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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM"”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")
GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Automotive
Interior Decoration Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.
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CONDENSED CONSOLIDATED INCOME fB&EaKER

STATEMENT

For the three months and six months ended 30 June 2011

Revenue

Cost of sales

Gross profit
Other income

Selling and distribution costs
Administrative expenses

Profit from operations

Finance costs

Profit before tax

Income tax expense

Profit for the period attributable
to the owners of the Company

Earnings per share
Basic

Diluted

A
HEMA
EA
HAA

HHE R AR
TBFX

REEA

BERAR

BRBLATE R

PSR

AARERARERR

Vgl

FRER
YN

e

HEr—F—

Three months ended 30 June
BER A=tTHL=MEA

—FENA=FHIE=1EARMEA

Six months ended 30 June
BZEANA=THILEREAR

2010 2011 2010

—T-TE  ZBR——F T T

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBEX) (REERZ) (RBEK) (REEFEZ)

Note RMB’000 RMB'000 RMB'000 RMB'000
Kz AR% TR ARETIT AR%T ARETT
4 36,672 25,879 69,897 53,166
(25,888) (18,701) (55,020) (37,321)

10,784 7,178 14,877 15,845

5 194 50 406 960
(2,116) (1,388) (4,039) (2,766)
(2,742) (4,900) (5,727) (9,764)

7 6,120 940 5,517 4,275
8 (411) (302) (707) (531)
5,709 638 4,810 3,744
9 (904) (432) (1,431) (1,234)
4,805 206 3,379 2,510

RMB RMB RMB RMB

AR¥ AR AR# AR

10

2.4 cents 0.1 cents7y 1.7 cents 1.7 cents?y

N/A N/A N/A N/A

TEA NE FER NE R
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CONDENSED CONSOLIDATED STATEMENT OF fHGZA2EKER
COMPREHENSIVE INCOME
For the three months and six months ended 30 June 2011 B2 - FT——FNA=1HIL=1E AR EA

Three months ended 30 June  Six months ended 30 June
BEX A=tHL=MEA BZEAA=1tHILAEA
2011 2010 2011 2010
—E——F —E-TF —E——F —E-TF

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEERZ) (RBEX) (REHEZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARBTT ARETT ARETT

Profit for the period A m Al 4,805 206 3,379 2,510
Other comprehensive (loss)/income: Hib 2w (EE), I
Exchange differences on translating MEEBINRIS 2 EH R
foreign operations (22) 24 (27) 26

Total comprehensive income for the period RNRARHEE ANEHARNZE
attributable to the owners of the Company W ashasE 4,783 230 3,352 2,536
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CONDENSED CONSOLIDATED STATEMENT OF &4 EHRRE

FINANCIAL POSITION
At 30 June 2011

Non-current assets

Property, plant and equipment
Prepaid land lease payments
Loan receivables

Deferred tax assets

Current assets

Prepaid land lease payments
Inventories

Trade receivables

Notes receivables

Prepayments, deposits and other receivables

Due from a director
Bank and cash balances

Current liabilities

Trade payables

Accruals and other payables
Due to shareholders
Borrowings

Finance lease payables
Current tax liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities
Finance lease payables
NET ASSETS

Capital and reserves
Share capital
Reserves

TOTAL EQUITY

REF—FNA=+H

30 June 31 December
2011 2010
—E——F —FT-TF
AA=+RA +=ZA=+—H
(Unaudited) (Audited)
(RIBER) (pez81%)
Note RMB’000 RMB’000
Kzt ARETT ARET T

FEREBEE
Y - RE KRB 34,428 32,838
B LA ERIE 3,026 3,063
FEWE K 118 118
RETHEEE 835 763
38,407 36,782

REBEE
A LA SRR 73 73
FE 10,398 9,937
E S REGRIE 12 53,209 46,966
&2 5,634 6,040
TEFE -« 2e RE A EIEIE 22,402 16,818
fEW — R EEFIR 38 38
IR1TRIR B R 6,164 18,990
97,918 98,862
HREBEE

B S EMNFIE 13 13,052 15,472
FERTE B K E A S 508 10,450 9,645
FERT IR R IR - 22
BE 14 21,521 21,848
FEfRERERIE 234 234
BNEARIE & & 1,271 1,864
46,528 49,085
REBEERE 51,390 49,777
HWEERABAR 89,797 86,559

kREBEE
FErERERIE 95 209
FEE 89,702 86,350

B #E
f&Zs 15 17,275 17,275
[ 72,427 69,075
EREEE 89,702 86,350
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CONDENSED CONSOLIDATED STATEMENT OF fSBESESREREK
CASH FLOWS
For the six months ended 30 June 2011 Br —FE——F NA=+HIiFEA

Six months ended 30 June
BEAA=tTHLEAREAR
2011 2010
—g——%  -T-ITF

(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’'000 RMB’'000
AR®T ARETTT

Net cash used in operating activities KETEBE A 2R FEEE (8,368) (10,791)
Net cash used in investing activities S EEBEA 2 IR FEE (3,283) (625)
Net cash used in financing activities MBEEBHHEFRE (1,148) (3,795)
Net decrease in cash and cash equivalents RekReFEMRFHE (12,799) (15,211)
Cash and cash equivalents at the beginning of period Hi¥ 23R & KIRE&SEY) 18,990 22,068
Effect of foreign exchange rate changes EREE) 2 (27) 27
Cash and cash equivalents at the end of period R 2R MRS EEY 6,164 6,884
Analysis of cash and cash equivalents: ReRBFEFEW 2O

Bank and cash balances RITRIR B EEER 6,164 6,884
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CONDENSED CONSOLIDATED STATEMENT OF fH&Z4EREHR
CHANGES IN EQUITY
For the six months ended 30 June 2011 B2 —F——FNA=+HIFNEA

Foreign
Share currency

Share premium Merger  translation Statutory Retained Total

capital account reserve reserve reserve profits equity
BA  RIDEER aiiEE NERBHE  AEHRE  REER Emast
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RigsR) (REER) (REFR) (REER) (REFR) (REER)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT AR®TE ARETT ARETT ARETT AR%ET:

At 1 January 2010 R-ZZT—ZF —f—H 1,064 - - 2,647 3,018 24,313 31,042
Total comprehensive income B Z E eS8 58

for the period - - - 26 - 2,510 2,536
Capitalisation of the BRREREAL

shareholder’s loans 149 5,112 - - - - 5,261
Changes in equity B s &

for the period 149 5,112 - 26 - 2,510 7,797
At 30 June 2010 RZT—ZF

ANA=TH 1,213 5,112 - 2,673 3,018 26,823 38,839

Foreign

Share currency
Share premium Merger translation  Statutory L ENE Total
capital account reserve reserve reserve profits equity

BE ROZEER  AHRE SERERE  iERE  REEN BEES

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER) (REER) (REER) (REER) (RBER)
RMB’'000 RMB’'000 RMB’'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETn AR%®Tr AR%¥Tn ARETn AR%®Tr AR%¥Tx

At 1 January 2011 R-_E—%—HF—H 17,275 18,565 5,992 2,690 5,464 36,364 86,350
Total comprehensive (loss) i@ (1) /
income for the period WEs#asE - - - (27) - 3,379 3,352
At 30 June 2011 RZZ——F
ANA=TH 17,275 18,565 5,992 2,663 5,464 39,743 89,702
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED

INTERIM FINANCIAL

STATEMENTS
For the six months ended 30 June 2011

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 9
December 2009 as an exempted company with limited liability.
The registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The address of the Group’s principal place of business is
located at No. 28 Xinfeng Road, Xinfeng Industrial Park, Fanggian
Town, New District, Wuxi City, Jiangsu Province, the People’s
Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts.

The shares of the Company were listed on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited on 29
September 2010 (“Listing Date”).

GROUP REORGANISATION AND BASIS OF
PREPARATION

Pursuant to the Group Reorganisation (the “Reorganisation”) for
the purpose of listing (the “Listing”) of the Company’s ordinary
shares on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited (the "Stock Exchange”), the Company
and Joystar (BVI) Automotive Interior Decoration Limited were
incorporated and interspersed between Joystar International
Investment Limited and the equity holders of Joystar International
Investment Limited; and became the holding company of the
subsidiaries now comprising the Group and the intermediate holding
company of Joystar International Investment Limited respectively.
Further details of the Reorganisation are also set out in the
paragraphs headed “Corporate Reorganisation/Development” of
the section headed “History and Development” to the prospectus
of the Company dated 21 September 2010 (the “Prospectus”) in
connection with the Listing.
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Grand Cayman, KY1-1111, Cayman Islands ° 7%
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As the Reorganisation only involved inserting new holding entities
at the top of an existing group and has not resulted in any change
of economic substances, the unaudited condensed consolidated
interim financial statements of the Group for the six months ended
30 June 2011 and 2010 have been presented as a continuation of
the existing group based on the principles and procedures of merger
accounting in accordance with Accounting Guideline 5 “Merger
Accounting for Common Control Combinations” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").
Accordingly, the unaudited condensed consolidated interim financial
statements are prepared as if the current group structure had been
in existence rather than from date of incorporation of the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2011 have been
prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with Hong Kong Accounting
Standard (“HKAS") 34, “Interim Financial Reporting” issued by the
HKICPA and the applicable disclosure requirements of the GEM
Listing Rules.

The unaudited condensed consolidated interim financial statements
do not include all the information and disclosures required for
annual financial statements of the Group for the year ended 31
December 2010 as contained in the Company’s annual report 2010
(“Annual Report 2010").

The preparation of the unaudited condensed consolidated
interim financial statements in conformity with HKAS 34 requires
management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results
may differ from these estimates.

The unaudited condensed consolidated interim financial statements
are denominated in Renminbi (“RMB”). Unless otherwise specifically
stated, all amounts are presented in thousand.

Except as for the adoption of new and revised HKFRSs issued by the
HKICPA, which are effective for the Group’s financial year beginning
1 January 2011, the accounting policies adopted in preparing the
unaudited condensed consolidated results for the six months ended
30 June 2011 are consistent with those followed in the preparation
of the annual financial statements for the year ended 31 December
2010. The Directors anticipate that the application of these new
and revised HKFRSs will not have material impact on the unaudited
condensed consolidated interim financial statements of the Group.
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The Group has not yet applied new/revised HKFRSs that have been NEE AR RN BAE B RERNOTFTKIE

issued but not yet effective. The Group has already commenced an SRS HELR o NEED FIAHEZEHET
assessment of the impact of these new HKFRSs but is not yet in a BB REERN R EEITE - (B EERE
position to state whether these new/revised HKFRSs would have a EXEHE] R EANBHREENRT Y
material impact on its results of operations. HQEEEEFAEATE -

REVENUE 4. KA

The Group’s revenue only represents sales of nonwoven fabric AEBUA R AR TER M ELS T ERAE
products used in automotive interior decoration parts. E5 o

OTHER INCOME 5. HftgA

Three months ended 30 June  Six months ended 30 June
BEAA=THIL= BEAA=THLEAREA
2011 2010 2011 2010
—g——% C-2-TF c—¥-—F C-T-%F

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBER) (REEER) (REER) (RgsE2)
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARBFT ARET T ARBTF T

Interest income FEWA 4 4 12 9
Compensation income BEERA 4 23 73 23
Exchange gain EE 57 Wi 16 - 20 -
Government grants B EE 63 23 67 923
Sundry income FEBIRA 107 - 234 5

194 50 406 960
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6. SEGMENT INFORMATION 6. DEER

The Directors consider that the Group operates in a single operating BARRAMFEZERE RFEEFHERRT
segment as the revenue and profit are derived entirely from the sales BAMTESMER Bt - EERRAEE
of nonwoven fabric products used in automotive interior decoration BB El o AN - AEBFTARIFERED
parts to the customers in the PRC. In addition, all the Group'’s non- BEDNVRTE - MUES RS

current assets are located in the PRC. Accordingly, no segmental
analysis is presented.

7. PROFIT FROM OPERATIONS 7. RBERF
Profit from operations is stated after charging the following: £E 5 FI B F0BR T 5128

Three months ended 30 June  Six months ended 30 June
BER A=THL=MEA BEAA=1THLAEA
2011 2010 2011 2010
—E——fF —E-TF —E——fF —E-TF

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REER)  CREER)  (REEKR)  (RESER)
RMB’000 RMB’000 RMB'000 RMB'000

ARMTRT ARETT ARWMTR ARETR

Depreciation of property, plant and WE - BB KREITE
equipment 854 802 1,705 1,584
Directors’ remuneration EEEA 690 30 1,250 45
Operating lease charges in respect of BEHEMENLEEE
rented premises &M 357 44 715 88
Cost of inventories sold BHEFERR 25,699 18,686 54,490 37,292
Research and development 7 R FE R 1,422 1,811 2,914 2,850
Staff costs including directors’ BIKAN(RIEEEHE)
remuneration
Salaries and allowances e KoERh 2,616 1,799 5,293 3,652
Retirement benefits scheme RINEFIFT B4R
contributions 622 526 1,223 1,209
3,238 2,325 6,516 4,861
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8. FINANCE COSTS 8. WMEMA

Three months ended 30 June  Six months ended 30 June
BE~A=tHL=MEA HEANA=THILRAEA

2011 2011 2010

e T-% —B——-% CZT-%F

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBERZ) (REEER) (REER) (RisEz)
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARBTT ARETT ARETT

Interest expenses on Group's borrowings  ZN&EEEZHF 2 & B

Short-term bank loans RHSRITER 404 291 692 500

Borrowings from unrelated parties REFAEE BN AER
wholly repayable within five years BESEMER = - - 8
404 291 692 508
Finance lease charges MEHEER 7 11 15 23
411 302 707 531

9. INCOME TAX EXPENSE 9. FISHimM%

Three months ended 30 June  Six months ended 30 June
BEANA=THLE=MEA BERA=THLEREA

2011 2010 2011 2010

—E——fF —E-TF —E——fF —T-TEF

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REER)  (REER)  (KEER)  (REER)
RMB’000 RMB'000 RMB’000 RMB'000

ARBTRT AR®TET AR®TR ARETR

Current tax BNERR 1A
Provision for PRC enterprise B> RIS T

income tax (“EIT") ([ PRISH ) 976 392 1,503 1,184

Deferred tax ERETTE (72) 40 (72) 50
904 432 1,431 1,234

Pursuant to the rules and regulations of the Cayman Islands and RIERASHENEBER RS AR A&ER
British Virgin Islands (“BVI"), the Group is not subject to any income HEHENKBHD RS HBARNEMFTE
tax in the Cayman Islands and BVI. i o
No provision for Hong Kong Profits Tax is required since the Group AR AEEREBE-_T——FN=_T—TF<A
has no estimated assessable profit for the six months ended 30 June =+ B -7 A HAR Rl 2 A T (A R FERR AR
2011 and 2010. A - MRS EEF ST -

PEREAMEEERAT T —FPHEE 1
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12

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group’s subsidiary is 25%.

Joystar (Wuxi) Automotive Interior Decoration Co., Ltd. (“Joystar
Wuxi”), being a foreign investment enterprise engaged in
manufacturing activities in an advanced and new technology district,
is entitled to an exemption from EIT for two years starting from
its first profit-making year, followed by a 50% tax relief for the
following three years. Joystar Wuxi was entitled to and enjoyed the
first exemption year in 2006 and a 50% tax relief for the three years
ended 31 December 2010. Therefore, the applicable income tax rate
of Joystar Wuxi for the six months ended 30 June 2010 is 12.5%.

Pursuant to PRC Enterprise Income Tax Law, an innovative and
high-end technology enterprise may enjoy a preferential enterprise
income tax rate of 15% (“IHT Enterprise Rate”). On 22 December
2009, Joystar Wuxi obtained the “Certificate of Innovative and
High-end Technology Enterprise” with validity period of three years.
Consequently, the applicable income tax rate of Joystar Wuxi for the
six months ended 30 June 2011 is 15%.

EARNINGS PER SHARE

The calculations of basic earnings per share for the three months
and six months ended 30 June 2011 are based on the unaudited
condensed consolidated profit of approximately RMB4,805,000
and RMB3,379,000 attributable to the owners of the Company
respectively (three months and six months ended 30 June 2010:
RMB206,000 and RMB2,510,000 respectively) and the weighted
average number of ordinary shares of 200,000,000 in issue during
the three months and six months ended 30 June 2011 (weighted
average number of ordinary shares in issue during the three months
and six months ended 30 June 2010: 150,000,000), as adjusted to
reflect the share issue on the Listing Date.

Diluted earnings per share for the three months and six months
ended 30 June 2011 and the corresponding period in 2010 are not
disclosed as no dilutive events existed during these periods.

DIVIDEND

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2011 (six months ended 30 June
2010: Nil).
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12. TRADE RECEIVABLES 12. ESRWRFIE
REBEZFNEHEREIEREER - REEF
BEERPINMEREENRBRAE - FEEH—RNT
F30E 1208 (ZF—F4F : NMF30E120R) °
RE BB BRI RN 2 FEUGIE - BEAR LS
ZEGAEREEETIERN - ESRKFTIER
Overdue balances are reviewed regularly by senior management. REFIE °

Trade receivables are non-interest bearing.

The Group's trading terms with customers are mainly on credit. The
credit terms generally ranging from 30 to 120 days (2010: ranging
from 30 days to 120 days), depending on the creditworthiness of
customers and the existing relationship with the Group. The Group
seeks to maintain strict control over its outstanding receivables.

The aging analysis of trade receivables, based on the invoice date, RIREZEH - B S EBGRIERNBRE D AT (&40
and net of allowance, is as follows: BREE) AT

30 June 31 December
2011 2010
S —E-TF

AA=tH +-A=+—H~

(Unaudited) (Audited)
(REER) (FEE%)
RMB’'000 RMB’'000
ARETR ARBT T

0 to 90 days 0Z290H 40,118 40,485
91 to 180 days 91£180H 9,642 5,462
181 to 365 days 181&365H 3,246 681
Over 365 days HB3A365H 203 338

53,209 46,966

The carrying amounts of trade receivables are denominated in

Renminbi.

B Z NI Z REET I AAREEHE -
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13. TRADE PAYABLES

13. EZERAFIE

The aging analysis of trade payables, based on the invoice dates, is

as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0%F90H
91E180H
181%365H
Bi@E365H

RIBEZAH - BEZERMNRIENREONTAT

30 June 31 December
2011 2010
—=E——fF —E-TF
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (fez=%)
RMB’000 RMB’'000
ARET T ARBFIT
10,557 14,567
1,537 291

346 394

612 220

13,052 15,472

All trade payables are denominated in Renminbi.

14. BORROWINGS

Short-term bank loans, secured

Borrowings from unrelated parties

The borrowings are repayable as follows:

On demand or within one year

14. £

RHRITE - BER
KB FEREETT BVE K

FEEEMERIT

BEXRH—FAEE

A B ZENFIRIEGUAREEHE

30 June 31 December
2011 2010
—E2——F
~A=+H
(Unaudited) (Audited)
(REER) (fE2E%)
RMB’000 RMB’'000
AR®T T ARET T
21,000 21,000
521 848
21,521 21,848
21,521 21,848
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15.

Short-term bank loans are arranged at floating rates and exposed
the Group to cash flow interest rate risk.

Borrowings from unrelated parties are unsecured, interest-free and
repayable on demand.

SHARE CAPITAL

Authorised: AR

Ordinary shares of HK$0.1 each FRMEE 1A ITHLER

At 31 December 2010 and RZZ—ZF+-A=+—HBK
30 June 2011 —T——FRA=1H

Issued and fully paid: BETRARE :

At 31 December 2010 and RZE—ZFF+-A=1+—HK
30 June 2011 —Z——%XA=+AH

RERITERIRF B X B NEEERR
ERENEEL o

REFETMERSEERR 2B HAREX

Number of
Shares Amount Amount
R E ©8 k%]
(Unaudited) (Unaudited)

(REEEZ) (RIEERZ)
HK'000 RMB'000

BT ARBTT

10,000,000,000 1,000,000 863,495

200,000,000 20,000 17,275

PEREAMEEERAT T —FPHEE 15



16. CAPITAL COMMITMENTS

The Group's capital commitments at the end of the reporting period

are as follows:

Acquisition of prepaid land lease payments

Wi TR T3 S F0A

Contracted but not provided for EHENEESET:
Property, plant and equipment M BB KREAE
Contracted but not provided for BEETAV B R

16. EAEIE

RS HR -

30 June
2011
—EB——fF
~A=+H

(Unaudited)
(REER)
RMB’000
AR¥T T

REBEARAEHIINT

31 December
2010
—E-TF
+=A=+—8~
(Audited)
(FEER)
RMB’'000
ARBFIT

13,347 13,347
277 700
13,624 14,047

17. LEASE COMMITMENTS

At 30 June 2011, the total future minimum lease payments under
non-cancellable operating leases are payable as follows:

Within one year
In the second to fifth years inclusive
After five years

—FR
F_E=F0F (BREERF)
BBIFE

17. HERE

RZZ——F R A="TH T HELEHER

T8 &R RRBEFAR

FEAOR :

30 June 31 December
2011 2010
—F——F —FTFF
ARA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (FEEZ%)
RMB’'000 RMB’'000
AR¥T T ARETTT
555 781

1,620 1,620

506 709

2,681 3,110

Operating lease payments represent rentals payable by the Group
for its warehouse, factory and office premises. Leases are negotiated
for a range from 1 to 7 years (31 December 2010: 1 to 7 years) and
rentals are fixed over the lease terms and do not include contingent
rentals.
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18. RELATED PARTY TRANSACTIONS 18. BEAFXR S

In addition to those related party transactions and balances disclosed R B S g N ELAD b 5 AR BR A %
elsewhere in the financial statements, the Group had the following FEERII - ARG B AN HA i B LR
material transactions with its related parties during the period: ARS

BHRIENATE

Six months ended 30 June

BEARA=tTHLKER
2011 2010
—g——%  —FT-F%
((WLEDGH )] (Unaudited)
(REEX) (REER)
RMB’'000 RMB’000
AR¥T T ARETTT
Personal guarantees provided by a director BARA—RBEZRKRER
and shareholder of the Company and BERG L —REE
a director of Joystar Wuxi for finance PEM BB R ERIERE
lease payables B A FER 329 554
Salary received by a shareholder —ZRRE W E 48 48
In the opinion of the directors of the Company, the related party NATIEERE  BEBEFXIABEEERGB
transactions were carried out in the normal course of business and FRHETT . (R AEEEREE S EE M
the terms are mutually negotiated between the Group and the E o
respective related parties.
19. COMPARATIVE FIGURES 19. LbE B =F
Certain comparative amounts have been reclassified/restated to EFhREBFTEEHHLE FI - UFE AR
conform with the current period’s presentation. Z5IER o
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts. It
manufactures its products with single layer or multiple layers of nonwoven
fabric in different specifications in accordance with specific requirements
and standards of different customers. The majority of the Group’s
nonwoven fabric products are supplied to and further processed by the
Group's customers in order to make different automotive parts such as
floor, head lining, seat cover, parcel tray, trunk, luggage-side trim, hubcap
and car-mat, which are of different characteristic and are to be applied for
different usages in an automobile.

The Group generally negotiated with its customers on prices before sales
orders were placed by them based on the Group’s estimated production
costs. As a result of sudden increase in raw material prices, such as
artificial and synthetic fibres, but an agreed selling price of product, the
gross profit and gross margin of the Group for the first quarter of 2011
decreased obviously. In view of this, during the second quarter of 2011,
the Group adjusted the price level of its products in order to cover the
surging production costs. The Group also restructured the production
processes to improve operational efficiency and therefore the Group was
able to maintain a profit attributable to the owners of the Company of
RMB3.4 million for the six month ended 30 June 2011.

Financial Review
The Group’s revenue for the six months ended 30 June 2011 was
illustrated in two main categories:

EEENWE D

£ G
AEBEEENEREREERRAERMITOESD
Em o AEEREBETREF O EELRFERED
R —EBXZ B IFMEHENER - AREAID
BHMEROHETEPEE—SNT - UKATR
BB AER - ARE MBI R - TREER - B
HEF - KEREE - TEREREH  TFEABE
B WS A SOTER R E R - SRR - Al
FERRNRENRRME

REB —MBBEFTEEND - R TSR] EA]
EAER(E o AR EMEHERS (A B E KRG %)
RALFA MEREEEEESIRE  A5EB_-F
——FEFEAEEZENRENEHGBERD
EARY RZZE——FF_FEF  AEEABESR
BT AR L2 EERA - NEBNERAE
MEURELERE  EE=FE—F~A=1H
LEANEAREESURBARREE ABERENAR
BIABHETT

g G
AEBEE —ZT——FXA=+HIEXEAHEHYK
SRR EEZREFITIR

Six months ended 30 June

BEAA=THIEAMEA

2011 2010
—E——F —E-FF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’'000 RMB’'000
ARMT T ARET T

Nonwoven fabric for use in automobiles AR REmES M
Materials for automotive floor carpet YRE A R 44,000 36,043
Materials for other automotive parts H Aty B AL E A 25,897 17,123
69,897 53,166
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For the six months ended 30 June 2011, the Group’s revenue increased
to approximately RMB69.9 million compared to approximately RMB53.2
million in the corresponding period in 2010, representing an increase of
approximately 31.5%. The increase in the Group’s revenue was mainly
attributable to the increase in demand of the Company’s products under
the growth of automobile industry.

The gross profit of the Group for the six months ended 30 June 2011
decreased slightly to approximately RMB14.9 million compared to
approximately RMB15.8 million for the corresponding period last year,
representing a drop of approximately 6.1% as well as decrease in the
gross profit margin for the six months from approximately 29.8% in the
corresponding period last year to 21.3%. Such decrease was primarily
attributable to rapid increase in raw material prices during the first half of
2011. Increase in selling and distribution costs of approximately RMB1.3
million was mainly due to increase in transportation costs under the
Group's growth of business in the reporting period. The administrative
expenses decreased by approximately RMB4.0 million were principally
attributable to recognition of expenses incurred in connection with the
Listing during the corresponding period last year.

As a result, the profit attributable to the owners of the Company for
the six months ended 30 June 2011 increased by RMB0.9 million to
approximately RMB3.4 million.

Outlook

The business environment of automobile industry in the PRC was still
stable and the demand for automobiles during the first half in 2011
showed a steady growth. According to statistics released from China
Association of Automobile Manufacturers (“CAAM"), automobile
production and sales were approximately 9,156,000 units and 9,325,200
units respectively during the first half in 2011, representing an increase of
2.48% and 3.35% compared with the corresponding period of last year.
CAAM expects the automobile production and sales will increase by 5%
in2011.

The Group has historically experienced seasonality that the Group
generally received more orders in the fourth quarter than in the other
quarters of the year. Based on the sales orders up to date, it is expected
that such seasonality will continue and the sales orders of the Group for
the second half of 2011 will rebound. In view of the upcoming growth,
the Group will focus on continuous expansion of its production capacity
and exploring suitable land for construction of a new factory premises to
tackle the growth in the sales orders. In addition, the Group will negotiate
for a more favourable and stable raw material prices with the suppliers,
upgrade the existing production lines to improve operational efficiency, to
develop new products to meet market demands and reinforce the Group'’s
competitiveness.

HE_Z——FNA=Z+THINEA » KEBZ &
BIENNAI31.5% 2 HARKEIIFEL  M_T—F
FRIMBIAARKS32EET - EEBZEMES
B AR T TS REA N BIEMBEIILN -

HE-_T——FRNA=THIAER  NEEZER
BRI H6.1 % EHIARB149BETT - MEFRH
AN /ARBI5.8EETT - R - EFMER/EA
ff - AEFRIEA29.8% THEESF21.3% ° ZABR
DR EMRERNIRE AR DRI - RS
HifE - HERDHERRENMNAREI3BET » %
EIMERRRARBEBARSEGEIZINAE - 17
BFASBRADHWARKAOBET - WP TEREF
FIEARERR T AR LB MM -

At H#E—_ZT——FNA=THILNEAR  AARA
HEARGHREFEMARBKIIBETENAR
B3I 4FETT °

RIS

FETETEZERRBERARE - RZE—F L
FEREERERBLIEER - BIETFRIETERS
BMNGTEE R ——F e+ FHNREESM
$H= 7 Bl AV3E9,156,0008HF19,325,2008 + B EFF
A Rl K 2.48%713.35% ° RESE T ¥ B e IR
TEER - AEESMHER T ——FHIER% °

AEBBERREFHERE - BE—F 2 - RE
FEMEL - ARBEFOFEEERIELRE -
RIBBAIZATE  BRIZSEFHUESHGHESE B
E——F T HFARBZHETEGO - ZEFA
BZER  AEEFERBEAERIMEEE LA
HEmE - ENIERNEETE - ROBEMA - RE
BRI R Z RGN - BRABEERAS EFZE
NEEZFERREEMNR - REEKEERFUEE
it BEEEEIERANRRBEZ B HERS - &
RELEGARAREEERE - UHABHER - &
HM SRR RANEEZEF T -

77

fi
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COMPARISON OF BUSINESS OBJECTIVES WITH

ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives as set out in the Company’s
prospectus dated 21 September 2010 (the “Prospectus”) with the Group’s
actual business progress for the period from 1 January 2011 to 30 June

2011 is set out below:

Business objectives as stated in the Prospectus

RRERFLEREE

EBEREERERER LR

ARBEMA—T-—ZEFNAA -+ - BHONHEKRER
((BRERDFENESRRRASEE _F——F
—A—REZ——FXXA=TRBRHNERFRHE
RZLELBIWEINMT

Actual business progress for the six months ended 30 June 2011
BEE-T——F AT HLEANEANERRBER

1. Expansion of production capacity

EFTEERE

Upgrading two existing production lines

R MIERB £ ER

The Group installed new equipment for perfection of existing production
lines.
AEEELETREATERGEER -

The Group is in the progress of installation of new PE coating production line.
RE B EETLRITMIREELR

2. Acquisition of land and construction of new
factory premises

BE L KRB

Constructing factory premises

The Group is still in the progress of negotiating the terms of acquiring
land with the Management Committee of Xibeiyuan District of the Xishan
Economic Development Zone of Jiangsu Province. The Group is also exploring
other suitable land with favourable offer for the construction of new factory
premises with the view of maximizing the shareholders’ interest.
REBDIEERES T 2 R THAH L ERERGIEREREZS
SEITER - ARETEY @ b BB R A B L A BEETRE © A
AR F AU AT 5 o

3. Development of new products
BT E

Research and development
it 7¢ Ke il 3

— Noise-absorbing and heat-insulating
nonwoven fabric; and

— REMRREST K

— Nonwoven fabric for filtering system of
high-speed trains/Material for interior
decoration of cruising boats/Non-flammable
smooth seat pad

— FARBIB AR RFAES T, AR

EREVIEL T K R B R 2

The Group has successfully developed noise-absorbing and heat-insulating
nonwoven fabric and has distributed the products in the second half of 2010.
AEBEKRIFAZERE REBEREMNM  WER_T—SFT¥FDHEZE

ag °

The Group is still negotiating with universities in the PRC for the purpose of
feasibility to conduct research and development.
RNEEDIERARTT K 5% 2 AT 1T 1L b B 2 PR 2T TRERY o

The Group also conducted research and development on other new
nonwoven fabric products.
REE BT KRB RS MER -
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USE OF PROCEEDS FriSRIB A&

On 29 September 2010, shares of the Company were listed on the Stock RZZ—ZFNAZ=+1H ' AARIRGURES
Exchange by way of placing. The net proceeds from the placing was ~ NRBRZFT L™ » BLEFSRUEFREHN A30.6H 85
approximately HK$30.6 million, which was different from the estimated 7t @ HABIAEET ISR IBFBH34.45 88 T(h
net proceeds of approximately HK$34.4 million (estimated on the st IRRESERABBREIEMEAEE 2HEE) -
assumption that the placing price would be the mid-point of the stated  AN&EE LB BIEFTR 28R 77 R ML OIS
range as stated in the Prospectus). The Group intends to adjust the use of ~ FIBR# °

proceeds in the same manner and in the same proportion as shown in the

Prospectus.

During the period from 13 September 2010, being the latest practicable B -—Z—ZFh A +=H (BITIEBRERZATHRE
date prior to issue of the Prospectus to 30 June 2011, the Group has EBEAFTHH)ZE-_Z——F A=+ HHMERN &K
applied the net proceeds as follows: SEEEMEHRIBFRIEN TAZ ¢

Adjusted use of
proceeds in the

same manner
and proportion

as stated in Actual use of
the Prospectus proceeds
ERRERMT
ZHEEAFXR
LEhIREZ FTS308
FERERZ ERAS®
HK$000 HK$’'000
THET FHT
Expansion of production capacity ERER 1 4,387 5,373
Acquisition of land and construction of
new factory premises BEE KRR 2,4 19,401 -
Development of new products FZEHE 3 1,759 5,102
General working capital —REEES 4 - 15,170
25,547 25,645
Notes: B 5E
1. The Group started to install new equipment for perfection of production during 1. AEBER T —— LY FRRTERTSEEZHNRE
the first half of 2011 which results in increasing the application of funds in the AN ERERZECERENM L -

expansion of production capacity.

2. As the Group is still in the progress negotiating the terms of acquiring land 2. ARAEBNEREE i 2 G TR 851U S ER 2

with the Management Committee of Xibeiyuan District of the Xishan Economic EHItEEEEE S SHITHER - MAARTEEBAMBER
Development Zone of Jiangsu Province in respect of the acquisition of land, no 15 o REBINEAEY & F R4 EERIFEANE E I
proceeds has been applied in relation thereto. The Group is also exploring other SRR ABREFES AR

suitable land with favourable offer for the construction of new factory premises
with the view of maximizing the shareholders’ interest.

3. In order to remain competitive, the Group devoted more funds and resources to 3. RFEBEFH  AEBEEBRHEZLES REBRRTEDN
the continued research and development of new products. BEMERAETIE-
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4. As the Group have not acquired land for construction of new factory premises,
the Group applied the proceeds as general working capital in order to increase
the efficiency of the use of proceeds. When the Group identify the land for
construction of new factory premises, the Group will allocate the general working
capital back to its original plan.

The balance of the unused proceeds was placed as bank deposits as at
30 June 2011.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2011, the interests and short positions of the directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company or any its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions of which they were taken or deemed to
have under such provisions of SFO) or which were recorded in the register
required to be kept by the Company pursuant to Section 352 of the
SFO or otherwise required to be notified to the Company and the Stock
Exchange pursuant to the Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

Long positions in shares of the Company

Name of Directors

Capacity and nature of interest

EEnE B RERNMEE

Zhuang Yuejin Beneficial owner

TR BmEAA
Ruan Bixia Interest of spouse
P e il da
Wong Hsiao Hung Beneficial owner
/ML EmEaA
Pak Ping Beneficial owner
B¥ BmEAA
* Ruan Bixia is the spouse of Zhuang Yuejin and is deemed to be interested in all

shares held by Zhuang Yuejin under the SFO.
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4. HRAEEDNAREELHMURZHNEE - RIESMEREA
Rig 2 AME - AEBRAEHRE-—REEES - &
AEERERZNBE <Lt AREG K REEES
BERAGE -

R-Z——FR"A=1+H SRR A BN
ERPASRIT T TR ©

EERESTRAERESNER

R-ZZE——FXA=Z+H  ARREZERRSTERA
BRAQRHEEMBE AR (EE REFRPE K

([FEHRBEE ) EXVER) MDD - HEEIRGD &
BEREET - MARIEES R PEEIIEXVIBHT RS
EEEANR B KRR TR S KA B (BIERIEE
# M HEEE DI B SUR S B (E SR A T
=Rk BKE) + SUIRIEE F KIS (& HI 5535215
EZRNARREEESCMARNER AR » iR
BEAIZER ETAR RIS 46 E5.67 1§ BME AN 7 KB
QTR RS BORBIAT

RAERBARG 2HR

Approximate
percentage of
shareholding in
the Company

Number of issued
ordinary shares held

FRisE BT ERATREZ
EERHA BB M
79,860,000 39.93%
79,860,000* 39.93%
40,695,000 20.35%
14,910,000 7.45%

* GEEHEBEZIE  REESREREOIRERES
AL PTIF 2 B0R (7.2 1ss o



As at 30 June 2011, none of the directors and chief executives of the
Company had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provision of the SFO), or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or which were required pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements to
enable the directors, their respective spouse or children under 18 years of
age to acquire such rights in the Company or any body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

Save as disclosed under the paragraph “DIRECTORS’ AND CHIEF
EXECUTIVES' INTEREST IN SECURITIES”, at 30 June 2011, the directors of
the Company were not aware of any persons other than directors or chief
executives of the Company who had, or was deemed to have, interests or
short positions in the shares or underlying shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or recorded in the register required to be
kept under Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, redeemed
or sold any of the Company’s listed securities during the six months ended
30 June 2011.

INTERESTS OF THE COMPLIANCE ADVISER

As at 30 June 2011, except for the agreement entered into between
the Company and Sun Hung Kai International Limited, the Company’s
compliance adviser on 20 September 2010, neither the Company’s
compliance adviser nor its directors, employees or associates had any
interest in the share capital of the Company or any member of the Group
(including options or rights to subscribe for such securities) as notified by
the Company’s compliance adviser.

R-Z——FRA=+H HBEARRNEENEST
BABRARRREAMBEEE(EERESF LY
BIRHIFEXVED) KRR - RO HERED BB
RIEE S RS IRGIEXVEE7 M8D MAME AR
B MEE R TR R BOR B (B R IRIERE 75 MG 156
BBGRXREREFEH R B ES N EAERIOR
R) - HREFHFRBMEEAIEIS2HEE LR AR A
PR FEERMANERIAR IRBRIFER EHR
RII555.46 £ 5.67 IR7A K& A X 7] Ko B 52 P O M 25 %

A

B o

B EXPTRERE SN - N2 W 2 AR AR &R
FTEMEFARESEAZEBIRDT/\RTFLAE
BUFIEAR R B SAL A EMAEA BB 2 B R EREEM
BESEVER - R SRAVEEEITE « AAR - HiE
IR A B S ELAEAAT P B X R TN 2 B AT S (R e R BE B
BF  RERAZEGBIRMTN\RTHESRAR
A SEEABEE 2 ZFER -

FTERRERHEMALTAEATZRG RAE
BAIRAD h R R KA

BRIEERERTRABRESNER | —BRAKES
Hh - RZB——FRA=+H  ARAREFHIAE
ERMAL(RRREEHRHTRAERI) EEHHE
BAREM SRR DR EERIEE S ME GRS
XVEPZ E21R R FIGFMEBANRRIKE - JIREE
R AERDIE36GRERNATFEECMAOER

eV

BE BEHEXAARzELmES

AARREEANBARNBE_—Z——F A=+
BEANEA BRMEREE - BoshEARREM L
T3

BREME N ES

BAARAREREM R-T——FXA=+8"
BR=_Z—BFAA-+BARRAETBEEARER
RAARRZEHER) L2 Ba#s - KRR ZE
BEMIEEE  BERHEATHERARR LA
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TEAEAMEEERAT —F—FHHES 23



DIRECTOR'S INTEREST IN COMPETING INTERESTS
The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under GEM Listing Rules) that compete
or may compete with the business of the Group and any other conflict of
interest which any such person has or may have with the Group during
the six months ended 30 June 2011.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry with all Directors, the Company
confirmed that all Directors have complied with the code of conduct and
the required standard of dealings concerning securities transactions by the
Directors during the six months ended 30 June 2011.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

Except for the deviation from the code provision A.2.1 of the Code on
Corporate Governance Practices (the “Code"”) as set out in Appendix 15
to the GEM Listing Rules, the Company has complied with the Code for
the six months ended 30 June 2011.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. There are three independent non-executive Directors on
the Board. All of them possess adequate independence and therefore
the Board considers the Company has achieved balance and provided
sufficient protection of its interests.
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EENHFRBHER
BE-F——FAAZHELABASRE  EEHT
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BASENERIRANTEERRTE - DTOBZE
AT EAERA g BRI E AR 2R -

FRESETESREZZTATA

ARRERMBEBESETESFRXHZTIRTE > &
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HRSHEAURTE - RALBESFHFEEHAIR -
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LIQUIDITY AND FINANCIAL RESOURCES

Current assets e EE
Current liabilities mE A&
Current ratio mENtE =

BN M HER

30 June 31 December
2011 2010
—=E——fF —E-TF
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (fER)
RMB’000 RMB’000
AR¥T T ARET T
97,918 98,862
46,528 49,085
2.10 2.01

The current ratio of the Group as at 30 June 2011 was 2.1 times as
compared to that of 2.01 times as at 31 December 2010.

As at 30 June 2011, the Group’s gearing ratio (represented by totals
of borrowings and finance lease payable divided by summation of total
bank borrowings and finance lease payable and equity) amounted to
approximately 19.6% (31 December 2010: 20.5%).

As at 30 June 2011, bank and cash balances of the Group amounted to
approximately RMB6.2 million (31 December 2010: RMB19.0 million), and
approximately RMBO.1 million (31 December 2010: RMB2.9 million) of
which are denominated in Hong Kong dollars, United States dollars and
Euro.

In order to secure the supply of materials and to stabilize the price thereof
in future, the Group placed trade deposits of approximately RMB14
million (31 December 2010: RMB11 million) with the suppliers by the end
of 30 June 2011.

Taking into account the existing financial resources available to the Group,
the Group’s financial position is stable and healthy.
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FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were denominated in
Renminbi and Hong Kong dollars. As at 30 June 2011, the Group had no
significant exposure under foreign exchange contracts, interest, currency
swaps or other financial derivatives.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the Group
since 31 December 2010.

SIGNIFICANT INVESTMENTS

As at 30 June 2011, there was no significant investment held by the
Group.

MATERIAL ACQUISITIONS OR DISPOSALS

For the six months ended 30 June 2011, there were no material
acquisitions or disposal of subsidiaries and affiliated companies by the
Group.

PLEDGE ON ASSETS

As at 30 June 2011, the Group secured its bank borrowings by buildings
with a carrying amounts of approximately RMB7.6 million and prepaid
land lease payments with a carrying amounts of approximately RMB3.1
million. The carrying amounts of motor vehicles held by the Group under
finance lease amounted to approximately RMB0.9 million.

An approximately RMB6.3 million of trade receivables were pledged to a
bank to secure short-term bank borrowings.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2011, the Group employed a total of 199 employees.
The remuneration policy of the employees of the Group is set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the

Group's remuneration policy and structure for all directors and senior
management of the Group.
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NOMINATION COMMITTEE

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. The
nomination committee comprises one executive Director, namely Mr.
Zhuang Yuejin, and two independent non-executive Directors, namely
Mr. Law Tze Lun and Mr. Feng Xueben. Mr. Zhuang Yuejin has been
appointed as the chairman of the nomination committee.

NERATION COMMITTEE
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BOARD OF DIRECTORS
The Board comprises six executive Directors and three independent non-
executive Directors as follows:

Executive Directors
Mr. Zhuang Yuejin (Chairman)
. Wong Hsiao Hung
. Pak Ping
. Ruan Bixia
. Chen Xianping
. Wong Ho Yin (appointed on 30 June 2011)

Independent non-executive Directors
Mr. Law Tze Lun

Dr. Tang Yanfei

Mr. Feng Xueben

By the order of the Board
China Automotive Interior Decor
Zhuang

Hong Kong, 11 August 20
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