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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")
GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Automotive
Interior Decoration Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.

ERBERZMAERA A ([BRAT]) A%
([ RIEMR ) BV e

RIEREER » DRABELEREMEBRIFAETHNAR
THESREARNARRM-—ELHTHNTS -BX
RENATEBRBRENZSEQANEERR - WE
HBERAFNERARAEHRERE - AIERNER
BEBEEMBERTAZRBESEXRAMER
EENREE -

HRAIZER LT ARMENMEEER - ERIEREE
HESATEEERIRREE B S AZIBANTES
RBEAR  FENBLIRIBEIAXREENRSEES
MEBHTES o

BER G RGEITERAFIREEH SR ZIIBRA
AIH A HENABEE TR E - BB BTN
TEXEMEY - WHEX T T AN RE 2 E
1A E877 A 25 T 2 A 3 A 1 R % 5 I 2 70 5 BT (1]
BAXAEEET -

A ER)ER T EBRREEH & X ZHER L AIRIF R
BZ LTRRITTIE - EHEIREE T B TEAME
BERA ([ R A eIER + AR ARy EFFER A
IREEBYERIHE B R G AIELEFE A - EEFIEE
H— R EEHE - BRRETARATE » AEREAT
HEHEEEZ T HEEETH  RERELHF
K7 BUEEFER AU REHEAT
TR ELRE -

TEREAMEEERAT T —FE - FTEEERS 1



FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) of the Company is pleased to
announce the following unaudited condensed consolidated results of the
Company and its subsidiaries (the “Group”) for the three months ended
31 March 2011 together with comparable figures for the corresponding
period in 2010.

UNAUDITED CONDENSED CONSOLIDATED
INCOME STATEMENT
For the three months ended 31 March 2011

Revenue PN

Cost of inventories sold BEHREFEKA
Gross profit EF

Other income HA A

Selling and distribution costs $HE KD EHB AR
Administrative expenses TR
Profit/(Loss) from operations LR R, (BR)
Finance costs BhE AR
Profit/(Loss) before tax BRBLADEF(EE)
Income tax expense FriS i

Profit/(Loss) for the period attributable to A F#HEE AELHR

the owners of the Company R (ER)
Earnings/(Losses) per share BRER,(FHE)

Basic R

Diluted B

F-FEXRE

ARRELE((EZG DMAEMRARBRLEMBA
Al(GE AEEDBEE=—T—F=A=+—HIit=
EARMAREEZERGEFEER —_FT—TFRBN

HB#FT -

AEBERBRESRER

BE —FE——F=H=+—HIF={A

Three months ended 31 March
BZE=A=+—-HIL=M@A

2011 2010

—g—-§&  =—3-%F
(Unaudited) (Unaudited)
(REER) (REEZ)

RMB’000 RMB’'000

AR®T T AREET T

4 33,225 27,287
(29,132) (18,620)

4,093 8,667

5 212 910
(1,923) (1,378)
(2,985) (4,864)

7 (603) 3,335
8 (296) (229)
(899) 3,106
9 (527) (802)
(1,426) 2,304

RMB RMB

AR¥ AR

10

(0.71) cents 1.5 cents%

N/A N/A

iE A TEA
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENTS OF COMPREHENSIVE INCOME

For the three months ended 31 March 2011

Profit/(Loss) for the period
Other comprehensive income

Exchange differences on translating foreign
operations

Total comprehensive income for the period

BMmEs, (B1R)

Hith 2 as

BEBINRG BN EE

A2 WS AR

ARELERAFESZEKRER

BFE —FE——F=H=1—HiIFr=A

Three months ended 31 March
BZ=BA=+—HI=EA

2011 2010
—2——fF —E-TF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR¥T T AREET T
(1,426) 2,304

(5) 2

(1,431) 2,306
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UNAUDITED CONDENSED CONSOLIDATED KEEXEPHESEZEEHE
STATEMENT OF CHANGES IN EQUITY
For the three months ended 31 March 2011 B —F——F=H=+—HIF=FA

Foreign
Share currency

Share premium Merger  translation Statutory Retained Total

capital account reserve reserve reserve profits equity
BA  RIDEER aiEE NERABHE  ATRE RE A REmast
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RigBsR) (REER) (REFR) (RE&R) REFR) (REER)  (REBR)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETE ARETRT ARETT ARBTT AR%ET:

At 1 January 2010 R-T—ZF —f—H 1,064 - - 2,647 3,018 24,313 31,042
Total comprehensive income B2 AR 4248
for the period - - - 2 - 2,304 2,306
At 31 March 2010 REZ—F4F
=A=+—H 1,064 - - 2,649 3,018 26,617 33,348

Foreign

Share currency
Share premium Merger translation  Statutory Retained Total
capital account reserve reserve reserve profits equity

kA ROBEER - AHHE SELERE  iERE  REEN  EHSH

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER) (REER) (REBER) (REER) (REBER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARSI AR®TR AR%TT ARETn AR¥Tr AR®Tx AR%T:R

At 1 January 2011 RZE——%—Hf—H 17,275 18,565 5,992 2,690 5,464 36,364 86,350
Total comprehensive income %W%@H&m%@%ﬁi
for the period - - - (5) = (1,426) (1.431)
At 31 March 2011 RZE—F
=A=1+-A 17,275 18,565 5,992 2,685 5,464 34,938 84,919
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 9
December 2009 as an exempted company with limited liability.
The registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts. The address of the Group's principal place of business is
located at No. 28 Xinfeng Road, Xinfeng Industrial Park, Fanggian
Town, New District, Wuxi City, Jiangsu Province, the PRC.

GROUP REORGANIZATION AND BASIS OF
PREPARATION

Pursuant to the Group Reorganization (the “Reorganization”) for
the purpose of listing (the “Listing”) of the Company’s ordinary
shares on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), the Company
and Joystar (BVI) Automotive Interior Decoration Limited were
incorporated and interspersed between Joystar International
Investment Limited and the equity holders of Joystar International
Investment Limited; and became the holding company of the
subsidiaries now comprising the Group and the intermediate holding
company of Joystar International Investment Limited respectively.
Further details of the Reorganization are also set out in the
paragraphs headed “Corporate Reorganization/Development” of
the section headed “History and Development” to the prospectus
of the Company dated 21 September 2010 (the “Prospectus”) in
connection with the Listing.

As the Reorganization only involved inserting new holding entities
at the top of an existing group and has not resulted in any change
of economic substances, the unaudited condensed consolidated
financial statements of the Group for the three months ended
31 March 2011 and 2010 have been presented as a continuation
of the existing group based on the principles and procedures of
merger accounting in accordance with Accounting Guideline 5
“Merger Accounting for Common Control Combinations” issued
by the HKICPA. Accordingly, the unaudited condensed consolidated
financial statements are prepared as if the current group structure
had been in existence rather than from date of incorporation of the
Company.

x

RERBARS M HHRRME

—RER
ARRRZZEZNF+—ANBHRAEES M
R BERERBRAT « RARFEMREEMA
# Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands °
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ENHERRNTE AN ESMER ° ANEE
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HINE TXE 285 -
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements of
the Group for the three months ended 31 March 2011 have
been prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with Hong Kong Financial
Reporting Standards (“HKFRS") issued by Hong Kong Institute
of Certified Public Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

The unaudited condensed consolidated quarterly financial statements
have been prepared under historical cost convention. The accounting
policies adopted are consistent with those applied in the Group’s
annual financial statements for the year ended 31 December 2010.

The Group has not yet applied new/revised HKFRSs that have been
issued but not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new/revised HKFRSs would have a
material impact on its results of operations.

REVENUE

For the three months ended 31 March 2011 and 2010, the Group
had no revenue derived from sales of nonwoven fabric products
used in infrastructure. The Group’s revenue only represents sales of
nonwoven fabric products used in automotive interior decoration
parts.

OTHER INCOME

Interest income FEHA
Compensation income BEEYA
Exchange gain b W Wz
Government grant KT &
Sundry income FEIAMA

mRERE
FEERE-T——F=A=t-BIL=@AN
REEZEPRARRDREETECRE R
R WHABERHMOGMREOE LR
W B ([ BRI B RE LR ) RAIZR LA
BlEE B ERE -

EREAFTEBRIDRELRAE RS - REE
RiRE FERERARAN ST BRERAUASE
2IEAREBRE_T-TF+_A=1+—ALt
BRI E S BER— B

AR i AR RN E BB R EREF, ]
BB REER - ARBERKGEZENIEE
MBRELOFEETHE - EREEEEX
S A BN B REENRT e HELER
BELBATE -

KA
BHE-_T——FRK-FT—ZFTF=A=1+—HI1E=
@A - AREWRE WA RFEREZRES
MERAEE - AEBRARZRARTEALHF
EOMEMMIEERE -

HAbg A

Three months ended 31 March
BZ=BA=+—HI=EA

2011 2010

S —F-EF
(Unaudited) (Unaudited)
(REER) (CREEER)
RMB’000 RMB’'000
AR¥T T ARBFIT
8 5

69 -

4 _

4 900

127 5

212 910
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SEGMENT INFORMATION 6.
The Directors consider that the Group operates in a single operating
segment as the revenue and profit are derived entirely from the sales

of nonwoven fabric products used in automotive interior decoration REBELES —KEHE - 1IN NEEFRA
parts and infrastructure to the customers in the PRC. In addition, all RISERBIEEHNUNTE - MITEZ2HRHHH
the Group's non-current assets are located in the PRC. Accordingly, #T o

no segmental analysis is presented.

2 EE R
HREAFMBER ARG AT EEFHEERRT
BAMEMERNENTER Bt - EERA

PROFIT/(LOSS) FROM OPERATIONS 7.

Profit/(Loss) from operations is stated after charging the following:

RgnF (B8)
M, (B1R) BN THIEE

Three months ended 31 March
BZ=BA=+—HI=EA

2011 2010
—E——fF —E-TF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’'000
AR%T T ARBFIT
Depreciation of property, plant and equipment Y% - WEREEITE 851 782
Directors’ remuneration == 560 15
Cost of inventories sold BEHEFEMA 28,791 18,606
Research and development fsE MR 1,492 1,039
Staff costs including directors’ remuneration BTHRA(BIEESEHMN)

Salaries and allowances e RoEAL 2,677 1,853
Retirement benefits scheme contributions RONERIFTE HER 601 683
3,278 2,536

FINANCE COSTS 8. EMEMA

Three months ended 31 March
BE=HA=t—HL=M@A

2011 2010
—E——F —T—TF
(Unaudited) (Unaudited)
(REER) (CREEER)
RMB’000 RMB’'000
AR¥T T ARBFIT
Interest expenses on Group’s borrowings REBEROFSER
Short-term bank loans RHERITER 288 209
Borrowings from unrelated parties R B FERHE 5 AR B FE NEH
wholly repayable within five years BREIE = 8
288 217
Finance lease charges BMERESER 8 12
296 229

TEREAMEEERAT T —FE - FTEEERS 7




9.

INCOME TAX EXPENSES

PSR

Three months ended 31 March
BE=HA=t—HL=@A

2011 2010
—E——F —ZT-TF
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
RMB’000 RMB’'000
AR¥T AREETTT

Current tax BNERFH IR

Provision for PRC Enterprise AR EFTRRR B

income tax (“EIT") ([ RBEFTSH]) 527 792
Deferred tax IRAEFLIE = 10
527 802

No provision for Hong Kong Profits Tax is required since the Group
has no estimated assessable profit for the three months ended 31
March 2011 and 2010.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group'’s subsidiary is 25%.

Joystar (Wuxi) Automotive Interior Decoration Co., Ltd. (“Joystar
Wuxi”), being a foreign investment enterprise engaged in
manufacturing activities in an advanced and new technology district,
is entitled to an exemption from EIT for two years starting from
its first profit-making year, followed by a 50% tax relief for the
following three years. Joystar Wuxi was entitled to and enjoyed the
first exemption year in 2006 and a 50% tax relief for the three years
ended 31 December 2010. Therefore, the applicable income tax
rate of Joystar Wuxi for the three months ended 31 March 2010 is
12.5%.

Pursuant to PRC Enterprise Income Tax Law, an innovative and
high-end technology enterprise may enjoy a preferential enterprise
income tax rate of 15% (“IHT Enterprise Rate”). On 22 December
2009, Joystar Wuxi obtained the “Certificate of Innovative and
High-end Technology Enterprise” with validity period of three years.
Consequently, the applicable income tax rate of Joystar Wuxi for the
three months ended 31 March 2011 is 15%.
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10. EARNINGS/(LOSSES) PER SHARE

11.

The calculations of basic earnings/(losses) per share for the three
months ended 31 March 2011 are based on the unaudited
condensed consolidated loss of approximately RMB1,426,000
attributable to the owners of the Company (three months ended
31 March 2010: unaudited condensed consolidated profit of
approximately RMB2,304,000) and the weighted average number
of 200,000,000 shares in issue for the three months ended 31
March 2011 (weighted average number of share in issue for the
three months ended 31 March 2010: 150,000,000 shares) on the
assumption that they have been in issue throughout the periods.

Diluted earnings per share for the three months ended 31 March
2011 and the corresponding period in 2010 are not disclosed as no
dilutive events existed during these periods.

DIVIDEND

The Board does not recommend the payment of interim dividend for
the three months ended 31 March 2011 (three months ended 31
March 2010: Nil).

10. ZRER (&)

11.

HE-_T——FZA=+t—AL=ZARAZER
EAXREF(BE) IRERAREE ARER
T —HZA=+—HBI=ZEAAEMLZX
EERIZIT BB ARE,426,0000(BE=F
—ZE=A=+—HIL=EA : BhzREE
ZER A B BH AR EE2,304,0007T) RREEZ
T——F=-ZA=+—BLE=Z@ABETRMNHZ
DN#E 15 20200,000,000 (BE—ZE—ZTF =
A=+—RA1L=EABBTRMH 2 NEFHE
150,000,000% ) 5T & - 3 Bz 5% 74 2 & HA Al (A
ZERD DT o

HRBE—_T——F=A=t—HI=@EAR"
Z-TFERMVEFTEEEEN - BULZFHME
ZEREERNTER -

R E
BEefEZRNEE T ——F=fF=+—
HIE=FEABHENKRE(BE=_E—ZF=A
=+—HIE=MEA : &) -
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts. It
manufactures its products with single layer or multiple layers of nonwoven
fabric in different specifications in accordance with specific requirements
and standards of different customers. The majority of the Group’s
nonwoven fabric products are supplied to and further processed by the
Group's customers in order to make different automotive parts such as
floor, head lining, seat cover, parcel tray, trunk, luggage-side trim, hubcap
and car-mat, which are of different characteristic and are to be applied for
different usages in an automobile.

Financial Review
The Group's revenue for the three months ended 31 March 2011 was
illustrated in two main categories:

EEE W R D

£ 361
AEBEEENFREREERR =AM ESD
Em o AEEREBETREF O EELRFERET
R —EBXZ EIFREHENER - AREAID
EHMERARETEFEE—SZNT - UKATH
BB AER - ARE MBI R - TREEA - BiE
EA S RIERER - TERERER  TFEURE
B WS A MOTER SR E R - B A NRRE - Al
FERRNRENTRIME

B Bl B
AEEBE T ——F=A=+—HIL=ER KN
Wegs e i fE 2= AR RIPIR -

Three months ended 31 March
BZE=A=+—HIL=M@A

2011 2010
—EB——fF —E-TF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
RMB’000 RMB’000
ARETT ARET T

Nonwoven fabric for use in automobiles AR /AEmES M
Materials for automotive floor carpet SRE B mEE 21,300 18,106
Materials for other automotive parts H Aty BB E A 11,925 9,181
33,225 27,287

For the three months ended 31 March 2011, the Group’s revenue
increased to approximately RMB33.2 million compared to approximately
RMB27.3 million in the corresponding period in 2010, representing an
increase of approximately 21.6%. The increase in the Group's revenue
was mainly attributable to the increase in demand of the Company’s
products under the growth of automobile industry.
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The gross profit of the Group for the three months ended 31 March 2011
decreased to approximately RMB4.1 million compared to approximately
RMB8.7 million for the corresponding period last year, representing a
drop of approximately 52.9% as well as decrease in the gross profit
margin for the three months from approximately 31.8% last year to
12.3% this year. Such significant decrease was primarily attributable
to rapid increase in raw material prices during the reporting period.
Increase in selling and distribution costs of approximately RMBO.5 million
was mainly due to increase in transportation costs under the Group'’s
growth of business in the reporting period. The administrative expenses
decreased by approximately RMB1.9 million were principally attributable
to recognition of expenses incurred in connection with the Listing during
the corresponding period in last year.

As a result, the loss attributable to the owners of the Company for the
three months ended 31 March 2011 was approximately RMB1.4 million
(the profit attributable to the owners of the Company for the three
months ended 31 March 2010: approximately RMB2.3 million).

Outlook

According to statistics released from China Association of Automobile
Manufacturers (“CAAM"), automobile production and sales were
approximately 4,895,800 units and 4,983,800 units respectively during
the first quarters in 2011, representing an increase of 7.5% and 8.1%
compared with the corresponding period of last year.

In view of the persistent growth of market demand, the Group will focus
on continuous expansion of its production capacity and exploring suitable
land for construction of a new factory premises to tackle the growth in
the sales orders.

The high inflation of the Group’s raw material prices is expected and
hence, various measures will be considered to improve the gross profit
margin. The Group will try to negotiate for a more favourable and stable
raw material prices with its suppliers. For the purpose of reduction of
production costs and increase of the quality of products, the Group has
continuously improved its operational efficiency by upgrading existing
production lines as well as purchase of new machineries.

HE_ZT——F=A=+—HIL=EA  AEEZE
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Hit H#E-_T——F=A=+—HBIL=@A ' &R
AFEEARGHABROAREK I 45BT(HE=Z
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DIRECTORS’' AND CHIEF EXECUTIVES’' INTERESTS’
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY

As at 31 March 2011, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions of which they were taken or deemed to
have under such provisions of SFO) or which were recorded in the register
required to be kept by the Company pursuant to Section 352 of the
SFO or otherwise required to be notified to the Company and the Stock
Exchange pursuant to the Rule 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

Long positions in shares of the Company

Name of Director

Capacity and nature of interest

EspR SO RERNMEE

Zhuang Yuejin Beneficial owner

ifeg EmEE A

Ruan Bixia Interest of spouse

e AL BBV HEE e e

Wong Hsiao Hung Beneficial owner

F/MT BB A

Pak Ping Beneficial owner

B¥ EmEE A

* Ruan Bixia is the spouse of Zhuang Yuejin and is deemed to be interested in all

shares held by Zhuang Yuejin under the SFO.

Save as disclosed above, as at 31 March 2011, none of the directors and
chief executives of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of
its associated corporation (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provision of the SFO), or which were recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO or which
were required pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to
be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 March 2011, so far as is known to the directors of the Company,
the following persons (other than the directors or chief executives of the
Company), who had, or was deemed to have, interests or short positions
in the shares or underlying shares which fall to be disclosed to the
Company in accordance with the provision of Division 2 and 3 of Part XV
of the SFO, or which would be recorded in the register maintained by the
Company, pursuant to Section 336 of the SFO, were as follows:

Long positions in shares of the Company

Name of Shareholder

Capacity and nature of interest

SO RESNMEE

Zhuang Yuejin Beneficial owner

L i EmlEA A

Ruan Bixia Interest of spouse

P e B (B B HE FE #E

Wong Hsiao Hung Beneficial owner

T/ EmlEB A

Pak Ping Beneficial owner

B EmlEA A

* Ruan Bixia is the spouse of Zhuang Yuejin and is deemed to be interested in all

shares held by Zhuang Yuejinunder the SFO.

Save as disclosed above, as at 31 March 2011, the directors of the
Company were not aware of any persons other than directors and chief
executives of the Company who had, or was deemed to have, interests
or short positions in the shares or underlying shares which would fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO; or recorded in the register required to be kept under
Section 336 of the SFO.
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DIRECTOR’S RIGHTS TO ACQUIRE SHARE OR
DEBENTURES

Save as disclosed under the heading “Directors’ and Chief Executives’
interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company” above, at no time during the reporting
period were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company or of any other body corporate
granted to any directors or their respective spouse or children under
18 years of age, or were any such rights exercised by them; or was the
Company, its holding company or any of its subsidiaries a party to any
arrangements to enable the directors, their respective spouse or children
under 18 years of age to acquire such rights in the Company or any body
corporate.

PURCHASE, REDEMPTION OR SALE OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, redeemed
or sold any of the Company’s listed securities during the three months
ended 31 March 2011.

INTERESTS OF THE COMPLIANCE ADVISER

As at 31 March 2011, except for the agreement entered into between
the Company and Sun Hung Kai International Limited, the Company’s
compliance adviser on 20 September 2010, neither the Company’s
compliance adviser nor its directors, employees or associates had any
interest in the share capital of the Company or any member of the Group
(including options or rights to subscribe for such securities) as notified by
the Company’s compliance adviser.

DIRECTOR'S INTEREST IN COMPETING INTERESTS
The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under GEM Listing Rules) that compete
or may compete with the business of the Group and any other conflict of
interest which any such person has or may have with the Group during
the three months ended 31 March 2011.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry with all Directors, the Company
confirmed that all Directors have complied with the code of conduct and
the required standard of dealings concerning securities transactions by the
Directors during the three months ended 31 March 2011.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with most of the code provisions stipulated
in the Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules for the three months ended 31
March 2011, except for the deviation from the code provision A.2.1 of
the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. There are three independent non-executive Directors on
the Board. All of them possess adequate independence and therefore
the Board considers the Company has achieved balance and provided
sufficient protection of its interests.
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AUDIT COMMITTEE

The Company established an audit committee on 13 September 2010
with written terms of reference in compliance with Rule 5.28 to 5.33
of the GEM Listing Rules. The primary duties of the audit committee
are, among other things, to review and supervise the financial reporting
process and internal control system of the Group. The audit committee
has three members namely Mr. Law Tze Lun, Dr. Tang Yanfei and Mr.
Feng Xueben, all of whom are independent non-executive Directors. Mr.
Law Tze Lun has been appointed as the chairman of the audit committee.

The Group’s unaudited condensed consolidated results for the three
months ended 31 March 2011 have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosure have been made.

By the order of the Board
China Automotive Interior Decoration Holdings Limited
Zhuang Yuejin

Chairman

Hong Kong, 5 May 2011
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