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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a high investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of this report.

This report, for which the directors (the “Directors”) of China Post E-Commerce (Holdings) Limited (the “Company”)
collectively and individually accept responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM (the “GEM Listing Rules”) for the purpose of giving information with regard to China Post
E-Commerce (Holdings) Limited. The Directors, having made all reasonable enquiries, confirm that, to the best of their
knowledge and belief (1) the information contained in this report is accurate and complete in all material respects and
not misleading: (2) there are no other matters the omission of which would make any statement in this report misleading:
and (3) all opinions expressed in this report have been arrived at after due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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CHAIRMAN'S STATEMENT
FE®RE

BUSINESS REVIEW

The principal business of the Group, which requires substantial
technology updates, will continue and may expand subject to the
funding requirement of the potential expansion. The Directors
believe that this is the result of proactive business and operation
expansion plan implemented by the Group by way of acquiring
the equipment and businesses from Shenzhen Weiyi Optical
Communication Technology Company Limited.

The 2009 annual results showed a turnover of approximately
HK$86 million for the financial year ended 31 December 2009,
which represented approximately 9.5% growth of the turnover of
2008. Gross profit for the financial year ended 31 December 2009
of approximately HK$20 million. The increase in turnover was the
result of new customer development and the future sales plan will
continue to diversify our products and new marketing channel from
our e-commerce business.

On 9 January 2009, the Company entered into a Sale and Purchase
Agreement to acquire 10% of the issued share capital of Info-
Source Media Limited which is beneficially owned by Guangdong
Postal, at a consideration of HK$28,800,000. The acquisition was
completed on 3 February 2009 and the consideration was satisfied
in full by the allotment and issue of 360,000,000 Consideration
Shares at the Issue Price of HK$0.08 per share.

On 6 April 2009, the Company, entered into a Sale and Purchase
Agreement to acquire 9% of the issued share capital of iKan TV
Limited which is principally engaged in advertising business and
media development in Hong Kong and PRC. The acquisition was
completed on 29 April 2009 and the consideration was satisfied in
full by the allotment and issue of 830,000,000 consolidation shares
at the issue price of HK$0.048 per share.
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CHAIRMAN'S STATEMENT
FE®RE

On 19 August 2009, the Company gave a notice to Info Source
International Development Limited to exercise the Call Option to
purchase 1,000 Option Shares, representing 10% of the issued
share capital of Info-Source, pursuant to terms of the Sale and
Purchase Agreement dated 9 January 2009, at a consideration of
HK$28,800,000. The acquisition was completed on 3 September
2009 and the consideration was satisfied as to HK$ 14,400,000 by
way of cash, and the balance of HK$14,400,000 by the allotment
and issue of 35,820,895 new Shares to Info Source International
Development Limited credited as fully paid at the issue price of
HK$0.402 upon completion for the purchase of option shares.

On 27 August 2009, the Company entered into a Sale and Purchase
Agreement to acquire 4% of the issued share capital of iKan TV
Limited. The consideration of HK$9.2 million be satisfied by way
of set-off against the loan to the extent of the consideration upon
completion. The acquisition was completed on 30 September
20009.

On 25 September 2009, the Company entered into a Sale and
Purchase Agreement to acquire 40% of the issued capital of iKan
TV Limited. The acquisition was completed on 30 September 2009
and the consideration was satisfied in full by the allotment and issue
of 140,000,000 Shares at the issue price of HK$0.55 per share. As
a result, the Company currently owns 53% of iKan TV Limited.
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CHAIRMAN'S STATEMENT
FE®RE

FUND RAISING

On 21 July 2009, the Company entered into the Placing agreement
with JL Investments Capital Limited (the “Vendor”) and Placing
Agent to sell 106,000,000 existing shares at the Placing price
of HK$0.38 per share to the Vendor. Pursuant to the Placing
agreement, the Vendor and the Company also entered into the
Subscription Agreement to which the Vendor has agreed to
subscribe for the Subscription shares at the subscription price,
which is the same as the Placing price. The Placing and the
Subscription were completed on 24 July 2009 and 3 August 2009
respectively, pursuant to which the Company has allotted and
issued 106,000,000 Subscription Shares to the Vendor at HK$0.38
per Subscription Share.

OUTLOOK

The Company will continue to spend resources both financial and
manpower on the development of its E-commerce business and
platform. Meanwhile, the Company also puts its efforts on other
potential merger and acquisition and investment opportunities in
the forthcoming years.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our gratitude to our shareholders of their tremendous
support and to our management and staff to their dedication and
contribution in the past year. One of the Group's key objectives is to
create and increase shareholders’ wealth. To this end, the Group's
focus is, endeavoring its very best, to seek long term growth in
our core business while maintaining stable organic growth in the
industry.

Lau Chi Yuen, Joseph

Chairman

19 March 2010
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DIRECTORS AND SENIORS MANAGEMENT’S BIOGRAPHIES

EERGAREEREEE

EXECUTIVE DIRECTORS

Mr. LAU Chi Yuen, Joseph, aged 39, was appointed an executive
director of the Company in April 2008 and a chairman of the
Company in June 2008. Mr. Lau has about 10 years’ experience in
corporate finance transactions and investments, and managerial
position involving listed and non listed companies in Hong Kong.
He obtained a Master’s Degree in Business Administration (Finance)
from the Chinese University of Hong Kong in 1995 and Bachelor of
Electronic Engineering in Computer (Hons) from the City University
of Hong Kong in 1993. He is an executive director and chief
executive officer of China Outdoor Media Group Limited, which is
a company listed on The Stock Exchange of Hong Kong Limited.

Mr. CHUNG Man Wai, aged 39, was appointed a chief executive
officer of the Company in April 2008 and an executive director
of the Company in October 2008. He holds a Bachelor of
Business Administration degree from the University of Hong
Kong and a Master of Science Degree in Financial Management
from the University of London. Mr. Chung is also a certified
public accountant of the Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of Chartered
Certified Accountants. Prior to joining the Group in August 2007,
Mr. Chung held senior corporate finance and accounting positions
in a listed company and in the New World Group and was an
internal auditor in a financial institution.
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DIRECTORS AND SENIORS MANAGEMENT’S BIOGRAPHIES

EERSAREEREBEE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. LEE Chung Mong, John, aged 51, is an independent Non-
executive Director of the Group. He joined the Group in April 2008,
obtained Ph.D. Degree in Computer Science from the University
of Minnesota, USA in 1989. In the same year, he was appointed
as Associate, Research Staff in the Institute of Systems Science
at National University of Singapore. In 1999, he was awarded
a Teaching Excellence Appreciation Award by the Dean of the
School of Engineering of The Hong Kong University of Science and
Technology and was elevated as a Senior Member of the Institute
of Electrical and Electronics Engineers. He is now the chairman and
chief executive officer of Asia Vision Technology Ltd. He is currently
the independent non-executive director of ThinSoft (Holdings)
Inc., company listed on the Growth Enterprise Market of the Stock
Exchange.

Mr. TAM Wing Kin, aged 44, is an independent Non-executive
Director of the Group. He joined the Group in April 2008. He
is an independent non-executive director of Fittec International
Group Limited. He is also a member of the Chartered Institute of
Management Accountants, the Association of Chartered Certified
Accountants and the Hong Kong Institute of Certified Public
Accountants. He is also a Certificate Public Accountant (Practising).
Previously, Mr. Tam had worked at one of the leading international
accountancy firms and several listed companies in Hong Kong. He
has over 20 years of experience in accounting field.

Mr. FUNG Chan Man, Alex, aged 47, is an independent Non-
executive Director of the Group. He joined the Group in April
2008, obtained a BSc (Hons) degree in Electrical Engineering from
University of Bath (UK) in 1986 and subsequently and MBA degree
from Heriot Watt University (UK). Mr. Fung has about 15 years
working experience in financial market and corporate finance
activities in both Hong Kong and China.
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DIRECTORS AND SENIORS MANAGEMENT’S BIOGRAPHIES

EERGAREEREEE

SENIOR MANAGEMENT

Mr. WONG Hon Kit, aged 43, is the Financial Controller as well as
Company Secretary of the Group. He joined the Group in January
2005. Mr. Wong is a certified public accountant of the Hong Kong
Institute of Certified Public Accountants. Mr. Wong has over 10
years of experience in the accounting field and also possesses
accounting experience in the PRC.

Mr. CHAN Kai Sing, Billy, aged 42, is the chief operating officer
of major subsidiary of the Company. He joined the Group in
October 2009. Mr. Chan has over 10 years of working experiences
in communication industry, and has held senior positions in
communication and IT enterprises. He was the Chief Consultant
of Internet Products and the Chief Consultant of Business Sales of
New World Telecommunications Limited, and the Sale department
head of PCCW Limited. Before his joining, he was the General
Manager of New World iMedia Solutions Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWHE DM

FINANCIAL REVIEW

For the year ended 31 December 2009, the Group recorded a total
turnover of approximately HK$86,117,000 representing an increase
of approximately 9.5% from approximately HK$78,644,000 for
the year ended 31 December 2008. A gross profit of approximately
HK$20,172,000 was recorded by the Group for the year ended
31 December 2009. The loss attributable to shareholders was
approximately HK$1,296,000.

OPERATIONS

During the year under review, the Group has taken effective
measures to control its operating costs. This is the objective of
the Group to adopt stringent cost control and maintain a thin but
effective overhead structure. The Group is optimistic in enjoying a
fruitful harvest and satisfying an anticipated growth of production
capacity in the foreseeable future.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2009, the Group had total assets of
approximately HK$353,887,000. At the reporting date, the Group
had a sound financial position with cash and bank balances of
approximately HK$36,973,000 and had promissory notes of
approximately HK$12,400,000. The Group has a current ratio of
approximately 1.77 comparing to that of 2.13 as at 31 December
2008. As at 31 December 2009, the Group's gearing ratio of 14%
was calculated at by dividing total debt by the total assets (31
December 2008: 32%).

FOREIGN EXCHANGE EXPOSURE

The business activities of the Group are not exposed to material
fluctuations in exchange rates except the operation through its
subsidiary in Shenzhen, PRC which is subject to fluctuation in
exchange rates between Renminbi and Hong Kong dollars.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED N

SHARE CONSOLIDATION

At an extraordinary general meeting of shareholders of the
Company was held on 29 May 2009, an ordinary resolution to
implement the share consolidation on the basis that every 5 issued
and unissued share of HK$0.01 each and consolidated into one
Consolidated Share of HK$0.05 each.

CAPITAL STRUCTURE

As at 31 December 2008, the Company'’s outstanding issued shares
were 6,706,174,620 ordinary shares of HK$0.01 each. During the
year under review, 1,190,000,000 ordinary shares of HK$0.01 each
and 281,820,895 ordinary shares of HK$0.05 each were issued,
3,000,000 ordinary shares of HK$0.05 each were repurchased. As
at 31 December 2009, the Company’s outstanding issued shares
were 1,858,055,819.

SIGNIFICANT INVESTMENTS

During the year under review, the Company currently owns 20% of
Info-Source Media Limited.

Save as disclosed above, the Group did not have any significant
investment as at 31 December 2009.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

During the year under review, the Company currently owns 53% of
IKanTV Limited.

Save as disclosed above, the Group did not have any material
acquisitions and disposals of subsidiaries as at 31 December 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWHE DM

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2009, the Group had 290 full time employees
compared with that of 501 in 2008. The staff costs, including
directors’ remuneration, were approximately HK$15,245,000
(2008: HK$16,739,000). The Group offers a comprehensive
remuneration package and benefits to its full time employees
in compliance with the regulations in Hong Kong and the
PRC respectively, including medical scheme, provident fund or
retirement fund. In addition, the Group adopts a share option
scheme for eligible employees (including directors) and consultants
to provide incentives to participants for their contributions and
continuing efforts to promote the interests of the Group.

CONTINGENT LIABILITIES

As at 31 December 2009, the Group did not have any material
contingent liabilities or charges laid against its assets.

PROSPECTS

The Company will continue to focus and deepen its main business
in manufacturing and trading of ceramic ferrule, fiber optic
connector, fiber optic adapter and patch code respectively. With
Fibra to the home “FTTH"” become popular, broadband users
demand faster speed, increasing demand for broadband services,
and the healthy growth of global market, we are optimistic for the
future of this industry.

In the meantime, with the lead of our management team, the
Company is actively searching for business opportunities in asset
and fund management and e-commerce. Whenever, there are
attractive investment opportunities existed, the Company will
expand its arm through strategic acquisition and cooperation.
We strongly believe both our manufacturing, asset and fund
management business and e-commerce will bring fruitful returns
and create additional values to our shareholders in the coming
years.
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The Directors are pleased to submit their report together with the
audited financial statements of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2009.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS
OF OPERATIONS

The principal activity of the Company is investment holding. The
principal activities and other particulars of the subsidiaries are set
out in note 39 to the consolidated financial statements.

As the Group's operations, turnover and assets are wholly located
in Hong Kong and the People’s Republic of China, an analysis of the
consolidated trading results of the Group by geographical segments
is not presented.

An analysis of the Group’s performance for the year by business
segments is set out in note 6 to the consolidated financial
statements.

CHANGE OF NAME

At an annual general meeting of shareholders of the Company will
be held on 27 April 2009, a special resolution to change the name
of the Company from Intcera High Tech Group Limited to China
Post E-Commerce (Holdings) Limited and adopt the new Chinese
name " ESEZ (%) AR A A" to replace "AMBEZ R E
EARAR".

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2009 and
the state of affairs of the Company and the Group at that date are
set out in the financial statements on pages 38 to 44 of this annual
report.

No interim dividend was paid during the year (2008: Nil). The
directors do not recommend the payment of any final dividend for
the year ended 31 December 2009 (2008: Nil).
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SHARE CAPITAL

Details of share capital and share options of the Company are set
out in notes 28 and 30 to the consolidated financial statements
respectively.

RESERVES

Movements in the reserves of the Company and the Group during
the year are set out in note 29 to the consolidated financial
statements and in the consolidated statement of changes in equity
respectively.

Pursuant to the Companies Law (Revised) of the Cayman Islands
and the Articles of Association of the Company, share premium
of the Company is distributable to the shareholders, subject to
a solvency test. At 31 December 2009, in the opinion of the
Directors, the Company’s reserves available for distribution to
shareholders amount to approximately HK$Nil (2008: HK$Nil),
representing the aggregate of share premium of approximately
HK$234,583,000 (2008: HK$61,235,000) and accumulated losses
of approximately HK$89,851,000 (2008: HK$84,291,000).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

3,000,000 ordinary shares of HK$0.05 each were repurchased
during the year under review.

Save as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
listed securities during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association and the laws of the Cayman Islands which
would oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

DONATIONS

There are no charitable and other donations made by the Group
during the year (2008: nil).
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the
Group during the year are set out in note 14 to the consolidated
financial statements.

STAFF RETIREMENT BENEFITS

Details of staff retirement benefits are set out in note 36 to the
consolidated financial statements.

BORROWINGS AND PLEDGE OF ASSETS

As at Reporting Date, the Group had neither bank borrowings nor
assets pledged to fund/loan providers.

SHARE OPTION SCHEME

Details of the share option scheme are set out in note 30 to the
consolidated financial statements.

DIRECTORS
The Directors during the financial year and subsequently were:
Executive Directors

Mr. Lau Chi Yuen, Joseph
Mr. Chung Man Wai

Mr. Cheng Qing Bo (resigned on 15 May 2009)

Independent Non-executive Directors

Dr. Lee Chung Mong, John
Mr. Tam Wing Kin
Mr. Fung Chan Man, Alex

In accordance with article 84(1) of the Articles, Dr. Lee Chung
Mong, John and Mr. Fung Chan Man, Alex shall retire by rotation
at the Annual General Meeting. All the retiring Directors, being
eligible, offer themselves for re-election at the Annual General
Meeting.
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DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract with the
Company which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation,
other than normal statutory obligations.

None of the Directors has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other statutory compensation.

The Board confirmed that the Company has received, from each of
the independent non-executive Directors, an annual confirmation
of his independence pursuant to Rule 5.09 of the Rules Governing
the Listing of Securities on Growth Enterprise Market (the “GEM
Listing Rules”). The Company considers that they are independent
under Rule 5.09 of the GEM Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS

Except for the transactions as disclosed in note 32 to the
consolidated financial statements, no contracts of significance in
relation to the Group's business to which the Company or any of its
subsidiaries was a party and in which any directors of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.
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DIRECTORS AND CHIEF EXECUTIVE'S INTEREST IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2009, the interests and short position of

the Directors and chief executive of the Company in the shares,

underlying shares and debentures of the Company or any of its

associated corporation (within the meaning of Part XV of the

Securities and Futures Ordinance (“SFO")) which were recorded

in the register required to be kept by the Company under Section

352 of the SFO, or otherwise notified to the Company and the

Stock Exchange pursuant to the required standards of dealings by

Directors of the Company as referred to in Rules 5.46 to 5.67 of the

GEM Listing Rules, were as follows:

(i) Long positions in Shares

Number of
Name of Directors Shares
EENE 4 EE
Mr. Lau Chi Yuen, 659,400,000
Joseph (“Mr. Lau”) (Note 1)
BRI AE (Ktat1)
(I8%4%1)
Notes:

Capacity

8

Interest of a controlled

corporation

THEE (ER) AR2R | —2FTAFFR
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Approximate
percentage of

Type of issued share

Interest capital (%)

HEBITRAE

EEME BB D (%)

(Note 2)

(Htatz)

Corporate 35.49%
NG

gl INCILE 3o

1. These shares are held by JL Investment Capital Limited, which

is wholly owned by Mr. Lau. Mr. Lau is therefore deemed to be

interested in the shares held by JL Investment Capital Limited.

2. The percentage of issued share capital had been arrived at on the
basis of a total of 1,858,055,819 Shares in issue as at 31 December

2009.
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(i)

Save as disclosed above, as at 31 December 2009, none of
the Directors nor the chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO, or otherwise notified to the
Company and the Stock Exchange pursuant to Rule 5.46 to
5.67 of the GEM Listing Rules.

Long positions in underlying Shares of equity derivatives (i)
of the Company

Description
Name of Director Types of interests  of securities
EEpA EamtE #&EtE
Mr. Chung Man Wai Beneficial Share Option (Note)
("Mr. Chung”)
BXREEE B BAHE (HiT)
([E%E])
Note:

On 30 May 2008, Mr. Chung has been granted 67,060,000 share option
under the existing share option scheme adopted in compliance with
Chapter 23 of the GEM Listing Rules which carry rights to subscribe for
67,060,000 new Shares at current exercise price of HK0.092 per Share.

Save as disclosed above, as at 31 December 2009, none of
the Directors or chief executives of the Company or their
respective spouses or children under 18 years of age had any
right to subscribe for the Shares or any share of its associated
corporations.
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(iii) Short positions in the Shares and underlying Shares of

THEE (ER) ARAA | —2FTAEFFER

(iii) RERBRALTE T RAZ KRG RIEER G

equity derivatives of the Company ZHE
Approximate
percentage of
Number Nature of issued share
Name of Director of Shares Capacity interest capital
HEBITRAS
Expns KRB AE 56 ERME KEDL
(Note 2)
(Hat2)
Mr. Lau 151,000,000 Interest of a controlled Corporate 8.13%
(Note 1) corporation
2154 (Bat1) XEHlReER NG|
Notes: Hiat:

1. See Note 1 on page 19.

2. See Note 2 on page 19.

Saved as disclosed herein, as at 31 December 2009, none
of the Directors had short positions in Shares or underlying
Shares of equity derivatives of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO.

1. RE19EME -
2. RE19BEME2 -
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Substantial shareholders interests and short positions in
shares and underlying shares

As at 31 December 2009, other than the interests of a Director or
chief executive of the Company as disclosed under the heading
“Directors’ and chief executive’s interests in shares, underlying
shares and debentures” above, the interests and short positions
of persons in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

(i) Long positions in Shares

FERRRROREBRO ZESER XA

“ETAET-ASH—H BREX[EER
FBOIHABRRG R R G20
3| —RE Y EENARTTRAHERI
AT AT AR R BARRB G A 2 5
AR FR IR 5 B e DI 3360 /E T B
2 BRM2MERAR

() REGZHFE

Approximate
percentage of
issued share

Name of Shareholder Number of Shares Capacity capital (%)
HEBITRA
BEREHE R#HEE g4 BMABE (%)
(Note 5)
(K1a£5)
JL Investment Capital Limited 659,400,000 Corporate 35.49%
(Note 1) YNET!
(B7a1)
Get Profit Holdings Limited 166,000,000 Corporate 8.93%
(Note 2) YNET!
(B7at2)
Win Today Limited 140,000,000 Corporate 7.53%
(Note 3) YNET!
(B73£3)
Info-Source International 107,820,895 Corporate 5.80%
Development Limited (Note 4) NG]
ZRBERERERGR A A (H1at4)
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(i)

Notes:

1. see Note 1 on page 19

2. These share are held by Get Profit Holdings Limited, which is wholly
owned by Mr. Kwok Ming Fai. Mr. Kwok Ming Fai is therefore deemed
to be interested in the shares held by Get Profit Holdings Limited.

3. These shares are hold by Win Today Limited, which is wholly owned
by Ms. Yu Wai Yin Vicky. Ms. Yu Wai Yin Vicky is therefore deemed

to be interested in the shares held by Win Today Limited.

4. These share are held by Info-Source International Development
Limited, which is wholly owned by Guangdong Postal.

5. see Note 2 on page 19.

THEE (ER) ARAA | —2TAFFR
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2. ZEBRBHHIPEBEERERE ZGet Profit
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Today LimitedFr#%55 B 17 2 # 5

4. ZEBRNHOERBREZEHE ZERER S
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5. RE19BMH?2 -

Short positions in the Shares and underlying Shares of (i) RAEAATREITETAZKRGRIEEK G

equity derivatives of the Company ZHE
Approximate
percentage of
Number Nature of issued share
Name of Director of Shares Capacity interest capital
HE BITR A
EEHA RHEE 5% e KB
(Note 2)
(Biat2)
Mr. Lau 151,000,000 Interest of a controlled Corporate 8.13%
(Note 1) corporation
2E A (H1eE1) ZESIARER NC]
Notes: Biat -

1. See Note 1 on page 19.

2. See Note 2 on page 19.

Saved as disclosed herein, as at 31 December 2009, none
of the Directors had short positions in Shares or underlying
Shares of equity derivatives of the Company as recorded in the
register required to be kept by the Company under Section

1. RE198MET -
2. RE19EMT2 -
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DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHT TO
SUBSCRIBE FOR EQUITY OR DEBT SECURITIES

Share options are granted to the Directors under the 2008 Share
Option Scheme. Please refer to details under the paragraph headed
“Share option scheme” above.

Save as disclosed above, at no time during the year ended 31
December 2009 was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of equity or debt securities of the
Company or any other body corporate.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the year.

CONNECTED TRANSACTIONS

During the year and up to the date of this report, no connected
transactions were entered into between the Company or any of
its subsidiaries and a connected person as defined under the GEM
Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the directors, at least 25% of the
Company'’s total issued share capital was held by the public as at
the date of this report.

EVENTS AFTER THE REPORTING DATE

The Company did not have any significant events occurred after the
reporting date.
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's turnover and purchases
attributable to the major customers and suppliers during the
financial year is as follows:

The largest customer SPNEYE

Five largest customers in aggregate AARRF A
The largest supplier BAHER

Five largest suppliers in aggregate hREEE ST

At no time during the year have the Directors, their respective
associates and any Shareholder (who to the knowledge of the
Directors owns more than 5% of the issued share capital of the
Company) had any interest in any of the five largest customers and
suppliers of the Group.

COMPETING INTERESTS

The Directors are not aware of, as at 31 December 2009, any
business or interest of each Director, substantial shareholder and
management shareholders (as defined in the GEM Listing Rules) and
their respective associates that competes or may compete with the
business of the Group and any other conflicts of interest which any
such person has or may have with the Group.
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintain high standards of corporate
governance for the Company. During the year, the Company is in
compliance with the Code on Corporate Governance Practices (the
“CG Code”) as set out in Appendix 15 to the GEM Listing Rules
except provisions A.4.1 of the CG Code as detailed below:

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to
re-election. The current independent non-executive Directors are
not appointed for specific terms, but are subject to retirement and
re-election.

The current practices of the corporate governance of the Company
will be reviewed and updated in a timely manner in order to comply
with the requirements of the CG Code.

AUDITORS

The Company's financial statements for the year ended 31
December 2008 were audited by W.H. Tang & Partners CPA
Limited.

The Company financial statements for the year ended 31 December
2009 were audited by Leslie Cheng & Co. who retire and offer
themselves for re-appointment. A resolution for the re-appointment
as auditors of the Company will be proposed at the forthcoming
annual general meeting.

On behalf of the Board

Lau Chi Yuen, Joseph
Chairman

Hong Kong, 19 March 2010
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintain high standards of corporate
governance for the Company. During the year, the Company is in
compliance with the Code on Corporate Governance Practices (the
"CG Code") as set out in Appendix 15 to the GEM Listing Rules
except provisions A.4.1 of the CG Code as detailed below:

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election. The current independent non-executive Directors are not
appointed for specific terms, but are subject to retirement and re-
election.

The current practices of the corporate governance of the Company
will be reviewed and updated in a timely manner in order to comply
with the requirements of the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all directors,
all directors of the Company have compiled with the required
standard of dealings and the code of conduct regarding securities
transactions by directors adopted by the Company throughout the
year 31 December 2009.
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BOARD OF DIRECTORS AND BOARD MEETING

The Board comprises five members and their positions, as at the
date of this report, are as follows:

Executive Directors
Lau Chi Yuen, Joseph (Chairman)
Chung Man Wai (Chief Executive Officer)

Independent Non-executive Directors
Lee Chung Mong, John

Tam Wing Kin

Fung Chan Man, Alex

Details of the backgrounds and qualifications of the Directors are
set out in the section of “Directors and Seniors Management's
Biographies” on pages 9 to 11 of the annual report for year ended
31 December 2009 (the “Annual Report”). All Directors bona fide
have exercised due care, fiduciary duties to all the significant issues
of the financial, operational, compliance and risk management
of the Company and its subsidiaries (collectively the “Group”).
Each Executive Director has accumulated sufficient and valuable
experience to hold his position in order to ensure that his fiduciary
duties have been carried out in an efficient and effective manner.
None of the members of the Board have, in any respect, related to
each other in any circumstances.
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The Board held a full board meeting for 69 times for the financial EZEER _EZTNHBRFEZBHONEEE
year of 2009. Details of the attendance of the Board membersare H&@# -AHEZCRE 2 HFENEFBT
as follows: N
Executive Directors HITES Attendance
HE R
Lau Chi Yuen, Joseph =g 69/69
Chung Man Wai R 69/69
Cheng Qing Bo (resigned on 15 May 2009) BEERE (RZZEZNFAATHBET) 32/69
Independent Non-executive Directors BYFHTES
Lee Chung Mong, John TEHEX 4/69
Tam Wing Kin B 4/69
Fung Chan Man, Alex Vit 38 4/69
Save for the above regular board meetings held for the financial F?TJ: R-ZBEZNMBFECHRTESS

year of 2009, the Board will commit to hold special meetings to
discuss on any matters which would require a decision from them.
Directors will be given opportunity, if necessary, to include matters
in the agenda for regular board meetings. In respect of regular
board meeting, an agenda would be sent in full to all Directors in a
timely manner. Notices of board meeting and details of its agenda
would be delivered in advance to the Board. Minutes of each board
meeting would be sent to the Directors within reasonable time
interval after the meeting.

All Directors are entitled to have full access to the relevant
information from management in a timely manner to enable them
to make informed decisions.
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Independent Non-executive Directors

In order to protect the interest of the shareholders of the Company
(the “Shareholders”), the Company appointed three Independent
Non-executive Directors with relevant and sufficient experience and
qualification to perform their duties. The three Independent Non-
executive Directors declared and confirmed with the Company
on an annual basis of their independency with the Group in
accordance with Rule 5.09 of the GEM Listing Rules. The Board has
assessed and concluded that all the Independent Non-executive
Directors are independent in appearance and in substance in view
of the definition of the GEM Listing Rules. The Independent Non-
executive Directors do not hold any office with any connected
parties of the Company or have any financial interests other than
those directors’ remuneration as disclosed in the Report of the
Directors from page 15 to page 26.

APPOINTMENT, RE-ELECTION AND RETIREMENT

Non-executive Director and Independent Non-executive Directors
were not appointed for specific terms, subject to re-election. Every
Director is subject to retirement by rotation at least once every three
years.

In accordance with article 84(1) of the Articles, Dr. Lee Chung
Mong, John and Mr. Fung Chan Man, Alex shall retire by rotation
at the Annual General Meeting. All the retiring Directors, being
eligible, offer themselves for re-election at the Annual General
Meeting.
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COMPENSATION COMMITTEE

The Company established Compensation Committee with specific
written terms of reference which deal clearly with its authority and
duties in accordance with the GEM Listing Rules. As at the date
of this report, the Compensation Committee comprises a majority
members of Independent Non-executive Directors.

Members of Compensation Committee are on follows:—
Committee members
Executive Director

Lau Chi Yuen, Joseph
Cheng Qing Bo (resigned on 15 May 2009)

Independent Non-executive Directors
Lee Chung Mong, John
Tam Wing Kin

Fung Chan Man, Alex

The Compensation Committee has been held for once during

THEBEE (ER) BERAR | —EFAFEEHE 3]
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the financial year of 2009. Details of the attendance of the FRE B

Compensation Committee meeting are as follows: ZZD"IT :

Committee members ZEEHE Attendance
R E

Executive Director HITEF

Lau Chi Yuen, Joseph 218 = 171

Cheng Qing Bo (resigned on 15 May 2009) KEE (R-_ZEFNFHA+HHEET) 0/1

Independent Non-executive Directors BIIHNTESE

Lee Chung Mong, John FHIX 11

Tam Wing Kin ELRGE 11

Fung Chan Man, Alex ISR 11
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The Compensation Committee proposed to the chairman relating
to the remuneration of an executive directors. The Compensation
Committee also recommended to the Board on the Company'’s
policy and structure for all remuneration of Directors and senior
management and on the establishment of a formal and transparent
procedure for developing policy on such remuneration.

The director’s fee payable to him is determined by making reference
to his duties and responsibilities in the Company and the prevailing
market conditions, as approved by the Board in accordance with the
Company’s remuneration policy pursuant to the authority given by
the Shareholders.

NOMINATION COMMITTEE

The Company established a nomination committee with written
terms of reference to review the structure, size and composition of
the Board, identifying individuals suitable and qualified to become
Board members and selecting or making recommendations to the
Board on the election of, individuals nominated for directorship.
The nomination committee comprises at least three members, the
majority of whom shall be independent non-executive Directors.
The current members of the nomination committee are Mr. Lau Chi
Yuen, Joseph, Dr. Lee Chung Mong, John, Mr. Tam Wing Kin and
Mr. Fung Chan Man, Alex.

FINANCE COMMITTEE

The Company established a finance committee with written terms
of reference to review and approve banking facilities to be granted
or issued by the Company, provision of corporate guarantees by
the Company for its subsidiaries and opening of bank or securities
related accounts. The finance committee comprises at least three
members. The current members of the finance committee are Mr.
Lau Chi Yuen, Joseph, Dr. Lee Chung Mong, John, Mr. Tam Wing
Kin and Mr. Fung Chan Man, Alex.
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”). The primary duties of the Audit Committee is to
communicate with the management of the Company from time to
time, including but not limited to review the accounting principles
and practices adopted by the Company, the effectiveness of its
internal control systems, the interim and annual results of the
Company. The Audit Committee is also responsible for considering
the appointment, re-appointment and removal of the external
auditors and reviewing the impairment to its independency with
any non-audit services performed by the external auditors.

As at the date of this report, members of Audit Committee, which
are all Independent Non-executive Directors, are as follows:

Lee Chung Mong, John
Tam Wing Kin
Fung Chan Man, Alex

The Audit Committee held four meetings during the financial
year of 2009. Details of the attendance of the Audit Committee
meetings are as follows:

Committee members ZES8RE
Lee Chung Mong, John FHEK
Tam Wing Kin B
Fung Chan Man, Alex IR
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The Company’s unaudited first quarterly results for the three
months ended 31 March 2009, interim results for the six months
ended 30 June 2009, third quarterly results for the nine months
ended 30 September 2009 and audited annual results for the
financial year ended 31 December 2009 have been reviewed by the
Audit Committee, which was of the opinion that the preparation
of such results have been complied with the applicable accounting
standards.

AUDITORS’ REMUNERATION
During the year ended 31 December 2009, the total fee paid/

payable in respect of audit and non-audit services provided by the
Company's external auditors is set out below:

Types of services AR %2 5R
Audit services E 2RI
Non-audit services JEBAZARTS

Total HAET

INTERNAL CONTROL REVIEW AND RISK MANAGEMENT

Proper internal controls not only facilitate the effectiveness and
efficiency of operations, ensuring compliance with laws and
regulations, but most importantly, help to manage risk exposure of
the Company. The Company is committed to the risk identification,
risk assessment, evaluation of internal control system and
monitoring of remediation plan to control deficiencies. The Audit
Committee has met with the management of the Company on a
regular basis to review the existing internal control practice.
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DIRECTORS’ AND AUDITORS' RESPONSIBILITIES FOR
ACCOUNTS

The board is responsible for presenting a clear, balanced assessment
of the Group’s performance and prospects. It is also responsible
for preparing financial statements that give a true and fair view
of the Group's financial position on a going-concern basis and
other pricesensitive announcements and financial disclosures.
Management provides the board with the relevant information it
needs to discharge these responsibilities.

The responsibilities of the auditors to the shareholders are set out in
the Independent Auditors’ Report on pages 36 and 37.

COMMUNICATIONS WITH SHAREHOLDERS

The Company follows a policy of disclosing relevant information to
shareholders in a timely manner. Annual and interim reports offers
comprehensive operational and financial performance information
to shareholders and the annual general meeting ("AGM")
provides a forum for shareholders to exchange views directly
with the board. The Company regards the AGM as an important
event and all directors, senior management and external auditor
make an effort to attend the AGM of the Company to address
shareholders’ queries. All the shareholders of the Company are
given a minimum of 21 days’ notice of the date and venue of the
AGM of the Company. The Company supports the Code’s principle
to encourage shareholders’ participation. The Company has also
complied with the requirements concerning voting by poll under
the GEM Listing Rules. Details of the poll voting procedures and
the rights of shareholders to demand a poll included in circulars to
shareholders dispatched by the Company where applicable.
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BYZEE RS

TO THE SHAREHOLDERS OF

CHINA POST E-COMMERCE (HOLDINGS) LIMITED
(Formerly known as Intcera High Tech Group Limited)
(incorporated in Cayman Islands with limited liability)

We have audited the consolidated financial statements of China
Post E-Commerce (Holdings) Limited and its subsidiaries (collectively
referred to as the “Group”) set out on pages 38 to 131, which
comprise the consolidated and company statement of financial
position as at 31 December 2009, and the consolidated statement
of comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of financial statements that give true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you, as
a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
the report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

B E2RERER

THEE (ZR)ARAF
(FIBA I E R EEER A A])
(REEHRESZME L HERAA)

EEEERHNFEIBAEZF 13N EFREHEE (2
B)BRAREREMBAR (SEIE£E]) 2
REVBRE BEAVERREER-ZZ
NEFE+-_A=1+—BZHEARDARTBERRER
HEFZALFEZRE2EKER REE
DB ARKRREGEABEERER UREE
SHBEBMEREMBEREER -

ESHUBRRAREZEE

BERRMERAARRBEEBSMAGRML
RV HRELENNEFBRBERN 2 WERTE
RHEEBER AN ZZERHHRERARE
RRBRANEMRHE B BEHRER A FEHR
MAFREERME Bz AR -

BEE 2B

BEEZEERBREBEESEZER HZEMBR
RIELER WER BT EREN) WME-
FRUEASMNBIEE A AR - BEFL AR A HRE 2
ABREAEMATEEREERE-

EEERBEBEGFIMASEM BT EREE
APETTERZ - BUERBREZTETERAH
YR RATER NAEBREMBRREE
PEAEAEAHRERL

g




INDEPENDENT AUDITORS' REPORT
BYZEE®RE

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2009 and of the Group’s loss and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Leslie Cheng & Co,
Certified Public Accountants
Hong Kong, 19 March 2010
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

RETHWER

For the year ended 31 December 2009 #Z —FZE/NF+=-H=+—HIFZE

Revenue
Cost of sales

Gross profit
Other revenue

Administrative expenses
Other operating expenses

Profit (loss) from operations
Finance costs

Loss before tax
Income tax expense

Loss for the year

Other comprehensive income
Exchange differences arising
on translation of financial
statements outside Hong Kong
Deficit on revaluation of property,
plant and equipment

Other comprehensive loss
for the year, net of tax

Total comprehensive loss for the year
Loss attributable to:

Owners of the Company
Non-controlling interests

Notes
B it
W = 5
SHEK A
EA
H e 5
THEHR
Hipre s B
e (EE) 7
B & A 8
B %% AT BT 18
Frisfi & 10
FEEE
H b2
HE RS AN [ B 75 R 2=
EECIERZE
EHE  BE K& EA
BrRif1& F N E b2 H &R
11

FREEEEARE

THIALREIERERE:
ZN/NTE 2SN
FEFE IR S

2009 2008
—EENE —EENFE
HK$°000 HK$'000
BT T BT T
86,117 78,644
(65,945) (59,624)
20,172 19,020
2,235 105,644
(10,121) (132,353)
(12,038) (13,453)
248 (21,142)
(502) (853)
(254) (21,995)
(2,107) (2,251)
(2,361) (24,246)
177) 1,104
(6,295) (4,657)
(6,472) (3,553)
(8,833) (27,799)
(1,296) (24,038)
(1,065) (208)
(2,361) (24,246)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RETHWER

For the year ended 31 December 2009 #Z—FZE/NF+_-H=+—HIFZE

2009 2008
—EEAE —ET)N\F
Notes HK$°000 HK$°000
HtaE BT T BT
Total comprehensive loss T3 AT
attributable to: ZHEEERE:
Owners of the Company ZIN/NEIEZ N (7,768) (27,591)
Non-controlling interests FEIEHIME (1,065) (208)
(8,833) (27,799)
HK cents HK cents
B JEIEN
Loss per share for loss attributable to  ZNA Rl A AFEEEE 2
the owners of the Company BREE
Basic FHR 13 (0.022) (0.399)
Diluted g 13 (0.022) (0.406)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR BARR R

As at 31 December 2009 R —ZEZNF+—-HA=+—H

NON-CURRENT ASSETS
Property, plant and equipment
Goodwill

Available-for-sale financial assets

CURRENT ASSETS
Inventories

Trade and other receivables
Due from a related company
Cash and bank balances

TOTAL CURRENT ASSETS

CURRENT LIABILITIES
Borrowing — current portion
Trade and other payables
Due to an ex-director

Due to a related company
Tax payable

TOTAL CURRENT LIABILITIES
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Borrowing
Deferred tax liabilities

TOTAL NON-CURRENT LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

TOTAL EQUITY

FRBEE
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FEFR I M 2R

EEAE

Lau Chi Yuen, Joseph
2EE
Chairman
FrE

2009 2008

—EEhEF —EEZNF

Notes HK$°000 HK$'000
kA BT T BT T
14 78,799 85,282
16 128,973 -
17 57,600 2,937
265,372 88,219

18 19,235 22,850
20 31,494 28,801
21 813 562
22 36,973 26,298
88,515 78,511

23 (12,400) -
24 (21,659) (18,492)
25 (3,936) (3,936)
26 - (4,457)
(12,007) (9,978)
(50,002) (36,863)

38,513 41,648

303,885 129,867
23 - (12,400)
27 (2,317) (3,561)
(2,317) (15,961)

301,568 113,906

28 92,903 67,062
29 212,532 46,802
305,435 113,864

(3,867) 42

301,568 113,906

Chung Man Wai
E R

Executive Director

HITEF

g
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COMPANY STATEMENT OF FINANCIAL POSITION

DA BB MRR K

As at 31 December 2009 R=-ZFEZEANF+—HA=+—H

NON-CURRENT ASSETS
Property, plant and equipment
Investment in subsidiaries
Available-for-sale financial assets

CURRENT ASSETS

Due from subsidiaries

Trade and other receivables
Due from a related company
Cash and bank balances

TOTAL CURRENT ASSETS

CURRENT LIABILITIES
Borrowing-current portion
Trade and other payables
Due to an ex-director

Due to a shareholder

TOTAL CURRENT LIABILITIES
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Borrowing

TOTAL NON-CURRENT LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY

FRBEE

eSS
KRB AR 2 RE
AL EMBEE

REBEE

& U B B X B KR
JEUE 5 K E A AR R
JE U5 B 5& X B 3R IR
Be MRITER

TEEERE
F B 1
BE—RBBH
BATE 5 REMER

RIS —RBIEEFIA
RIS — BB ERRIA

RBARERE
RBEEFE
EERERABER
FRBEE
=
FRBEEAE
BEERE

IR A R fié 4
R

fei 185

AR

Lau Chi Yuen, Joseph
2EE
Chairman
*E

2009 2008

—EEhE —EENF

Notes HK$'000 HK$'000
B it BT JBEF T
14 - _
15 10 =
17 - 2,937
10 2,937

19 188,408 1,152
20 56,409 56,199
21 - 562

22 36,323 26,281
281,140 84,194

23 (12,400) -
24 (5,080) (4,840)
25 (6,076) (6,076)
25 (7,000) (7,000)
(30,556) (17,916)

250,584 66,278

250,594 69,215
23 - (12,400)
- (12,400)

250,594 56,815

28 92,903 67,062
29 157,691 (10,247)
250,594 56,815

Chung Man Wai
B E
Executive Director
HITEE

\
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BREZZSH KRS ®E

For the year ended 31 December 2009

At 1 January 2008

Exchange differences arising on translation

of financial statements outside
Hong Kong

Deficit on revaluation of property, plant
and equipment

Deferred tax liability on revaluation of
property, plant and equipment

Loss for the year

Total comprehensive loss
for the year

Bonus issue

Placing issue

Right issue

Subscription issue

Remuneration issue

Redemption on convertible bonds

Recognition of equity-settled
share based payments

Capital contribution from
non-controlling shareholder

At 31 December 2008 and
at 1 January 2009

Exchange differences arising on translation

of financial statements outside
Hong Kong

Deficit on revaluation of property, plant
and equipment

Deferred tax liability on revaluation of
property, plant and equipment

Loss for the year

Total comprehensive loss for the year

Issue of consideration share

Placing issue

Repurchase of shares

Share repurchase expense

Non-controlling interests arising from
acquisition of subsidiaries

At 31 December 2009

In the opinion of the directors, the revaluation reserve, convertible
bonds reserve, share option reserve and capital redemption reserve

R=ZZN\F-A-R
BRERENMERBRR
MELERZ8

Efix BRERRE B

Efix HERREZ
BEHARE
FERBR

FREABRERE

BTAR

EERT

ik

RTRBRG

RIRERG

Rkt

ERRREEE
BB Z R

FEBERRLE

BEREMMIENBRE
MELEXZ8

Efih% BERREZEA

Efix BERREZ
EERARE
FERR

FREEBREE

RIRERD

EE%T

BORG

BERHAX

WiEHBAAmEEL
pize iz o

RZZTRETZA=+-H

BE-FFNF+ A=+ —HULFE
Attributable to owners of the Company
ALEEEARL
Share  Convertible Capital Non-
Share Share  Translation  Revaluation option bonds  redemption  Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses Total interests equity
ThB &% FEHI

B& BEEE ERfifE Efffif  BRERR it i el RitEE R B EEAE
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$000 HKS$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$000
ERFT EHFT Vol an BHFT BHFT BEFT BEFT E¥TT E¥TT ERTT E¥TFT
7231 61,597 763 28,29 - 5490 - (28,710) 74,667 - 74,667
- - 1,104 - - - - - 1,104 - 1,104
= = = (6,054) = = = = (6,054) = (6,054)

- - - 1,397 - - - - 1,397 = 1397
= = = = = = = (24,038) (24,038) (208) (24,246)
= = 1,104 (4,657) = = = (24,038) (27,591) (208) (27,799)

362 (362) - - - - - - - - =
14,580 = = = = = = = 14,580 = 14,580
7,31 - - - - - - - 7,31 - 7,231
35420 = = = = = = = 35420 = 35420
2,238 = = = = = = = 2,238 = 2,238
- - - - - (5,490) - - (5,490) - (5,490)

= = = = 12,809 = = = 12,809 = 12,809

= = = - - - - - - 250 250
67,062 61,235 1,867 23,639 12,809 - - (52,748) 113,864 2 113,906
- - (77 - - - - - (7) - (77)
- - - (7,539) - - - - (7,539) - (7,539)

= = = 1,244 = = - - 1,244 = 1,244
- - - - - - - (1,296) (1,29) (1,065) (2.361)
- - (177) (6:295) = = - (1,296) (7,768) (1,065) (8,833)
20,691 139,349 - - - - - - 160,040 - 160,040
5,300 34,980 = = = = - - 40,280 = 40,280
(150) 977) - - - - 150 - (977) - (977)
- @ - - - - - - @ - ®
= = = = = = = = = (2.3) (2.34)
92,903 234,583 1,690 17,344 12,809 - 150 (54,044) 305,435 (3.867) 301,568

are not available for distribution to the Company’s shareholders.

BRI # I A DR T AR BIIIR ©

A=t

EERA BEMFHE  TRRESRFE  BIE
FEERER
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CONSOLIDATED STATEMENT OF CASH FLOWS

HERTMRNER

For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F

OPERATING ACTIVITIES
Loss before tax

Adjustments for:

Finance costs

Interest income

Depreciation and amortization of property,
plant and equipment

Impairment loss on other receivables

Share option expenses

Loss on disposal of property,
plant and equipment

Gain on disposal of available-for-sale
financial assets

Gain on disposal of a subsidiary

Gain on redemption on convertible bonds

Interest on convertible bonds written back

Interest on promissory notes written back

Operating (loss) profit before changes
in working capital

Increase (decrease) in inventories

Increase in trade and other receivables

Increase in trade and other payables

Tax paid

Net cash generated from (used in)
operating activities

INVESTING ACTIVITIES
Interest received
Purchase of property, plant and equipment

Purchase of available-for-sale financial assets
Acquisition of subsidiaries net of cash acquired

Net proceeds from disposal of a subsidiary

Proceeds from disposal of available-for-sale
financial assets

(Increase) decrease in due from a related
company

Net cash (used in) generated from
investing activities

Z

P

BB Al 5 18

FLA T SREE

B E RS

FMBA

ME - BE RREITE L E

H b FE U AR SR B 5 18
BRI X
HEME  BFE &R EER

HEAHBEMBEE 2 Was

HE B A RS

BB O Al R IR B 25 2 W ek
1 [0 A 2 A E 75 S
BOAERER R

EEESRPAKE
(E#R) i F

78 OB ) E

FENE 5 B H A BR SR8 AN

e B 5 I H b BR SR IE A

B EIA

REEBRE (R BREFHE

REEH

B WF S

BEDE BHEEXB
BEAHLEMBEE
WBHE AR HIBRRE
HE — TR M B 2 R P15 SR H 5
HE R HEEMBEEMSK

R — RBBIE 2 FHOR (S )
M

REZBR (A BREFH

2009 2008
HK$°000 HK$'000
—EBRE  -TT)\F
BT T BT T
(254) (21,995)

502 853
(843) (331)

222 18

- 113,101

- 12,809

- 753

(1,035) =
- (99,258)
- (4,383)
- (230)
(248) (144)
(1,656) 1,193
3,435 (3,790)
(2,292) (207,958)
1,706 187,947
- (139)
1,193 (22,747)
843 331
(67) (314)
(95,428) (2,937)
(8,185) =
- (10)

85,000 -
(252) 3,959
(18,089) 1,029
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 December 2009 #Z —FZE/NF+=-H=+—HIFZE

FINANCING ACTIVITIES & E B
Issue of shares BITIRD
Contribution by non-controlling shareholder ~ FE3% 14X 3R &
Increase in due to an ex-director RN —% A1 E S RIBE N
(Decrease) increase in due to KA — A3 A Bl FUA

a related company (R4 ) &
Repayment of loan EEEX
Payment on redemption on convertible bonds  f& Bl A] 2 4% (& % 2 X IE
Interest paid [RENFYESN
Net cash generated from METHMEREFH

financing activities

INCREASE IN CASH AND ReRBASEEM2EM
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS FNZRERBREEEY
AT THE BEGINNING OF THE YEAR

Effect of foreign exchange rates changes INEE RS E) s B

CASH AND CASH EQUIVALENTS FRZ2ESRESEEY

AT THE END OF THE YEAR

ANALYSIS OF THE BALANCES OF HELREEEBYWELRDI
CASH AND CASH EQUIVALENTS
Cash and bank balances Ba NBITETF

2009 2008
HK$’000 HK$000
—EZhAF —EEINEF
BT T BT T
39,299 57,231
- 250
- 1,154
(4,376) 4,457
(7,099) (1,700)
- (15,000)
(253) (23)
27,571 46,369
10,675 24,651
26,298 37
- 1,610
36,973 26,298
36,973 26,298

\

\
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F

GENERAL

The Company is incorporated in Cayman Islands as an
exempted company with limited liability and its shares are
listed on the The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in the
“Corporate Information” section to the annual report.

The Company acts as an investment holding company. The
activities of its principal subsidiaries are set out in note 39.

The consolidated financial statements are presented in Hong
Kong dollars. The functional currency of the Group is mainly
Renminbi (“RMB"). As the Company’s shares are listed on the
Stock Exchange, the directors consider that it is appropriate to
present the consolidated financial statements in Hong Kong
dollars.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")

In the current year, the Group and the Company have applied
the following new and revised Standards, Amendments
and Interpretations (“new and revised HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA").

HKAS 1 (Revised 2007)  Presentation of Financial
Statements

HKAS 23 (Revised
2007)

Borrowing Costs

HKAS 32 & HKAS 1
(Amendments)

Puttable Financial Instruments
and Obligations Arising on
Liquidation

HKFRS 1 & HKAS 27 Cost of an Investment in a

(Amendments) Subsidiary, Jointly Controlled

Entity or Associate

—REHR

ARFTRBSRSEMK T2 FHEE
RAT EBRHREBBARBHAERL
A (B b AR A2 SRR SR
BE BRI i AR [ATE
K — e -

ARAR/—HREZER DA - AT ENE
NCIPE 305 N

REMBHRRAEE RS - AEE 26
ERTER/ARE (TARKE]) -BRAR
BRI R R Pr LT MEZERRUEE
2IEEMBERRIVBEE -

FERHIREETEEMBREER
([BBHBREER])

RAFE NEERARREEANATH
BREFEAE ([FAEMAE]) B
ZENET RAMERT R B FT K2 B ([H7R]
REETREBMBREEL]) -

ERGEFIR BBEHRERZET
—ETF

1ABET)

EBEHERF23 EEKA
R(ZETLHF

KABET)

BB G ERFE3R nERNeMITAR
FRBAGRE BREACZEMR
AIZE15% (185])

EXMEREERN  RHBAR - LRZE

F1RRES SRR AR
BEERIER 2 RAMA
(#5T)

Z
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RRKE

For the year ended 31 December 2009 #Z —FZE/NF+=-H=+—HIFZE

2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")

(Continued)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

HKFRS 8

HK(IFRIC) = Int 9 &
HKAS 39
(Amendments)

HK(FRIC) - Int 13

HK(FRIC) — Int 15

HK(IFRIC) — Int 16

HK(FRIC) — Int 18

HKFRS (Amendments)

HKFRS (Amendments)

Vesting Conditions and
Cancellations

Improving Disclosures about
Financial Instruments

Operating Segments

Embedded Derivatives

Customer Loyalty Programmes

Agreements for the Construction of
Real Estate

Hedges of a Net Investment in a
Foreign Operation

Transfer of Assets from Customers

Improvements to HKFRSs issued in
2008, except for the amendment
to HKFRS 5 that is effective for
annual periods beginning or after
1 July 2009

Improvements to HKFRSs issued
in 2009 in relation to the
amendment
to paragraph 80 of HKAS 39

2.

FERHIREBTERMBREER
(TEEHBREER]) (&)

BB R E LR
25 (B37T)
BRI REE
)
e

—]

off

A
F79% (55T
BB RS LR

F85%
BERERTBRE
Y=
—RRBIREB
SRR E395%
(1&37)

BB SRS
ZREZEE®-
Z13
BRI SRS

BEZEg-

=IE15
7 B B B 7S R s
RELZE e

216

A
\

7l

5

7l

5

7l

5

ERERT RS
REZEg-
%18

BB RS ER
(1&57)

BB RS ER
(1&57)

P B 5k S at

HECHTIAZ
®

=
PNy,
o &

P

HAl

BRARTETA

B P A a8l

WEEFMEZ

[k

HBINEHZ
FREEITE

BEEFEREE

H_EZT ) N\FHREM
ZBEBRBHRE
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B 7 &5 2 Al
FEEHE 2 1ERT
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BEEBgEL
F399R 580 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE M BERRNE

For the year ended 31 December 2009 #/Z2 —FFENF+—H=+—HIFF

2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")
(Continued)

Except as described below, the adoption of the new and
revised HKFRSs has no material effect on the financial
statements of the Group and the Company for the current and
prior accounting periods.

(a) HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 1 (Revised 2007) has introduced terminology
changes (including revised titles for the financial
statements) and changes in the format and content of the
financial statements.

(b) Improving Disclosures about Financial Instruments
(Amendments to HKFRS 7 Financial Instruments:
Disclosures)

The amendments to HKFRS 7 expand the disclosures
required in relation to fair value measurements in respect
of financial instruments which are measured at fair value.
The amendments also expand and amend the disclosures
required in relation to liquidity risk. The Group has not
provided comparative information for the expanded
disclosures in relation to fair value measurements in
accordance with the transitional provision set out in the
amendments.

2. BERAHITREEIERBMBEREER
(TEBHBREER]) (&)

B T XAt & SN SR AT RS ERT BB
M mEEAHAEE R AR B NG
MEBESAFELHBERRLBEEAY
@0

(a) BBEHEAF IR (ZEZTLFELE
Al BB HR 225

FERERE 1S (- BT LS
$T)3IASEHIERE (BIFEETZ
B 4R 5% AR ) A R BT A R 2 6 R
RANEZ S EED-

(b) ERMTAREZBE (FRUBR
EEAFIR(ERMTHE KE| 28
&)

BRUBIMELERFTIRZETREAIA
APEFEZERIAFBEATE
APEBZ IR - IERT R R I K R &2k
BRRE R 2 W - ARFUIEET
P82 @B RS AN SR B I SR AR 4
BAWE Z LB EH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBERRNE

For the year ended 31 December 2009 #Z —FZE/NF+=-H=+—HIFEZE

2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")
(Continued)

The Group and the Company have not early applied the

following new and revised Standards, Amendments and

Interpretations that have been issued but are not yet effective.

HKFRSs (Amendments)  Amendments to HKFRS 5 as part of
Improvements to HKFRSs issued
in 2008

HKFRSs (Amendments)  Improvements to HKFRSs issued in

2009?

HKAS 24 (Revised) Related Party Disclosures®

HKAS 27 (Revised) Consolidated and Separate
Financial Statements”
HKAS 32 (Amendments) Classification of Rights Issues®

HKAS 39 (Amendments) Eligible Hedged Items(”

HKFRS 1 (Amendments) Additional Exemptions for First-
time Adopters®

Group Cash-settled Share-based
Payment Transactions®

HKFRS 2 (Amendments)
HKFRS 3 (Revised) Business Combinations”
HKFRS 9 Financial Instruments”

HK(IFRIC) — Int 14
(Amendments)

Prepayments of Minimum Funding
Requirement®

FERFMEI REETEBYBREER
(IBBHBREER]) (&

AREBENMARRR I ELRTFER L){—ITEﬁEFFE

BN RFA MG £ 2 #a] R ER

TRRE.

BB IS %R
(1&837T)

BB E %R
(1&57)
FEgE el
2458 (£485T)
é;/%aﬁ‘t—/g ‘

F275 (£14535T7)
BEAGER
F325% (1&77)
BB G R
395 (1557)
BB 15 HE %A
F15% (127])

& B IEHE %A
257 (1B3T)
BB IS %R

35ﬁ(2«<1§a )
BB REAER
£95%
AT SRS
mEZEe
—2B14(&57)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 #Z2 = FE /N F+=-H="1+—HI F/F

2. APPLICATION OF NEW AND REVISED HONG KONG 2. FEA#HIREEBITIEEBMEHREEL

FINANCIAL REPORTING STANDARDS (“HKFRSs") (IERMBHRELER]) (&
(Continued)
HK(IFRIC) - Int 17 Distributions of Non-cash Assets to ZEEERIBHRE RHEAADIK
Owners” EXEN FREEED
—2E17
HK(IFRIC) — Int 19 Extinguishing Financial Liabilities EEERTBRE NUEREHEAEY
with Equity® EX £ 30
—2E19
W Effective for annual periods beginning on or after 1 July 2009. O R-FBFNFLHA-HRZERFEZFER
[ETAERL
@ Amendments that are effective for annual periods beginning on or @ R-ZFFNFLA-HRZERIEZ FER
after 1 July 2009 or 1 January 2010, as appropriate. = F—FF—H—HZEFHIEZFE
BT x% (1218 88 ) °
®  FEffective for annual periods beginning on or after 1 January 2010. O REIF-—ZFTF-A-HRZEFIEZ FEH
[ETAERL
@ FEffective for annual periods beginning on or after 1 February 2010. @ R-IFE-—FF-HA-HRZERIEZFER
TR
®  Fffective for annual periods beginning on or after 1 January 2011. ©  R-F——F— A -HRZERIEZFER
IAERL
©  Fffective for annual periods beginning on or after 1 July 2010. © REF-—FTFLA-HRZEFIEZ FEH
[ETAERL
@ Effective for annual periods beginning on or after 1 January 2013. o HoFE—=F—H—-HRZEREZFER
TR
The application of HKFRS 3 (Revised) may affect the &R BB B E LRI FE35% (KIEET)A]
accounting for business combination for which the acquisition EHAEERUERR_TSTNFLHA—
dates are on or after the beginning of the first annual reporting Bz &FRih 2 & @5 E RS SRR G%
period beginning on or after 1 July 2009. HKAS 27 (Revised) ZENEBRESHEHAREEFMTE BB
will affect the accounting treatment for changes in a parent’s BETHERIE275 (LIEET) i E AR E R M
ownership interest in a subsidiary. BRRIZEREY s e RERMTE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RRKE

For the year ended 31 December 2009 #Z —FZE/NF+=-H=+—HIFZE

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")
(Continued)

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The Standard requires all recognized financial assets
that are within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be measured at either
amortised cost or fair value. Specifically, debt investments
that (i) are held within a business model whose objective is
to collect the contractual cash flows and (i) have contractual
cash flows that are solely payments of principal and interest on
the principal outstanding are generally measured at amortised
cost. All other debt investments and equity investments are
measured at fair value. The application of HKFRS 9 might
affect the classification and measurement of financial assets.

The directors of the Company anticipate that the application
of the other new and revised Standards, Amendments or
Interpretations will have no material impact on financial
statements.

2.

FERHIREETERMBREER
(IBBHBREER]) (&

BEMBREEFSR M TAISIA
TERTRMEENDBNFEZHER
R-ZT—=F—A—BER LA A&
Ao BRI BRER B ST ERIZEI95 [
BT A : RN E ] SERNMAEER
TREEDABHEN AL A FEFE A
BMsE ODABBMEANRERR/BENZE
BEAMFEE MG OBRSRE/XN
A RAREERE ZFEMFTE ZEHEK
B —RBAEEK AT E - T R ER
RERBRAKREMARFEFE - ERE
B BHREENFRAEHEECRHEE
ZOBNFTERMTE-

ANRRIEZTANERE M LSBT E
A BT BH M RRLBEEATE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A

Bt %5 8RR MY A

For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F

3. SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

(c)

Statement of compliance

These consolidated financial statements have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs"), which
collective term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations
issued by the HKICPA, accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. These
consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited.

Basis of preparation of financial statements

The consolidated financial statements have been
prepared on the historical cost basis, except for property,
plant and equipment and financial instruments, which are
measured at fair values.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company for the year made up to 31
December 2009. Control is achieved where the Company
has the power to govern the financial and operating
policies at an entity so at to obtain benefit from its
activities.

3. FESHEE

(a)

(b)

(o)

& 12

WEEEMBRRDIBEMBAERZ
BAEMBREER ([BEMBERELE
8] e R E eI AR
ZFAERERNEEMBRE LR
BRGEYN([FBGA LD R
2B AELREHRAUANREEAR
GOIZBEBEREMRE - M EHEA Y
BHREMETEBHAXZMERD
AAIERER LR BERERER

o
MBBR2EREE

B A BB ER T RRE LKA R
- W% BE RREN R TA
AU AT E & -

REREZEXE

REVBRRBREARBURART]
EHzERBE_TThhF+_H
St BLEFEZBBRR -HAR
AIERENEEER M MEERR
NEE LS TR ESZERZ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B RRKE

For the year ended 31 December 2009 #Z —FZE/NF+=-H=+—HIFEZE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EESHEE(Z)

(c) Basis of consolidation (Continued) () REREBZEE(£F)

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement
of comprehensive income from the effective date of
acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of the
Group.

All intra-group transactions, balances, income and

expenses are eliminated on consolidation.

Non-controlling interests in the net assets of consolidated
subsidiaries are presented separately from the Group's
equity therein. Non-controlling interests in the net assets
consist of the amount of those interests at the date of
the original business combination (see below) and the
non-controlling shareholders’ share of changes in equity
since the date of the combination. Losses applicable
to the non-controlling interests in excess of the non-
controlling’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to the
extent that the non-controlling interests has a binding
obligation and is able to make an additional investment
to cover the losses.
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For the year ended 31 December 2009 # 2 —FE /L F+=-H="1—HI F/F

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Subsidiary

(e)

A subsidiary is an enterprise in which the Group has the
power, directly or indirectly, to govern the financial and
operating policies, so as to obtain benefits from their
activities. The existence and effect of potential voting
rights that are currently exercisable or convertible are
considered when assessing whether the Group controls
another enterprise.

Investments in subsidiaries are included in the Company’s
statement of financial position at cost less any impairment
loss. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and
receivable.

Business combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of
exchange, of assets given, liabilities incurred or assumed,
and equity instruments issued by the Group in exchange
for control of the acquiree, plus any costs directly
attributable to the business combination. The acquiree’s
identifiable assets, liabilities and contingent liabilities are
recognised at their fair values at the acquisition date,
except for non-current assets (or disposal groups) that
are classified as held for sale, which are recognised and
measured at fair value less costs to sell.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) Business combinations (Continued)

U]

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the cost
of the business combination over the Group's interest in
the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. If, after reassessment,
the Group's interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities
exceeds the cost of the business combination, the excess
is recognised immediately in profit or loss.

The non-controlling interests in the acquiree is initially
measured at the non-controlling interests’ proportion of
the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised.

Goodwill

Goodwill represents the excess of the cost of acquisition
over the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities
of the subsidiary, associate or jointly controlled entity
recognised at the date of acquisition. Goodwill is initially
recognised as an asset at cost and is subsequently
measured at cost less any accumulated impairment losses.
Goodwill on acquisitions of subsidiaries is presented
separately.
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For the year ended 31 December 2009 £

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f)

(9)

Goodwill (Continued)

For the purpose of impairment testing, goodwill is
allocated to each of the Group’s cash-generating
units expected to benefit from the synergies of the
combination. Cash-generating units to which goodwill
has been allocated are tested for impairment annually, or
more frequently when there is an indication that the unit
may be impaired. If the recoverable amount of the cash-
generating unit is less than the carrying amount of the
unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit,
and then to the other assets of the unit pro-rata on the
basis of the carrying amount of each asset in the unit. An
impairment loss recognised for goodwill is not reversed in
a subsequent period.

Gain or loss on the disposal of a subsidiary includes the
carrying amount of goodwill relating to the subsidiary.

Revenue recognition

Revenue is recognized when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

(i) Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods and services provided
in the normal course of business, net of discounts
and sales related taxes.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(9)

(h)

Revenue recognition (Continued)

(i) Rental income under operating leases is recognized
on a straight-line basis over the term of the relevant
lease.

(iii) Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash
receipts through the expected life of the financial
asset to that asset’s net carrying amount.

(iv) Dividend income is recognized when the
shareholder’s right to receive payment is established.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h) Leasing (Continued)

(@

The Group as lessee

Rental payable under operating leases are charged to
profit or loss on a straight-line basis over the term of
the relevant lease. Benefit received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a
straight-line basis.

Foreign currencies

The individual financial statements of each group entity
are presented in the currency of the primary economic
environment in which the entity operates (its functional
currency). For the purpose of the consolidated financial
statements, the results and financial position of each
entity are expressed in Hong Kong dollars, which is the
functional currency of the Company, and the presentation
currency for the consolidated financial statements.

In preparing the financial statements of the individual
entities, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recorded
at the rates of exchange prevailing on the dates of the
transactions. At each reporting date, monetary items
denominated in foreign currencies are retranslated at
the rates prevailing at the end of the reporting period.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

0}

Foreign currencies (Continued)

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are included in profit or loss for the period.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for differences arising on
the retranslation of non-monetary items in respect of
which gains and losses are recognized directly in other
comprehensive income. For such non-monetary items,
any exchange component of that gain or loss is also
recognised directly in other comprehensive income.

For the purpose of presenting the consolidated financial
statements, the assets and liabilities of the Group's
foreign operations (including comparatives) are expressed
in Hong Kong dollars using exchange rates prevailing at
the end of the reporting period. Income and expenses
items (including comparatives) are translated at the
average exchange rates for the period, unless exchange
rates fluctuated significantly during the period, in
which case the exchange rates at the dates of the
transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income
and transferred to the Group's translation reserve. Such
translation differences are recognised in profit or loss in
the period in which the foreign operation is disposed of.
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For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

0)

@

Foreign currencies (Continued)

Goodwill and fair value adjustments arising on the
acquisition of a foreign operation are treated as assets
and liabilities of the foreign operation and translated at
the rate of exchange prevailing at the reporting date.
Exchange differences arising are recognized in the
translation reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale.
Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognized when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the

end of the reporting period.

Employee entitlements to sick leave and maternity or
paternity leaves are not recognized until the time of

leave.

(ii) Retirement benefit costs

The Group's contributions to the defined
contribution retirement scheme set up pursuant to
the Hong Kong Mandatory Provident Fund Schemes
Ordinance (the “"MPF” Scheme) for all qualifying
employees are expensed as incurred. The Group’s
employer contributions vest fully with the employees

when contributed into the MPF Scheme.
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For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Employee benefits (Continued)
(iii) Share — based payments

The Group operates equity-settled share-based
payments to directors, employees and other parties.

Equity-settled share-based payments are measured
at fair value (excluding the effect of non market-
based vesting conditions) at the date of grant.
The fair value determined at the grant date of the
equity-settled share-based payments is expensed
on a straight-line basis over the vesting period with
a corresponding increase in a capital reserve within
equity, based on the Group's estimate of the shares
that will eventually vest and adjusted for the effect
of non market based vesting conditions. The equity
amount is recognized in the capital reserve until
either the option is exercised (when it is transferred
to the share premium account) or the option expires
(when it is released directly to retained earnings).

(I) Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated statement of comprehensive income
because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of
the reporting period.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(I) Taxation (Continued)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit, and
is accounted for using the liability method. Deferred
tax liabilities are generally recognized for all taxable
temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interests in joint ventures,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at
each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

(m)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realized, based on tax rates that have
been enacted or substantively enacted by the end of the
reporting period. Deferred tax is charged or credited to
profit or loss, except when it relates to items charged or
credited directly to equity, in which case the deferred tax
is also dealt with in equity.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any accumulated
impairment losses, or at fair value.

Depreciation is charged so as to write off the cost of
property, plant and equipment over their estimated useful
lives, using the straight-line method. The principal annual
rates are as follows:

20% — 33"5%
1%

Leasehold improvements
Plant and machinery
Furniture, fixtures and
20% - 33%
25%

office equipment
Motor vehicles
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Property, plant and equipment (Continued)

Any revaluation increase arising on the revaluation
of property, plant and equipment is credited to the
revaluation reserve, except to the extent that it reverses
a revaluation decrease of the same asset previously
recognized as an expense, in which case the increase is
credited to the consolidated statement of comprehensive
income to the extent of the decrease previously charged.
A decrease in net carrying amount arising on revaluation
of an asset is dealt with as an expense to the extent
that it exceeds the balance, if any, on the revaluation
reserve relating to a previous revaluation of that asset.
On the subsequent derecognition of a revalued asset, the
attributable revaluation surplus is transferred to retained
profits.

An item of property, plant and equipment is derecognized
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the consolidated statement of comprehensive income
in the year in which the item is derecognized.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n) Impairment of tangible and intangible assets

excluding goodwill

(i) Impairment of trade and other receivables

At each reporting date, the Group reviews the
carrying amounts of its trade and other receivables
to determine whether there is objective evidence
of impairment. Objective evidence of impairment
includes observable data that comes to the attention
of the Group about one or more of the following loss
events:

— significant financial difficulty of the debtor;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganization;
and

— significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor.

Impairment loss recognised in respect of trade
debtors included in trade and other receivables,
whose recovery is considered doubtful but not
remote. In this case, the impairment losses for
doubtful debts are recorded using an allowance
account. When the Group is satisfied that recovery
is remote, the amount considered irrecoverable is
written off against trade debtors directly and any
amounts held in the allowance account. Other
changes in the allowance account and subsequent
recoveries of amount previously written off directly
are recognised in statement of comprehensive

income.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n) Impairment of tangible and intangible assets

excluding goodwill (Continued)

(ii) Impairment of other assets

Internal and external sources of information
are reviewed at each reporting date to identify
indications that the following assets may be

impaired, an impairment loss previously recognized

no longer exists or may have decreased:

—  property, plant and equipment (other than
properties carried at revalued amount); and

available-for-sale financial assets.

If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the

asset belongs.

Recoverable amount is the higher of fair value less
costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted
to their present value using a pretax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n) Impairment of tangible and intangible assets
excluding goodwill (Continued)

(ii) Impairment of other assets (Continued)

If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset
(cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset
is carried at a revalued amount, in which case the
impairment loss is treated as revaluation decrease.

Where an impairment loss subsequently reverses,
the carrying amount of the asset (cash-generating
unit) is increased to the revised estimate of its
recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had
no impairment loss been recognised for the asset
(cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

3.
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For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of

the instrument.

(i) Trade receivables

Trade receivables are subsequently measured at
amortised cost using the effective interest rate
method. Appropriate allowances for estimated
irrecoverable amounts are recognised in profit or loss
when there is objective evidence that the asset is
impaired. The allowance recognised is measured as
the difference between the asset’s carrying amount
and the present value of estimated future cash flows
discounted at the effective interest rate computed at
initial recognition.

(ii) Investments

Investments are recognised and derecognised on
a trade date basis where the purchase or sale of
an investment is under a contract whose terms
require delivery of the investment within the
timeframe established by the market concerned,
and are initially measured at fair value, plus directly
attributable transaction costs.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial instruments (Continued)

(ii) Investments (Continued)

At subsequent reporting dates, debt securities
that the Group has the expressed intention and
ability to hold to maturity (held-to-maturity
debt securities) are measured at amortised cost
using the effective interest rate method, less any
impairment loss recognised to reflect irrecoverable
amounts. An impairment loss is recognised in
profit or loss when there is objective evidence
that the asset is impaired, and is measured as
the difference between the investment's carrying
amount and the present value of estimated future
cash flows discounted at the effective interest
rate computed at initial recognition. Impairment
losses are reversed in subsequent periods when an
increase in the investment's recoverable amount
can be related objectively to an event occurring
after the impairment was recognised, subject to
the restriction that the carrying amount of the
investment at the date the impairment is reversed
shall not exceed what the amortised cost would have
been had the impairment not been recognised.

3.
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For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial instruments (Continued)

(ii) Investments (Continued)

Investments other than held-to-maturity debt
securities are classified as either investments held for
trading or as available-for-sale, and are measured
at subsequent reporting dates at fair value. Where
securities are held for trading purposes, gains and
losses arising from changes in fair value are included
in profit or loss for the period. For available-for-
sale investments, gains and losses arising from
changes in fair value are recognised in other
comprehensive income, until the security is disposed
of or is determined to be impaired, at which time
the cumulative gain or loss previously recognised in
equity is included in the profit or loss for the period.
Impairment losses recognized in profit or loss for
equity investments classified as available-for-sale
are not subsequently reversed through profit or
loss. Impairment losses recognised in profit or loss
for debt instruments classified as available-for-sale
are subsequently reversed if an increase in the fair
value of the instrument can be objectively related
to an event occurring after the recognition of the
impairment loss.
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For the year ended 31 December 2009 # 2 —=FE /L F+=-H="1—HI F/F

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial instruments (Continued)

(i)

(@iii)

(iv)

Investments (Continued)

Derecognition

Financial assets are derecognized when the rights
to receive cash flows from the assets expire or, the
financial assets are transferred and the Company
has transferred substantially all the risks and
rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum
of the consideration received and receivable and the
cumulative gain or loss that had been recognized
directly in equity is recognized in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand
and demand deposits, and other short-term highly
liquid investments that are readily convertible to
a known amount of cash and are subject to an
insignificant risk of changes in value.

Financial liabilities and equity

Financial liabilities and equity instruments issued by
the Group are classified according to the substance
of the contractual arrangements entered into and
the definitions of a financial liability and an equity
instrument. An equity instrument is any contract
that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. The
accounting policies adopted for specific financial
liabilities and equity instruments are set out below.
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For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o) Financial instruments (Continued)

(v) Trade payables

Trade payables are subsequently measured at
amortised cost, using the effective interest rate
method.

(vi) Equity instruments

Equity instruments issued by the Group are recorded
at the proceeds received, net of direct issue costs.

(vii) Derecognition

Financial liabilities are derecognized when the
obligation specified in the relevant contract is
discharged, cancelled or expire. The difference
between the carrying amount of the financial
liability derecognized and the consideration paid and
payable is recognized in profit or loss.

(p) Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials and,
where applicable, direct labour costs and those overheads
that have been incurred in bringing the inventories to
their present location and condition. Cost is calculated
using the weighted average method. Net realisable value
represents the estimated selling price in the ordinary
course of business less all estimated costs of completion
and costs to be incurred in marketing, selling and
distribution.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Provisions and contingent liabilities

(r)

Provisions are recognized for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Related parties

A party is considered to be related to the Group if:

(i)  The party, directly or indirectly through one or more
intermediaries, (1) controls, is controlled by, or is
under common control with, the Group; (2) has
an interest in the Group that gives it significant
influence over the Group; or (3) has joint control over
the Group;

For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F
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For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r)

(s)

Related parties (Continued)

(i) The party is an associate;

(iii) The party is a jointly-controlled entity;

(iv) The party is @ member of the key management
personnel of the Group or its parent;

(v) The party is a close member of the family of any
individual referred to in (i) or (iv); or

(vi) The party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides, with
directly or indirectly, any individual referred to in (iv)
or (v).

Segment reporting

A segment is a distinguishable component of the Group
that is engaged either in providing products or services,
which is subject to risks and rewards that are different
from those of other segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR
E-EENF A=t —ALFE

For the year ended 31 December 2009 £
3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. XESHEE(E)

(s) Segment reporting (Continued) (s) PE}|E (&)

(t)

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
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liabilities are determined before intra-group balances HREREBARATRARSEEEHE (Ut

and intra-group transactions are eliminated as part of
the consolidation process, except to the extent that such
intra-group balances and transactions are between Group
entities within a single segment. Inter-segment pricing is
based on similar terms as those available to other external
parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used for
more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowing, tax
balances, corporate and financing expenses.

Government grants

Government grants are recognised as income over
the periods necessary to match them with the related
costs. Grants related to expense items are recognised in
the same period as those expenses are charged in the
consolidated statement of comprehensive income and are
reported separately as “other revenue”.
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For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In preparing these consolidated financial statements,
management is required to exercise significant judgements
in the selection and application of accounting principles,
including making estimates and assumptions. The following
is a review of the more significant accounting policies that
are impacted by judgements and uncertainties and for which
different amounts may be reported under a different set of
conditions or using different assumptions.

Estimated recoverability of trade and other receivables

The Group’s management determines the provision for
impairment of trade and other receivables based on an
assessment of the recoverability of the receivables. This
assessment is based on the credit history of its customers and
other debtors and the current market condition, and requires
the use of judgments and estimates. Management reassesses
the provision at each reporting date.

Property, plant and equipment

The Group’s management determines the estimated useful
lives and residual values for the Group’s property, plant
and equipment. Management will revise the depreciation
charge where useful lives and residual values are different
to previously estimated, or it will write off or write down
technically obsolete or non-strategy assets that have been
abandoned or sold.

BASRE T fh BT R R

ERENEFFEAMBRRE EEEAE
HEAHEHAE LKA ST RE 24
B A ET R R AR o LA T8t 32 1kt 5 #1712
THERRFECRIESHBRR -6
ATEXEA TR 2 BE - A 2RSEA
BEEBEMTRE -

fhET W E 5 & H B W BR K2 7T Uk [E]

ARG BB TR B AR B R 2 AT MR B T T
HETE RUE 5 N H b MR 2 R B R
W lRENDREEEPREMEBALZ
EERSKARIRITH IR - WARE B #
Rt - EEERSRMEA NI EHX
BREEEY N

AEBEEEBETASEYE BWE KX
w2 A ERFEMEEE - HERFHR
REAHNRBEMMGE HEBRMME
oM SH S MORE BRI E 2 IER
B EE RIEEEMERTINER

\

\



THEBEE (ER) BRAR | —EFTAFEER 77

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Property, plant and equipment (Continued)

The Group’s plant and machinery included in the property,
plant and equipment of HK$77,434,000 were stated at fair
market value in accordance with the accounting policy stated
in note 3(m). The fair market value of plant and machinery
included in the property, plant and equipment are determined
by GA Appraisal Limited, a firm of independent property
valuers and the fair value of property, plant and equipment as
at respective year end were set out in note 14. Such valuations
were based on certain assumptions, which are subject to
uncertainty and might materially differ from the actual results.
In making the judgement, consideration has been given to
assumptions that are mainly based on market conditions
existing at the reporting dates and appropriate capitalization
rates. These estimates are regularly compared to actual market
data and actual transactions entered into by the Group.

Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any
impairment in accordance with the accounting policy stated in
note 3(f). The recoverable amounts of cash-generating units
have been determined based on value-in-use calculations,
which require the Group to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable
discount rate in order to calculate the present value.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Valuation of share options granted

The fair value of share options granted was calculated using
the Black-Scholes valuation model based on certain estimates
and assumptions made by Group’s management. Some of the
significant estimates and assumptions made by management
included the estimated life of share options granted to be
four years based on exercise restrictions and behavioural
considerations; and the volatility of share price which was
determined by reference to historical data and weighted
average share prices. Details of the inputs are set out in Note
30 to the financial statements.

Income tax

The Group is subject to income taxes in Hong Kong and
PRC jurisdictions. The Group reviews the carrying amount
of deferred tax assets at each reporting date and reduces
the amount to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilized. This requires an estimation
of the future taxable profits. Estimating the future taxable
profits requires the Group to make an estimate of the expected
future earnings from the Group and also to choose a suitable
discount rate in order to calculate the present value of the
earnings.

RS fhEt RAE (&)

FrRbEREZGE

FIE L ERE s A FETERMB AR « &F
RATEEEN ZRASETEEELZ
ATHARBRTE-BEEMELZE
FEAREFRBREEMRLERE G
TFHANTF (RRITERFIRITAZE
Bx) BREKE(ZBRELHEET) X
MEFHRE - ABBER ZBERFEH
INZRGE S E R

Frig®

AEEAZBNEENTEBIEER ZAEF
Mo AREBREHmE B HRTELERBEER
EZIREE XA THAESR B HERT
EHA AR B2 RMRENBEERAEE
RRGEERMD - W R FHRKER G
FEH 5T A RKERFE G FE R
AEEHERANRETEL 2 RREHIE
e WEMREE 2R KU ERF
ZBME-

\

\



HHEE (ER) ARAA | —2FAFFR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

5. REVENUE 5. W&
(@) An analysis of the Group's revenue for the year is as @ AEERAFEZWRZSTAT:

follows:

2009 2008

—EERE  —TE)\F

HK$000 HK$'000

B TF T BT

Sales of goods EmiHE 85,355 78,644

Rendering of services AR 7% 1 4 762 —

86,117 78,644

An analysis of the Group's other revenue for the year is as

AREBRANER 2 H b ias o4

follows: I
2009 2008
—SEAE  —TE\F
HK$000 HK$000
B TF T BT T
Bank interest income RITH B WA 11 331
Other loan interest income HaEERN WA 832 -
Interest on convertible bonds RO AT AR &5 A R
written back - 230
Interest on promissory notes 7 A H B A S
written back 248 144
Investment income from available- ~ A[ft HEREEE Z
for-sale financial assets TEWA 1,035 295
Rental income HE WA - 15
Gain on redemption of BB AT R E S
convertible bonds - 4,383
Gain on disposal of a subsidiary HEH B QR K - 99,258
Government grants (note) WS E B (HiE) - 784
Sundry income I A 109 204
2,235 105,644
Note: HiaE -

No government grants (2008: approximately HK$784,000) have

been received in the current year towards allowances for technology

research.
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REMBBRRNE

For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

6. SEGMENT INFORMATION 6.

The following continuing operations are the basis on which the
Group reports its primary segment information to the Group’s
chief operating decision maker. There are no sales or other
transactions between the business segments.

AEBRBTIFBEEXBRAEEZ
TBELERREZRETIEDHMER %

B el EEE L E MRS

Income statement e E
2009 —EEHE
Manufacturing Advertising
and trading of business
ceramic blanks and media
and ferrules  development Others Total
HEREE
WEEM BEXERR
REE RERR Hftt “y
HKS$'000 HK$'000 HK$'000 HK$000
BEFT BYFT BYFT BYFT
Revenue ez 83,830 759 1,528 86,117
Segment results DI EE 8,429 (1,176) (961) 6,292
Unallocated corporate income AAMEERA 2,204
Unallocated corporate expenses AP B H (8,248)
Finance costs MEKA (502)
Income tax expense EHER (2,107)
Loss for the year FEFE (2,361)

\
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE B BERRME

For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

6. SEGMENT INFORMATION (Continued)

Income statement (Continued)

2008

Revenue

Segment results

Unallocated corporate income
Unallocated corporate expenses
Finance costs

Income tax expense

Loss for the year

Wzs

NEEE

RO BEEEBA
ADEEESH
BB A
FEHER

FEBR

\

6. THEHR (&)
Wk (&)
—ETNF

Manufacturing

and trading of
ceramic blanks

and ferrules Others Total
bEEEM

kE HAfth FEE

HK$000 HK$'000 HK$'000

BT T JBE T T BT T

78,486 158 78,644

8,332 (416) 7,916

104,844

(133,902)

(853)

(2,251)

(24,246)
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For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

SEGMENT INFORMATION (Continued)

Other information

2009

Depreciation

2008

Capital expenses

Depreciation

Other non—cash expenses

Impairment loss on other
receivables

6. DHEPESR (&)

—BENE
Manufacturing Advertising
and trading of business
ceramic blanks and media

and ferrules  development Others Total
HEREE
WEEM BEEBR
RERE RERE Hith B
HK$'000 HK$000 HK$'000 HK$'000
BETFT BEFT BYFr BYFT
e - 100 118 218
—EENF
Manufacturing
and trading of
ceramic blanks
and ferrules Others Total
FEEM
REHBE H it L]
HK$°000 HK$'000 HK$'000
BT T BT T BT T
BARRX - 314 314
e - 18 18
HAh3ER S HX - 12,809 12,809
Hfth FEUTRIE 2
REEE - 113,101 113,101

g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

6. SEGMENT INFORMATION (Continued)

Statement of financial position

2009

Assets
Segment assets

Unallocated assets

Total assets

Liabilities

Segment liabilities

Unallocated liabilities

Total liabilities

DHEE

ADEEE

$

Manufacturing
and trading of
ceramic blanks

HHEE (ER) ARAA | —2FAFFR

DEEFR (&)

B 351K L 2=
—BENF
Advertising

business
and media

and ferrules  development Others
HEREE
BEEM BEEERR
RERE RERE Hits
HK$'000 HK$'000 HKS$'000
BEF BEF BEFR
46,497 1,885 1,017
17,974 9,092 387

Total

BE
HK$'000
BETT

49,399

304,488

353,887

27,453

24,866

52,319
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REMBBRRNE

For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

6. SEGMENT INFORMATION (Continued)

Statement of financial position (Continued)

2008

Assets BE
Segment assets DEBE E
Unallocated assets RAOBEE
Total assets EEHE
Liabilities =N
Segment liabilities DEPBE
Unallocated liabilities AOBEBE
Total liabilities BERAHE

6. XBRHWEDE (&)

BMBMRRE (F)

—ZF
Manufacturing
and trading of
ceramic blanks

and ferrules Others
A EM
RE Hb
HK$ 000 HK$°000
JBEEF T BB F T
51,032 574
28,654 -

Total

FER
HK$°000
JB B F T

51,606

115,124

166,730

28,654

24,170

52,824

\
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE B BERRME

For the year ended 31 December 2009 £

E-EENF A=t —ALFE

PROFIT (LOSS) FROM OPERATIONS

Profit (loss) from operations of the Group
after charging the followings:

Staff costs (including directors’
remuneration):
Salaries and allowances
Direct labour (included in cost of sales)
Mandatory provident fund
contributions

Depreciation for property,
plant and equipment
Auditors’ remuneration

Cost of inventories recognized
as expenses
Loss on disposal of property,
plant and equipment
Impairment loss on other receivables
Operating lease rentals in respect of
land and buildings
Share options expenses
Net foreign exchange losses

and after crediting the following:
Gain on disposal of a subsidiary

7. RBERN (FE)
has been arrived at REEZ&LHHN (EBE)E KR TS
I8 :
2009 2008
—EENE —EBE)N\F
HK$’000 HK$'000
BT T BT T
ETIRAN(BREESHE) :
e BoRRL 5,855 6,524
BEELT (B2EHEHEKRA) 9,315 9,631
B ATE SR
75 584
15,245 16,739
YE - -BEMREZITE
222 18
e Gl e 500 500
BREAXZTFERA
65,945 59,624
HEME BMELREZEE
- 753
H {th fE Uk 508 2 BB B 1B - 113,101
T REFELEHERS
1,220 507
BE A A A S - 12,809
& 5 18 55 1 491
LET AT 5B B & 78R
HERB AR Z WS - 99,258
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FINANCE COSTS 8. MMEMAK
2009 2008
—EE2RF —ET)NF
HK$’000 HK$000
BT T JB B F T
Interest on convertible bonds AR EHF B - 686
Interest on promissory notes EHEEHNE 248 144
Other interest E A 8 254 23
502 853
DIRECTORS’ AND FIVE HIGHEST PAID EMPLOYEES' 9. EEXERAEEZESFEEZ#HE
EMOLUMENTS
(i) Directors’ emoluments (i) E=m£
2009 —EENE
Other emoluments
Hittih <
Retirement
Salaries and Scheme
Fees other benefits contributions Total
4R EREE
e HingFl "3 At
HKS'000 HK$'000 HKS'000 HK$000
BETT BETFT BEFT BEFTT
Executive Directors YITEE
Cheng Qing Bo (note J) BORR (H1iti) - - - -
Chung Man Wai BN 845 - 12 857
Lau Chi Yuen, Joseph AR E 100 - - 100
Independent Non-executive BIFHTEES
Directors
Fung Chan Man, Alex IR X 60 - - 60
Lee Chung Mong, John FHIK 60 - - 60
Tam Wing Kin R 60 - - 60
1,125 - 12 1,137
Note: iz
i) Mr. Cheng Qing Bo resigned on 15 May 2009. ) RBEREENR-_ZEENFERATHAR
f£o

g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 # 2 —=FE /L F+=-H="1—HI F/F

9. DIRECTORS’ AND FIVE HIGHEST PAID EMPLOYEES' 9. EERhEZESHEEZME (&)
EMOLUMENTS (Continued)

(i) Directors’ emoluments (Continued) (i) E=8E (£2)
2008 —ET)\F
Other emoluments
Hitie
Retirement
Salaries and Scheme
Fees  other benefits  contributions Total
Fek RIKGTE
e Hi g HX At
HK$000 HK$000 HK$000 HK$ 000

BT BT BT BT

Executive Directors HITES

Cheng Qing Bo BB R = - - -
Tung Tai Yung (note j) EXE (Miti) - - - -
Li Fang (note if) = F (i) 28 = = 28
Chung Man Wai (note i) & XUE (f132ii) 195 = 2 197

Lau Chi Yuen, Joseph (note iv)  BIB& (#fstiv) - - - -

Non-executive Director FHTES
Lin Nan (note v) w R (fzy) = = - -

Independent Non-executive BYEHTEE

Directors
Liu Zheng Hao (note vi) B (Hiztvi) = - - -
Lam Williamson (note vif) WaE (fiitvi) 33 = = 33
Mak Wai Fong (note vii) BRE (Kiztvii) 33 = = 33
Fung Chan Man, Alex (note ix) 1B X (#f#tix) 40 = = 40
Lee Chung Mong, John (notex) ~ Z&I% (#7tx) 40 = = 40
Tam Wing Kin (note xj) BEE ([1iExi) 40 = = 40

409 = 2 411
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R R

For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

9. DIRECTORS’ AND FIVE HIGHEST PAID EMPLOYEES’
EMOLUMENTS (Continued)

(i) Directors’ emoluments (Continued)

2008 (Continued)

Note:

Vi)

vii)

viii)

Xi)

Mr. Tung Tai Yung resigned on 29 October 2008.

Ms. Li Fang resigned on 7 May 2008.

Mr. Chung Man Wai was appointed on 22 October 2008.

Mr. Lau Chi Yuen, Joseph was appointed on 30 April 2008.

Mr. Lin Nan resigned on 7 May 2008

Mr. Liu Zheng Hao resigned on 7 May 2008.

Mr. Lam Williamson resigned on 7 May 2008.

Ms. Mak Wai Fong resigned on 7 May 2008.

Mr. Fung Chan Man, Alex was appointed on 30 April 2008.

Dr. Lee Chung Mong, John was appointed on 30 April 2008.

Mr. Tam Wing Kin was appointed on 30 April 2008.

0]

9. EERLEBREHEEZHME (&)

EEME (&)

—ETNF (&)

EE

Vi)

vii)

viii)

Xi)

EABAER—ZZNFE+A=TNH
B (Lo

FERLIN T N\FHALBEHE-

BXEREEER-_ZZN\F+HA=-1T=H
ER(E-

AEREER_ZEZN\FHA=FH
ERE-

EEER-TE/\FEALABRE:

BIEEERER_ZTTNFAALHA
BF{E

BEXEENR_ZTZN\FHA=+H
ERE-

FEXELTR_ZTZN\FHA=1H
EZR{E-

BREEANR-_ZEZNFEOA=1H
Bt

g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A

Bt %5 8RR MY A

For the year ended 31 December 2009 # 2 —=FE /L F+=-H="1—HI F/F

9. DIRECTORS’ AND FIVE HIGHEST PAID EMPLOYEES’
EMOLUMENTS (Continued)

0]

(i)

Directors’ emoluments (Continued)

During the two years ended 31 December 2009, no
emoluments were paid by the Group to any of the
directors as an inducement to join or upon joining the
Group or as compensation for loss of office. In addition,
no directors waived any emoluments for the two years
ended 31 December 2009.

Five highest paid employees

During the year, the five highest paid individuals included
two director (2008: one), details of whose emoluments
are set out above. The emoluments of the remaining
highest paid individual were as follows:

Salaries and allowance e KoERL
Retirement scheme contributions RINGTEIH R

Emoluments of the non-director highest paid individuals
fell within the following bands:

HK$Nil to HK$ 1,000,000

9. EERLEBREHEEZHME (&)

() ESME (&)

REBEZE_ZTTNF+-A
0 {18 4F 2 7N 5 [ 30 4 R 1
S BN R ARSI B pnA

==k
fAI—ZE=E
AR E

B RESIERERERM 2
B s WBREENRBE_TTAN

Ft+ZA=+—HI-ME

(i) TEZREHES

REAN AEERERS

FEZAEMR

#ALH

MERARBEFE(ZFTT/\F:—
2) BEFMHBEN L - EBRS

FALHFHBMOT

2009 2008
—EENF —TEN\F
HK$°000 HK$°000

BETT BETIT

1,621 1,059

38 37

1,659 1,096
FEZESFALZHFHMERN DT :

Number of individuals

=
2009
—Z2ENE

7B S 2 T 2 5 1,000,0007T 3

2008
—EZTNF
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For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

10. INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made as the

Group has no assessable profits arising in or derived from Hong

Kong during the year (2008: Nil). Taxes on profits assessable

elsewhere have calculated at the rates of tax prevailing in

the countries in which the Group operates, based on existing

10. FRIEHEH

HRAKRERFRALERESKBRE L
ER B A - B U3 E s B A RSB
BiE(ZZETN\F 8) Hftith )7 R
A Z IR THIR AN R B RS X P
RZBITED  RERRES  mERLERZ

legislation, interpretations and practices in respect thereof.

Current year:
Hong Kong Profits Tax
PRC Enterprise Income Tax

Underprovision in prior years:
Hong Kong Profits Tax
PRC Enterprise Income Tax

REE:
BBMEH

B (> B 18

EFERBETIR:
BBMEH

R EME

GELE S

2009 2008

—BEAE  —FEN\F

HK$000 HK$ 000

BT BT

" 2,107 260
- 139

i _ .
- 139

2,107 5 3

\
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A

Bt %5 8RR MY A

For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

10.

INCOME TAX EXPENSE (Continued)

10.

The taxation on the Group's loss for the year differs from the

theoretical amount that would arise using the statutory rates

for the countries in which the Company and its subsidiaries

are domiciled to the tax charge at the effective tax rates are as

follows:

Loss before tax

Taxation at notional rate

Tax effect of income not taxable

Tax effect of expenses not deductible for
taxation purposes

Tax effect of estimated tax losses not
recognized for the year

Tax effect of income tax underprovided in
prior years

Tax effect of temporary difference not
recognised

Effect of different tax rates operating
in other jurisdictions

BB Al 5 18

BEBEMEFTE 2R E
BARFIWA 2 TR 157 £
AR S 2 TS 5 2

FREHEM (&)

B B 2 G A 2 B B AR
AR REME L AEMER 2 EEB L

B EmB AT EER

BERMEAE 2

FRRER G RIABEZ

Bz 2

TERASEHREBEIEZ

BB E

ﬂiﬁ@wu = HT%EZ%R%??%E

RO BRI AT
TRANEZ HE

The notional tax rate is the Hong Kong profit tax rate of 16.5%

(2008: 16.5%).

EXHZEZRZMAT:
2009 2008
—EENF —EENFE
HK$’000 HK$'000
BT T BT T
(254) (21,995)
(42) (3,629)
(6) (16,466)
121 47
1,283 21,442
- 139
34 -
717 718
2,107 2,251

HERELEDBINEREI65% (ZFF

NE:16.5% ) o
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For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

11.

12.

13.

OTHER COMPREHENSIVE LOSS FOR THE YEAR, NET
OF TAX

N BREFRAEMZEER

2009 2008
“EBNE “EEN\&
Before-tax Net-of-tax Before-tax Net-of-tax
amount  Tax benefit amount amount Tax benefit amount
b3 nk
A BERR HEdE Haie® il HEeE
HKS 000 HKS 000 HKS'000 HK$ 000 HK$ 000 HK$ 000
BEFT BEFL BEFT BEFT BETT BETT
Exhange differences arising on BMEEEIMNDE BB RE
translating financial statement FEECESZS
outside Hong Kong (177) - (177) 1,104 - 1,104
Deficit on revaluation of property, ~ Ef5#1% HE K
plant and equipment R Bl (7,539) 1,244 (6,295) (6,054) 1,397 (4,657)
(7,716) 1,244 (6,472) (4,950) 1,397 (3,553)
DIVIDEND 12. KB
No dividend was paid or proposed during the year, nor has any RF NI 2 A SR EA AR S - T8 &,
dividend been proposed since the end of the reporting period HEREMERREARE (Z2TN\F:
(2008: Nil). &) -
LOSS PER SHARE 13. BREE

The basic loss per share is calculated based on the loss
attributable to shareholders of loss of approximately
HK$1,296,000 (2008: HK$24,038,000) and the weighted
average number of 5,937,935,954 (2008: 6,019,084,345)
ordinary shares in issue during the year.

The diluted loss per share for the year ended 31 December
2009 is calculated based on the loss attributable to
shareholders of approximately HK$1,296,000 and the
weighted average number of 5,937,935,954 for the purpose
of diluted loss per share.

BREXNEBTIREBEFEANZREELER
I8 408 #1,296,0000 (Z T )\F : 5
#24,038,0007T ) R FAE Z1TE BRI
7 ¥4 #15,937,935,9540% (Z B E )\ F:
6,019,084,3450% ) 5+ & -

HEZZTNF+ZA=+—RHLEFEZ
BREEERDBBERREHEEOBE
1,296,000 & 3t GRS B E M 5 2 i
F1985,937,935,9540% 51 & o

g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 £

14. PROPERTY, PLANT AND EQUIPMENT

The Group

Cost or valuation
At 1 January 2008
Additions
Disposal
Exchange re-alignment
Disposal of a subsidiary
Adjustment on valuation

At 31 December 2008 and
at 1 January 2009

Addition

Acquisition of subsidiary
Disposal

Exchange re-alignment
Adjustment valuation

At 31 December 2009

Comprising

At cost
At valuation - 2009

A {E
R-ZENF—H—H
NE
HE
g S
HENRBLA
fHERAR

R-ZTN\F
TZRA=+—-Bk

R-EENF—HA—H

//J E
WeF B A )
HE

I 530 %
(EYECE:S

iy

||~>ﬂi

[1] ?f

—ETNE
+-A=+—-H
BIE:
BRAK
BEE-—ETHE

E-FEAFF At ALFE

14. YE -BERZE

HHEE (ER) ARAA | —2FAFFR

AEE
Furniture,
fixtures
Leasehold Plant and and office
improvements machinery equipment Total
BH-£ER
HEMELER IR R e BAERE fam
HK$'000 HK$'000 HK$ 000 HK$ 000
BT BETFT JBEFT BETFT
1,251 91,722 1,338 94,311
265 - 49 314
(37) (729) (78) (844)
- 34 - 34
- - (540) (540)
- (6,054) - (6,054)
1,479 84,973 769 87,221
60 - 7 67
121 - 1,090 1,211
(1,213) - (708) (1,921)
- (7,539) - (7,539)
447 77,434 1,158 79,039
447 - 1,158 1,605
- 77,434 - 77,434
447 77,434 1,158 79,039
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For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

The Group (Continued)

Accumulated depreciation and

impairment losses

At 1 January 2008

Charge for the year

Written back on disposal

Written back on disposal of
a subsidiary

At 31 December 2008 and
at 1 January 2009

Charge for the year
Written back on disposal

At 31 December 2009

Net carrying amount

At 31 December 2009

At 31 December 2008

R ERRERR

]
n
N\

<

<

NE—A—H

RAEEXH
HERD

HENBARKRE

RZZEENF

+-A=t-HR
RZZEZNF—HA—H

AERXH

it

&

=

i

B

&l

The Group's plant and machinery were revalued at
HK$77,434,000 as at 31 December 2009 (2008:
HK$84,973,000) by GA Appraisal Limited, independent
qualified valuers, by using fair market value.

g

\

14. ¥ - BERRE (&)

rEE(E)

Furniture,

fixtures

Leasehold Plant and and office
improvements machinery equipment Total

BH-EER
HENEEE HEREE HOERE mE
HK$000 HK$000 HK$000 HK$'000

BT EETFT EETT EETFT

1,228 = 1,324 2,552
10 = 8 18
(18) - (73) 91)

= = (540) (540)
1,220 = 719 1,939
116 = 106 222
(1,213) = (708) (1,921)
123 = 117 240
324 77,434 1,041 78,799
259 84,973 50 85,282

R_ZZNFE+_A=+—H X&EBEZ
BB Rk HB IS ERGEMRAEEE
FEBRARINAFEMEENGHE €58
BB 77,434,000 (ZET/)\F B
84,973,0007T) °
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RE B BERRME

For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

The Company

Cost
At 1 January 2008 and
31 December 2008

Disposal

At 31 December 2009
Accumulated depreciation and

impairment losses

At 1 January 2008 and
31 December 2008

Write back on disposal

At 31 December 2009

Net carrying amount
At 31 December 2009

At 31 December 2008

=
= Bt

EE

m + = |1
|
o A

514
—+ I

|1

o A
[1] =
—+ 4
|
jni|

ZEtMERRERR

R_ZZENE—HA—H
M BT N\F
+=ZA=+—H

HER &R

14. ¥ - BERRE (£)

FN/NE|
Furniture,
fixtures
Leasehold and office
improvements equipment Total
BH£EER
HEWMEEE WAZRME HE
HK$°000 HK$'000 HK$°000
BT BT BEFT
1,213 708 1,921
(1,213) (708) (1,921)
1,213 708 1,921
(1,213) (708) (1,921)
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REMBBRRNE

For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

15. INVESTMENT IN SUBSIDIARIES

16.

Unlisted shares, at cost
Less.: impairment losses

Details of principal subsidiaries as at 31 December 2009,
which materially affected the Group's results or net assets, are
set out in note 39.

GOODWILL

This arose from the acquisition of subsidiaries, which are
engaged in the advertising business and media development.
The net carrying amount of goodwill, net of any impairment
loss, is analysed as follows:

Gross carrying amount at 1 January
Acquisition of subsidiaries

At 31 December
Gross carrying amount and net carrying

amount

15. ARBRARIZRE

2009 2008
—EBAF  —ZT)\F

HK$'000 HK$'000

BT T BT T

I ETMRRD IR ANE 10 16
Ji S REE R - (16)
10 -

FTERBRARINR - ZEZNF+_A=+—
B Z B EHNM 39 ZEWB QA JhH
AEBZEENEEFEEEATESE -

16. &

ERAREDNRKRBRERSEBE ERSE
R B A mImEL - BENREMRE
BEEZERIFEIOMAT

Group
rEE
2009 2008
—EENF —EENFE
HK$°000 HK$000
BT BT
R—A—HBZRE|E - -
WeHE B B 2 A 128,973 =
®w+=—A=+—H
LEEEEKERFE
128,973 -

g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 # 2 —=FE /L F+=-H="1—HI F/F

16.

17.

GOODWILL (Continued)
Impairment tests for goodwill

The recoverable amount for the cash-generating unit in
relation to the subsidiaries of the Company was determined
based on value-in-use calculations, covering a detailed 5-year
budget plan, followed by an extrapolation of expected
cash flows at the growth rates stated below. The growth
rate reflects the long-term average growth rate for the
cash-generating unit.

The key assumptions used for value-in-use calculations are as
follows:

Average growth rate IR R
Discount rate AL 3H &

The Company management’s key assumptions have been
determined based on past performance and their expectations
for the market development. The weighted average growth
rate used is consistent with the forecasts included in industry
reports. The discount rate used is pre-tax and reflects specific
risks relating to the relevant cash-generating unit.

Apart from the considerations described above in determining
the value-in-use of the cash-generating unit, the Company’s
management is not aware of any other probable changes that
would necessitate changes in the key assumptions.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

Available-for-sale financial assets represent unlisted investment
and equity linked notes, which have no quoted market price in
an active market, and are stated at cost less any accumulated
impairment losses and are tested annually for impairment.

16.

17.

BE (&)
B8 Z R ER =

tRBEBEBARAMBARIZREELEM
Z AR E B REEREEEEME
E-HEPRERFHIMRIEE - BiZ T
BEREHAENHRERE - BERRKRE
TEABNBRAZRBFHERR

AT RERBEMABEETAZERZRR:

2009 2008
—E2NF —TENF
50% -
1% -

ARBIEEREBEEZEERRIIBEBE
RAREEMHEHERZ HEMEE - A
Z IR IIR R R EITRRE N BRI —
Bo-MAZMBARIHAL RREEER S
ELXBEMZRFERR -

LN EEReEL BN 2 EREE
ZERIN RRAERBREY TABME
MEMEAFEETEBRRAEHEE 27

....... o

AHEEMBEE

A ET B EERIF EMRE KA
WEE - Mt EMHEEEL BN ERT S
BAEMTISME - AR AR R REHRIE
BRI - AU ERFETRH -
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For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

17. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(Continued)

The Group

Cost

At 1 January 2008 and
31 December 2008

Additions

Disposal

At 31 December 2009

Represented by:
Unlisted investment
Equity linked notes

The Company

Cost
and
Net carrying amount
At 1 January 2008 and
31 December 2008
Additions
Disposal

At 31 December 2009

REE

DN

R-ZEZENF—HA—BRK
—EENFTA=1+—H

NE

HE

R-EEZNF+-_A=+—8H

15 -
FLHRE
P s 8 6 2 9

BN
&
AREFE
R-ZFZENF—H—BAR
—EEN\F+_A=1+—H
D

H

I i |

R-ZEEZNF+-_A=+—8H

17. IHHEMBEE (£)

HK$°000
BETT

2,937
141,565
(86,902)

57,600

57,600

57,600

HK$'000
EEFT

2,937
83,965
(86,902)

=

\



HHEE (ER) ARAA | —2FAFFR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 #Z —FZE/NF+—-H=+—HIFZE

18. INVENTORIES 18. #E
Inventories comprises of: FEBRE:
2009 2008
—EENFE —ETNF
HK$°000 HK$°000
BEFT BT T
Raw materials B 2,922 7,194
Work in progress F 8K 4,899 7,137
Finished goods BIRK mm 11,414 8,519
19,235 22,850
19. DUE FROM SUBSIDIARIES 19. EURFI B 2 Bl 3k 18
The amounts due from subsidiaries are unsecured, interest free MB AT /A4 Mg, o5 m
and have no fixed terms of repayment. B
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For the year ended 31 December 2009 #Z —FZT/NF+=-H=+—HIFZE

20. TRADE AND OTHER RECEIVABLES

Trade receivables
Other receivables,
deposits and prepayment

The fair value of the Group's trade and other receivables at

31 December 2009 was approximate to the corresponding

carrying amount.

The aging analysis of trade receivables is as follows:

Within 30 days
31 to 90 days

91 to 180 days
Over 180 days

20. EWE S REMERR
The Group The Company
rEE VN
2009 2008 2009 2008
ZEEhE “E2EN\F ZEBhE “2EN\F
HKS'000 HK$ 000 HKS$'000 HK$ 000
BETT BETT BETFT BETT
U E 5 5R 0 27,144 25,585 - =
H b fElaoE
Be RBRNZE 4,350 3,216 56,409 56,199
31,494 28,801 56,409 56,199
AEERKE G R EMBEFTIN _ZEZNEF
+-—A=+—BzAFEELAERAEE
IEE
JEUE ZEERZ R AITOT ¢
The Group The Company
AEE NN
2009 2008 2009 2008
ZEEhE “TENE ZEEhE —TENEF
HKS'000 HK$ 000 HKS'000 HK$ 000
BETT BETT BETT BETT
DI30K 12,057 6,870 - =
31290K 4,931 6,450 - =
91E180K 3,208 7,505 - =
HiB180K 6,948 4,760 - -
27,144 25,585 - =

g
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For the year ended 31 December 2009 # 2 —=FE /L F+=-H="1—HI F/F

20. TRADE AND OTHER RECEIVABLES (Continued) 20. BRE S RHEMIRRR (&)
Included in the Group's trade receivable balance are AEBEZRKE SRR ERDEROAE
debtors with aggregate carrying amount of approximately 4  5¥56,948,0007 (ZE T )\ F : B
HK$6,948,000 (2008: HK$4,760,000) which are past due as 4,760,0007T ) 2 E W FTE - 5% E HIE R A
at the reporting date for which the Group has not provided for HERHE S EAREE I KRR EE
impairment loss. The Group does not hold any collateral over BEHBE ANEBVERZZEARFTR
these balances. R ERm e
Aging of the Group's trade receivables which are past due but A& E 2 8 HAE ) ARORUE 2 FEULE 5 BR K
not impaired: AR
2009 2008
—EEAE —ET)N\F
HK$°000 HK$000
BT T BT
Over 180 days BB 180K 6,948 4,760
Total s 6,948 4,760
Trade receivables that were past due but not impaired relate BB RRRECENE SRR EE
to a number of independent customers that have a good TARERRERIFBACHRIBIERE
track record with the Group. Based on past experience, Ao RBBELR EEERRENAREE
management believes that no impairment allowance is BERWESAE(\ BESET2EWE -
necessary in respect of these balances as there has not been AR UL B AR E R E R -

a significant change in credit quality and the balances are still
considered fully recoverable.
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21. DUE FROM A RELATED COMPANY

Particulars of the amount due from a related company of the
Group disclosed pursuant to Section 161B of the Hong Kong

Companies Ordinance are as follows:

The Group

Name of
related company

BEAREH

iKanTV Limited

Shenzhen Weilyi Optical
Communication Technology
Limited (“Weiyi")

The Company

Name of
related company

BEAREH

iKanTV Limited

Shenzhen Weiyi Optical
Communication Technology
Limited (“Weiyi")

21. ER—EEEQATRE

RIFFE R A

AHEH E161BIEHEE 2 ANEE
2 —EAERRIRRESEFBLOT

REH
At At At Maximum amount
31 December 31 December 1 January outstanding during the year
2009 2008 2008 2009 2008
RZZBBRE RIBBENE RZBENE FRRERELR
+=A=t-B t=A=t+-H -A-H Z2ERE —2ENF
HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$ 000
EETFT BETFT BETFIT BB BETFT
FEERERAR - 562 - - 562
R BURH St R R 1
BRAR ([EFE])
813 = 4,521 813 4,521
813 562 4,521
AAFE
At At At Maximum amount
31 December 31 December 1 January outstanding during the year
2009 2008 2008 2009 2008
R=ZZZNFE RZZFENF RZZINF FRRERELR
+=ZA=+-B +=A=+-H —-A—-H “E2ENE —EENfE
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETFT BEFT BEFT
EEERARAA - 562 - - 562
AN E S BT
BRRA ([EH])
= 562 -

\
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For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F

21. DUE FROM A RELATED COMPANY (Continued)

22,

The amounts due from related companies are unsecured,
interest free and have no fixed terms of repayment.

Weilyi is controlled by Mr. Cheng Qing Bo, the ex-executive

director of the Company.

The executive director Mr. Chung Man Wai is a common

director of iKanTV Limited.

CASH AND BANK BALANCES

Cash and bank balances comprise cash held by the Group and
short-term bank deposits with an original maturity of three

months or less.

The deposits carry at prevailing market interest rate of 0.001%
t0 0.05% (2008: 0.001% to 0.15% ) per annum.

The Group

Cash at bank and on hand
Short-term deposits at banks

Cash and bank balances in the
consolidated statement of financial
position and the consolidated
statement of cash flows

The Company

Cash at bank and on hand
Short-term deposits at banks

Cash and bank balances in the
statement of financial position

RITRFHERE
g M ERITIF K

21.

22.

RER B BB R K

FERERERZ

Be MRITHER

RITRFHERE
F2HATE i K

REBFRRERZ
Be MRITERF

FELBAZE N B FRIE ()

B E R B FRARERR 28 RER
TEE R

BE AN DR R MITEERIB R LR
i e
HITEFEXREERETERARAA
RIfES-

RERRITER

ReMRITEFERAKERTAZRE N
JRENEA A =8 A AT 2 FEERRTTIF R o

GRMBEZANENRERER TS F
A=EANF0.001EZE0.05F (ZFZT )\ F:
0.001EZE0.15/F ) st & -

r&
2009 2008
—EE2NF —TENF
HK$°000 HK$ 000
BT BETIT
4 516
36,969 25,782
36,973 26,298
ENNS
2009 2008
—EETNF —TTN\F
HK$°000 HK$ 000
BT BETIT
- 499
36,323 25,782
36,323 26,281
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23. BORROWING 23. 88
The Group and the Company
AEERAEAT
2009 2008
—EEAE —EETNF
HK$°000 HK$°000
BETFT BT T
Other loan Hi g & 12,400 12,400
Unsecured K 12,400 12,400
Carrying amount repayable: & AR A -
On demand or within one year BERFE—FA 12,400 -
More than one year, but not exceeding —FLA BT BRMRE
two years - 12,400
12,400 12,400
Less: Amounts due within one year B REBBBETIRZ
shown under current liabilities —FRHE 2 KIB (12,400) -
- 12,400
The loan of promissory notes of HK$12,400,000 bears 276 %512,400,0000T 2 A& H ZiRE R E
fixed interest at 2% per annum and will be repayable on 1 TEMNR)EBEWBAR - ZE—FEFENH—
June 2010. The promissory notes were incurred as part of HESZ - AHEE N ABLOIBEKRESZ
consideration for redemption of convertible bonds. HAREMmMIEL

\
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For the year ended 31 December 2009 #Z—FZE/NF+_-H=+—HIFZE

24. TRADE AND OTHER PAYABLES 24. BEHEZ RHEMERR
The Group The Company

A& b NG|
2009 2008 2009 2008
“EENEF “TTN\F —EZNE “TTNF
HKS$'000 HK$000 HKS$'000 HK$ 000
BEFT BETT BEFT BETFT
Trade payables ERESER 5,024 8,313 - -

Temporary deposits, accruals and ~ Es % & [E5H B F

other payables RE AR 3R 16,635 10,179 5,080 4,840
21,659 18,492 5,080 4,840

The aging analysis of trade payables is as follows: BNESERZRIROTT :

The Group The Company

A& PN
2009 2008 2009 2008
“EENE “ZTNE 2 13 “ZTNE
HK$000 HK$ 000 HKS'000 HK$ 000
BYEFT BETT BYEFT BETT
Within 30 days DR30K 1,170 4,768 - =
31 to 90 days 31290k 1,887 2,853 - -
91 to 180 days 91E180K 1,009 48 - -
Over 180 days RiB180K 958 644 - -
5,024 8,313 - -
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25. DUE TO AN EX-DIRECTOR/A SHAREHOLDER

26.

The amounts due to an ex-director/a shareholder are
unsecured, interest free and have no fixed terms of repayment.

DUE TO A RELATED COMPANY

Shenzhen Weiyi Optical Communication
Technology Limited (“Weiyi"”)

Weilyi is controlled by Mr. Cheng Qing Bo, the ex-executive

director of the Company.

The amount due to a related company is unsecured, interest

free and has no fixed terms of repayment.

25. RS—RAES BRX

5

RN —ZHEE/BRRFBAREER 2

BN B R & R

26. XY —EEBEARRE

2009
—EE2RF
HK$°000
BT T

R BRI AR A A
(TREl)

2008
—EENF
HK$000
JB B F T

4,457

BUFE AR R BRI ITE FAROB K B EE

i e

RS —HRERARFASEER 28R

B E R R

\
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For the year ended 31 December 2009 #Z2 = FE /N F+=-H="1+—HI F/F

27. DEFERRED TAX LIABILITIES 27. EEBIREE
The followings are the major deferred tax liabilities (assets) REBRARFRE RBTFEEE (BR) 2
provided (recognized) by the Group, and the movements FEREEHRBAE(BE) REHNT :
thereon, during the current and prior years:
The Group AEE
Accelerated  Convertible  Revaluation
tax bonds-equity  of plant and Tax
depreciation ~ component machinery losses Total
MmEHE  ARRES EfEE
wE -Ez¥e Rz HBER BE

HK$ 000 HK$000 HK$'000 HK$'000 HK$ 000
BETT EETT EETT EETT EETFT

At 1 January 2008 R-EE /\i A—H 5,488 978 4,958 (5,488) 5,936
Disposal of a subsidiary HEMBA (5,488) = = 5,488 =
Effect of change in BATXE @JZ? -
applicable tax rate - - (283) - (283)
Charged from equity HNRAFE < s
for the year - (9798) (1,114) - (2,092)
At 31 December 2008 R-ZTEN\F
and at 1 January 2009 Jr_ﬂ =+-8k
“ZTNF
_H H - - 3,561 - 3,561
Charged from equity HNRAFE < s
for the year - - (1,244) - (1,244)
At 31 December 2009 iy
+ZRA=+—H - - 2,317 - 2,317
The following is the analysis of the deferred tax balances for NTAREEABRRMSELEHIBERZ
balance sheet purposes: DI
2009 2008
—E¥ENE  —TENF
HK$000 HK$ 000
B TF T B FoT
Deferred tax liabilities REFIA B E 2,317 3,561

Z
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27. DEFERRED TAX LIABILITIES (Continued)

At the balance sheet date, the Group has unused tax losses of
approximately HK$7,078,829 (2008: HK$416,000) available
for offset against future profits. No deferred tax asset has been
recognized in respect of HK$7,078,829 of such losses due to

the unpredictability of future profits streams.

28. SHARE CAPITAL

Authorised:

At 1 January 2008 and
31 December 2008
Share consolidation

At 31 December 2009

Issued and fully paid:

At 1 January 2008
Bonus issue

Placing of shares
Subscription issue
Rights issue
Remuneration issue

At 31 December 2008 and
at 1 January 2009

Issue of consideration shares

Share consolidation

Issue of shares by placing

Shares repurchased

At 31 December 2009

MNotes

AR Wit

R=PENE-A-AER
“PPN\FtA=t-R
Riya bt a

RBEAFT=A=1-R

ERTRMRE:

K-BENF-A-A
HIHR

RER

RWET

Hif

EIRMRD

RZZENGE+-_A=+—-HK
RZETNE-A—H

BEIIRERN

B &b

BREEETRN

BERH

Q AN o>

R-2BAFE+ZA=1-H

27. EEBIREE (&

REER AEEBRSABBEELE
#7,078,8297T (=TT )\ F : 5%416,000
7T ) A] RYER SE R AR ) - R R BETRET K
o A - i L A% 5 B 185 157,078,829
TTHERBELERIEEE -

28. |RA&
Number of Number of
ordinary shares ordinary shares
of HK$0.01 each of HK$0.05 each HK$ 000
BREE BREE
BH#0.017 B #0.057
ZEBRHE LEERYE BETFT
50,000,000,000 - 500,000
(50,000,000,000) 10,000,000,000 -
- 10,000,000,000 500,000
723,087,310 - 7,231
36,154,365 = 362
1,458,000,000 - 14,580
3,542,000,000 - 35,420
723,087,310 = 7,231
223,845,635 - 2,238
6,706,174,620 - 67,062
1,190,000,000 175,820,895 20,691
(7,896,174,620) 1,579,234,924 -
= 106,000,000 5,300
- (3,000,000) (150)
= 1,858,055,819 92,903

g
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For the year ended 31 December 2009 #Z—FZE/NF+_-H=+—HIFZE

28. SHARE CAPITAL (Continued)

During the year, the movements in the Company’s share capital are as

follows:

(@) On 29 May 2009, every 5 shares of HK$0.01 each in the issued and
unissued share capital of the Company was consolidated into one
consolidated share of HK$0.05 each.

(b) On 9 January 2009, the Company entered into a Sale and Purchase
Agreement to acquire 10% of the issued share capital of Info-
Source Media Limited (“Info-Source”), which is beneficially owned
by Guangdong Postal, at a consideration of HK$28,800,000.
The acquisition was completed on 3 February 2009 and the
consideration was satisfied in full by the allotment and issue of
360,000,000 Consideration Shares at the Issue Price of HK$0.08 per
share.

Info-Source is principally engaged in the provision of state-of-the-
art E-commerce platform through Guangdong Postal’s powerful
physical network, sophisticated information network and strong
post bank capital support with a broad portfolio of media advertising
platforms including bank location network, in-store network, post
outlets network, commercial location network, direct mail network,
magazine distribution network, wireless and outdoor light-emitting
diode (LED) monitor network.

On 6 April 2009, the Company, entered into the Sale and Purchase
Agreement to acquire 9% of the issued share capital of iKan TV
Limited which is principally engaged in advertising business and
media development in Hong Kong and PRC. The acquisition was
completed on 29 April 2009 and the consideration was satisfied in
full by the allotment and issue of 830,000,000 consolidation shares
at the issue price of HK$0.048 per share.

28. BRA& (&)

REER  ARBZRAZFHIAT

(a)

(b)

RZZETZAFHEA=-THIAB ARFEHET
RARBITRATRZARESREESK0.017T
ZRHDE A —REREESE.05TZE
BHRE1D o

REZZZNF—ANA ARFRGFZEER
%' KERERERESEE 2 EREES

BRAR] ([MER]) BEITRAI10%  RERSE
MBsmowE WREEHER =TT NF=
A=B%k MREIAETESRRG S
#0.08 T Bt 3% K #£77360,000,0008% X (B A 15
B Wit 2 RN

ERZEIBEBHBBEERBRARNZEE
WERG WA - L E SRR K BERIRT
ZBAREAREN RERGBRMEFHEF
B HEARSZBER CREES TS SR
TTERABER  BIHEmAMR B XER
B BEETHER EHBMAEE mTIE
1TH4 B K P INE S — 1B E(LED)R R
fifh o

=z hi@ﬂ/\ﬁ ZKAjnTiEEWJuﬁ
H&zﬁ%x% SR AR ARBBITRAO%  Z A
AIEERBRBRPBEREES B RIEEE
B-WEEEER-_TTNFNA=-TIA
FEAK - ARE TH PAZE 1T EF AR AR (5 7 #50.048
TT AR 3% 2 3£77830,000,000/% £ B A D 2 7 =,
BEZAT
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28. SHARE CAPITAL (Continued) 28. BA& (&)

(b) (Continued) by (&)

(9]

On 19 August 2009, the Company gave a notice to Info Source
International Development Limited to exercise the Call Option to
purchase 1,000 Option Shares, representing 10% of the issued
share capital of Info-Source, pursuant to terms of the Sale and
Purchase Agreement dated 9 January 2009, at a consideration of
HK$28,800,000. The acquisition was completed on 3 September
2009 and the consideration was satisfied as to HK$14,400,000 by
way of cash, and the balance of HK$14,400,000 by the allotment
and issue of 35,820,895 new Shares to Info Source International
Development Limited credited as fully paid at the issue price of
HK$0.402 upon completion for the purchase of option shares.

On 25 September 2009, the Company entered into the Sale and
Purchase Agreement to acquire 40% of the issued capital of iKan TV
Limited. The acquisition was completed on 30 September 2009 and
the consideration was satisfied in full by the allotment and issue of
140,000,000 Shares at the issue price of HK$0.55 per share. As a
result, the Company currently owns 53% of iKan TV Limited.

On 21 July 2009, the Company entered into the Placing agreement
with JL Investments Capital Limited (the “Vendor”) and Placing
Agent to sell 106,000,000 existing shares at the Placing price
of HK$0.38 per share to the Vendor. Pursuant to the Placing
agreement, the Vendor and the Company also entered into the
Subscription Agreement to which the Vendor has agreed to
subscribe for the Subscription shares at the subscription price,
which is the same as the Placing price. The Placing and the
Subscription were completed on 24 July 2009 and 3 August 2009
respectively, pursuant to which the Company has allotted and issued
106,000,000 Subscription Shares to the Vendor at HK$0.38 per
Subscription Share.

(0

—ZTTAENATNA  ARREEREE
BEAERARBELBEN REBHAE=
NE—ANBZEEHZEZIET  TERE
HARELARE A1,0008% 8 IR AR 15 (BB REIR
BEEITRAZ10% ) - KB AE%28,800,000
T WKBEEEER -_ZETAFNA=ZBR
B A RRER mIREeZ (414,400,000
T SRFEUBE 14,400,000 T I BB AR B AR
A AR 1D TR AR B DA 5 #50.402 7T 2 B 1T B RD
% [ %% 1735,820,8950% # A 15 ( A BRI A& &4
B) T EREBRZERBRARAZ -

RZZETZAFAA=-THB A2 AHUKE
EEERBMRAAL0% 2B HTRAME L
BEERZ MKRBFHEER=_ZZTAFNA
=t+B%K MEBREDEBUERRKRHG
P #£0.557T 2 BT B AR % & 3£17140,000,000
Bahein 2 H R EE A - Bt - AR 7] B AT
BEEBHRARARAISE3% Lo

R=ZZEZAFLA=Z+—B AAFHIL
Investments Capital Limited ([& 5 ]) & i &
RIBET B E 5 - IRBRBIE0.38 T 2 i &
{BAE 5 % 106,000,000/% 38 B B 17 - 1R 1%
TR ek - B RAA RN L RME - &
EH“?AIE HE(E (E@@E’%fﬁﬁﬂ) HE R RE AR
REFEEKRBRHEES IR =ZZTNF
{ﬁ THAR=F yﬂij\ﬂ HSERK -
Rt - ANARIBIRSRAERD A RE0.38T R
% 2 #77106,000,0008 REE AR T E 7
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For the year ended 31 December 2009 #Z—FZE/NF+=-H=+—HIFZE

28. SHARE CAPITAL (Continued)

(d)

Shares repurchased

During the year ended 31 December 2009, the Company
repurchased its own ordinary shares on the Stock Exchange as

follows:

Number of
shares
Month/year A/ FE repurchased

WER B A
‘000
FHR

August 2009 —ZETAFENAR 3,000

28. BA& (&)

RBE_ZZAF+_A=+—BIFE
W R BEER R AR A S B mA D - &
5}

m

Highest Lowest
price paid price paid Aggregate
per share per share price paid

BXf E5:20)
ERESE BREEE CSXHEERER
$ 3 $’000
T T Fr
0.35 0.30 977

The repurchased shares were cancelled and accordingly the issued
share capital of the Company was reduced by the nominal value
of these shares. Pursuant to Companies Law (2007 Revision) of the
Cayman Islands, an amount equivalent to the par value of the shares
cancelled of $150,000 was transferred from retained earnings to
the capital redemption reserve. The premium on the repurchase of
the shares of $827,000 and expenses incurred on the repurchase of
$4,000 were charged to share premium account in the year ended
31 December 2009.

BERGOE T Bt - 28l 2B B#TRA
MERZERD 2 EEMEEER - BIERES
BHERARE (ZEZEF(85Th) - Bk
1 HI{8150,0007C 855 2 & #E B {E (R B 4 FI
ERSEABRRFEE HE_TTNF =
A=+—HIEFE BRRMHAEZT 2 %E
827,0007T K fi# [B] B 22 4 2 574,000 T % %
DwE2ZARE PR
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29. RESERVES

The Group

At 1 January 2008

Exchange differences arising on
translation of financial statements
outside Hong Kong

Bonus issue

Deficit on revaluation of property,
plant and equipment

Redemption on convertible bonds

Recognition of equity-settled share
based payments

Deferred tax liability on revaluation of
property, plant and equipment

Loss for the year

At 31 December 2008 and
at 1 January 2009

Exchange differences arising on
translation of financial statements
outside Hong Kong

Issue of consideration share

Deficit on revaluation of property,
plant and equipment

Placing issue

Deferred tax liability on revaluation of
property, plant and equipment

Repurchase of shares

Share repurchase expense

Loss for the year

At 31 December 2009

RZFFN\F-A-H
BERBNIMNOE R BT
BRAELERZR

BITHR
Effhx HERREZ B

BETARES

BREEREENRN XN
AR

Eftx BERREZ
ELEHERRE

FRER

R=PENE+=A=+-B
RR=FFNE-A—R

REBRENIMNE T
HEAMELERZE

BIRERD
EfENE FERRE B

RERT

EfiE HERRRLZ
EERRAE

BERH

BERAREX

FRER

RZBENE+ZA=1—H

BE—FENF A=+ —AULFE

29. f#1B
rEE
Share  Convertible Capital
Share  Translation Revaluation option bonds redemption Accumulated Total
premium reserve reserve reserve reserve reserve losses equity
TRK ¥
kit EiRE 2 EXRE BRERE G3RE RERGE  RHER  BERAR
HK$ 000 HK$000 HK$000 HK$ 000 HK$000 HK$ 000 HK$000 HK$ 000
BT EbFr  E¥Tr BT E¥Tr BETn BEFn BETo
61,597 763 28,296 - 5,490 - (28,710 67,436
= 1,104 = = = = = 1,104
(362) - - - - - - (362)
- - (6,054) - - - - (6,054)
- - - - (5,490) - - (5,490)
- - - 12,809 - - - 12,809
- - 1,397 - - - - 1,397
- - - - - - (24,038) (24,038)
61,235 1,867 23,639 12,809 - - (52,748) 46,802
- (177) = = = = = (177)
139,349 - - - - - - 139,349
- - (7,539) - - - - (7,539)
34,980 - - - - - - 34,980
- - 1,244 - - - - 1,244
(977) - - - - 150 - (827)
@ - - - - - - @
- - - - - - (1,296) (1,296)
234,583 1,690 17,344 12,809 - 150 (54,044) 212,532




HHEE (ER) ARAA | —BFAFFER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE M BERRNE
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29. RESERVES (Continued)

29. f#E (&)

The Company AT
Share  Convertible Capital
Share option bonds  redemption Accumulated
premium reserve reserve reserve losses Total
GE:L £%
RiEE BRERE B5RE BERE a1 ag
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000
BETT BETT BEFT BEFT BETT BEFT
At 1 January 2008 RZZENF—-A—H 61,597 - 5,490 - (59,307) 7,180
Bonus issue TR (362) - - - - (362)
Redemption on BEARRES
convertible bonds - - (5,490) - - (5,490)
Recognition of equity-settled R EIER S E I
share based payments Rip 22508 = 12,809 - - - 12,809
Loss for the year FNEE - - - - (24,984) (24,984)
At 31 December 2008 and RZZTN\F
at 1 January 2009 TZA=+—-Ak
RZZENE-HA—H 61,235 12,809 - - (84,291) (10,247)
Issue of consideration share BOIRERR 139,349 - - - = 139,349
Placing issue E#ET 34,980 - - - - 34,980
Repurchase of shares BOkH (977) - - 150 = (827)
Share repurchase expenses ERRHRX (4) - = = = )
Loss for the year FRER - - - - (5,560) (5,560)
At 31 December 2009 RZZThE
+-A=1+—H 234,583 12,809 = 150 (89,851) 157,691
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30. SHARE OPTIONS SCHEME

The Share Option Scheme is valid and effective for the period
of ten years commencing on 18 March 2008 on which it
was adopted. The purpose of the Share Option Scheme is
to provide incentives or rewards for contribution to eligible
participants who have made or may make to the Group or
any Invested Entity. Under the terms of the Share Option
Scheme, the Board may, at its discretion, grant options to any
of the Participant. Participant means any Employees and any
Directors (including executive, non-executive and independent
non-executive Directors) of any member of the Group or any
Invested Entity. The total number of shares which may fall to be
issued upon exercise of all of the outstanding options granted
and yet to be exercised under the Share Option Scheme of the
Company must not be exceed 30% of the shares in issue from
time to time. The Share Option Scheme will remain in force
for a period of ten years commencing the date on which the
scheme becomes unconditional.

30. B MR fERTE

BRETENERREHR _FTZTN\E=A
TABEFTFRAER- LERESET
EBEARNAMASERSEERMEANS
TR A e A EBE R EAAIRE A RME
HERZ B @E - REEREFEZ
G BEFEARBREMSEERHLE
Pt o 2 BE R EMEE RAKBIERAK
BERAIREMMAREARIZEMNESR (8
TEHIT FERITRBUIENTESE) BT
FEREBEARB 2ERESAEFECDRLE
R ARTT IR 2 B A 1 A T 3517 2 AR {0 AR 8K
TREBENE D BTN Z230% - B
RN E KA E R B SRR+ F IR
—BAX

\
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30. SHARE OPTIONS SCHEME (Continued) 30. BRESTE (&)

At 31 December 2009, the number of shares in respect
of which options had been granted under the Share
Option Scheme was 80.472 million (2008: 402.36 million),
representing 1.4% (2008: 6.0%) of the shares of the
Company in issue. The total number of shares in respect of
which options may be granted under the Share Option Scheme
is not permitted to exceed 10% of the shares of the Company
in issue as at the date of approval of the Share Option Scheme,
without prior approval from the Company’s shareholders. The
number of shares in respect of which options may be granted
to any individual in any-12 month period is not permitted
to exceed 1% of the shares of the Company is issue at any
point of time, without prior approval from the Company’s
shareholders. Options granted to a connected person (as such
term defined in the GEM Listing Rules) of the Company in
excess of 0.1% of the Company's share capital or with a value
in excess of HK$5 million must be approved in advance by the
Company'’s shareholders.

The subscription price will be determined by the Board and will
be the highest of (i) the quoted closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotations
sheet on the Offer Date; (ii) the average of the closing prices
of the Company’s shares as stated in the Stock Exchange’s
daily quotations sheets on the five business days immediately
preceding the Offer Date; and (iii) the nominal value of the
shares of the Company. Any options granted under the Share
Option Scheme shall end in any event not later than ten years
from the Grant Date. A nominal value of HK$10.00 is payable
on acceptance of each grant of options.

R-ZTENFE+_A=1+—8 BEER
BB L BREMIRZBROHEE B
80,472,000/% ( === )\ £ : 402,360,000
f%) AEARRBEEBITRG1.4% (ZEEN
F:6.0%)  MAIMEBARRIREELHE
M RIE AR B AT B IR I 2 AR AT
W R BN BETBBBRA R RIERE
IRHETEIE B 2 EBITRM Z210% ° ik
BAEARQRREELIE  REMTZE
R EARI AT RE R TR A T 2 BB IREFT Y 2
ZREREMERETERBEARRE
TIRNDZ1% - M TARRBEALT (F
ERAIFER EMARA) 2 BIREBRAAQ T
A& Z20.1% 3 BB 85 ¥5,000,0007T -
WBBEARRRRRE LA

REEHREEEET BEAUNTREZ
Raa: (VERTL BB ERER
FR3 AR RIIR D 2 PR i & : (BN
REBHATAREEXBEMIFMEARE
RS AD R FHWAE : KA
ARz EE - REERESSMRLEZ
EfrI B AR AR A s AR (] ZB A 5% 1 B BB AT+
FRRIE-ZEREOHREZEREASN
7E¥10.007T 2 R FIE ©
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30. SHARE OPTIONS SCHEME (Continued)

30.

Details of the share options granted by the Company pursuant

to the Share Option Scheme and the options outstanding as at

31 December 2009 were as follows:

Grantees

ERA

Chung Man Wai
BYE

Employee

3

Consultants

i

Note:

BRESE (&)

REBREFERDZBEREEN _FF
NE+TZA=1+—BRRTTREZEBREF

BT
Balance Balance
as at Adjusted Exercised as at
1 January during during 31 December
Date granted 2009 the year the year 2009
(note i)
RZZBZNE RZBELE
-A-B +=A=1+-H
BiiAH &% RERSRE  RERTR 28
(Hiiti)
000 000 ‘000 000
4 4 T T
30 May 2008 67,060 (53,648) = 13,412
—ETNE
TA=1H
30 May 2008 67,060 (53,648) - 13,412
“TIN\F
TA=1H
30 May 2008 268,240 (214,592) - 53,648
—ZTN\E
HA=TH
402,360 (321,888) - 80,472
Hiaz -

i) On 29 May 2009, every 5 shares of HK$0.01 each in the issued and
unissued share capital of the Company was consolidated into one
consolidated share of HK$0.05 each.

Period during with
the options are exercisable

BRETFIEZHE

30 May 2008 to 17 March 2017
“FI\FRAZTAE
“2-EFZAtR

30 May 2008 to 17 March 2017
“TT\fRA=1HE
ZZ—+F=A++A

30 May 2008 to 17 March 2017
ZZZ/\FLA=1+AZ
“T—tF=R+tR

Exercise
price
per share

gR

@

HK$0.46

B#0.467C

HK$0.46
#0467

HK$0.46
0467

) RZETAFERAZTHIB KNAAIEET

RARBETRATERKREREEOIEITZ

Bth &t — IR EREE0.058 T Z A #t Ik

1/'\ ®

\
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30. SHARE OPTIONS SCHEME (Continued)

31.

The estimated fair value of the options granted is
approximately HK$12,809,000.

These fair value were calculated by using the Black-Scholes
Option Pricing Model. The assumption of the model were as
follows:

Share price on grant date (HK$) 0.46
Exercise price (HK$) 0.46
Expected volatility 88.37%
Expected life 1 year
Risk-free rate 1.4%
Expected dividend yield 0%

The Group recognized the total expenses of approximately
HK$Nil for the year ended 31 December 2009 (2008:
HK$12,809,000) in relation to share options granted by the
Company.

ACQUISITION OF SUBSIDIARIES AND BUSINESS
COMBINATION

In 2009, the Group acquired 53% of the issued capital of iKan
TV Limited (“iKan TV") for consideration of approximately
HK$126,040,000 as stated below. The details regarding the
issue of consideration shares are disclosed in note 28.

iKan TV and its subsidiary contributed revenue of HK$759,000
and net loss of HK$1,370,000 to the Group since the
acquisition date. Had the acquisition occurred on 1 January
2009, the Group's revenue and loss for the year ended 31
December 2009 would have been HK$87,922,000 and
HK$3,885,000.

30. MR MERTE (&)

31.

BEZEBRBZAEHAFENESR
12,809,0007T

ZERNFEDNERR N TR HEE
BRAFE -ZRAZBROT:

RFH BB ZRE CEK) 0.46
1B (BK) 0.46
TE HA R 18 88.37%
TaET 4 A 14
428 [ B ) = 1.4%
T8 HARR Bk 2 & 0%

BE_ZTTNFE+-_A=+—HILEE"
AREB AR RIR L 2 B ERER AR
HEBZ o (ZZFF)\F 1 E¥12,809,000
JT) °

W B Bt 1B 22 R I S & B

WIXFrat- R—FFNF AKEWE
ERERARAR([EHER])53%2E
FITIRA - KRB X A E%126,040,0007T °
BRAZTRERND 2HIBERME28R K

Ego

EEBELRENBARNRKERR A
7N £ B %5 5K 7B #759,0007T W 2 & B
1,370,0007Cc 2 F BB - MR =TT 11
F-—HA—HA%E AEBEBRE_TTNF
TZA=+T—RALEFEZREREEER
75 #87,922,0007T M % #3,885,0007T °
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31. ACQUISITION OF SUBSIDIARIES AND BUSINESS

COMBINATION (Continued)

Details of the net assets acquired and goodwill were as
follows:

BERE:
—XfNEE

Purchase consideration:

— Cash paid

— Fair value of shares issued (note (i)
Total purchase consideration HIEERE
Fair value of net liabilities acquired

Goodwill (note (i) 2 (7 aE3)

Notes:

(i)  The fair value of the shares issued was based on the published share
price available at the date of acquisition.

(i) In the opinion of the directors, the goodwill arisen in the acquisition
was mainly attributable to the consideration for the acquisition and
had taken into account the continuous growth in the e-commerce
market in recent years.

—BEITRD 2 RFE (H7Z0)

WEaEFRE L ATE

WEHEB QR RELS G (&)

WEEEFBELBEFBEOT:

HK$°000
JB B F T

9,200
116,840

126,040
2,933

128,973

W&t -

(i) BEITROZAFETREERRRRERZ

BEAMBERE -

(i) EBEFRH RUBELZRHBIZAREE
ZREMBCYEFREFHEMBOIFZ

SRR

\
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31. ACQUISITION OF SUBSIDIARIES AND BUSINESS 31. WEMBARRERESS (&)
COMBINATION (Continued)

The identifiable assets and liabilities arising from the WHEEBEMEAZIEZNEERBE
acquisition were as follows:

Carrying
Fair value amount
AFEE BRI {E
HK$'000 HK$ 000
BT BT T
Property, plant and equipment I ERN ] 1,21 1,21
Trade and other receivables EUE 5 K E ih fE WL 508 624 624
Cash and bank balances & NMIRTT4E R 1,015 1,015
Trade and other payables BT E S K E A E BRI (1,528) (1,528)
Borrowings BE (7,099) (7,099)
Net liabilities BEFRE (5.777) (5,777)
Non-controlling interests FEVERR B 2 2,844
Net liabilities attributed to the Group FIEAREBEERETSE
acquired (2,933)
Cash and cash equivalents in subsidiaries FTU BN B RARRE RIS EE
acquired 1,015
Purchase consideration settled in cash LIReEN2BENRE (9,200)
Net outflow T EEE (8,185)

\
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32.

33.

RELATED PARTY TRANSACTIONS

During the year, the Group had transactions and/or balances
with the directors and/or related parties, some of which are
also deemed to be connected persons pursuant to the GEM
Listing Rules. The transactions during the year and balances
with them at the balance sheet, are as follows:

(@ Compensation of key management personnel of the
Group.

During the year, there are three key personnel of the
Group being executive directors of the Group. Details of
remuneration and related benefits are disclosed in note 9.

(b) Details of the balances with related parties are set out in
the notes 21, 25 and 26.

LITIGATION

On 19 January 2004, a winding up petition was filed against
the Company by certain ex-senior employees of the Group
claiming for payment in the sum of HK$594,315 from the
Company in respect of an award/order dated 20 October 2003
granted by the Labour Tribunal in respect of the severance
and bonus dispute between the Company and the ex-senior
employees. The unsettled amounts of HK$594,315 not yet
paid up to 31 December 2009 were fully accrued in trade and
other payables at the year ended 31 December 2005.

32.

33.

FREALRS

AEBFAGHRERN FAMEAL (R
BRIZR EMARA DR RSEEAL)
ETRG R E S NEER - FAHE
BEETZR D REHIT

@) AEEXZEEAEME-

FR AEBE=RTZAE HRAE
SEZHTES -FRFHREER
M2 BB I EE -

(b) BRABEAL ZERFBHNHE
2125826 -

.

oy

=

—ZTTME—A+NB KEBETASH
BERHHBARRAZERER HEE
BHEN_EZE=F+A=-THREARF
HZEaABRERZERE RIEAUD
ERZER S AARRBRELBE
594315 BE_ZTENF+_A=+—
B ZEREFSEBESM,315TTERE
E_EBETRE+-_A=1+—HItEESH
FATAB S R EMBMERRSP -
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34. OPERATING LEASE ARRANGEMENTS 34. KEMENZH
The Group as lessee AEEEREEA
At the reporting date, the Group has outstanding REE R B REBTATREHGL L A&
commitments under non-cancellable operating lease, which EHARBIT2HNOEESHAENT

fall due as follows:

2009 2008
—EEAE —ET)N\F
HK$'000 HK$ 000
BT T BT T
Within one year —F R 2,110 341
In the second to fifth years inclusive F_EZFERF
(EEMERFEEN) 1,530 91
3,640 432
Operating lease payments represent rentals payable by the KEMHNEASERE THAEWEEN
Group for certain of its office premises. Lease is negotiated for 2 HAOPKERERER—EMF -
fixed term of one to two years.
35. CAPITAL COMMITMENTS 35. EREIE
At the balance sheet date, the Group had no material capital REEH NEEWESKERERE-
commitment.
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36. RETIREMENT BENEFIT SCHEMES

37.

The Group operates a MPF Scheme for all employees in Hong
Kong. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of
an independent trustee. The Group contributes a certain
percentage of relevant payroll costs to the Scheme, which
contribution is matched by employees.

The employees of the Group's subsidiaries in the PRC are
members of the state-managed retirement benefit schemes
operated by the PRC government. The PRC subsidiary is
required to contribute a certain percentage of payroll costs to
the retirement benefit schemes to fund the benefits. The only
obligation of the Group with respect to the retirement benefit
schemes is to make the specified contributions.

FINANCIAL RISK MANAGEMENT AND CAPITAL RISK
MANAGEMENT

(a) Financial Risk Management

The Group is exposed to a variety of financial risks which
result from its operating and investing activities.

Management regularly manage the financial risks of the
Group. Because of the simplicity of the financial structure
and the current operation of the Group, no major
hedging activities are undertaken by management.

36.

37.

R AK3E R 5T 8

AEESABERERERERIGESTS -
SRR A S 2 EETRNBILZFEAZES
ZEGHN BAREEESFAFER AKE
F I AR B LL Dl R 5t SR kR

BHFEE-

TEME AR ZEEYBESEATBEBT
B ZRIENE S - P BB RRIFRE
B & 2 55 7E Lo O R R M AT 8 K
ERBEHNES -AEEABTEBNERE
BKEMNGE 2 E—BEERREAERER

=
A °

BEEREEREREREE

() MEAERER

AEEREEE R ERSMERS
TR B 75 R fa o

EEETHEEAKEZ MR -
HRANEEZ FRERERRITERL
NER WEEBY BETERYH
e
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37. FINANCIAL RISK MANAGEMENT AND CAPITAL RISK
MANAGEMENT (Continued)

(a) Financial Risk Management (Continued)

The most significant financial risks to which the Group is
exposed to are as follows:

(i) Foreign exchange risk

The Group has adopted Renminbi as its main
functional currency and Hong Kong dollar as its
presentation currency, and is therefore exposed to
foreign exchange risk. However in view of the stable
currency policies adopted by the PRC government,
the directors consider that the foreign exchange risk
is insignificant.

The Group currently does not have a foreign
exchange rate hedging policy in respect of
commercial transactions denominated in foreign
currencies. However, the directors monitor exchange
rate exposure and will consider hedging significant
exchange rate exposure should the need arise.

Sensitivity analysis

For a 5% weakening of Hong Kong dollars against
Renminbi or strengthen 5% against Renminbi,
the Group's loss for the year ended 31 December
2009 would decrease/increase by approximately
HK$316,000 (2008: HK$317,000).

37. ¥BEAREERELAABER (&)

(a)

MEEBER(F)

ANEBFEE 2 &EKSERA
T

(i) SEmEE

AEBCRMARBRETEY
EEELREER/EZINEE &
TE0 S NEE JELRRR © PR » S R B BK
FRRAZREERRR EF
RAINERRIE TEK

AEBRE TR AINE R EN
ZBRR 5B INEE R Eh K

oW EEYHEXEBRETE
2 URRERERZEREAHE
REE =R 2 o

BRAEESARETRS LA

5% AEEHE_TTNEF+ =
A=Z+—BIFEZEIEE T
/S EF#978#316,0007T (—E2F
N\ : B ¥317,0007T) °
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37. FINANCIAL RISK MANAGEMENT AND CAPITAL RISK

MANAGEMENT (Continued)

(a) Financial Risk Management (Continued)

(ii) Credit risk

The Group’s maximum exposure to credit risk in
the event that counterparties fail to perform their
obligations at 31 December 2009 in relation to
each class of recognized financial assets is the
carrying amounts of those assets as stated in the
consolidated statement of financial position. The
Group's credit risk is primarily attributable to its trade
receivables and amounts due from subsidiaries. In
order to minimize credit risk, management reviews
the recoverable amount of each individual trade
debt regularly to ensure that adequate impairment
losses are recognized for irrecoverable debts. In this
regard, management considers that the Group’s
credit risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks of good standing.

Trade receivables are within 180 days from the
date of billing. Debtors with balance that are more
than 180 days past due are requested to settle all
outstanding balances before any further credit is
granted.

At the reporting date, the Group has no significant
concentration of credit risk.

37. ¥BEAREEREARABER (&)

(a) MBABER (&)

(i) FEmERE

EFENET_A=t—81"
h CBEFRGEBITHEEE A
AEERESBRNERAMBE
EMHEkEEREERRTE R
é?\%éﬁﬁﬁﬂ%%WZ%

SHE-AEEZEERBREE
mm%r%%%ﬁ XN P B

RERZBEMY - RBEEE
H w o EIEEE B & @R E
ZIERZ AW B AERE
A R UK 1 (5 TR FE AR SR (B &S
Bt EEERARAEREZE
=P AR N =D S

BHRRXHGEFRAEERIFZR
T WREES ZEERRER -

FEWE ZRRNABEAEES
HIRBET180 RN - R — (=8
ZHl - BB ABEEFARE180
N D A b

éﬁiﬂﬁ REBEY BEKNE
BEETER

\

\



THEBEE (ER) BRAR | —TFAEEH 125

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B R R MR

For the year ended 31 December 2009 # 2 —=FE /L F+=-H="1—HI F/F

37. FINANCIAL RISK MANAGEMENT AND CAPITALRISK 37. i EREERELARKBRERE (&)
MANAGEMENT (Continued)

(a) Financial Risk Management (Continued) (a) BEREBRER (&)

(iii) Liquidity risk (iii) 7B E % B R

The Group will consistently implement a prudent
liquidity risk management and ensure that it
maintains sufficient cash and cash equivalents
to meet its liquidity requirements. Short-
term borrowing has been arranged with non-
financial institution in order to fund the liquidity
requirements. The management monitors the

AEEKERETERZRDE
TRBERETHEREERTH
e kR EFEBMARNER

BaBmR - MEEFTHEEL
BEREHRME K Lxﬁimébé“ Sk

KeEEBERERZB AL
%h#f%%;@%@o

utilization of borrowings and ensures compliance
with loan covenants.

TREAREBR _-_ZTTENFR

The table below summarizes the maturity profile

of the Group's financial liabilities at 31 December —EEN\F+_A=+—HEE
2009 and 2008 based on contractual undiscounted ARBBRNR A BEESHRE
payments. W o
Less than Between Between Over
1 year 110 2 years 2 to 5 years 5 years Total
SR-F -FZRE MEZLE RENE sy
HK$'000 HK$'000 HK$'000 HK$'000 HKS000

ERTFT ERTFT ERTFT ERFR ERFR

2009 —BENE
Borrowing B8 12,400 - - - 12,400
Trade and other ENE S REMER

payables 21,659 - - - 21,659
Due to an ex-director R —RAIEZFHE 3,936 - - - 3,936

37,995 - - - 37,995

Z
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37. FINANCIAL RISK MANAGEMENT AND CAPITALRISK 37. i EREERELEMEIE (£)

MANAGEMENT (Continued)

(a) Financial Risk Management (Continued)

(iii) Liquidity risk (Continued)

(a) MBABER (&)

(i) HEBELERE (&)

Less than Between Between Over
1 year 1102 years 2 to 5 years 5 years Total
PR—E —FEME MEEREF RENE ks
HKS$ 000 HKS$ 000 HKS$ 000 HK$ 000 HK$ 000
BT BEFT BRFT BEFT BEFT
2008 “EEN\F
Borrowing B8 28 12,503 - - 12,751
Trade and other EWE 5 R H R
payables 18,492 - - - 18,492
Due to a director RN —REEFA 3,936 = - - 3,936
Due to a related RS —fAEEARFE
company 4,457 = = = 4,457
27,133 12,503 - - 39,636

(iv) Fair value and cash flow interest rate risk

Fair value interest rate risk is the risk that the value
of a financial instrument will fluctuate because of
changes in market interest rates. Cash flow interest
rate risk is the risk that the future cash flows of
a financial instrument will fluctuate because of
changes in market interest rates. The Group’s
exposure to fair value and cash flow interest risks
is minimal as all financial instruments are carried
at amounts not materially different from their fair
values and the fluctuation of market interest rates is
insignificant.

(iv) A-FERELTEFZRERE

AHENERB ARV TAEE
% R JE T 3% 7 2% B 8 i R B o2 [
o HEMENXRARAMBGT
B 7 RKReREGHEETISF
ZEHMKEZER - HNA
M T EREAE N ERIZH
BAER - N EmBHRLEEKR
BE) MASEEAZZ AFER

ReEnEMNXRAMRIL AEK -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BB RNE

For the year ended 31 December 2009 # 2 —FE /N F+=-H="1+—HI F/F

37. FINANCIAL RISK MANAGEMENT AND CAPITAL RISK
MANAGEMENT (Continued)

(b) Capital Risk Management

The Group’s objective when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total equity. Net
debt is calculated as total liabilities (including current
and non-current liabilities as shown in the consolidated
balance sheet) less cash and cash equivalents. Total
equity represents the equity as shown in the consolidated
balance sheet.

37. ¥BEAREERELAABER (&)

(b) EXEBERE

AEEERERAZBNARERNEE
FERQE 28 AR @R
RBEMEDEA AREMNS A
FREEARARBLNREERKAE

REFXFBEANRE XK E A H
EENTHRRZBRESHE REEX
TR - EITH R R EEE R
DER

MENEMAL K AREREE
B R R ERA A - LK AR
I DA 36 AR B - R A B 18
B8 (BIERABEABER TR
BRIADEEARL AL EE
M - R R EEGA AEREE
iR 2 M3 -
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37. FINANCIAL RISK MANAGEMENT AND CAPITALRISK 37. i EREERELEMEIE (£)

MANAGEMENT (Continued)

(b) Capital Risk Management (Continued)

The gearing ratios at 31 December 2009 and 2008 are as

follows:

Total liabilities
Less: Cash and cash equivalents
(Note 22)

Net debt
Total equity
Gearing ratio

BEREE
B BERIBEEEBY
(B1a%22)

EHFE
W
AEEELE

The decrease in gearing ratio during 2009 resulted

primarily from the share issue and redemption of

convertible bonds.

(b)

BEXmmER (&)

RZBEZENFER_ZEENF+ A
—t—HZEEBRBLERMOT:

2009 2008
—2BRE  —TI\F
HK$°000 HK$'000
BT T BETFT
52,319 52,824
(36,973) (26,298)
15,346 26,526
301,568 113,906
5% 23%

EEABLER-_TTNFATHRE
Z i fn 31T M BB = AT R B E S P

o
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38. FINANCIAL INSTRUMENTS 38. B TH
Categories of financial instruments MBEIARZER
2009 2008
—EThEF —ET)N\F
HK$'000 HK$000
BT T BT
Financial assets MBEE
Loans and receivables (including cash and & 2 % & Uk B 7%
cash equivalents) (BREReMBELEEY) 69,280 55,661
Available-for-sale financial assets AHEENBEE 57,600 2,937
Financial liabilities i 3=Ni
Amortized cost IS DN 37,995 39,285
Fair value measurements recognised in the statement of REBRRRERZZAFETE-FEE
financial position — Group
The Group adopted the amendments to HKFRS 7 Improving AEBEERMB_ZTENF-—H—B4&E
Disclosures about Financial Instruments effective from W BB BN BHRELERETRIES #
1 January 2009. These amendments introduce a three- M TR WBHER] - ZFEFISIA—E
level hierarchy for fair value measurement disclosures and ERAFEREN=EERE YARAF
additional disclosures about the relative reliability of fair value Bt 22 AEH P SEMEELRRIMEER « A1 -
measurements. However, as the Group do not have any AEBWEUAATFEFEZHBRE -
financial investments measured at fair value, the Group has W EIFEEE AT ETE 2 EMER -

not disclosed any information for fair value measurement.
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For the year ended 31 December 2009 #;Z

— ==

39. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Company

QNF

Opcom Holdings (BVI) Limited

Intcera High Tech (BVI) Limited

Noble Might Limited

Intcera High Tech (HK) Limited
AIEBERR (BE)RH
ARAR

Rich Palace Limited

Place of
Incorporation/
operation
AR
EEWE

BVI
RBREAHS

BVI
RBREAHS

BVI
RBREAHS

Hong Kong
BB

BVI
RERIES

Issue and
paid up
capital
BETR
BRRAE

Us$1,000
1,000% 7T

US$100
100% 7T

US$1
(E

HK$100
A 1007T

Us$1
(E

NEF A=A —AUEE

39. TEMBLRZFHE

Attributable
percentage of Class of
shares held shares held Principal activity
EBiERES L BRER TEER
Directly Indirectly
HiE &
100 - Ordinary Investment holding
Tk KREER
100 - Ordinary Investment holding
Tk KREER
100 - Ordinary Investment holding
Tk KREER
- 100 Ordinary Investment holding
Tk and provision of
management services
in Hong Kong
NEBETRE
PR R tR 4
B IR
= 100 Ordinary Investment holding
-l REER
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES 39. TEMBE LB 2B (&)
(Continued)
Place of Issue and Attributable
Incorporation/ paid up percentage of Class of
Company operation capital shares held shares held Principal activity
AR BRTR
NG| EENE HERA EBiERES L BRER TEER
Directly Indirectly
E# &
Top Cheer Capital Investment Hong Kong HK$500,000 - 50 Ordinary Trading
Limited B 75#£500,0007T gl BEXT

BRAEERAF

iKan TV Limited* Hong Kong HK$780 53 - Ordinary Advertising business and

BEESHRARAA* BB B 7807T L media development
BEXBREEER

Note: Hiat

*  Not audited by Leslie Cheng & Co Certified Public Accountants * WHAEENEE I EE T ER

None of the subsidiaries had any debt securities subsisting at BB B A AN RSFE REARRIE A

the end of the year or at any time during the year. ERIEFE S

40. APPROVAL OF ACCOUNTS 40. fR B #t

The consolidated financial statements were approved and EEEEN_T—ZTF=ATNBHER

authorized for issue by the board of directors on 19 March RETIBRGETBRE -

2010.

131

\




132 China Post E-Commerce (Holdings) Limited | Annual Report 2009

SUMMARY OF FINANCIAL INFORMATION
MBEENBRE

For the year ended 31 December 2009 #Z —FZE/NF+=-H=+—HIFZE

The summarised consolidated results, assets and liabilities of the TX &I AEBERBERBHRFE 24582
Group for the last five financial years, as extracted from the audited % -BENRBEHE AN ER 2 KFX

consolidated financial statements of the Group, were set out #F & M E®RE
below:
RESULTS E 3

Year ended 31 December
BE+-A=t—-HLEFE
2009 2008 2007 2006 2005
“BEAFE ZTTN\F ZTTLF ZTTREF —TITLF
HK$'000 HK$000 HK$000 HK$'000 HK$'000
BYFT BB BT BT T BT

Turnover L] 86,117 78,644 52,612 30,685 711
Operating profits (105s) EB2EERT (BE)
from operation 248 (21,142) 7,034 9,203 (14,143)
Finance costs BE R (502) (853) (1,814) (1,750) (1,532)
(Loss) profit before tax BREEAT (518 ) % A (254) (21,995) 5,220 7,453 (15,675)
Income tax expense FTiSHEH (2,107) (2,251) (5,038) (1,972) =
(Loss) profit attributable to PR ER e (518 ) SR F
shareholders (2,361) (24,246) 182 5,481 (15,675)
ASSETS AND LIABILITIES EEREE
As at 31 December
RTt=ZA=1+—H
2009 2008 2007 2006 2005

“EEAE —ZENE —ET+FE —ZTTEFE _—ZTTHF
HK$'000 HK$000 HK$000 HK$000 HK$000
BEFT JBEF T JBEF T JBEF T BEF T

Non-current assets FREEE 265,372 88,219 91,905 96,709 65,675
Current assets MEEE 88,515 78,511 47,202 29,952 27,355
Total assets BEHE 353,887 166,730 139,107 126,661 93,030
Current liabilities mEaE 50,002 36,863 33,645 18,453 15,087
Non-current liabilities FrREas 2,317 15,961 30,795 34,567 28,520
Total liabilities BER%E 52,319 52,824 64,440 53,020 43,607
Net assets BEFH 301,568 113,906 74,667 73,641 49,423
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