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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “EXCHANGE")

GEM has been established as a market designed to
accommodate companies to which a high investment risk
may be attached. In particular, companies may list on
GEM with neither a track record of profitability nor any
obligation to forecast future profitability. Furthermore,
there may be risks arising out of the emerging nature of
companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the decision
to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM
is publication on the internet website operated by the
Exchange. Listed companies are not generally required to
issue paid announcements in gazetted newspapers.
Accordingly, prospective investors should note that they
need to have access to the GEM website in order to obtain
up-to-date information on GEM-listed issuers.
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The Stock Exchange of Hong Kong Limited takes no
responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors of Sing Lee Software (Group)
Limited (the “Company”) collectively and individually accept
full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
for the purpose of giving information with regard to the
Company. The directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief:— (1)
the information contained in this report is accurate and
complete in all material respects and not misleading; (2) there
are no other matters the omission of which would make any
statement in this report misleading, and (3) all opinions
expressed in this report have been arrived at after due and
careful consideration and are founded on bases and
assumptions that are fair and reasonable.
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Corporate information

NEER

EXECUTIVE DIRECTORS
Hung Yung Lai (Chairman)
Cui Jian

Xu Shu Yi

INDEPENDENT NON-EXECUTIVE DIRECTORS

Pao Ping Wing
Tam Kwok Hing
Lo King Man
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Tsang Wai Sheung, crA
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Tong Tsz Kwan, CPA, ACCA
(appointed on 6 June 2007)

COMPLIANCE OFFICER
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Chairman’s statement
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On behalf of the Board of Directors of Sing Lee Software
(Group) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”), | would like to present
herewith the 2007 Annual Report of the Group.

BUSINESS REVIEW AND ANALYSIS

This year is the first year that demonstrates the immediate
effect of the Group’s success in strategic transformation. The
major projects and products transformation of the Group not
only experienced success in the pilot projects in three provinces-
Shandong, Zhejiang and Yunnan, but had also commenced the
experimental projects in Shanghai, Hebei, Shanxi and Xinjiang.
Both of the two strategic cooperation customers of the Group
have significant leading positions in the financial market of
China. The Group strongly believes that, with our cooperative
projects achieved continual success and growth, these two
major customers will sign long-term cooperative agreements
with us, enabling both parties to sustain prolonged win-win
situation and maintain the continuous development and then
other major customers will also enter into new strategic
cooperation with us. The latest generation of professional
technical platform and business model, which was developed
after a transformation of more than three years, has significant
diversity and comprehensiveness. This is the result of the
extensive experience gained in China financial sector throughout
15 years and in-depth understanding of the industry. After the
entry of WTO, China financial market had a need to be on the
same track with the world. This led to an innovation in relevant
businesses, allowing the industry and the market to have a
stronger viability and the ability of risk-aversion. Through the
practice over the past year, the management of various levels,
the technology research and development team and all staff
have made remarkable progress in the aspects of team spirit,
technical level and business capability.
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BUSINESS REVIEW AND ANALYSIS (Cont'd)

Banking Business

The bank capital risk management product of the Group, a
core business in banking industry, continued to top the market
share amongst the domestic players. The management and
technical team of this business established a brand for the
Group, and was well-recognized and praised by a number of
major banks. It is expected that more banks and financial
institutions will engage in such business with us in the next
few years, providing the Group a long-term and stable revenue.
The newly transformed business and products related to
payment industry also generated an encouraging income. In
particular, both the significant proportion that the income from
the cooperation with the two major customers accounted and
the sales volume of the relevant products have substantially
increased as compared to the previous year.

Securities Business

After an in-depth discussion and strategic planning with a
number of large and medium-scale securities dealers, we set a
position for the institutions and individual investors in China
securities market and the new generation of products in the
unpredictable market. We have also developed new products
with an US company, of which the products are expected to
launch in the third quarter of 2008. The Group believes that
the new product launch will be recognized by the securities
dealers, bringing the Group a new source of profit growth.

Education Business

The Bank-college Express Charging Administration System and
other bank-campus products of the Group has achieved a very
high market share in Zhejiang. We are planning to introduce
the products to the universities, colleges and education
institutes in other provinces and to further enhance our
cooperation with focus customers by gradually transforming
the business model from cooperation in existing products and
projects, to providing innovative information services, ensuring
a sustainable cash flow for the Company.
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Chairman’s statement

TEHRES

BUSINESS REVIEW AND ANALYSIS (Cont'd)

Future Outlook

The Group will continue to strengthen the research and
development resources and the marketing efforts in the two
core projects and products — bank capital risk control and
information management of payment industry. The
management and technical team of the Group made their
greatest efforts for another year, achieving splendid progress
and performance in both the strategy and tactics of market,
customers and technology. It is expected that the two strategic
products will maintain their leading positions in the market in
the next three years. Given the two strategic partners of the
Group have been increasing their investment under our
cooperation, the stable income and long-term growth of cash
flow of the Group will be increased remarkably. Other major
customers also showed their interest in these two products of
the Group and are expected to commence formal negotiation
with the Group in the near future.

During the three-year transformation, the Group allocated more
resources in human resources and technical research and
development; however, the return of these projects to the
Group could only be recorded in separate years. The Group
considered the time difference between the investment and
return is in line with the market discipline and worth
proceeding. The successful turnaround from net loss to net
profit of the Group during the year proved the Group succeeded
in transformation and the market potential is certain and huge.

The Group will continue to step up its efforts in implementing
the plan for increasing income and reducing cost. To take
pre-emption measures against any risk, the Group will also
further optimize the risk monitoring and control policies and
enhance the efficiency of the prior-supervision and supervision.

ACKNOWLEDGEMENT

On behalf of the Board, | would like to express my gratitude to
all the shareholders who have been rendering their support to
the Group, and all the staff have been so dedicated and have
been working so hard. In addition, | would also like to express
my sincere thanks to the customers, cooperation partners,
suppliers and bankers for their confidence and trust in the
Group.

Hung Yung Lai
Chairman

20 March 2008
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Management discussion and Analysis
EEEN®R DM

FINANCIAL REVIEW

The Group is principally engaged in the development and sales
of information and network technologies and services to the
financial industry in the People’s Republic of China (the “PRC").

For the year ended 31 December 2007 (“the financial year”),
the Group recorded a total turnover of approximately
RMB29,719,000, representing an increase of 39% as compared
to last year (last year turnover were approximately
RMB21,377,000).

B %5 [0 R

AEEETEEPEARKME (THE]) S
RERHEARSBRENGEE HEMRER
%o

HEZZZ+LF+-A=+—HLEFE([ER
FE]) AEBHEHERAHDARE
29,719,000 B A F R HIE NAKI39% (ZFF
NEHERALH ARE21,377,0007T) °

Turnover of the Group comprises of: AEBEMNEXEEBRE:
Turnover
=
2007 2006
RMB’000 RMB’000
AR®Tx AR TFr
Sales of software M IEE 3,577 6,986
Sales of hardware EHEE 10,015 6,121
Maintenance and other services income e N H b AR A U A 16,127 8,270
29,719 21,377

The Group recorded a profit attributable to shareholders of
approximately RMB1,195,000 for the financial year, a significant
change from net loss to net profit as compared to last year
(net loss for last year was approximately RMB16,151,000).
Increase in turnover is one of the factors leading to the change
from net loss to net profit. It should also be attributable to
successful cost control for the financial year.

We will continue trying our best to increase sales and strengthen
our cost control. With the products of our group become more
mature in the market and the effective cost control, we expect
that financial results of the group will be further improved in
the coming year.

REBRERFEHCSRBBRFIENOAAR
#1,195,0007T  HEFREFEERYSF2F
BRETEANE (ZTTNEFEBEOAR
#16,151,000) - $HE W AE - AR E B R R
ERFEXRNEHSERABEARS  HEF
BRI FEF2HNENETERRA-

AEBEBEES 7 RINKEHE N EORE
MESHEORTRNER -BEREERRT
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Management discussion and Analysis
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LIQUIDITY, FINANCIAL RESOURCES, CAPITAL
STRUCTURE AND GEARING RATIO

As at 31 December 2007, the Group’s bank loans amounted to
approximately RMB18 million (2006: RMB17 million) bear
interest at rates of 5.75% to 8% per annum.

No interest was capitalized by the Group during the year (2006:
nil).

As at 31 December 2007, the Group held cash and cash
equivalents denominated in RMB, US dollars and HK dollars,
amounted to approximately RMB8.6 million.

The gearing ratio of the Group, based on total liabilities over
total assets, as at 31 December 2007 was approximately 137 %
(2006: 154%).

ACQUISITION AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

The group did not have any material acquisitions or disposals
of subsidiaries and affiliated companies, or significant

investments during the year.
SEGMENTAL INFORMATION

Saved as disclosed on note 4 of the notes to the financial
statements, no segmental information is presented for the
Group as the Group conducts its business within one
geographical and business segment.

EMPLOYEE INFORMATION

As at 31 December 2007, the Group had 80 employees,
including both the PRC and Hong Kong employees.
Remuneration and bonus policy are basically determined by
the performance of the individual employees and financial
results of the Group. Total staff costs for the year amounted to
approximately RMB6.9 million.

The Group adopted a share option scheme, details of which
were set out in the Report of the Directors.
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Management discussion and Analysis
EEEN®R DM

CHARGE ON GROUP ASSETS

As at 31 December 2007, the Group did not have any charges
on group assets.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND EXPECTED SOURCE OF FUNDING

Details of the Group's future plans for material investments or
capital assets and their expected source of funding have been
stated in the Company’s prospectus dated 30 August 2001
under the sections headed “Statement of Business Objectives”
and “Reasons for the New Issue and Use of Proceeds”
respectively.

EXPOSURE TO EXCHANGE RATE FLUCTUATION

The Group’'s revenue generating operations are mainly
transacted in RMB. The directors consider the impact of foreign
exchange exposure to the Group is minimal.

CONTINGENT LIABILITIES

As at 31 December 2007, the Group did not have any material
contingent liabilities (2006: Nil).

PROSPECTS OF NEW PRODUCTS

Please refer to the Chairman’s Statement for a discussion on
this.
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Management discussion and Analysis

EEENWR DN

FIVE YEARS FINANCIAL SUMMARY OF THE TEFENMBHRE
GROUP
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2007 2006 2005 2004 2003
“EEtF ZERRE —ZTERE —TERE —TE=F
tZA=+-B tZA=+-H tZA=+t-8 +ZA=+-H tZA=+—-H
LEE ILEE LEE LEE LEE
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000

ARBFT  ARETT  ARETT ARETT  ARKTR

Turnover HEKBA 29,719 21,377 11,276 40,303 37,848

(Loss)/Profit attributable BREE (BB /

to shareholders gl 1,195 (16,151) (37,221) (2,346) (31,667)
Total assets EEQE 32,687 27,160 41,894 66,873 80,559
Total liabilities BE#E (44,731) (41,713) (40,595) (28,631) (39,970)
Net (liabilities)/assets (Bfg) /EE%E (12,044) (14,553) 1,299 38,242 40,589
MAJOR SUPPLIERS AND CUSTOMERS TEHEBREFP

The percentage of purchases and sales for the year ended 31 &HZEZ—ZTZT+F+-_A=+—HIEFE £&E
December 2007 attributable to the Group’s major suppliers BEHNTIEBEHEFRLEFEEENESHELINEEE

and customers are as follows: Aotk

Purchases EERH

— the largest supplier 49% —mAHER 49%
— five largest suppliers combined 97% —hAAHERE R 97 %
Sales H &

— the largest customer 13% —&AEP 13%
— five largest customers combined 39% —HABFAH 39%

None of the Directors, their associates or any shareholder (which ZEH - HEMNHBE AR EETAAEE AR LD A
to the knowledge of the directors owns more than 5% of the  BEAN5% LA F BT BB - R bl = Bt
Company's share capital) had an interest in the major suppliers sk & A -

or customers stated above.

12 SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF



Biographical information of directors and Senior Management

EEREREEEZEBE

EXECUTIVE DIRECTORS

Mr. Hung, Yung Lai, aged 63, the Chairman of our Group and
the director of Strategic Development Committee. Mr. Hung,
who graduated from Shanghai Conservatory of Music, is also
among the founders of the Group. He is in possession of more
than 20 years’ company management and strategy
programming experience and over 10 years’ successful
experience in managing high-tech companies; hence he is
familiar with the China business management and marketing
planning. Mr. Hung is now in charge of the Group’s macro-
strategy and the enterprise’s development.

Mr. Cui, Jian, aged 54, a Director and Vice Chairman of our
Group. Mr. Cui is one of the founders of Hangzhou Singlee
Software Co., Ltd. and has been working for our Group since
its founding in 1993. Mr. Cui is responsible for the investment
programming of the Group. Before joining the Group, he used
to work for China Hangzhou Automatization Research Institute
and Hangzhou Huayuan Computer Application Research
Institute as director and president of their Developing
Departments.

Mr. Xu, Shu Yi, aged 43, a Director of our Group. Mr. Xu
acquired professional accountant qualification in 1995 in China.
Mr. Xu has over 24 years’ company financing and executive
director’s experience in various industries like real estate
developing, hotel industry and food-manufacturing industry.
He is now taking charge of the Group’s financial strategy and
planning of our Group.
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Biographical information of directors and Senior Management
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INDEPENDENT NON-EXECUTIVE DIRECTORS
AND AUDITING COMMITTEE

Mr. Pao, Ping Wing, aged 60, an independent non-executive
director of the Group and Chairman of the Auditing Committee.
Mr. Pao was named independent non-executive director of
Oriental Press Group Ltd. in 1987 and was nominated Peace
Gentleman in Hong Kong in the same year. Mr. Pao used to
work for three public listed companies in Hong Kong as their
independent non-executive director, which provide him with
abundant experience of over 20 years concerning this position.

Mr. Tam, Kwok Hing, aged 60, an independent non-executive
director of the Group, is the fellow member of the Association
of Chartered Certified Accountants (U.K.) and the Hong Kong
Institute of Certified Public Accountants. He was the founding
partner of Wongs & Tam, Certified Public Accountants, a public
accounting firm in Hong Kong, set up in 1973 and is now a
consultant of the accounting firm.

Mr. Lo, King Man, aged 70, an independent non-executive
director of the Group. Mr. Lo began his career in academic
administration at the University of Hong Kong and became
deputy director of the former Hong Kong Polytechnic in 1986.
He was also appointed director of the Hong Kong Academy
for performing arts in 1993. Mr. Lo is the Peace Gentleman in
Hong Kong, and he has an extensive record of public service.
He has also served on the governing or executive bodies of
numerous educational and cultural organizations. He was
appointed an independent non-executive director of Chow Sang
Sang Holding Int’l Ltd. in September 1994. Mr. Lo is currently
the Principal of Administration of the Canton International
Summer Music Academy. He also serves as a consultant to
Henderson Land on the West Kowloon Cultural District
Development project.
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SENIOR MANAGEMENT

Mr. Chang, Loong Cheong, aged 61, is the Senior Consultant
of the Group. Prior to joining the Group in April 2004, he was
responsible for the sales and management, etc in certain listed
companies. Regarding to the trading and business networks in
the PRC, he has distinct and professional knowledge and
experiences. After his joining, with respect of his experiences
and strategies in the PRC, he has important contribution to
the market development of the new products.

Mr. Chan, Kam Fai, aged 46, is the Chief Executive Officer of
the Group. He holds a B.Sc (Hons) Degree in Computing and
Information Systems from London Metropolitan University. Prior
to joining the Group, he has over 18 years of experience in
sales, marketing and administration management. He is now
responsible for the overall management of the Group.

Mr. Tong, Tsz Kwan, aged 28, is the Financial Controller and
the Company Secretary of the Group. He holds a Master of
Business Administration Degree in Finance from University of
Southern Queensland. He is a Hong Kong Certified Public
Accountant and the member of the Association of Chartered
Certified Accountants. Prior to joining the Group in June 2007,
he has accumulated over several years of accounting, auditing
and financing experience. He is now responsible for accounting
and company secretarial duties.

Mr. Qiu, Lei, aged 37, is the General Manager of Hangzhou
Singlee Technology Co., Ltd. He graduated from School of
Machano-Electronic Engineering of Xidian University. Before
joining the Group in 1996, Mr. Qiu was employed in China
Zhenhua Group. Mr. Qiu had occupied the sales director of
Singlee Software (Zhuhai) Co., Ltd. and the commercial director
of Hangzhou Singlee Technology Co., Ltd. etc, with rich
experiences in financial industry.

Mr. Wang Zhong Li, aged 30, is the Assistant General Manager
of Hangzhou Singlee Software Co., Ltd. He graduated from
Huazhong Polytechnic University. Before joining Singlee Group
in 2001, Mr. Wang was employed in Shenzhen Foxconn
Company. Mr. Wang had occupied the software development
engineer, project manager and director of technical department
of Hangzhou Singlee Software Co., Ltd., with rich experiences
of product R&D and planning in the industry. He has distinct
knowledge of the strategic development of the Group.
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The directors have pleasure in presenting their annual report
and the audited financial statements of the Company for the
year ended 31 December 2007.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Group are the development and
sale of information and network technologies and services to
the financial industry in the PRC.

The principal activities of the subsidiaries are set out in note
16 to the financial statements.

RESULTS AND APPROPRIATIONS

The results for the year are set out in the consolidated income
statement on page 33.

The directors of the Company do not recommend the payment
of dividend.

RESERVES

Details of the movements in the reserves of the Group and the
Company during the year are set out in note 24 to the financial
statements.

DONATIONS

No charitable and other donations were made by the Group
during the year.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of

the Group and the Company during the year are set out in
note 14 to the financial statements.

SHARE CAPITAL

Details of the Company’s share capital are set out in note 23
to the financial statements.
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DISTRIBUTABLE RESERVES

Pursuant to the Company Act 1981 of Bermuda, share premium
of the Company is distributable to the shareholders. At 31
December 2007, the company had no reserve available for
distribution to equity of the company. (2006: Nil)

SUBSTANTIAL SHAREHOLDERS’ INTEREST IN
SECURITIES

As at 31 December 2007, shareholders (other than directors or
chief executive of the Company) who had interests or short
positions in the shares, underlying shares and debentures of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, directly, or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to
vote on all circumstances at general meeting of any other
members of the Group or substantial shareholders as recorded
in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

A TR B 1

RBEEREQRE (—AN—F) RARE AT
AEERAR RN RO EE A K T AR
R-RZBZALF+ZA=+—B KARFRE
AHERETRRZFHER (ZTTRFE) -

TERRZESFER

MARRMERESTRITRARMAN R_FF
tFE+TZA=+—B UTREBEBEEFRHAE
R PI B XVED 55 2} 58 38B 10 BV I SCZR A A R ) 4%
BRARBBROIABBR MO ERAKRE (K
NREFRITHRAHGIN) AERIEERE
SR AEBR TRASEEIMEMKE R E
BRAE EREZEFBERBEAEELZ5% » %
RIBES LB RAIZE336KATFENZ LM
FT e &%

Number of shares held

FEROEE

Capacity/ Long Short  Percentage of

Name of shareholder Nature of interest position position shareholding

RREHE 51/ EBER HR "R BERAXESL

Goldcorp Industrial Limited Beneficial interest 306,000,000 - 50.7%
EmiEs (note 1)
(Btzx1)

Great Song Enterprises Limited Corporate interest 306,000,000 - 50.7%
EEEE (notes 1 and 2)
(Mtag1k2)

Mr. Hung Yung Lai Corporate interest 306,000,000 - 50.7%
ReER S SE A& FEEER (notes 2 and 4)
(Ktat2X4)

Ms. Li Kei Ling Corporate interest 306,000,000 - 50.7%
ZHB T4 FEEERE (notes 2 and 3)
(Btat2R%3)

Mdm [u Pun Family interest 306,000,000 - 50.7%
W 22 £ ENRE £ (note 5)
(KtiE5)
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SUBSTANTIAL SHAREHOLDERS" INTEREST IN
SECURITIES (Cont’d)

Notes:

1. Goldcorp Industrial Limited is a company incorporated in the British Virgin
Islands equally owned by Mr. Hung Yung Lai and Great Song Enterprises
Limited which in turn is wholly owned by Ms. Li Kei Ling.

2. The Shares were held by Goldcorp Industrial Limited.

3. Ms. Li Kei Ling controls more than one third of the voting power of Great
Song Enterprises Limited which in turn holds more than one third of the
voting power of Goldcorp Industrial Limited. Ms. Li Kei Ling is deemed,
by virtue of the SFO, to be interested in the same 306,000,000 shares
held by Goldcorp Industrial Limited.

4. Mr. Hung Yung Lai controls more than one third of the voting power of
Goldcorp Industrial Limited. Mr. Hung Yung Lai is deemed, by virtue of
the SFO, to be interested in the same 306,000,000 shares held by Goldcorp
Industrial Limited.

5. These shares are beneficially owned by Goldcorp Industrial Limited as
mentioned in Note 4 of above. Mr. Hung Yung Lai is deemed to be
interested in the same 306,000,000 shares held by Goldcorp Industrial
Limited. Mdm lu Pun is the wife of Mr. Hung Yung Lai and is deemed to
be interested in these shares in which Mr. Hung Yung Lai is deemed or
taken to be interested for the purpose of the SFO.

Save as disclosed above, as at 31 December 2007, the directors
or chief executives of the Company were not aware of any
other person (other than directors or chief executives of the
Company) who had an interest or short position in the shares,
underlying shares and debentures of the Company which would
fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO, or who was interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meeting of any other member of the Group or any other
substantial shareholders as recorded in the register required to
be kept by the Company under Section 336 of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 December 2007, the interests or short positions of
the directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of Laws of
Hong Kong (the “SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which he/
she is taken or deemed to have under such provisions of the
SFO), or which were required to be entered into the register
required to be kept by the Company, pursuant to Section 352
of the SFO, or which were required, pursuant to Rules 5.46 to
5.66 of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:

Shares in the Company:

ESRTHARZESER

EELFE+ _A=+—"B REFFLH
BPIEXVERID £ 7 R E8EF N AME A RE R
RABBEARBEERITRAENAAR L
/H\ﬁﬂh’&ﬂﬁﬂamﬁ@(;{%i 7 MR G
XVE (BEEGIES71E) ) Bt - R D Kk
BErmEn (BREEFREZSLHEHRIN
AZEGEERIEREFREBOERRIER) 15
RIEBEES L E RO EIS2RAZTRLR AR
Eﬁﬁ’]’éaaﬂﬁ&ﬂjﬁﬁﬁﬂﬁ$&tm%ﬁﬁ‘J%S46
E566IRBEMERRB BN ERNER
L

/\
i
,éﬂ

R

P

ARG

ol

Number of shares held

BERHE

Capacity/ Long Short Percentage of
Name of directors Nature of interest position position shareholding
EspR B REER HaE "R BAERXESL
Mr. Hung Yung Lai Corporate interest 306,000,000 - 50.7%
RRRLIS SE A4 A B (note 1)

(Ffatt)
Shares in associated corporation: MBS
Number of ordinary
shares held in Goldcorp
Industrial Limited
(note 2)
A Goldcorp
Industrial Limited
FREERHE
(Ktit2)

Capacity/ Long Short Percentage of
Name of directors Nature of interest position position shareholding
E=pnE B REER HR BR BERFXESK

Personal interest 1 - 50.7%

Mr. Hung Yung Lai

FRERE L L (EPN: ¥4
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DIRECTORS" AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES (Cont’d)

Notes:

1. The Shares were held by Goldcorp Industrial Limited. Mr. Hung Yung Lai
has 50% interest in Goldcorp Industrial Limited.

2. The entire issued capital of Goldcorp Industrial Limited as of 31 December
2007 composed of 2 ordinary shares. Goldcorp Industrial Limited held
306,000,000 Shares in the Company.

SHARE OPTION SCHEME

Pursuant to the share option scheme (the “Scheme”) adopted
on 27 August 2001, the Directors may at their discretion grant
options to employees (including Directors of the Company) of
the Group and other persons who, in the sole discretion of the
board of the Directors, have contributed to the Group
("Participants”). The Scheme enables the Company to grant
share options to Participants as incentives or rewards for their
contribution to the Group. The Scheme would be valid and
effective for a period of ten years commencing on the adoption
date.

The maximum number of shares in respect of which options
may be granted under the Scheme shall not exceed 30% of
the issued share capital of the Company from time to time.
After the listing of the shares on GEM, the total number of
shares which may be issued upon the exercise of all options to
be granted under the Scheme and any other schemes must
not in aggregate exceed 10% of the shares in issue upon
completion of placing, capitalisation issue and say other shares
to be issued upon the exercise of the over-allotment option in
connection with the listing of the shares on GEM. According
to the Scheme, the total number of shares available for issue is
60,300,000 shares which represents 10% of the issued share
capital of the Company at the date of this annual report.

The total number of shares issued and to be issued upon the
exercise of options granted and to be granted to each
Participant (including both exercised and outstanding options)
in any 12 months period up to the date of grant must not
exceed 1% of the shares in issue at the date of grant.
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SHARE OPTION SCHEME (Cont'd)

The subscription shall be a price determined by the board of
directors at its absolute discretion and shall not be less than
the higher of the closing price of the share on the date of
grant of the option and the average closing price of the shares
for the five business days immediately preceding the date of
grant of the option.

Options granted shall be deemed to be accepted upon receipt
of the acceptance of offer letter from the grantee within 28
days from the offer date, together with a remittance in favour
of the Company of HK$1 by way of consideration for the
grant.

An option may be exercised in accordance with the terms of
the Scheme at any time during a period notified by the board
to each grantee but may not be exercised after the expiry of
10 years from the date of grant.

On 8 April 2002 the Company granted 60,230,000 options to
subscribe for shares in the Company under the Scheme at an
exercise price of HK$0.614 per share to 163 employees
(including three executive directors) of the Group. Shares of
the Company were at closing price HK$0.58 immediately before
the day on which options were granted.

On 1 June 2004 the Company granted 10,000,000 options to
subscribe for shares in the Company under the scheme at an
exercise price of HK$0.14 per share to 2 chief executives of
the Group. Shares of the Company were at closing price
HK$0.14 immediately before the day on which options were
granted.

On 9 October 2007 the Company granted 47,550,000 options
to subscribe for shares in the Company under the Scheme at
an exercise price of HK$0.368 per share to its employees of
the Group. Shares of the Company were at closing price of
HK$0.36 immediately before the day on which options were
granted.
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The summary details of options granted are as follows: BREZEEFBFOT:
Number of Number of
share options Number of Number of Number of Number of  share options
outstanding as  share options  share options  share options  share options  outstanding as
Name of directors at 1 January granted exercised cancelled lapsed  at 31 December
and employees Exercise period 2007  during the year  during the year during the year  during the year 2007
BE-BZLF BE-BZLF
-F-H TZBE=1-H
FXiid EREH FRETE EREHE EREXR KT
EZREENS figid ] BREZE BREZE BREHE BREZE BREZE RE#A

Options granted on 8 April 2002
RZZE_FMANBRIL 2 BRE

Cui Jian 7 September 2002 to 3,180,000 - - - - 3,180,000
ER 7 April 2012
ZET-ENALHEE
“E-ZENAtH
Continuous contract 7 September 2002 to 3,790,000 - - 2,480,000 290,000 1,020,000
employees 7 April 2012
(other than
directors)
SERNER ZRT_ENALRE
(BERMN) ZF-Z5MAtA
Options granted on 9 October 2007
REIZTLETANARE 2 BRE
Chan Kam Fai 8 April 2008 to - 6,000,000 - - - 6,000,000
Re51E 8 October 2017
ZET)\EMANEE
“E-t%+ANR
Continuous contract 8 April 2008 to - 41,550,000 - - - 41,550,000
employees 8 October 2017
(other than
directors)
SEANEE ZET)\EMANRE
(BEBM) —T-+E+ANR
6,970,000 47,550,000 - 2,480,000 290,000 51,750,000
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SHARE OPTION SCHEME (Cont'd)

The directors consider it inappropriate to value the options as
a number of factors critical for the valuation cannot be
determined accurately. Any valuation of the options based on
various speculative assumptions would be meaningless and
misleading. Therefore the directors believe that the cost for
disclosing the value of options does not justify for the benefits
it provides.

DIRECTORS" AND CHIEF EXECUTIVES’ RIGHTS
TO ACQUIRE SHARES

Save as disclosed above, as at 31 December 2007, none of the
directors, chief executives, or their respective associates had
any interest or short position in the shares of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company and
the Stock Exchange pursuant do Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they
were taken or deemed to have under such provision of the
SFO) or which were required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the minimum standards of dealing
by directors of listed issuers as referred to in Rules 5.46 to
5.66 of the GEM Listing Rules.

MANAGEMENT SHAREHOLDERS

Save for the directors, management shareholders and substantial
shareholders as herein disclosed, the directors are not aware
of any persons who as at 31 December 2007 were entitled to
exercise or control the exercise of 5% or more of the voting
power at general meetings of the Company and who were
to direct or influence the

able, as a practical matter,

management of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed
securities.
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COMPETING INTERESTS

None of the directors or the management shareholders of the
Company and their respective associates (as defined in the
GEM Listing Rules) had an interest in a business, which
competes with the Company or may compete with the business
of the Group.

DIRECTORS

The directors of the Company for the period from 1 January
2007 to the date of this report were:

Executive Directors
Hung Yung Lai (Chairman)
Cui Jian

Xu Shu Yi

Independent Non-Executive Directors
Pao Ping Wing

Tam Kwok Hing

Lo King Man

In accordance with Article 87 of the Company’s Bye-Laws, Xu
Shu Yi & Lo King Man, will retire from office by rotation at the
forthcoming annual general meeting and, being eligible, offers
himself for re-election.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive directors has entered into a service
contract with the Company for a term of 3 years from their
appointment dates.

Each of the independent non-executive directors was appointed
for a period of two years commencing from their appointment
dates.

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company which is not terminable within one year
without payment of compensation, other than statutory
compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS AND
CONTROLLING SHAREHOLDERS' INTERESTS IN
CONTRACTS

Save as disclosed on note 28 of the notes to the financial
statements, no contracts of significance in relation to the
Group’s business to which the Company was a party and in
which a director of the Company or a controlling shareholder
or any of its subsidiaries, had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.

CONNECTED TRANSACTIONS

Save as disclosed in note 28 of the notes to the financial
statements, the connected transactions are exempted from the
reporting, announcement and shareholders’ approval
requirement pursuant to the GEM Listing Rule 20.23.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

AUDITORS

The financial statements for the year ended 31 December 2007
were audited by K.M. Choi & Au Yeung Limited who retire
and, being eligible, offer themselves for re-appointment.

On behalf of the Board

Hung Yung Lai
Chairman

Hong Kong, 20 March 2008
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CORPORATE GOVERNANCE PRACTICES

The board of directors of the Company believes that corporate
governance is essential to the success of the Company and has
adopted various measures to ensure that a high standard of
corporate governance is maintained. The Company has applied
the principles and complied with the requirements set out in
the Code on Corporate Governance Practices (“CG code”)
contained in Appendix 15 of the GEM listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in GEM Listing Rules
5.48 to 5.67. The Company has made specific enquiry of all
the Directors and the Company was not aware of any non-
compliance with the required standard of dealings regarding
the securities transactions by Directors.

BOARD OF DIRECTORS

The board of directors of the Company comprises:
Executive Directors Hung Yung Lai
Cui Jian

Xu Shu Yi
Independent Non-executive Pao Ping Wing
Directors Tam Kwok Hing
Lo King Man

During the year, eight full board meetings were held and the
attendance of each director is set out as follows:
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Number of
Board meetings Attendance
attended in 2007 rate

“EELEHE
Name of director EENAF ESEERRE HE=R
Hung Yung Lai AR 1 8/8 100%
Cui Jian EE 7/8 87.5%
Xu Shu Yi TREF & 4/8 50%
Pao Ping Wing MiRAES 5/8 62.5%
Tam Kwok Hing e 5/8 62.5%
Lo King Man ERX 5/8 62.5%
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BOARD OF DIRECTORS (Contd)

The board formulates overall strategy of the Group, monitors
its financial performance and maintains effective oversight over
the management. The board members are fully committed to
their roles and have acted in good faith to maximize the
shareholders’ value in the long run, and have aligned the
Group’s goals and directions with the prevailing economic and
market conditions. Daily operations and administration are
delegated to the management.

The directors are also responsible for overseeing the preparation
of accounts of each financial period, which give a true and fair
view of the state of affairs of the Group and of the results and
cash flow for the period. Although the Group had net liabilities
as at 31 December 2007, the Board does not foresee any
material uncertainties that may cast significant doubt upon
the Group’s ability to continue as a going concern, the Board
therefore continues to adopt the going concern approach in
preparing the accounts.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Chairman and the Chief Executive Officer of the Company
are Mr. Hung Yung Lai and Mr. Chan Kam Fai respectively. The
roles of the Chairman and the Chief Executive Officer are
segregated and assumed by two separate individuals who have
no relationship with each other. The Chairman of the board is
responsible for the leadership and effective running of the
board, while the Chief Executive Officer is delegated with the
authorities to manage the business of the Group in all aspects
effectively.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Independent non-executive directors were appointed for a
period of two years commencing from their appointment dates.
The Company has received annual confirmation of
independence from the three Independent Non-executive
Directors in accordance with rule 5.09 of the GEM Listing Rules.
The Board has assessed their independence and concluded that
all the Independent Non-executive Directors are independent
within the definition of the GEM Listing Rules.
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N\ N
TEERREE
REMUNERATION OF DIRECTORS EEH
The Remuneration Committee was formed in November 2005 #HBZEE€k U N —_ZZTHAF+—H BER
to review the overall remuneration of Directors. One meeting I RH EFEEFHIM - U T2 EZNELEKE
was held and attendance of each member is set out as follows: &) X
Number of Attendance

meetings attended rate
Name of member RE HEEBEXRY i E =
Hung Yung Lai, Chairman REENE X R 1/1 100%
Pao Ping Wing MRS 1/1 100%
Tam Kwok Hing HEHEE 1/1 100%
Lo King Man ESX 1/1 100%
At the meeting held, remuneration of directors for the Company R&#% b SKECHEEHIETIHLE
was reviewed and discussed. B
AUDITORS' REMUNERATION 2 EN B &
During the year under review, the remuneration paid to the &R ARQ &AL E B S ST S5

Company’s auditors, K.M. Choi & Au Yeung Limited, is set out
as follows:

FIBRARINBMEMT:

Fees paid/payable

Services rendered 1210 AR A% e ENER
HKD’'000

BT T

Audit services % AR 7% 300
Non audit services i.e. taxation IEZER (BIRL ) 0
300

SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF



INTERNAL CONTROL

The Company has conducted a review on the effectiveness and
adequacy of the Group’s internal control system during the
year. The Company convened meetings periodically to discuss
financial, operational and compliance controls and risk
management functions. The Directors are of the view that the
key areas of the Group’s internal control system are reasonably
implemented with rooms for improvement. The Group will use
its endeavor to implement changes in order to further improve

the Group’s internal control system.

AUDIT COMMITTEE

The Company has established an audit committee on 27 August
2001, with terms of reference in compliance with the
requirements as set out in Rules 5.28 to 5.33 of the GEM
Listing Rules. The primary duties of the audit committee are to
review and supervise the financial reporting process and internal
control procedures of the Group and to provide advice and
comments to the Board.

The Audit Committee of the Company comprises three
Independent Non-executive Directors. Four meetings were held
during the year and the attendance of each member is set out

B0 B 12
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as follows:
Number of Attendance
meetings attended rate
Name of member RE HESBRE HE =R
Mr. Pao Ping Wing MRS 4/4 100%
Mr. Tam Kwok Hing e 4/4 100%
Mr. Lo King Man ERX 4/4 100%
During the meetings held, financial results of the Company M && b SKE U A LB IEREETT
was reviewed and discussed. BEpEN
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BB SLBR I & T B A5 AT A TR 8]
K .M.CHOI & AU YEUNG LIMITED

Independent auditor’s report to the shareholders of
Sing Lee Software (Group) Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Sing
Lee Software (Group) Limited (the “Company”) and its
subsidiaries (together referred to as the “Group”) set out on
pages 33 to 108, which comprise the consolidated and company
balance sheets as at 31 December 2007, and the consolidated
income statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year
then ended, and a summary of significant accounting policies
and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting
Standards and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to
you, as a body, in accordance with section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

Except as discussed in the following paragraph, we conducted
our audit in accordance with International Standards on
Auditing. Those standards require that we comply with relevant
ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Company
and of the Group as at 31 December 2007, and of the Group’s
financial performance and cash flows for the year then ended
in accordance with International Financial Reporting Standards
and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

Without qualifying our opinion, we draw attention to note
2(a) to the financial statements which indicates that the
Company reported net current liabilities of approximately
RMB17,976,000 and net liabilities of approximately
RMB17,975,000 and the Group reported consolidated net
current liabilities of approximately RMB18,976,000 and net
liabilities of approximately RMB12,044,000. These conditions,
along with other matters as set forth in note 2(a), indicate the
existence of a material uncertainty which may cast significant
doubt on the Company’s and the Group’s ability to continue as
a going concern.

K.M. Choi & Au Yeung Limited
Certified Public Accountants
Hong Kong, 20 March 2008

Choi Kwok Man
Practising certificate no.: P0O1777
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Consolidated income statement

meEEER

For the year ended 31 December 2007 BZ =—ZFZLE+F+=-A=+—HILFE

(Expressed in Renminbi) (AN ¥ A& ()

2007 2006
Note RMB’000 RMB’000
b aE AR T ARBFT
Revenue $HE WA 5 29,719 21,377
Cost of sales $HE R AR (18,976) (17,290)
Gross profit E X 10,743 4,087
Other operating income HAth 42 & A 6 3,712 1,240
Distribution costs 2 84 B AR (3,105) (4,506)
Administrative expenses EEEA (8,609) (14,509)
Impairment loss on intangible assets & & EREFIE = (1,192)
Profit/(loss) from operations BERR 7 (FE) 2,741 (14,880)
Net finance costs &K AR R 7 (1,546) (1,271)
Profit/(loss) before taxation BB ARR (EE) 1,195 (16,151)
Taxation I8 - -
Profit/(loss) for the year AAAERZFEA
attributable to equity holders of BEEREE
the Company wmA (EE) 12 1,195 (16,151)
RMB (cents) RMB (cents)
AR (1) ARB ()
Earnings/(loss) per share BRER(&FE) 13
Basic B IN 0.20 (2.68)
Diluted BE N/AFiE H N/AT i A
The notes on pages 38 to 108 form part of these financial ZE38EF108EFMHMI T AN B ®RE 2 — 3
statements. e
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Balance sheets

EERER

As at 31 December 2007 R—_FEE+F+=-A=4+—H
(Expressed in Renminbi) (AN ¥ A& ()

The Group The Company
biS S | FUN|
2007 2006 2007 2006
Note RMB’000 RMB’000 RMB’000 RMB'000
&t AR%Fr AREFT AR®Fr ARETrR
Non-current assets FRBEE
Property, plant and NE BER&B
equipment 14 828 1,021 1 6
Intangible assets B EE 15 6,104 4,595 = =
Investments in subsidiaries HINBARI 2 RE 16 = = = =
6,932 5,616 1 6
Current assets TBEE
Inventories rE 17 6,091 7,718 5,750 7,318
Trade and other receivables BUREZREMIER 18 11,036 7,904 9,977 6,592
Cash and cash equivalents ReRBeEEM 19 8,628 5,922 730 123
_______ 25755 21544 16457 14,033
Current liabilities RBEE
Loans and other borrowings ERREMER 20 25,201 21,315 25,201 19,315
Trade and other payables ENESREMER 21 18,860 17,465 9,232 9,581
Deferred income EEMA 22 670 2,665 = =
______ (44731) (41,445 (34433)  (28,89)
Net current liabilities FEBEETHE (18,976) (19,901) (17,976) (14,863)
Total assets less current EELBRADER
liabilities (12,044) (14,285) (17,975) (14,857)
Non-current liabilities F(RBEE
Loans and other borrowings ERREMER 20 = (268) = (268)
Net liabilities EEFE (12,044) (14,553) (17,975) (15,125)
Capital and reserves EXRfE
Share capital PR A 23 6,271 6,271 6,271 6,271
Reserves R 24 (18,315) (20,824) (24,246) (21,396)
Capital deficiency EXTRE (12,044) (14,553) (17,975) (15,125)

Approved and authorised for issue by the Board of Directors REZFER_TTN\F=A_+RHHLEREE

on 20 March 2008 F 5
Hung Yung Lai Xu Shu Yi
Chairman Director
K8 mh 12 E
FE EF

The notes on pages 38 to 108 form part of these financial 2838 F108EFTH MM AT BHHRE 22—
statements. e
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For the year ended 31 December 2007 &% —ZFZF

tEF A=+ —ALFE

Consolidated statement of changes in equity

(Expressed in Renminbi) (AN ¥ A& ()

Attributable to equity holders of the Company

AAREREEAERL
Statutory
Share Share surplus  Exchange Accumulated
capital premium reserve reserve losses Total
EE
&N R E BEAHEE EXfEE 2HER a3
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000
ARETT ARETT ARETT ARETT AR®TT ARETT
At 1 January 2006 RZZERF
—HA—H 6,271 58,148 3,613 1,531 (68,264) 1,299
Exchange difference BENEE R
on translation of RHImEZ
financial statements of ~ EH Z%
foreign entities - - - 299 - 299
Loss for the year KEEBA - - = = (16,151) (16,151)
At 31 December 2006 ~ RZZTETRF
and 1 January 2007 +-A=1+-8
RZTTLE
—A—H 6,271 58,148 3,613 1,830 (84,415) (14,553)
Exchange difference BENEIE R
on translation of RBEHRK
financial statements of ~ EXZEH
foreign entities - - - 1,314 - 1,314
Profit for the year REEZ T - - - - 1,195 1,195
At 31 December 2007  RZZTELF
+-A=+—-H 6,271 58,148 3,613 3,144 (83,220) (12,044)
The notes on pages 38 to 108 form part of these financial 538 F108E ek MM s A EHRE 2 — &6
statements. e
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Consolidated cash flow statement
mEEERE

For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE

(Expressed in Renminbi) (AN ¥ A& ()

2007 2006
RMB’000 RMB’000
AR¥F T AR Fr
Cash flows from REXEKHESRE
operating activities:
Profit/(loss) before taxation BRELAT ST (E1R) 1,195 (16,151)
Adjustments for: R
Gain on disposal of property, HEME BE KK
plant and equipment 2 W - (26)
Depreciation e 204 1,914
Amortisation of intangible assets B A EHH - 332
Impairment loss on mEERE
intangible assets - 1,192
Net finance costs & B AN F R 1,515 1,271
Impairment loss on trade and EE S EREHR KR
other receivables H h & Wk 2 RE - 2,372
Operating profit/(loss) EEESBBHAHN
before changes gEHEF S (FE)
in working capital 2,914 (9,096)
Decrease in inventories FERD 1,627 9,827
(Increase)/decrease in trade and FEWE ZERNEAM
other receivables FEM SR ($E ) Rk (3,132) 1,672
Increase/(decrease) in trade and ERNESEREEAM
other payables FE R o, O ) 1,395 (13,810)
(Decrease)/increase in FEEUW A CRtA) /1 N
deferred income (1,995) 1,314
Net cash generated from/(used in) EEFEEBFES
operating activities (FTA)2BREFE 809 (10,093)
Cash flows from investing activities REZFEH 2 HERE
Interest received 2 U F B 12 15
Proceeds from sale of property, LEME BEK
plant and equipment BRLION 15 124
Acquisition of property, WEEYI % B E R
plant and equipment (26) (42)
Acquisition of intangible assets TR W (1,509) =
Net cash (used in)/generated REES (FFA)
from investing activities FFEECHEFE (1,508) 97
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2007 2006
Note RMB’000 RMB’000
Kt s AREFT ARKTFT
Cash flows from METB RERE
financing activities
Proceeds from loans and BERREMEER
other borrowings FT 15 18 3,618 22,417
Repayment of loans and BEEERREMEER
other borrowings - (2,550)
Increase in amounts due JE < 2 5 FRIA N
to directors - 204
Interest paid B AT F A (1,527) (1,286)
Exchange difference HME SN E B8 B S T
on translation of ZEN EFE
financial statements of
foreign entitles 1,314 -
Net cash generated from METBREELEZ
financing activities ReFH 3,405 18,785
Net increase in cash and RekReEEY2
cash equivalents 0 F R 2,706 8,789
Cash and cash equivalents R—A—RBZHE&Xk
at 1 January BeEEY 5,922 (3,081)
Effect of exchange rate fluctuations EEREH B
on cash held - 214
Cash and cash equivalents Rt+-—A=+—-Hx2
at 31 December ReREASEEY 19 8,628 5,922
The notes on pages 38 to 108 form part of these financial 28382 F108BFTH M AN B HRE 2 —
statements. A

Annual Report 2007

“EBLEER 37



Notes to the financial statements
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(Expressed in Renminbi) (AN ¥ A& ()

1.

REPORTING ENTITY

Sing Lee Software (Group) Limited (the “Company”) was
incorporated as an exempted company with limited liability
in Bermuda on 27 October 2000 under the Companies
Act 1981 of Bermuda and its shares were listed on the
Growth Enterprise Market (the “GEM”) of The Stock
Exchange of Hong Kong Limited. The addresses of the
registered office and principal place of business of the
Company are disclosed in the “Corporate Information”
section to the annual report.

The consolidated financial statements of the Company as
at and for the year ended 31 December 2007 comprise
the Company and its subsidiaries (together referred to as
the “Group”). The Group is principally engaged in the
businesses of development, manufacture and sale of
software products, sale of related hardware products and
the provision of software-related technical support services.

BASIS OF PREPARATION

a) Material uncertainties relating to the going
concern basis

At 31 December 2007, the Group had consolidated
net current liabilities of approximately RMB18,976,000
and net liabilities of approximately RMB12,044,000.
At 31 December 2007, the Company had net current
liabilities of approximately RMB17,976,000 and net
liabilities of approximately RMB17,975,000.
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Notes to the financial statements

B 7% ¥R AR MY &

For the year ended 31 December 2007 BZ =—ZFZLE+F+=-A=+—HILFE

(Expressed in Renminbi) (AN ¥ A& ()
2. BASIS OF PREPARATION (Cont’d)

a)

Material uncertainties relating to the going

concern basis (Cont’d)

The

directors are of the opinion that the Company

and the Group are able to continue as a going concern

and to meet their obligations in full as and when

they fall due. In view of the liquidity problems faced

by the Company and the Group, the directors have

adopted the following measures with a view to

improve the Company’s and the Group’s overall

financial and cash flow position and to maintain the

Company’'s and the Group’s existence on a going

concern basis:

(i)

(ii)

(iii)

Attainment of profitable and positive cash
flow operations

The directors continue to implement cost control
measures over overheads and various general and
administrative expenses, and are actively seeking
new investment and business opportunities with
an aim to attain profitable and positive cash flow
operations.

Ongoing financial support by the controlling
shareholder of the Company

Mr. Hung Yung Lai, a director and controlling
shareholder of the Company, has undertaken to
the Company to provide continuous financial
support to the Company and the Group so as to
enable the Company and the Group to continue
its day-to-day operations as a viable going
concern notwithstanding any present or future
financial difficulties experienced by the Company
and the Group.

Additional external funding

The directors are considering various alternatives
to strengthen the capital base of the Company
and the Group through various fund raising
exercises (see note 33 of the annual report).
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(Expressed in Renminbi) (AN ¥ A& ()
2. BASIS OF PREPARATION (Cont’d)

a)

b)

Material uncertainties relating to the going
concern basis (Cont’d)

In the opinion of the directors, in light of the measures
taken to date, together with expected results of other
measures in progress, the Company and the Group
will have sufficient cash resources to satisfy its future
working capital and other financial requirements, and
it is reasonable to expect the Company and the Group
to return to a commercially viable going concern.
Accordingly, the directors are satisfied that it is
appropriate to prepare the financial statements on a
going concern basis, notwithstanding the Company’s
and the Group’s financial and liquidity position as at
31 December 2007.

Should the Company and the Group be unable to
continue as a going concern, adjustments would have
to be made to restate the value of assets to their
recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-
current assets and liabilities as current assets and
liabilities, respectively. The effects of these potential
adjustments have not been reflected in the financial
statements.

Statement of compliance

The consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards (“IFRSs”).
statements also comply with the disclosure

These financial

requirements of the Hong Kong Companies Ordinance
and the applicable disclosure provisions of the GEM.
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BASIS OF PREPARATION (Cont’d)

)

d)

e)

Basis of measurement

The consolidated financial statements have been
prepared on the historical cost basis.

Functional and presentation currency

These consolidated financial statements are presented
in Renminbi, which is the Group’s functional currency.
All financial information presented in Renminbi has
been rounded to the nearest thousand.

Use of estimate and judgements

The preparation of financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and reported amounts of assets, liabilities,
income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the
estimate is revised and in any future periods affected.

Judgements made by management in the application
of IFRSs that have significant effect on the financial
statements and estimates with a significant risk of
material adjustment in the next year are disclosed in
note 32.
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(Expressed in Renminbi) (AN K ¥ &8 f7)
SIGNIFICANT ACCOUNTING POLICIES

3.

The accounting policies set out below have been applied

consistently to all periods presented in these consolidated

financial statements and have been applied consistently

by Group entities.

a)

b)

Basis of consolidation

(i)

(ii)

Subsidiaries

Subsidiaries are entities controlled by the Group.
Control exists when the Group has the power to
govern the financial and operating policies of an
entity so as to obtain benefits from its activities.
In assessing control, potential voting rights that
presently are exercisable are taken into account.
The financial statements of subsidiaries are
included in the consolidated financial statements
from the date that control commences until the
date that control ceases.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any
unrealised income and expenses arising from
intra-group transactions, are eliminated in
preparing the consolidated financial statements.
Unrealised losses resulting from intra-group
transactions are eliminated in the same way as
unrealized gains, but only to the extent that there
is no evidence of impairment.

Investments in subsidiaries

In the Company’s balance sheet, investments in

subsidiaries are stated at cost less impairment losses
(see note 3(i)).
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

)

Property, plant and equipment

(i)

(ii)

Recognition and measurement

Iltems of property, plant and equipment are
measured at cost less accumulated depreciation
and impairment losses (see note 3(i)).

Cost includes expenditures that are directly
attributable to the acquisition of the asset.
Purchased software that is integral to the
functionality of the related equipment is
capitalised as part of that equipment.

When parts of an item of property, plant and
equipment have different useful lives, they are
accounted for as separate items (major

components) of property, plant and equipment.

Gains or losses arising from the retirement or
disposal of an item of property, plant and
equipment are determined as the difference
between the net disposal proceeds and the
carrying amount of the item and are recognised
in income statement on the date of retirement
or disposal.

Subsequent costs

The cost of replacing part of an item of property,
plant and equipment is recognised in the carrying
amount of the item if it is probable that the
future economic benefits embodied within the
part will flow to the Group and its cost can be
measured reliably. The costs of the day-to-day
servicing of property, plant and equipment are
recognized in income statement as incurred.
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(Expressed in Renminbi) (AN ¥ A& ()
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

)

d)

e)

Property, plant and equipment (Cont’d)

(iii) Depreciation

Depreciation is recognised in income statement
on a straight-line basis over the estimated useful
lives of each part of an item of property, plant
and equipment. Leased assets are depreciated
over the shorter of the lease term and their
estimated useful lives. The estimated useful lives
of property, plant and equipment are two to
five years.

Depreciation methods, estimated useful lives and
residual values are reviewed at each reporting
date.

Leased assets

Leases in terms of which the Group assumes
substantially all the risks and rewards of ownership
are classified as finance leases. Upon initial recognition
the leased asset is measured at an amount equal to
the lower of its fair value and the present value of
the minimum lease payments. Subsequent to initial
recognition the asset is accounted for in accordance
with the accounting policy applicable to that asset.
Other leases are operating leases and the leased assets
are not recognised on the Group’s balance sheet.

Intangible assets

(i) Goodwill

Goodwill (negative goodwill) arising on the
acquisition of subsidiaries represents the excess
of the cost of the acquisition over the Group’s
interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities of the
acquiree. When the excess is negative (negative
goodwill), it is recognized immediately in income
statement. Goodwill is measured at cost less
accumulated impairment losses (see note 3(i)).
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

e)

Intangible assets (Cont’d)

(ii)

(iii)

Research and development

Expenditure on research activities, undertaken
with the prospect of gaining new scientific or
technical knowledge and understanding, is
recognised in income statement when incurred.

Development activities involve a plan or design
for the production of new or substantially
improved products and processes. Development
expenditure is capitalised only if development
costs can be measured reliably, the product or
process is technically and commercially feasible,
future economic benefits are probable, and the
Group intends to and has sufficient resources to
complete development, and to use or sell the
asset. The expenditure capitalised includes the
cost of materials, direct labour and overhead
costs that are directly attributable to preparing
the asset for its intended use. Other development
expenditure is recognised in income statement
when incurred.

Capitalised development expenditure is measured
at cost less accumulated amortisation (see below)
and impairment losses (see note 3(i)).

Other intangible assets

Other intangible assets that are acquired by the
Group, which have finite useful lives, are stated
at cost less accumulated amortisation (see below)
and accumulated impairment losses (see note

3(1)).
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(Expressed in Renminbi) (AN ¥ A& ()
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

e) Intangible assets (Cont’d)
(iv) Subsequent expenditure

Subsequent expenditure is capitalised only when
it increases the future economic benefits
embodied in the specific asset to which it relates.
All other expenditure, including expenditure on
internally generated goodwill and brands, is
expensed in income statement when incurred.

(v) Amortisation

Amortisation is recognised in income statement
on a straight-line basis over the estimated useful
lives of intangible assets, other than goodwill,
from the date that they are available for use.
The estimated useful lives for the current and
comparative periods are as follows:

capitalised development costs 3 -5 years
software 5 years

Amortisation method and useful life of the
intangible assets are reviewed periodically to
ensure that the method and period of
amortisation are consistent with the expected
pattern of economic benefits from the intangible
assets.

f) Inventories

Inventories are stated at the lower of cost and net
realisable value. The cost of inventories is calculated
based on the weight average costing methods, and
includes expenditure incurred in acquiring the
inventories and bringing them to their existing
location and condition.

Net realisable value is the estimated selling price in

the ordinary course of business, less the estimated
costs of completion and selling expenses.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

9)

h)

Trade and other receivables

Trade and other receivables are initially recognised at
fair value and thereafter stated at amortised cost less
impairment losses for bad and doubtful debts (see
note 3(i)), except where the receivables are interest-
free loans made to related parties without any fixed
repayment terms or the effect of discounting would
be immaterial. In such cases, the receivables are stated
at cost less impairment losses for bad and doubtful
debts (see note 3(i)).

Cash and cash equivalents

Cash and cash equivalents comprise cash balances
and call deposits. Bank overdrafts that are repayable
on demand and form an integral part of the Group's
cash management are included as a component of
cash and cash equivalents for the purpose of the
consolidated cash flow statement.

Impairment

(i) Financial assets

A financial asset is considered to be impaired if
objective evidence indicates that one or more
events have had a negative effect on the
estimated future cash flows of that asset.

An impairment loss in respect of a financial asset
measured at amortised cost is calculated as the
difference between its carrying amount, and the
present value of the estimated future cash flows
discounted at the original effective interest rate.

Individually significant financial assets are tested
for impairment on an individual basis. The
remaining financial assets are assessed collectively
in groups that share similar credit risk
characteristics.
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(Expressed in Renminbi) (AN ¥ A& ()
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

i)

Impairment (Cont’d)

(i)

(i)

Financial assets (Cont’d)

All impairment losses are recognised in income
statement.

An impairment loss is reversed if the reversal
can be related objectively to an event occurring
after the impairment loss was recognised. For
financial assets measured at amortised cost, the
reversal is recognised in income statement.

Non-financial assets

The carrying amounts of the Group’s non-
financial assets, other than inventories (see note
3(f)), are reviewed at each reporting date to
determine whether there is any indication of
impairment. If any such indication exists then
the asset’s recoverable amount is estimated. For
goodwill and intangible assets that have
indefinite lives or that are not yet available for
use, recoverable amount is estimated at each
reporting date.

An impairment loss is recognised if the carrying
amount of an asset or its cash-generating unit
A cash-
generating unit is the smallest identifiable asset

exceeds its recoverable amount.

group that generates cash flows that largely are
independent from other assets and groups.
Impairment losses are recognised in income
statement. Impairment losses recognised in
respect of cash-generating units are allocated first
to reduce the carrying amount of any goodwill
allocated to the units and then to reduce the
carrying amount of the other assets in the unit
(group of units) on a pro rata basis.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

i)

i)

Impairment (Cont’d)

(ii) Non-financial assets (Cont’d)

The recoverable amount of an asset or cash-
generating unit is the greater of its value in use
and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset.

An impairment loss in respect of goodwill is not
reversed. In respect of other assets, impairment
losses recognised in prior periods are assessed
at each reporting date for any indications that
the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a
change in the estimates used to determine the
recoverable amount. An impairment loss is
reversed only to the extent that the asset’s
carrying amount does not exceed the carrying
amount that would have been determined, net
of depreciation or amortisation, if no impairment
loss had been recognised.

Trade and other payables

Trade and other payables are initially recognised at
fair value and subsequently stated at amortised cost
unless the effect of discounting would be immaterial,
in which case they are stated at cost.
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(Expressed in Renminbi) (AN ¥ A& ()
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

k)

Revenue

Provided it is probable that the economic benefits

will flow to the Group and the revenue and costs, if

applicable, can be measured reliably, the revenue is

recognised on the following bases:

(i)

(ii)

Goods sold

Revenue from the sale of software and hardware
is measured at the fair value of the consideration
received or receivable, net of returns and
allowances, trade discounts, and value added or
other sales tax. Revenue is recognised when the
significant risks and rewards of ownership have
been transferred to the buyer, recovery of the
consideration is probable, the associated costs
and possible return of goods can be estimated
reliably, and there is no continuing management
involvement with the goods.

Transfers of risks and rewards very depending
on the individual terms of the contract of sale.
Transfer usually occurs when the product is
received at the customer’s premises.

Services

Revenue from provision for maintenance and
other services is initially recognised as deferred
income and is amortised in income statement
on a straight line basis over the term of the
service period.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

D

Other operating income

(i) Value added tax refunds

Value added tax refunds are recognised when
the acknowledgement of refunds from the tax
bureau has been received.

(ii) Government grants

Government grants are recognised where there
is reasonable assurance that they will be received
and that the Group will comply with the
conditions associated with the grant. Grants that
compensate the Group for expenses incurred are
recognised in income statement on a systematic
basis in the same periods in which the expenses
are recognised.

m) Lease payments

Payments made under operating leases are recognised
in income statement on a straight-line basis over the
term of the lease. Lease incentives received are
recognised as an integral part of the total lease
expense, over the term of the lease.

Maximum lease payments made under finance leases
are apportioned between the finance expense and
the reduction of the outstanding liability. The finance
expense is allocated to each period during the lease
term so as to produce a constant periodic rate of
interest on the remaining balance of the liability.
Contingent lease payments are accounted for by
revising the minimum lease payments over the
remaining term of the lease when the lease
adjustment is confirmed.
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(Expressed in Renminbi) (AN ¥ A& ()
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

n)

Employee benefits

(i)

(ii)

(iii)

Short-term benefits

Short-term employee benefit obligations are
measured on an undiscounted basis and are
expensed as the related service is provided.

A provision is recognized for the amount
expected to be paid under short-term cash bonus
or profit-sharing plans if the Group has a present
legal or constructive obligation to pay this
amount as a result of past service provided by
the employee and the obligation can be
estimated reliably.

Defined contribution plans

Obligations for contributions to defined
contribution pension plans are recognized as an
expense in income statement when they are due.

Share-based payment transactions

The grant date fair value of options granted to
employees is recognised as an employee expense,
with a corresponding increase in equity, over the
period in which the employees become
unconditionally entitled to the options. The
amount recognised as an expense is adjusted to
reflect the actual number of share options that

vest.

The fair value of the amount payable to
employees in respect of share appreciation rights,
which are settled in cash, is recognised as an
expense, with corresponding increase in liabilities,
over the period in which the employees become
unconditionally entitled to payment. The liability
is remeasured at each reporting date and at
settlement date. Any changes in the fair value
of the liability are recognized as personnel
expense in income statement.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

0)

p)

Finance income and expenses

Finance income comprises interest income on funds
invested, dividend income, and foreign currency gains
that are recognised in income statement. Interest
income is recognised as it accrues, using the effective
interest method. Dividend income is recognised on
the date that the Group's right to receive payment is
established.

Finance expenses comprise interest expense on
borrowings, foreign currency losses that are
recognised in income statement. All borrowing costs
are recognised in income statement using the effective
interest method.

Income tax expense

Income tax expense comprises current and deferred
tax. Income tax expense is recognised in income
statement except to the extent that it relates to items
recognised directly in equity, in which case it is
recognised in equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet
method, providing for temporary differences between
the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for
taxation purposes. Deferred tax is not recognised for
the following temporary differences: the initial
recognition of goodwill, the initial recognition of assets
or liabilities in a transaction that is not a business
combination and that affects neither accounting nor
taxable profit, and differences relating to investments
in subsidiaries to the extent that they probably will
not reverse in the foreseeable future. Deferred tax is
measured at the tax rates that are expected to be
applied to the temporary differences when they reverse,
based on the laws that have been enacted or
substantively enacted by the reporting date.
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(Expressed in Renminbi) (AN ¥ A& ()
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

p)

a)

Income tax expense (Cont’d)

A deferred tax asset is recognised to the extent that
it is probable that future taxable profits will be
available against which temporary difference can be
utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it
is no longer probable that the related tax benefit will
be realised.

Provisions and contingent liabilities

A provision is recognised if, as a result of a past
event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are
determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the liability.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

r)

Foreign currency

(i)

(i)

Foreign currency transactions

Transactions in foreign currencies are translated
to the respective functional currencies of Group
entities at exchange rates at the dates of the
transactions. Monetary assets and liabilities
denominated in foreign currencies at the
reporting date are retranslated to the functional
currency at the exchange rate at that date. The
foreign currency gain or loss on monetary items
is the difference between amortised cost in the
functional currency at the beginning of the
period, adjusted for effective interest and
payments during the period, and the amortised
cost in foreign currency translated at the
exchange rate at the end of the period. Non-
monetary assets and liabilities denominated in
foreign currencies that are measured at fair value
are retranslated to the functional currency at the
exchange rate at the date that the fair value
was determined. Foreign currency differences
arising on retranslation are recognised in income
statement.

Foreign operations

The assets and liabilities of for foreign operations,
including goodwill and fair value adjustments
arising on acquisition, are translated to Renminbi
at exchange rates at the reporting date. The
income and expenses of foreign operations,
excluding foreign operations in hyperinflationary
economies, are translated to Renminbi at

exchange rates at the dates of the transactions.
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(Expressed in Renminbi) (AN ¥ A& ()
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

r)

s)

Foreign currency (Cont’d)

(ii) Foreign operations (Cont’d)

The income and expenses of foreign operations
in hyperinflationary economies are translated to
Renminbi at the exchange rate at the reporting
date. Prior to translating the financial statements
of foreign operations in hyperinflationary
economies, its financial statements for the
current period are restated to account for
changes in the general purchasing power of the
local currency. The restatement is based on
relevant price indices at the reporting date.

Foreign currency differences are recognised
directly in the exchange reserve within equity.
When a foreign operation is disposed of, in part
or in full, the relevant amount in the exchange
reserve is transferred to income statement.

Related parties

For the purposes of these financial statements, a party

is considered to be related to the Group if:

the party has the ability, directly or indirectly
through one or more intermediaries, to control
the Group or exercise significant influence over
the Group in making financial and operating
policy decisions, or has joint control over the
Group.

the Group and the party are subject to common
control;

the party is an associate of the Group or a joint
venture in which the Group is a venturer;

the party is a member of key management
personnel of the Group or the Group’s parent,
or a close family member of such an individual,
or is an entity under the control, joint control or
significant influence of such individuals;
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

s)

1)

u)

Related parties (Cont’d)

v) the party is a close family member of a party
referred to in (i) or is an entity under the control,
joint control or significant influence of such
individuals; or

vi) the party is a post-employment benefit plan
which is for the benefit of employees of the
Group or of any entity that is a related party of
the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with
the entity.

Earnings/loss per share

The Group presents basic and diluted earnings/loss
per share data for its ordinary shares. Basic earnings/
loss per share is calculated by dividing the profit/loss
attributable to ordinary shareholders of the Company
by the weighted average number of ordinary shares
outstanding during the year. Diluted earnings/loss per
share is determined by adjusting the profit/loss
attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for
the effects of all dilutive potential ordinary shares,
which comprise share options granted to employees.

Borrowing costs

Borrowing costs are expensed as incurred as part of
finance costs, except to the extent that they are
capitalised as being directly attributable to the
acquisition or construction of an asset which
necessarily takes a substantial period of time to get
ready for its intended use or sale.
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(Expressed in Renminbi) (AN ¥ A& ()
3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

u)

v)

Borrowing costs (Cont’d)

The capitalisation of borrowing costs as part of the
cost of a qualifying asset commences when
expenditure for the asset is being incurred, borrowing
costs are being incurred and activities that are
necessary to prepare the asset for its intended use or
sale are in progress. Capitalisation of borrowing costs
is suspended or ceases when substantially all the
activities necessary to prepared the qualifying asset
for its intended use or sale are interrupted or
complete.

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or in providing
products or services within a particular economic
environment (geographical segment), which is subject
to risks and rewards that are different from those of

other segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting format
and geographical segment information as the
secondary reporting format for the purposes of these
financial statements.

Segment revenue, expenses, results, assets and
liabilities include item directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. For example,
segment assets may include inventories, trade
receivables and property, plant and equipment.
Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-
group transactions are eliminated as part of the
consolidation process, except to the extent that such
intra-group balances and transactions are between
group entities within a single segment. Inter-segment
pricing is based on similar terms as those available to

other external parties.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

v)

w)

Segment reporting (Cont’d)

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one period. Unallocated items mainly
comprise financial and corporate assets, interest-
bearing loans, borrowings, tax balances, corporate
and financing expenses.

New and revised IFRSs and IFRIC interpretations

The International Accounting Standards Board
("IASB") has issued a number of new and revised
IFRS and Interpretations that are first effective or
available for early adoption for the current accounting
period of the Group.

There have been no significant changes to the
accounting policies applied in these financial
statements for the years presented as a result of these
developments. However, as a result of the adoption
of IFRS 7, “Financial instruments: Disclosures” and
the amendment to IAS 1, “Presentation of financial
statements: Capital disclosures”, there have been
some additional disclosures provided as follows:

As a result of the adoption of IFRS 7, the financial
statements include expanded disclosure about the
significance of the Group’s financial instruments and
the nature and extent of risks arising from those
instruments, compared with the information previously
required to be disclosed by IAS 32, “Financial
These
disclosures are provided throughout these financial

instruments: Disclosure and presentation”.

statements, in particular in note 27 of the annual
report.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 3. FE=FHE (&)

w) New and revised IFRSs and IFRIC interpretations w) FEIREETEREEREERR
(Cont’d) ERVERERBEESHRE (&)
The amendment to IAS 1 introduces additional KRETH RS ERF1RRE
disclosure requirements to provide information about TEINERRE SEFREEARKFE
the level of capital and the company’s objectives, AABHE R BRERHE ETE
policies and processes for managing capital. These LB B A o It 5 R 8 BR R F
new disclosures are set out in note 24 of the annual FF240
report.

The Group has also adopted the following new and RERN KEB RN THE REL

revised IFRIC interpretations during the year. The BIBREBREREEZEg%2E:

adoption of these interpretations has not led to any KA ERETEENAEE 285

changes in the Group’s accounting policies. These are: BERBIREE-

IFRIC 7 Applying the Restatement Approach BB E BEEESHER
under IAS29, Financial Reporting in REZEE F29K 2 EBH)A
Hyperinflationary Economics; EWE HBEHRENBE

BERROLE:

IFRIC 8 Scope of IFRS 2; B BHRE BRERMBHREER

ZREEEE®  E2K&EE:
2 85%

IFRIC 9 Reassessment of Embedded B BHmE RARNTELRESE

Derivatives; and ZEZEg Mk
£ 95%

IFRIC 10 Interim Financial Reporting and BRI SRE PHAPBRER

Impairment. rELZEE WA

E 1058
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 3. FE=FHE (&)

w) FEIREETEBRMBEREEUR

w) New and revised IFRSs and IFRIC interpretations

(Cont’d)

Up to the date of issue of these financial statements,
the IASB has issued a number of amendments, new
standards and interpretations which are not yet
effective for the year ended 31 December 2007 and
which have not been adopted in these financial
statements. The following interpretations were in issue
but not yet effective:

IFRIC 11 IFRS 2: Group and Treasury Share
Transactions (effective 1 March
2007);

IFRIC 12 Service Concession Arrangements

(effective 1 January 2008); and

IFRIC 14 IAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and their Interaction
(effective 1 January 2008).

The Group is in the process of making an assessment
of what the impact of these amendments, new
standards and new interpretation in expected to be
in the year of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the Group’s results of
operations and financial position.
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(Expressed in Renminbi) (AN ¥ A& ()

4.

SEGMENT REPORTING

Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format
because this is more relevant to the Group in making
operating and financial decisions.

a) Business segment

Throughout the year, the Group has been operating
in a single business segment, i.e. the development,
manufacture and sale of software products, sale of
related hardware products and provision of software-
related technical services. Accordingly, no business
segment information is presented.

b) Geographical segment

As the Group’s revenue and results were substantially
derived from the People’s Republic of China (“PRC")
and its operating assets and liabilities are also based
in the PRC, no geographical segment information is
presented.

REVENUE

The Group is principally engaged in the businesses of
development, manufacture and sale of software products,
sale of related hardware products and provision of
software-related technical support services. Revenue, which
is also the Group's turnover, represents the net invoiced
value of sales and revenue from provision for maintenance
and other services. Turnover excludes sales taxes and is
stated after allowances for returns and trade discounts.
An analysis of the Group’s revenue is as follows:

N
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The Group
KEE

2007 2006

RMB’000 RMB’000

AR¥TFT ARKFT

Sale of computer software HE BB 3,577 6,986

Sale of computer hardware HESIKE M 10,015 6,121
Provision for maintenance and RHGEREMRE

other services 16,127 8,270

29,719 21,377
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6. OTHER OPERATING INCOME 6. HM&EWKA
The Group
rEH
2007 2006
RMB’000 RMB’000
ARETFT ARKFT
Value added tax refunds R EIEER 322 591
Government grants AT Bh 80 396
Rental income from subletting properties RFELEHE AW E 2
under operating lease & WA 66 196
Sundry income HIEWA 2,064 31
Gain on disposal of property, LEME HER
plant and equipment Rz W - 26
Exchange gain b 5 A 1,180 =
3,712 1,240
NET FINANCE COSTS 7. MBERFEE
The Group
rEE
2007 2006
RMB’000 RMB’000
AREFr AREFT
Interest income on bank deposits RITHERF B (12) (15)
Interest on bank advances and HARAFANEHEEL
other borrowings wholly repayable |ITBR R
within five years HMERZHE 1,527 1,286
Others Hfth 31 =
Finance expenses B 75 B S 1,558 1,286
Net finance costs BB A FRE 1,546 1,271
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Notes to the financial statements

B 7% #R AR MY &

For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE

(Expressed in Renminbi) (AN ¥ A& ()

8. PROFIT/(LOSS) BEFORE TAXATION 8.

Profit/(loss) before taxation is arrived at after charging the

BRELATER, ()

BREATR M, (BE) EHNKRTFIEE

following:
The Group
rEH
2007 2006
RMB’000 RMB’000
AREFr AR®Fr
Research and development costs T 2% Bk AR
— amortisation of development costs — [ 2% i AN 8 8 - 212
— current year expenditure not qualified — T4 & 1&5 AEF
as intangible assets BEZAFERY - 1,244
- 1,456
Staff costs (including directors’ BEIRA (BEESZHER)
remuneration)
— salaries, wages and other benefits — & IEREMER 5,913 8,419
— contributions to defined — A ERNKETE 2 HK
contribution plans 945 898
6,858 9,317
Auditors’ remuneration % AT B & 293 528
Depreciation of property, ME -BEREZHETE
plant and equipment 204 1,914
Operating lease charges: KEHEER xEH2
minimum lease payments
— property rental —THAWE 1,314 1,896
Impairment loss on other receivables H h e U FOR B & 18 - 1,722
Impairment loss on trade receivables fEWE 5 BR OB E & 1B - 650
Cost of inventories sold and ERTFERBIREM
services rendered* AR 7 2 B A 18,976 17,290
Amortisation of software B4 4 - 120
Impairment loss on intangible assets B EERERE
— development costs — R - 1,192
# Cost of inventories sold and services rendered includes staff costs # EHFRERBIEBHRE 2 KA E1E8 KA

ARK2,134813T (ZFTEENF - ARK
3,489,0007T) T & B FAIA R #41,501 7 (=
TENE: A RI291,000T) RHEYEER
HIAR#282005T (ZBEENE M) B AL
MR EFHZIEEESTREZAEHANA-

of approximately RMB2,134,813 (2006: RMB3,489,000), depreciation
expenses of approximately RMB41,501 (2006: RMB291,000) and
property rental expenses of approximately RMB28,200 (2006: Nil)
that are also included in the respective total amounts disclosed
separately above for each of these types of expenses.
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9. TAXATION

a)

b)

)

Overseas income tax

The Company is incorporated in Bermuda and is
exempt from taxation in Bermuda until 28 March
2016. The Company’s subsidiary established in the
British Virgin Islands (the “BVI"”) is incorporated under
the International Business Companies Acts of the BVI
and, accordingly, is exempt from payment of BVI
income taxes.

Hong Kong profits tax

No provision for Hong Kong profits tax has been made
as the Group had no estimated assessable profits
arising from Hong Kong during the years ended 31

December 2007 and 2006.

PRC enterprise income tax

9.

Bi1E
a) BIFEHR

b)

)

ARNRRBREFMRL WERR
REREZHEEE-_Z— =
ZHNB-ARARRBREZES (8
8 [BVI] ) BX 3 2 M 8 A Rl AR #E BVIER
BREEARNAEMAY FAt e
IBVIZ T8 %l

ERMNEH

HRAEBRBE_ZTTLFR-F
ERF+_A=T—BLEFEHHEL
BEBBELRRN G R KE
BREBNEH-

SHc TR TR
2007 2006
RMB’000 RMB’000
ARMTRE ARETT

PRC enterprise income tax REDEMEH
Foreign investment enterprises that incorporated in
the Advance Technology Industry Development Area
in Hangzhou City and Zhuhai City are entitled to full
exemption from income tax for two years with effect
from its first profitable year after offsetting prior years’
losses and a 50% reduction in income tax for the
following three years thereafter. Foreign investment
enterprises are also exempted from income tax in
years with financial loss.

RN RERE T =R TEMAE
BEMARLZIERECKER TR
FEEMRAEHR NEBHEBEF
EEERzGERKRFELER I
REER =EFEE0%MEH ML
SNERECENTRYBERZFEE
RMBFEH -
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For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE

66

(Expressed in Renminbi) (AN K ¥ &8 f7)
9. TAXATION (Cont’d)

9. MIE (#)

¢) PRC enterprise income tax (Cont’d) ) HELERSH (&)
The reconciliation of statutory tax rate to effective EEMEEERME 2 HEGHAT
tax rate is as follows:
2007 2006
RMB’000 RMB’000
AR¥ T ARKFT
Accounting profit/(loss) BRELADR T (E8)
before taxation 1,195 (16,151)
Tax at the statutory tax rate (33%) IZ/AE K33%T EM B 394 (5,329)
(Set-off against)/absorbed (& 4Y) "MATEEE 8
into tax losses (394) 5,329
Tax expense 18 i 2 = =

There was no significant unprovided deferred taxation
for the year ended 31 December 2007 (2006: Nil).
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10. DIRECTORS’ REMUNERATION 10. EEM <
Directors’ remuneration disclosed pursuant to section 161 BIEBFEERAUEOIE161EKEE 2 E S
of the Hong Kong Companies Ordinance is as follows: cag (NN
2007
Salaries, Retirement
allowances benefits
and benefits scheme
Fees in kind contributions Total
He 28 RIKER
e REWANZG BN @t
RMB’000 RMB’000 RMB’000 RMB‘000
ARBFRT ARBTR ARBTRT ARETR
Independent non-executive directors: BN EHITEE:
Mr. Pao Ping Wing BMEEAE 69 - - 69
Mr. Tam Kwok Hing HEEF & 69 - - 69
Mr. Lo King Man ERNELE 69 - - 69
Executive directors: HITES:
Mr. Cui Jian EREL - 69 4 73
Mr. Xu Shu Yi RETELE - 69 - 69
Mr. Hung Yung Li BRRBEE - 69 4 73
207 207 8 422
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B 7% #R AR MY &

For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
(Expressed in Renminbi) (AN ¥ A& ()

10. DIRECTORS’ REMUNERATION (Cont'd) 10. EM < (&)
2006
Salaries,  Retirement
allowances benefits
and benefits scheme
Fees in kind  contributions Total
Faoxl  RIEEA
we REDHNG ATEIE R @t

RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTT ARETT ARETTL

Independent non-executive directors: BV FHITEF:

Mr. Pao Ping Wing BMEEE 72 - - 72
Mr. Tam Kwok Hing HELE £ A& 72 = = 72
Mr. Lo King Man ERX%4E 72 - - 72
Executive directors: HITES:
Mr. Cui Jian ERRAE - 72 4 76
Mr. Xu Shu Yi REBEL - 72 - 72
Ms. Wong Chi Shun BEREZT = 13 1 14
Mr. Hung Yung Li B A - 72 4 76
216 229 9 454
For the years ended 31 December 2007 and 2006, no HE_ZZTLHFR_ZETFT_A=1
emolument was paid to the directors as an inducement to —HIFE TERERNESZ NI E
join or upon joining the Company or as compensation for ARSI INAR R B INA KRR 7R 2 B
loss of office. None of directors waived or agreed to waive SERREESTRB 2HBE TEESFH
any remuneration for the years ended 31 December 2007 PHAEREEE_ZTTLERZZTETN
and 2006. F+ZA=+—BIEFEZEMBME-
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11. INDIVIDUALS WITH HIGHEST EMOLUMENTS 11. &&&H AL

For the years ended 31 December 2007 and 2006, none HE_ZZLtFR_FEEF+-_A=1
of the five individuals with the highest emoluments is a —HEFE AEGEaHATHEEES
director. The aggregate emoluments in respect of the five AR (ZETZAF ARB) BT ALTZH
(2006: five) individuals with the highest emoluments are B 4B &R 40
as follows:
2007 2006
RMB’000 RMB’000

ARMFT AR®TIT

Salaries, allowances and benefits in kind & 288 & E WAz 960 1,051
Retirement benefits scheme contributions R K48 F| 51 2l f & 45 57
1,005 1,108
The emoluments of five (2006: five) individuals with the e LENFEINANs AL (ZTEE X
highest emoluments are within the following bands: FhB)ERFATZABBAT:

Number of individuals

AE
2007 2006
Nil —= RMB1,000,000 T & AR#1,000,0007T

(equivalent to approximately (7 #71,000,0005 7T)

HK$1,000,000) 5 5
For the years ended 31 December 2007 and 2006, no HE_ZZLERZZTERFTZA=T
emolument was paid by the Group to the five highest —BIEFE AEEYERAERS T A
paid individuals as an inducement to join or upon joining TS ERRS INARA T AT
the Group or as compensation for loss of office. NARZHRMSIERREESTBRSE 28

Eo
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For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
(Expressed in Renminbi) (AN K ¥ &8 f7)

12. PROFIT/(LOSS) ATTRIBUTABLE TO EQUITY 12. A QB REEMERN S (BE)
HOLDERS OF THE COMPANY

The consolidated profit/(loss) attributable to equity holders AARBRREEGEE RN, (BB BiEA

of the Company includes a loss of RMB4,351,000 (2006: HAR®4,351,0000C (ZEEARF: AR

RMB56,179,000) which has been dealt with in the financial #56,179,0007T) Z E518 B R AR RIEF 1%

statements of the Company. WMENEE-

13. EARNINGS/(LOSS) PER SHARE 13. 8RR &R (F#E)

a) Basic earnings/(loss) per share a) BREXERN(FH#B)
The calculation of basic earnings/(loss) per share is BREARRF (BB DIBREFA
based on the profit/(loss) attributable to ordinary ARAREBEZFZAABGERER
equity holders of the Company of RMB1,195,000 (E518) AR¥1,195,0007T% 7 (=
profit (2006: RMB16,151,000 loss) and the weighted TTNEF: ARK16,151,0007TE18)
average of 603,000,000 (2006: 603,000,000) ordinary EEBETEBRMEFHH
shares in issue during the year. 603,000,000/ ( = & & X & :

603,000,000/%) 5+ & -

b) Diluted earnings/(loss) per share b) SR#BHERA (FH#E)
No disclosure of diluted earnings/(loss) per share for HRARA 2 MARITEERESR R
the years ended 31 December 2007 and 31 December BRE WU EEREE_TELF
2006 is shown as the Company’s outstanding share +TZA=+—HEZZEZEX E+=A
options have antidilutive effect. =S+ BUEFEZERESRF
(E1E) -
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14. PROPERTY, PLANT AND EQUIPMENT

14. W% -HERRKE

The Group KE
Computer Other
Leasehold and related office Motor
improvements equipment equipment  vehicles Total
HE ElK Hitr
NELE  HERE BLERB L] &t
RMB’000 RMB'000 RMB000 RMB000 RMB000
AREFL ARETT ARETT AREFTT ARETRT

Cost KA
At 1 January 2006 R-_EE~ F-HA—H 2,861 8,964 3,410 1,153 16,388
Exchange adjustments EHHE = (3) = = (3)
Additions #0 - 4 = = 4
Disposals HE = = = (164) (164)
At 31 December 2006 and RZZEZ F+-A=+-HEk

1 January 2007 “ZTZt+5-f-H 2,861 9,003 3,410 989 16,263
Additions #10 - 26 = = 26
Disposals BE = (24) = = (24)
At 31 December 2007 W-BZtE+-A=1-H 2,861 9,005 3,410 989 16,265
Accumulated depreciation and ZHNERRESE

impairment loss
At 1 January 2006 W-EER E-A—H 2,264 7,815 2,577 740 13,396
Exchange adjustments R HE = (2) = = )
Charge for the year REEM 597 606 524 187 1,914
Written back on disposals HREAD = = = (66) (66)
At 31 December 2006 and RZZEERE+ZA=+-HR

1 January 2007 —EE+E—fF—H 2,861 8,419 3,101 861 15,242
Charge for the year REEM - 117 62 25 204
Written back on disposals BEED = (9) = = 9)
At 31 December 2007 W=BZtE+-A=1-H 2,861 8,527 3,163 886 15,437
Net book value EEFE
At 31 December 2007 W-BZtE+-A=1-H = 478 247 103 828
At 31 December 2006 RZBERE+ZA=+—H = 584 309 128 1,021
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For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
(Expressed in Renminbi) (AN ¥ A& ()

14. PROPERTY, PLANT AND EQUIPMENT (Cont'd) 14.E-BERKRE (&)

The Company VNN
Computer and
related equipment
Bk ERRE
2007 2006
RMB’000 RMB’000
AR FT AR®For
Cost AR
At 1 January mn—H—H 87 90
Exchange adjustments ME 5, 58 B = (3)
Disposals HE (7) =
At 31 December Rt-—A=+—8H 80 87
Accumulated depreciation REHE
At 1 January mn—H—H 81 66
Exchange adjustments PE 5 F8 2 = (2)
Charge for the year REIEN 5 17
Written back on disposals ¥ & # [B] (7) -
At 31 December Rt-—A=+—H 79 81
Net book value BREFEE
At 31 December W+=—RA=+—H 1 6
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15. INTANGIBLE ASSETS

5. BEEE

The Group KEE
Development
Goodwill costs Software Total
BE HEER g &t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AREFT AR%F1n
Cost B AR
At 1 January 2006 R-ZEERF—F—H 272 12,125 939 13,336
Disposals WE = (2,145) = (2,145)
At 31 December 2006 and RZEERFET-_A=+—H
1 January 2007 k2T +F—HA—H 272 9,980 939 11,191
Additions #m - 1,509 - 1,509
At 31 December 2007 R-ZEBBLtE+t=-A=+-H 272 11,489 939 12,700
Accumulated amortisation and ZtBERBESE
impairment losses
At 1 January 2006 R-ZEERF—HF—H 272 6,126 819 7,217
Amortisation for the year REHEE - 212 120 332
Impairment loss AEER = 1,192 = 1,192
Written back on disposals WEER D = (2,145) = (2,145)
At 31 December 2006 and RZEEXF+_A=+—H
1 January 2007 k—Z2E+F—F—H 272 5,385 939 6,596
Amortisation for the year KEHEH - - - -
At 31 December 2007 R-ZZtE+-A=+—H 272 5,385 939 6,596
Net book value SREFE
At 31 December 2007 R-ZZ+F+=-A=+—H - 6,104 - 6,104
At 31 December 2006 RZEE F+-A=1—H - 4,595 - 4,595
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(Expressed in Renminbi) (AN ¥ A& ()
15. INTANGIBLE ASSETS (Cont’d)

a)

Goodwill represents the excess of the cost of the
acquisition over the Group’s interest in the net fair
value of the identifiable assets, liabilities and
contingent liabilities of the acquiree.

Development costs represent new software products
internally developed by the Group. Software
represents the cost of acquiring computer software.

The amortisation charge for the year is included in
“administrative expenses” in the consolidated income
statement.

In 2006, the management of the Group assessed the
recoverable amounts of the intangible assets. Based
on this assessment, the carrying amount of the
intangible assets was written down by RMB1,192,000,
which was disclosed on the face of the consolidated
income statement. The recoverable amounts have
been determined on the basis of value in use
calculations. All value in use calculations are based
on past performance, management’s expectations for
the market development and certain key assumptions,
and with reference to the valuation report prepared
by an independent valuation firm.

16. INVESTMENTS IN SUBSIDIARIES

15. B EE (£)

—

a)

7 JD 5 W B A AN TR B AN S B R AR
BRrAd3nEE BERSIARE
AP EFEMEESE R

F%EREASERERRE 28T
Em- B RBERTTZRAE-

AREBHIINFERBER [TTHE
XJBET

R-EERF AEEEEETHE
A E 2 AU (Bl & 58 - AR 45 bt TE AT A
EREECEEERMEAR
#1,192,0007T ' RéR & B @ &k A H
BorllE B NIRREABENE
EEBE-FAEFEREBETEDNRR
BARR BEEHMSEEZHE
METTERR URZEBIGE
ARARB 2z HEREMEL-

6. RMfB AR ZRE

The Company

KA A
2007 2006
RMB’000 RMB’000
AR¥TT AREFT
Unlisted shares, at cost JE ET AR LA AR 6,674 6,674
Less: impairment loss VoD RI=N SEi= (6,674) (6,674)
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16. INVESTMENTS IN SUBSIDIARIES (Cont’d)

The particulars of the subsidiaries of the Company at 31

December 2007 were as follows:

Particulars of

16. RMB AR 2 RE (#)

ARARZZETLFT_A=+—RHB2ZMH
BAAFBEHINMT

Place of issued and fully
incorporation/ Proportion of paid share capital/
Name of company operation ownership interest registered capital  Principal activities
ERTRAR
B/
NEAR R,/ B EEED N BAz#E TEXER
Direct Indirect
E# Ckd
Sing Lee Electronics (B.V.1.) British Virgin Islands 100% - 715 shares of  Investment holding
Co., Ltd. (“Singlee BVI") KBRAHE US$1each BEER
Sing Lee Electronics (B.V.1.) TI5SREREE
Co., Ltd. (T#ABVI] ) [E3Pd 3
Hangzhou Singlee Software The People’s - 100% Registered capital ~ Development, manufacture
Company Limited Republic of China US$4,325,500 and sale of software
(“Singlee Software") (the "PRC") 4,325,500% 1T products, sale of related
mMFHBGERAA hEARLANE HME R hardware products and
([FFzmH]) ([HE) provision of software-
related technical services
M7 REMHEE
R ED HEHER
BHER IRREHR
R R BRI R 5
Hangzhou Singlee Technology ~ The PRC - 100% Registered capital ~ Same as above
Company Limited H US$1,584,000, [FE
("Singlee Technology”) 1,584,000% 7
MMHFNMBRER R A FMER
([# MR )
Singlee Software (Zhuhai) The PRC - 100% Registered capital ~ Same as above
Company Limited H US$1,250,000 [ L
("Singlee Zhuhai") 1,250,000% 7
mAlEe GRB) R AR FMER
([# Mg
Beijing Century Financial The PRC - 100% Registered capital ~ Same as above
Knowledge Company H RMB1,000,000 [ L

Limited (“Beijing Century")
TRt L BBERAR
(Mtmttse])

AK#1,000,0007
s fit & A
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(Expressed in Renminbi) (AN ¥ A& ()
16. INVESTMENTS IN SUBSIDIARIES (Cont'd)

a)

Singlee Software is a wholly foreign-owned enterprise
established in the PRC having an operational period
of 50 years up to 26 May 2049.

Singlee Technology is a sino-foreign equity joint
venture established in the PRC having an operational
period of 20 years up to 15 October 2021. Singlee
Technology was held by Singlee BVI and Singlee
Software.

Singlee Zhuhai is a sino-foreign equity joint venture
established in the PRC having an operational period
of 20 years up to 15 March 2022. Singlee Zhuhai
was held by Singlee BVI and Singlee Software.

Beijing Century is a wholly foreign-owned enterprise
established in the PRC having an operational period
of 10 years up to 2 June 2014.

In prior years, the directors determined the recoverable
amounts of the investments in subsidiaries on the
basis of value-in-use calculations and recognised an
impairment loss of RMB6,674,000. Value-in-use
calculations were based on past performance,
management’'s expectations for the market
development and certain key assumptions. In 2007,
the directors assessed the recoverable amounts of the
investments in subsidiaries and concluded that the
impairment loss is not reversed as there is no
favourable change in the estimates used to determine

the recoverable accounts.

SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF

16. RMB AR ZRE (#)

a)

FAEF BN RS 2N BE
oA E T AERA =+
NH LI A0

AR ARFERZIZBINGEDR
¥ REFHE_T_—F+A+H
B 1E 73 HA204F = %7 I B i 57 A BVIKR
MBI A

FHBHGBRR KL 2RI E D
2 KEFEHE T - —F=A+7A
H 1k & 1204 « #7 FI K8 65 37 FIBVI K
A E ARG -

Rt BRF BN 2 INEBEE
¥ REEHE_T-NFENAZH
IFAH105F-

RBAFE BEFNREHAEEHE
EREEBERMBARZZE 2]
KEl&gE THERBEBEBEARYK
6,674,0007cE AEMBEE I AAT
XA EEEYMSERECHERS
FTEERB[AREE-R_TZTLF &
ETERMBARZERE Z T RE S
B SHzERALERDRERIE:
ERBPAEEE KRB £ 2 Bt
I 4% 3R R AT B AT B



17. INVENTORIES 17. 7 &
The Group The Company
rxEE KA
2007 2006 2007 2006

RMB'000  RMB'000  RMB'000  RMB'000
ARBFR ARETT AR®FR ARETTL

Finished goods P 6,091 7,718 5,750 7,318

The analysis of the amount of inventories recognised as WHER ARSI ZFESBE YT UM T:
an expense is as follows:

The Group
&
2007 2006
RMB’000 RMB’000

AR®FT AE®TT

Carrying amount of inventories sold EEFEZREE 15,363 7,639
Write down of inventories FERE = 269
15,363 7,908
18. TRADE AND OTHER RECEIVABLES 18. BN & 5 IR R H fih & U 7K 18
The Group The Company
b= b N
2007 2006 2007 2006

RMB'000  RMB'000  RMB'000  RMB'000
ARBFR ARETT AR®FR ARETTL

Amounts due from subsidiaries (note a) & Ut KT B 2 A1 ZIE (Kf5ta) - = 9,720 5,688
Trade receivables (note b) EWE ZEZ (K aFh) 10,069 5,876 = =
Sales and other tax prepaid HENREMBENHIE - 266 = =
Prepayments and other receivables B HIERE A E KR 967 1,762 257 904

11,036 7,904 9,977 6,592
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For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
(Expressed in Renminbi) (AN ¥ A& ()

18. TRADE AND OTHER RECEIVABLES (Cont’d) 18. EIWE S IRA K HtEW KA
(4)
a) Amounts due from subsidiaries a) EWRKMEBQRRE

The Company

ENN
2007 2006
RMB’000 RMB’000

ARETFT AR®TT

Due from subsidiaries I EENGIE @] 60,195 56,163
Less: impairment loss VR RN TR (50,475) (50,475)
9,720 5,688
The amounts due from subsidiaries are unsecured, FEWHB AT ZREAEETE T8
non-interest bearing and have no fixed terms of N At 4 [E F & A Ef o
repayment.
b) Trade receivables b) EWESZERX
An aging analysis of trade receivables, net of fEUE 5 R (R REZER R E K
impairment losses for bad and doubtful debts, is as B) ZERESTWT:
follows:
The Group
rEH
2007 2006
RMB’000 RMB’000
AR% T ARKFT
Within 90 days 90K LAY 4,907 5,119
91 to 180 days 91£ 180K 9 541
181 to 365 days 181K £365K 3,740 216
Over 365 days 365K A E 1,413 -
10,069 5,876
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18. TRADE AND OTHER RECEIVABLES (Cont’d)

b)

Trade receivables (Cont’d)

The general credit terms of the Group range from 60
to 90 days. The Group may, on a case by case basis
and after evaluation of the business relationship and
creditworthiness, extend the credit period upon
customers’ request.

Movements of impairment losses for bad and doubtful
debts are listed below:

18. B E 5 AR X K H ftb FE I 7R I8

(#)
b) EWEZRF (&)
KEE 7 —BREEHHHGOEIOCKRT

F o AREB A ZE IR R FT 4 R R B R
HEBR BEPERERERH-

REFRBEBREBHFI M T:

The Group
£
2007 2006
RMB’000 RMB’000

ARMTFT ARETT

At January nm— A
Charge for the year FARE
Write-offs it B

At December R+=A

All of the trade and other receivables are expected to
be recovered within one year.

650 13,634
- 650
= (13,634)
650 650

o TFEHMAR—FARKEMERKE SR
R Be H A & U 3R IR @
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For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
(Expressed in Renminbi) (AN ¥ A& ()

19. CASH AND CASH EQUIVALENTS 19. 8RB EEEY
The Group The Company
rEE KA
2007 2006 2007 2006

RMB'000 RMB’000 RMB'000 RMB000
ARETRT ARBTT ARBTR ARETT

Cash and bank deposits, Be RBETHER

denominated in

- Hong Kong dollars - UATAREN 32 130 12 111

- United states dollars —-NETREN 726 25 718 12

- Renminbi —“UARBREM 7,870 5,767 - -
Cash and cash equivalents BEARERNZ

in the balance sheets ReRBEEEY 8,628 5,922 730 123
Cash and cash equivalents in the BEBENERNL

consolidated cash flow statement ReRREEED 8,628 5,922
Cash and cash equivalents of approximately RMB7,870,000 ReRREEEWHARET,870,0007T
(2006: RMB5,767,000) are denominated in Renminbi, (ZZZRF: AR¥S5,767,000T) 2H &
which is not a freely convertible currency and the RREEEYWUNARBERELA ARKEL
remittance of funds out of the PRC is subject to the F—EERLBEE RHhHENESA
exchange restriction imposed by the PRC government. X BT B e 2 B KRR o

80 SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF



20. LOANS AND OTHER BORROWINGS 20. ER R H At 8K
At 31 December 2007, loans and other borrowings were RZEZELF+_A=+—H ERKE
repayable as follows: MHiER 2 EEFEBHEOT:
The Group The Company
r£E b NN
2007 2006 2007 2006

RMB'000 RMB000 RMB'000 RMB000
ARETT ARBTT ARBTR ARETT

Within 1 year —F R 25,201 21,315 25,201 19,315
After 1 year but within 2 years —FHREMER - 268 - 268
25,201 21,583 25,201 19,583

At 31 December 2007, loans and other borrowings were RZEZELEF+A=+T—H EXKE
analysed as below: ERZATAT:

The Group The Company

A5 PN
2007 2006 2007 2006

RMB’000  RMB'000  RMB'000  RMB'000
ARETR ARETT ARBFr ARETT

Bank loans, secured (note a) ROER BEA (K Fa)

— repayable within 1 year -R—FAEER 18,064 17,102 18,064 17,102
- repayable after 1 year -R—FREMFAEE

but within 2 years - 268 - 268
18,064 17,370 18,064 17,370

Other borrowings unsecured (note b), EAbf& 5 &4 (ff7Fb)
repayable within 1 year -R—FREE 7,137 4,213 7,137 2,213
25,201 21,583 25,201 19,583
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For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
(Expressed in Renminbi) (AN ¥ A& ()

20. LOANS AND OTHER BORROWINGS (Cont'd) 20 ERM R EMER (&)

a) At 31 December 2007 the Group’s and the Company’s a) RZEZLFFT_A=+—RH K&
bank loans of RMB18,064,000 (2006: BRARAAZBRITERARS
RMB17,370,000) bear interests at rates of 5.75% to 18,064,000t (ZZETRF: ARK
8% per annum (2006: 6.4 % to 8% per annum). 17,370,0007T) I B ¥ 5.75[E Z8/E &t
These loans were secured by (i) properties held by BB (ZEERF LKEF64ER
Mr. Hung Yung Lai (“Mr. Hung”), a director of the BEFEME) - ZFEFRANEAF
Company, and Ms. lu Pun, the spouse of Mr. Hung, EERRRRS AL ([RREA]) RERE
and (ii) properties held by Sing Lee Pharmaceutical EZEBHN ZTFER 2 WE Ri)
Import & Export Company Limited, a company owned RESEAEANT 2 ERRRFHEIS X
by Mr. Hung and a controlling shareholder of the T ([FLZT)HEZRRFNER
Company, Ms. Li Kei Ling (“Ms. Li"). EXOBRAREAE 2 WEERA-

b) The other borrowings were unsecured and repayable by EMEXRAEERARAR —FAE
within one year. At 31 December 2007, other B-RZZEELFEF+_A=+—H'K
borrowings of RMB7,137,000 (2006: RMB4,213,000) S 2EMERDNARE
of the Group bear interests at rates of 5% per annum 7,137,000t (ZZEZ XF: AR
(2006: 5% to 10% per annum). At 31 December #4,213,00070) IR B FS5E (= F
2007, other borrowings of RMB7,137,000 (2006: TRE-BFSEEI0E)FGFE R
RMB2,213,000) of the Company bear interests at rates EE+F+__A=+—H KRAA
of 5% per annum (2006: 5% per annum). HARK7,137,000c (ZFFXF:

AR#2,213,000T) 2 EhEFIL T
FEE(ZEENF BF5E) A

21. TRADE AND OTHER PAYABLES 21. ERE SRR R EMENFRIE
The Group The Company
rEH KA
2007 2006 2007 2006

RMB'000  RMB'000  RMB'000  RMB'000
ARBFT ARETT ARETT ARETTL

Trade payables (note a) BT E ZEET (K iFa) 5,829 3,932 = =
Deposits and receipts in ReRBEEREPHEIKA
advance from customers 538 637 - -
Accruals and other payables ERERLEMEMNFA 4,978 5,079 1,717 1,764
Due to ultimate holding company B B D R FB
(note b) (Htatb) 12 14 12 14
Due to a related company (note c) FE{T BB & AR FIA (K atc) 4,937 5,266 4,937 5,266
Due to directors (note d) ERESHIE (K Fd) 2,566 2,537 2,566 2,537
18,860 17,465 9,232 9,581
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21. TRADE AND OTHER PAYABLES (Cont'd)

a)

An aging analysis of trade payables is as follows:

21. BEREZRAR At EARKIR

(%)

a)

ENE SRR ZREDHTAT :

The Group The Company
x5E YN
2007 2006 2007 2006
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT AR®TRn ARETT
Within 90 days 90K AN 4,382 1,389 - =
91 to 180 days 91K E180K 5 1,370 - =
181 to 365 days 181K £365K 28 = - =
Over 365 days 365K M £ 1,414 1,173 - =
5,829 3,932 - —
The amount due to Goldcorp Industrial Limited b) F&ff Goldcorp Industrial Limited

("Goldcorp”) is unsecured, non-interest bearing and
has no fixed terms of repayment. Goldcorp is owned
by Mr. Hung Yung Lai, a director of the Company,
and Great Song Enterprises Limited, a company owned
by a controlling shareholder of the Company, Ms. Li
Kei Ling.

The amount due to Sing Lee International Trading
Limited, in which Mr. Hung Yung Lai, a director of
the Company, has controlling interests, is unsecured,
non-interest bearing and have no fixed terms of
repayment.

The amounts due to directors are unsecured, non-
interest bearing and have no fixed terms of
repayment.

All of the trade and other payables are expected to
be settled within one year.

([ Goldcorp] ) RIB R EE T - N5 &
X2 A7 4% [&] 7 32 5% F B ° GoldcorpF A<
AR EFRREIE LA R AR RER
REFHRL Z T HE 2 A F Great
Song Enterprises Limited{ 4 °

EN#MANEREZERDE (KAATF
EERBEEERNZARERZERE
@) FRAREER T E AL EEE
ERFEHe

ENEERESEER T8 RL
EEEERFH-

PrBRENE SRR EMENFKIAE
HR—FAXfTe
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Notes to the financial statements

B 7% #R AR MY &

For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
(Expressed in Renminbi) (AN ¥ A& ()

22. DEFERRED INCOME 22, IEFEUT A
Deferred income represents the unamortized balance of TRIEW AR AR I E A AR 75 2 AR i 8 UK
revenue from provision of maintenance and other services AR DREmKXANRAEFRARS
which is recognised on a straight-line basis to the income Z B A B RO R

statement over the period of service provided to customers.

23. SHARE CAPITAL 23. B 7R
The Group and
the Company
AEERAA A
2007 2006
HK$’000 HK$'000
FET TET
Authorised: ETE
10,000,000,000 (2006: 10,000,000,000) 10,000,000,0000%
ordinary shares of HK$0.01 each (ZZEERF:
10,000,000,0004% )
BREE0OVET
Z BB 100,000 100,000
Issued and fully paid: BEITREE:
603,000,000 (2006: 603,000,000) 603,000,000
ordinary shares of HK$0.01 each (ZEERF:
603,000,0004% )
BREEC.0VETT
ZE B 6,030 6,030
Equivalent to RMB'000 ARBTT2EE 6,271 6,271
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24. RESERVES

a) The Group

24. 1B
a) A5£H

Attributable to equity holders of the Company

LINGE §-32- DN
Statutory
Share surplus  Exchange Accumulated
premium reserve reserve losses Total
EE

Efie® EBHEE EXRE RIER )
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARETT ARETT ARETT ARETT

At 1 January 2006

Loss for the year

Exchange difference
on translation of
financial statements of
foreign entities

At 31 December 2006 and
1 January 2007

Profit for the year

Exchange difference
on translation of
financial statements of
foreign entities

At 31 December 2007

N
AFEEH

YR CEDEES
Ex2%

AESNEERMBRR L
EXER

RZZEE+E+-A=+—-H

58,148 3,613 1,531 (68,264) (4,972)
= = = (16,151)  (16,151)

58,148 3,613 1,830 (84,415)  (20,824)

= = = 1,195 1,195
= = 1,314 = 1314
58,148 3,613 3,144 (83,220) (18,315)
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For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
(Expressed in Renminbi) (AN ¥ A& ()

24. RESERVES (Cont’d) 24. %18 (&)

b) The Company b) ZA&A2AF

Share Capital ~ Exchange Accumulated
premium reserve reserve losses Total
ROEE EARE EXRE RiEB @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARETT ARETT AREFT ARETRH

At 1 January 2006 W2/ F—A—H 58,148 4,718 - (28,083) 34,783
Loss for the year rEEBR = = - (56,179)  (56,179)
At 31 December 2006 and RZZEXETZA=1-H
1 January 2007 kZZE+E-F-H 58,148 4,718 - (84,262) (21,396)
Loss for the year KEEBR = = = (4,351) (4.351)
Exchange difference BENAERH KRR
on translation of ERES
financial statements of
foreign entities - - 1,501 - 1,501
At 31 December 2007 R-ZFBLE+-A=1-R 58,148 4,718 1,501 (88,613)  (24,246)
c) Nature and purpose of reserves o RBEZMHEHEAN
(i) Share premium (i) RGEE
The application of the share premium account is RO REBERZ IERAXBREE—N
governed by section 40 of the Bermuda N—FREEFIOREE -

Companies Act 1981.

86 SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF



24. RESERVES (Cont'd)

)

Nature and purpose of reserves (Cont’d)

(ii) Statutory surplus reserve

The subsidiaries in the PRC are required to
transfer 10% of their net profit, after offsetting
prior years’ losses, as determined in accordance
with the PRC accounting rules and regulations,
to statutory surplus reserve until the reserve
balance reaches 50% of the registered capital.
The transfer to this reserve must be made before
distribution of a dividend to shareholders.

Statutory surplus reserve can be used to make
good previous years' losses, if any, and may be
converted into share capital by the issue of new
shares to shareholders in proportion to their
existing shareholdings or by increasing the par
value of the shares currently held by them,
provided that the balance after such issue is not
less than 25% of their registered capital.

The directors of Singlee Software resolved not
to make any appropriation to the statutory
surplus reserve for the years ended 31 December
2007 and 2006 as this subsidiary has sustained
loss for the years.

The directors of Singlee Technology resolved not
to make any appropriation to the statutory
surplus reserve for the year ended 31 December
2007 as this subsidiary has sustained loss after
taking into account prior years’ losses. The
directors of this subsidiary resolved not to make
any appropriation to the statutory surplus reserve
for the year ended 31 December 2006 as this
subsidiary has sustained loss for the year.

24. f#1E (8)

9}

REZHEEED (&)

(i)

EENEE

G RCT N NI R el Thae
B BEAHBEFRE ZEERR
ZHEMZI10%EBREZXE NG
T HEEZRHBEREIEME
RZ50% - BREFAE WA R
VAR D IKBE TREREL -

EELES A RANEHEEFE
ZEBEBE(WEB): BREBRERA
B E R R BT A 208
Mz ERRF B RO EEREE
RIEERBBRA ERZET
‘B EERIBIREMELRLZ
25%-°

HRIEMEAREFREER"
HANRECESTZRTEREAE
—ERAFR_BERNFTA
=t BLEFEFLEEER

R

BN FBEFE 2 BERIL
P I8 B 5 48 8% 15 5 18 - T R
RZEEFHRTERBE_TZT
tFE+ - A=+—BLFEAED
ERDETE N TE S B m 0 itk
BRAREFHRESER ZEWE
RBEZEFTZRTERBE_TF
ERE+ZA=+—HILFER
HEMDEE RTER R
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For the year ended 31 December 2007 B2 =L L+ F+=-/A=+—HILFE
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(Expressed in Renminbi) (AN K ¥ &8 f7)
24. RESERVES (Cont'd)

)

Nature and purpose of reserves (Cont’d)

(i)

(iii)

(iv)

Statutory surplus reserve (Cont’d)

The directors of Singlee Zhuhai and Beijing
Century resolved not to make any appropriation
to the statutory surplus reserve for the years
ended 31 December 2007 and 2006 as these
subsidiaries have sustained loss after taking into
account prior years'’ losses.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in note 3(r).

Capital reserve

The capital reserve of the Company represents
the difference between the net asset value of
subsidiaries acquired over the nominal value of
nominal value of shares issued by the Company.

SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF

24. %@ (&)
HE 2 HEREN (£)

)

(i)

(iii)

(iv)

REERNEE (B)

RREF FBEFE 2 BEER %
EMBRARFERSEE A
KERIERHELZEZHRTE
REBE_TTLF+_A=1—
BIUEFEEREMEEAEERE
KoARZENBRAREFERS
BR ZEMNBRRCESHE
TERBE_TERF+_A=
T HLEFREREEEATRE
TR

EAZ#E

EREERIEERBREGINE
BB REREEZINER T ZE
ot REERBE N3
BETBRERE -

BEX#E
AR ZERNFEEREREN B

ARz BEFERRNABMET
iy MEMERZZ5E-



24. RESERVES (Cont’d) 24. 18 (&)

REBZHEEEN (&)

c¢) Nature and purpose of reserves (Cont’d) c)

(v) RIEFEE 5 R REBRE

(v) Differences between financial statements

prepared under PRC accounting rules and
regulations and IFRSs

PRC accounting rules and regulations required
the subsidiaries registered in the PRC to provide
for staff and worker’s bonus and welfare fund,
which are appropriated from net profit after tax,
after offsetting prior years' losses, as determined
under PRC accounting rules and regulations, but
before distribution of a dividend to shareholders.
Appropriation to the staff and workers’ bonus
and welfare fund is at the discretion of the
directors of such subsidiaries. The staff and
worker’s bonus and welfare fund can only be
utilized on special bonuses or capital items for
the collective benefits of the employees of the
individual subsidiary such as the construction of
dormitories, canteen and other staff welfare
facilities. The fund is non-distributable other than
in liguidation. When the relevant assets are
disposed of or written off, the original transfers
from the fund are reversed. Under IFRSs,
appropriations to the fund have been included
as expenses and the balance of the fund as a
liability of the Group. The directors of such
subsidiaries resolved not to make any
appropriation to the fund for the years ended
31 December 2007 and 2006.

There are no other material differences between
the Group’s financial statements prepared in
accordance with PRC accounting rules and
regulations and IFRSs.

PR R 7 3R & 2 R i R 2 B 7 3R
REz =&

R A AR B R AR BIRE - R
B EMAI B AR AR RIS
BRENES BEAESHBKRR
BEFFBL TERHETFEE
ZEE (BERBEEEHRA &G
BIEE) BRETRARKRESIKZ
RE-BITRERENES 2R
BHBEBRNBAREZESZEMIBR
E-BIRBEREBINESRER
B TR B RITEAT iz M B A A
ERAXENEREBRERFAGRE
R nfEEs REREMET
BREE-BRIBEIN EETED
ko & HESMHEAEER &
& 2 BT R AR % BB B
BmEEN B2 oI RAE
A -E2&RA REAEREE.
ZEMBARIZESZANE R
—EELFER_FTARF+=A
=T —HIEFETHESBER

RIET B & 55 A R AR5 & BB
M mEERNRR  NE B
BRUBHMBEAER
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(Expressed in Renminbi) (AN ¥ A& ()
24. RESERVES (Cont'd)

d)

e)

Distributability of reserves

Under the Companies Act 1981 of Bermuda
("Companies Act”), share premium and capital reserve
are distributable to shareholders, subject to the
condition that the Company cannot declare or pay a
dividend, or make a distribution out of share premium
and capital reserve if (i) it is, or would after the
payment be, unable to pay its liabilities as they
become due, or (ii) the realisable value of its assets
would thereby be less than the aggregate of its

liabilities and its issued share capital account.

As at 31 December 2007 and 2006, the Company
had no reserve available for distribution to equity
holders of the Company.

Capital risk management

The Group’s primary objectives when managing capital
are to safeguard the group’s ability to continue as a
going concern, so that it can continue to provide
returns for shareholders and benefits for other
stakeholders, by pricing products commensurately
with the level of risk and by securing access to finance
at a reasonable cost.

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between
the higher shareholder returns that might be possible
with higher levels of borrowings and the advantages
and security afforded by a sound capital position,
and makes adjustments to the capital structure in
light of changes in economic conditions.

Consistently with others in the industry, the Group
monitors capital on the basis of the net debt-to-
adjusted capital ratio. This ratio is calculated as net
debt divided by adjusted capital. Net debt is calculated
as total debt (as shown in the balance sheet) less
cash and cash equivalents. Adjusted capital comprises
all components of equity other than amounts
recognized in equity relating to cash flow hedges,
and includes some forms of subordinated debt.

SING LEE SOFTWARE (GROUP) LIMITED ¥F&# (£EH) RHBERL T

24. 1@ (&)

d)

e)
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MEREABERESBITRAKE Z
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SRR N
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SEEEEAZERZBRIRER
BENEEREBERELEELEL
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24. RESERVES (Cont'd) 24. {1 (&)
e) Capital risk management (Cont’d) e) BEXEBRERE (&)
During 2007, as in the past few years as well, the R-ETFHMHE EREREF—
Group has been in an effort to gradually improve the REEBNBELTRELFAEARER
net debt-to-adjusted capital ratio to a reasonable level. bR FEE—EEEKFE BRFK
In order to maintain or adjust the ratio, the Group ABELER AEEAEARIN TR
may adjust the amount of dividend paid to ?ZH& S BEEATRE BITH
shareholders, return capital to shareholders, issue new R-ReaEREXHEEENRK
share, raise new debt financing or sell assets to reduce EEf’
debt.
The Group
rEE
2007 2006
RMB’000 RMB’000

ARMFT ARBET T

Current liabilities: mE B A
Loans and other borrowings EXREMEE 25,201 21,315
Trade and other payables JENE SRR R
H A & 508 18,860 17,465
Deferred income iR E WA 670 2,665
44,731 41,445
Less: cash and cash equivalents BHERBEESEEY (8,628) (5,922)
Net debt BEFRE 36,103 35,523
Total equity B (12,044) (14,553)
Less: dividend paid BB R R - -
Adjusted capital KRARERER (12,044) (14,553)
Net debt-to-adjusted capital ratio A FHBEEFEE AL RF5HE N/ATE A+ N/ATS 3 FA *
* Adjusted capital has remained in a negative position L REZEELFR-FENFHE EHE
throughout 2007 and 2006. BAXRFEEME -
Certain measures have been taken after the year end RERSIELSE THEEUBIERSZ A
for the purpose of improving the Group’s net debt- SRR ARGEEAL R FHE—
to-adjusted capital ratio to a reasonable level. (See B& AR (FLREMF33)

note 33)
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25. EMPLOYEE SHARE OPTION

25. EE I

92

Pursuant to the share option scheme (the “Scheme”)
adopted on 27 August 2001, the directors may at their
discretion grant options to employees (including directors
of the Company) of the Group and other persons who, in
the sole discretion of the board of the directors, have
contributed to the Group (“Participants”). The Scheme
enables the Company to grant share options to Participants
as incentives or rewards for their contribution to the Group.
The Scheme would be valid and effective for a period of
ten years commencing on the adoption date. Each option
gives the holder the right to subscribe for one ordinary
share in the Company.

The maximum number of shares in respect of which options
may be granted under the Scheme shall not exceed 30%
of the issued share capital of the Company from time to
time. After the listing of the shares on GEM, the total
number of shares which may be issued upon the exercise
of all options to be granted under the Scheme and any
other schemes must not in aggregate exceed 10% of the
shares in issue upon completion of placing, capitalisation
issue and other shares to be issued upon the exercise of
the over-allotment option in connection with the listing
of the shares on GEM. According to the Scheme, the total
number of shares available for issue as at 31 December
2007 is 60,300,000 (2006: 60,300,000) shares.

The total number of shares issued and to be issued upon
the exercise of options granted and to be granted to each
Participant (including both exercised and outstanding
options) in any 12 month period up to the date of grant
must not exceed 1% of the shares in issue at the date of
grant.

The subscription shall be at a price determined by the
board of directors at its absolute discretion and shall not
be less than the higher of the closing price of the shares
on the date of grant of the option and the average closing
price of the shares for the five business days immediately
preceding the date of grant of the option.

SING LEE SOFTWARE (GROUP) LIMITED ¥F&# (£EH) RHBERL T
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RIFZAEK TRE2BREZ KM LR
TEBERARARAITRKZEHBITREAD
30% ° MR AERIFER LR RiEZAH 2
MAEE T Sl A s RN B IE T
AHBETHRNAEAE X TEEBTKE
& BN BIT R A 17 68 7R A AU HE AT B
FTUABTHEMROEEREIEREET
BRIDEN10%  RIBZTEIN —TZTLF+
“A=t-—RARBZERES
60,300,000f% (=Z Z 754 : 60,300,000
) e

HERDBHEA T+ —EANES2EE
REBETEEXRBGERNBRE (%L
TERERITENBRE) tMESE %
TRETETHRDEB T FEARNEL
BHIERITRMDMNI% °

REEEREFTS2RRTE EZERS
TORELBREE B 0RO E R
HEERE B A A EE X BN FHRTE
EMERHNRE-



25. EMPLOYEE SHARE OPTION (Cont'd)

Options granted shall be deemed to be accepted upon
receipt of the acceptance of offer letter from the grantee
within 28 days from the offer date, together with a
remittance in favour of the Company of HK$1 by way of
consideration for the grant.

An option may be exercised in accordance with the terms
of the Scheme at any time during a period notified by the
board to each grantee but may not be exercised after the
expiry of ten years from the date of grant.

On 8 April 2002 the Company granted 60,230,000 options
to subscribe for shares in the Company under the Scheme
at an exercise price of HK$0.614 per share to its employees
(including three executive directors) of the Group. Shares
of the Company were at closing price of HK$0.58
immediately before the day on which options were
granted. Share options granted are subject to a vesting
scale in tranches of 33.3 per cent each per annum starting
from five months after the date of grant and fully vested
in five months after the second anniversary of the date of
grant, providing that the grantees remain under the employ
of the Group. The vested share options are exercisable
within ten years of the grant date.

On 1 June 2004 the Company granted 10,000,000 options
to subscribe for shares in the Company under the scheme
at an exercise price of HK$0.14 per share to two chief
executives of the Group. Shares of the Company were at
closing price of HK$0.14 immediately before the day on
which options were granted. The vested share options are
exercisable within ten years of the grant date. All share
options granted on 1 June 2004 were forfeited during the
year ended 31 December 2005.

25. BEERBRE (&)

EETWRI AR ZELARE TRRENE
BRNERMN28RA REEAEKABIE
FUERNEYXBMARR X REAK MR
BENEE I TRREEZARE EXRTE
THARZHCABRBERERGE -

BEREIRESSANTARANHER
e B AR U B A AT B AV R RTT (- BT
REL AR+ FERRRITE

KRR EZFER-_ZTZET_FMA
NBREEES (BENHNITESE)RT
60,230,000/% ix 17 < BE Az i - sz BE AR 7 2
TEEAEEBRAER0.614T EBRERRN
A—EARXZE ARARNRERTEAE
fRA0S8 T -BE L BEE BT AE
AFB ERLERESEREF3IZ3I%L
RMESHEE THRLBBHE_RFR
hEAZEEE GUHARERRABRDAR
AEERE-CDHEBERETNIZL A
BEFTFERTFUAITE

ARAREZAER _ETWNEANA—HA
MESHREIEES TH T10,000,0000% i%
MZBRE ZHREZITEERERS
014w ERERERNAI —ERZS5H K
ARAHNRERTEREREMK014T-B
FEBREATNTZL AT TFEATIN
TE-R=ZZEENFA—BRLZHE
BREERBE-_ETRF+-_A=1+—
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25. EMPLOYEE SHARE OPTION (Cont'd) 25. EEBRE (&)

On 9 October 2007 the Company granted 47,550,000 RRARIRZFAER_ZEZELFE T+ ANEMR
options to subscribe for shares in the Company under the H{g 8% F47,550,0000% % {5 ~ B A% #E -
Scheme at an exercise price of HK$0.368 per share to its ZA B 2 TR B RERAE0.368TT &
employees of the Group. Shares of the Company were at BREERIT—EXS5H AQaHRKRE
closing price of HK$0.36 immediately before the day on WmEBAEREKIIGL-ARLAHE
which options were granted. Share options granted are Hsr~EARG BERLEREZIZS%
subject to a vesting scale in tranches of 5 per cent starting ZHRESHEE YTAREBHE=ZRF
from six months after the date of grant and fully vested BE2HER BUEREARAERMARLKE
after the third anniversary of the date of grant, providing EEES -DREEREANXL B BAET
that the grantees remain under the employ of the Group. THERNTLAITE-

The vested share options are exercisable within ten years
of the grant date.

a) Movements in share options a) BREZ2F
2007 2006
Weighted Weighted
average average

exercise Number exercise Number

price  of options price  of options

¥ i8R EFH B

TR # A 1168 2R

HKS$ ‘000 HK$ ‘000

B TR BT FR

Outstanding at 1 January R—A—BHERIE 0.614 6,970 0.614 10,830
Forfeited E#R M 0.614 (290) 0.614 (3,860)
Cancelled B EUE 0.614 (2,480) = =

Option granted on RZZEZ+F+ANA

9 October 2007 Bih B 0.368 47,550 - -

Outstanding at 31 December ~ RTZA=+—HBHKTE 0.388 51,750 0.614 6,970

Options vested at 31 December R+ —A=+—HEHE 0.614 4,200 0.614 6,970
The options outstanding at 31 December 2007 had RZBZ+F+_A=+—HZHX
an exercise price of HK$0.614 and HK$0.368 (2006: THEEREZITEER0GI4E TR
HK$0.614) and a weighted average remaining 0.368 L (ZEZ RF:0.61487T)
contractual life of 9.32 years (2006: 5.27 years). RMETFHHTEHFRRII2F

(:gg/‘—\f‘5527£‘£) °
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25. EMPLOYEE SHARE OPTION (Cont'd)

a)

Movements in share options (Cont’d)

25. BEERBRE (&)

a) BREZ2D (&)

TERBEBREFNEEMFERE 2

The following table discloses the details of the share

options held by directors and employees and

movements in such holdings during year 2007:

STREEZBRES

Outstanding Cancelled & Outstanding
as at Forfeited as at
1 January during 31 December
2007 the year 2007
R-EZLHF R-ZZ2LHF
Name of —A—H RER +T=A=+-—H
directors/employees EEX REERS HMARTE WRBRBUE i R AT
Options granted on RZZEZZFMAN\H
8 April 2002 b dupd-1 g
Cui Jian (director) ER(EE) 3,180,000 - 3,180,000
Other employees HiEE (TREES)
(other than directors) 3,790,000 (2,770,000) 1,020,000
6,970,000 (2,770,000) 4,200,000
Options granted on RZZEZLETAN
9 October 2007 A& BAE
Chan Kam Fai BRE7IE (TTERAEE)
(Chief Executive Officer) - - 6,000,000
Other employees HiEE (TEEES)
(other than directors) - - 41,550,000
6,970,000 (2,770,000) 51,750,000
Annual Report 2007 —ZZ+FFR
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(Expressed in Renminbi) (AN ¥ A& ()
25. EMPLOYEE SHARE OPTION (Contd)

a) Movements in share options (Cont’d)
The following table discloses the details of the share

options held by directors and employees and
movements in such holdings during year 2006:

25. BEEBRE (&)

a) BREZ2® (&)

TEBBEFRESRBBBEY HE
ER-ZBEAFIBBERD:

Outstanding

Outstanding

as at Forfeited as at

1 January during the 31 December

2006 year 2006

RZEERE RZETREF

Name of —H—H +=-—A=+—H

directors/employees Ex/BEHA WARITE REARLHK M AR ITE
Options granted on AZZEZE_FMANA

8 April 2002 Rz Bk

Cui Jian (director) EER(E5%) 3,180,000 = 3,180,000
Other employees HipEE (TREES)

(other than directors) 7,650,000 (3,860,000) 3,790,000

10,830,000 (3,860,000) 6,970,000
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25. EMPLOYEE SHARE OPTION (Cont'd) 25. EEBRE (&)
b) Terms of unexpired and unexercised share b) RE&EEHZEERMERKRITHEBRKRE
options at balance sheet date Z R
Remaining Exercise Number of options
Date granted Exercise period contractual life price 2007 2006
BREZE
BRHBH TEHE BRTENFH 1EE —-TBBLE _—TTRF
HK$ ‘000 ‘000
BT TR T
8 April 2002 7 September 2002 4.27 years 0.614 1,400 2,323
ZEE-FWMANH to 7 April 2012 4274
ZEE-FNREHZE
—E——FWMA+tH
8 April 2002 7 September 2003 4.27 years 0.614 1,400 2,323
—EE-EmMANE to 7 April 2012 427%F
—EE=FNAtHZE
—E-—fHMALRA
8 April 2002 7 September 2004 4.27 years 0.614 1,400 2,324
—EE-FNANH to 7 April 2012 4.27%F
“ZTNFNAERE
—T-—FWMA+tH
4,200 6,970
9 October 2007 8 April 2008 9.77 years 0.368 2,378 -
—ZEZLFTANA to 8 October 2017 9.774
—ZEZEN\EWMANRE
—T—tF+ANH
9 October 2007 8 October 2008 9.77 years 0.368 4,755 -
—“EELF+HAAR to 8 October 2017 9.77%F
—ZEZENETHANBE
—ZEZ—+F&+HNAH
9 October 2007 8 October 2009 9.77 years 0.368 16,642 -
—ZETRLFETANHA to 8 October 2017 9.77%
“ZETNFET+ANBE
—Z—t&+ANH
9 October 2007 8 October 2010 9.77 years 0.368 23,775 -
“EZ+F+HAAR to 8 October 2017 9.77%
e A AN ES
—ZEZ—t&+HANH
47,550 =
51,750 -
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25. EMPLOYEE SHARE OPTION (Cont’d)

25. BEEBRE (&)

98

b) Terms of unexpired and unexercised share
options at balance sheet date (Cont’d)

In prior years, no amounts were recognised when
employees (which term includes the directors of the
Company) were granted share options over shares in
the Company in accordance with the accounting
policy set out in note 3(i)(iii) for the Group has taken
advantage of the transitional provisions set out in
paragraph 53 of IFRS 2 under which the recognition
and measurement policies have not been applied to
(i) all options granted to employees on or before 7
November 2002 and (ii) all options granted to
employees after 7 November 2002 but which had
vested before 1 January 2005. If the employees chose
to exercise the options, the nominal amount of share
capital and share premium were credited only to the
extent of the option’s exercise price receivable.

26. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(the "MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees
employed under the jurisdiction of the Hong Kong
Employment Ordinance. The MPF scheme is a defined
contribution retirement scheme administered by
independent trustees. Under the MPF scheme, the
employer and its employees are each required to make
contributions to the scheme at 5% of the employees’
relevant income, subject to a cap monthly relevant income
of HK$20,000. Contributions to the scheme vest
immediately.

SING LEE SOFTWARE (GROUP) LIMITED ¥F&# (£EH) RHBERL T

b)

REERAZEERR RITEBRE
ZIRR ()

AR AR BT 5 3G)(Gii) T 8 & &t BUSR Pt » AR
EEZBRE RIS RS ERF 25
FESIRFTEL 2 BIE GRS B R

FEREATEROR_TZ_F+
—AtBSZAETEEZMBEBR
RN -_EZ-_FE+—R+H%EE
FREER-_ZETRAF—A—HBAED
GENMEERE WRBCFESR
REER S RARARG 2 BRER
WERERTASE - WEREBIRIET
FERE RARROBEEEESRE
ELAP R ERETEERRET A

26. R K E R ET 2

AEBREFERBERE S BRG]
RBBEEERBRIIZEZEEE R
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Eesrd ([RESE]) BRESF
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26. RETIREMENT BENEFITS SCHEME (Contd)

As stipulated by the rules and regulations in the PRC,
subsidiaries established in the PRC Singlee Software,
Singlee Technology, Singlee Zhuhai and Beijing Century
participate in defined contribution retirement schemes
organized by the relevant local government authorities in
Mainland China. Each employee covered by these schemes
is entitled, after retirement, to a pension payment equal
to the basic salary of the employees as of their retirement
dates. Singlee Software, Singlee Technology, Singlee Zhuhai
and Beijing Century are required to make monthly
contributions to the retirement scheme, up to the time of
retirement of the eligible employees, at 20%, 20%, 10%
and 20% respectively of their basic salaries. The local
government authorities are responsible for the pension
liabilities to these retired employees.

At 31 December 2007, the Group had no significant
obligation apart from the contribution as stated above
(2006: nil).

Details of the pension contributions made by the Group,
which have been dealt with in the consolidated results of
operations of the Group for the current year, were as
follows:

RARERETE ()

AR B AR B BRI PR AT B - N B AR Y
B AL 2 BB R R R I 8R4 3 R b 37
MEHBRIERHML) E2EBFRB A
FBT AR EREBFRKRE S
2 MZFRAREE 8 2B BRBIRE AT
HERERKBERATEZERAKE FH
B AR A B S R Rt 2 R TE
EERKAIEEEARNTE 220% * 20% *
10% Rk 20% 9 Rl & A MRKEEEIED
HE XHERE 2 ETAHBRBEIE K
A aE-

RZEBEELF+_A=+—H KBLulR
REEFTIINAREB W EEMBERETEMT (=
TERNFE E) o

B 282 6
?AwAﬁMﬁ PRSI

The Group
rEE
2007 2006
RMB’000 RMB’000
ARM T AR For
Contributions to retirement R KAE A ET &4 5k
benefits scheme 945 898
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27. FINANCIAL INSTRUMENTS

27. €T H

100

The Group’s financial assets include cash and cash
equivalents, trade and other receivables. The Group's
financial liabilities include bank and other borrowings,
trade and other payables.

The Group does not have nor has issued financial
instruments for trading purposes. Exposure to credit,
interest, liquidity and currency risks arises in the normal
course of the Group's business. These risks are limited by
the Group’s financial management policies and practices
described below.

a) Credit risk

The Group's credit risk is primarily attributable to trade
and other receivables. Management has a credit policy
in place and the exposure to credit risk is monitored
on an ongoing basis. Credit evaluations are performed
on all customers requiring credit over a certain
amount. The Group does not require collateral in
respect of financial assets.

At the balance sheet date, the maximum exposure to
credit risk is represented by the carrying amount of
each financial asset in the balance sheet. The Group
has no significant concentrations of credit risk.

b) Interest rate risk

The Group’'s exposure to fair value and cash flow
interest risks is normal. The Group is exposed to
interest rate risk related to its loans and borrowings.
In order to minimise the risks, management has closely
monitored the exposures.

The interest rates and terms of repayment of the
Group’s bank borrowings are disclosed in note 20.

SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF
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27. FINANCIAL INSTRUMENTS (Cont'd)

)

d)

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the parent company’s board
when the borrowings exceed certain predetermined
levels of authority. The Group’s policy is to regularly
monitor current and expected liquidity requirements
and its compliance with lending covenants, to ensure
that it maintains sufficient reserves of cash and readily
realisable marketable securities and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the
short and longer term.

Foreign currency risk

A substantial-portion of the Group’s revenue-
generating operations and its expenses are transacted
in Renminbi. Renminbi is not freely convertible into
foreign currencies. All foreign exchange transactions
involving Renminbi must take place through the
People’s Bank of China (“PBOC") or other institutions
authorised to buy and sell foreign exchange. The
exchange rates adopted for the foreign exchange
transactions are the rates of exchange quoted by the
PBOC. On 21 July 2005, with the authorisation from
the PRC government, the PBOC announced that the
PRC government reformed the exchange rate regime
by moving into a managed floating exchange rate
regime based on market supply and demand with
reference to a basket of currencies.

Foreign currency payments, including the remittance
of earnings outside the PRC, are subject to the
availability of foreign currency (which depends on the
foreign currency denominated earnings of the Group)
or must be arranged through the PBOC with
government approval.

27. M IR (&)

9}

d)

RBES AR

ARBET 2B EEEBRARATA
BERSEETIF BRASEHKZE
HRELRBHEEFUNENERRES T
KoEEERBHBBAIEZETE
EKRF BIAESARESFG 2L
FTAEE-AEEZRRRERER
AR FEHRBECHERATET
BERE NWEREEG#IT TR IR
TRERAUERER TS RAEE
FOURREBMBEBERGEN
AEEERE UENEEHEEN

SME L B

AREBAHH E LR 2 EERA
MEHUARBETR D ARET
B LR BN < FT A 5 RA R B
ZHNER S WA BB EAR R
(TAFT))  SUERIEE BHNE 2 Hft
HEETNER D HIRAZER A
AGHAHZER-R-BBAFE
A=+—B EPERFERT AT
& ff o I A B o M T 2
BEHERANT SRR AEE 8
=G TN B 2 B BE R )
Bo

PAONE XA 2 3R IR (B YR IE Y a5 (&
RESESN) XAHB B I ERR
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27. FINANCIAL INSTRUMENTS (Cont’d)

e)

f)

9)

h)

102 SING LEE SOFTWARE (GROUP) LIMITED ¥F&# (£EH) RHBERL T

Fair value

The carrying amounts of significant financial assets
and liabilities approximate their respective fair values
as at 31 December 2007 and 2006.

(i) Cash and cash equivalents, trade and other
receivables, and trade and other payables

The carrying values approximate their fair values
because of the short maturities of these items.

(ii) Loans and other borrowings

The carrying amount of loans and other
borrowings approximates their fair values based
on the borrowing rates currently available for
loans and other borrowings with similar terms
and maturities.

Economic risk

The Group's operations may be adversely affected by
significant political, economic and social uncertainties
in the PRC. Although the Government of the People’s
Republic of China (“PRC Government”) has been
pursuing economic reform policies for the past years,
no assurance can be given that the PRC Government
will continue to pursue such policies or that such
policies may not be significantly altered.

Business risk

A substantial portion of the Group’s operations is
conducted in the PRC. This includes risks associated
with, among others, the political, economic and legal
environment in the PRC.

Liquidity risks
The Group maintains a prudent financial policy and

ensures that it maintains sufficient cash resources to
meet its liquidity requirements.

e)

f)

9)

h)
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27. FINANCIAL INSTRUMENTS (Cont'd)

i)

Sensitivity analysis

In managing interest rate and foreign currency risks
the Group aims to reduce the impact of short-term
fluctuations on the Group’s loss. Over the longer term,
however, permanent changes in foreign exchange and
interest rates would have an impact on consolidated
loss. At 31 December 2007, its is estimated that a
general decrease of one percentage point in interest
rates would increase the Group's profit/(loss) before
taxation by approximately RMB252,000 (2006:
RMB215,000 loss) so far as the effect on interest-
bearing financial instruments is concerned.

28. MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group had

the following material related party transactions during

the year.

a)

Lease of office premises from Sing Lee
Pharmaceutical Import and Export Company
Limited (“Sing Lee Pharmaceutical”)

27. R T B ()
i) BBREDN

REBREBFERINERR 2B Z
TR EEEAEE WS 2 MHRE B
BoREME INERFIERR 2 KA
BEEHRABREELEYE - R
ELF+ZA=+—HB FEirAEAE
BRETY—EasH EHHEeR
THEKRFEZBAT SEHAE
B2 BB ATE R (BRI MO AR
¥ 252,000 (ZE2EZERF: ARK
215,0007C/E 1) °

28. ERBEERRS

DIIRBEZZER
TTRINEXE

Rk R M R E A
ZREHRIN AEREFRNE
BHR e

a) MHANBHELHOBRIA ([HF
BH)BRARAIEME

The Group
rEH
2007 2006
RMB’000 RMB’000
AR¥TFT AREF T
Rental paid to Sing Lee HEARAEME
Pharmaceutical for lease of MENFFER 2HE
office premises - 252

Sing Lee Pharmaceutical is a limited liability company
incorporated in Hong Kong. It is owned by Mr. Hung
Yung Lai, a director of the Company, and Ms. Li Kei
Ling, a controlling shareholder of the Company.

In the opinion of the directors, the above related
party transaction was carried out in the ordinary
course of its business and on normal business terms.

MNEBRRNEREMRIZARA
AHAARRESRBELERARD
AERRRFEG LR

EFERA LREESR S EAE
LEEE S L P e ¥
7o
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28. MATERIAL RELATED PARTY TRANSACTIONS 28. ERBEELRS (&)

(Cont’d)

b) Key management personnel remuneration b) TEEEEAEMS
Remuneration for key management personnel, FEBERBAEMESOT HPBRE
including amounts paid to the Company’s directors TR FARRRES 2B (RHFE10
as disclosed in note 10, is as follows: WEE):

The Group
rEE
2007 2006
RMB’000 RMB’000
AR®Fr AR®For
Short-term employee benefits RHEERM 1,655 1,621
Retirement scheme contributions RRET B3R 82 72
Total CEl 1,737 1,693
Total remuneration is included in “staff costs” (see M BEEHN 8 TRl (ZH:F8)
note 8). H e
29. OPERATING LEASE COMMITMENTS 29. REHERIE

At 31 December 2007, the Group had total future RZEZELFF+A=+—H REEH

minimum lease payments under non-cancellable operating MEZATREEERERN NEB A

lease in respect of premises as follows: RARZNzHERSLBOAT:

a) As lessor a) EBHEA
The Group leases out part of its leased properties REERERBLZHERR 2HH
under operating lease. The leases typically run for an W A - — MR ER - T A 2 ¥ 5 F A
initial period of one year, with an option to renew R—E W ERERINENER
the lease after that date at which all terms are FTBKRRZBREZRO -ZEFRL
renegotiated. None of the leases includes contingent MESENREE-
rentals.
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29. OPERATING LEASE COMMITMENTS (Cont'd)

a)

b)

As lessor (Cont’d) a)

At 31 December 2007, the Group’s total future
minimum lease receivables under non-cancellable
operating lease are as follows:

9. KEMHEEAIE (&)

EREHAA (&)

R-EZ+F+_A=+—H BE
TAHEEEAERY KREER K
REW 2 xEHRSEMOT:

The Group
REH

2007 2006

RMB’000 RMB’000

AR¥ T AR TFT

Within one year —4F R 35 107

As lessee b) {EHEMEA

At 31 December 2007, the total future minimum lease R-_ZEZE+F+ A =+—H" RIE

payables under non-cancellable operating lease are
as follows:

TH ML EHERONRRENZ
REHSEBENT:

The Group The Company
K& NN
2007 2006 2007 2006
RMB’000 RMB'000 RMB’000 RMB'000
ARBTLT ARETT AREFRT ARETT
Within one year —ER 363 814 - 704
After one year but within —FRERLFR

five years - 328 - 327
363 1,142 - 1,031

The leases typically run for an initial period of six
months to three years, with an option to renew the
lease when all terms are renegotiated. None of the
leases includes contingent rentals.

—RERFH B2 FHRNEA
E-F UNEEERURENER
FAEGRRKEEHEN ZEHOME
BREZAEE-
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30. COMPARATIVE FIGURES

31.

32.

Certain comparative figures have been restated and
reclassified to conform with the current year’s presentation.
The directors consider that it would better reflect the
substance of the underlying transactions.

IMMEDIATE AND ULTIMATE CONTROLLING
PARTY

At 31
immediate parent and ultimate controlling party of the
Group to be Goldcorp Industrial Limited, which is
incorporated in the British Virgin Islands. This entity does

December 2007, the directors consider the

not produce financial statements available for public use.

ACCOUNTING ESTIMATES AND JUDGEMENTS

a) Impairment for bad and doubtful debts

The Group estimates impairment losses for bad and
doubtful debts resulting from the inability of the
customers to make the required payments. The Group
bases the estimates on the aging of the accounts
receivable balance, customer credit-worthiness, and
historical write-off experience. If the customers’
financial position were to deteriorate, actual write-
offs would be higher than estimated.

SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF
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32. ACCOUNTING ESTIMATES AND JUDGEMENTS
(Cont’d)

b)

)

Impairment for non-current assets

If circumstances indicate that the net book value of a
non-current asset may not be recoverable, the asset
may be considered “impaired”, and an impairment
loss may be recognised in accordance with IAS 36
“Impairment of Assets”. The carrying amounts of non-
current assets are reviewed periodically in order to
assess whether the recoverable amounts have declined
below the carrying amounts. These assets are tested
for impairment whenever events or changes in
circumstances indicate that their recorded carrying
amounts may not be recoverable. When such a decline
has occurred, the carrying amount is reduced to
recoverable amount. The recoverable amount is the
greater of the net selling price and the value in use.
It is difficult to precisely estimate selling price because
quoted market prices for the Group’s assets are not
readily available. In determining the value in use,
expected cash flows generated by the asset are
discounted to their present value, which requires
significant judgement relating to level of sale volume,
selling price and amount of operating costs. The
Group uses all readily available information in
determining an amount that is a reasonable
approximation of recoverable amount, including
estimates based on reasonable and supportable
assumptions and projections of sale volume, selling
price and amount of operating costs.

Provision for diminution in value of inventories

If the costs of inventories fall below their net realisable
values, a provision for diminution in value of
inventories is recognised. Net realisable value
represents the estimated selling price in the ordinary
course of business, less the estimated costs of
completion and the estimated costs necessary to make
the sale. The Group bases the estimates on all
available information, including the current market
prices of the finished goods and raw materials, and
historical operating costs. If the actual selling prices
were to be lower or the costs of completion and
other distribution costs were to be higher than
estimated, the actual provision for diminution in value
of inventories could be higher than estimated.

32. SR fhET R A E (&)

b)

9}
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32. ACCOUNTING ESTIMATES AND JUDGEMENTS
(Cont’d)

d)

Deferred tax assets are recognised for unused tax
losses carried forward to the extent it is probable
that future taxable profits will be available against
which the unused tax losses can be utilised, based
on all available evidence. Recognition primarily
involves judgement regarding the future financial
performance of the particular legal entity or tax group
in which the deferred tax asset has been recognised.
A variety of other factors are also evaluated in
considering whether there is convincing evidence that
it is probable that some portion or all of the deferred
tax assets will ultimately be realised, such as the
existence of taxable temporary differences, group
relief, tax planning strategies and the periods in which
estimated tax losses can be utilised. The carrying
amount of deferred taxation and related financial
models and budgets are reviewed at each balance
sheet date.

33. POST BALANCE SHEET EVENT

On 11 January 2008, the Company passed an ordinary
resolution whereby the Company agreed to issue a total
60,200,000 new shares of HK$0.01 each at HK$0.271
per share as consideration for full and final settlement of

loans in an aggregate amount of HK$16,316,875 due from

the Company to each of the Subscribers.

SING LEE SOFTWARE (GROUP) LIMITED A& (£8) RHOBRLF
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