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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET
(“GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“EXCHANGE")

GEM has been positioned as a market desighed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only
after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Exchange take no
responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Prosten
Technology Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the
omission of which would make any Statement herein or this report
misleading.
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Chairman’s Statement

PROSTEN TECHNOLOGY HOLDINGS LIMITED
Annual Report 2013

On behalf of the board of directors (the “Board”) of the Company, | am pleased to present the Annual Report of the
Company and its subsidiaries (collectively the “Group”) for the financial year ended 31 March 2013.

The mobile entertainment business is evolving at a tremendous pace and is likely continue to be challenging. New products
and services are being launched by competitors which intensify competition, but by capitalising our years of ample
experiences in the wireless music search services, we have demonstrated that we can succeed against this backdrop. We
have successfully launched a wireless music end user application for managing ringtones with China Mobile Limited (“China
Mobile”). Upon launching, this application recorded a robust growth in terms of user activity and payment rate, which are
much higher than the industry average. To further tap into the wireless entertainment area, we have newly developed
mobile social user applications and voice, music, photo-taking and GPS technology-related products.

Looking ahead, we are confident and optimistic about the Company’s prospects. Continuous investment in innovated
products and services has well positioned the Company to meet the challenges and capture the market opportunities. We
are committed to further enhance our close cooperation with China Mobile on supporting services for the content, product,
operation and channel. The Company also has strategies in place to accelerate and reinforce the cooperation with other
domestic and international telecommunication operators to explore new opportunities in other mobile entertainment
business.

Domestically, we will accelerate our cooperation with China Telecom Corporation Limited by diversifying the operational
supporting projects. Simultaneously, the Company is now at the advanced stage of negotiation with one of the largest
telecommunication operators in Malaysia to provide tailor made digital contents and innovative mobile solutions to its
subscribers, which is targeted to launch in the second quarter of the financial year ending 31 March 2014. Leveraging on
this cooperation, we will formulate strategies to roll out our music search and other mobile entertainment services to the
mobile users across South East Asia.

I ' would like to extend our sincere gratitude to all our shareholders including our customers and business partners, who
have reposed great trust in us and in our products. | also thank all our employees and dedicated management team for
their commitment and passion to the Company in helping us to lay strong foundations for capitalising on the opportunities
that the mobile world presents.

Yip Heon Keung
Chairman

Hong Kong
18 June 2013
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Management Discussion and Analysis
BIEEs Mo

Financial Review

Revenue

The Group's goal is to bring to market overall wireless digital
entertainment solutions. As the operational environments for
the Group’s traditional wireless music search services are going
through continuous radical changes, the Group not only need to
preserve its core business but must also proactively consider an
overarching strategy of diversification to meet the challenges.

During recent years, telecommunication operators in the
People’s Republic of China (“PRC") have undergone changes
in policies and thus the charging model of the Group’s mobile
music search services via network of China Mobile has been
changed. Currently, revenue is derived pursuant to the Group’s
operational support services agreements for which the Group
is charging China Mobile at a fixed technical supporting service
income. The revenue recorded therefrom is lower than the
revenue in the year ended 31 March 2012, which was derived
from a cooperation agreement with China Mobile. Please refer
to previous announcements and financial reports of the Group
for details of the cooperation agreement and technical support
services agreements with China Mobile and their financial
impacts.

In spite of high uncertainty in the business environment
in the PRC, after years of incubation, the Group has made
considerable progress on the deployment of new products. The
revenue from new products this year is encouraging and has
successfully smoothed out the downward trend brought along
by the impact from strict operating policies imposed by the PRC
telecommunication operators and changes in charging models. As
a result, the Group recorded revenue amounted to approximately
HK$57.2 million for the year ended 31 March 2013, representing
a decrease of approximately 15.0% compared with 2012 (2012:
HK$67.2 million).

Cost of Sales

As a result of decline in revenue, cost of sales of the Group
decreased from approximately HK$32.0 million for the year
ended 31 March 2012 to approximately HK$29.8 million for the
year ended 31 March 2013, with a year-to-year decrease of
approximately 6.8%.
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Management Discussion and Analysis
BIRE R AT

Financial Review (continued)

Gross Profit

As a result of the drop of revenue, the Group'’s gross profit for the
year ended 31 March 2013 amounted to approximately HK$27.3
million, represented a drop of approximately 22.4% as compared
with that for the year ended 31 March 2012 (2012: HK$35.2
million).

Rigorous market competitions and introduction of new products
have trimmed the Group's gross profit from approximately 52.4%
for the year ended 31 March 2012 to approximately 47.8% for the
year ended 31 March 2013.

Other Income and Gains

During the year, other income and gains amounted to
approximately HK$2.3 million, which was increased by
approximately HK$1.0 million as compared with that of 2012
(2012: HK$1.3 million). The increase was due to increase in fair
value gain on an investment property.

Selling Expenses

For the year ended 31 March 2013, as a result of increasing
business development activities, the Group’s selling expenses
increased by approximately 20.7% to approximately HK$15.1
million (2012: HK$12.6 million).

Administrative Expenses

Administrative expenses experienced a decrease of
approximately 10.9% from approximately HK$42.9 million for the
year ended 31 March 2012 to approximately HK$38.2 million for
the year ended 31 March 2013 which was mainly due to more
cautious and tighter control on expenses.

Other Expenses

Other expenses represented expenses for research and
development and expenses of other non-operating activities.
Other expenses increased from approximately HK$4.6 million in
2012 to approximately HK$5.4 million in 2013 which was mainly
due to the increase in staff costs for products development.
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Management Discussion and Analysis
BIRE AT

Financial Review (continued)

Financial Position

The Group has remained at a sound financial position. As at
31 March 2013, the total equity of the Group amounted to
approximately HK$49.5 million (2012: HK$77.8 million) and the
Group'’s net current assets amounted to approximately HK$39.4
million (2012: HK$67.9 million). The current ratio (current assets
to current liabilities) as at 31 March 2013 was approximately 2.1
(2012: 3.9).

The decrease in total equity, net current assets and current ratio
was mainly due to the loss incurred during the year ended 31
March 2013.

Liquidity, Financial Resources and Gearing Ratio

The Group adopts a prudent cash and financial management
policy. In order to achieve better cost control and minimise the
costs of funds, the Group’s treasury activities are centralised.
Cash is generally deposited with banks and denominated mostly
in Renminbi and Hong Kong dollars.

During the year ended 31 March 2013, the Group has financed
its operations by revenue generated from its operations and
a new bank loan. As at 31 March 2013, the Group’s cash and
bank balances (including pledged bank deposits) amounted
to approximately HK$51.8 million (2012: HK$67.4 million). The
decrease in cash and bank balances was mainly due to cash used
for financing the operations of the Group.

During the year, the Group borrowed a new bank loan of
approximately HK$11.4 million (2012: nil) for general working
capital purpose which is denominated in Hong Kong dollars and
repayable within one year. The bank loan is secured by a bank
deposit of approximately HK$12.5 million (2012: nil). As at 31
March 2013, the gearing ratio of the Group (total bank borrowings
over total equity) was about 23.0% (2012: nil). There was no
seasonality as to the Group’s borrowing requirements and no
other committed borrowing facilities.
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Management Discussion and Analysis
BIRE R AT

Financial Review (continued)

Foreign Currency Exchange Exposure and Treasury
Policies

As most of the Group's trading transactions, monetary assets
and liabilities are denominated in Renminbi and Hong Kong
dollars, the impact of foreign exchange exposure to the Group
was minimal and there was no significant adverse effect on
normal operations. As at 31 March 2013, no related hedges were
made by the Group (2012: nil).

Significant Investments, Acquisitions or Disposals
There were no significant investments or material acquisitions or
disposals by the Company during the year ended 31 March 2013.

Contingent Liabilities
As at 31 March 2013, the Group had no material contingent
liabilities (2012: nil).

Capital Structure

The shares of the Company were listed on GEM on 28 March
2000. There was no change of the Company’s capital structure
during the year under review.

Employee and Remuneration Policy

As at 31 March 2013, the Group had a total of 112 employees
(2012: 113) and total staff costs for the year ended 31 March
2013 was approximately HK$28.1 million (2012: HK$30.7 million).
The Group's remuneration policy is basically determined by
the performance of individual employees and Directors and
the market condition. In addition to salaries and discretionary
bonuses, employee benefits included medical schemes, pension
contributions, share option schemes and staff training.
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Management Discussion and Analysis
BIRE AT

Business Review and Outlook

During the year under review, the Group achieved progress
in the provision of diversified mobile entertainment services.
For the wireless music search services, the expanded services
have been commercially scaled up, including the wireless music
user applications, personal entertainment information services,
individual social user applications and wireless reading services.

The Group continued the operational supporting project of wireless
music services with China Mobile, with a tighter collaboration
with China Mobile, so as to broaden the marketing channels of
respondents. Based on mobile end users development strategies
of the telecommunication operators, the Group has developed a
wireless music end user application for managing ringtones with
China Mobile. Upon launching this application into the market, it
recorded a robust growth in terms of user activity and payment
rate, which are much higher than the industry average. Moreover,
the Group has enhanced the innovation in the Group’s newly
developed mobile social user application and voice, music, photo-
taking and GPS technology-related products.

Looking ahead, in light of the promising prospect of digital music
industry in the PRC and the improved copyright protection, the
mobile internet user applications will develop at a rapid pace with
enormous growth opportunities.

In 2013, the Group will continue to strengthen its close
cooperation with China Mobile on supporting services in respect
of content, product, operation and marketing channel for a total
advancement of the Group’s wireless music search services and
music user application services. Based on the solid foundation
of the Group’s wireless music search services, the Group will
continue to provide more advanced search services and multi-
media services in order to improve the users’ loyalty and social
interactivity and maintain its leading position in the wireless
music search industry. Leveraging on its strengths in wireless
music over the years, and extend our cooperation to mobile
phone manufacturers and operators, the Group will rapidly
enhance the marketing and coverage of mobile users. The
Group will also accelerate to deepen its cooperation with China
Telecom Corporation Limited by diversifying the operational
supporting projects. It is expected that these services will bring
steady revenue to the Group.
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Management Discussion and Analysis
BIRE R AT

Business Review and Outlook (continued)

Simultaneously, the Group is now at the advanced stage
of negotiation with one of the largest telecommunication
operators in Malaysia to provide tailor made digital contents and
innovative mobile solutions to its subscribers, which is targeted
to launch in the second quarter of the financial year ending
31 March 2014. Leveraging on this cooperation, the Group will
formulate strategies to roll out its music search and other mobile
entertainment services to the mobile users across South East
Asia.

The Group will continue to implement the strategies of diversified
businesses, leverage on promising opportunities in the industry,
reinforce the cooperation with domestic and international
telecommunication operators and explore new opportunities
in other mobile internet services. The Group will continue
to develop under the leadership of management team with
excellent technical and research and development capabilities
and ample experience in the wireless search and mobile phone
user application areas.
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Directors and Senior Management
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Executive Directors

Mr. Yip Heon Keung, aged 43, is the Chairman of the Board
and an executive Director, in charge of the overall corporate
strategies and business development of the Group. He is also
the Compliance Officer, an authorised representative, a member
of the remuneration committee (“Remuneration Committee”)
and the Chairman of the nomination committee (“Nomination
Committee”) of the Company. Mr. Yip is a graduate of Program
for Management Development from Harvard University and holds
a bachelor degree in electrical engineering from the University
Wisconsin-Madison in the United States of America (“USA"). Prior
to joining the Group, Mr. Yip worked in a software-consulting firm
as a consultant in the USA. He has been with the Group since
October 1996. Mr. Yip is a son of Mr. Yip Seng Mun, the Group'’s
former executive Director and a brother of Mr. Yip Heon Ping,
an existing executive Director and Mr. Yip Heon Wai, the former
Chairman of the Group.

Mr. Yip Heon Ping, aged 55, was appointed as an executive
Director and an authorised representative of the Company in
August 2009. He is also a founder of the Group, an executive
Director from March 2000 to June 2007 and the general manager
of the Group from December 1992 to March 2000, in charge
of the Group’s overall management function. Mr. Yip holds a
bachelor’'s degree in electrical engineering from lowa State
University in the USA. Prior to joining the Group in 1992, Mr. Yip
worked for Hewlett Packard Asia Limited for 10 years. Mr. Yip is a
son of Mr. Yip Seng Mun, the Group's former executive Director
and a brother of Mr. Yip Heon Keung, the Group’s existing
Chairman and Mr. Yip Heon Wai, the former Chairman of the
Group.

Ms. Li Luyi, aged 33, was appointed as an executive Director
in November 2010. She is also the Chief Executive Officer of the
Company since February 2010 and responsible for overseeing
the daily operations of the Group. Ms. Li holds a bachelor’s
degree in Investment Economics from Shanghai Tongji University
in Shanghai. Prior to joining the Group, Ms. Li served as the
vice-president of Kongzhong Corporation, a company listed
on NASDAQ Global Select Market (NASDAQ: KONG) and the
vice general manager of the wireless industry department of
TOM Online Inc. Ms. Li has very extensive experience in the
marketing and business development of wireless value added
services especially in the music-related services, and also has
accumulated years of invaluable experience in the operation and
management of the telecommunications industry in the PRC.
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Directors and Senior Management
EERERERE

Non-executive Directors

Mr. Chen Xiaoxin, aged 40, was appointed as a non-executive
Director in August 2010. Mr. Chen holds a bachelor degree in
operations research and industrial engineering from Cornell
University, New York, the USA and a master degree from
Stanford Graduate School of Business, California, the USA and
was a recipient of the 2000 Arjay Miller Scholar Award upon
graduation. Mr. Chen is currently a managing partner of Zeniphs
China Capital, a private equity fund (“Fund”) and has been an
independent director of KongzZhong Corporation, a company
listed on NASDAQ Global Select Market (NASDAQ: KONG) since
2008. Prior to joining the Fund in 2007, Mr. Chen was the chief
financial officer of Oak Pacific Interactive from 2003 to 2007, a
leading next generation internet platform provider that offers
web 2.0 communities, content creation and distribution, gaming
and integrated communication in China. Prior to that, Mr. Chen
was an investment banker at Citigroup Hong Kong. Mr. Chen has
very extensive experience in investment banking and corporate
management.

Mr. Mah Yong Sun, aged 50, was appointed as a non-executive
Director in August 2010. Mr. Mah holds a bachelor degree of
science (engineering) in computer science from Imperial College
of Science & Technology in London, the United Kingdom and
is an associate of City and Guilds of London Institute in the
United Kingdom. Mr. Mah is an independent director of Celcom
Axiata Berhad and Catcha Media Berhad in Malaysia. He is
also a member of the Development Board of Imperial College
in London. Prior to that, Mr. Mah was a director of Accenture
Solutions Sdn Bhd, a private company, from 1997 to 2009 and
an executive partner thereof from 1997 to 2008. Mr. Mah was
also an executive partner of Accenture Pte Ltd. in Singapore
from 2008 to 2009. Mr. Mah has very extensive experience in the
operation and management of the telecommunications industry
in Asia.
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Directors and Senior Management
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Independent Non-executive Directors

Mr. Tam Chun Wan, aged 54, was appointed as an independent
non-executive Director in August 2010. He is also the Chairman
of the audit committee ("Audit Committee”) and a member of the
Nomination Committee. Mr. Tam is a qualified accountant and
holds a diploma in accountancy from the Hong Kong Polytechnic
University. Mr. Tam is currently a managing partner of a certified
public accountants firm in Hong Kong. He is a fellow member of
the Hong Kong Institute of Certified Public Accountants and The
Association of Chartered Certified Accountants in the United
Kingdom as well as a member of The Institute of Chartered
Accountants in England and Wales. Mr. Tam has very extensive
experience in providing auditing, taxation and management
consultancy services.

Ms. Tse Yuet Ling, Justine, aged 42, was appointed as an
independent non-executive Director in January 2005. She is also
a member of the Audit Committee and the Chairman of the
Remuneration Committee. Ms. Tse graduated from the Northern
lllinois University in the USA with a bachelor degree in Computer
Science. Ms. Tse is currently employed in a leadership position
by a worldwide computer corporation in Hong Kong. Prior to
that, she has been in the information technology and software
industry for more than 17 years.

Ms. Lai May Lun, aged 63, was appointed as an independent
non-executive Director in March 2006. She is also a member
of the Audit Committee, the Remuneration Committee and the
Nomination Committee. Ms. Lai graduated from the Chinese
University of Hong Kong with a bachelor degree in social science
and a master degree in business administration. Ms. Lai had
been the administration manager of a charitable foundation in
Hong Kong. Prior to that, she had worked for the Hong Kong
Telecommunications Limited for more than 20 years and had
extensive experience in various areas of telecommunications.

Senior Management

All the executive Directors are responsible for the various aspects
of the business and operation of the Group and are regarded as
the members of the senior management team of the Group.
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Report of the Directors
BTEomE

The Directors of Prosten Technology Holdings Limited are pleased
to present their report and the audited financial statements of the
Company and of the Group for the year ended 31 March 2013.

Principal Activities

The principal activity of the Company is investment holding.
Details of the principal activities of the principal subsidiaries
are set out in note 15 to the financial statements. There were
no significant changes in the nature of the Group’s principal
activities during the year.
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Results and Dividends XERRE
The Group’s loss for the year ended 31 March 2013 and the state  AEBEEHE-—"T—=F=/F=+—HIEEIEER

of affairs of the Company and of the Group at that date are set
out in the financial statements on pages 50 to 132.
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5132

The Board does not recommend the payment of any dividend for EEe T @ZEpEEz_—_E—=F=-A=+—HILEE
the year ended 31 March 2013. KBRS o
Summary Financial Information HRERRBE

The following is a summary of the published results and assets
and liabilities of the Group for the last five financial years.

AEEBERAANBEEC T EZE2EREERAE
FWEWNT

Results E
Year ended 31 March
BE=A=1t—HLFE
2013 2012 2011 2010 2009
—®-=F —B——F —F——F _F-FF _TTHhF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET BT FHT FET FET
Revenue Wz 57,161 67,244 85,846 69,141 109,477
(Loss)/profit before tax BrBAT (E18) = A (29,444) (23,849) 4,524 (3,035) 21,197
Income tax credit/(expense) FrisRiiEe,” (Fs) 67 (1,626) (3,229) (3,770) (5,561)
(Loss)/profit for the year RARE=FEE ARMA
attributable to equity holders FREE),HF
of the Company (29,377) (25,475) 1,295 (6,805) 15,636
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Summary Financial Information (continued) MBEEREE @)
Assets and Liabilities BEERARE
As at 31 March
R=B=+—H

2013 2012 2011 2010 2009
—EB—=F —FT——-F ZFT——F ZFT-TF _TTNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FHETT T FHET
Property, plant and equipment Y% - HE K& 3,907 4,043 4,527 4,778 4,900
Investment property WEME 4,490 3,444 3,278 2,797 1,888
Deposits HEa — 717 826 — 1,253
Available-for-sale investments A ERE 831 826 809 796 796
Deferred tax assets FEFRITBE B 1,396 1,303 3,615 4,990 8,377
Current assets ENEE 76,742 91,705 111,123 96,912 108,018
Current liabilities MENAE (37,392) (23,780) (24,610) (17,085) (64,139)
Non-current liabilities ERBEE (499) (493) (472) (52) (1,357)
Net assets EEFE 49,475 77,765 99,096 93,136 59,736
Share capital &N 75,635 75,635 75,635 75,295 59,767
Reserves & (26,160) 2,130 23,461 17,841 (31
49,475 77,765 99,096 93,136 59,736

Property, Plant and Equipment and Investment
Property
Details of movements in the property, plant and equipment, and

the investment property of the Group during the year are set out
in notes 13 and 14 to the financial statements, respectively.

Share Capital and Share Options

Details of the Company’s share capital and movements in share
options during the year are set out in notes 26 and 27 to the
financial statements, respectively.

WX BMERRBURKRENHE

AEEME  BELREARBREDNERFRNZESD)
BN BIBR M S MA M 1314 -

IR K% B i

A AR R B PN A 2 BB EEIE 9 B E R B 75
MR 26527 °



Report of the Directors
EEGWE

Pre-emptive Rights

There are no provisions for pre-emptive rights under the
Company's articles of association (the “Articles of Association”)
or the laws of the Cayman Islands, being the jurisdiction in
which the Company was incorporated, which would oblige the
Company to offer new shares on a pro rata basis to existing
shareholders of the Company (“Shareholders”).

Purchase, Redemption or Sale of Listed
Securities of the Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities during
the year.

Reserves

Details of movements in the reserves of the Company and of
the Group during the year are set out in note 28 to the financial
statements and in the consolidated statement of changes in
equity, respectively.

Distributable Reserves

As at 31 March 2013, the Company had no reserves available
for distribution as calculated in accordance with the Companies
Law (2001 Revision) of the Cayman Islands. Under the laws of the
Cayman Islands, the share premium account is distributable to
the Shareholders provided that immediately following the date on
which the dividend is proposed to be distributed, the Company
will be in a position to pay off its debts as and when they fall due
in the ordinary course of business. The share premium account
may also be distributed in the form of fully paid bonus shares.

Major Customers and Suppliers

In the year under review, sales to the Group's five largest
customers accounted for approximately 77% (2012: 86%) of the
total sales for the year and sales to the largest customer included
therein amounted to approximately 36% (2012: 37%).
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Major Customers and Suppliers (continued)

In the year under review, supplies from the Group's five largest
suppliers accounted for approximately 43% of the Group's total
cost of sales for the year and supplies from the largest supplier
included therein accounted for approximately 12% of the Group's
cost of sales.

During the year ended 31 March 2012, supplies from the Group's
five largest suppliers accounted for less than 30% of the total
cost of sales for the year.

To the best knowledge of the Directors, as at 31 March, 2013,
Right Advance Management Limited (a substantial shareholder
of the Company) was interested in approximately 15.78% of
the issued share capital in the second largest customer of the
Group; and the ultimate beneficial shareholder of Right Advance
Management Limited (namely, Mr. Wang Leilei) together with
Right Advance Management Limited were, directly and indirectly,
interested in a total of approximately 22.74% of the issued share
capital in such customer. Save as disclosed above, none of the
Directors or any of their associates or any Shareholders (which,
to the best knowledge of the Directors, own more than 5% of the
Company'’s issued share capital) had any beneficial interest in the
Group's five largest customers or suppliers during the year.

Directors

The Directors who held office during the year and up to the date
of this report were:

Executive Directors:

Mr. Yip Heon Keung (Chairman)
Mr. Yip Heon Ping

Ms. Li Luyi (Chief Executive Officer)

Non-executive Directors:
Mr. Chen Xiaoxin
Mr. Mah Yong Sun

Independent non-executive Directors:
Mr. Tam Chun Wan

Ms. Tse Yuet Ling, Justine

Ms. Lai May Lun

In accordance with article 108 of the Articles of Association,
Messrs. Tam Chun Wan, Chen Xiaoxin and Mah Yong Sun will
retire by rotation and, being eligible, will offer themselves for
re-election at the forthcoming annual general meeting of the
Company (the "AGM").
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Independent Non-executive Directors’
Confirmations of Independence

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his/her
independence pursuant to Rule 5.09 of the GEM Listing Rules.
The Company considers all of its independent non-executive
Directors to be independent.

Directors’ Service Contracts

Mr. Yip Heon Keung, an executive Director, entered into a
Director’s service contract with the Company for a term of one
year commencing from 1 April 2003 (the “2003 Service Contract”)
which was renewed automatically each year for successive
terms of one year each subject to termination by either party
giving not less than three months’ notice in writing to the other
party. Pursuant to the supplemental agreement entered into
between Mr. Yip Heon Keung and the Company on 1 April 2010,
the terms of the 2003 Service Contract was extended for a fixed
term of three years from 1 April 2010 to 31 March 2013 and was
renewed on 1 April 2013 for a fixed term of three years, subject
to retirement by rotation and re-election in accordance with the
Articles of Association. Save as amended by the supplemental
agreement, all other provisions of the 2003 Service Contract
remain in full force and effect.

Mr. Yip Heon Ping, an executive Director, entered into a
Director’s service contract with the Company for an initial term of
three years commencing from 6 August 2009 and expiring on 5
August 2012 (the “2009 Service Contract”), subject to termination
by either party giving not less than three months' notice in writing
to the other party. Pursuant to the supplemental agreement
entered into between Mr. Yip Heon Ping and the Company on
6 August 2012, the terms of the 2009 Service Contract was
extended for a fixed term of three years from 6 August 2012 to
5 August 2015, subject to retirement by rotation and re-election
in accordance with the Articles of Association. Save as amended
by the supplemental agreement, all other provisions of the 2009
Service Contract remain in full force and effect.
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Directors’ Service Contracts (continued)

Ms. Li Luyi, an executive Director, has entered into a Director’s
service contract with the Company for an initial term of one
year commencing from 10 November 2010 and expiring on
9 November 2011 (the “2010 Service Contract”), subject to
termination by either party giving not less than three months’
notice in writing to the other party. Pursuant to the supplemental
agreement entered into between Ms. Li Luyi and the Company
on 10 November 2012, the term of the 2010 Service Contract was
extended for a fixed term of one year from 10 November 2012
to 9 November 2013, subject to retirement by rotation and re-
election in accordance with the Articles of Association. Save as
amended by the supplemental agreement, all other provisions of
the 2010 Service Contract remain in full force and effect.

The term of appointment of each of the non-executive Directors,
Mr. Chen Xiaoxin and Mr. Mah Yong Sun, under their respective
letter of appointment with the Company has been renewed for
a term of one year commencing from 20 August 2012 and is
subject to retirement by rotation and re-election in accordance
with the Articles of Association.

The term of appointment of each of the independent non-
executive Directors under their respective letter of appointment
made with the Company has been renewed for a term of one
year commencing from the date set out below and is subject to
retirement by rotation and re-election in accordance with the
Articles of Association:

Commencement date of renewed term
20 August 2012

1 January 2013

1 March 2013

Name

Mr. Tam Chun Wan

Ms. Tse Yuet Ling, Justine
Ms. Lai May Lun

No Director proposed for re-election at the forthcoming
AGM has a service contract with the Company which is not
determinable by the Company within one year without payment
of compensation, other than statutory compensation.
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Directors’ Remuneration

The Board are authorised by the Shareholders in general
meeting to fix the Directors’ remuneration. Other emoluments
are determined by the Board with reference to Directors’ duties,
responsibilities and performance, the results of the Group as well
as the prevailing market conditions.

Related Party Transactions

Details of the related party transactions of the Group are set out
in notes 8 and 30 to the financial statements.

The Directors confirmed that during the year under review, the
Company has complied with the disclosure requirements in
accordance with Chapter 20 of the GEM Listing Rules.

Directors’ Interests in Contracts

None of the Directors had a material beneficial interest, either
directly or indirectly, in any contract of significance to the
business of the Group to which the Company or any of its
subsidiaries was a party during the year.

Management Contracts

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group
were entered into or existed during the year.

Share Option Schemes

The Company adopts and administers a share option scheme
which is currently in force and effect for the purpose of providing
incentives and rewards to eligible participants who contribute
to the success of the Group’s operations. The Company’s
original share option scheme was approved by the Shareholders
on 7 March 2000 (the “2000 Scheme”), and was terminated
and replaced by a share option scheme approved by the
Shareholders on 9 April 2002 (the “2002 Scheme”). The 2002
Scheme was terminated and replaced by a new share option
scheme approved by the Shareholders on 5 August 2011 (the
“New Scheme”). The options granted under the 2000 Scheme,
which were not exercised, terminated or expired previously,
became expired on 21 August 2011. Further details of the 2002
Scheme and the New Scheme are disclosed in note 27 to the
financial statements.
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RETE  RiESERBEEER_F——F\A
_+ BiEim - —F T - F5 8 Rt 8 2 — 5t
BN BEMAR M E27 WK EE -



Report of the Directors

SRS

Share Option Schemes (continued)

The following tables disclose movements in the Company’s share

options outstanding during the year:

2002 Scheme

Name or category
of participant
S8E
ABRER

Director
Bz

Ms. Li Luyi
FE—4t

Other employees
of the Group
AEE

HitfEs

In aggregate

At

In aggregate

&t

In aggregate

at

In aggregate

At

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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BTl a)
TRBEAEEAAT M AITEHEIIE S BN -

—EER-FHE
Number of share options***
BREHE

Granted Exercised Lapsed Date of

At 1 April during during during At 31 March grant of
2012 the year the year the year 2013 share options*
RZZ-ZF RER RER RER R-B-=% BRE
mA—A & e %% =A=t+-H & B8
4,000,000 — — — 4,000,000 9 February 2010
—E-TF

—ANA

2,500,000 — — — 2,500,000 23 November 2010
—T-%F

+—-A=+=H

6,500,000 — — — 6,500,000

250,000 — — (250,000) — 22 May 2002
—RR-F

FAZ+ZH

100,000 — — — 100,000 26 March 2004
“TTME

=AZ+RH

700,000 — — — 700,000 10 May 2006
ZEERE

TA+A

2,340,000 — — (500,000) 1,840,000 9 February 2010
“T-TF

—AhA

Exercise period of
share options
granted
RitgRE
ZATHEHR

9 February 2010 to

8 February 2020
“Z-ZF-ANBEZE
ZF-ANR

P

23 November 2010 to

22 November 2020
“E-ZFF+-A=t=HZE
SECTEt-A-TCA

22 May 2002 to

21 May 2012
“TT-FRA-T=AZE
—“T-——®#H/A-+-H

26 March 2004 to

25 March 2014
“ZEME=A=F+ HE
—E-mF=A=+AA

10 May 2006 t0

9 May 2016
“TTAFRATEE
“Z-X"FRANA

9 February 2010 to

8 February 2020
—Z-ZF-ANBE
—TZZFE_ANR

Exercise price of

share options
granted**

RitgRE
ZAiTHEE

HK$ per share

B(ER)

0.660

0.270

0.260

0.100

0.170

0.660
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Share Option Schemes (continued)

2002 Scheme (continued)

Name or category
of participant
8%

ABRER

In aggregate

At

In aggregate

At

Others
Hity

In aggregate
CHI

In aggregate

At

In aggregate

At

In aggregate

2t

In aggregate

ait

In aggregate

At

Number of share options***

FEMRERARAT
S

IR REST B (|
ST _F5EI(#)

IR R

Granted Exercised Lapsed Date of Exercise period of
At 1 April during during during At 31 March grant of share options
2012 the year the year the year 2013 share options* granted
RZZ-ZfF RER RER RER RZZ-Z=F AR E R AR
mA—B R iy %% =A=t-H eb=b ZITEER
500,000 — — (500,000) — 11 March 2010 11 March 2010 to
—Z-TF 10 March 2020
=A+-H —T-TF=A+-HZ
“Z-T5=RA+H
2,300,000 — — (150,000) 2,150,000 23 November 2010 23 November 2010 to
—Z2-F 22 November 2020
+-A=t= =—E-EF+-A-t=RHZ
ZT-EF+-A=1Z=H
200,000 — — — 200,000 26 March 2004 26 March 2004 to
—ETNE 25 March 2014
=A=+5H e s B =Y
—E-WE=RA=+HA
2,000,000 — — — 2,000,000 24 June 2005 24 June 2005 to
“ETRE 23 June 2015
~AZHIA “EERFAAZTEAZE
“Z-RFR~AZt=H
1,000,000 — — — 1,000,000 29 June 2006 29 June 2006 to
ZZTRE 28 June 2016
NAZtTAAB SERNERAZTNBEER
~NEAAZTNR
5,000,000 — — — 5,000,000 6 July 2007 1 October 2008 to
ZELEE 5July 2017
+AXA “TZ\F+A-BZ
“E—t5tAAA
9,200,000 — — — 9,200,000 3 April 2008 3 April 2008 to
—ZENE 2 April 2018
MA=H ZZT)\FWA=AZ
—E-)\$MA=AH
200,000 — — — 200,000 3 June 2008 3 June 2008 to
—TEN\E 2June 2018
~A=R “ZT\EAZHE
—Z—)\%$"A=H

30,290,000 — — (1,400,000) 28,890,000

Exercise price of

share options
granted**

RILEEARE
ZiTHEE

HK$ per share

BT(ER)

0.610

0.270

0.100

0.100

0.380

0.3%

0410

0.417



Report of the Directors

SRS

PROSTEN TECHNOLOGY HOLDINGS LIMITED

Share Option Schemes (continued)
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iE AR RE R 8 ()

New Scheme et &l
Number of share options***
L Chad
Granted Exercised Lapsed Date of Exercise period of  Exercise price of
Name or category At 1 April during during during At 31 March grant of share options share options
of participant 2012 the year the year the year 2013 share options* granted granted**
B8EE RZB-ZF RER RER RER RZB-=F BRE RitigRE RitighRE
ABRER mA—-B ®iti 7% X% Z=ZA=t-H Rt A ZiTRER ZATEE
HK$ per share
Br(ER)
Directors
gz
Other employees
of the Group
£
HitES
In aggregate - 2,900,000 - - 2,900,000 27 March 2013 27 March 2013 to 0.162
CHl —T—=F 26 March 2023
=A-t++H
— 2,900,000 — — 2,900,000
Notes to the tables of share options outstanding during the year: FANEARTTEEARER 2 M 5T
* The time of acceptance of the share options was within 21 days from * B 7 ENRRE ABEREZSYBBE218R - B

the options offer date. The share options granted are subject to certain
vesting period and vary for each category of participant as specified
under the respective share option schemes.

o The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

***  There were no share options cancelled during the year.

As at 31 March 2013, the Company had outstanding options to
subscribe for up to 28,890,000 shares under the 2002 Scheme
and 2,900,000 shares under the New Scheme.

BERBBIERBIZAE - IR E 2 BEEREN RS2 HE
ERHMZET IR EBEFAMRR -

e BRRRR 2 (TOE A IR SATIR AT - AR BT A KL
R B ] T -

eE NS SERR R

RZE—=F=ZA=+—H XRRRBE_ZTZ=_F
51175 1] R B 5 £ 28,890,000 % B (5 2 i&) A 1T 15 BE P
1 - RIBEFFTEIE A 58 5 % 2,900,000 A% 9 2 15
RITEEREMHE -
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Share Option Schemes (continued)

The Directors have estimated the values of the share options
granted during the year, calculated using the binomial model as
at the date of grant of the options:

Grantee

o

\

Other employees E (e

The binomial model is a generally accepted method of valuing
options. The significant assumptions used in the calculation
of the values of the share options were risk-free interest rate,
expected volatility, historical volatility, and dividend yield. The
measurement dates used in the valuation calculations were the
dates on which the options were granted.

The values of share options calculated using the binomial
model are subject to certain fundamental limitations, due to
the subjective nature of and uncertainty relating to a number of
assumptions of the expected future performance input to the
model, and certain inherent limitations of the model itself.

The value of an option varies with different variables of certain
subjective assumptions. Any change to the variables used may
materially affect the estimation of the fair value of an option.

FEMRERARAT
S

BT &l om)
EEOGHRERNE L BRI BE - BREED
IR L A e Al — B e EE R g
$ o

Number of options Fair value
granted during the year of share options
FARHZBRESHE BREZNTEE
HKS

BT

2,900,000 325,000

[—IEA R EERAR B EER M BIETE
TE - A EERRZBERARAZEABRRBEE
B AE - SEERE - ERKEMREE - HEHE
FIRZETERRAREBREZ AL -

ERNB AR 2 ZTHAHRKARRBREBEL LT
FEENE - Al —AX | B EERAFE 2 BREE
BERETEARBIAMRARGE T RERBIFR

WA BERE T ENBR TREHMAS - f
REB 2 EAREE B AT SRR AT RE 5 -



Report of the Directors
EEEWE

Directors’ and Chief Executive’s Interests
and Short Positions in Shares and Underlying
Shares

As at 31 March 2013, the interests and short positions of the
Directors and chief executive of the Company in the shares
and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were notified to the
Company and the Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or as otherwise notified to the Company and the Exchange
pursuant to Rule 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, were as follows:

Long positions in the ordinary shares of the Company

PROSTEN TECHNOLOGY HOLDINGS LIMITED
Annual Report 2013

EENRTETHRAERRO RAEBERS
ZREmNKRE

RZE—=F=ZA=+—8 ARAEENTETH
AEBERARARSHEARBEEEZE(EXREAFLEE
&0 ([ 3B5 R EIEIEE ) EXVED) 2 & n R ABRE R 5
F o EERIEES MG KA EXVEBET RESH A
MEARFI BB 2R RAR (BIERIEES R
B E GBI BRI SUE S E Bk R A R 2 ok
B) - RIRIEAIER TR AIES46E5.6716EHBES
EITEAFRSBENMG AR R KRBT s AR
T

AR EBRZIFE

Percentage of
the Company’s
issued share

capital

Note (3)

Capacity and {EA AT

nature of interest Number of BEBITRA

Name of Director Notes 560K ordinary shares Bkt

EEME BaE ERME ZBEREE FMiEE(3)

Mr. Yip Heon Keung Q) Interest of controlled corporations 181,682,918 24.02%
YDk e SRl | NG

Mr. Yip Heon Ping 2 Object of a discretionary 181,682,918 24.02%
EmEras family trust and through

a controlled corporation
EREREKEREZEEEHRK
ik el - 2l /NG
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Directors’ and Chief Executive’s Interests
and Short Positions in Shares and Underlying
Shares (continued)

Long positions in the ordinary shares of the Company (continued)

Notes:

(1 These shares are held by Greenford Company (PTC) Limited
(“Greenford”) and Bakersfield Global (PTC) Corporation (“Bakersfield”)
as trustees of The Greenford Unit Trust and The Bakersfield Unit Trust,
respectively. All the units of which are held by Ace Central Group (PTC)
Limited ("Ace Central”) as the trustee of The New Millennium Trust, a
discretionary family trust and Mr. Yip Heon Keung is the sole director
and sole shareholder of Ace Central. By virtue of the SFO, Mr. Yip
Heon Keung is deemed to be interested in 181,682,918 shares of the
Company held by Ace Central.

2) By virtue of the SFO, Mr. Yip Heon Ping, being one of the discretionary
objects of The New Millennium Trust for the time being, is deemed to
be interested in 181,682,918 shares of the Company. Among these
shares, 122,597,702 shares are held by Greenford as a beneficial
owner. The entire issued share capital in Greenford is held by Mr. Yip
Heon Ping.

) Based on 756,355,000 shares of the Company in issue as at 31 March
2013.

The interests of the Directors in the share options of the
Company are separately disclosed in the section headed “Share
Option Schemes” above.

In addition to the above, certain Directors have non-beneficial
personal equity interests in certain subsidiaries of the Company
held for the benefit of the Company solely.

Save as disclosed above, as at 31 March 2013, none of the
Directors and chief executive of the Company had registered an
interest or short position in the ordinary shares or underlying
shares of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors.

FEMRERARAT
S

BEERFTETHAERARO RABBRH
ZREZRRE @)

AR I EBR 4B (&)
ME -

(1) #&ZR9 @ Greenford Company (PTC) Limited ([ Greenford |)
I Bakersfield Global (PTC) Corporation ( [ Bakersfield | )
2 Bl LA The Greenford Unit Trust & The Bakersfield Unit
Trustz ZFEABMEE - 2S5 G 2B EMNEHACe
Central Group (PTC) Limited ([ Ace Central J) LA The New
Millennium Trust(—IB2ERKET) 2ZFEAZHRE -
MmEE MR %A AACe Central Z M — BB LM AR - RIE
FBHREED - ERREEFRARACe CentraliF B /Y
AN E]181,682,918 % A1 R i A HE2s o

2 IREFEHFRHBEEG - FAThe New Millennium Trust
ERNHEF-ZE2RREYHR  ERTFLEEEARA
NA181,682,918 D R AR - RZZERH
122,597, 7028% i% 17 g1 Greenford A B X A A SR EH -
Greenford 2 EPE 1T AARERFLLERF -

&

BER-ZT—=F= A=+—HE%17.2756,355,0008% &
NRIBDEE -
EERARAERE#ERE ST EX Bk E ]
— BRI EE o

B ERES - BTEFMAAATDN SRS AALTE
FHEARZ IFEASANRAME S -

BEXFREEN  R-E—=F=H=+—8 &
DR EREBITHA BRAR S AR
2 8RR AR MR P A RS R I ()
EI52GAT 4% - RRBAILIR I RAIE5A6E
5.67 676 B B 1T 52 5B ME AL F R AT
ZHRTHA o
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Directors’ Rights to Acquire Shares or
Debentures

Save as disclosed in the sections headed “Share Option
Schemes” and “Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares” above, at no
time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any of the Directors or their respective spouses or
minor children, or were any such rights exercised by them; or
nor was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any
other body corporate.

Interests and Short Positions of Substantial
Shareholders

As at 31 March 2013, Shareholders (other than the Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long positions in the ordinary shares or underlying shares of the
company

Name of shareholder Notes

RREE {oFs3

Greenford Company (PTC) Limited (1)

Century Technology Holding (PTC) Limited 2)
(“Century”)

Bakersfield Global (PTC) Corporation €

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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EEREROUES 2EF

B EX RS M EEREBITRABRBG &
MERAR D 2 #E s FOR B PRI ERSN - M ML B AR
BRATMES  FESERBIARKFF R LER
BARRZBRODSESFMER &R - BETRET
AR FAER] - AR R SR E A B 2 B IR ET
MAMEEF T EMAANERESZFEN IR
Er 7o

TERRZEBERAR

RIZZF—=F=ZA=1—8 RARARD B
MR EARBEES MG GROIFEXVEBF2REINEZ
FEXREMARTIRE » HARHERARRREZES &
HE GO E3B6GEHTF 2 ELM I ERIORE 2R
(ARBEZRTIETBRABRIMOT :

AR ] BB AFER 7 Z4

Percentage of
the Company’s
issued share

capital

Number of Note (9)

Capacity and ordinary shares or RN

nature of interest underlying shares ERITRAE

B R EBERS Batk

EaitE HERGEAE FIEE©)

Beneficially owned 122,597,702 16.21%
EnEs

Beneficially owned 114,851,701 15.18%
EnlkA

Beneficially owned 59,085,216 7.81%

 §t/ 2]
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Interests and Short Positions of Substantial
Shareholders (continued)

Long positions in the ordinary shares or underlying shares of the

Company (continued)

Name of shareholder
RERER

Ace Central Group (PTC) Limited
(as trustee of
The New Millennium Trust)
(LAThe New Millennium Trust
ZRFEANGD)

Mr. Yip Seng Mun
RERAE

Knicks Capital Inc.

Mr. Zhang Xingsheng
SRR A

Right Advance Management Limited

Ms. Wang Li Mei
Fuiszt

Mr. Wang Leilei

Will City Limited
EHARLE

Ms. Zhang Yingnan
RAEMEZT

Notes
P EE

REMREZERERAR

S

Capacity and
nature of interest
Sk

EEME

Trustee of a discretionary
family trust and through
controlled corporations
PRFRKEREZ
XAARER

BT

Founder of a

discretionary family trust,
beneficially owned and through
controlled corporations
PRRGERZ

BN - BREA KX

R oh g VNC]

Beneficially owned

Interest of a controlled corporation
—EXER AR EE

Beneficially owned
Interest of a controlled corporation
—RREHI AR s

Interest of a controlled corporation
—EX B AR EE

Beneficially owned
Interest of a controlled corporation
—fRAREH A E 2

FTERRZEZR AR @)

AR B] BB G R (7. 4B ()

Number of
ordinary shares or
underlying shares

EBERS
HERGEAE

181,682,918

297,095,619

40,480,000

40,480,000

150,000,000

150,000,000

150,000,000

100,000,000

100,000,000

Percentage of
the Company’s
issued share
capital

Note (9)
EARD ]
ERITRAE
Batk

BIEE©9)

24.02%

39.28%

5.35%

5.35%

19.83%

19.83%

19.83%

13.22%

13.22%
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Interests and Short Positions of Substantial
Shareholders (continued)

Long positions in the ordinary shares or underlying shares of the
Company (continued)

Notes:

M

Greenford is a company incorporated in the British Virgin Islands and
its entire issued share capital is held by Mr. Yip Heon Ping, an executive
Director.

Century is a company incorporated in the British Virgin Islands and its
entire issued share capital is beneficially owned by Mr. Yip Seng Mun, a
former Director.

Bakersfield is a company incorporated in the British Virgin Islands and
its entire issued share capital is beneficially owned by Mr. Yip Seng
Mun.

An aggregate of 181,682,918 shares are held through Greenford and
Bakersfield as trustees of The Greenford Unit Trust and The Bakersfield
Unit Trust, respectively. All the units of which are held by Ace Central
as the trustee of The New Millennium Trust, a discretionary family
trust established with Mr. Yip Seng Mun as the founder and Mr. Yip
Heon Ping as one of the discretionary objects for the time being. Mr.
Yip Heon Keung, an executive Director, is the sole director and sole
shareholder of Ace Central.

By virtue of the SFO, Mr. Yip Seng Mun is deemed to be interested
in 181,682,918 shares of the Company as the founder of The New
Millennium Trust, 114,851,701 shares of the Company as the beneficial
owner of Century. He is also personally interested in 561,000 shares of
the Company.

Knicks Capital Inc. is a company incorporated in the British Virgin Islands
and its entire issued share capital is held by Mr. Zhang Xingsheng.

Right Advance Management Limited (“Right Advance”) is a company
incorporated in the British Virgin Islands and its entire issued share
capital is registered in the name of Ms. Wang Li Mei, and such shares
are ultimately owned by Mr. Wang Leilei. Ms. Wang Li Mei is the sole
director of Right Advance.

Will City Limited is a company incorporated in the British Virgin Islands
and its entire issued share capital is held by Ms. Zhang Yingnan.

Based on 756,355,000 shares of the Company in issue as at 31 March
2013.
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FTERRZEHER AR &

fE

BR AR 247 B (HE)

Greenford & — RN & & R 2 B B it Ak 32 2 CER
HEBETRARNTESERFRERS -

Century 5 — MR REBRZBESEMK L2 AT - EE2E0
EETRAHAMTESERRTEERHES -

Bakersfield B — R BEZHSEMKILZ AE + &
HEBTRAHEBRER CAERHES -

& 181,682,918 % % 15 F1 Greenford % Bakersfield 7 B1J LA
The Greenford Unit Trust&The Bakersfield Unit Trust> &
FEAFDEAR - 25 =7 2B B9 B Ace Central A
The New Millennium Trust> SFEAFD#EE - MThe New
Millennium Trusts—H&E RAERER L4 BRI A RIAZE
MEFEEAER —Z2EREHRMEZ 2RRERE
HITEBE MR L L BACe Central 2 M —E = L ME—f%
= o

RIEZES RS &P - YEAThe New Millennium Trust 2 &l
WA ERERLERRAESANQT81,682,918M 871 2
HmRIEACentury 2 BEm B AHHB N2 F]114,851,701
PRAR (5 Z #EES o 8 IV AR R)561,000/% A% 15 2 & A 3
MAEBEZESEME LA
HEEITIRARKREA S ERES ©

Knicks Capital Inc. & —
A HE

Right Advance Management Limited([Right Advance]) &
—BREBRELBEESHMA I AR - 20 BETRAE
NFIgL Tz E&EHFM  MIEELENSREEZS
f&f5 o 37§22+ ARight AdvanceZ ff— & = »

SWERAR R —MREBRELESEMKIIZ AR
2HEBETRARTAMLLHE -

BRERZZ—=F=A=1+—HBBE#17.2756,3550008% &
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Interests and Short Positions of Substantial
Shareholders (continued)

Save as disclosed above, as at 31 March 2013, the Company
had not been notified by any persons (other than the Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed by the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

Directors’ Interests in Competing Businesses

None of the Directors or the controlling Shareholders of the
Company or their respective associates (as defined under
the GEM Listing Rules) have any interests in a business which
competes or may compete with the business of the Group, or
has any other conflict of interest with the Group during the year.

Emolument Policy

The emolument policy of the employees of the Group is
formulated by the Remuneration Committee on the basis of their
performance, qualifications and competence. As incentives for
their contributions to the Group, the employees of the Group
and all the Directors (including the independent non-executive
Directors and non-executive Directors) may also be granted
share options by the Company from time to time pursuant to the
share option scheme.

The emoluments of the Directors are either determined by the
Remuneration Committee or recommended to the Board, having
regard to the Group’s operating results, individual performance
and comparable market remuneration packages for executive
and non-executive directors of listed issuers in Hong Kong.

Audit Committee

The Company established the Audit Committee on 7 March 2000
and has formulated and from time to time amended its written
terms of reference in accordance with the provisions set out in
the Corporate Governance Code (the “CG Code”).

The primary duties of the Audit Committee include review and
supervision of the Group's financial reporting system and internal
control procedures, review of the Group’s financial information
and review of the Group's relationship with its auditors.

FEMRERARAT
S

FTERRZEZR AR @)

BEXEBEEN RZT-—Z=ZF=A=+—H0 AR
A BEENEEMNAL(ESTIARTLIEITRARR
SMRARRRMDBEERD P EBAEREEFLREF
FIEEXVER SR 2 M 330 #F Z ISR R A A B R ) e
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EENHFURE 2R
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ERETARTERRIERTES A LB IS H IR
NETEFZMERESTSRIEES -

BRERES
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Audit Committee (continued)

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Tam Chun Wan (Chairman of the
Audit Committee), Ms. Tse Yuet Ling, Justine and Ms. Lai May
Lun.

The Group's audited financial statements for the year ended
31 March 2013 have been reviewed by the Audit Committee,
who is of the opinion that such statements comply with the
applicable accounting standards, the GEM Listing Rules and legal
requirements, and that adequate disclosures have been made.

Corporate Governance Code

The Directors considered that the Company has complied with
all the code provisions set out in the CG Code as contained in
Appendix 15 to the GEM Listing Rules throughout the year under
review.

Sufficiency of Public Float

As at the date of this annual report, the Company has maintained
the prescribed public float under the GEM Listing Rules based
on the information that is publicly available to the Company and
within the knowledge of the Directors.

Auditors

On 30 March 2012, the preceding auditors of the Group, Ernst &
Young, resigned and HLB Hodgson Impey Cheng Limited (“HLB")
were appointed as auditors of the Group.

The accounts for the year were audited by HLB whose term of
office will expire upon the forthcoming AGM. A resolution will be
submitted to the forthcoming AGM to re-appoint HLB as auditors
of the Group.

Save as disclosed above, there have been no other changes of

auditors for the preceding three years.

On behalf of the Board

Yip Heon Keung
Chairman

Hong Kong
18 June 2013
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Corporate Governance Practices

The Company is committed to maintaining high standards of
corporate governance with a view to assuring the conduct of
management of the Company as well as protecting the interests
of all Shareholders. The good corporate governance principles
adopted by the Company emphasise a quality board for leading
and controlling of the Company, effective internal controls,
transparency and accountability to all Shareholders.

The Company’s code of corporate governance practices was
adopted with reference to the code provisions of the CG Code
and Corporate Governance Report (“CG Report”) as contained in
Appendix 15 of the GEM Listing Rules.

The Company has complied with all the code provisions set out
in the CG Code throughout the year under review.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no less exacting
than the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. In response to specific enquiry
made by the Company, each of the Directors gave confirmation
that he/she complied with the required standard of dealings and
the code of conduct regarding securities transactions by the
Directors throughout the year ended 31 March 2013.

Board of Directors

Composition

During the year under review, the Board comprises three
executive Directors, two non-executive Directors and three
independent non-executive Directors. All Directors gave sufficient
time and attention to the affairs of the Company for the year
ended 31 March 2013. Each executive Director has sufficient
experience to hold the position so as to carry out his/her duties
effectively and efficiently. In full compliance with Rules 5.05(1)
and (2) of the GEM Listing Rules, the Company had in place
three independent non-executive Directors and at least one of
whom has appropriate professional qualifications or accounting
or related financial management expertise. They provided
the Company with diversified industry expertise, advised the
management on strategic development and assumed that the
Board maintains high standard of compliance with financial
and other mandatory reporting requirements as well as provide
adequate checks and balances to safeguard the interests of
Shareholders and the Company as a whole.

FEMRERARAT
S

ERERER

ARBBAERSKTEEER - UHRRARRE
BEZBRTIREZEBRRZMNE - ARBRMKZ R
HEEERRAMZESEREFGHARRAZAER

B BETARZAREE REEAELAZER
RAEE -

ARRZEEERFRTAUDE2ERIER TR
g+ RMEERE AT TR RERE AR
E(REREREE DREMR -

REBFEAR - KR8 —BEBTEXEEARATRMEZ
ST RIMERS

ESETRERS
ARAREHRAN—ERBESTETESFRIZITIRT
A - HERZBREETERAIZER MR RISE5.48
(RES.67RME 2 X5 W TIRE - KARBEHRE
EHR FEFOER ERBE-_T—=%F=A
=+ BLFEE - HETRHLTHREERESET
EHR P ZITRTA -

Exg

REEFEAR  EFSRE-2WNTES  MBIFEHR
TEER=ZZBIUFATES -RBEE-_FT—=F
ZA=tBLFER HBEEFHEHARAER
BARRZERREN - SPTEFHREAEEAH
2L ERBULSBHETERE - B2
EETEIZER EMARBIEE.05(1) Q)G ARABEZE
E=RBUIFNTER  EPm)—UABEESEE
BRAGHXAEVBEEER - RFEFREAETT
L2 EZHEE - WALRARBRREIERRERE
R UHEREFSREY B R EMRH LR HRREH
FeRE  UERREUEE SIE B AEERR AR
Al Z BRI -



Corporate Governance Report
PEERWRE

Board of Directors (continued)

Composition (continued)
The Board as at 31 March 2013 comprised:

Executive Directors

Mr. Yip Heon Keung (Chairman)
Mr. Yip Heon Ping

Ms. Li Luyi (Chief Executive Officer)

Non-executive Directors
Mr. Chen Xiaoxin
Mr. Mah Yong Sun

Independent non-executive Directors
Mr. Tam Chun Wan

Ms. Tse Yuet Ling, Justine

Ms. Lai May Lun

The names, biographical details of the Directors and the
relationships among them are set out in the “Directors and Senior
Management” section of this annual report.

An updated list of the Directors identifying their roles and
functions is posted on the website of the Exchange and the
Company’s website from time to time.

Chairman and the Chief Executive Officer

To enhance independence and divisions of functions, the roles
of the Chairman and the Chief Executive Officer of the Company
have been segregated and have not been assumed by the same
individual during the year under review.

During the year under review, the Chairman, Mr. Yip Heon Keung,
was responsible for ensuring that the Board functions effectively
and smoothly. In doing so, the Chairman ensured that good
corporate governance practices were adhered to and proper
procedures were established and followed, and that all Directors
were properly briefed and received all relevant information prior
to each Board meeting. The Chairman was also responsible for
overseeing the implementation of corporate strategies of the
Group.

During the year under review, Ms. Li Luyi assumed the role of the
Chief Executive Officer of the Company. She is responsible for
overseeing the day-to-day operations of the Group.
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Board of Directors (continued)

Board Meetings

The Board meets in person or through electronic means of
communication at least four times every year. Notice of at least
14 days for all Board meetings were given to all Directors, who
were all given an opportunity to include matters in the agenda for
discussion. The company secretary of the Company (“Company
Secretary”) assists the Chairman in preparing the agenda for each
meeting, and ensures that all applicable rules and regulations
regarding the meetings are observed. The finalised agenda and
accompanying Board papers are then sent to all Directors prior
to each meeting.
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For the year ended 31 March 2013, the Board held four regular #HEz—ZT—=F=A=+—HIIFE ==L FH
full Board meetings. The individual attendance record of each PR FHiIZ EEeew c SEEKALHFeHE 20
Director is as follows: BRAOT

Attendance
Directors =) HERE
Executive Directors BITES
Mr. Yip Heon Keung (Chairman) BEmsgfLE(FE) 4/4
Mr. Yip Heon Ping Em¥ise 4/4
Ms. Li Luyi (Chief Executive Officer) BT (EEHTE) a/4
Non-executive Directors FHITES
Mr. Chen Xiaoxin BR/NTR ST A 4/4
Mr. Mah Yong Sun B oL bt 3/4
Independent non-executive Directors BIYkHITES
Mr. Tam Chun Wan BIRE L a/4
Ms. Tse Yuet Ling, Justine H#AKRLZ L 4/4
Ms. Lai May Lun REmET 4/4
During regular meetings of the Board, the Directors discussed fEEH& HH” FegElt  EFUHmEHETEAR
and formulated the overall strategies of the Company, monitored 7] 7 28256 B - MR RITMEIT TESIE - Wilem 7 &
financial performances and discussed the annual and interim F)SZEPHH%F RIS MEHFEEE TR - ULHMH

results, set annual budgets, as well as discussed and decided on
other significant matters.

Apart from the regular Board meetings of the year, the Board met
on other occasions when a board-level decision on a particular
matter was required. The Directors would receive the agenda
and documents to be tabled for consideration and minutes of
committee meetings in advance of each Board meeting.
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Board of Directors (continued)

Board Meetings (continued)

The Company Secretary recorded the proceedings of each Board
meeting in details by keeping detailed minutes, including all
decisions made by the Board together with concerns raised and
dissenting views expressed (if any). Draft Board minutes were
circulated to all Directors for comments and approval as soon as
practicable after the meeting. All minutes are open for inspection
by the Directors at any reasonable time on their request. All
Directors have access to relevant and timely information at all
times as the Chairman ensures that management will supply the
Board and its committees with all relevant information in a timely
manner.

All Directors are provided with unaudited monthly internal
financial information so as to give them a balanced and
understandable assessment of the Company’s performance,
position and prospects.

Delegation by the Board

The Company has set out the respective functions and
responsibilities which can be reserved to the Board and
delegated to management. The Board delegates day-to-day
operations of the Group to executive Directors and senior
management while reserving certain key matters for its approval.
The Board is responsible for the approval and monitoring of
the Company’s overall strategies and policies, approval of
business plans; evaluating the performance of the Company and
overseeing its management. It is also responsible for promoting
the success of the Company and its businesses by directing and
supervising the Company’s affairs.

Decisions of the Board are communicated to the management
through executive Directors who have attended at Board
meetings.

Directors’ Work Commitments Outside the Group

Directors are required to disclose in a timely manner to the
Company Secretary for any change, the number and nature
of offices held in public companies or organisations and other
significant commitments, and the identity of such public
companies or organisations. Such information is disclosed in the
“Directors and Senior Management” section of this annual report.
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Board of Directors (continued)

Directors’ Training

The Company provides newly appointed Directors with briefings
on the businesses of the Group and training materials on
corporate governance, directors’ duties and responsibilities and
other matters under the GEM Listing Rules and other relevant
rules and regulations.

Pursuant to code provision A.6.5 of the CG Code, which
has come into effect from 1 April 2012, all Directors should
participate in continuous professional development to develop
and refresh their knowledge and skills. This is to ensure that
their contribution to the Board remains informed and relevant.
During the year under review, all Directors have participated
in continuous professional development by attending in-house
briefing, studying materials on the topics related to corporate
governance and regulations and/or attending or participating
in industry-specific seminars and conferences and provided a
record of training to the Company.
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Type of trainings

Directors BEE b2 [Ekic)
Executive Directors BITES

Mr. Yip Heon Keung (Chairman) HreasLE(FE) ABCH -Z A
Mr. Yip Heon Ping ERFEE ABCH -2 &
Ms. Li Luyi (Chief Executive Officer) TR (BEHNTE) ABCHR - -Z A
Non-executive Directors FHITES

Mr. Chen Xiaoxin BR/INIRSE A ABH - &
Mr. Mah Yong Sun S r s A BH - 2
Independent non-executive Directors BYFBTES

Mr. Tam Chun Wan BIRESTAE ABCHR-Z-A
Ms. Tse Yuet Ling, Justine H AR ABCR-Z A
Ms. Lai May Lun REMmML L A BR - Z

A attending in-house briefing in relation to corporate governance and
regulations

B: studying materials related to corporate governance and regulations

C: attending or participating in industry-specific seminars and conferences

F HEABLEREARRIENIPER

Z: WEABLEEARSIINERN

A HRSZETERENEREH



Corporate Governance Report
PEERWRE

Board of Directors (continued)

Directors’ Liability Insurance

The Company has arranged appropriate liability insurance to
cover the Directors’ risk exposure arising out of corporate
activities. The insurance coverage is reviewed annually.

Term of Appointment and Re-election

Each of the executive Directors has entered into a Director’s
service contract with the Company. All non-executive Directors
and independent non-executive Directors have entered into
formal letters of appointment setting out key terms and
conditions relative to their appointment and are subject to
retirement by rotation and re-election in accordance with the
Articles of Association. Details of the term of appointment of
the Directors are disclosed in the section “Directors’ Service
Contracts” of the Report of the Directors in this annual report.

Every newly appointed Director is provided with a package of
orientation materials detailing the duties and responsibilities of
Directors under the GEM Listing Rules, the Articles of Association,
related ordinances and relevant regulatory requirements of Hong
Kong.

Every Director is aware that, before accepting appointment
as a Director, he/she must be able to give sufficient time and
attention to the affairs of the Company.

Under the CG Code provision A.4.2, all directors appointed to fill
a casual vacancy should be subject to election by shareholders
at the first general meeting after their appointment and every
director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years.

Pursuant to the Articles of Association, at each annual general
meeting, one-third of the Directors for the time being (or, if their
number is not three (3) or a multiple of three (3), then the number
nearest to but not less than one-third) shall retire from office by
rotation, provided that every Director (including those appointed
for a specific term) shall be subject to retirement by rotation
at least once every three years. Any Director appointed by the
Board to fill a casual vacancy shall hold office only until the next
following general meeting of the Company and shall then be
eligible for re-election at the meeting but shall not be taken into
account in determining the Directors or the number of Directors
who are to retire by rotation at such meeting.
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Company Secretary

The Company Secretary is responsible for facilitating the Board's
process and communications among Board members and with
the Shareholders and the management, and advising the Board
and its committees on all corporate governance matters. She
reports to the Chairman of the Board and/or the Chief Executive
Officer and her selection, appointment or dismissal shall be a
Board decision.

The Directors have access to the advice and services of the
Company Secretary to ensure that Board procedures and all
applicable laws, rules and regulations are followed.

During the year under review, the Company Secretary continued
to be Ms. Lo Oi Ling who has undertaken not less than 15 hours
of relevant professional training required under Rule 5.15 of the
GEM Listing Rules. The Company did not engage an external
service provider as its Company Secretary.

Board Committees

The Board has established three committees, namely the
Remuneration Committee, the Nomination Committee and
the Audit Committee for overseeing particular aspects of the
Company's affairs. All Board committees of the Company are
established with defined written terms of reference. The terms of
reference of the Board committees are posted on the website of
the Exchange and the Company'’s website.

The majority of the members of the Remuneration Committee
and the Nomination Committee are independent non-executive
Directors; which all members of the Audit Committee and
independent non-executive Directors and the list of the chairman
and members of each Board committee is set out below.

The Board committees are provided with sufficient resource
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at the Company’s expense.

Remuneration Committee

In accordance with the CG Code, the Company established the
Remuneration Committee on 17 June 2005 with written terms
of reference. The Remuneration Committee comprises two
independent non-executive Directors, namely Ms. Tse Yuet Ling,
Justine (Chairman of the Remuneration Committee), Ms. Lai May
Lun and one executive Director, Mr. Yip Heon Keung.
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Board Committees (continued)

Remuneration Committee (continued)

The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the Company’s
policy and structure for remuneration of all Directors and senior
management and reviewing the specific remuneration packages
of all executive Directors and senior management by reference
to corporate goals and objectives resolved by the Board from
time to time.

During the year under review, a meeting of the Remuneration
Committee was held on 19 June 2012 for reviewing and
discussing the policy for remuneration of Directors and the
senior management. The individual attendance record of each
Remuneration Committee member is as follows:
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Attendance
Members =1 HEIRE
Ms. Tse Yuet Ling, Justine (Committee Chairman) WARL LT (ZEEEE) 11
Ms. Lai May Lun REmET 7
Mr. Yip Heon Keung EmsgsfkE 1”1

Nomination Committee

In accordance with the CG Code, the Company established
the Nomination Committee on 29 March 2012 with written
terms of reference. The Nomination Committee comprises one
executive Director, namely Mr. Yip Heon Keung (Chairman of the
Nomination Committee) and two independent non-executive
Directors, Mr. Tam Chun Wan and Ms. Lai May Lun.

The principal responsibilities of the Nomination Committee include
formulating nomination policy and making recommendations to
the Board on nomination and appointment of Directors and Board
succession, developing selection procedures for nomination
candidates, reviewing the size, structure and composition of the
Board, as well as assessing the independence of independent
non-executive Directors.
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Board Committees (continued) BEEZEE )
Nomination Committee (continued) BEZZEES(E)
During the year under review, a meeting of the Nomination REEEER  B#LE8eRN T XA+ NH
Committee was held on 19 June 2012. The individual attendance 1T — k&% - 22 ZE8eSKEsalEeZ V2
record of each Nomination Committee member is as follows: $RanT -

Attendance

Members RE HERE
Mr. Yip Heon Keung (Committee Chairman) ;%Iﬂ%ﬁf‘ﬁi( CE2F/E) 171
Mr. Tam Chun Wan BIRESE il
Ms. Lai May Lun BEmEt 11
Audit Committee EREEY
The Company established the Audit Committee on 7 March 2000 ARBER-_ZZZF=-A+HKUEZXEZE

and has formulated and from time to time amended its written
terms of reference in accordance with the provisions set out
in the CG Code. The existing Audit Committee comprises three
independent non-executive Directors, namely Mr. Tam Chun Wan
(Chairman of the Audit Committee), Ms. Tse Yuet Ling, Justine
and Ms. Lai May Lun.

The primary duties of the Audit Committee include review and
supervision of the Group's financial reporting system and internal
control procedures, review of the Group’s financial information
and review of the Group's relationship with its auditors.
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The Audit Committee held four meetings during the year BRZEEROEFEARLBITIAIEE - BHREE
under review. The individual attendance record of each Audit E©&KESBEHESZEZRENT
Committee member is as follows:

Attendance
Members RE HERE
Mr. Tam Chun Wan (Committee Chairman) BIREhkE(ZTE2T/E) 4/4
Ms. Tse Yuet Ling, Justine uﬁm B+ 4/4
Ms. Lai May Lun RERE T 4/4

The Group's unaudited quarterly and interim results and audited
annual results during the year ended 31 March 2013 have been
reviewed by the Audit Committee, which was of the opinion that
the preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosure has been made.
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Auditors’ Remuneration

The Audit Committee of the Company is responsible for
considering and reviewing the appointment of the external
auditors and reviewing any non-audit functions performed by the
external auditors, including whether such non-audit functions
could lead to any potential material adverse effect on the Group.

During the year under review, the Group paid HK$550,000 to the
external auditors for their audit services and HK$8,400 to their
non-audit related services.

Directors’ and Auditors’ Responsibility for
the Financial Statements

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Group and ensure
that the financial statements are in accordance with statutory
requirements and applicable accounting standards. The Directors
also ensure the timely publication of the financial statements of
the Group.

The statements of the external auditors of the Group, HLB, about
their reporting responsibilities on the financial statements of the
Group are set out in the section headed “Independent Auditors'
Report” of this annual report.

Internal Control

The Board is responsible for the maintenance of a sound
and effective internal control system of the Group and has
established the Group's internal control policies and procedures
for monitoring the internal control system. The internal control
system of the Group is designed to achieve business objectives,
safeguard assets against unauthorised use or disposition, ensure
maintenance of proper books and records for the provision of
reliable financial information for internal use or publication, and
ensure compliance with relevant legislations and regulations. The
management and various departments conduct periodic self-
assessment of the effectiveness of the internal control policies
and procedures. Besides, the Board reviews at least annually the
overall effectiveness of the Group's internal control system.

The Board is of the view that the Group’s internal control system
is effective to achieve the Group's internal control objectives
and will continue to assess the effectiveness of internal controls
by considering reviews performed by the Audit Committee,
executive management and auditors.
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Shareholders Relations

The Group is committed to maintaining a high level of
transparency and employs a policy of open and timely disclosure
of relevant information to its Shareholders.

The Board strives to encourage and maintain constant dialogue
with its Shareholders through various means. The Directors
host the annual general meeting each year to meet the
Shareholders and answer their enquiries. The Company also
updates its Shareholders on its latest business developments and
financial performance through its annual, interim and quarterly
reports. The website of the Company has provided an effective
communication platform to the public and the Shareholders.

Shareholders Meetings

During the year under review, an annual general meeting of the
Company was held on 8 August 2012. The individual attendance
record of each Director is as follows:
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o BEERBFHRAMBRRBFAS  NERRERH
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RBEFAE - FEFZALRGRIEWT ¢

Attendance
Directors 2= HERE
Executive Directors BITES
Mr. Yip Heon Keung (Chairman) BmgiE(FE) 11
Mr. Yip Heon Ping EmELE 0/1
Ms. Li Luyi (Chief Executive Officer) PE—RT(EEHTE) 01
Non-executive Directors FHTES
Mr. Chen Xiaoxin FR/NIR S £ 01
Mr. Mah Yong Sun BB A 0/1
Independent non-executive Directors BAHITES
Mr. Tam Chun Wan BiRELEE 11
Ms. Tse Yuet Ling, Justine HAB T+ 11
Ms. Lai May Lun REmut 1/1
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Investor Relations

The Company has disclosed all necessary information to the
Shareholders and established a range of communication
channels between itself, its Shareholders and investors in
compliance with the GEM Listing Rules. During the year under
review, there is no change in the Company’s constitutional
documents.

Procedures for Shareholders to Convene
an Extraordinary General Meeting

There is no provision allowing Shareholders to propose new
resolutions at the general meetings under the Cayman Islands
Companies Law (2012 Revision). However, Shareholders are
requested to follow article 64 of the Articles of Association,
general meetings shall be convened on the written requisition of
any one or more members holding at the date of deposit of the
requisition not less than one tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to
the Board or the Company Secretary, to require an extraordinary
general meeting to be called by the Board for the transaction of
any business specified in such requisition; and such meeting shall
be held within two months after the deposit of such requisition. If
within twenty-one day of such deposit the Board fails to proceed
to convene such meeting the requisitionist(s) himself (themselves)
may do so in the same manner, and all reasonable expense
incurred by the requisition(s) as a result of the failure of the Board
shall be reimbursed to the requisitionist(s) by the Company.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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Procedures for Shareholders to Propose a
Person for Election as a Director

The provisions for a Shareholder to propose a person for
election as a Director are laid down in article 113 of the Articles
of Association. No person other than a Director retiring at the
meeting shall, unless recommended by the Board for election,
be eligible for election to the office of Director at any general
meeting unless a notice in writing of the intention to propose
such person for election as a Director, signed by a Shareholder
(other than the person to be proposed for election as a Director)
duly qualified to attend and vote at the meeting for which such
notice is given, and a notice in writing signed by such person
of his willingness to be elected shall have been lodged at the
Head Office or at the Registration Office. The minimum length of
the period during which such notices are given shall be at least
seven clear days and the period for lodgement of such notices
shall commence no earlier than the day immediately after the
despatch of the notice of the general meeting appointed for such
intention and end no later than seven days before the date of
such general meeting.

Procedures for Sending Enquiries to the
Board

Shareholders may send written enquiries to the Company,
for the attention of the Company Secretary, by fax: (852) 2838
2922, e-mail at ir@prosten.com.cn or mail to Unit 802, 8th Floor,
Dominion Centre, 43-59 Queen’s Road East, Wanchai, Hong Kong.

Information Disclosure

The Company discloses information in compliance with the GEM
Listing Rules, and publishes periodic reports and announcements
to the public in accordance with the relevant laws and
regulations. The primary focus of the Company is to ensure
information disclosure is timely, fair, accurate, truthful and
complete thereby enabling Shareholders as well as the public to
make rational and informed decisions.
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HLB Bl #F &% F s AF R a
Hodgson Impey Cheng Limited

To the shareholders of Prosten Technology Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Prosten Technology Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out
on pages 50 to 132, which comprise the consolidated and the
Company statements of financial position as at 31 March 2013,
and the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors (the “Directors”) of the Company are responsible
for the preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the Directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit, and to report our
opinion solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s
preparation of the consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 March 2013, and of the Group's loss and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Yu Chi Fat
Practising Certificate Number: P05467

Hong Kong, 18 June 2013
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Year ended 31 March 2013 HE - T —=F=A=+—HIFE
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2013 2012
—E-—=F —E——F
Notes HK$'000 HK$'000
BfaE FET FHET

Revenue Wz 5 57,161 67,244
Cost of sales SHEMA (29,840) (32,033)
Gross profit EX 27,321 35,211
Other income and gains AU A R Wz 5 2,333 1,274
Selling expenses HERX (15,149) (12,552)
Administrative expenses TR (38,242) (42,917)
Other expenses HER (5,444) (4,608)
Impairment loss recognised in respect of  Fi B RER A RIEE B

goodwilll — (188)
Finance costs VEER 6 (263) (69)
Loss before tax FRBLATE 18 7 (29,444) (23,849)
Income tax credit/(expense) Frisfiike, (Fx) 10 67 (1,626)
Loss for the year attributable to BATERBFEAEGER

equity holders of the Company B (29,377) (25,475)
Other comprehensive income Hib 2wz
Exchange differences on translation of BMEIBINETFEER

foreign operations IE =% 707 3,301
Total comprehensive expense FREEBAZEEE

for the year (28,670) (22,174)
Loss per share attributable to ordinary <A B BEEREE AN

equity holders of the Company BREE 12
Basic AR (HK3.88) (HK3.37)

cents &4l cents 71l
Diluted e N/A N/A
il A NER

Details of dividend are set out in note 28(c) to the financial

Statements.

BRABE 2 FHIBEN M 5 MR M RE28(C) °



Consolidated Statement of

Financial Position
e AR R

RERRIZERER AR
31March2013 —E—=F=A=+—H —E-ZFEFR
2013 2012
—B-=F —E——F
Notes HK$'000 HK$'000
MIsE FET TFET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB MR 13 3,907 4,043
Investment property WA 14 4,490 3,444
Deposits HEA 20 — 717
Available-for-sale investments A HERE 16 831 826
Goodwill FEES 17 — —
Deferred tax asset FEEFIBEE 18 1,396 1,303
Total non-current assets IEMBEELTE 10,624 10,333
CURRENT ASSETS REBEE
Trade receivables FEHBR TR 19 13,431 17,176
Prepayments, deposits and TENHIE  FTe Rk
other receivables H bl skE 20 10,866 7,147
Due from Directors E@HQ%%Z%’(E 21 655 —
Pledged deposits [REERTVES /N 22 12,740 247
Cash and cash equivalents He &fﬁ/\”@% 22 39,050 67,135
Total current assets MENEEER 76,742 91,705
CURRENT LIABILITIES REBEE
Trade payables FETERIR 23 12,634 3,407
Other payables and accruals E b pE TR I8 K FERTRIE 24 9,443 14,924
Due to Directors FENESE 7318 21 — 741
Interest-bearing bank borrowing, secured B it SRITEE 25 11,400 —
Tax payable FERIFLIR 3,915 4,708
Total current liabilities MEN B EERE 37,392 23,780
NET CURRENT ASSETS mEEEFE 39,350 67,925
TOTAL ASSETS LESS CURRENT BEEAERRBER
LIABILITIES 49,974 78,258
NON-CURRENT LIABILITY FEREBEE
Deferred tax liability EIEIEAE 18 499 493
Net assets EERE 49,475 77,765
EQUITY s
Equity attributable to equity holders A&7 Tz E AEGER
of the Company
Share capital A& A 26 75,635 75,635
Reserves i 28(a) (26,160) 2,130
Total equity A% 49,475 77,765
The consolidated financial statements were approved and (REaMBREER T —=F A+ \AESEgH
authorised for issue by the Board on 18 June 2013 and were ERFEENZE  WECHAUTATRRESSEE
signed on its behalf by:
Yip Heon Keung Yip Heon Ping
Chairman Director
= o5 Rm¥
*E EE

The accompanying notes form an integral part of these financial

Statements.

BEM 2 i RE Ak SR Hs R 2 LR EP
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Year ended 31 March 2013 &2 =& —=
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PROSTEN TECHNOLOGY HOLDINGS LIMITED
Annual Report 2013

Attributable to equity holders of the Company

ROREREEAEE
Foreign
Share  Statutory currency Share
premium  reserve translation option  Accum-
Share  account fund reserve reserve ulated  Reserves Total
capital Rg  EERE  AMER BRE losses  sub-total equity
i Bk Ed i B EREE  RENT  REREH
Notes HKS'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
i3 T Thn T ThL ThT Thr i TR
note (a) note (b)
fiiza) iz )
At 1 April 2012 W-E--#ME-H 75,635 372,468 3,349 13,612 1,151 (395,056) 2,130 71,165
Loss for the year EmER - - - - - 931 (931 (9377)
Other comprenensive income for the year:  EME 2 B -
Exchange differences ontranglation of ~ ESHERES Y
foreign operations EiEE - - - 707 - - 707 707
Total comprehensive income/expense) — ERZENE /(FR)EE
for the year - - - 707 - (29377) (286700  (28,670)
Equity-Settled share option arangements  biEtaE 2 iR 280) - - - - 380 - 380 380
Transfer of share option reserve on BRER EER
the forfeited share options BREE 20) - - - - (344) 344 - -
At31March 2013 R-5-=EZA=+-H 75,635 372,468 3,349 14,319 7,793 (424,089) (26,160) 49,475
A1 April 2011 RZE-—FmA-A 75,63 372468 710 10,311 7952 (368,040) 23461 99,09
Loss for the year ErEi - - - - - (5475 (547 (5479
Other comprehensive income for the year:  EREA2ENE :
Exchange differences ontranslationof ~ AEENEREEY
foreign operations EiEE — — — 3301 — - 3301 3301
Total comprehensive incomey(expense) PG/ (FR) 88
for the year - - - 3301 - (25475) (22,174) (22.174)
Fquity-settled share option arrangements w;mza;:z BRERH 280) - - - - 843 - 813 843
Transfer of share option reserve on BRI R
the forfeited share options BlhEsE 28(0) - - - - (1,038) 1,038 - -
Transfer to statutory reserve fund ETtEREES - - 2579 - - (2579) - -
At31March 2012 R-E--5=f=1-H 75,63 372468 3,349 13612 7,751 (395,056) 2130 71,765
Notes: 5T
(@)  Statutory reserve fund (@ ATHERELD
Pursuant to the relevant laws and regulations for business enterprises REAREAREFIE ([ E )RR 30532 R AEH] - 7R
in the People’s Republic of China (the “PRC"), a portion of the profits EEPAF I}FFHZE%Z \/fmf‘ EEREERTHAEZ
of the entities which are registered in the PRC has been transferred EEREES c E%EH HEERREZERBE AR 250%

to the statutory reserve fund which is restricted as to use. When the
balance of such reserve fund reaches 50% of the capital of that entity,
any further appropriation is optional. The statutory reserve fund can be

utilised, upon approval of the relevant authority, to offset prior year’s
losses or to increase capital. However, the balance of the statutory
reserve fund must be maintained at least 25% of capital after such
usage.

Foreign currency translation reserve

Foreign currency translation reserve represents exchange differences
relating to the translation of the net assets of the Group's foreign
operations from their functional currencies to the Group's presentation
currency (i.e. Hong Kong dollars) which are recognised directly in
other comprehensive income and accumulated in the foreign currency
translation reserve. Such exchange differences accumulated in the
foreign currency translation reserve are reclassified to profit or loss on
the disposal of the foreign operations.

B AEER
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Consolidated Statement of

Cash Flows
meRERER RERHIERERAT
Year ended 31 March 2013 H{E - T —=F=A=+—HIFE —TZFFR
2013 2012
—E-=F —E——F
Notes HK$'000 HK$'000
BaE FExT FET
CASH FLOWS FROM OPERATING REEKCZRERE

ACTIVITIES
Loss before tax PREERIES A (29,444) (23,849)
Adjustments for: AR T%IA

Finance costs W%ER 6 263 69

Interest income FLEHA 5 (528) (548)

Investment income BERA 5 (477) (487)

Gain on disposal of property, HEYE - BEK

plant and equipment B 7 = )
Depreciation e 7 1,504 2,104
Write-off of property, Wz - BE &

plant and equipment A 2 g 7 = 66
Impairment loss recognised in BB MR

respect of goodwill ERIEY, SEi= 7 — 138

Equity-settled share option arrangements AR A5 E 2 BB IR RE e 28 380 843

Fair value gain on an Investment property — &&¥W%¥ 2 A FEEKR 7 (991) (17)

Impairment allowances on trade FEWBRFUR BB

receivables 7 730 —

(28,563) (21,638)

Decrease in trade receivables FEUBR TR 3,182 52,523
Increase in prepayments, TEFIE - Rl &

deposits and other receivables E A FE R IBIE AN (2,925) (189)

(Increase)/decrease in due from Directors EWES 2 5IR

()@ (652) 1,251
Increase/(decrease) in trade payables FERTBE R 0, CRi ) 9,070 (801)
(Decrease)/increase in other payables and H b g~ =h0E & Est

accruals FIECRA), /8GN (5,577) 505
(Decrease)/increase in due to FENEEZ FEGRL),

Directors 0 (741) 739
Exchange realignment MEE b, FE#E 460 21
Cash (used in)/generated from KEEB(FA) FEEZ

operations Re (25,746) 32,411
Bank interest paid EAERITHE (263) (68)
Interest element of finance lease rental PEHERS AR

payments FEED = M
Hong Kong profits tax paid ENBEEFNEHE (1) —
Overseas profits taxes paid BANEINTSRIE (6) ©)
Taxes paid in Mainland China B B R IE (842) (1,744)

Net cash flows (used in)/generated from KRR (A FTELZ
operating activities RemEFHE (26,858) 30,592
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2013 2012
—E-=F —EF——F
Notes HK$°000 HK$'000
BaE FHET FHT
Net cash flow (used in)/generated from KRR TA)FEEYZ
operating activities RenE FE (26,858) 30,592
CASH FLOWS FROM INVESTING REEBZRERE
ACTIVITIES
Interest received BFE 528 548
Investment income received BUIRE WA 477 487
Purchases of items of property, BADE BEK
plant and equipment REIEE 13 (1,335) (1,573)
Proceeds from disposal of items of HEYE - BEK
property, plant and equipment HABIE B TS IE = 7
Net cash inflow upon acquisition of WEEHTB A Tfﬁému)\
subsidiaries HER 34 = 21
Increase in pledged deposits [REz eyl (12,335) —
Net cash flows used in investing activities REXGHRARE S REFHE (12,665) (510)
CASH FLOWS FROM FINANCING RMEXKZRERE
ACTIVITIES
New interest-bearing bank borrowing raised  ¥&/15 7 5t BRITEE 11,400 —
Capital element of finance lease rental PHEERSNRZ
payments ViNG ia = (52)
Net cash flows generated from/(used in) BB EGHES/(FIR) 2
financing activities REmE 58 11,400 (52)
NET (DECREASE)/INCREASE IN CASH BERBSZEMORD),
AND CASH EQUIVALENTS EhnFEE (28,123) 30,030
Cash and cash equivalents at beginning E%ﬂzfﬁﬁﬁ
of year ZEY 67,135 33,937
Effect of foreign exchange rate changes, net IE @JZ?Z‘E. R 38 3,168
CASH AND CASH EQUIVALENTS FHRZEER
AT END OF YEAR BEZEEY 39,050 67,135
ANALYSIS OF CASH AND CASH HeRRE
EQUIVALENTS ZEYDIW
Cash and bank balances e MIRTTH 22 36,543 64,669
Non-pledged time deposits with original INSESTEIEN
maturity of less than three months when —EMARNEIEZ
acquired AR BT R 22 2,507 2,466
Cash and cash equivalents as stated in RGO R &
the consolidated statement of financial LERERERENZ
position and consolidated statement of iﬁ‘i\&fﬁ%ﬁ@%
cash flows 39,050 67,135




Statement of Financial Position

RO ZR
FERHIERR AR A 8
31March2013 —E—=F=A=+—H —E-=FFH
2013 2012
—E-=F —EF——F
Notes HK$'000 HK$'000
M5t FET TFET
NON-CURRENT ASSETS FRBEE
Investments in subsidiaries RB AR ZIEE 15 15,769 18,594
CURRENT ASSETS REBEE
Prepayments, deposits and TERRIE 7T KHAM
other receivables FE U R T8 20 148 146
Cash and cash equivalents RekReEFEY 22 54 55
Total current assets MEVEEMRTE 202 2071
CURRENT LIABILITIES REAE
Other payables and accruals H At & 5RI8 I FE R T 5RIE 24 1,292 2,085
NET CURRENT LIABILITIES REBAEFE (1,090) (1,884)
Net assets EEREE 14,679 16,710
EQUITY =
Share capital R 26 75,635 75,635
Reserves E 28(b) (60,956) (58,925)
Total equity A% 14,679 16,710

The financial statements were approved and authorised for issue B HEER —_E—=F A+ /\HEESHEK
by the Board on 18 June 2013 and were signed on its behalf by: T - WERNUATATREESSEE

Yip Heon Keung Yip Heon Ping
Chairman Director
EmE E@E

£ EF



Notes to the Financial Statements
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31March2013 =ZE—=F=A=+—H

2.1

Corporate Information

The Company is a limited liability company incorporated
in the Cayman Islands. The address of its registered office
is Century Yard, Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, the Cayman Islands.
The address of its principal place of business is Unit 802,
8th Floor, Dominion Centre, 43-59 Queen’s Road East,
Wanchai, Hong Kong. The Company'’s shares are listed
on the Growth Enterprise Market (“GEM") of The Stock
Exchange of Hong Kong Limited (the “Exchange”).

The Company is an investment holding company. The
principal activities of its principal subsidiaries are set out in
note 15 to the financial statements.

Basis of Preparation

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“"HKASS") and Interpretations (“Ints")) issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA"), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance, Laws of Hong Kong
(Chapter 32). In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on the GEM of
the Exchange (the “GEM Listing Rules”). They have been
prepared under the historical cost convention, except
for investment property which has been measured at fair
value. These financial statements are presented in Hong
Kong dollars and all values are rounded to the nearest
thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Group for the year ended 31 March 2013.
The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date of acquisition, being the
date on which the Group obtains control, and continue to
be consolidated until the date that such control ceases.
All intragroup balances, transactions and unrealised gains
and losses resulting from intra-group transactions and
dividends are eliminated on consolidation in full.
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Basis of Preparation (continued)

Basis of consolidation (continued)
A change in the ownership interest of a subsidiary, without
a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (i) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity, and recognises (i) the fair value of the
consideration received, (i) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit
or 1oss. The Group’s share of components previously
recognised in other comprehensive income is reclassified
to profit or loss or retained profits, as appropriate.

Changes in Accounting Policies and Disclosures

In the current year, the Group has applied the following

revised HKFRSs issued by the HKICPA, which are relevant

to the Group and effective for the first time for the Group’s

current year's financial statements.

Amendments to HKAS 12 Deferred Tax — Recovery of
Underlying Assets

Disclosures — Transfer of
Financial Assets

Amendments to HKFRS 7

The application of the above revised HKFRSs in the current
year has had no material effect on the amounts reported
and/or disclosures set out in these consolidated financial
Statements.
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2.3 Hong Kong Financial Reporting Standards
Issued But Not Yet Effective

The Group has not early applied the following new and
revised HKFRSs which are relevant to the Group that have
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been issued but are not yet effective in these consolidated

financial statements.

Amendments to HKAS 1 Presentation of Items of
Other Comprehensive Income!

HKAS 19 (Revised) Employee Benefits?

HKAS 27 (Revised) Separate Financial Statements?

HKAS 28 (Revised) Investments in Associates and
Joint Ventures?

Amendments to HKAS 32 Offsetting Financial Assets and Financial
Liabilities?

Amendments to HKFRSs Annual Improvements to HKFRSs
2009-2011 Cycle Issued in June 20122

Amendments to HKFRS 7 Disclosures — Offsetting Financial
Assets and Financial Liabilities?

Amendments to HKFRS 9 Mandatory Effective Date of

and HKFRS 7 HKFRS 9 and Transition Disclosures

HKFRS 9 Financial Instruments?

HKFRS 10 Consolidated Financial Statements?

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in Other Entities?

HKFRS 13 Fair Value Measurement?

Amendments to HKFRS 10,  Consolidated Financial Statements, Joint

HKFRS 11 and HKFRS 12

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

oW N o

Arrangements and

Disclosure of Interests in Other

Entities: Transition Guidance?
Investment Entities?

Effective for annual period beginning on or after 1 July 2012

Effective for annual period beginning on or after 1 January 2013
Effective for annual period beginning on or after 1 January 2014
Effective for annual period beginning on or after 1 January 2015
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2.3 Hong Kong Financial Reporting Standards
Issued But Not Yet Effective (continued)

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSS upon initial
application. So far, the Group is not yet in a position to state
whether these new and revised HKFRSs would have any
significant impact on its results of operations and financial
position unless specifically stated below. The Group
expects to apply these new and revised HKFRSs when they
first become effective.

Amendments to HKAS 1 “Presentation of Items
of Other Comprehensive Income”

The amendments to HKAS 1 retain the option to present
profit or loss and other comprehensive income in either
a single statement or in two separate but consecutive
statements. However, the amendments to HKAS 1
require additional disclosures to be made in the other
comprehensive income section such that items of other
comprehensive income are grouped into two categories: (a)
items that will not be reclassified subsequently to profit or
loss; and (b) items that may be reclassified subsequently to
profit or loss when specific conditions are met. Income tax
on items of other comprehensive income is required to be
allocated on the same basis.

The presentation of items of other comprehensive income
will be modified accordingly when the amendments are
applied in the future accounting periods.

HKAS 19 (Revised) “Employee Benefits”

The amendments to HKAS 19 change the accounting
for defined benefit plans and termination benefits. The
most significant change relates to the accounting for
changes in defined benefit obligations and plan assets.
The amendments require the recognition of changes in
defined benefit obligations and in fair value of plan assets
when they occur, and hence eliminate the “corridor
approach” permitted under the previous version of HKAS
19 and accelerate the recognition of past service costs.
The amendments require all actuarial gains and losses to
be recognised immediately through other comprehensive
income in order for the net pension asset or liability
recognised in the consolidated statement of financial
position to reflect the full value of the plan deficit or
surplus. Furthermore, the interest cost and expected return
on plan assets used in the previous version of HKAS 19 are
replaced with a “net-interest” amount, which is calculated
by applying the discount rate to the net defined benefit
liability or asset.
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2.3 Hong Kon%\‘Financial Reporting Standards
Issued But Not Yet Effective (continued)

Amendments to HKAS 32 and amendments
to HKFRS 7 “Offsetting Financial Assets and

Financial Liabilities” and the related disclosures
The amendments to HKAS 32 clarify existing application
issues relating to the offset of financial assets and financial
liabilities requirements. Specifically, the amendments clarify
the meaning of “currently has a legally enforceable right of
set-off” and “simultaneous realisation and settlement”.

The amendments to HKFRS 7 require entities to disclose
information about rights of offset and related arrangements
(such as collateral posting requirement) for financial
instruments under an enforceable master netting
agreement or similar arrangement.

Amendments to HKFRSs “Annual Improvements

to HKFRSs 2009-2011 Cycle”

The Annual Improvements to HKFRSs 2009-2011 Cycle
issued in June 2012 sets out amendments to a number of
HKFRSs. There are separate transitional provisions for each
standard.

(@ HKAS 1 Presentation of Financial Statements
clarifies the difference between voluntary additional
comparative information and the minimum required
comparative information. Generally, the minimum
required comparative period is the previous period.
An entity must include comparative information in
the related notes to the financial statements when
it voluntarily provides comparative information
beyond the previous period. The additional
comparative information does not need to contain
a complete set of financial statements. In addition,
the amendment clarifies that the opening statement
of financial position as at the beginning of the
preceding period must be presented when an entity
changes its accounting policies; makes retrospective
restatements or makes reclassifications, and that
change has a material effect on the statement of
financial position. However, the related notes to the
opening statement of financial position as at the
beginning of the preceding period are not required to
be presented.

(b)  HKAS 32 Financial Instruments: Presentation clarifies
that income taxes arising from distributions to equity
holders are accounted for in accordance with HKAS
12 Income Taxes. The amendment removes existing
income tax requirements from HKAS 32 and requires
entities to apply the requirements in HKAS 12 to
any income tax arising from distributions to equity
holders.
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2.3 Hong Kong Financial Reporting Standards
Issued But Not Yet Effective (continued)

HKFRS 9 “Financial Instruments”

HKFRS 9 issued in 2009 introduces new requirements for
the classification and measurement of financial assets.
HKFRS 9 amended in 2010 includes the requirements for
the classification and measurement of financial liabilities
and for derecognition.

Key requirements of HKFRS 9 are described as follows:

o All recognised financial assets that are within the
scope of HKAS 39 “Financial Instruments: Recognition
and Measurement” to be subsequently measured
at amortised cost or fair value. Specially, debt
investments that are held within a business model
whose objective is to collect the contractual cash
flows, and that have contractual cash flows that
are solely payments of principal and interest on the
principal outstanding are generally measured at
amortised cost at the end of subsequent reporting
periods. All other debt investment and equity
investments are measured at their fair values at the
end of subsequent accounting periods. In addition,
under HKFRS 9, entity may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or
loss.

° With regard to the measurement of financial liabilities
designated as at fair value through profit or loss,
HKFRS 9 requires that the amount of change in the
fair value of financial liability that is attributable to
changes in the credit risk of that liability is presented
in other comprehensive income, unless the
recognition of the effects of changes in the liability’s
credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or
loss. Changes in fair value attributable to a financial
liability’s credit risk are not subsequently reclassified
to profit or loss. Under HKAS 39, the entire amount
of change in the fair value of the financial liability
designated as at fair value through profit or loss is
presented in profit or loss.

The application of HKFRS 9 might affect the classification,
measurement and presentation of the Group's financial
assets and financial liabilities.

Amendments to HKFRS 9 and HKFRS 7
“Mandatory Effective Date of HKFRS 9 and

Transition Disclosures”

In December 2011, the HKICPA issued the amendments
to HKFRS 9 and HKFRS 7. The amendments defer the
mandatory effective date of HKFRS 9 from 1 January 2013
to 1 January 2015, with early application permitted. The
amendments also modify the transitional requirements
from HKAS 39 to HKFRS 9.
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2.3 Hong Kong Financial Reporting Standards 2.3 2 %8# 18 14K &8 E B B 15 R 4R

Issued But Not Yet Effective (continued)

New and revised standards on consolidation,
joint arrangements, associates and disclosures
In June 2011, a package of five standards on consolidation,
joint arrangements, associates and disclosures was issued,
including HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27 (revised)
and HKAS 28 (revised).

Key requirements of these five standards are described
below:

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
Separate Financial Statements” that deal with consolidated
financial statements. HK (SIC)-Int 12 “Consolidation —
Special Purpose Entities” will be withdrawn upon the
effective date of HKFRS 10. Under HKFRS 10, there is only
one basis for consolidation, that is, control. In addition,
HKFRS 10 includes a new definition of control that contains
three elements: (a) power over an investee, (b) exposure,
or rights, to variable returns from its involvement with
the investee, and (c) the ability to use its power over the
investee to affect the amount of the investor’s returns.
Extensive guidance has been added in HKFRS 10 to deal
with complex scenarios.

HKFRS 11 replaces HKAS 31 “Interests in Joint Ventures”.
HKFRS 11 deals with how a joint arrangement of which two
or more parties have joint control should be classified. HK
(SIC)-Int 13 “Jointly Controlled Entities — Non-monetary
Contributions by Venturers” will be withdrawn upon
the effective date of HKFRS 11. Under HKFRS 11, joint
arrangements are classified as joint operations or joint
venture depending on the rights and obligations of the
parties to the arrangements. In contrast, under HKAS
31, there are three types of joint arrangements: jointly
controlled entities, jointly controlled assets and jointly
controlled operations. In addition, joint ventures under
HKFRS 11 are required to be accounted for using the equity
method of accounting, whereas jointly controlled entities
under HKAS 31 can be accounted for using the equity
method of accounting or proportionate consolidation.
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2.3 Hong Kong Financial Reporting Standards
Issued But Not Yet Effective (continued)

New and revised standards on consolidation,
joint arrangements, associates and disclosures
(continued)

HKFRS 12 includes the disclosure requirements for
subsidiaries, joint arrangements, associates and structured
entities previously included in HKAS 27 “Consolidated and
Separate Financial Statements”, HKAS 31 “Interests in Joint
Ventures” and HKAS 28 “Investments in Associates”. It also
introduces a number of new disclosure requirements for
these entities.

In July 2012, the amendments to HKFRS 10, HKFRS 11
and HKFRS 12 were issued to clarify certain transitional
guidance in HKFRS 10 on the application of these five
HKFRSs for the first time.

The amendments to HKFRS 10 introduce an exception to
consolidating subsidiaries for an investment entity, except
where the subsidiaries provide services that relate to
the investment entity’s investment activities. Under the
amendments to HKFRS 10, an investment entity is required
to measure its interest in subsidiaries at fair value through
profit or loss.

To qualify as an investment entity, certain criteria have to
be met. Specifically, an entity is required to:

° Obtain funds from one or more investors for
the purpose of providing them with professional
investment management services;

° commit to its investor(s) that its business purpose
is to invest funds solely for returns from capital
appreciation, investment income, or both; and

° Measure and evaluate performance of substantially
all of its investments on a fair value basis.

Consequential amendments to HKFRS 12 and HKAS 27 have
been made to introduce new disclosure requirements for
investment entities.

The Directors anticipate that the application of these five
standards may not have a significant impact on the results
and the financial position of the Group.
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2.3

2.4

Hong Kong Financial Reporting Standards
Issued But Not Yet Effective (continued)

HKFRS 13 “Fair Value Measurement”

HKFRS 13 establishes a single source of guidance for fair
value measurements and disclosures about fair value
measurements. The standard defines fair value, establishes
a framework for measuring fair value, and requires
disclosures about fair value measurements. The scope of
HKFRS 13 is broad; it applies to both financial instrument
items and non-financial instrument items for which
other HKFRSS require or permit fair value measurements
and disclosures about fair value measurements, except
in specified circumstances. In general, the disclosure
requirements in HKFRS 13 are more extensive than those
in the current standards. For example, quantitative and
qualitative disclosures based on the three-level fair value
hierarchy currently required for financial instruments only
under HKFRS 7 “Financial Instruments: Disclosures” will
be extended by HKFRS 13 to cover all assets and liabilities
within its scope.

The application of the HKFRS 13 might affect the amounts
reported and result in more extensive disclosures in the
consolidated financial statements of the Group.

Summary of Significant Accounting Policies

Subsidiaries

A subsidiary is an entity whose financial and operating
policies the Company controls, directly or indirectly, so as
to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units (or
groups of cash-generating units) that is expected to benefit
from the synergies of the combination.
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2.4 Summary of Significant Accounting Policies
(continued)

Goodwill (continued)

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first
to reduce the carrying amount of any goodwill allocated to
the unit and then to the other assets of the unit on a pro-
rata basis based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is recognised
directly in profit or loss in the consolidated statement of
comprehensive income/income statement. An impairment
loss recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
deferred tax assets, financial assets and investment
property), the asset’s recoverable amount is estimated.
An asset’s recoverable amount is the higher of the asset’s
or cash-generating unit’s value in use and its fair value
less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or
groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to the income statement in
the period in which it arises in those expense categories
consistent with the function of the impaired asset.
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2.4 Summary of Significant Accounting Policies
(continued)

Impairment of non-financial assets (continued)
An assessment is made at the end of each reporting
period as to whether there is any indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment
loss is credited to the income statement in the period
in which it arises (only if there are revalued assets in
the financial statements), unless the asset is carried at
a revalued amount, in which case the reversal of the
impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

Related parties
(@  Aperson, or aclose member of that person’s family, is
related to the Group if that person:

(i) has control or joint control over the Group;
(i has significant influence over the Group, or

(i) is a member of the key management personnel
of the Group or the Group’s parent.

(b)  Anentity is related to the Group if any of the following
conditions applies:

()  the entity and Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) one entity is an associate or joint venture of the
other entity (or an associate or joint venture of
a member of a group of which the other entity is
a member).
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2.4 Summary of Significant Accounting Policies
(continued)

Related parties (continued)
(b)  Anentity is related to the Group if any of the following
conditions applies: (continued)

(i) the entity and the Group are joint ventures of
the same third party.

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group.

(vi)  the entity is controlled or jointly controlled by a
person identified in (a).

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

A transaction is considered to be a related party transaction
when there is a transfer.

Property, plant and equipment and depreciation
Property, plant and equipment, are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for
its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the income
statement in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure
for a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciation.
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2.4 Summary of Significant Accounting Policies
(continued)

Property, plant and equipment and depreciation
(continued)

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The
principal annual rates used for this purpose are as follows:

Leasehold building 2.5% or over the lease terms,
whichever is shorter

Leasehold improvements ~ 30% or over the lease terms,
whichever is shorter

Office equipment 30%
Computer equipment 30%
Furniture and fixtures 20%
Motor vehicles 30%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately.

Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each
financial year end.

An item of property, plant and equipment and any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the income statement in the year
the asset is derecognised is the difference between the
net sales proceeds and the carrying amount of the relevant
asset.

Investment property

An investment property is an interest in land and buildings
held to earn rental income and/or for capital appreciation,
rather than for use in the production or supply of goods or
services or for administrative purposes, or for sale in the
ordinary course of business. Such property is measured
initially at cost, including transaction costs. Subsequent
to initial recognition, investment property is stated at fair
value, which reflects market conditions at the end of the
reporting period.
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2.4 Summary of Significant Accounting Policies
(continued)

Investment property (continued)

Gains or losses arising from changes in the fair value of an
investment property are included in the income statement
in the year in which they arise.

Any gains or losses on the retirement or disposal of
an investment property are recognised in the income
statement in the year of the retirement or disposal.

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised
at the present value of the minimum lease payments
and recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases, including
prepaid land lease payments under finance leases, are
included in property, plant and equipment, and depreciated
over the shorter of the lease terms and the estimated
useful lives of the assets. The finance costs of such leases
are charged to the income statement so as to provide a
constant periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but
are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets, and rentals receivable
under the operating leases are credited to the income
statement on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under
operating leases net of any incentives received from the
lessor are charged to the income statement on the straight-
line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms. When the lease
payments cannot be allocated reliably between the land
and buildings elements, the entire lease payments are
included in the cost of the land and buildings as a finance
lease in property, plant and equipment.
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2.4 Summary of Significant Accounting Policies
(continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified
as financial assets at fair value through profit or loss,
loans and receivables and available-for-sale financial
investments, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The
Group determines the classification of its financial assets
at initial recognition. When financial assets are recognised
initially, the are measured at fair value, plus, in the case of
investments not at fair value through profit or loss, directly
attributable transaction costs.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in
the near term. This category includes derivative financial
instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships
as defined by HKAS 39. Derivatives, including separated
embedded derivatives, are also classified as held for
trading unless they are designated as effective hedging
instruments. Financial assets at fair value through profit or
loss are carried in the statement of financial position at fair
value with changes in fair value recognised in the income
statement. These net fair value changes do not include
any dividends or interest earned on these financial assets,
which are recognised in accordance with the policies set
out for “Revenue recognition” below.
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2.4 Summary of Significant Accounting Policies
(continued)

Investments and other financial assets
(continued)

Financial assets at fair value through profit or loss
(continued)

The Group evaluates its financial assets at fair value
through profit or loss (held for trading) to assess whether
the intent to sell them in the near term is still appropriate.
When the Group is unable to trade these financial assets
due to inactive markets and management'’s intent to sell
them in the foreseeable future significantly changes, the
Group may elect to reclassify these financial assets in rare
circumstances. The reclassification from financial assets
at fair value through profit or loss to loans and receivables,
available-for-sale financial assets or held-to-maturity
investments depends on the nature of the assets. This
evaluation does not affect any financial assets designated
at fair value through profit or loss using the fair value option
at designation.

Derivatives embedded in host contracts are accounted for
as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related
to those of the host contracts and the host contracts are
not held for trading or designated at fair value through
profit or loss. These embedded derivatives are measured
at fair value with changes in fair value recognised in the
income statement. Reassessment only occurs if there is
a change in the terms of the contract that significantly
modifies the cash flow that would otherwise be required.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such assets
are subsequently measured at amortised cost using
the effective interest rate method less any allowance
for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition
and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate
amortisation is included in finance income in the income
statement. The loss arising from impairment is recognised
in the income statement in other expenses.
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2.4 Summary of Significant Accounting Policies
(continued)

Investments and other financial assets
(continued)

Available-for-sale financial investments
Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity and debt
securities. Equity investments classified as available for sale
are those which are neither classified as held for trading
nor designated at fair value through profit or loss. Debt
securities in this category are those which are intended
to be held for an indefinite period of time and which may
be sold in response to needs for liquidity or in response to
changes in market conditions.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale investment
valuation reserve until the investment is derecognised, at
which time the cumulative gain or loss is recognised in the
income statement, or until the investment is determined
to be impaired, at which time the cumulative gain or loss
is recognised in the income statement and removed from
the available-for-sale investment valuation reserve. Interest
and dividends earned are reported as interest income and
dividend income, respectively and are recognised in the
income statement in accordance with the policies set out
for "Revenue recognition” below.

When the fair value of unlisted equity securities cannot be
reliably measured because (a) the variability in the range
of reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used
in estimating fair value, such securities are stated at cost
less any impairment losses.

The Group evaluates its available-for-sale financial assets
whether the ability and intention to sell them in the near
term are still appropriate. When the Group is unable to
trade these financial assets due to inactive markets and
management'’s intent to do so significantly changes in the
foreseeable future, the Group may elect to reclassify these
financial assets in rare circumstances. Reclassification
to loans and receivables is permitted when the financial
assets meet the definition of loans and receivables and the
Group has the intent and ability to hold these assets for the
foreseeable future or to maturity. Reclassification to the
held-to-maturity category is permitted only when the entity
has the ability and intent to hold until the maturity date of
the financial asset.
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2.4 Summary of Significant Accounting Policies
(continued)

Investments and other financial assets
(continued)

Available-for-sale financial investments (continued)
For a financial asset reclassified out of the available-for-
sale category, any previous gain or loss on that asset that
has been recognised in equity is amortised to profit or loss
over the remaining life of the investment using the effective
interest rate. Any difference between the new amortised
cost and the expected cash flows is also amortised over the
remaining life of the asset using the effective interest rate.
If the asset is subsequently determined to be impaired,
then the amount recorded in equity is reclassified to the
income statement.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised when:

o the rights to receive cash flows from the asset have
expired; or

o the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation
to pay the received cashflows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised
to the extent of the Group's continuing involvement in the
asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and
obligations that the Group has retained.
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2.4 Summary of Significant Accounting Policies
(continued)

Derecognition of financial assets (continued)
Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. A financial
asset or a group of financial assets is deemed to be
impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that has
occurred after the initial recognition of the asset (an
incurred “loss event”) and that loss event has an impact
on the estimated future cash flows of the financial asset or
the group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that a
debtor or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable
data indicating that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses individually whether objective evidence of
impairment exists for financial assets that are individually
significant, or collectively for financial assets that are not
individually significant. If the Group determines that no
objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar
credit risk characteristics and collectively assesses them
for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective
assessment of impairment.
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2.4 Summary of Significant Accounting Policies
(continued)

Impairment of financial assets (continued)
Financial assets carried at amortised cost (continued)
If there is objective evidence that an impairment loss has
been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not yet been incurred).
The present value of the estimated future cash flows
is discounted at the financial asset’s original effective
interest rate (i.e., the effective interest rate computed at
initial recognition). If a loan has a variable interest rate,
the discount rate for measuring any impairment loss is the
current effective interest rate.

The carrying amount of the asset is reduced through the
use of an allowance account and the amount of the loss
is recognised in the income statement. Interest income
continues to be accrued on the reduced carrying amount
and is accrued using the rate of interest used to discount
the future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with any
associated allowance are written off when there is no
realistic prospect of future recovery and all collateral has
been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a future
write-off is later recovered, the recovery is credited to the
income statement.

Assets carried at cost

If there is objective evidence that an impairment loss has
been incurred on an unguoted equity instrument that is
not carried at fair value because its fair value cannot be
reliably measured, or on a derivative asset that is linked to
and must be settled by delivery of such an unguoted equity
instrument, the amount of the loss is measured as the
difference between the asset’'s carrying amount and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.
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2.4 Summary of Significant Accounting Policies
(continued)

Impairment of financial assets (continued)
Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether there
is objective evidence that an investment or a group of
investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in
the income statement, is removed from the comprehensive
income and recognised in the income statement.

In the case of equity investments classified as available
for sale, objective evidence would include a significant
or prolonged decline in the fair value of an investment
below its cost. The determination of what is “significant” or
“prolonged” requires judgement. “Significant” is evaluated
against the original cost of the investment and “prolonged”
against the period in which the fair value has been below
its original cost. Where there is evidence of impairment, the
cumulative loss — measured as the difference between
the acquisition cost and the current fair value, less any
impairment loss on that investment previously recognised
in the income statement — is removed from other
comprehensive income and recognised in the income
statement. Impairment losses on equity instruments
classified as available of sale are not reversed through
the income statement. Increases in their fair value after
impairment are recognised directly in other comprehensive
income.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are
classified as financial liabilities at fair value through profit or
loss, loans and borrowings, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.
The Group determines the classification of its financial
liabilities at initial recognition.
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2.4 Summary of Significant Accounting Policies
(continued)

Financial liabilities (continued)

Initial recognition and measurement (continued)

All financial liabilities are recognised initially at fair value
and in the case of loans and borrowings, plus directly
attributable transaction costs.

The Group’s financial liabilities include trade payables,
interest-bearing bank borrowing and other monetary
liabilities.

Subsequent measurement
The measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they
are acquired for the purpose of selling in the near term. This
category includes derivative financial instruments entered
into by the Group that are not designated as hedging
instruments in hedge relationships as defined by HKAS 39.
Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading
are recognised in the income statement. The net fair value
gain or loss recognised in the income statement does not
include any interest charged on these financial liabilities.

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they
are stated at cost. Gains and losses are recognised in the
income statement when the liabilities are derecognised
as well as through the effective interest rate method
amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the income statement.
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2.4 Summary of Significant Accounting Policies
(continued)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as
a derecognition of the original liability and a recognition of
a new liability, and the difference between the respective
carrying amounts is recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable
legal right to offset the recognised amount and there is an
intention to settle on a net basis, or to realise the assets
and settle the liabilities simultaneously.

Fair value of financial instruments

The fair value of financial instruments that are traded
in active markets is determined by reference to quoted
market prices or dealer price quotations (bid price for
long positions and ask price for short positions), without
any deduction for transaction costs. For financial
instruments where there is no active market, the fair value
is determined using appropriate valuation techniques.
Such techniques include using recent arm’s length market
transactions, reference to the current market value of
another instrument which is substantially the same; a
discounted cash flow analysis, and other valuation models.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management.
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2.4 Summary of Significant Accounting Policies
(continued)

Cash and cash equivalents (continued)

For the purpose of the statements of financial position,
cash and cash equivalents comprise cash on hand and at
banks, including term deposits, and assets similar in nature
to cash, which are no restricted as to use.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate
can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in
the discounted present value amount arising from the
passage of time is included in finance costs in the income
Statement.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised either in other comprehensive income or
directly in equity.

Current tax asset and liability for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.
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2.4 Summary of Significant Accounting Policies
(continued)

Income tax (continued)

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

° where the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

° in respect of taxable temporary differences associated
with investments in subsidiaries, where the timing
of the reversal of the temporary differences can
be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax asset is recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o where the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

° in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.
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2.4 Summary of Significant Accounting Policies
(continued)

Income tax (continued)

The carrying amount of deferred tax asset is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax asset is reassessed
at the end of each reporting period and is recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax asset and liability are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax asset and deferred tax liability are offset if a
legally enforceable right exists to set off current tax asset
against current tax liability and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Revenue recoghition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following bases:

(@ solution integration services and wireless mobile
value-added services income, when the relevant
services have been rendered;

(b) interest income, on an accrual basis using the
effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
through the expected life of the financial instrument
or a shorter period, when appropriate, to the net
carrying amount of the financial asset; and

(c) investment income, when the policyholders’ right to
receive payment has been established.
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2.4 Summary of Significant Accounting Policies
(continued)

Employee benefits

Share-based payment transactions

The Company operates a share option scheme which is
currently in force and effect for the purpose of providing
incentives and rewards to eligible participants who
contribute to the success of the Group’s operations.
Employees (including Directors) of the Group receive
remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to
the fair value at the date at which they are granted. The fair
value is determined by an external valuer using a binomial
model, further details of which are given in note 27 to the
financial statements.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of each reporting period
until the vesting date reflects the extent to which the
vesting period has expired and the Group's best estimate of
the number of equity instruments that will ultimately vest.
The charge or credit to the income statement for a period
represents the movement in the cumulative expense
recognised as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting
is conditional upon a market or non-vesting condition,
which are treated as vesting irrespective of whether or not
a market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are
satisfied.
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2.4 Summary of Significant Accounting Policies
(continued)

Employee benefits (continued)

Share-based payment transactions (continued)
Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting
conditions within the control of either the Group or
the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph. All cancellations of equity-settled
transaction awards are treated equally.

The dilutive effect of outstanding options, if any, is reflected
as additional share dilution in the computation of earnings
per share.

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the "MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the income statement as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group's employer contributions vest fully with
the employees when contributed into the MPF Scheme.
Employees of the Group’s subsidiaries in Mainland China
are required to participate in the employee retirement
scheme operated by the relevant local government bureau
in Mainland China. The contributions to be borne by the
Group are calculated at a certain percentage of the salaries
and wages for those eligible employees.
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2.4 Summary of Significant Accounting Policies 2.4 *FE@HBERE &)

(continued)

Foreign currencies

These financial statements are presented in Hong
Kong dollars, which is the Company’s functional and
presentation currency. Each entity in the Group determines
its own functional currency and items included in the
financial statements of each entity are measured using
that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded
using their respective functional currency rates ruling at the
dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the
functional currency rates of exchange ruling at the end of
the reporting period. All differences are taken to the income
statement. Non-monetary items that are measured in terms
of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was determined.

The functional currencies of certain overseas subsidiaries
are currencies other than the Hong Kong dollar. As at the
end of the reporting period, the assets and liabilities of
these entities are translated into the presentation currency
of the Company at the exchange rates ruling at the end
of the reporting period and their income statements are
translated into Hong Kong dollars at the weighted average
exchange rates for the year. The resulting exchange
differences are recognised in other comprehensive income
and accumulated in the foreign currency translation
reserve. On disposal of a foreign operation, the component
of other comprehensive income relating to that particular
foreign operation is recognised in the income statement.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of
overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted average
exchange rates for the year.
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Significant Accounting Judgements and
Estimates

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and
estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets
or liabilities affected in the future.

Judgements

In the process of applying the Group's accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial
Statements:

Determination of functional currency

The Group measures foreign currency transactions in the
respective functional currencies of the Company and its
subsidiaries. In determining the functional currencies of
the entities comprising the Group, judgement is required to
determine and consider the currency that mainly influences
sales prices of services and of the country jurisdiction
whose competitive forces and regulations mainly
determines the sales prices of services; the currency that
mainly influences labour and other costs of providing
services; the currency in which funds from financing
activities are generated; and the currency in which
receipts from operating activities are usually retained. The
functional currencies of the entities comprising the Group
are determined based on management’s assessment of
the primary economic environment in which the entities
operate. When the indicators are mixed and the functional
currency is not obvious, management uses its judgement
to determine the functional currency that most faithfully
represents the economic effects of the underlying
transactions, events and conditions.
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Significant Accounting Judgements and
Estimates (continued)

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are discussed
below.

Impairment of goodwiill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash generating units
to which goodwill has been allocated. The value in use
calculation requires management to estimate the future
cash flows expected to arise from the cash-generating
units and a suitable discount rate in order to calculate
present value.

Impairment of trade receivables and other
receivables

Impairment of trade receivables and other receivables is
made based on an assessment of the recoverability of
trade receivables and other receivables. The identification
of doubtful debts requires management judgement and
estimates. Where the actual outcome or expectation
in future is different from the original estimate, such
differences will have an impact on the carrying value of the
receivables as well as doubtful debt expenses or write-back
of doubtful debts in the period in which such estimate has
been changed.

}"z = u+%”%ﬁ&'f$n+(%)

fhEstz P RERE

RERR - ISR MEVBFEEZEENA
ERMEZREEAHABZEARAR I BRARE L
ITERBLEMGT 2 T EER R T2HRRE
FIEATR e

BB

REEEHESTDRER AR ESEHE 2R

TELBMZEREE FEEREER - &1E
BAMENRSELBNELE 2 AKBESRE
NBE 2 REAGTERE -

FEW BRI R B M W 5t R m1E

TR AT PR 75 e L At B LS R TR B M A 36 P AP SR B
b FEN IR A] B AR 2 FHAE R ERE o BRIRER
FEBHEEFLHE LG - WA RERERSK
BEHERBGHAR  ZEEEBERZMGE
F IR 2 R TR IR BR T (B A S R AR B S S R AR D)
BBREE -



Notes to the Financial Statements
B FSERR P 5

REMBRIEZERERAR

31March2013 —E—=%=HA=+—H T -ZFFR

Significant Accounting Judgements and
Estimates (continued)

Estimation of fair value of an investment property
As described in note 14 to the financial statements,
the investment property was revalued at the end of the
reporting period on an open market, existing use basis by
an independent firm of professionally qualified valuers.
Such valuation was based on certain assumptions, which
are subject to uncertainty and might materially differ from
the actual results. In making the estimation, the Group
considers information from a variety of sources, including
current prices in an active market for similar properties
and uses assumptions that are mainly based on market
conditions existing at the end of the reporting period.

Valuation of share options

As described in note 27 to the financial statements, the
Company engaged an independent firm of professionally
qualified valuers to assist in the valuation of the share
options granted during the year. The fair value of options
granted under the share option schemes is determined
using the binomial model. The significant inputs into the
model were share price at grant date, risk-free interest
rate, exercise price and expected volatility of the underlying
shares. When the actual results of the inputs differ from
management’s estimate, it will have an impact on share
option expense and the related share option reserve of
the Company. The fair value of the share options granted
during the year by the Company was approximately
HK$325,000 (2012: n/a). Further details of the share options
are set out in note 27 to the financial statements.

Deferred tax assets

Deferred tax assets are recognised for all unused tax
losses to the extent that it is probable that taxable
profit will be available against which the losses can be
utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future
taxable profits together with future tax planning strategies.
The carrying value of deferred tax assets relating to
recognised tax losses at 31 March 2013 was approximately
HK$1,396,000 (2012: HK$1,303,000). Further details are
contained in note 18 to the financial statements.
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Significant Accounting Judgements and
Estimates (continued)

Current income taxes

The Group's subsidiaries that operate in the PRC are subject
to Enterprise Income Tax in the PRC. Significant judgement
is required in determining the provision for income taxes.
There are many transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary
course of business. The Group recognises liabilities for
anticipated tax based on estimates of whether additional
taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially
recorded, such differences will impact the income tax in
the period in which such determination is made.

Operating Segment Information

The Group has only one single operating segment as the
Group is principally engaged in wireless value-added
services and related business which is the basis to allocate
resources and assess performance. No geographical
information is presented as the Group's customers and
operations are located in Mainland China.

Information about major customers

During the year ended 31 March 2013, revenues of
approximately HK$20,337,000 (2012: HK$17,530,000) and
approximately HK$15,027,000 (2012: HK$24,880,000)
were derived from services rendered to two (2012: two)
customers. No other single customers contributed 10% or
more to the Group'’s revenue for both 2013 and 2012.
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5. Revenue, Other Income and Gains

Revenue, which is also the Group’s turnover, represents
the net invoiced value of services rendered during the year.

An analysis of the Group’s revenue, other income and gains

FEMRERARAT
S

Wzt~ EAWA K e

BN B - RN RE S B
=RE -

AREBEWE - HtRA MBS :

is as follows:
Group
AEE
2013 2012
—E-=F T
HK$'000 HK$'000
FET FET
Revenue g
Services income BRFEUA 57,161 67,244
Other income and gains Hug A R Wz
Bank interest income IRITFBHA 528 548
Investment income FEWA 477 487
Net foreign exchange gains PE H U a F 58 = 185
Gain on disposal of property, plant and HEME  BENEH W
equipment — 7
Fair value gain on an investment property &% 2 A EENK
(note 14) (P 5E14) 991 17
Others Hib 337 30
2,333 1,274
6. Finance Costs MER
An analysis of finance costs is as follows: MBERSITHT
Group
KEE
2013 2012
—E—= —E——F
HK$'000 HK$'000
FExT FBT
Interest on: FE
bank loan IRITER 165 —
bank overdrafts RITBEX 98 68
Interest on a finance lease BBHE 2 A — 1
Total borrowing costs BEN B 263 69
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7. Loss Before Tax 7. BRIAIEE
The Group’s loss before tax is arrived at after charging/ REEZBHBTERENS (G A) T 5&1E%
(crediting): ERY
Group
AEE
2013 2012
—E-=F —E——F
HK$'000 HK$'000
FET FHT
Cost of services provided* TR AR A 29,840 32,033
Depreciation* e 1,504 2,104
Minimum lease payments under operating A NAE&HEE
leases in respect of; SEMAENK
Land and buildings THIRIEF 2,583 2,655
Motor vehicles b=t 111 28
Auditors’ remuneration Z B RN B < 550 500
Employee benefits expense (including BEEBANEZ(BEEEHS
Directors’ remuneration (note 8))*#: (HH7ES) ) >+
Wages, salaries, allowances and TE - #HoN - 2B R BN Z=
benefits in kind 23,628 24,978
Equity-settled share option DA 4SS 2 BRI 2o Bt
arrangements 380 843
Pension scheme contributions BRIRESEEIHR
(defined contribution schemes) (REdtzsra) 3,920 4,026
Severance payments Bl 155 902
28,083 30,749
Foreign exchange differences, net M H R R HE 53 (185)
Write-off of property, plant and equipment — #72% « B & 864 7 44 = 66
Impairment allowances on trade FEMER SR E RS (F15E19)
receivables (note 19) 730 —
Gain on disposal of property, plant and HEYE - BE MRz
equipment = @)
Impairment loss recognised in respect B ERARERE
of goodwill = 188
Research and development costst Tt 2T I e B ik A 4,646 4,342
Bank interest income RITREHA (528) (548)
Investment income TEUWA (477) (487)
Fair value gain on an investment property 1% &% v A BB
(note 14) (FF5E14) (991) (17)
* The cost of services provided includes depreciation and * HE T =F=ZA=+—HILFEZRHERBEK
employee benefits expense totaling approximately HK$4,412,000 AEEE RIEE & £44,412,000%8 (=
for the year ended 31 March 2013 (2012: HK$4,345,000), which is T— =4 : 4,345,000 7T) © REKAITTEEA L
also included in the respective total amount separately above. GBS EE 2 BT o
# The research and development costs for the year include # REEHTFE N BB A AN B 4 B2 R R i 1T T 98 e B
approximately HK$4,646,000 (2012: HK$4,342,000) relating BSEEN AR Y (R B R R 494,646,000 T (=&
to employee benefit expense for research and development — 4 4,342,000/ 70) ¢ ZERANE T A L
activities, which is also included in the employee benefits BYWE Y EEEMNEYE -
expense separately disclosed above.
At 31 March 2013, the Group had no material forfeited RZE—=F=A=+—H FAEELELKE
contributions available to reduce its contributions to the AEFAEBEFERDOEERESFTEIER(Z

pension schemes in future years (2012: nil). T—F )
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8. Directors’ Remuneration

Directors’ remuneration for the year, disclosed pursuant
to the GEM Listing Rules and Section 161 of the Hong Kong
Companies Ordinance, is as follows:

FEMRERARAT
S

8. EEBIT

FREEWSRIFLZER LR EEER G
BIE161EIHEIN T

Group

rEE
2013 2012
—E—-=F T
HK$'000 HK$'000
FET FET
Fees we 300 300

Other emoluments: Hibig

Salaries, allowances and benefits in kind e RMREYAN S 5,539 7,203
Equity-settled share option arrangements DAz 48 2 BEREZHE 149 550
Pension scheme contributions RIREETEIMHR 107 102
5,795 7,855
6,095 8,155

A Director was granted share options in prior years, in
respect of her service to the Group, under the share option
schemes of the Company, further details of which are set
out in note 27 to the financial statements. The fair value
of such options which has been recognised in the income
statement over the vesting period, was determined as at
the date of grant and the amount included in the financial
statements for the current year is included in the above
Directors’ remuneration disclosures.

(@) Independent non-executive Directors
The fees paid to independent non-executive Directors
during the year were as follows:

RBEFE - —REFAASEREHRB MR
BN BB BB RERE - £ —TFER
R HRRMTE27 - ZRFBBE 2 X FEETIR
RO BEHEE WO NREREEERRER
MAAREE R BIRE 2 SREF A LRE =
SWEERA -

(@ BIFHTES
RERZN FEILEITES RS T ¢

Group

AEE
2013 2012
—EB-=F —E——4F
HK$'000 HK$'000
FET FHET
Mr. Tam Chun Wan BIRELEE 100 100
Ms. Tse Yuet Ling, Justine SA¥t 100 100
Ms. Lai May Lun REMZT 100 100
300 300

There were no other emoluments payable to the
independent non-executive Directors during the year
(2012: nil).

FRWEEMENTIBLIERNTES 2 B
S(ZE——F 1 &) -
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8. Directors’ Remuneration (continued) 8. EEMEew
(b) Executive Directors and non-executive (b) BITEERFEHITES
Directors
The emoluments of each executive and non- BHITNENTEENEENTEZNE
executive Director and the chief executive officer (AN
were as follows:
2013
—E-=F
Salaries,
allowances Pension
and benefits scheme
inkind contributions Total
Fees e 2EK K€ remuneration
e EMFE FHEIftR e st
HK$'000 HK$'000 HK$'000 HK$'000
THER THET THET TiER
Executive Directors: HTES:
Mr. Yip Heon Ping ERFLE — 2,145 14 2,159
Mr. Yip Heon Keung EmRLsE — 2,725 14 2,739
Ms. Li Luyi FR—LT
(chief executive officer) (BR#TE) — 669 79 748
— 5,539 107 5,646
Non-executive Directors: FEHITEE
Mr. Chen Xiaoxin BRI = = — -
Mr. Mah Yong Sun BBt E = — — -
— 5,539 107 5,646
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Directors’ Remuneration (continued) 8. EEMIw
(b) Executive Directors and non-executive (b) FITEERIHNTEE(H)
Directors (continued)
2012
—E-—F
Salaries,
allowances Pension
and benefits scheme
inkind contributions Total
Fees ¥4 28R BKE  remuneration
we EMHa SHEMER e m@st
HK$'000 HK$'000 HK$'000 HK$'000
TAT FAET FAT FAET
Executive Directors: HTES:
Mr. Yip Heon Ping ErTELE — 2,558 12 2,570
Mr. Yip Heon Keung Emsafit — 3,052 12 3,064
Ms. Li Luyi ZBR—RL
(chief executive officer) (BRHITE) — 1,593 78 1,671
— 7,203 102 7,305
Non-executive Directors: FEHTES -
Mr. Chen Xiaoxin BN — — — _
Mr. Mah Yong Sun Y bipied — - - -
— 7,203 102 7,305

For the year ended 31 March 2013, the expense of
equity-settled share option arrangements recognised in
the consolidated statement of comprehensive income
in related to share options granted to Ms. Li Luyi (chief
executive officer) in prior years amounted to approximately
HK$149,000 (2012: HK$550,000).

There was no arrangement under which a Director or
the chief executive officer waived or agreed to waive any
remuneration during the year (2012: nil). During the year, no
emoluments have been paid by the Group to the Directors
or any of the five highest paid individuals as an inducement
to join, or upon joining the Group, or as compensation for
loss of office.

BE_T=F=-A=1t—"HLFE NEE2
B ERANERFRBEFERTFE XL
(BFATE BRI 2 AR EE B Y
Z B #) /3149,0007% 7T (—F — — 4 : 550,000
7BTT) e

FRAVEEFLEFNTE RELRBREEIM
ez (ZF——F 8) - R NEEL
BREEATMNARRSHFALNNME - UIE
ARSI EFINAREE KN INARE EE 2 526
SAERRERA(E
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9. Five Highest Paid Employees 9. AEmE=HEER
The five highest paid employees during the year included FANEERAHEERE=-®R(ZE—=-F: =
three (2012: three) Directors, details of whose remuneration Z)EE  HMESFBEE N XU EHRERNTF8E,
are set out in note 8 to the financial statements above. e FRAEMBREZ(ZE——F  MB)IEEKR
Details of the remuneration of the remaining two (2012: SHRERECZHMEEENT ¢
two) non-Director, highest paid employees for the year
were as follows:
Group
rEH
2013 2012
—E—= —E——F
HK$'000 HK$'000
FET FHET
Salaries, allowances and benefits inkind & - 2RI REWFZ 3,704 2,470
Pension scheme contributions RIS ETENE R 15 12
3,719 2,482
The number of non-Director, highest paid employees MEBRATHERNZIFZESHSFHEE ASN
whose remuneration fell within the following bands is as N
follows:
Number of employees
EEA™
2013 2012
—E—-=F —E——F
HK$500,000 to HK$1,000,000 500,000/ 752 1,000,000 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,001/% 7T 22,000,000/ 7T — 1
HK$3,000,001 to HK$3,500,000 3,000,001 7T 23,500,000/ 7T 1 —
2 2
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10. Income Tax (Credit)/Expense

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits arising in Hong
Kong during the year. The under-provision of Hong Kong
profits tax represented Hong Kong profits tax calculated at
the rate of 16.5% on the assessable profits arising in Hong
Kong for the year ended 31 March 2012. Taxes on profits
assessable elsewhere have been calculated at the rates of

REMREZERERAR

e
10. FRSME(HER), X

EREBE M RITHEAENIA -

tax prevailing in the countries or jurisdictions in which the

Group operates.

HRAEERARFEEAL BESEMREBE
EZERBUGH - B EAE L EE
B BENGHBBTITEREEE—_T——F=
A=+—BUFERETBEL 2 BRBUE MR
16.5% 2 HEFTH 2 BBFIGH - HibibR 2 fE
ARV MR B A S BIE 2 XK AE 2 BR% A

RS2

Group
REE
2013 2012
—E—=F —E——4F
HK$'000 HK$'000
FTHT FHT
Current — Hong Kong BIHR— &8
Under-provision in prior years FEBENE 1 -
Current — Elsewhere BIER — H Atb &
Charge for the year FRTH 6 6
Over-provision in prior years BAFERERE = (748)
Deferred (note 18) EIE(F5E18) (74) 2,368
Total tax (credited)/charged for the year FRBEGER) X5 (67) 1,626

A reconciliation of the tax charge applicable to loss before
tax at the statutory tax rates for the jurisdictions in which
the Company and its principal subsidiaries operate to the

tax charge at the effective tax rate, is as follows:

GERRARAIRE X ZME QR EMERDE
R OREM R E 2 BRI AE R 2 A
BERRERGE 2 HIAES 2 EROT

Group
AEE
2013 2012
—ZE—= —EF——F
HK$'000 HK$'000
FER FiET
Loss before tax BREIAIE 1B (29,444) (23,849)
Tax credit at the Hong Kong profits tax rate of BRBFEHME165%(ZF——F
16.5% (2012: 16.5%) 16.5%)5TH 2 FiB#H R (2,437) (3,498)
Tax credit at the Mainland China EREIAMEE T E25.0%( ZE— 245 :
statutory tax rate of 25.0% (2012: 25.0%) 25.0%)5TE 2 BHIEE R (3,666) (666)
Lower applicable tax rate enjoyed by the Group AEEZH BIRERARE 670 (5,155)
Under/(over-provision) in prior years BEFERETR/ (BEERE) 1 (748)
Income not subject to tax BARBIA (407) (844)
Expenses not deductible for tax AAFAY 4,434 10,343
Tax losses not recognised RERR 2 HIAEE 1,338 2,194
Tax (credited)/charged at the Group's effective rate I AEEERH L AE 2718
(%), Fx (67) 1,626
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10.

11.

12.

F=A=+—H

Income Tax (Credit)/Expense (continued)

Under the Corporate Income Tax Law (the “Corporation
Income Tax Law") of the PRC being effective on 1 January
2008, the PRC income tax rate is unified to 25% for all
enterprises.

Pursuant to the notice on the Implementation Rules for
Grandfather Relief under the Corporate Income Tax Law
issued by the State Council of the PRC on 26 December
2007, effective from 1 January 2008, the preferential tax
enjoyed by Unison Networking Services (Shanghai) Co., Ltd.
a subsidiary of the Group operating in the PRC, is subject to
the annual renewal requirement.

Beijing Xin Tong Le Sou Technology Co., Ltd. was approved
to qualify for the “Software Enterprise Scheme” for a five-
year period from 13 June 2011 to 31 December 2015 and
enjoyed an exemption of PRC corporate income tax for the
first two years and a 50% reduction for the following three
years.

Loss Attributable to Equity Holders of the
Ccompany

The consolidated loss attributable to equity holders of the
Company for the year ended 31 March 2013 includes a
loss of approximately HK$2,411,000 (2012: HK$3,467,000)
which has been dealt with in the financial statements of the
Company (note 28(0)).

Loss Per Share Attributable to Ordinary
Equity Holders of the Company

The calculation of the basic loss per share amounts is
based on the loss for the year attributable to ordinary equity
holders of the Company approximately HK$29,377,000
(2012: HK$25,475,000), and the numbers of ordinary shares
of 756,355,000 (2012: 756,355,000) in issue during the year.

Diluted loss per share has not been disclosed as no dilutive
potential equity shares in existence as at 31 March 2013
and 2012.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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10.

11.

12.

TSR (%), P o)

BIENR—_ZEENF— A —BERZFBETEMS
BOA(TEMGBEIE]) - FTAREZPBIMGEH
BERG—HE25% °

BIEFEBEEREN Tt F+ A=+ HE
HAER—TEN\F—A—BRERZ BN ER
\miﬂﬁﬁﬁﬂﬁﬁmMWZﬁm REHR
$I%“ZW% HlERm MR (EE8)AB
7¥ﬁZ@§m+ml¢§ﬁ

EREBERMERARES T TEERS AR
[EH Xt RPRF BT ——F KA
T=AEE_FT-—AF+-A=1+—Hi1L &7
REMFRARHNTECEMSH - YRHR
ZEZHARRS0BEEMEHR HIAEE

AR RIS A ARGER

@?E T-=FZA=+—HIFE AR
=B ARG GRA BIERREEEY2411,000%
(=T — =4 :3467,000/87T) * WERAR
B Z SRR E IR (K 5E28(0)) °

ADREBESHEABESR
E518

EREAEEDNIREBEAQARLAESTHAA
JEA(S N 1B 429,377,000 £ (& — =
254750008 70) R FANE BITEBEBRK

756,355,000% ( == — =4 : 756,355,0000% ) 5t
éo

MR —ZE— =T —FZA=+—ALE
BEEEERRD - MU ERESREEEE -
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13. Property, Plant and Equipment

E TR AT
S

13. ¥ - s R&iE

2013 Group
—¥-=F K%M
Office and
computer
Leasehold equipment,
building in furniture
Mainland and fixtures
China  Leasehold WAER Motor
KRBkt improvements  ERRE - vehicles Total
ZHERT HENERE HAREE RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TEn TER
Cost: BAE
At beginning of year REA] 1,385 976 12,849 5,474 20,684
Additions NE — — 307 1,028 1,335
Exchange realignment I 5 A% — 8 134 68 210
At 31 March 2013 RZB—=%F=A
=t+-8 1,385 984 13,290 6,570 22,229
Accumulated depreciationand  BiHTERFME :
impairment;
At beginning of year e 246 568 11,910 3,917 16,641
Provided for the year EREE 35 265 514 690 1,504
Exchange realignment EH AR — 7 124 46 177
At 31 March 2013 R-E-=%=H
=t+-H 281 840 12,548 4,653 18,322
Carrying amounts: REE:
At 31 March 2013 RZE—=F=A
=+-H 1,104 144 742 1,917 3,907
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13. Property, Plant and Equipment (continued)

PROSTEN TECHNOLOGY HOLDINGS LIMITED
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13. W% - WBE KR )

2012 Group
—2-F KEE
Office and
computer
Leasehold equipment,
building in furniture
Mainland and fixtures
China Leasehold RAER Motor
REEIRM  improvements B BGR vehicles Total
JHEET HEWERE HARES a8 @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT FAT AT FHT TAT
Cost: BAE
At beginning of year RER] 1,385 1,062 12,751 4518 19,716
Additions NE — 101 706 766 1,573
Disposals HE — — (615) — (615)
Write-off Hhiss — (216) (443) — (659)
Exchange realignment EHAR - 29 450 190 669
At 31 March 2012 RZE—Z%=A
=+-A 1,385 976 12,849 5,474 20,684
Accumulated depreciation and R HERE
impairment;
At beginning of year RER 211 429 11,866 2,683 15,189
Provided for the year EREE 35 275 693 1,101 2,104
Disposals & — — (615) — (615)
Write-off i — (150) (443) - (593)
Exchange realignment o — 14 409 133 556
At 31 March 2012 RZZE——4F=A
=+-H 246 568 11,910 3917 16,641
Carrying amounts: REE:
At 31 March 2012 W-ZT——F=f
=1+—H 1,139 408 939 1,557 4,043
The Group’s leasehold building is held under a long term REBEZHAEEFURMAEOZFE  ALRFERA

lease and is situated in Mainland China.

o
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14. Investment Property 14. IEMZE
Group
rEH
2013 2012
—EBE-=F —E——F
HK$'000 HK$'000
FHET FAT
Carrying amount at 1 April RO A—B ZREE 3,444 3,278
Fair value adjustment (notes 5 and 7) NEEAZ (M5 RT7) 991 17
Exchange realignment & H 55 149
Carrying amounts at 31 March W=A=+—BZKAE 4,490 3,444
The Group's investment property was revalued on 31 REBEIREMERTERTAEPIERAR(A
March 2013 by Jones Lang LaSalle Sallmanns Limited, an EAZK & BN AR REE 2 B A BB ER - %
independent firm of professionally qualified valuers, not BIEE R R B A B E R T
connected to the Group who have appropriate qualifications A2 B IBRTRBUARMERENR T
and recent experience in the valuation of similar properties —=F=H=1T—H&E®“#%4,490,000%8 T(=
in the relevant locations. The valuation was arrived at by T — 4 1 3,444,000870) - BRMBEILIZEE
reference to market evidence of transaction prices for PR SE 2 TR MES
similar properties, at approximately HK$4,490,000 (2012:
HK$3,444,000) on an open market, existing use basis.
The Group's investment property is held under a long term AEERBERARNSEE 2EEMZE - Hinlt A
lease and its address is FE4L FRE M E R EFIINAE L A B b SR R R B PN 23657 255087 8
365R2557187 818 7£807 % (Unit 807, Level 7, Entrance 1, 18807 E - AEF =B 2Rk -
Building 25, No. Yi 36, Dongzhimenwai Street, Dongcheng
District, Beijing, the PRC, for identification purpose only)
which is a residential unit.
15. Investments in Subsidiaries 15. RIB AR ZIRE
2013 2012
—E—-=f T
HK$'000 HK$'000
FET FAT
Unlisted shares, at cost FEETRRY - AR 27,445 27,445
Due from subsidiaries FEUSB B A R IE 383,988 386,798
Due to subsidiaries FEIHI B A RIZRIE (1,814) (1,799)
409,619 412,444
Impairment BE (393,850) (393,850)

15,769 18,594
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At 31 March 2013 and 2012, the management assessed
the recoverable amounts of the interests in subsidiaries
after considering profitability, cash flow position, financial
position, forecast business development and future
prospects of the subsidiaries. Based on this assessment,
the Directors consider that the carrying amounts of

15. Investments in Subsidiaries (continued)

The amounts due from/(to) subsidiaries are unsecured,
interest-free and will not be repayable within the next
twelve months from the end of the reporting period.

PROSTEN TECHNOLOGY HOLDINGS LIMITED

Annual Report 2013

15. RITB AR ZIKE &)

interests in subsidiaries net of impairment losses

recognised approximate to their recoverable amounts.

Particulars of the Company's principal subsidiaries as at 31

e (M B A BFUAREIER - 2B RE
AN E MR ARRI2(E A RER -

R-E—=FR=-_T——-F=A=+—H B8
BREZRMBAEZEMEE
BTSN ~ FRRTRIEB R MR AT SR FHA RO
BAREL 2 AT B SR o RBUIRNG - BF
AT Bl R 2 AR TE BN B HERRUE S
BREHAWDSERSE

R REAMN

R-T—=#=F=+-0  ARATEMEL

March 2013 are as follows: RALZFFIBAT -

Place of Nominal value Percentage

incorporation/ of issued of equity

registration and ordinary share/ attributable to

operations registered capital the Company
Name EMAL BRTLER N Principal activities
£ TMkEE DY AMEAZEE BEEEDL FEER

(2013 and 2012)

(ZB-Z%R

=%-=%)
Prosten (BVI) Limited British Virgin Islands/ US$21,025 100 Investment holding
Hong Kong 21,025%7T REER

EBERHS /A%
Prosten Technology Co. Limited Hong Kong HK$1,000,000 100 Investment holding
RENBARRA BE 1,000,000 7T RAFER
Prolink Technology Limited Hong Kong HK$5 100 Investment holding
BB B R AR B 5B RAZR
Worldly Limited Hong Kong HK$10,000 100 Investment holding
MEFMAERAR B 10,0007 7T REEZR
Welltop Investment Limited Hong Kong HK$1,000 100 Investment holding
BERERERAA 0 1,000/ 7T RAERR
Prosten Technology (Shanghai) PRC/Mainland China US$3,500,000 100 Provision of wireless mobile
Co., Ltd.* R B AR 3,500,000 7T value-added services
RESRBAR (L8 BRAR RUEGVIHLERY
Unison Networking Services PRC/Mainland China US$1,500,000 100 Provision of wireless mobile
(Shanghai) Co., Ltd.** R/ PR B AR 1,500,0003 T value-added services
HEREENRB( L) ARR A RUESVIHLERSE
Beijing Xin Tong Le Sou Technology PRC/Mainland China RMB1,000,000 100  Provision of wireless mobile
Co Ltd.* HE/ B AR AEH1,000,0007 value-added services
IR EREEREBBR AR RREGEHLERYE
* Registered as wholly-foreign-owned enterprises under the PRC * RIER B RTINS EE RS o

Law.

*x Registered as sino-foreign equity joint venture enterprise.

> Gz ERK -
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15. Investments in Subsidiaries (continued)

Except for Prosten (BVI) Limited, all other subsidiaries are
indirectly held by the Company.

The above table lists the subsidiaries of the Company
which, in the opinion of the Directors, principally affected
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the Directors, result in
particulars of excessive length.

16. Available-for-sale Investments

REMREZERERAR

— =
—=

=FFR

. B A

Prosten (BVI) Limitedh -
BAARIEEEE -

Bl ZIRE ()
P A H B A 7)Y

J:i'%ﬁﬁﬂﬁ%%ﬁ?ﬂﬁigwaZliir,Z%ﬁjZT%
KASEBEEFECEES D 2ARAIMBA
Al EERA  WWHEMMBAT ZFBEES
EENITE °

16. AIHHEERE

Group
AEE
2013 2012
—E-=F —E——4F
HK$’000 HK$'000
FHET FHT
Club debentures, at cost @HTES IR 831 826

As at the end of the reporting period, club debentures
were stated at cost as the Directors are of the opinion that
their fair values cannot be measured reliably because the
range of reasonable fair value estimates is so significant.
The Group does not intend to dispose of them in the near
future.

RIMERR - GFEFEAATIR - RRSAF
{Efﬁﬁﬁz/\ﬁ%ﬁlﬁéﬁ CEERARDFEER
T§E+E AEEBEERNTARREEZEE

I R
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Goodwill has been allocated for impairment testing
purposes to the following cash-generating unit (“CGU"):

—  Design and distribution of mobile games

The Group tests goodwill for impairment at each reporting
period, or more frequently if there are indications that
goodwill might be impaired.

For the year ended 31 March 2012, the Directors had
assessed the recoverable amount of the CGU that
total impairment loss in the amount of approximately
HK$188,000 was recognised as the recoverable amount
of the CGU was less than the carrying amount of the CGU.
The recoverable amount of the CGU was determined based
on value-in-use calculations. The calculation used cash
flow projections based on financial budgets approved by
Directors covering a five-year period. The key assumptions
for the value-in-use calculations were regarding to a
discount rate of 10.16% and a zero growth rate. The
Directors estimated discount rates using pre-tax rates that
reflect current market assessments of the time value of
money and the risk specific to the CGU. The growth rates
were based on past performance and its expectations for
the development of the market.

17. Goodwill 17. 2
Group
AEH
2013 2012
—EB-=fF —ET——F
HK$'000 HK$'000
FHET FET
Cost: B
Acquisitions through business combinations i i@ % 754 G i 188 188
At 31 March R=A=+—H 188 188
Accumulated Impairment losses: ZFHEEE -
Impairment losses recognised BRI ERE (188) (188)
At 31 March W=A=+—H (188) (188)
Carrying amounts: BRMEIE :
At 31 March R=ZA=+—8H — —
Impairment testing on goodwill BEZRENR

BEDSARENABRNEOEETIRSELSE
f(FREELEM])

— R RBOTBBEE

AEENSEREHEHBETRERNR - i
BERSBREERER(E - RIS ESAZMETTR
BRI -

BE—T—F-A=tHLFE EFCH
BRSELBNZAROSE  BRERRSE
ARz Al E e BENEREE - 5 E R
EEEETEL188,0008 T - HEEEEL A
WElEERiREREENELETE - BEIEERE
RAAKERIE R A TR MBREREE L
RengfEl - EFREEAEZZIERERTY
510162 R ERTEER - EFTHEHAR
REFTZHEBHREE AT IRSELE
22 F A R 2 BAT L RAEFHTIR R » IRREKIZ
BERBREUTISRRE 2 ARTE
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18. Deferred Tax 18. IRIERIA
The movements in deferred tax assets and liabilities during RERIBEERBERFRZEHIT

the year were as follows:

Deferred tax asset ELEBRBEE
Deferred tax asset arising from losses available for AJFVE S R R FESRRIG F 2 B i8 P AE ~ B T
offsetting against future taxable profits. HIBERE °
Group
rEH
2013 2012
—E—= —E——F
HK$'000 HK$'000
FET FHET
At beginning of year REA] 1,303 3,615
Deferred tax credited/(charged) to the FRARGEEEKRERTA
statement of comprehensive income (F0B) Z dEFE RS 18 (MTEE10)
during the year (note 10) 74 (2,368)
Exchange realignment PE 7 S EE 19 56
At 31 March W=RAR=+—H 1,396 1,303
Deferred tax liability EEHEERE
Group
AEE
2013 2012
—E-=F —E——F
HK$'000 HK$'000
FER FA&T
At beginning of year REH] 493 472
Exchange realignment P& S EE 6 21

At 31 March R=A=+—H 499 493
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18.

19.

F=A=+—H

Deferred Tax (continued)

Pursuant to the Corporate Income Tax Law of the PRC,
a 10% withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprises
established in Mainland China. The requirement is effective
from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between Mainland China and
the respective jurisdictions of the foreign investors.

For the Group, the applicable rate is 5%. The Group
is therefore liable for withholding taxes on dividends
distributed by those subsidiaries established in Mainland
China in respect of earnings generated after 1 January
2008.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
Annual Report 2013

IRAEFHIA ()
IBIERE Y CEMERE - BRRRENR T
THNEDEEEINEEE TR 2 RS HUL10%TE

8 - BAREH T N\F—A—HBER
WEAR-ETEF+-_A=T—BRZEH -
fief o B P 3t BRLAR B 2 IR B P DA AR IR AT
BEREHL - BRI e e inesiE 2 FEHIHR K

REEZ ERRER/S% o Bt - REBARR
RENMAZZ HBARE - FEN\F—A—H
RESE 2 B DK 2 BUEBRTAFIR -

Trade Receivables 19. FEURERIR
Group
AEE
2013 2012
—E—=F —E——F
HK$'000 HK$'000
FET FET
Trade receivables FEUER TR 14,655 17,664
Impairment allowances BB (1,224) (488)
13,431 17,176
The Group’s trade receivables, which generally have credit RIBBBEHNZHAE & IZJEJ%ZHF”—Q
terms of one month to three months (2012: one month to HE—EAAZ=@AAZEEH(ZE——4F:
three months) pursuant to the provisions of the relevant BAZ=EA) - FREXENRERE 2R T

contracts, are recognised based on services rendered and
carried at the original invoice amount, and an estimate of
impairment of trade receivables is made and deducted
when collection of the full amount is no longer probable.
There is a significant concentration of credit risk as about
28% (2012: 39%) of the balance represented a receivable
from the customer with the largest trade receivable at 31
March 2013. Trade receivables are unsecured and non-
interest-bearing.

J«M&’d&l&ﬁﬁ’*?&*mé%ﬁﬁlﬁﬁ WA BEUK

[ £ 2 204 FERS VR D FE U BR SR IE ST + 36 F LA
Nk $Elf&$ﬁ§$ﬁﬁ % EE AL

28% (=T — % : 39%)Z%$%EEC:§—E¢
ZA=t—BRUESABKIER 2 EP Z5E -
FEW R DB G R -
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19. Trade Receivables (continued)

An aged analysis of the Group's trade receivables, net of
impairment allowances, and based on the month in which

the services were rendered is as follows:

FEMRERARAT
S

19. FEUWBERFK (&)

N 55 B FE WA AR R (RS AN B OB (B B4 MR IR IR AR
B A1) 2 REDHTIAT -

Group

AEEH
2013 2012
—E-=F —E——4F
HK$'000 HK$'000
FER FAT
Within 3 months =EAR 9,943 15,073
4 to 6 months EPNEPE 2,020 1,728
7 to 12 months +E=+=fEA 927 229
Over 1 year fBiE — 541 146
13,431 17,176

The movements in impairment allowances of trade JEW R OB E R 2 E T -
receivables are as follows:

Group

rEH
2013 2012
—E-=F —T=F
HK$'000 HK$'000
FET FAT
At beginning of year REEA) 488 465
Impairment losses recognised (note 7) BRERRESE M) 730 —
Exchange realignment & H % 6 23
At 31 March R=A=+—H 1,224 488

The above allowances for impairment of trade receivables
are allowances for individually impaired trade receivables
with carrying amounts before allowances of approximately
HK$1,224,000 (2012: HK$488,000). The individually impaired
trade receivables relate to customers whose balances have
been overdue for a long time.

T EWERERCBEREARERC RAERE
WIRSRER 2 BB - ABBRICREEOA
1,224,0005 70 ( — & — — 4 : 488,000/ 7T) ° (@
BT R EEWER R D RSB R T P4
BRARE o
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19. Trade Receivables (continued) 19. EUWHRZR (&)

TR B RIE < YRR RN E B E) R
EEHE 2RO T

An aged analysis of the trade receivables, net of impairment
allowances, that are not considered to be impaired, based
on the due date, is as follows:

Group

rEE
2013 2012
—EBE-=F —ET——F
HK$’000 HK$'000
FEx FA&T
Neither past due nor impaired I 4% 260 B OB 5,404 133
1to 3 months past due Bafl—E==EA 4,539 14,940
4 to 6 months past due 248 8Py = <@ A 2,020 1,728
7 to 12 months past due Bt E+ A 927 229
Past due for more than 1 year BEHABA—F 541 146
13,431 17,176

W EB R E 2 RIREASR TP ER -
FEMYE\IREERDE

Receivables that were neither past due nor impaired relate
to several customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a
good repayment record with the Group. Based on past
experience, the Directors are of the opinion that no
impairment allowance is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral or
other credit enhancements over these balances.

ERMHERIRER B IR T EBAKE S RIFE
RSN ETELEFPAR - RENAELR &
ERR BRREEBIEEEARYBEEAE
B BNRARZERD - BEHZEERIE
HER R - AREI B LS ERT B TAER
e tFh R E B =G -
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20. Prepayments, Deposits and Other Receivables  20. FE{ERIB - 5] 4 & E fb e U508

Group Company
rEH AT
2013 2012 2013 2012

—EB-=F —T——-F =ZEB-=Ff —T——F
HK$'000 HK$'000 HK$'000 HK$'000
FHER FHT FET FAET

Prepayments TEfRIA 1,314 1,410 148 146
Deposits and other receivables 3] & Hth fE Ug 5118 9,552 6,454 — —
10,866 7,864 148 146
Less: Current portion R mENEE Y (10,866) (7,147) (148) (146)
Non-current portion e BNE — 717 — —
None of the above assets is either past due or impaired. L EEMESBRIORE - ST A LGS/
The financial assets included in the above balances relate BEMAHATETREECRZBBGRIEER -
to receivables for which there was no recent history of
default.
21. Due from/(to) Directors 21. U (B EEZFE
(a) Due from Directors (a) EWEEZFHE
Particulars of amounts due from Directors, disclosed BIEFB A REHIE161BIKIRE 2 U E
pursuant to Section 161B of the Hong Kong EFAEFBET ¢

Companies Ordinance, are as follows:

Group
REE
Maximum
amount
outstanding
31 March during 1 April
2013 the year 2012
—B—=fF FRES —_E-_F
ZA=+—-HB HREESHE mMA—A
HK$'000 HK$'000 HK$'000
Name & FExT FExT FAET
Mr. Yip Heon Ping EmTkaE 156 994 _
Mr. Yip Heon Keung gk 499 926 —

655 —




Notes to the Financial Statements
RS R R P 5

31March2013 =ZE—=F=A=+—H

21. Due from/(to) Directors (continued)

(@) Due from Directors (continued)
The amounts due from Directors are unsecured,
interest-free and repayable on demand.

The balances relate to due from Directors for which
there was no recent history of default.

(b) Due to Directors
The amounts due to Directors were unsecured,
interest-free and repayable on demand.

22. Cash and Cash Equivalents and Pledged

PROSTEN TECHNOLOGY HOLDINGS LIMITED
Annual Report 2013

21. U (ERHESZZHEE)

(a) FBWESZFEE
ERRESZ 2 FESEER RERARE
SKEFEE -

HEWE ST SRR AT AL E
RIZERE -

(b) ENEZZFE
ENEZZFEREER RERARE
SKIF(EE -

22. e MRS FEY N BERFR

Deposits
Group Company
rEE /N
2013 2012 2013 2012
=F-=F —T--F =%B-=Ff T %
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAT FET FHET
Cash and bank balances W& RIRTTEER 36,543 64,669 54 55
Time deposits E HTERR 15,247 2,713 — —
51,790 67,382 54 55
Less: Pledged time deposits for 3 : stiE1TE &M~
banking facilities TEHATF K (12,740) (247) = —
Cash and cash equivalents Be MREEEY 39,050 67,135 54 55

At the end of the reporting period, the cash and bank
balances and time deposits of the Group denominated
in Renminbi (“RMB”) amounted to approximately
HK$50,442,000 (2012: HK$66,841,000). The RMB is not freely
convertible into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to
conduct foreign exchange business.

REBPREPRAARE (AR DFHEZR
© RERTTHE R DA K E BBF 3049 450,442,000 7T
TT— 4 66,841,00087T) - ARETA B
MHRAEME RGP E A2 SNEETE
&0 ARKEE  SEERMNESTERTE - AEE
EESBERBETINERZEBRZIBTHEAR
M H IR ABHAMEE o



Notes to the Financial Statements
B FSER R P 5

31March2013 =Z—=F=A=+—H

22.

23.

Cash and Cash Equivalents and Pledged
Deposits (continued)

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements of
the Group, and earn interest at the respective short term
time deposit rates. The bank balances and pledged time
deposits are deposited with creditworthy banks with no
recent history of default.

Pledged deposits represent deposits pledged to banks to
secure a bank loan and other banking facilities granted to
the Group. The pledged bank deposits will be released upon
the repayment of relevant bank loan and other banking
facilities and are therefore classified as current assets.

Trade Payables

An aged analysis of the trade payables as at the end of the
reporting period, based on the month of services rendered,
is as follows:

REMBRIERERAR

—ET-ZFFH
22. We MBESEYNMEEBER (@)

23.

RITFFRIEE B RITFHNREE 7B X
AR BRHERERNARES A - RE=E
ARE  BYAKBEERZRSFTEME » AR
BRI ZRHERERAE R - RITEHRDE
REMERFRNIHYETREECHAEE
RYEFZIRTT °

EEREREEER TRITUERR TAKE
RITERREMBITEEZFR - CEIPRTE
FENMEEERRTER R EMRITERRER
B RO BERRBEE -

ANE =N

PRERIR 2 RN (RIBEIREREN A H) 2
BRERDHTRAT -

Group

KEE
2013 2012
—E—-=F -
HK$'000 HK$'000
FHET FHT
Within 3 months =@ARN 3,945 —
4 t0 6 months EVNEYS 5,057 —
7 to 12 months tE=E+ @A 165 268
Over 1 year Bim—F 3,467 3,139
12,634 3,407
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24. Other Payables and Accruals
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24, E A IR N BT 5B

Group Company
REE b /NS
2013 2012 2013 2012
—Eg—= —T-—F ZZE-= —E——F

HK$°000 HK$'000 HK$'000 HK$'000
FHET THET FHET THETT

Other payables H b FIE 3,674 4,181 = —
Accruals FEEHFIB 5,769 10,743 1,292 2,085
9,443 14,924 1,292 2,085

25. Interest-Bearing Bank Borrowing, Secured

At 31 March 2013, the Group had a secured bank borrowing
with remaining balance of approximately HK$11,400,000
(2012: nil). The bank borrowing is repayable within one
year, bears interest at HIBOR plus 2% (2012: n/a) per
annum and is secured by a pledge deposit of approximately
HK$12,500,000.

25. DM EERRITEE

RZE—=F=F=+—H  AEEHEFET
B8 74454 4511,400,0008 T ( ZF——4F ¢
) o AR —FREETSFREBBRITRER
BI2ENB(ZE—=—F : NER)ZBITEE
B R Z R4 A 12,500,00058 TTIEHER -
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26. Share Capital 26. B
2013 2012
—E-=F —E——F
HK$'000 HK$'000
FER FA&T
Authorised: ETE
2,500,000,000 (2012: 2,500,000,000) 2,500,000,000/% &% E1E0.10
ordinary shares of HK$0.10 each BT EBR(ZE——_F -
2,500,000,0004% ) 250,000 250,000
Issued and fully paid: BEITRER
756,355,000 (2012: 756,355,000) 756,355,0000% &A% EI1E0. 1078
ordinary shares of HK$0.10 each T ERR(ZE——F -
756,355,0000% ) 75,635 75,635
A summary of the Company’s issued share capital as at the PREEARAR B BEITRARENT ¢
end of reporting period is as follows:
Number of Share
shares Issued premium
inissue capital account
556 SR g Total
REAHE R HER Lk
HK$'000 HK$'000 HK$'000
THET THT FET
At 1 April 2011, 31 March 2012, RZE——FMmA—H "
1 April 2012 and 31 March 2013 —E-—H=A=1+-H"
“T-—FMHA-HE
—E-=f=ZR=+—-H 756,355,000 75,635 372,468 448,103
Share options BRiE

Details of the Company’s share option schemes are
included in note 27 to the financial statements.

RAEZ BT S H BHN M B mRM 27 -
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27. Share Option Schemes

The Company operates a share option scheme which is
currently in force and effect for the purpose of providing
incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. The
Company's original share option scheme was approved by
the shareholders on 7 March 2000 (the “2000 Scheme”),
and was terminated and replaced by a share option
scheme approved by the shareholders on 9 April 2002 (the
“2002 Scheme”). The 2002 Scheme was terminated and
replaced by a new share option scheme approved by the
shareholders on 5 August 2011 (the “New Scheme”). The
options granted under the 2000 Scheme, which were not
exercised or terminated or expired previously, became
expired on 21 August 2011.

A summary of the share option schemes is set out below:

(@) 2002 Scheme

The 2002 Scheme became effective for a period
of 10 years commencing on 23 April 2002. Eligible
participants of the 2002 Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the 2002 Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company. The exercise period of the
options granted is determinable by the Directors, and
commences after a certain vesting period and ends in
any event not later than 10 years from the respective
date when the share options are granted, subject to
the provisions for early termination thereof. The 2002
Scheme was terminated and replaced by the New
Scheme with effect from 5 August 2011. The options
granted under the 2002 Scheme remain exercisable
within their respective exercise periods.

(b) New Scheme
At the annual general meeting of the Company held
on 5 August 2011 (the “2011 AGM"), an ordinary
resolution was passed by the shareholders to
approve and adopt the New Scheme in place of the
2002 Scheme.
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BT 8

ANEIRA BAABEAEY N 2 BEEE - 5§
ESB M REHAREZ KINELFHERZ A
BRR2HEE - BRRN_FETF-_ALAHEZ
1‘”&Tﬁﬁﬁﬁﬁﬂéﬁgﬂ((fzggi?riﬂj)aﬂ
IERERRN T _FHANRE — B
BB T2 _F58 DB - — 2T -F
AEERLEREERN -2 ——F \ARA#E
Z—IEFEARERT I ([FEt 8] DI - RIFE=F
TREH R B ERNBERTESLLIE R
BRECR _F——F N \A-+—BEH -

FERE S 2 B ERESIIT

(@) —EB=FHE
T FHEBC 77_¢EH t=
BRBERS  BH+F - —FETE

ZAQ%%Q%@E$%I%ﬁ%$&E
CHER - BP  RAKEREHIRFEZ
@ﬁ AEEMBARZEREAZEDEE
BH -RE-_ZTT_F58 E=T2
RERBAEREMNAER2RERLBER
- ARBARR Z BB - FTIXRERE
ZITEMRBEFET - YRETHEY
®R%n - REEAER TREARK LB
Pt 2 S 4808 B EIRER HFEm - AR
RARIEZIERR - — 2T _F51 8
ERZZE——F ) \ARBKRIERAFEE
B - RIF—TT - FFEIRH 2 BRE
REZBITERRDAIITE

(b) #atEl
EARRR-_ZE——F \ARHEETZK
RBFRE([—T——FBRRBFAE])
b BRERERB-EERRER  HERK
MFTAEIARK — T T —F58 -
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27. Share Option Schemes (continued) fER R & ()
(b) New Scheme (continued) (b) FrEtEI(#)

The New Scheme became effective for a period of
10 years commencing on 10 August 2011. Eligible
participants of the New Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and
joint venture partners. Under the New Scheme, the
Directors may, at their sole discretion, grant to any
eligible participants options to subscribe for ordinary
shares of the Company at the highest of (i) the closing
price of shares of the Company on GEM as stated
in the Exchange’s daily quotation sheet on the date
of the offer of grant; (i) the average closing price of
the shares of the Company on GEM as stated in the
Exchange's daily quotation sheets for the five trading
days immediately preceding the date of the offer of
grant; and (iii) the nominal value of the Company’s
share. The offer of a grant of options may be accepted
within 21 days from the date of the offer. A nominal
consideration of HK$1 is payable on acceptance of
the grant of an option. The exercise period of the
options granted is determinable by the Directors, and
commences after a certain vesting period and ends in
any event not later than 10 years from the respective
date when the share options are granted, subject to
the provisions for early termination thereof.

The total number of shares which may be allotted
and issued upon exercise of all options to be granted
under the New Scheme is an amount equivalent to
10% of the shares of the Company in issue as at the
date of the 2011 AGM.

The maximum number of shares to be allotted and
issued upon the exercise of all outstanding options
granted and yet to be exercised under the New
Scheme and any other share option schemes of
the Group must not in aggregate exceed 30% of the
relevant class of shares of the Company in issue from
time to time.

FErE AT ——FNA T BRRER
BETF - B2 A ERSHEERFEA
EEFMBEERES  HER BF A
NEBIRHRS 2 BB - ZKQ%E%M#E%Q}Eﬂ
ZHRRRAEETCEBY - RIEHE
$ﬂ%%%l&mﬁEﬁA§m/A%&
HEERRAE - LUR(VAR ZH L B A
SHRER EAMIERIERZ A RRRYD
H&mf“ (IEEZHREBHBHIAERS

G AT ARER EATIARRRIRGD
ﬁ%ﬁZ?ﬂWﬁE:&m$@ﬁ%ﬁﬁ
BrEBR(UaaERE)REARAIZE
B R HEREZN R AZY
AERET =+ — B /W - EHE D ERER
BIARBRREIET - AR HEREY
TERRRESEET  THRETHRESHEZ
FtE - RIEEMIER T HEAN K DR
B ZEEABRBTFER - EAXIR
RTAX 1 E 2 AGSCATARBR ©

RITEERBH A B I 2 P BB R
AR RBET2RNER - HBEESERN
BE-_T——FRRBFASRTAMZ
ARBEEITHAD 210%

RITERE I B AR E 2 (L E A
Pt at BIPT IR RADRITHEZ P A 17 R IE
ﬁ@Z%k%%%%M%&%ﬁZhh?
BHE  ARTHEBTREHRTZAR
Tﬁ%ﬁﬂhﬁZ%%
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27. Share Option Schemes (continued)

(b) New Scheme (continued)

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without
prior approval from the Company’s shareholders.
Options granted to substantial shareholders or
independent non-executive Directors in excess of
0.1% of the Company’s share capital and with an
aggregate value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.
The New Scheme does not provide for any minimum
period for holding of options or any performance
target before exercise of options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the
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27. BERHERTEI®)

(b) Ht&(@)
PMER+ {8 B #IE A T ERMEA 2B
PRS2 RN BB - EAREARRBRR
ERHERT - NMSEAAR QB REMERE
BETERNDZ1% BT ITERRFBEL
FRTEFZBIEMBRARRARAZ
0.1% J # B 815,000,000/ 7T * MRS
BERRRIBRALAE » Frat 8L EARE
FrB B 2 B BIR RATERB R 2
KRB -

BRI T4 A AR B SN R RS &
BERZHER -

FA - RBE-TT_FA BRI 2 MARTTE

2002 Scheme and New Scheme during the year: EixENT
2013 2012
—E-=F —E-CF
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
T BBiE IS TR
THE 2H 18 #E
HK$ per share ‘000  HKS per share ‘000
BL(BR) TR BL(ER) Tk
At beginning of year REA 0.41 30,290 043 33,560
Granted during the year FRKH 0.16 *2,900 — —
Lapsed during the year FRXM 0.53 (1,400) 0.59 (3,270)
At 31 March R=A=1+—H 0.38 31,790 0.41 30,290
* Total consideration of HK$15 was received for the share options * BB —E—=F=A-t+tHERHZEREZ

granted on 27 March 2013 that enable the grantees to subscribe
for up to 2,900,000 shares of the Company under the New
Scheme.

BREET  EARAEHFE TIRERS
2,900,000 A2 R A7
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27. Share Option Schemes (continued) 27. BEBREREl )
The exercise prices and exercise periods of the share RIREEER  BIE_ZST _F1E8I LFEtEI 2 E
options outstanding under the 2002 Scheme and the New RITEEBRE 2 TEEB RITHEERIT ¢
Scheme as at the end of the reporting period are as follows:
2013
—E-=F
Number of options Exercise price*
‘000 HKS$ per share
IBREZE TEE* Exercise period
TR BL(8R) 1THEHARR
300 0.100 26 March 2004 to 25 March 2014
ZEENE=A=+BE
—E-ME=HA=+HAH
700 0.170 10 May 2006 to 9 May 2016
—EEXRFERATHE
—E-RFRANA
9,200 0.410 3 April 2008 to 2 April 2018
—EEN\FMUA=HZE
—E2-\FWMA=H
2,000 0.100 24 June 2005 to 23 June 2015

—EERFEAA-tTHMAZE

—E-HFEAXA=+=H

1,000 0.380 29 June 2006 to 28 June 2016
—EBERERNAZTHAAZE

—E-XRFEAXA=+NH

5,000 0.396 1 October 2008 to 5 July 2017
—EENFT+A—HZE

—Z—tHtAAH

200 0.417 3 June 2008 to 2 June 2018
—EENFARA=HE

—Z2—-\FXAZ=H

5,840 0.660 9 February 2010 to 8 February 2020
—F-BF-ANAZE

—F=F5=-ANH

4,650 0.270 23 November 2010 to 22 November 2020
“E-ZEF+-HA=+=HZE

—E-EF+—A=+=H

2,900 0.162 27 March 2013 to 26 March 2023
—E-Z=ZH=ZHA=+tH=ZE

—E-=F=H=+xH

31,790
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27. Share Option Schemes (continued)
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27. BERHERTEI®)

2012
—E——F

Number of options Exercise price*

‘000 HK$ per share
PR RS A 1B Exercise period
Fi BT (%) 1715 HARR
250 0.260 22 May 2002 to 21 May 2012
—EE-FRAF+ZHE
—E——FRA-+—H
300 0.100 26 March 2004 to 25 March 2014
“EENFE=ZAF+RBE
—E-FE=A-+HH
700 0.170 10 May 2006 to 9 May 2016
—EERFRA+H=ZE
—E-R"FRANB
9,200 0.410 3 April 2008 to 2 April 2018
—FET)\FEOA=HZE
—E-)\FEOAZH
2,000 0.100 24 June 2005 to 23 June 2015
“EERERNATHEARE
—ZE—RFAA=-+=H
1,000 0.380 29 June 2006 to 28 June 2016
—EERERNAZT AR
—E—RFARAZ+TNHR
5,000 0.396 1 October 2008 to 5 July 2017
ZEZEN\F+A—HE
—E—+tFEHRA
200 0.417 3 June 2008 to 2 June 2018
ZEFET)\FRA=ZHE
—E-\FARAZH
6,340 0.660 9 February 2010 to 8 February 2020
—E-TF-ANAZE
—E-FF-ANAB
500 0.610 11 March 2010 to 10 March 2020
—E-TF=ZA+—HZE
—ZE-FTF=A+H
4,800 0.270 23 November 2010 to 22 November 2020
—EEF+—HA=Z+=HZ%
—EC-TE+—A=+=H

30,290
* The exercise prices of the share options are subject to * BERETEE AR BRER A RBEITH AR ERAR

adjustments in case of rights or bonus issues, or other similar
changes in the Company's share capital.

PEABLEH TR -
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27. Share Option Schemes (continued) 27. BEBREREl )

The fair value of share options granted for the year ended
31 March 2013 was approximately HK$325,000 (2012:
n/a). Including the share options granted in prior and
current years, a total equity settled share option expense
of approximately HK$380,000 (2012: HK$843,000) was
recognised in the consolidated statement of comprehensive
income for the year ended 31 March 2013.

The fair value of equity-settled share options granted
during the year was estimated as at the date of grant, with
reference to the valuation performed by Grant Sherman
Appraisal Limited, an independent firm of professionally
qualified valuers, using a binomial model, taking into
account the terms and conditions upon which the options
were granted. The following table lists the inputs to the
model used:

RBE-_Z—=F=A=+—HIEFERLEZE
Pk 2 N FEEX /3250008 L ( ZF——F :
TER) o 5 RAFE LB EFER D 2 BRE
% BE_ZT-—=F=A=+t—RIFEZKFA
PEBNERAERZ ANESEE 2 BRERX S
$49/5380,000/8 7T ( —F— 4 :843,000/&7T) °

FARMARDRGEE CBREZ A HEEDZE
B EXABRGEMTEFEERAFETL
AR —AR R EERARNK L B H#ET
et WO F R F BB 2 BB R S AR -
TRINEZEA T BBEAER

Share options

granted on
27 March
2013

R=E—=
=A=++tH
B2 AR RE
Dividend yield (%) % B2 (%) 0.0%
Expected volatility (%) TE 2R 18 (%) 103.99%
Historical volatility (%) [ S22 1@ (%) 103.99%
Risk-free interest rate (%) 42 [ B 1) 5K (%) 1.22%

Weighted average share price IREEYIRRE BT (FR))

(HKS per share) 0.38

The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may
also not necessarily be the actual outcome.

For equity-settled share-based payments with parties other
than employees, the Group has rebutted the presumption
that the fair values of the services received can be estimated
reliably as in the opinion of the Directors, the fair value of
the services cannot be reliably measured. Accordingly, the
Group measured the services received from these parties,
with reference to the fair values of the share options
granted using the binomial model, at the date these parties
rendered related services to the Group.

TERRR 8 [ R R AR SRR B AT R AR R B S - 1fE
N—TE R EFRAERABF

BB UASN BRI 2 MRS A E R AR D A E
RzNFME - AREFRR/RB 2 A HEEL
REEFSEMAT & - ANEB D HEBERE 2 AT
EBEEASEEFT ZRE - Bt - AREREH
TRAXAEERHEBEREER  2REMI 1A
AR EERAFHZECREBREZATFE
B FAECXEERTES R -
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27.

28.

Share Option Schemes (continued)

No other feature of the share options granted was
incorporated into the measurement of fair value.

At the end of the reporting period, the Company had
aggregated outstanding share options that enable the
grantees to subscribe for up to 31,790,000 shares of the
Company under the 2002 Scheme and the New Scheme.
The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result
in the issue of 31,790,000 additional ordinary shares of the
Company and additional share capital of HK$3,179,000 and
share premium of HK$8,965,100.

At the date of approval of these financial statements, the
Company had aggregated outstanding share options that
enable the grantees to subscribe for up to 28,890,000
shares under the 2002 Scheme and 2,850,000 shares under
the New Scheme, the underlying shares in respect of which
represented approximately 3.8% and 0.4%, respectively, of
the Company’s shares in issue as at that date.

Reserves

(@) Group
The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity.

Pursuant to the relevant PRC laws and regulations,
a portion of the profits of the Group’s subsidiaries
which are registered in the PRC has been transferred
to the statutory reserve fund which is restricted as to
use.
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27.

28.

MR HERT &)

STERQFEERTEI AR L BRE 2 E

PREER - E-TT _FtEIRFTEIT - K
NEZ HMARITEBREREFEAR AT RERS
31,790,000/ AR &% 17 o IRIEA A EER K 2 B
R EETEZERARITEREREAEEH
££1731,790,00008 A A RIFESNE BA% © BN A
3,179,000/ 7T & f& 17 4 (B 8,965,100/ 7T, ©

NEEHGRRENERS  BiE-TT &
SEIRFRE  ARRZERITEERERTE
AR A RS Bl A % 28,890,0000% 3% 17 &
2,850,0008% B 15 + HFrd R 2 BB GG AR
AIRE A B BTN 5 540 53.8%50.4% °

(@ #&%HE
AEERANFENBEFELRETER
HEHERNEEEaEBHRED -

RIEF BEARBDED MR D] - AEERPE
Az B ARz BE N E BREEE
EEES  AEFAZREARS -
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28. Reserves (continued)

REMREZERERAR

S

28. @t

(b) Company (b) A2 F]
Share Share
premium option  Accumulated
account reserve losses
%) BRE 23t Total
HER i B#E @t
HK$'000 HK$'000 HKS$'000 HK$'000
FAT TAT AT FAT
At 1 April 2011 RZE——FNA—H 372,468 7952 (436,721) (56,301)
Loss and total comprehensive FREEREZERY 858
expense for the year — — (3,467) (3,467)
Equity-settled share option INEREE 2 BlERE
arrangements — 843 — 843
Transfer of share option reserve BRIRE R Uk A SRR R 1
on the forfeited share options G — (1,038) 1,038 —
At31March2012and 1 April 2012 RZE——£=A=+-Rk
—E——&FMNA-H 372,468 7,757 (439,150) (58,925)
Loss and total comprehensive FREERZERY G
expense for the year — — (2,411) (2,411)
Equity-settied share option IR E IR R
arrangements — 380 — 380
Transfer of share option reserve BlEs RS ERER
on the forfeited share options Bt — (344) 344 —
At31 March 2013 W-E-=£=f=+-F 372,468 7,793 (441,217) (60,956)
() Under the Companies Law (2001 Revision) of the () REFSESARE(ZZTZT—FE

Cayman Islands, the share premium account of
the Company is distributable to its shareholders
provided that immediately following the date
on which the dividend is proposed to be
distributed, the Company will be in a position to
pay off its debts as they fall due in the ordinary

course of business.

(i) As at 31 March 2013 and 2012, in the opinion
of the Directors, the Company had no reserves
available for distribution to shareholders.

(if)

FIAR)  RRB 2B EERAI D
ETBR - ERERERFRMREE
Bi& - ARBIEREENAERKB
TR B2 (BT -

RZE—=ZFR_E—Z—-F=A1
=—+—H  BEERAELAREWERE
Al IR FRRER ©
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28. RESErves (continued) 28. f#f)
(b) Company (continued) (b) AT (#)
@iy The share option reserve comprises the fair @iy BEREGEAECSROERRITERE
value of share options granted which are yet feE 2 AEE - FBHNMERE
to be exercised, as further explained in the MEE2.4BBUARMD BTN RS 2
accounting policy for share-based payment SR - BN A EEREET
transactions in note 2.4 to the financial FRERERMDEEER  MiSensg
statements. The amount will be transferred to BRI fE M R W A B B = 25t
the share premium account when the related B518 o
options are exercised, and will be transferred to
accumulated losses should the related options
expire or be forfeited.
(c) The Board does not recommend the payment of any (c) EsgTEgaEz_Z2—=4=A
dividend for the year ended 31 March 2013 (2012: nil). T+ —HLEFEREEHBRE(ZE—=
Ffm) o
29. Commitments 29. HHE
(a) Operating lease arrangements (a) REHELH
The Group leases certain of its office properties and REBRBELKERETHHEEEETHA
motor vehicles under operating lease arrangements. EMERAE - KENEERYEHE
Leases for properties are negotiated for terms ranging HAE—Z=2=61T%-
from one to three years.
At the end of the reporting period, the Group had RIREHR - AEERET A HEELER
total future minimum lease payments under non- EARUTHRASN 2 RRFEBERNK
cancellable operating leases falling due as follows: FEEEY N
Group
rEH
2013 2012
—EB-=F —E——F
HK$'000 HK$'000
FET FHT
Land and buildings: THIREF
Within one year —FR 1,987 2,380
In the second to fifth years, inclusive FEFERF
(PEEEMF) 294 4
2,281 2,384
Motor vehicles: A
Within one year —FR 15 59

2,296 2,443
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29.

30.

31.

F=ZA=+—H

commitments (continued)

(@) Operating lease arrangements (continued)
The Company has no operating lease arrangement at
the end of the reporting period (2012: nil).

(b) Capital commitments
The Group and the Company has no significant capital
commitment at the end of the reporting period (2012:
nil).

Related Party Transactions

Details of compensation of key management personnel of
the Group are included in note 8 to the financial statements
which do not constitute connected transactions or
continuing connected transactions under the GEM Listing
Rules.

Financial Instruments by Category

REMREZERERAR

— =
—=

29.

30.

=FFR

HIEE)

(a) REHEEZHEE
RARRRERRT BT IELHELTHE
(—Z——F &) o

BAREE
AEBEARRARAREPRTETMEKR
BAFE(ZE——F &) -

(b)

FEALTRS

ERARNAEBETR2EEAS 2 BIFFBEHNITE
WARMEES - R F ML NERCRIZER LT AR R

N

31. IBE\EREID 2 eI A

The carrying amounts of each of the categories of financial REREHIR - RIES T EVERENT ¢
instruments as at the end of the reporting period are as
follows:
2013
—2-=F
Group
AEEH
Available-
for-sale
Loans and financial
receivables  investments
Financial assets BEXR AHEE Total
TREE FEW IR SRIRE st
HK$'000 HK$'000 HK$'000
FET FHET FHET
Available-for-sale investments AHHERE — 831 831
Trade receivables FEUBR X 13,431 — 13,431
Financial assets included in FFAET & R E MR
deposits and other receivables DB SREE 9,552 — 9,552
Due from Directors JEWE = 2 K18 655 — 655
Pledged deposits [REERTIVER/{ 12,740 — 12,740
Cash and cash equivalents ReFReEEY 39,050 = 39,050
75,428 831 76,259
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31. Financial Instruments by Category continued)  31. ZMERIE| D 2 £/ T A e)

2013
—E-=F
Group
TEE
Financial
liabilities at
amortised cost
R
Financial liabilities ARSI R Z
==L cRAs
HK$'000
FHET
Trade payables JERTHRFR 12,634
Financial liabilities included in T AEAM BN SRIAREETRIB
other payables and accruals TREE 6,296
Interest-bearing bank borrowing it BRITEE 11,400
30,330
2012
T
Group
AEHE
Available-
for-sale
Loans and financial
receivables investments
Financial assets B A E Total
TREE FEWGRIA SRR E HaEt
HK$'000 HK$'000 HK$'000
FAET FAT FHEIT
Available-for-sale investments AHNERE — 826 826
Trade receivables FRURBR X 17,176 — 17,176
Financial assets included in T AR & R EAFEL
deposits and other receivables DB SREE 3,540 — 3,540
Pledged deposits [REEiVER 247 — 247
Cash and cash equivalents ReERBEEED 67,135 — 67,135
88,098 826 88,924
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31. Financial Instruments by Category (continued) ~ 31. IZMERIE D 2 &/ T A e)

2012
—ET——F
Group
REE
Financial
liabilities at
amortised cost
bi7g s
Financial liabilities AR 2
TRAE TRIAE
HK$'000
FHET
Trade payables FETERIR 3,407
Financial liabilities included in ETAHMBENFIBEREFHBEZE/MAE
other payables and accruals 10,743
Due to Directors ENEEZ B 747
14,891
Company
PN
2013 2012
—E-=F —E—F
Loans and Loans and
receivables receivables
Financial assets BXR Rk
TREE FEW IR W IR
HK$'000 HK$'000
FExT FHET
Financial assets included in investments STARMIB AR ZIRE 2
in subsidiaries TREE 17,583 20,393
Financial assets included in AR & REAFEL
deposits and other receivables FIEZEREE = 146
Cash and cash equivalents HeRREEEY 54 55

17,637 20,594
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31. Financial Instruments by Category (continued)
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31. LERElD e T A

Company
b NN
2013 2012
—EB-=fF —E——F
Financial Financial
liabilities at liabilities at
amortised amortised
cost cost
R bire i
Financial liabilities RAFIERZ AR 2
=R k=K TRAE
HK$'000 HK$'000
FET FAET
Financial liabilities included in other BT A E A FE A~ 5B K ERT FUE 2
payables and accruals TRAE 1,292 2,085
Financial liabilities included in investments st ARMB AT ZIBE Y
in subsidiaries TRIBE 1,814 1,799
3,106 3,884

32. Fair Value and Fair Value Hierarchy

The carrying amounts of the Group’s financial assets
(including cash and cash equivalents, pledged deposits,
trade receivables, deposits and other receivables, due
from Directors) and financial liabilities (including trade
payable, other payables and accruals, interest bearing bank
borrowing) approximate their fair values due to the short
term maturities of these instruments, unless otherwise
stated.

32. ANFEBEERAFEESREE
BIESHIE  FUAEE S REE(BIER
SRESEMEY  CEMAGR - BKER - T4
REMBYRZIE BEEEY B REBEE
(BAERENIES - EAbRE N 208 R s 20 - 5t
BRTIER) HREESHNEE  KZETAY
BEE AR AT EBRE -
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32.

33.

Fair Value and Fair Value Hierarchy (continued)

Fair value hierarchy

The Group uses the following hierarchy for determining and
disclosing the fair value of financial instruments:

Level 1. fair values measured based on quoted prices
(unadjusted) in active markets for identical
assets or liabilities.

fair values measured based on valuation
technigues for which all inputs which have a
significant effect on the recorded fair value are
observable, either directly or indirectly.

Level 2:

fair values measured based on valuation
techniques for which any of the inputs which
have a significant effect on the recorded fair
value are not based on observable market data
(unobservable inputs).

Level 3:

The Company did not have any financial assets and
liabilities measured at fair value as at 31 March 2013 and
2012.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 (2012: nil) and
no transfers into or out of Level 3 (2012: nil).

Financial Risk Management Objectives and
Policies

The Group’s major financial instruments include trade
receivables, other deposits, cash and cash equivalents,
interest-bearing bank borrowing, trade payables, and other
payables. The Company’s major financial instruments
include amounts due from subsidiaries, other deposits,
cash and cash equivalents, other payables and accruals.

The main risks arising from the Group's financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The Board of Directors reviews and agrees
policies for managing each of these risks and they are
summarised below.

REMREZERERAR

—T-ZFFH
32. ARFEBEEAFEESREE®

33.

DR EESREE
AEEFERATERRBEELRNESHTAL
NFE(E

F—E: RAREEXRENERNSZRE
(CREHE)FHEZ A FEE-

REERDGFEZATFER %S
MERDZAEEABHE ARAT
EBEAAEAYE YA ERNEEK

B -

REERDOFAEZAFER  MEF
EEXRD 2 AR AEARAFEE
BEERYE  BAFKBAHED
BERBESH T BRGAE -

RZE—=FR-_T——F=A=+—8 &RQ
AT EEMEAFEEFECeREENAE -

FR - F-EBHEE-_EZBWLIEEBATER
ZETE(ZE—ZF  E) INSBEEARERE
“E(ZE—F 8\)o

BREREIE B ZE MR

AEEZTESHTABRERBEENR M7
K RELBEEFEY  FTERITENR - BAK
REEMENTIE - AR ZTESMTARE
R A RFIR ~ BftfFk - e RREFE
W)~ AN SR RERT R

AEBCMTAMELEZ TERR AT RRR -
SNERER - EERREABIECRAR - EESE
B E B4R A SRS 2 BER - AEERM
AT o
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33. Financial Risk Management Objectives and
Policies (continued)

Interest rate risk

The Group

The Group is exposed to cash flow interest rate risk in
relation to its variable-rate bank borrowing (see note 25
for details of bank borrowing). The Group's income and
operating cash flows are independent of changes in market
interest rates.

The Group is also exposed to fair value interest rate risk in
relation to its fixed rate pledged bank deposits (see note 22
for details of pledged bank deposits).

The Group currently does not have an interest rate hedging
policy. However, the management monitors interest rate
exposure and will consider hedging significant interest rate
exposure should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined
based on the exposure to interest rates for non-derivative
instruments at the end of each reporting period. The
analysis is prepared assuming the financial instruments
outstanding at the end of the reporting period were
outstanding for the whole year. A 50 basis points (2012: 50
basis points) increase or decrease is used when reporting
interest rate risk internally to key management personnel
and represents management’'s assessment of the
reasonably possible change in interest rates.

If interest rates had been 50 basis points (2012: 50 basis
points) higher/lower and all other variables were held
constant, the Group's loss after tax for the year ended 31
March 2013 would increase/decrease by approximately
HK$48,000 (2012: nil); and the Group's equity as at 31
March 2013 would decrease/increase by approximately
HK$48,000 (2012: nil). This is mainly attributable to the
Group’s exposure to interest rates on its variable rate of
short term bank borrowings.

The Company

The Company’s exposure to interest rate risk is minimal
as Company does not have any significant short/long term
interest bearing financial liabilities.

PROSTEN TECHNOLOGY HOLDINGS LIMITED
Annual Report 2013

IR EIE B IR SBGR ()

Fi 2= = b

rEH
NEBEFEEPFERITEE(B@ARTEREZ
BB AL FERSREF KRR - K&
B2 WA RKLEIReRETIMIGHRES) 2 57
@

AEBETHEEE B ERRTEFR(EHCER
RITFRZFBEBRMT2) AR TFEENEX
R o

AEEREGA BN EZLEPBR - BEEEES
WW%UTH 2 BB H BN E B EARM K
G

AT BURE DT TIRIBR & MEHRIFITET A
ZHRRBERRMETE © AT TR & HwE R
AETEZEMT AN FARETEMRER - 18
RFEES0EEE(ZF— 4 : S0fEEE)TiM
TRERABEABRENERARESATER - I
REREEBHNERESE A REEEHRFHE -

iWF &I S PRES0EEE (=T ——4F - so{l
AM)BEMBEMEERIFITE  AEEHEC
T—=F=A=+—HIFENGRTEEIER 6
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FEFRARAEE ZBF EEHRITEERNF =
[RBRR ©
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33. Financial Risk Management Objectives and
Policies (continued)

Foreign currency risk

The Group

The Group’s trading transactions, monetary assets and
liabilities are mainly denominated in RMB and Hong Kong
dollars. As the foreign currency risks generated from the
sales and cost of sales can be set off with each other, the
impact of foreign exchange exposure to the Group was
not material. The Group does not use derivative financial
instruments to protect against the volatility associated with
foreign currency transactions and other financial assets
and liabilities created in the ordinary course of business.
The majorities of the Group’s operating assets are located
in Mainland China and are denominated in RMB.

The following table demonstrates the sensitivity at the end
of the reporting period to a reasonably possible change
in the RMB exchange rate, with all other variables held
constant, of the Group’s loss after tax and the Group’s
equity (due to changes in the fair value of monetary assets

FEMRERARAT
S

3. MisRERER B2 &RBEK

SN LB

EN 5

AEEEERS  EREERABRIEZUARE
KT RFTE RN - ARHE R ERATES
ZHNE R EARK S - Fut - SMNERBREARE
BATRBRZZEEM - AREYEUITESRT
AN EBEGRRET IINERXZ LEMERE
ERBERHEZRE AEEAMORLEEE
PR A - AN REEHE

TRINERBEMATZRRERTEZER
T AREZBRBHEEERAREZ AR RS
MARHARBERAEHRAEEE 2 FEE
(ANEMEERREZ ATEERZY) -

and liabilities).
2013
—E-=F
Group
TEE
Decrease/ Increase/
Increase/  (increase) in  (decrease) in
(decrease) in the Group's the Group's
RMB rate loss after tax equity*
ARMER AEEZ rEEZ
it MRBIEEE FEZ N,
(TH) R /(E)* R ) *
% HK$'000 HK$'000
FET FET
If Hong Kong dollar weakens WETAARBIE
against RMB 5% 1 1
If Hong Kong dollar strengthens ST AREHE
against RMB (5%) (1) (1
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33. Financial Risk Management Objectives and

Policies (continued)
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PR E IR B IE MR (#)

Foreign currency risk (continued) S LB ()
The Group (continued) AEE (E)
2012
—E-—F
Group
rEE
Decrease/ Increase/
Increase/ (increase) in (decrease) in
(decrease) in the Group's the Group's
RMB rate loss after tax equity*
ARBEX rEEZ rEEZ
it Friii& 1R =g,
(&) m /(Em) Ot )*
% HK$'000 HK$'000
FAET FAT
If Hong Kong dollar weakens i H AREEE
against RMB 5% 1 1
If Hong Kong dollar strengthens {0 H ARIEFHE
against RMB (5%) (1) (1)
* Including accumulated losses * BIERETEE

The Company
The Company has no exposure to significant risk resulting
from change in foreign currency rates.

Credit risk

The Group trades only with recognised and creditworthy
customers. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group's exposure
to bad debts is not significant.

The credit risk of the Group’s other financial assets, which
comprise cash and cash equivalents, pledged deposits,
available-for-sale financial investments, financial assets
included in deposits and other receivables and amounts
due from Directors, arises from default of the counterparty,
with a maximum exposure equal to the carrying amounts
of these instruments.

E N
AATLEERINEE RSB TABEARR -

&R
AEEERENEREBRIZEFETRS - R
BAKERE  EAABUNEERRETRSZ
EPHAKBIEERERF © 1A ARETE
BESEMGRIRGR - MAKE ZERERL T
BXR-

rEBEMEREE(BRASMRSEEY
EHEMER  HEHESRKRE AT RAE
ERHEz EMEENEREZ ZIA) ZE
EREEETEOMES - ERBSNZEIA
ZBREE
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33. Financial Risk Management Objectives and
Policies (continued)

Credit risk (continued)

Further quantitative data in respect of the Group's exposure
to credit risk arising from trade receivables are disclosed in
note 19 to the financial statements.

Liquidity risk

Liquidity risk is the risk of non-availability of funds to meet
all contractual financial commitments as they fall due. The
Group's objective is to maintain a prudent financial policy,
to monitor liquidity ratios against risk limits and to maintain
a contingency plan for funding to ensure that the Group
maintains sufficient cash to meet its liquidity requirements.

The Group finances its operations by revenue generated
from its operations and other internal resources.

The maturity profile of the Group’s and the Company’s
financial liabilities as at the end of the reporting period,
based on the contractual undiscounted payments, is as

REMBRIERERAR

— =
—=

33.

=FFH

IR EIE B IR RBGR ()

EEmEE(E)
BRAASEREYRFIMEE ZEER
FERICERN U BRI E19E

B HE—

REBESRE
mEBETRRERENSESCARNAERIHZ
B R TAEE 2 R ZKEIZ B R RFIER
BB - EERRRREERPESL X
WHRAER=EDE  BRAEEABEHE S
NERERBESHE -

NEGE et M AMARERAEEER

o

K> B

ES

B M

7 N7

/

RBEHR - AEERARTREBEEORTERN
FETEZERABEZRMBERMT

follows:
Group
AEH
2013 2012
—E-=F —E——F
On demand On demand
or less than or less than
12 months 12 months
BRERS, BB
PR+=ER PRI+ =EA
HK$'000 HK$'000
FERT FHET
Trade payables FERTARRR 12,634 3,407
Financial liabilities included in FEAHALFER B M ERTRIE 2
other payables and accruals TEAE 6,296 10,743
Due to Directors JENE S 2 5B = 741
Interest-bearing bank borrowing FEIRITEE 11,400 —
30,330 14,891
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33. Financial Risk Management Objectives and 33, Bff&[Efa S 12 B 12 KK ()

Policies (continued)

Liquidity risk (continued) REE SR (H)
Company
RATHE
2013 2012
—E2-= —E——F
On demand On demand
or less than or less than
12 months 12 months
BER HEKY,
PR+ =@A LR+ Z{EA
HK$'000 HK$'000
FET BT
Financial liabilities included in FEAE MR FRIE &
other payables and accruals JEFTRIEZ 2R EE 1,292 2,085
Capital management EARER

The primary objectives of the Group's capital management
are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to

EREBRER-

support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. No

R AL W -

changes were made in the objectives, policies or processes
for managing capital during the years ended 31 March 2013

and 2012.

The Group monitors capital using a gearing ratio, which
is total bank borrowings divided by total equity (including
capital and reserves). The gearing ratios as at the end of

AEBEEAEE 2 TR AR RRRASEERSE

=S

LEMBRRIFCERLR  UXRHEEBRE

AEERAEREAEL RE
REBELERRITEERRBRRESAR(BE
BANGER)E RBEPRZEREAAEL

REEEREEARRBIAMRIBLEAN N 2 B8
KEMBEERBRSIEMELFE - AEEA LA
BEFHBHRRIRE RS  ARRREEAR
SBITHRART SRR ERNRE - AEEH
BTEMINREARTE - BE—FT—
——HE-A=1t—HIFE BEXEEZAR

el
=FER=F

HERER - &

the reporting periods were as follows: KT
Group
EEE
2013 2012
—E-=F —F——F
HK$°000 HK$'000
FET FHET
Interest-bearing bank borrowing SHEIRTTEE 11,400 —
Total equity TR AR 49,475 77,765
Gearing ratio BAHEE EH X 23% N/A

7=
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34. Acquisition of a Subsidiary 34. WEEHIB A A

During the year ended 31 March 2012, the Group completed
the acquisition of 100% equity interest in bR ZEUFRHL
ABBRAR] (Beijing Yi Ou You Technology Company Limited,
for identification purpose only) at a total consideration of
RMB300,000 (the “Acquisition”). The Acquisition has been
accounted for using the acquisition method. The amount
of goodwill arising as a result of the Acquisition was
HK$188,000. 1t R BB EHE AR AF] is engaged in design
and distribution of mobile games.

The Directors considered the Acquisition provided the
Group with a business diversification opportunity into new
mobile phone related business activities in the PRC and its
future potential.

The fair value of the assets and liabilities acquired in the
Acquisition and the goodwill arising were as follows:

BE-T——F=ZA=1+t—HLFE  XEEMN
#ARE ARE300,0007T 7E AU BB 4L 2= 5 BUR B
RARARI00% B A ([ZUWEE D) » &K
BIAWIBENR - 2B BFEECHESER
188,000 7T * I RBEBER AR AR ER
it REITREEEL -

EXZRR ZWBEAAEERHRT —EXHKZT
LM E  EATENTBBEFBREL LD
WRBRERIKEN -

AZWEMES s EERBBZ AT EBEUKLE
EEENT

Group

REE

Fair value

ATEE

HK$'000

FHET

Cash and bank balances He MIRTTHES 21
Trade and other receivables JE WS AR 3 K% B At B U SR IE 257
Trade and other payables FEAS BR 3R B2 B FE T 5RIE (38)
Accruals FEET IR (98)
Net assets BEFE 142
HK$'000

FHET

Net assets acquired BB EEFE 142
Goodwill EES 188
Total purchase consideration BB E 330
Satisfied by deposit paid AEET & BT 330
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34.

35.

36.

37.
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Acquisition of a Subsidiary (continued) 34. YLEEHTEB AR ()
Net cash inflow arising on the Acquisition: ZWBEEZRSRAFE -
HK$'000
FiBT
Consideration paid in cash and cash equivalents UIRE RIBLEEWMIHZ2RE —
Less: cash and cash equivalent balances acquired B PTUREE 23R e RIRS FEMERS 21
21

Note: There was no material difference between the fair value
of identifiable assets and liabilities and the corresponding
acquiree’s carrying amount.

(i) Acquisition-related costs of approximately HK$11,800 were
included in the consolidated statement of comprehensive
income for the year ended 31 March 2012.

(i AR ZEFRIFRAR AT brought loss of approximately
HK$41,000 to the Group for the year ended 31 March 2012.

(iii) Had the Acquisition been taken place at the beginning of the
year ended 31 March 2012, the Group’s loss for the year ended
31 March 2012 would have been approximately HK$18,070,000
and the Group’s turnover would have been approximately
HK$73,029,000.

Contingent Liabilities

The Group and the Company had no significant contingent
liabilities at 31 March 2013 (2012: nil)

Event after the Reporting Period

No Significant events took place subsequent to 31 March
2013 (2012: nil).

Approval of the Financial Statements

The financial statements were approved and authorised for
issue by the Board of Directors on 18 June 2013.

35.

36.

37.

MiaE - TR AER A B AT EEEERBIKRIEE 2R
EEZFBIEEAZR -

(i) #011,800/8 T Z BB AT St ABZE T ——
FZRA=t-RULFEZHAZEKAERNA -

(ii) BE-_Z——F=A=+—8LtFE R
BHEARA R AANEETRE41,0008 T2 E5i8 -

(i)  fHRUBREE—Z-——F=-A=+—-HIFEZ
FEPHET > BIAEERBEE—T——F=A=+—
HIEFE 2 EIEREY 518,070,000/ Tk AL E
2 R EL) 573,029,000 7T °

SAE

RZE—=F=ZA=1+—H  AEBEKEKARFIL
EEMEAXAGB(ZZ——F : &) -
MEHAR =18
R-E—=F=ZA=1+—HETEZLETMEKR
FH(ZE—ZF | o

SRR 2 2

MBHBERN T -=F A+ \AEEESHE
KR o
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