Turnover Operating Turnover  Operuting
profit Profit

HK$°000 HK$°000 HK$ 000 HK$'000

Development of customised software
und sules of reluted computer

equipment 9,083 7,364 3,773 (496)
Sales und leuse of puckuged softwure 2,313 1,756 6,617 2,085
Technicul support und maintenance

services 1,884 1,624 2,114 911
Leuse of property 22 22 67 67

13,302 10,766 12,571 2,567
Unallocuted corporute expenses (10,037) (1,189)
729 1,378

The Group hus business operutions in Hony Kony und the People’s Republic of
Chinu (the "PRC"). An unulysis of the Group’s turnover und operuting profit/(loss)
by gyeoyruphicul segments is us follows:

Six months ended Six months ended
30 September 30 September
2004 2003
Turnover Operating Turnover  Operuting
profit/(loss) profit/(loss)

HK$°000 HK$°000 HK$ 000 HK$'000

Hony Kohy 13,147 905 12,511 1,894
The PRC 155 (176) 60 (516)

13,302 729 12,571 1,378
Taxation

No provision for Hong Kony profits tux hus been made in the uccounts us the
Group could utilize the tux loss curried forwurd for the ussessuble profit urising in
Hony Kony for the six months ended 30 September 2004. No provision for enterprise
income tux in the PRC hus been mude us ull PRC subsidiuries were in u loss
position during the six months ended 30 September 2004.



Earnings/(loss) per share

The culculution of busic eurning / (loss) per shaure is bused on the Group’s profit /
(loss) uttributuble to shareholders for the six months und three months ended 30
September 2004 of HK$585,000 und (HK$130,000) respectively (profit uttributuble
to shareholders for the six months und three months ended 30 September 2003:
HK$164,000 und HK$79,000 respectively) und on the weighted uveruge humber of
250,060,000 ordinary shares (2003: 250,060,000 shares) in issue during the periods.

No diluted eurnings/(loss) per shure is presented for the six months und three
months ended 30 September 2004 und 2003 us the oufstunding shure options
were unti-dilutive.

Interim dividends

The directors do not recommend the puyment of interim dividend for the huilf-
yeuarly period (2003: Nil).

Capital expenditure

Unaudited
Six months ended
30 September 2004
Development Property, plant
expenditures and equipment

& software
HK$’000 HK$’000
Net book vulue us at 1 April 2004 1,857 2,213
Additions - -
Amortisution/depreciution 761 226
Disposuls 29 1,423
Net book vulue us ut 30 September 2004 1,067 564
Trade receivables
The ugeiny unulysis of frude receivubles is us follows:
Unaudited Audited
30 September 31 March
2004 2004
HK$’000 HK$ 000
Within three months 3,208 842
Over three months but within six months 809 207
Over six months but within one yeur 227 675
Over one yeur but within two yeurs 116 54
4,360 1,778
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The Group hormully grants to its customers credit periods for sules of goods runging
from 0 fo 14 duys. Considerution in respect of contructs for development of
customised soffwaure, sules of reluted computer equipment, sales und leuse of

puckuyged software, the provision of technicul support und muintfenunce services
is puyuble pursuunt to the terms of the respective contructs. Rentdls in respect of
the leused property ure puyuble by fenunts on u monthly busis.

Trade payables

The ugeiny unulysis of frude puydbles is us follows:

Unaudited Audited

30 September 31 March

2004 2004

HK$°000 HK$ 000

Within three months 606 760
Over three months but within six months 353 502
Over one yeur but within two yeurs 5 1
Over two yeurs - 5
964 1,268

Banking facilities

As ut 30 September 2004, the Group’s yenerdl bunkiny fucilities were secured by
a fixed bunk deposit of upproximately HK$5,558,000 (31 March 2004: HK$5,556,000).

Provision

A provision of HK$1,700,000 in connection to u leyul suitcuse filed uguinst one of
the subsidiary in the Group atf 22 July 2004. After discussion with our solicitors, the
Group hus filed u countfer-cluim uguinst that compuny. As the legul process is
only in preliminary stage, the provision mude (upproximutely the total receipt in
conhnection to such project) is mude simply for prudent reuson.

Movements in Reserves

The movement in reserves for the six months ended 30 September 2004 is HK$524,000
(2003: profit for the period umounted to HK$164,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial and Business Review

The Group’s turnover for the six months ended 30 September 2004 wus
HK$13,302,000, representing un increuse of 6% us compured to $12,571,000 in
the sume period in 2003. The net profit $5685,000 is ufter the provision
HK$1,700,000 mude for u pending lawsuit filed to one of the subsidiury in the
Group at 22 July 2004 us discussed in hote 10 ubove. Excluding thut, the
profit shull be HK$2,285,000, which is u significunt improvement us compured
to HK$164,000 in the sume period in 2003.

Prospect

From the second guarter, the Group hus focused onh developing SAP projects,
which provides dll-in-one business solutions (including CRM, ERP, etc) to
compunies runging from multi-national corporutions to small und medium
enterprises. Looking forwurd, improved operating results are unficipated in
view of the continuous recovery of the locul economy, the stronyg tfeum
dedicuted for SAP projects und the tightening cost control.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

As ut 30 September 2004, the followiny Directors of the Compuny hud or
were deemed to have interests in the equity securities of the Compuny within
the meaniny of Part XV of the Securities und Futures Ordinance (the “"SFO”),
as recorded in the register kept by the Compuny pursuunt to Purt XV of the
SFO or otherwise notified fo the Compuny pursuunt to the minimum standards
of deulinys by the Directors us referred to in Rules 5.46 to 5.68 of the GEM
Listing Rules:

Number of
ordinary shares Percentage of
Name of Directors Type of Interest in the Company  shareholdings (%)
Lau Chiu Pui (Mr. Lau) Discretionary trust (Note) 191,250,000 76.48%
Chan Pui Fong (Ms Chan) Discretionary trust (Note) 191,250,000 76.48%

Note: The 191,250,000 shures in the Compuny ure beneficiully owhed by und reyistered
in the nume of Noble Cluss Group Limited (*Noble Cluss”), u compuny
incorporuted in the British Virgin Islands. Noble Cluss is in turh wholly held by
Sunrise Internationul (Holdings) Limited (“Sunrise”), u compuny incorporuted in
the Cauymun Islunds. All the issued hon-voting redeemuble und refructuble
preferred shures of Sunrise, with the rights to u fixed 5% cumulutive dividend
und redemption ut fixed redemption prices in the ugyregute umount of HK$9
million, are held by Mr. Lau, Ms Chan (Mr. Lau’s spouse), Mr. Lai Shu Pui, Fergus
(Mr. Lai), Mr. Wony Kit Mei (Mr. Wohy), Mr. Funy Yiu Fui (Mr. Fung) und Mr. Yip Ho
Pony (Mr. Yip). (Mr. Funy, Mr. Yip, Mr. Lui und Mr. Wohy were executive directors
of the Compuhny whose respective resighution becume effective on 18 July
2001, 7 August 2002, 30 April 2004 und 30 April 2004),. The issued ordinury shares
of Sunrise ure held in the followinyg proportions:



Name of Class of Participating

shareholders ordinary shares proportion
Pro Nes Genesis Anstult A - Voting, hon-purticiputing -
(the “Anstalt”) *

Mr. Lau B — Nonh-votiny, purticiputing 86.68%
Mr. Yip C - Non-votinyg, purticiputing 3.33%
Mr. Ldi D - Non-voting, purticiputing 3.33%
Mr. Wony E - Non-votinyg, purticiputing 3.33%
Mr. Funy F — Non-voting, participuting 3.33%

100%
* The Anstult is u corporute entity under Liechtenstein in which Mr. Luu hus

sole beneficiul interest.

Mr. Lau und Ms. Chan (Mr. Lau’s spouse) is therefore tuken to have u 11
beneficiul interest in the 191,250,000 ordinury shures owned by Noble Cluss
under Part XV of the SFO.

Suve us disclosed ubove, ut ho time during the period wus the Compuny or
uny of its subsidiuries u purty to uny arrungement to enuble uny of the
Compuny’s directors or members of its munuygement to ucyuire benefits by
meuns of the ucyuisition of shures in, or debt securities (including debentures)
of, the Compuny or uny other body corporute,

Save as disclosed ubove, hone of the Directors, chief executives or their
ussociutes hud uny interests in uny securities of the Compuny or uny of its
ussociuted corporutions us defined in Part XV of the SFO which wus disclosuble
for the six months ended 30 September 2004.
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SHARE OPTION SCHEME

Following the umendments of Chupter 23 of the GEM Listing Rules on 1
September 2001, the share option scheme udopted by the Compuny on 1
August 2000 (the “"Old Scheme”) hus been terminuted und repluced by u
new share option scheme on 13 Auygust 2003 (the "New Scheme”). Sihce
then, no further option cun be yranted under the Old Scheme while dll options
graunted prior to such tferminution continue to be valid und exercisuble.

The principul terms of the New Scheme ure summurized in u circulur duted
30 June 2003.

Detuils of the shure options grunted und remuin outfstunding us at 30
September 2004 ure us follows:

Number of share options

Exercise Granted  Lapsed
Name and price during  during
category of Date of per As at the the Asat  Exercisable
eligible participants grant share  1.4.2004  period period 30.9.2004 period
HKS
Executive Directors
Lau Chiu Pui 4.9.2000 0.20 250,000 0 0 250,000 15.12.2003 to
13.6.2009
Lai Shu Pui, Fergus 4.9.2000 1.18 1,000,000 0 1,000,000 0
(Note a) 12.12.2003 0.20 220,000 0 220,000 0
Wony Kit Mei 4.9.2000 1.18 1,000,000 0 1,000,000 0
(Note a) 12.12.2003 0.20 220,000 0 220,000 0
Chief Executive
Chun Oi Chu 12.12.2003 0.20 24,000 0 24,000 0
Other Participants
Full time employees  4.9.2000 1.18 4,368,000 0 92000 4276,000  4.9.2000to
3.9.2010
12.12.2003 0.20 1,236,000 0 90,000 1,146,000 14.6.2004 to
13.6.2009

Note u: Mr. Lai Shu Pui, Fergus und Mr. Wony Kit Mei resigned us directors ut 30 April
2004.

Save as disclosed ubove, during the six months ended 30 September 2004,
none of the options beiny grunted to the Executive Directors have been
exercised or cuncelled.

Save as disclosed ubove, none of the Directors or their spouses or children
under the uye of 18 hud uny right to subscribe for the securities of the
Compuny, or hud exercised any such right.



SUBSTANTIAL SHAREHOLDERS

The reyister of substuntial shareholders maintained uhder section 336 of the
SFO shows that as at 30 September 2004, the Compuny hud been nofified of
the following substuntial shareholders’ interests, beiny 5 percent or more of
the Compuny’s issued share cupitul. These interests are in uddition to those
disclosed ubove in respect of the directors und chief executive.

Number of Percentage of
Name shares held  shareholdings (%)
Noble Cluss Group Limited 191,250,000 76.48%*
Sunrise Internutionul (Holdings) Limited 191,250,000 76.48%"
Pro Nes Genesis Anstult (the “Anstult”) 191,250,000 76.48%*
Fung Yiu Fai 191,250,000 76.48%"
Yip Ho Pony 191,250,000 76.48%"
Lui Shu Pui 191,250,000 76.48%*
Wongy Kit Mei 191,250,000 76.48%*

*

Duplicution, dll shareholdings ure beneficiully held us stuted ubove.

Save us disclosed ubove, ho other person wus recorded in the reyister
pursuunt to Purt XV of the SFO us having un inferest in 5 per cent or more of
the issued shure cupital of the Compuny us ut 30 September 2004.

COMPETING INTERESTS

None of the Directors or the munuygement shureholders of the Company (us
defined unhder the GEM Listing Rules) hud any interest in a business which
competes or muy compete with the business of the Group.

AUDIT COMMITTEE AND INDEPENDENT NON-EXECUTIVE DIRECTOR

Rule 5.05(1) of the GEM Listing Rules requires every board of directors of un
issuer include ut leust 3 independent hoh-executive directors. Rule 5.05(2) of
the GEM Listing Rules requires ut leust ohe of the independent hon-executive
directors of u listed issuer ("INED”) to have appropriate professionul
quulifications or accounting or reluted financiul munagement expertise. Rule
5.28 of the GEM Listing Rules reqyuires every listed issuer to estublish an audit
committee comprising ut leust three hon-executive directors, at leust one of
whom should be an INED who cun meet the requirement of Rule 5.05(2) of
the GEM Listing Rules. These reyuirements huve taken effect from 31 Murch
2004 und every listed issuer must fulfill these requirements by 30 September
2004.

The bourd of directors of the Compuny comprises two Executive Directors,
onhe Non-Executive Director und two INEDs. The Audit Committee of the
Compuny comprises of these two INEDs.

The Compuny hus endeavored to identify an uppropriate cundidute for
appointment us an INED und u member of the Audit Committee to meet the
requirements of Rules 5.05(1), 5.05(2) and 5.28 respectively of the GEM Listing
Rules.
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As ut the date of this unnouncement, the Compuny has nhot yet uppointed
an extra INED meeting the reyuirement set out in Rule 5.05(1) and 5.05(2)
and has not appointed such INED fo sit in Audit Committee of the Compuny
pursuunt to Rule 5.28 of the GEM Listing Rules. The Compuny will muke every
effort fo ensure that u suituble cundidute be dppointed us soon us possible
to fulfill the requirements of Rules 5.05(1), 5.05(2) und 5.28 of the GEM Listing
Rules.

Save us disclosed ubove, the Compuny established an audit committee with
written terms of reference in compliance with the regyuirements us set out in
Rules 5.28 to 5.33 of the GEM Listing Rules. The primary duties of the uudit
committee ure to review und fto provide supervision over the financiul
reporting process und internul confrol system of the Group. The dudit
committee comprises the fwo independent non-executive directors (Mr. Chan
Wui Choi, Glennh and Ms. Kwun Ngun Hing, Edith). The Group’s uhuudited
results for the six months ended 30 September 2004 have been reviewed by
the audit committee. Members of the committee were of the opinion thut
the preparation of such results complied with gpplicuble accounting
standards, the Exchange dand legul requirements und that adequate
disclosures had been mude.

BOARD PRACTICES AND PROCEDURES

Throughout the six months ended 30 September 2004, the Compuny hus
complied with rules 5.34 to 5.45 of the GEM Listing Rules concerning bourd
practices und procedures. None of the independent hon-executive directors
have been puid auny fees or other reimbursements or emoluments during the
period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the three months ended 30 September 2004, neither the Compuny
nor any of its holding compunies or subsidiaries purchused, sold or redeemed
any listed securities of the Compuny.

On behulf of the Bourd
Lau Chiu Pui
Chdairman

15 November 2004, Hony Kohy



