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Characteristics of the Growth Enterprise Market (“GEM”) of The Stock Exchange
of Hong Kong Limited (the “Exchange”)

GEM has been established as a market designed to accommodate companies
to which a high investment risk may be attached. In particular, companies
may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of
the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities tfraded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on
the Internet website operated by the Exchange. GEM listed companies are
not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access
to the GEM website in order to obtain up-to-date information on GEM-listed
issuers.

The Exchuanhge tukes ho responsibility for the contents of this report, makes ho
representation as to ifs accuracy or completeness and expressly disclaims
any liability whatsoever for uny loss howsoever arising from or in reliance
upohn the whole or uny purt of the contents of this report.

This report, for which the directors of Lony Success International (Holdings)
Limited (the “Compahny”) collectively and individudlly accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing
of Securities on the Growth Enterprise Market of The Stock Exchuhge of Hohy
Kohy Limited (the "GEM Listing Rules”) for the purpose of giving informution
with regurd to the Compduny. The directors of the Compuny, having made dll
reusonuble ehquiries, confirm that, fo the best of their knowledge and belief:
(1) the information contained in this report is accurate and complete in dll
muterial respects und hot misleuding, (2) there aure ho other mutters the
omission of which would muke uny statement in this report misleading, and
(3) ull opinions expressed in this report have been drrived at ufter due und
cureful consideration und ure fouhded onh buses unhd ussumptions that are
fair ahd redusonuble.
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HIGHLIGHTS

. Turnover of the Group for the three months ended 30 Juhe 2006 wus
upproximautely HK$13,362,000 us compured to HKS$6,453,000 for the
correspondinyg period in 2005.

. Net profit of the Group for the three months ended 30 Juhe 2006
wdas approximately HK$1,753,000 us compured to het loss of
HK$135,000 for the corresponding period in 2005.

. Earning per share of the Group was HK0.69 cents for the three months
ended 30 June 2006 us compured to loss per shure of HK0.05 cents
for the correspondinyg period in 2005.
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FIRST QUARTERLY RESULTS .
The uhuudited consoliduted results of the Company and its subsidiaries D
(collectively referred to us the “"Group”) for the three months ended 30 Juhe [
2006 toyether with the compuaratives for the corresponding periods in 2005 -
are us follows: .
UNAUDITED CONSOLIDATED RESULTS -
Three months ended S
30 June -
2006 2005 -
Note HK$’000 HK$000 —_—
Turnover 2 13,362 6,453 .
Material, eyuipment und
sub-contracting churge (6,891) (2.484)
Stuff costs (3,296) (3.227)
Depreciution of property,
plant und eyuipment (65) (80)
Amortisution of development expenditures = (108)
Other operuting expenses (1,077) 649)
Operating profit/(loss) 2,033 (95)
Interest income 14 31
Interest expense (7) 7n
Profit/(Loss) before tuxution 2,040 (135)
Taxation 3 (287) -
Profit/(Loss) ufter tuxation 1,753 (135)
Minority interests - -
Profit/(Loss) uttributuble to shareholders 1,753 (135)
Earning/(Loss) per shure 4 % -
- Busic 0.69 cents  (0.05 cents) 8
- Diluted N/A N/A S
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NOTES:

1. Basis of preparation

The Group’s unuudited consoliduted results huve been prepured in uccordunce
with Honyg Kony Finunciul Reporting Stundurds, Hong Konyg Accounting Stundards
and Interpretutions issued by the Hony Kony Institute of Certified Public
Accountunts und the disclosure requirements of the Compunies Ordinances of
Hony Kony und the GEM Listing Rules.

The unuudited consoliduted results have been reviewed by the uudit committee.
The composition of the uudit committee is discussed in subsequent section.

2. Turnover

An unulysis of the Group's turhover is us follows:

Three months ended

30 June

2006 2005

HK$’000 HKS’000

Mucuu murketing services 7,901 -
Development of customised softwure

and sules of reluted computer equipment 4,299 4,968

Provision of technicul support und
muintenunce services 1,162 1,485
13,362 6,453

3. Taxation

No provision for Hony Kony profits fux hus been mude in the uccounts us the
Group could utilize the tux loss curried forward for the ussessuble profit urising in
Hony Kony for the three months ended 30 June 2006. No provision for enterprise
income tux in the PRC hus been mude us dll PRC subsidiuries were in d loss
position during the three months ended 30 June 2006.

Overseus tuxes on profits ussessuble of the Group if uny, are culculuted ut the
rates of tux prevuiling in the respective jurisdictions in which they operate, buses
on the prevdiling leyislation, interpretations und practices in respect thereof.
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4. Earning/(Loss) per share

The culculution of the busic eurning per shure is bused on the Group'’s profit
uttributuble to shureholders for three months ended 30 June 2006 of HK$1,753,000
(loss uttributuble to shareholders for the three months ended 30 Juhe 2005:
HK$135,000) und on the weighted uveruyge number of 253,030,000 (2005:
250,060,000) ordinury shares in issue during the periods.

Diluted eurninys per shure is hot presented for this period us the Group hud no
potentiul ordinury shares us ut the bulunce sheet dute.

For the three months ended 30 Juhe 2005, no diluted loss per shure is presented us
the outstundinyg share options were unti-dilutive.

5. Dividend

No dividend hud been puid or declured by the Compuny during the period (2005:
HKSNIl).

6. Movements of reserves

The only movement of reserves for the three months ended 30 Junhe 2006 is the
profit for that period HK$1,753,000 (Movements of reserves in corresponding period
in 2005 were the loss for thut period HK$135,000 und premium received for issued
shure cupital umounted to HK$56,000).

MANAGEMENT DISCUSSION AND ANALYSIS
Business review

The Group recorded u 107% increuse in turnover for the three months ended
30 Juhe 2006 us compured with that for the sume period in 2005 and achieved
profit uttributuble to shareholders of HK$1,753,000 us compured to loss of HK$S
135,000 for the sume period in 2005. It is lurgely due to contribution from the
guming and entertainment business in Mucau.

Prospects

Diversification to the guming und entertuinment hus proven to be u successful
strauteyy. In view of the boominy economy of Mucuu, the Group will contfinue
to solicit for possible ucyuisition or partnership to ucyuire the business
opportunities from the tourism und guming industries in Mucuu. We believe
our focus in the yguming und entertuinment sector will continue to provide
promising return und profitability to the Group.
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Directors’ and Chief Executives’ Interest and Short Positions in the Shares,
Underlying Shares and Debentures of the Company or any Associated

Corp

orations

As ut 30 June 2006, the followiny Directors of the Compuny hud or were
deemed to have interests in the equity securities of the Company within the
meauning of Part XV of the Securities and Futures Ordihance (the “SFO”), us
recorded in the reyister kept by the Compuny pursuunt to Purt XV of the SFO
or otherwise hoftified to the Company pursuant fo the minimum standards of

dedlinygs by the Directors us referred to in Rules 5.46 to 5.68 of the GEM Listing
Rules:
Number of Percentage of
ordinary shares shareholdings
Name of Directors Type of Interest in the Company (%)
Wony Kum Leony Corporute inferest (Notfe 1) 132,500,000 52.37%
("Mr. Wonyg")
Lai Cho Wai Personal interest 22,000,000 8.69%
("Mr. Lai")
Lau Chiu Pui Discretionary trust (Note 2) 14,000,000 5.53%
("Mr. Lau”) & personul interest
Note:

The 132,500,000 shares in the Compuny ure beneficiully owhed by und reyistered
in the hume of Wide Fine Infernutionul Limited (*Wide Fine”), u compuny
incorporuted in Hony Kony with limited liubility und is wholly-owned by Mr. Wohy.

13,750,000 shures in the Compuny ure beneficidlly owhed by und reyistered in the
nume of Noble Cluss Group Limited ("Noble Cluss”), u compuny incorporuted in
the British Virgin Islands. Noble Cluss is in turn wholly held by Sunrise International
(Holdings) Limited (“Sunrise”), u compuny incorporuted in the Cayman Islands. All
the issued non-votiny redeemuble und retructuble preferred shares of Sunrise,
with the rights to u fixed 5% cumulutive dividend und redemption ut fixed
redemption prices in the uyyreyute umount of HK$9 million, ure held by Mr. Lau
and Ms. Chan Pui Fong (Mr. Lau’s spouse). The issued ordinary shares of Sunrise are
held in the followiny proportions:

Name of shareholders Class of ordinary shares Participating proportion
Pro Nes Genesis Anstult Votinyg, honh-purticiputing -

(the “Anstult”)’
Mr. Lau Non-voting, purticiputing 100%
100%

The Anstult is u corporute entity under Liechtenstein in which Mr. Lau hus
sole beneficiul interest.

In addition to Mr. Luu’s personul interest of 250,000 shures, Mr. Luu ure therefore
tuken to huve u beneficiul interest in the 13,750,000 ordinury shures ownhed by
Noble Cluss under Purt XV of the SFO, resulting in u inferest of totul of 14,000,000
shares in the Compuny.
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Save us disclosed ubove, ut nho time durinyg the period wus the Compuny or
any of its subsidiaries u purty fo uny arrangement to enuble uny of the
Compuny’s directors or members of its munugement to ucyuire benefits by
meduns of the acyuisition of shares in, or debt securities (including debentures)
of, the Compuny or any other body corporate.

Save us disclosed ubove, hone of the Directors, chief executives or their
associates had any interests in any securities of the Compuny or any of its
ussociuted corporutions us defined in Part XV of the SFO which wus disclosuble
for the three months ended 30 Murch 2006.

Share option scheme

The shure option schemes udopted by the Compauny on 1 August 2000 und
13 August 2003 have been terminated. All the oufstanding options granted
were cuncelled onh 29 March 2006 uhd ho shure option wus in issue us ut 30
June 2006.

Save us disclosed ubove, durinyg the three months ended 30 June 2006, nohe
of the options beiny yrunted to the Executive Directors have been exercised
or cuncelled.

Save us disclosed ubove, none of the Directors or their spouses or children
under the age of 18 had any right to subscribe for the securities of the
Compuny, or hud exercised uny such right.

Substantial shareholders

The reyister of substantial shareholders muintained under section 336 of the
SFO shows that as at 30 June 2006, the Compuny hud been notified of the
followinyg substantial shareholders’ interests, being 5 percent or more of the
Compuny’s issued shure cupitul. These interests dure in uddition to those
disclosed ubove in respect of the directors und chief executive.

Percentage of

Number of shareholdings
Name shares held (%)
Wide Fine Internutionul Limited 132,500,000 52.37%
Lui Puk Leny 23,000,000 9.09%
Lai Cho Wui 22,000,000 8.69%
Noble Cluss Group Limited 13,750,000 5.43%"
Sunrise International (Holdinys) Limited 13,750,000 5.43%"
Pro Nes Genesis Anstult (the “Anstalt”) 13,750,000 5.43%"

Duplicution, ull shureholdings ure beneficiully held us stuted ubove.

Save us disclosed ubove, ho other person wus recorded in the reyister
pursuunt to Part XV of the SFO us having un interest in 5 per cent or more of
the issued shure cupitul of the Compuny us ut 30 June 2006.
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Competing interests

None of the directors or the munugement shareholders of the Compuany (us
defined under the GEM Listing Rules) hud any interest in a business which
competes or muy compete with the business of the Group.

Audit Committee, Board of Directors and Independent Non-executive Director

In compliance with Rule 5.28 of the GEM Listing Rules, the Compuny hus
estublished un audit committee comprising of independent hon-executive
Directors, namely Mr. leony Menyg Wu, Mr. Ny Kwok Chu, Winfield and Mr. Ny
Chau Tuny, Robert. The Group’s unaudited results for the three months ended
30 June 2006 huve been reviewed by the audit committee. Members of the
committee were of the opinion thut the preparution of such results complied
with applicuble accounting stundurds, the Exchunge and leygyul requirements
und that udeyuute disclosures had been mude.

Board Practices and Procedures

Save us disclosed ubove, throughout the three months ended 30 June 2006,
the Compuny hus complied with rules 5.34 to 5.45 of the GEM Listing Rules
concernhiny bourd pructices und procedures. None of the independent non-
executive directors huve been puid uny fees or other reimbursements or
emoluments during the period.

Purchase, sale or redemption of securities

During the three months ended 30 June 2006, heither the Compuny nor any
of its holding compunies or subsidiaries purchused, sold or redeemed any
listed securities of the Compuny.

Directors Securities Transactions

The Compuny hus udopted the required stundurds of deulings regurding
securifies fransactions by Directors us set out in Rules 5.48 to 5.69 of the GEM
Listing Rules. Huving mude specified enqyuiry with the Directors, ull the Directors
confirmed that they have complied with the code of conduct und the
required standard of deulings.

On behulf of the Bourd
Wong Kam Leong
Chuairman

14 August 2006, Hong Konhy
As ut the dute hereof, the executive Directors ure Mr. Wohy Kum Leohy, Mr.
Lau Chiu Pui, Mr. Lai Cho Wai anhd Mr. Ma Choh; and the indepenhdent hoh-

executive Directors are Mr. leong Menyg Wa, Mr. Ng Kwok Chu, Winfield and
Mr. Ny Chau Tuhy, Robert,



