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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”)
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the content of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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Corporate Information
AFEH

REGISTERED OFFICE IN
THE CAYMAN ISLANDS
Maples Corporate Services Limited
P.0. Box 309, Ugland House

Grand Cayman, KY-1104

Cayman Islands

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG
Flat 1, Block C, 11/F

Hong Kong Spinner Industrial Building, Phase 5
762 Cheung Sha Wan Road, Kowloon

Hong Kong

EXECUTIVE DIRECTORS

Mr. Yang Wan Ho (Chairman) (resigned with effect
from 9 September 2015)

Mr. Yang Si Kit Kenny (Chairman) (re-designated
as the Chairman of the Board with effect from
9 September 2015)

Mr. Yang Si Hang (Chief Executive Officer)

Mr. Ng Ka Ho (appointed with effect from
13 July 2015)

NON-EXECUTIVE DIRECTOR

Ms. Rubby Chau (resigned with effect from
12 October 2015)

Mr. Wong Chiu Po (appointed with effect from
12 October 2015)

INDEPENDENT NON-EXECUTIVE

DIRECTORS

Mr. Chan Chi Keung Alan (resigned with effect from
19 October 2015)

Mr. Kwong Lun Kei Victor (appointed with effect
from 19 October 2015)

Ms. Cheung Marn Kay

Mr. Chan Ming Sun Jonathan

COMPANY SECRETARY
Mr. Wong Lok Man CPA

COMPLIANCE OFFICER
Mr. Yang Si Kit Kenny
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Maples Corporate Services Limited
P.0. Box 309, Ugland House

Grand Cayman, KY-1104

Cayman Islands
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Corporate Information
AFEH

AUDIT COMMITTEE
Mr. Chan Ming Sun Jonathan (Chairman)
Mr. Chan Chi Keung Alan (ceased to be a member
of the Committee with effect from
19 October 2015)
Mr. Kwong Lun Kei Victor (became a member
of the Committee with effect from
19 October 2015)
Ms. Cheung Marn Kay

REMUNERATION COMMITTEE

Mr. Chan Chi Keung Alan (Chairman) (ceased to be
the chairman and a member of the Committee
with effect from 19 October 2015)

Ms. Cheung Marn Kay (Chairlady) (re-designated as
the Chairlady of the Committee with effect from
19 October 2015)

Mr. Kwong Lun Kei Victor (became a member of the
Committee with effect from 19 October 2015)

Mr. Yang Si Kit Kenny

NOMINATION COMMITTEE

Ms. Cheung Marn Kay (Chairlady)

Mr. Yang Si Hang

Mr. Chan Chi Keung Alan (ceased to be a member
of the Committee with effect from
19 October 2015)

Mr. Kwong Lun Kei Victor (became a member of
the Committee with effect from 19 October 2015)

AUTHORISED REPRESENTATIVES
Mr. Yang Si Kit Kenny
Mr. Yang Si Hang

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1104

Cayman Islands
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Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1104

Cayman Islands



Corporate Information
AFEH

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Boardroom Share Registrars (HK) Limited

31/F, 148 Electric Road

North Point

Hong Kong

PRINCIPAL BANKER
The Hongkong and Shanghai Banking
Corporation Limited

COMPLIANCE ADVISER
TC Capital Asia Limited

AUDITORS
Deloitte Touche Tohmatsu
Certified Public Accountants

LEGAL ADVISER
Kwok Yih & Chan

COMPANY'’S WEBSITE
www.Ina.com.hk

STOCK CODE
8195
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condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
HHRSREREZAKEE

The board (the “Board”) of directors of the Company is AAFEZ2 ([ZEE2 ) TRIEE

pleased to present the unaudited condensed consolidated  NFIREWEB A G (5B [ANEE )&
results of the Company and its subsidiaries (collectively =-—FE—FE+-—B=+—HI=
referred to as the “Group”) for the three months and nine ARAEANFEEREESA %

months ended 31 December 2015 together with the =7 = = — S5z
unaudited comparative figures for the corresponding o ER = P R RSB AL

period in 2014 as follows: BEFINT

For the nine months ended 31 December 2015 #Z=—Z—HF+=-A=+—HI-NEA

Three months ended Nine months ended
31 December 31 December
BEt-R=t+-HL=fA BE+-A=t-ALIMEA
2015 2014 2015 2014

“E-1f CZZT-Qmf CZE-Ef C—TQF%

NOTES HK$'000 HK$'000 HK$'000 HK$'000
(i3 Ti#gn T Ti#En
(unaudited)  (unaudited) (unaudited)

(REBEH) %) (RBER)

Revenue egs 3 39,669 84,494 158,909 294,188
Cost of sales HEMRK 8 (31,122 (68,208 (124,234) (239,244)
Gross profit 7 8,547 16,286 34,675 54,944
Other income EilA 4 821 2909 6,168 4,478
Fair value change instructured & 1EH 1T304

bank deposit NTEEE 84 (157) (23) (13)
Other gains and losses Elzs LR 5 1,402 343 949 434
Selling and distribution expenses  $HE K2 5% (3,009) (5,121) (8,839) (13911)
Administrative expenses THEL (10,330) (16,707) (32,079) (39,002)
Listing expenses TR - (3.172) - (13,057)
Finance costs BB 6 (562) (788) (1,795) (3,643
Loss before taxation BRiLATER (3,047) (6,407) (944) (9,770)
Income tax credit (expense) FEhiEe (L) 7 (375) 445 (3,138) (1,020)
Loss for the period BRER 8 (3.422) (5.962) (4,082) (10,790)

E=FERERE 2015 « LLEBERERAR 4



condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
HHRSRERE2ZAKEE

For the nine months ended 31 December 2015 #Z—Z—HF+=-A=+—HI- @A

Other comprehensive income/
(expense):
Item that may be reclassified

subsequently to profit or loss:

Exchange differences arising
on the tranglation of foreign
operations

Total comprehensive expense
for the period

Loss per share
Basic (HK cents)

Three months ended
31 December
HET-A=t-HIL=MEA

Nine months ended
31 December
BET-B=1t—-HIA{ER

2015 2014 2015 2014
-3 ZE-m§ ZB-1f C—E-MF
NOTES HK$'000 HK$'000 HK$'000 HK$'000
BizE TR T TEx BT
(unaudited)  (unaudited)  (unaudited)
(REBEH) % (REER)
E2ERE/
(B%):
AR EN IR
ZERMER -
RESNEBEL
MELER
(491) 21 (2,542) 3
HrzERATER
(3,913) (5,941) (6,624) (10,755)
BRER 10
EARCEI) (0.09) (0.15) (0.10) (0.33)
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Ccondensed Consolidated Statement of
Changes in Equity
BHRGSEREDE

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA

At 1 April 2014 (audlted)

Exchange differences arising from
the translation of foreign
operations

Loss for the period

Total comprehensive expense
for the period

Dividend declared

Transfer upon group
reorganisation

[ssue of ordinary shares of
the Company pursuant to
the reorganisation

Placing of share

Capitalisation issue

Share placement expenses

At 31 December 2014
(unaudited)

AL 1 April 2015 (audted)

Exchange differences arising on
the translation of foreign
operations

Loss for the period

Total comprehensive expense
for the period

At 31 December 2015
(unaudited)

Share
capital
Ba
HK$000

B

Share
premium
RiEE
HK$000
Tén

Translation
reserve
ENRE
HK$ 000
Tén

Special
reserve
BRRE
HK$000

Other
reserve

Aol
HKS 000

Retained
profits
REER
HK$'000
Thr

RoE-MEME-A
(EEH) 110 B3 935% - 13 5217 108331
ABRNERAEE
EizE
- - k3 - - - %
BhER - - - - - (1079 (10790)
HR2AFR
g - - % - - (10790 (075)
EERE - - - - - )
EEEHRER
(110) (38:321) - BB - - -
REEARAKLF
LR
10000 - - (10,000) - - -
RERR 10,000 50,000 - - - - 60,00
BALET 20000 (20,000 - - - - -
RORER - (6129 - - - - (6,129)
RZE-RE+-A=+-A
(REEH) 40000 B 9391 8431 437 0710 134,730
R=E-14RA-A
(@z1) 40,000 23823 8927 28431 4327 809 128617
ABNERAES
EizE
- - (2,542) - - - (2,542)
BhEi - - - - - (4,082) (4,082)
HR2AFR
g - - (2,542) - - (4,082) (6,624)
RZE-1F+-A=1-H
(REE) 40,000 23823 6,385 28431 4327 19027 121993
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condensed Consolidated Statement of
Changes in Equity
BAFSERETHE

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA

Notes:

(i)

(i)

(iii)

Share premium as at 1 April 2014 represented the
difference between the paid-in capital and additional
paid-in capital of L & A Interholdings Inc..

Special reserve represented the difference between
the nominal amount of the share capital and share
premium issued by L & A Interholdings Inc. and the
nominal amount of the share capital issued by the
Company pursuant to the group reorganisation.

Other reserve arose from the waiver of loan from a
controlling shareholder of the Company in previous
years.

i

(iii)

R-ZT—MFMA—BRGEE
L & A Interholdings Inc. & % i A
BERINE B AN 2 PRI A= o

5 Bl 45 L & A Interholdings Inc.
FIT8% 17 AR S A T (B R AR 19 i 18 B K
ARREEBEAMEITRAEE
Z BRI R -

HipE@EE B AR R —BERR
RRBEFELHRETER -
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Notes to the Condensed Consolidated
Financial Statements
EHAR S M R RO

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability on 5 June 2014. The
Company’s shares have been listed on GEM
of the Stock Exchange with effect from 10
October 2014. Its immediate holding company
is Yang's Holdings Capital Limited, a private
limited company incorporated in the British
Virgin Islands and its ultimate holding
company is YWH Investment Holding Limited,
a private limited company incorporated in the
British Virgin Islands. Its ultimate controlling
shareholder is Mr. Yang Wan Ho, who is the
father of Mr. Yang Si Kit Kenny and Mr. Yang
Si Hang while both of them are executive
Directors of the Company. The addresses of
the registered office and the principal place of
business of the Company are P.O. Box 309,
Ugland House, Grand Cayman, KY-1104
Cayman Islands and Flat 1, Block C, 11/F,
Hong Kong Spinner Industrial Building, Phase
5, 762 Cheung Sha Wan Road, Kowloon, Hong
Kong, respectively.

The Company is an investment holding
company. The Group is principally engaged in
the manufacturing, sales and retailing of
garment products.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements of the Group for the
three months and nine months ended 31
December 2015 have been prepared in
accordance with the Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public
Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

1.

—REH
ARARRKRZE—NFESARAB
THEHEIMXILAERE
BRAR - ARERMHBEZFE
— U+ A+ B RREE A FTA
ERLEm HREEERAGR
1E 38 8 R 20 B B 5T 1l AR S 89 B
A & B A &lyang’ s Holdings
Capital Limited + 1 A & 4% 1% %
NEIRERBE LS TMAK
WA B R 2 AIYWH
Investment Holding Limited + £
BERERBRREARRAGNITE
EaRrERBGFELEN
RIBXRFTAE - ARAIBET
=R Rk ELE D A
#P.0. Box 309, Ugland House,
Grand Cayman, KY-1104
Cayman Islands & & 7 1L 8& &
DB T2 RBEBYMILENE
BRI UIECEIR -

AR RBREEB AR - K&
EXE2NERE HERTE
ARECE M °

REEE
AEERZE-_ZT-HF+-A
=t—RALE=@ARAMEAN
AREZERZEAPBERRD
REFESAMAGEMNE
B I E LR ([ FE YR
FEA]) R AIZE R _ETAR R
ERBBERERE
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Notes to the Condensed Consolidated
Financial Statements
AR S M R RO

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA

2,

BASIS OF PREPARATION (Continued)
The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis except for certain
financial instruments that are measured at fair
values at the end of each reporting period.
Historical cost is generally based on the fair
value of the consideration given in exchange
for goods and services.

The basis of preparation and accounting
policies applied in the preparation of the
unaudited condensed consolidated financial
statements are consistent with those adopted
in the annual report for the year ended 31
March 2015, except for the new and revised
HKFRSS. The condensed consolidated financial
statements are unaudited, but have been
reviewed by the Audit Committee of the
company.

2.
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Notes to the Condensed Consolidated
Financial Statements

RS M BERERME

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA

3. REVENUE 3. kg
Revenue represents the invoiced values of WHEREHRNMELEE RS
goods sold during the reporting period. BEEHE-

Three months ended Nine months ended
31 December 31 December
BZE+T-A=t-HL=fA BEt-A=t-RALANEA
2015 2014 2015 2014

-1 -—T-WE ZE-HE _—T-NF
HK$'000 HK$'000 HK$'000 HK$'000
T T TEx BT
(unaudited)  (unaudited) (unaudited)  (unaudited)

(REEH) (REER) (REBHR)  (REER)
OEM Business RREEER 32,745 74,671 144,015 274115
Retail Business TEER 6,924 9,823 14,894 20,073

39,669 84,494 158,909 294,188

4. OTHER INCOME 4. HMKA

Three months ended Nine months ended
31 December 31 December
BEZ+t-B=t-HL=fR BEt-A=t-HILAEA
2015 2014 2015 2014
“E-3f ZE-m§ ZB-1f C—E-QF

HK$'000 HK$'000 HK$'000 HK$'000
TEL TAT TAR TAL
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REE®R) (REER) (REER) %)

Claim received from customers — BEE PSSR

for cancelled orders MRE 560 2,667 5,646 383
Rental income GiETION - 85 83 307
Bank interest income R BIA 1 1 2 3
Others Hit 260 156 437 332

821 2,909 6,168 4,478
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Notes to the Condensed Consolidated
Financial Statements

RS MR R

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA
5. OTHER GAINS AND LOSSES

Gain on disposal of property

HENZ - BELRE

5. Htuk@IRER

Three months ended
31 December
HEt-A=t-BIL=fA
2015
“B-T1E

2014
—T-mE
HK$'000
TAT
(Unaudited)

1)

HK$'000
TiEn
(unaudited)
(REER)

Nine months ended
31 December

HETZA=1t-HIAER
2015 2014
“E-1f —T-[F
HK$'000 HK$'000
TAT TAL
(unaudited)  (unaudited)
(RE&E®Z) ( %

plant and equipment e 1,404 288 1,221 686
Change in fair value of RBEEERER
investments held for tracing ATEEE - 5 - 68
Others Eth ) - (272) (320)
1,402 343 949 434
6. FINANCE COSTS 6. MEBRE

Interest on:

Bank borrowings wholly
repayable within five years

Obligations under finance
leases

Amounts due to related parties

Amount due to a controlling
shareholder

MBS -

Three months ended
31 December

BEt-A=t-BIL=fH
2015 2014
“2-1f TP
HK$'000
T
(Unaudited)
(REER)

HK$'000
T
(unaudited)
(REEH)

Nine months ended
31 December

HETZA=1t—-HIA{ER
2015 2014
ZE-nfE —EF
HK$'000 HK$'000
TR FARL
(unaudited)  (unaudited)
(REBE®Z) ( )

BNEERER
BENERTEE 558 771 1,787 3418
BERERH
4 17 8 45
[EREEHFE - - - 151
ER—2RRRE
HE - - - 29
562 788 1,795 3,643
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Notes to the Condensed Consolidated
Financial Statements
EHAR S M R RO

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA
7. INCOME TAX (CREDIT) EXPENSE 7. FAiBM(ESR)FAX

Three months ended Nine months ended
31 December 31 December
BEt-A=1t-HL=ER BEt-A=t-HLNEA
2015 2014 2015 2014
—Z-5f ZT-NF ZB-RF —T-[F

HK$'000 HK$'000 HK$'000 HK$'000
TAL AL TAR TAL
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) 7)) (REBER) %)

Hong Kong Profits Tax (Note (1)~ &85 # (& ()

— current period — RERA 588 (846) 3,225 193
PRC Enterprise Income Tax ('BIT")  sREI (M5
(Note (i) — current period (I2FEH])
(K — R H8 (186) 426 - 891
402 (420) 3,225 1,084
Deferred tax BB (27) (29) (87) (64)
375 (445) 3,138 1,020
Notes: BMisE -
(i) Hong Kong (i) BB
Hong Kong Profits Tax is calculated at 16.5% BBFEB iR G ERT
of the estimated assessable profit. S FE)16.5% 1 E o
(i) PRC (i) &
PRC EIT is calculated based on the statutory PR EMEHIRZER
rate of 25% of the assessable profit for those AR B S B B B B R AR R
subsidiaries established in the PRC, as i M) 25% B A E B KA E
determined in accordance with the relevant BRI R TR R B FE R AT
income tax rules and regulations in the PRC. BRBOIMAEHEE -
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Notes to the Condensed Consolidated
Financial Statements

RS MR R

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA

13

LOSS FOR THE PERIOD/COST OF 8.

SALES

Loss for the period

Loss for the period
has been arrived at after
charging (crediting):

Directors’ remuneration:
—Fees
— Other emoluments, salaries
and other benefits
— Retirement benefit scheme
contributions

Other staff salaries and
allowances

Retirement benefit scheme
contributions, excluding
those of Directors

Total employee henefits expenses

Cost of inventories recognised
asan expense

Depreciation of an investment
property

Depreciation of property,
plant and equipment

Amortisation of prepaid lease
payments

Net exchange oss

Rental income from investment

property

HMAER #HE8E

HREE

Three months ended
31 December
BEZ+-B=1t-HL={A
2015
—E-1f

2014
“T-mE
HK$'000
TAL

HK$'000
TEL
(unaudited)
(REER)

Nine months ended
31 December
BE+-BA=1-HLENER
2015 2014
“g-1f —T-MmF
HK$'000 HK$'000
TAR T
(unaudited)
(REER)

HREENIG
GEARTEER
SHERH
BEEH:
—% 1,420 1572 4,946 1572
—Hp#e - T%
REMEH 261 531 747 1,843
— RIFEAFTEIER
14 9 37 2%
1,695 2112 5,730 3441
EMETTE R
10,507 14,156 32,481 45422
BIREFIF B
(ZERM)
252 233 763 621
EERFRSEE 12,454 16,501 38,974 49,484
ERRARIN
FERA 28,857 64,444 116,630 230,076
—BRENENE
20 21 60 62
n% - BRLRERE
1,238 2,969 3,969 6,937
BAAET B
27 29 82 79
EHERTE 393 234 469 a1
REREMED
AElA - (85) (83) (307)
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Notes to the Condensed Consolidated

Financial Statements
EHAR S M R RO

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA

8. LOSS FOR THE PERIOD/COST OF 8.
SALES (Continued)
Costs of sales
Cost of sales included cost of inventories and
other direct operating cost of retail business
such as rental of retail shops.

9. DIVIDEND 9.
The Board does not recommend the payment
of a dividend for the nine months ended 31
December 2015 (2014: On 25 September
2014, a dividend of HK$14,717,000 was
declared by the Company. The dividend
declared was payable to Yang's Holdings
Capital Limited, of which HK$10,600,000 was
settled by offsetting against the amount due
by Yang's Holdings Capital Limited to the
Group).

LOSS PER SHARE

The calculation of the basic loss per share
attributable to owners of the Company is
based on the following data:

10.

Three months ended
31 December
HEt-A=t-BIL=fA

2015
“E-FHF
HK$'000
TR
(unaudited)
(REER)
Loss )
Loss for the purposes of basic loss st & FRARER

10.

AR WERE (@)

SHEMA
HERABRFERARTE
EBMEMERLERA - W
TERHES -

KR
EEgfEEpEE=—_ZS—Hh
F+ZA=Zt+—HIEAEAK
HBRE(ZE—NF: RZFT
—MOFENA=Z+THB  ARF
TR 14,717,000087C - B F
IR B A FER T Yang's Holdings
Capital Limited #) f% 8- H
10,600,000 7% o @ 38 Yang's
Holdings Capital Limited fi& 15 Z<
EEFEERN) ©

BREBIR
ARBEA ARG T RERE
BIRATBURRTE

Nine months ended
31 December

HETZA=1T-HIAER
2015 2014
“E-1f ZT-[E%
HK$'000 HK$'000
T T AL
(Unaudited)  (unaudited)  (unaudited)
7)) (REER) %)

2014
“T-|E
HK$'000

per share (loss for the period FANEE
attributable to the owners (RAREAA
of the Company) FEEHMER) (3,422) (5962) (4,082) (10,790)
‘000 ‘000 ‘000 ‘000
T T Th Tk
Number of shares RBEA
Weighted average number of SEERELER
ordinary shares in issue for FTANE R
the purposes of hasic loss LRRMETIZ
per share 4,000,000 3901,099 4,000,000 3,299,270
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Notes to the Condensed Consolidated
Financial Statements
AR S M R RO

For the nine months ended 31 December 2015 HE—Z—AF+-A=+—HI-NEA
10. LOSS PER SHARE (Continued)

1.

15

The weighted average number of ordinary
shares for the purpose of basic loss per share
for the three months and nine months ended
31 December 2014 had been adjusted for the
group reorganisation, capitalisation issue and
share subdivision as detailed in the
Company’s annual report for the year ended
31 March 2015.

No diluted loss per share had been presented
for either period as the Company had no
potential dilutive ordinary shares outstanding
during both periods.

EVENTS AFTER THE REPORTING
PERIOD

On 25 January 2016 (after trading hours), Rise
More Corporation Limited (the “Vendor”), an
indirect wholly-owned subsidiary of the
Company, entered into a Disposal Agreement
with the Purchaser pursuant to which the
Vendor has conditionally agreed to sell, and
the Purchaser has conditionally agreed to
purchase, the entire equity interest in the
Ganzhou Rise More Knitters Limited (the
“Target Company”), a wholly-owned
subsidiary of the Vendor, at a total cash
consideration of RMB11.8 million. Upon
Completion of the Disposal, the Target
Company will cease to be a subsidiary of the
Company.

10.

11.

BEREBIR (7
HERE-F-ma+ - A
=+—AL=@ARAEAD
BRI A A A ) 2 8 R T
EFHRCRARDBE 2
—HE=A=+—ALLEED
AT EEM A A
ST RRATAIE B -

F A 2 B 70 {8 O 8
TTHEINBEERET L B - ®
I & 25 M EREN SR EE
18 -

BEM®RER

RIE—RF—A-Z+HB (X
SEERZ)  ARRAEEEZEW
BRARABRATTERD
BEFTY HEWE R
EHEKREREHEMESE
BHRENBESREARE
11,800,000 TR EEE 5 2 & i B
ARFEINEFEEERAF(E
ZNR]) 2 E AR - R
EETHEEKE - BERAHT
BAKRQBINMHEB RG] o
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Management Discussion and Analysis

EEREMRRS I

BUSINESS REVIEW

The Group principally derives its revenue from
manufacturing and selling pure cashmere apparel
and other apparel products under its two business
arms: (i) OEM business segment, which entails
product design and development, raw materials
sourcing and procurement, manufacturing and
product quality control management (the “OEM
Business”) and (i) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of pure cashmere apparel
and other apparel products as well as accessories
through an established retail network in Hong Kong
under the Group's proprietary trademarks,
“Casimira” and “Les Ailes” (the "Retail Business”).

Further to our disclosures earlier in the year on the
downward trend of our business, the performance of
our OEM Business continued to experience a decline
compared with the same period last year. Shopping
trends in the United States of America ("US") have
begun to shift from major branded apparels to large
affordable fashion retailers, and spending patterns
have begun to shift towards a higher willingness to
spend on electronics products instead. As a result,
major apparel brands in the US are experiencing this
pressure, resulting in a wave of cost cutting, store
closures and clearance sales of their products this
year. This trend is particularly evident for mid-market
brands which find it difficult to charge excessive
premium for their products or lower their costs
sufficiently to compete with the larger fashion retailers.
Unfortunately, our products rely on the performance
of these mid-market retailers in the US and their poor
performance has negatively impacted us in this
quarter and is expected to continue throughout the
year. While we do not foresee the disappearance of
this market segment, we do expect reduced sales
from them, as well as higher demand from them for
cost control and lower priced products. Based on our
long term experience in this industry, we believe this is
part of the cyclical nature of the fashion industry. While
we have stepped up the efforts in controlling our

E %401
AEBEHBAEERE R EMEZREL
E‘BF?T@%L&%’iﬁiiﬁZHE#&Em
REEEm : R REEE D EL
7¥<%Euu*“*ﬂ§2ﬁﬁ?‘ R EHREE
B RE T Téih%ﬂ BERE(REER
EER RETEEBHDEL -
iﬁ‘i@ﬁéiﬁ‘}%mf’ii BUAREBRMNSE
ER1E [Casimiral F TLes Ailes | 7# ¥
BE - HEE 2 MGHERTE
4 T 8 AR 5 DA I B AR 5 B R ML R £
([ZEE%]) -

BEHMNEFERPEHERERBE
ZTRE  BEFRYMEL  R&E
BUERBHRIIFE T - EFBE
FE(EE]DNEDBECMRHE
RNnfEREEEEBREEN AL
KTER MHERATFRGEEE
@ﬁ@%émﬁﬁ Bt - EEEK

AR G0 b IE T LR ) - BB A

EmmHEIRARA - B ERHRIBER
SHEE MR o WBBIE [1E ] mismieL

HEZE RELSZETRMHUAREE
an R 38 = i B sk A0 B M B A AR BA
HEAARRETERHRT - Al &K
FIEE MK REZFER [P iE] H5
mETERNKRER  MEEFRREAR
FERAEEHEMEKEEZE -
Ii‘ﬁﬁﬂﬂﬁ—iﬁ%i?&lifg o BE MM
7%.:%‘11 %ﬁﬁﬁﬂ#a;ﬁ% 1@?55
HHEZFD SoBNEESERD  BE
BRAZEHREEERNTREES -
ERBFIEZITENRILR - M
BELRDKEENRAHNLE - FER
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Management Discussion and Analysis

EEREMRRE S

expenses, we are also looking for innovative ways to
weather this downturn and at the same time look for
opportunities in any niche segments on which we
could utilise our know-how in cashmere garment
manufacturing.

For the Retail Business, the revenue decline is mainly
attributable to the weak consumer market prolonged
by the sluggish economy, low level of consumer
sentiment and the rather unpleasant shopping
atmosphere in Hong Kong. These factors have caused
the number of mainland Chinese tourists in Hong Kong
to decline. Additionally, the warmest November month
ever recorded in Hong Kong last year, aggravated the
already weakened demand for its cashmere garments.

During the period, the Group had no material changes
in its business nature and principal activities.

PROSPECTS

For the OEM Business, the downturn in the US retail
industry as previously disclosed was much more
severe than the management of the Company had
anticipated and some players in the US retail market
may even face liquidity challenge. Based on the
management’s past experience in previous downturn
cycles of this industry, it will be a prudent approach
not to accept any risk in the attempt to secure
business during such challenging times. Besides the
reduced sales orders from the major customers, the
Group is also facing ever-increasing production costs
in mainland China. Based on sales orders placed by
the OEM customers up to the date of this report, the
estimated revenue of OEM Business for the year
ended 31 March 2016 is expected to decline
significantly compared to last year. However, the
management of the Company will continue to look for
new customers to widen the customer base and
reallocate the production resources according to the
orders received so as to save costs. Although the
business environment is tough, the management of
the Company will try to maintain a stable volume of
business for the OEM Business segment and
concurrently ensure that the Company is not exposed
t0 Unnecessary customer credit risks.

FE MR EZEFIFX - TREREIH
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RENRBETZOHSHHES -

ZEEBITH WRTHRIZARE
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Management Discussion and Analysis

EEREMRRS I

For the Retail Business, the management of the
Company will closely monitor the consumers’
behaviour and will continue holding the promotion
campaigns. The management of the Company is
also monitoring the movements of the rental of
retail outlets and will adjust the expansion plan for
Retail Business if necessary. Despite the
uncertainties, the management of the Company still
remains positive towards the Retail Business as the
Company can still maintain a healthy profit margin
by selling its garments directly from the factory to
its customers.

Furthermore, the management of the Company is
also looking for new investment opportunities,
especially in retail markets in mainland China and
Hong Kong, in order to compensate the shrinking
retail market of cashmere garments in the US.

FINANCIAL REVIEW

Revenue

The Group's revenue dropped from approximately
HK$294.2 million for the nine months ended 31
December 2014 to approximately HK$158.9 million for
the nine months ended 31 December 2015,
representing a decrease of approximately 46.0%. The
revenue of OEM Business decreased by approximately
47.5% to approximately HK$144.0 million for the nine
months ended 31 December 2015 as compared to the
nine months ended 31 December 2014. On the other
hand, the revenue from Retail Business decreased by
approximately 25.8% to approximately HK$14.9 million
for the nine months ended 31 December 2015 as
compared to the nine months ended 31 December
2014.
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ERHETR UHEBSMERE
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EEREMRRE S

The following table sets forth the breakdowns of the
revenue of the Group by segment for each of the nine
months ended 31 December 2015 and 2014.

T%%XEIJHSEIEAEQI;? "ER
—ME+ZA=+—RHIENAEA
X1IHHF'EH%J‘ﬁB§|JﬁE’UW§%7fﬁ °

Nine months ended
31 December
BE+=-A=1+— EIJUMIH

2015
—E-HF
HK$'000 %
FExT B Bkt

OEM Business BB T 144,015 90.6 274,115 93.2
Retail Business TEEB 14,894 9.4 20,073 6.8

158,909 100.0 294,188 100.0
Cost of Sales and Gross Profit HERAREF
The majority of the Group’s cost of sales was raw A& BT E KA KD A REMEK
material costs. The Group’s cost of sales dropped A EHE-Z—RAF+-_A=+—H

by 48.1% to approximately HK$124.2 million for the
nine months ended 31 December 2015 as compared
to the nine months ended 31 December 2014. The
gross profit margin increased slightly from
approximately 18.7% for the nine months ended 31
December 2014 to approximately 21.8% for the nine
months ended 31 December 2015. The gross profit
dropped by approximately 36.9% to approximately
HK$34.7 million for the nine months ended 31
December 2015 as compared to the nine months
ended 31 December 2014.

Other Income

The Group exercised its rights to claim refund for
unused yarns ordered by its customers which did
not place any orders according to its projections
during the nine months ended 31 December 2015.
This refund mechanism has been in place since the
Company began working with the major customer.
As a result of this refund mechanism, the Group
recorded additional other income amounting to
HK$5.6 million during the nine months ended 31
December 2015.
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Expenses

Selling and administrative expenses (exclude listing
expenses) for the nine months ended 31 December
2015 was approximately HK$40.9 million (nine
months ended 31 December 2014: approximately
HK$52.9 million), representing a decrease of
approximately HK$12.0 million, as a result of the
Group’s efforts in controlling expenses.

Loss for the period

The loss for the nine months ended 31 December
2015 was approximately HK$4.1 million. The loss for
the nine months ended 31 December 2014 was
approximately HK$10.8 million. The decrease was
mainly due to the absence of listing expenses
incurred for the nine months ended 31 December
2015.

53
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 December 2015, the interest and short
position of the Directors and chief executive of the
Company in the Shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")), (i) as
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short
positions which they are taken or deemed to have
under such provisions of the SFO), or (i) as required
to be recorded in the register maintained by the
Company pursuant to Section 352 of the SFO, or (iii)
as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred to
in Rule 5.46 of the GEM Listing Rules were as
follows:

Ordinary Shares of the Company (the
“Shares”)

Name of Director/

chief executive

BEE TETHASHS 55,/ EaitE
Mr. Yang Si Kit Kenny® Beneficiary of trust
A fERERHA

Mr. Yang Si Hang® Beneficiary of trust
HEFBEEY ErEX@mA

Capacity/Nature of Interests

ESREETHRARREFLF
B AE (AR Bk R B A9 B {7 - 4
B RREEPHESRIRE

RoZE—RFE+-_A=+—H &=
EARBIEBITHRABRARRRE
O AE (& R ESF L EE([E
EREIEED]) EXVER) B - A8
AR R BB IS () IRIEFEH K
HEGHIEXVBETIRSDEANE
KRB MEZATHERS AR (B
RIFFES R EENEBIESUREE
SR AEERER N SAE) - i)
RIEES R E KIS 35216 B A
RABFTFEBSCMOER AR
(i BIERIER EMARANES.4616F
BMEMBETASRHEAR SR EIEE
A AR R R EE R AT e SITR A
ERERARWNT

ARREBER (RG]
Percentage
of the
Company'’s
issue share
Number of capital as at
Underlying 31 December
Shares® 2015
R=-ZB—1F
+=—A=+—8H
HE (ERARERT
BpEE® BRAE DL
2,040,776,000 51.02%
2,040,776,000 51.02%
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Notes:
Q)] All interests stated are long positions.

) YWH Investment Holding Limited (“YWH"), a
company wholly owned by the Yang's Family Trust,
directly holds the entire issued share capital of
Yang's Holdings Capital Limited (“Yang's Holdings").
The Yang's Family Trust is a discretionary trust
established by Mr. Yang Wan Ho (as the settlor) and
the discretionary beneficiaries of which include Mr.
Yang Wan Ho, Mr. Yang Si Hang, Ms. Yang Sze Man
Salina and Mr. Yang Si Kit Kenny. Mr. Yang Wan Ho
resigned as the chairman and executive Director of
the Company with effect from 9 September 2015.

3) Mr. Yang Si Kit Kenny, an executive Director and
chairman of the Board, is one of the beneficiaries of
the Yang's Family Trust. He is therefore deemed to
be interested in the 2,040,776,000 Shares indirectly
held by Yang's Holdings.

(4) Mr. Yang Si Hang, an executive Director and chief
executive officer of the Company, is one of the
beneficiaries of the Yang's Family Trust. He is
therefore deemed to be interested in the
2,040,776,000 Shares indirectly held by Yang's
Holdings.

Save as disclosed above, as at 31 December 2015,
none of the Directors or chief executive of the
Company had any interests or short position in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO (i) as
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short
positions which they are taken or deemed to have
under such provisions of the SFO), or (i) as required
to be recorded in the register required to be kept by
the Company pursuant to Sections 352 of the SFO,
or (iii) as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules.

() FITREIESERTE

2 BEEKREETIZEEANAF
YWH Investment Holding Limited
(TYWH]) & # # A Yang's Holdings
Capital Limited (['Yang's Holdings])
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SUBSTANTIAL SHAREHOLDERS' AND FERRREMATRELT
OTHER PERSONS’ INTERESTS AND B REREGPHESRKE
SHORT POSITIONS IN THE SHARES

AND UNDERLYING SHARES OF THE

COMPANY

As at 31 December 2015, the following persons W_ZE—AF+_-_F=+—H WU
(other than the Directors or chief executive of the A+ (BEEHARFATETHAER
Company) had interests or short positions in the — #M) RAR B HD MBI DT ESR
shares and underlying shares of the Company which ~ 1B#EE 5 RS EHEXVEE2 &3
would fall to be disclosed to the Company under the 7 EBIE X FIA BB EVREZSSOA R - &
provisions of Divisions 2 and 3 of Part XV of the SFO ¥ B R 1B & %5 2 B & 160 55 336 (678
or as required to be recorded in the register 7FEZMALENERIAA M
required to be kept under 336 of the SFO: N

ordinary Shares of the Company AAREBER

Percentage

of the

Ccompany'’s

issue share

Number of capital as at
Underlying 31 December

Name of Shareholder Capacity/Nature of Interests Shares™ 2015
R=2—HF
+=-A=+—AH
, ARG (HEARSET
REREE & 57/ HRtE gEM BRAB D
Mr. Yang Wan Ho (“Mr. Yang")  Founder and beneficiary 2,040,776,000 51.02%
BXREE(THBEED of a discretionary trust
PRETEIZARE®EA
Cantrust (Far East) Limited® Trustee of trust 2,040,776,000 51.02%
EFEXETA
YWH®? Interest in a controlled 2,040,776,000 51.02%
corporation
REEEE R
Yang's Holdings? Beneficial owner 2,040,776,000 51.02%
ERHEAA
Ms. Leung Shui Yee® Interest of spouse 2,040,776,000 51.02%
Rista e ® e B
Ms. Chan Lo Mei® Interest of spouse 2,040,776,000 51.02%
PREEE L L@ B
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Q) All interests stated are long positions.

2 Cantrust (Far East) Limited, the trustee of the Yang's
Family Trust, holds the entire issued share capital of
YWH. YWH, in turn, holds the entire issued share
capital of Yang's Holdings. The Yang's Family Trust
is a discretionary trust established by Mr. Yang (as
the settlor) and the discretionary beneficiaries of
which include Mr. Yang, Mr. Yang Si Hang, Ms. Yang
Sze Man Salina and Mr. Yang Si Kit Kenny.
Accordingly, each of Mr. Yang, Cantrust (Far East)
Limited and YWH is deemed to be interested in the
2,040,776,000 Shares held by Yang's Holdings.

(3) Ms. Leung Shui Yee is the spouse of Mr. Yang Si
Hang. By virtue of the SFO, Ms. Leung Shui Yee is
deemed to be interested in the same number of
Shares in which Mr. Yang Si Hang is deemed to be
interested.

(4) Ms. Chan Lo Mei is the spouse of Mr. Yang Si Kit
Kenny. By virtue of the SFO, Ms. Chan Lo Mei is
deemed to be interested in the same number of
Shares in which Mr. Yang Si Kit Kenny is deemed to
be interested.

Save as disclosed above, as at 31 December 2015,
the Company had not been notified by any person
(other than the Directors or the chief executive of
the Company) who had, or was deemed to have,
interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

CORPORATE GOVERNANCE
PRACTICES

During the nine months ended 31 December 2015,
the Company had complied with the required code
provisions set out in the Corporate Governance
Code (the “Code”) and Corporate Governance
Report as contained in Appendix 15 of the GEM
Listing Rules and there had been no deviation in
relation thereto.
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COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group has adopted the required standards of
dealings set out in Rules 5.48 t0 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
Company. Upon the Group's specific enquiry, each
Director confirmed that he/she had fully complied
with the required standard of dealings and there
had been no event of non-compliance during the
nine months ended 31 December 2015 and up to
the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company's
listed securities during the nine months ended 31
December 2015.

COMPETING INTERESTS

The Directors confirm that none of the controlling
shareholders or Directors and their respective close
associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business
operated by the Group which competes or is likely
to compete, directly or indirectly, with the Group’s
business.

AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in compliance with
the requirements of the Code for the purposes of
reviewing and providing supervision over the
Group'’s financial reporting process and internal
controls.

The Audit Committee consists of 3 independent
non-executive Directors, namely Mr. Chan Ming Sun
Jonathan, Ms. Cheung Marn Kay and Mr. Kwong Lun
Kei Victor*. Mr. Chan Ming Sun Jonathan is the
chairman of the Audit Committee.
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The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
the unaudited condensed consolidated financial
statements of the Group for the nine months ended
31 December 2015.

* Mr. Chan Chi Keung Alan resigned as an
independent non-executive Director of the
Company and ceased to be a member of Audit
Committee of the Company with effect from 19
October 2015. Mr. Kwong Lun Kei Victor was
appointed as an independent non-executive
Director of the Company and a member of Audit
Committee of the Company with effect from 19
October 2015.

INTEREST OF THE COMPLIANCE
ADVISER

As notified by the compliance adviser of the
Company, TC Capital Asia Limited, pursuant to rule
6A.32 of the GEM Listing Rules, as at 31 December
2015, save for TC Capital Asia Limited as the
sponsor, one of the joint bookrunners and one of
the joint lead managers in relation to the listing of
shares and the compliance adviser agreement
entered into between the Company and TC Capital
Asia Limited dated 17 July 2014, neither TC Capital
Asia Limited or its directors, employees or close
associates (as defined in the GEM Listing Rules) had
any interest in the Group.

CHANGE OF DIRECTORS'’

INFORMATION

1. Mr. Ng Ka Ho was appointed as the executive
Director with effect from 13 July 2015.

2. Mr.Yang Wan Ho resigned as the chairman of
the Board and executive Director with effect
from 9 September 2015.

3. Mr. Yang Si Kit Kenny, the executive Director,
was re-designated as the chairman of the
Board with effect from 9 September 2015.
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4.

Ms. Rubby Chau resigned as a non-executive
Director with effect from 12 October 2015.

Mr. Wong Chiu Po was appointed as a non-
executive Director with effect from 12 October
2015.

Mr. Chan Chi Keung Alan resigned as an
independent non-executive Director and
ceased to be the chairman of the
Remuneration Committee, and a member of
each of the Audit Committee and Nomination
Committee with effect from 19 October 2015.

Mr. Kwong Lun Kei Victor was appointed as an
independent non-executive Director and a
member for each of the Audit Committee,
Nomination Committee and Remuneration
Committee of the Company with effect from
19 October 2015.

Ms. Cheung Marn Kay was re-designated as
the chairlady of the Remuneration Committee
of the Company with effect from 19 October
2015.

By Order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Yang Si Kit Kenny

Chairman and Executive Director

Hong Kong, 12 February 2016

AS at the date of this report, the executive Directors
are Mr. Yang Si Kit Kenny, Mr. Yang Si Hang and Mr.
Ng Ka Ho, the non-executive Director is Mr. Wong
Chiu Po; the independent non-executive Directors
are Mr. Kwong Lun Kei Victor, Ms. Cheung Marn Kay
and Mr. Chan Ming Sun Jonathan.
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