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GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Automotive
Interior Decoration Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the
Growth Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.
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THIRD QUARTERLY RESULTS B=TEEE

The board of Directors (the “Board”) of China Automotive Interior FHESBENMEEBARAT([AAT))ESS([ES
Decoration Holdings Limited (the “Company”) is pleased to announce & |)IRASMHAR T REWB AR (FfEAREH |)E
the following unaudited condensed consolidated results of the Company ZZZF——FNA=+HIE={EA KIIEAKRLEE
and its subsidiaries (the “Group”) for the three months and nine months ~ #xfRR4RA £ EER — T —TER N R EEZX L E
ended 30 September 2011 together with the comparable unaudited ~ ZFR °

figures for the corresponding periods in 2010.

UNAUDITED CONDENSED CONSOLIDATED FRRZBFEXEHGESWZER
INCOME STATEMENT
For the three months and nine months ended 30 September 2011 HE—_T——FNA=F+HIF=1EARNIEA

Three months ended Nine months ended
30 September 30 September
BEAA=tHL=MEA BEAA=tHLAEA
2011 2010 2011 2010
“g-—-§ -T-TF 8- "T-TF

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBER) (REERZ) (RBERZ) (REER)

Notes RMB'000 RMB'000 RMB’000 RMB’000
li0r=3 AR®T T ARBTT AR®T R ARETT

Revenue WA 4 41,200 33,462 111,097 85,438
Cost of sales SHERA (29,881) (25,899) (84,901) (63,220)
Gross profit EA 11,319 7,563 26,196 22,218
Other income Hp A 5 949 77 1,355 1,037
Selling and distribution costs $HE R $ERAR (1,807) (1,300) (5,846) (4,066)
Administrative expenses TREX (3,200) (1,272) (8,927) (10,038)
Profit from operations BESER 7 7,261 5,068 12,778 9,151
Finance costs BB KA 8 (342) (421) (1,049) (952)
Profit before tax BRBEATRF 6,919 4,647 11,729 8,199
Income tax expenses KT b3 9 (766) (1,239) (2,197) (2,473)

Profit for the period attributable to ZEAREEA

the owners of the Company iR RF 6,153 3,408 9,532 5,726
RMB RMB RMB RMB
AR AR AR ARE

Earnings per share BREF 10
Basic X 3.1 cents® 2.3 centsyy 4.8 cents® 3.8 cents7y
N/A N/A N/A N/A
Diluted BE ~ER TER AEA NER
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UNAUDITED CONDENSED CONSOLIDATED K &EXEPESITEKEE
STATEMENT OF COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2011 HE—F——FANA=FHIF=EARNIEA

Three months ended Nine months ended
30 September 30 September
BEAA=+HL=EA BENA=THLEAEA
2011 2010 2011 2010
—E——F —T-FF —E——-F —T—=

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RRBEX) (REeE%) (RBER) (REeERZ)
RMB’000 RMB'000 RMB’000 RMB'000
AR®ETR ARET T AR¥T R ARBF T

Profit for the period R Fl 6,153 3,408 9,532 5,726
Other comprehensive (loss)/income: Hin 2 (EE) s
Exchange differences on translating MEBINEB 2 ERERE
foreign operations (2) 316 (29) 342
Total comprehensive income RRAEHEA AEBGEHAZE
for the period attributable to the owners W@
of the Company 6,151 3,724 9,503 6,068
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UNAUDITED CONDENSED CONSOLIDATED K &EXEPESESEEHE
STATEMENT OF CHANGES IN EQUITY

For the nine months ended 30 September 2011

BE —FE——FNA=1HILNEA

G
currency

N E Share Merger translation Statutory Retained Total

capital premium reserve reserve reserve profits equity

& RGEE AHRE  NBRERE HERE REEF i

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER)  (RBER)  (REER) (REER)  (REER)  (REEK)  (REER)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AR®TT ARETR ARETz ARETRT AR%Tr ARETR ARET#R

At 1 January 2010 RZF-T4-A—-H 1,064 - - 2,647 3,018 24313 31,042

Capitalisation of the REEHER

shareholders' loans 149 5112 - - - - 5,261

Reorganisations B4 (880) (5,112) 5,992 = = = =

Issue of shares on placement B &R 4318 35,835 - - - - 40,153

Capitalisation issue BALET 12,624 (12,624) - - - - -

Share issue expenses BRNETRY - (4,646) - - - - (4,646)
Total comprehensive income  HARZEYHEE

for the period - - - 342 - 5,726 6,068

At 30 September 2010 RZZ-TFNA=TH 17,275 18,565 5,992 2,989 3,018 30,039 77,878

At 1 January 2011 RZZ——F-f-H 17,275 18,565 5,992 2,690 5,464 36,364 86,350
Total comprehensive (loss)/ Hh2E(EE)/

income for the period Uizsiesa - - - (29) = 9,532 9,503

At 30 September 2011 RZE——FNA=TH 17,275 18,565 5,992 2,661 5,464 45,896 95,853
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For the nine months ended 30 September 2011

The Company was incorporated in the Cayman Islands on 9
December 2009 as an exempted company with limited liability.
The registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The address of the Group’s principal place of business is
located at No. 28 Xinfeng Road, Xinfeng Industrial Park, Fanggian
Town, New District, Wuxi City, Jiangsu Province, the People’s
Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts.

The shares of the Company were listed on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited on 29
September 2010 (“Listing Date”).

Pursuant to the Group Reorganisation (the “Reorganisation”) for the
purpose of listing (the “Listing”) of the Company’s ordinary shares
on the Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), the Company and Joystar
(BVI) Automotive Interior Decoration Limited were incorporated and
interspersed between Joystar International Investment Limited and
the equity holders of Joystar International Investment Limited; and
became the holding company of the subsidiaries now comprising
the Group and the intermediate holding company of Joystar
International Investment Limited respectively. Further details of the
Reorganisation are also set out in the paragraphs headed “Corporate
Reorganisation/Development” of the section headed “History
and Development” to the prospectus of the Company dated 21
September 2010 in connection with the Listing.

BFE—FE——FANA=1HILAEA
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As the Reorganisation only involved inserting new holding entities
at the top of an existing group and has not resulted in any change
of economic substances, the unaudited condensed consolidated
financial statements of the Group for the nine months ended 30
September 2011 and 2010 have been presented as a continuation
of the existing group based on the principles and procedures of
merger accounting in accordance with Accounting Guideline 5
“Merger Accounting for Common Control Combinations” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA").
Accordingly, the unaudited condensed consolidated financial
statements are prepared as if the current group structure had been
in existence rather than from date of incorporation of the Company.

The unaudited condensed consolidated financial statements of
the Group for the nine months ended 30 September 2011 have
been prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with Hong Kong Financial
Reporting Standards (“HKFRS”) and Hong Kong Accounting
Standard (“HKAS") and the applicable disclosure requirements of
the GEM Listing Rules.

The unaudited condensed consolidated financial statements do
not include all the information and disclosures required for annual
financial statements of the Group for the year ended 31 December
2010 as contained in the Company’s annual report 2010.

The unaudited condensed consolidated financial statements are
denominated in Renminbi (“RMB"). Unless otherwise specifically
stated, all amounts are presented in thousand.

Except as for the adoption of new and revised HKFRSs issued by the
HKICPA, which are effective for the Group’s financial year beginning
1 January 2011, the accounting policies adopted in preparing the
unaudited condensed consolidated results for the nine months
ended 30 September 2011 are consistent with those followed in the
preparation of the annual financial statements for the year ended
31 December 2010. The Directors anticipate that the application
of these new and revised HKFRSs will not have material impact on
the unaudited condensed consolidated financial statements of the
Group.

The Group has not yet applied new/revised HKFRSs that have been
issued but not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new/revised HKFRSs would have a
material impact on its results of operations.
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REVENUE

The Group's revenue represents sales of nonwoven fabric products

used in automotive interior decoration parts.

OTHER INCOME

4. WA

5. EHAblgA

Three months ended
30 September
BZENB=1+HIL=EA

AEEWAERRTENMHENMERNHEE
3 o

Nine months ended
30 September
BEAA=THLAEAR

2011 2010 2011 2010

B —ZT-TF =B ZT-IFF

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBEZR) (REFZ) (REBER) (REER)

RMB’000 RMB’'000 RMB’000 RMB’'000

ARETRT ARETT AR%®TR AR%Tx

Interest income B U A 7 2 19 10
Compensation income BEEUA = - 73 -
Exchange gain Rl 3 - 23 =

Gain on disposal of property, plant HEWE - HE MK

and equipment Z W 37 10 37 10
Government grants B EE - - 67 923
Technical support income Bty 2 | A 600 = 600 =
Sundry income HETE UL A 302 65 536 94

949 77 1,355 1,037
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SEGMENT INFORMATION 6. DIER

The Directors consider that the Group operates in a single operating BRI AFIFE2 IR MR EE S HE RN E
segment as the revenue and profit are derived entirely from the sales BRI ESRES Bt - EERANEE
of nonwoven fabric products used in automotive interior decoration (BRSBTS o WL AN EE A IET

parts to the customers in the PRC. In addition, all the Group’s non-
current assets are located in the PRC. Accordingly, no segmental
analysis is presented.

BEEBUNTE - ML BRI

PROFIT FROM OPERATIONS 7. BERF
Profit from operations is stated after charging the following: 4R ASE R B HIBR T 51218

Three months ended Nine months ended
30 September 30 September
BEhRA=T+THL=M@A BENLA=1THLAEA

2011 2010 2011 2010
—B——F —ZT-TF ZZB—-—-F —T-ITF

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREERZR) GREER) CGREER)
RMB’000 RMB’'000 RMB’000 RMB’'000
ARETRT ARETT AR%®TR AR%TT

Depreciation of property, plant Y BERERETE
and equipment 899 766 2,604 2,331
Staff costs including directors’ BIKA(BIEEEH)
remuneration
Salaries and allowance o MOERE 2,368 1,944 7,661 5,597
Retirement benefits scheme BRI ET B
contributions 678 645 1,901 1,769
3,046 2,589 9,562 7,366
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8. FINANCE COSTS 8. WMEMAX
Nine months ended

30 September
BEAA=THLENEAR

Three months ended
30 September
BEAA=THL={EA

2011 2010 2011 2010
=E2——F —ZT-ITF =ZEB—-—HF "—T-TF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFEZ) (REEZ) (REER) CREER)
RMB’000 RMB’'000 RMB’000 RMB’'000
AR¥TRT ARETT AR%¥TR AR%Trx
Interest expenses on the Group’s ~ ANEBEERHF S EH
borrowings
Short-term bank loans RHRITER 336 294 1,028 793
Borrowings from unrelated REJEREER A
parties wholly repayable RAFABEEER
within five years EEN - - - 8
336 294 1,028 801
Finance lease charges MERESH 6 10 21 34
Exchange loss, net SNEESIE - JREE - 117 - 117
342 421 1,049 952
9. INCOME TAX EXPENSES 9. FiSBiRExX

Nine months ended
30 September
BZENB=1+HLAMEA

Three months ended
30 September
BZENB=1HL=MA

2011 2010 2011 2010
—g2——F —ZT—ITF ZB—-—-F =—ZT-ITF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREEZ) (REBR) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTt ARBTT AR%®TR AR®TT
Current tax BVERF IR

Provision for PRC enterprise RS R E
income tax (“EIT") ([HEIREMEH]) 802 809 2,305 2,043
Withholding tax TENFT1S B = 770 = 770
Deferred tax RIERTIE (36) (340) (108) (340)
766 1,239 2,197 2,473

HESEAMEEERAE
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Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI”), the Group is not subject to any income
tax in the Cayman Islands and BVI.

No provision for Hong Kong Profits Tax is required since the Group
has no estimated assessable profit for the nine months ended 30
September 2011 and 2010.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group’s subsidiary is 25%.

Joystar (Wuxi) Automotive Interior Decoration Co., Ltd. (“Joystar
Wuxi”), being a foreign investment enterprise engaged in
manufacturing activities in an advanced and new technology district,
is entitled to an exemption from EIT for two years starting from
its first profit-making year, followed by a 50% tax relief for the
following three years. Joystar Wuxi was entitled to and enjoyed the
first exemption year in 2006 and a 50% tax relief for the three years
ended 31 December 2010. Therefore, the applicable income tax rate
of Joystar Wuxi for the nine months ended 30 September 2010 is
12.5%.

Pursuant to PRC Enterprise Income Tax Law, an innovative and
high-end technology enterprise may enjoy a preferential enterprise
income tax rate of 15% (“IHT Enterprise Rate”). On 22 December
2009, Joystar Wuxi obtained the “Certificate of Innovative and
High-end Technology Enterprise” with validity period of three years.
Consequently, the applicable income tax rate of Joystar Wuxi for the
nine months ended 30 September 2011 is 15%.

The calculations of basic earnings per share for the three months and
nine months ended 30 September 2011 are based on the unaudited
condensed consolidated profit of approximately RMB6,153,000
and RMB9,532,000 attributable to the owners of the Company
respectively (three months and nine months ended 30 September
2010: RMB3,408,000 and RMB5,726,000 respectively) and the
weighted average number of ordinary shares of 200,000,000 in issue
during the three months and nine months ended 30 September
2011 (weighted average number of ordinary shares in issue during
the three months and nine months ended 30 September 2010:
150,000,000 and 150,366,300 respectively), as adjusted to reflect
the share issue on the Listing Date.

Diluted earnings per share for the three months and nine months
ended 30 September 2011 and the corresponding period in 2010
are not disclosed as no dilutive events existed during these periods.
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11. DIVIDEND 1. KR

The Board does not recommend the payment of dividend for the EEerERRNEBE=E——FhLA=THL
nine months ended 30 September 2011 (nine months ended 30 NEANKE(BEZZ—ZEFNA=+THILAN
September 2010: Nil). BA : &)

12. RELATED PARTY TRANSACTIONS 12. BERFRS
In addition to those related party transactions and balances disclosed BRAR LB IRAR S M5 R A B At 75 B BR Y
elsewhere in the unaudited condensed consolidated financial ZEMEIR G RSN - AEBRARHAMEE
statements, the Group had the following material transactions with FERRIEUTEARS :

its related parties during the period:

Nine months ended
30 September
BZhA=1tHILAEA
2011 2010
—E2——fF —E—TF

(Unaudited) (Unaudited)
(REER) (CREEER)
RMB’'000 RMB’'000
ARETR ARBT T

Personal guarantees provided by a directorand ~ HZAAE —ZER MR K
shareholder of the Company and a director of 1REEY  —REEHENRE

Joystar Wuxi for finance lease payables HERIBIRHAEAER 269 499
Salary received by a shareholder —EBREEWHE 48 72
In the opinion of the directors of the Company, the related party KARESZRE  BEIRSHNABEBBIEFR
transactions were carried out in the normal course of business and T AR EEEEER B R MmE °

the terms are mutually negotiated between the Group and the
respective related parties.

13. COMPARATIVE FIGURES 13. LhEREF
Certain comparative amounts have been reclassified/restated to ETHEETEEHNHIE I - AR
conform with the current period’s presentation. 25 ©

PEREAMERERAR FE=FERERS 1



MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts. It
manufactures its products with single layer or multiple layers of nonwoven
fabric in different specifications in accordance with specific requirements
and standards of different customers. The majority of the Group’s
nonwoven fabric products are supplied to and further processed by the
Group's customers in order to make different automotive parts such as
floor, head lining, seat cover, parcel tray, trunk, luggage-side trim, hubcap
and car-mat, which are of different characteristic and are to be applied for
different usages in an automobile.

Financial Review
The Group's revenue for the nine months ended 30 September 2011 was
illustrated in two main categories:

EEENWmk DN

E e

A B R RS T E AR RE N BT
ES - AEERETRES ST ERRISESETR
R —ERS B ERENESD - ZEEATS
EOMERERETESEE—FSNT - UK AR
HSEREEE - MSEE M BER - TREER - B
- KIBRER  AEEEREN - TEA0RE
B BEEHNRTENEBER - SARRSY - 7
FEARAEMNTREAR o

54 75 [0 R
AEEHE—Z——FNAA=TRHIENEAHRENHK
SR EEZBRIFIR -

Nine months ended
30 September
BZENBA=1THILAMEA

2011 2010
—B——fF —T-FF
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
RMB’000 RMB’'000
ARET T ARBEFIT

Nonwoven fabric for use in automobiles AR TEMNES R
Materials for automotive floor carpet YUER M B AL 69,814 56,844
Materials for other automotive parts Hth )R B AL E A 41,283 28,594
111,097 85,438

For the nine months ended 30 September 2011, the Group's revenue
increased to approximately RMB111.1 million compared to approximately
RMB85.4 million in the corresponding period in 2010, representing an
increase of approximately 30%. The increase in the Group'’s revenue was
mainly attributable to the increase in demand of the Company’s products
under the stable growth of automobile industry. As a result of expansion
of production capacity by upgrading existing production lines as well as
purchasing of new machineries, the Group was capable of accepting more
sales orders with different price ranges.
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The gross profit of the Group for the nine months ended 30 September
2011 increased to approximately RMB26.2 million compared to
approximately RMB22.2 million for the corresponding period last year,
representing an increase of approximately 17.9% with slightly drop in
the gross profit margin for the nine months from approximately 26.0%
to 23.6% this year. Such decrease in gross profit margin was primarily
attributable to rapid increase in raw material prices during the first
quarter of 2011. Increase in selling and distribution costs of approximately
RMB1.8 million was mainly due to increase in transportation costs under
the Group’s growth of business in the reporting period. The administrative
expenses decreased by approximately RMB1.1 million were principally
attributable to recognition of expenses incurred in connection with the
Listing during the corresponding period last year.

As a result, the profit attributable to the owners of the Company for
the nine months ended 30 September 2011 increased by approximately
RMB3.8 million to approximately RMB9.5 million compared to
approximately RMB5.7 million for the corresponding period last year.

According to statistics released from China Association of Automobile
Manufacturers (“CAAM"), automobile production and sales were
approximately 13,461,000 units and 13,633,000 units respectively during
the first three quarter in 2011, representing an increase of 2.75% and
3.62% compared with the corresponding period of last year. The Group
believes the favorable growth in the automotive industry will result in the
increase in demand of automotive interior decoration materials in the
fourth quarter of 2011. In addition, the Group has historically experienced
seasonality that the peak production and sale period are the fourth
quarter of each year. It is expected that such seasonality will continue.

To accommodate the Group's increasing sales quantities and keep up with
technological changes in the market in order to remain competitive, the
Group will continuously deploy its financial resources on improving the
production lines in order to expand the production capacity and installing
new machineries in order to suit the customers’ varying requirements and
demand on high-end products.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES, UNDERLYING SHARES AND
DEBENTURES

So far as known to the Directors, as at 30 September 2011, the interests
and short positions of the directors and chief executives of the Company
in the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified to
the Company and the Stock Exchange pursuant to the Rules 5.46 to 5.67
of the GEM Listing Rules, were as follows:

Long positions in shares of the Company

Capacity and nature

of interest

SORESNME

Name of Directors

EEHR

Zhuang Yuejin Beneficial owner

ST BEmEAA
Ruan Bixia* Interest of spouse
P e fe B
Wong Hsiao Hung** Beneficial owner
U EmfEEA
Pak Ping Beneficial owner
B EmfEA
* Ruan Bixia is the spouse of Zhuang Yuejin and is deemed to be interested in all

shares held by Zhuang Yuejin under the SFO.

**  Wong Hsiao Hung was removed as director of the Company on 10 October 2011.

Save as disclosed above, as at 30 September 2011, none of the Directors
or chief executives of the Company had any interests or short positions
in the shares or underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept by the Company under
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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Save as disclosed under the paragraph “DIRECTORS’ AND CHIEF
EXECUTIVES" INTEREST IN SECURITIES, UNDERLYING SHARES AND
DEBENTURES”, as at 30 September 2011, the directors of the Company
were not aware of any persons other than Directors or chief executives
of the Company who had, or was deemed to have, interests or short
positions in the shares or underlying shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or recorded in the register required to be
kept under Section 336 of the SFO.

Neither the Company, nor any of its subsidiaries has purchased, redeemed
or sold any of the Company’s listed securities during the nine months
ended 30 September 2011.

As at 30 September 2011, except for the compliance adviser’s agreement
entered into between the Company and Tanrich Capital Limited,
the Company’s compliance adviser on 19 August 2011, neither the
Company’s compliance adviser nor its directors, employees or associates
had any interest in the share capital of the Company or any member of
the Group (including options or rights to subscribe for such securities) as
notified by the Company’s compliance adviser.

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under GEM Listing Rules) that compete
or may compete with the business of the Group and any other conflict of
interest which any such person has or may have with the Group during
the nine months ended 30 September 2011.

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry with all Directors, the Company
confirmed that all Directors have complied with the code of conduct and
the required standard of dealings concerning securities transactions by the
Directors during the nine months ended 30 September 2011.
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Except for the deviation from the code provision A.2.1 of the Code on
Corporate Governance Practices (the “Code"”) as set out in Appendix 15
to the GEM Listing Rules, the Company has complied with the Code for
the nine months ended 30 September 2011.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. There are three independent non-executive Directors on
the Board. All of them possess adequate independence and therefore
the Board considers the Company has achieved balance and provided
sufficient protection of its interests.

The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the GEM Listing
Rules, which comprises three members namely Mr. Mak Wai Ho, Dr. Tang
Yanfei and Mr. Feng Xueben, all of whom are independent non-executive
Directors. Mr. Mak Wai Ho has been appointed as the chairman of the
audit committee. The Group's unaudited condensed consolidated results
for the nine months ended 30 September 2011 have not been audited,
but have been reviewed by the audit committee, which was of the
opinion that the preparation of such results complied with the applicable
accounting standards and requirements and adequate disclosures have
been made.

By the order of the Board
China Automotive Interior Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 14 November 2011

As at the date of this report, the executive Directors are Mr. Zhuang
Yuejin, Mr. Pak Ping, Ms. Ruan Bixia, Mr. Chen Xianping and Mr. Wong
Ho Yin; and the independent non-executive Directors are Mr. Mak Wai
Ho, Dr. Tang Yanfei and Mr. Feng Xueben.
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