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Characteristics of the Growth Enterprise Market (“GEM”) of The Stock Exchange
of Hong Kong Limited (the “Exchange”)

GEM has been established as a market designed to accommodate companies
to which a high investment risk may be attached. In particular, companies
may list on GEM with neither a track record of profitability nor any obligation
to forecast future profitability. Furthermore, there may be risks arising out of
the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication on
the Internet website operated by the Exchange. GEM listed companies are
not generally required to issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they need to have access
to the GEM website in order to obtain up-to-date information on GEM-listed
issuers.

The Exchunhge tukes ho responhsibility for the contents of this report, makes ho
representution us to its uccuracy or completeness und expressly disclaims
any liability whatsoever for any loss howsoever drising from or in reliahce
upoh the whole or uny purt of the conhtents of this report.

This report, for which the directors of Long Success International (Holdings)
Limited (the "Compuny”) collectively und individudlly accept full responsibility,
includes purticulars given in compliaunce with the Rules Governing the Listing
of Securities oh the Growth Enterprise Market of The Stock Exchahge of Hohy
Konhyg Limited (the “GEM Listing Rules”) for the purpose of giving information
with regurd to the Compuny. The directors of the Compuny, having made dll
redsonhuble enquiries, confirm that, to the best of their khnowledyge und belief:
(1) the information contuined in this report is accurate und complete in dll
material respects und hot misleudinyg, (2) there ure ho other mutters the
omission of which would make any statement in this report misleading; and
(3) ull opinions expressed in this report have been arrived at ufter due und
cureful considerution und ure fouhded onh buses und ussumptions that ure
fuir and redusonuble.
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HIGHLIGHTS

. Turnover of the Group for the hine months ended 31 December 2006
wus approximately HK$26,876,000 us compared to HK$32,254,000 for
the corresponding period in 2005.

. Neft loss of the Group for the nine months ended 31 December 2006
waus dpproximately HK$2,458,000 us compared to het profit of
HK$3,157,000 for the corresponding period in 2005.

. Loss per share of the Group wus HK0.97 cents for the nine months
ended 31 December 2006 us compured to profits per share of HK1.26
cents for the corresponding period in 2005.
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THIRD QUARTERLY RESULTS

The unuudited cohsolidated results of the Company and its subsidiaries
(collectively referred to us the “"Group”) for the hine months und three months
ended 31 December 2006 toyether with the compurutives for the
corresponding periods in 2005 are us follows:

UNAUDITED CONSOLIDATED RESULTS

Nine months ended Three months ended
31 December 31 December
2006 2005 2006 2005
Notes  HK$'000 HKS000 HK$°000 HK$°000
Turnover 2 26,876 32,254 5,317 13,490
Muteriul und equipment (10,396) (15,336) (982) (6,999
Stuff costs (10,043) 9,789 (3,498) (3,242)
Depreciution of property,
plant and equipment (158) 221) (44) (65)
Amortisution of development
expenditures - (578) - -
Other operuting expenses 4 (8,300) (3,038) (5,358) (1,400)
Operuting profit/(loss) (2,021) 3.292 (4,565) 1,784
Interest income 15 118 2 55
Interest expense (15) (252) (4) 92)
Profit/(Loss) before tuxution (2,021) 3,157 (4,567) 1,747
Tuxation 3 (437) - (33) -
Profit/(Loss) ufter tuxution (2,458) 3,157 (4,600) 1,747
Minority interests - - - -
Profit/(Loss) uttributuble to
shureholders (2,458) 3,157 (4,600) 1,747
Edarning/(Loss) per share
(HK cents) 5
- Busic (0.97) 1.26 (1.80) 0.69

- Diluted N/A 1.25 N/A 0.69
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Notes:

1. Basis of preparation

The unuudited interim consoliduted finunciul stutements have been prepured in
accordunce with Hong Kony Accounting Stundurds ("HKAS”) 34 “Interim Finunciul
Reporting” issued by the Hony Kony Institute of Certified Public Accountunts
("HKICPA") und the disclosure reyuirements of the Rules Governing the Listing of
Securities on the Growth Enterprises Market of The Stock Exchunge of Hony Kony
Limited.

The uccounting policies used in prepuring the Inferim Finunciul Stutements are
consistent with those followed in the Group’s unnudl finuncial stutements for the
yedr ended 31 Murch 2006 with the addition of certuin stundurds und
interpretutions of Hony Konhy Finuncial Reporting Stundards ("HKFRS”) issued und
becume effective in the current period us described below.

1.1 Impuct of hew und revised HKFRS which ure effective in the current finuncial
period

In the current period, the Group hus upplied, for the first time, of the followiny
new und revised stundurds und interpretutions of HKFRS relevunt to ifs
operutions which are effective for uccounting periods beyinning on or ufter
1 Junuary 2006:

HKAS 19 (Amendment) Actuarial guins und losses, group pluns und
disclosures
HKAS 21 (Amendment) The Effects of Chunyes in Foreign Exchunge
Rutes — Net Investment in u Foreign Operution
HKAS 39 (Amendment) Cush Flow Hedye Accounting of Forecust
Infragroup Trunsuctions
HKAS 39 (Amendment) The Fuir Vulue Option
HKAS 39 & HKFRS 4 Finunciul Instruments: Recoyhition und
(Amendment) Meusurement und Insurance Contracts -
Finunciul Guuruntee Contructs
HKFRS 6 Explorution for und evuluution of minerul
resources
— 5 HK(FRIC) - Int 4 Determining whether un Arrangement contuins
R u Leuse
R g HK({FRIC) - Int & Rights to Interests Arising from Decommissioning,
-8 restorution und environmentul rehubilitution
2 funds
e g HK({FRIC) - Int 6 Liubilities urising from puarticipating in u specific
g market
- ; - wuste electricul und electronic equipment
—— 2; HK(FRIC) - Int 7 Applying the restutement upprouch under HKAS
I 29 Finunciul reporting in Hyperinflutionury
B \g/ Economies
o E HK(FRIC) - Int 8 Scope of HKFRS 2
- HK(FRIC) - Int 9 Reussessment of Embedded Derivutives
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The udoption of the ubove stundurds und inferpretutions does not resulf in
significunt changes in the Group’s uccounting policies und hus no significunt
financial effect on the Interim Finunciul Stutements.

1.2

Impauct of hew und revised HKFRS which are issued but hot yet effective

The followiny ure stundurds und interpretutions relevunt to the operutions of
the Group which ure issued but not yet effective in the current finuncial
period:

HKAS 1T (Amendment) Cupitul Disclosures’
HKFRS 7 Financial Instruments — Disclosures'

! Effective for unnuul periods beyinning on or ufter 1 Juhuury 2007

The Group hud not eurly udopted the ubove stundurds und interpretations.
The directors unticipute that the udoption of the ubove stundurds und
interpretations will not result in significant chanyges in accounting policies of
the Group or huve sighificunt finuncial impuct on the Group’s finunciul
stutements in the period of initial aupplication.

The unuudited condehsed consoliduted interim uccounts huve been
reviewed by the uudit committee. The composition of the uudit committee
is discussed in subseyuent section.

2. Turnover

An unulysis of the Group'’s turhover is us follows:

Nine months ended Three months ended
31 December 31 December
2006 2005 2006 2005

HK$’000 HK$°000 HK$°000 HK$ 000

Mucuu murketing services 11,697 13,380 850 8,283
Development of customised
soffwure and sules of reluted

computer equipment 12,681 14,341 3,837 3,629
Sules und leuse of puckuyed
softwure - 977 - -
Provision of technicul support
und muintenunce services 2,498 3,556 630 1,678
26,876 32,254 5,317 13,490

3. Taxation

No provision for Hony Kony profits fux hus been mude in the uccounts us the
Group could utilize the tux loss curried forwurd for the ussessuble profit urising in
Hony Kony for the nine months ended 31 December 2006. No provision for income
tux in PRC hus been mude. Provision for Mucuu profits tux is culculuted at 12% of
the estimuted ussessuble profits.
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Other Operating Expenses

Other operuting expenses include u provision of HK$5,000,000 for the possible
compensution und costs for the eurly termination of the marketing ugreement for
the provision of rolling und settlement services in the Imperator V.I.P. Club (the
“Murketing Agreement”).

Earnings/(loss) per share

The culculution of busic und diluted eurning/(loss) per share ure the followiny
data;

Unaudited
Nine months ended Three months ended
31 December 31 December
2006 2005 2006 2005

HK$’000 HK$°000 HK$°000 HK$ 000

Profit/(loss) for the period

Profit/(loss) for calculating busic
und diluted eurnings/(loss)
per shure (2,458) 3,157 (4,600) 1,747

Number of shares ’000 ‘000 ’000 ‘000

Weighted uveruye humber of
ordinary shares used in the
culculution of busic earning/

(loss) per share 253,760 251,425 255,228 252,684
Effect of dilutive potentiul
ordinary share - 312 - 255

Weighted uveruye number of
ordinary shares used in the
culculution of diluted eurning/
(loss) per shure 253,760 251,737 255,228 252,939

Dividend

No dividend hud beeh puid or declured by the Compuny during the period (2005:
HKSNil).

Movements of reserves

The only movement of reserves for the hine month ended 31st December 2006 is
the loss for that period HK$2,458,000 (Movements of reserves in correspondiny
period in 2005 wus the profit for that period HK$3,157,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial and Business Review

The Group’s turhover for the hine months ended 31 December 2006 wus
HK$26,876,000, representing u decreuse of 16.67% ds compuared to
HK$32,254,000 in the sume period in 2005. The het loss is HK$2,458,000 (2005:
profit for the period umounted to HK$3,157,000).

The decreuse in turnover und profit is muinly due to the increused competition
in both Macuu business und the IT business. In uddition, having tuken into
account of the increusing competition in the Mucuu guming murket, the
Bourd of Director of the Compuny hus mude u struteyic decision to tferminute
the murketing ugreement with the Imperator V.I.P. Club at the Guluxy Cusino
at the Waldo Hotel in Mucau in order to redllocute und centrdlize resources
in developinyg high profit customers in the Jun Ying VIP Club ut the Guluxy
Cusino ut the Grand Wuldo Hotel in the Cotui Strip (pleuse see below for
detuails). A provision of HK$5,000,000 hus been made for the possible
compensution und costs for the eurly termination of the Murketing Agreement.

Prospect

The Group hus enguged in providing murketing services for u VIP Lounyge in
Muacuau. The Group will continue solicit for opportunities to expund the Group’s
provision of murketing services to other VIP guming lounges in Mucuu.

Referring to the unnouncement duted 21 August 2006 und circular duted 31
October 2006 (the “Circular”) in relation to the acqyuisition of the entire issued
shure cupitul of Right Gutewuy Limited for u totul considerution of
HK$230,200,000, which constitute u major fransaction (the Mdjor Transaction”)
for the Compuny under the GEM Listing Rules. Terms used herein shall have
the sume meuninys us defined in the Circular unless defined otherwise.

Right Gutewuay holds a 70% interest in Right Ided, a compuny which hus
entered into un ugreement with Mun Pou to ucqyuire 100% of its Profit, beiny
approximately 0.4% of the Rolling Turnover generated by Maun Pou und/or its
customers at the Jun Ying VIP Club together with any other payments received
by Man Pou in its performance of its obligutions us u junket representutive.

The Circular regarding the acquisition of Right Gateway Limited hus been
desputched to the shareholders onh 31 October 2006 und the shareholders
hus approved the Muajor Transaction in the SGM on 16 November 2006.
Consideration Shares (i.e. 50,000,000 ordinary shares of the Compuny) has
been issued to the Mr. Sin und Ms. Chen on 28 December 2006.

The IT division of the Group will confinue to focus onh developing ERP projects,
which provides ull-in-ohe business solutions (including CRM, ERP, etc) to
compunies runging from multi-national corporutions to small und medium
enterprises. Lookiny forward, improved operuting results ure anticiputed in
view of the strony sules-teum dedicuted for ERP projects und the tightening
cost control.

-
o
>

]
w
c
a
a
o
@
&
E
=
]
E
o
=3
o
>
2

~
T
o
=
3

@
)

<
=
3
2
@
a




-
)
3

o
w
c
a
a
@
a
a
s
S
[}
o
F
D
=
o
=
ER

-~
I
=X
=3
E}

o
¢

<
=
3
2
@
a

Third Quarterly Report 2006

DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST AND SHORT POSITIONS
IN THE SHARES, UNDERRLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

As at 31 December 2006, the following Directors of the Compuny hud or
were deemed to huve inferests in the eqyuity securities of the Compuny within
the meuning of Purt XV of the Securities und Futures Ordinunce (the “"SFO”),
us recorded in the reyister kept by the Compauny pursuunt to Part XV of the
SFO or otherwise notified to the Compuny pursuunt to the minimum standards
of deulinys by the Directors us referred to in Rules 5.46 to 5.68 of the GEM
Listing Rules:

Number of ordinary
shares in  Percentage of

Name of Directors Type of Interest the Company  shareholdings

(%)
Wong Kum Leong ("Mr. Wong”) ~ Corporate interest (Nofe 1) 102,500,000 33.83%
Lui Cho Wui ("Mr. Lui") Personul interest 22,000,000 7.26%
Note:

1. The 102,500,000 shares in the Compuny ure beneficiully owned by und reyistered
in the hume of Wide Fine Internutionul Limited (*“Wide Fine”), u compuny
incorporuted in Hony Kony with limited liability and is wholly owhed by Mr. Wony.

Save us disclosed herein, none of the Directors or chief executive of Lony
Success had uny interests or short positions in any shares, underlying shures or
debentures of Lony Success or uny ussociuted corporations (within the
meuning of Part XV of the SFO) which would have to be hotified to Lonhy
Success und the Stock Exchunyge pursuunt to Divisions 7 und 8 of Purt XV of
the SFO (including interests or short positions which they were taken or deemed
tfo have under such provisions of the SFO), or which were required, pursuunt
to section 352 of the SFO, to be entered in the reyister referred to therein, or
which required, pursuunt to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to Lony Success und the Stock Exchunge.
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SUBSTANTIAL SHAREHOLDERS

The reyister of substuntiul shareholders muintuined under section 336 of the
SFO shows that us at 31 December 2006, the Compuny hud been nhotified of
the following substuntiul shareholders” interests, being 5 percent or more of
the Compuny’s issued shure cupitul. These inferests ure in uddition fo those
disclosed ubove in respect of the directors und chief executive.

Number of Percentage of

Name shares held shareholdings

(%)
Wide Fine Internutional Limited 102,500,000 33.83
Lui Puk Leny 23,000,000 7.59
Lui Cho Wui 22,000,000 7.26

Save us disclosed ubove, ho other person wus recorded in the reyister
pursuunt to Part XV of the SFO us having un interest in 5 per cent or more of
the issued shure cupital of the Compuny us ut 31 December 2006.

COMPETING INTERESTS

None of the Directors or the munugement shareholders of the Compuny (us
defined under the GEM Listing Rules) had any interest in a business which
competes or muy compete with the business of the Group.

AUDIT COMMITTEE

The Compuny estublished un audit committee with written terms of reference
in compliunce with the reyuirements us set out in Rules 5.28 und 5.33 of the
GEM Listing Rules. The primary duties of the audit committee dre fo review
und fo provide supervision over the finunciul reporting process und internal
confrol system of the Group. The dudit committee comprises the three
independent hon-executive directors (Mr. Ng Kwok Chu, Winfield, Mr. Ng Chau
Tuhy, Robert, Mr. leong Menyg Wa). The Group’s unaudited results for the hine
months ended 31 December 2006 huve been reviewed by the audit
committee. Members of the committee were of the opinion that the
prepurution of such results complied with upplicuble uccounting stundurds,
the Exchunge und legul reyuirements and thut adeyuute disclosures hud
been maude.

BOARD PRACTICES AND PROCEDURES

Throughout the hine months ended 31 December 2006, the Compuny has
complied with rules 5.34 to 5.45 of the GEM Listiny Rules concerning bourd
practices und procedures. All independent hon-executive directors have not
beeh puid any fees or other reimbursements or emoluments during the period.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the nine months ended 31 December 2006, neither the Compuny nor
any of its holding compunies or subsidiaries purchused, sold or redeemed
any listed securities of the Compuny.

On behulf of the Bourd
Wong Kam Leong
Chuirmaun

12 Februury 2007, Hony Kony
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