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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only
after due and careful consideration. The greater risk profile and other characteristics of GEM mean that it
is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of National Arts Entertainment and Culture Group Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock Exchange for the purpose of giving information with regard to the
Company. The directors of the Company, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make any statement herein or
this report misleading.
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responding period in 2015 asfoHows

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
A AR Bk HE A LAt 2 i W 2 3%

Three months ended Nine months ended
30 September 30 September

BEAA=THLE=ZMEA BEAA=THLEREAR

2016 2015 2016 2015
—E-RE el —F— N F —T-R%F
HK$’000 HK$'000 HK$°000 HK$'000
TER FET TERT FET
(Unaudited) (Unaudited) EN(ELETTC[ITTe)] (Unaudited)
(REE®) G &N (REEH) (REER)

Revenue KA 10,330 i 37,888 20,743
Other income g ON 4,071 ; 13,023 2,687
Cost of film production B EERAK - (830) (28)
Staff costs BIA (9,896) ; (29,058) (28,622)
Depreciation of property, plant and %% - BER RETE

equipment (2,511) ; (32,061) (3,303)
Amortisation of land lease TAAS 4 3 7 & 55

prepayments (3,358) ; (10,074) (7,435)
Other operating expenses Hinig & & A (22,175) ; (66,419) (62,969)
Finance costs A& AR (35,058) ; (101,100) (63,557)
Loss on early redemption of REBOAHRRELFNER

convertible bonds = (495)
Share of loss of an associate DME—EBE AR EE (67) (143)
Share of (loss)/profit of a joint PME—HAELE

venture (E18),/ @A (341) (474) (423)
Loss before income tax B Fit 1% Bi A 5 18 (59,005) ; (189,743) (142,907)
Income tax expense FriEBmAX = = i
Loss for the period FHREEE (59,005) : (189,743) (142,907)

Other comprehensive income/ HZ2EIK A /(B %)
(expense)

Item that will not be reclassified FEEJAERWIER
to profit or loss

Gain on revaluation of properties Bt EEERDEN K

held for own use 5 108,222
Income tax relating to gain on ERERFEERMEN KR

revaluation of properties held for B ATEH

own use (12,300) (27,056)

ltem that may be reclassified HiETREINBBEENIER
subsequently to profit or

loss
L Exchange difference on translation 2 EBINEB T B REREE £
\ of financial statements of foreign WERZ8
. \ operatlons (2,621) f (11,111)

LR L



NATIONAL ARTS ENTERTAINMEN

UNAUDITED CONSOLIDATED STATEMENT OF PROFI O

COMPREHENSIVE INCOME
RECFN 2 e R a8 S H A AT W ae R

Three months ended

30 September
BEAA=+HL=MEAR

2016

—E—-RE

Note HK$’000
ok TER
(Unaudited)
(REE®)

Other comprehensive income/
(expense) for the period

Total comprehensive expense for
the period

Loss for the period
attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive expense for
the period attributable to:

Owners of the Company
Non-controlling interests

Loss per share
Basic and diluted

FHEEBEEHRA
/(%)

FHBR2ERXAH

FE 16 2 B F 5 4

ARAREEA
RS

FEiEAHE 2 mE A8 :

ZNGIE PN
RS

B EHE
EALE&E

(2,621)

(61,626)

(59,004)
(1)

(59,005)

(61,625)
(1)

(61,626)

(HK1.44
7 cents i {ll)

2015
—T—AF
HK$'000
FET
(Unaudited)
(REERZ)

(60,481)

(HK1.85
cents & flll)

Nine months ended

30 September
BEAA=+HILAEAR

2016
—B—-RE
HK$°000
TERT
(Unaudited)
(REEH)

(163,953)

(189,742)
(1)

(189,743)

(163,952)
(1)

(163,953)

(HK5.27
cents i fll)

2015
—T-RE
HK$'000
FET
(Unaudited)
(REER)

72,597

(70,310)

(142,901)

©)

(142,907)

(HK4.70
cents i {Il)




GENERAL

National Arts Entertainment and Culture Group Limited (the
“Company”) was incorporated in the Cayman Islands on
16 November 2001 as an exempted company under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. On 14 October 2010,
the Company deregistered in the Cayman Islands and duly
continued in Bermuda as an exempted company under the
laws of Bermuda effective on 14 October 2010. The
registered office of the Company is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda. The Company’s
principal place of business in Hong Kong is Units 3011B—
3012, 30/F, West Tower Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong.

The Company’s shares are listed on the GEM of the Stock
Exchange. The Company is principally engaged in
investment holding. The principal activities of the Group
include film production and distribution, the provision of
management services to artistes, event coordination,
provision of travel related products and operations of film
studio and hotel. The Company and its subsidiaries are
referred to as the Group hereafter.

The unaudited consolidated financial statements are
presented in Hong Kong Dollars (“HK$”), which is also the
functional currency of the Company and all values are
rounded to the nearest thousand (“HK$’000”) unless
otherwise stated.

BASIS OF PREPARATION

The unaudited consolidated financial statements of the
Group have been prepared in accordance with the Hong
Kong Financial Reporting Standards which collectively
includes all applicable individual Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standard and
Interpretation issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure
requirements set out in Chapter 18 of the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”).

The unaudited consolidated results for the nine months
ended 30 September 2016 have not been audited by the
Company’s auditors, but have been reviewed by the audit
committee of the Company.

The accounting policies and basis of preparation adopted
for the preparation of the financial statements are
consistent with those adopted by the Group in its annual
financial statements for the year ended 31 December
2015.
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NATIONAL ARTS ENTERTAINMEN AN

NOTES TO THE CONSOLIDATED FINANCIAL STATEME
AR B B H R B RE '

3. REVENUE AND OTHER INCOME 3. WA KHMEA
Revenue derived from the Group’s principal activities HAERREASBE T EXEHHWAAT :
recognised during the period as follows:
Three months ended Nine months ended
30 September 30 September

BEAA=+HILEZMEA BEAA=+HILEAEAR

2016 2015 2016 2015
—E—-RE ZTE—AF [t R —T—hF
HK$’000 HK$'000 HK$’000 HK$'000
TET FHET TET FHET
(Unaudited) (Unaudited) I(SHETTIIETe)] (Unaudited)
(REEZ) (REEEZ) (REEZ) (R EZ)

Revenue ' PN
Artiste management fee EABEBEERA
income 1,162
Hotel room income R BB A 8,216
Food and beverage income E 34N 11,728
Entrance fee income BE-3 N LY
Films production and B BERERTIRA
licensing income 1,215
Rental income Al A 7,239
Sales of travel related i 38 A6 B 7E m 8H
products 208
Sales of goods EmiEE 659
Ancillary services T 5% AR 75 1,197
37,888
Other income Hip g A
Bank interest income ERATF 2 A
Wavier of interest of HBERRESD
convertible bond A A

Others Hfth




FINANCE COSTS

Three months ended

30 September
BEALA=+HIL=EA

2016
—E—RE
HK$’000
T#ET
(Unaudited)
(REEZ)

Finance lease charges
Interest on bonds

Interest on convertible bonds
Interest on other borrowings

MGHEER 563
BEH A S 13,998
AR AR (& 5 7 2 7,087
Hfth &5 & F 2 13,410

35,058

2015
—E—ARF
HK$’000
FET
(Unaudited)
(REEER)

585
1,143
11,076
18,241

26,045

Nine months ended
30 September

BEALA=+HILEAEAR

2016
—E—RE
HK$’000
T#ET
(Unaudited)
(REEZ)

1,664
35,661
27,904
35,871

101,100

2015
—E—A1F
HK$’000
FET
(Unaudited)
(REEER)

1,723
6,780
28,181
26,873

63,557



m NATIONAL ARTS ENTERTAINMEN AN

NOTES TO THE CONSOLIDATED FINANCIAL STATEME

Sra BRI '
5. LOSS BEFORE INCOME TAX 5. B P45 B s 1R
Three months ended Nine months ended
30 September 30 September
BEALA=+HL=EA BEALA=+HLAEA
2016 2015 2016 2015
—E—RF —E—RF —E—RF —E—hF
HK$’000 HK$'000 HK$’000 HK$'000
TET FHET TET FHET
(Unaudited) (Unaudited) M(SLETT[IEYe)) (Unaudited)
(REEZ) (REFER) (REEZ) (REEEZ)
Loss before income tax is R P15 B A &S 18
arrived at after charging/ BBk (GEA)
(crediting) T 5 &8
Auditors’ remuneration 1% 25 6 Bl &
Amortisation of land lease FE {4 i FH & B 5N
prepayments

Depreciation of property, plant % - lE & REITE
and equipment

Gain on disposal of non-current H % 3ER B & E A WK
assets

Employee benefit expenses {EEEFIAX

(including directors’ (BIEESFHE)
remuneration)
Salaries and allowances e KRR
Contributions to retirement B AR AE I ET 8 4R

benefits schemes




INCOME TAX EXPENSE

Hong Kong Profits Tax has not been provided "
months ended 30 September 2016 (30 September 2015:
Nil) as the Group did not generate any assessable profits
in Hong Kong during these periods.

The People’s Republic of China (“PRC”) Enterprises
Income Tax at 25% has not been provided as the PRC
subsidiaries incurred losses for taxation purpose for both
periods.

Taxation arising in other jurisdiction is calculated at the
rates prevailing in the relevant jurisdiction.

LOSS PER SHARE

The calculation of basic loss per share is based on the
loss attributable to the owners of the Company of
approximately HK$189,742,000 (30 September 2015:
approximately HK$142,901,000) and the weighted average
of approximately 3,600,847,000 (30 September 2015:
approximately 3,039,415,000) ordinary shares in issue
during the period.

Diluted loss per share for the loss attributable to the
owners of the Company for the nine months ended 30
September 2016 and 2015 was the same as basic loss
per share as the impact of the exercise of the share
options, warrants and convertible bonds is anti-dilutive.

DIVIDEND

The Board does not recommend payment of dividend for
the nine months ended 30 September 2016 (30
September 2015: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STA

AR s R M R

2

UNAUDITED CONSOLIDATED o

REEZIEGHSE TR

STATEMENT OF CHANGES IN

EQUITY

Attributable to the owners of the Company

FARHFNEL
Convertible Attributable
Properties Share bond to non-
Share Share  Special Contributed revaluation Translation  option equity Warrant A lated lling
capital premium  reserve surplus reserve reserve  reserve reserve  reserve losses  Subtotal  interests Total
HEEMH BRE THERES ZRED E3:
k% BHER HHEE RUER B BREEE HE  EEHE L1 RitBR Mt RRER 4]
HK$'000  HK$000  HKS'000 HKS000  HK$'000  HK$000 HKS'000  HK$000  HKS'000 HKS'000  HK$'000 HKS'000  HKS$'000
TEr Thr ThEn ThL T Tér  Tin Tér Thn TR  Tén TR Tén
At 1 January 2015 (Audited) R-%-1%-5-8
[€:3:39) 288839 620,011 1,000 78,791 338,871 2222 26229 51,040 6,399 (336,484) 1,072,474 - 1072474
Issue of convertible bonds arising from | — K B A ZEH
the acquisition of a subsidiary BOTARES = = = = = = = 46,607 = — 46607 - 46697
Share issued upon conversion of AATARERHETH
convertiole bonds R 44333 43759 = = = = = (12.421) = S TR = T
Lapse of warrants AREEER = = = = = = = - (639 6,399 - - -
Lapse of the equity component of  TRREFERBA XK
convertible bonds < = = = = = = (6,235) = 5,235 = b 5
Capital injected by non-controling R ERTE
interests = = i - E N i . 3 = = 245 245
Transactions with owners ARFARTHRS 44333 43759 = = = = T 2004 (6399 1634 122,368 U5 122613
Loss for the period THRER i - o — = S = = = (142901)  (142,901) (6) (142,907)
Gain on revaluation of properties held  Eft ¥ {EEBNLH
for own use, net of tax Y HBRE = 3 -~ = 81,166 = = = = - 81166 - 81166
Exchange differences on translation of AE BN EBEABHRER
financial statements of foreign EEMERZE
operations = o = = = (8,569) = < = = (8,569) = (8,569)
Total comprehensive income/ FYE2ERA / (BX)
(expense) for the period 4] i = i = 81,166 (8,569 = H i (142901) (70,304 6 (70,310
At 30 September 2015 (Unaudited) R=F-ZEAR=+E
(EEH) 333172 663770 1,000 78791 420087 (0791) 26209 80081 = 467,751) 1,124,538 209 1124717
At 1 January 2016 (Audited) R-%-7%-f-8
[€:3:3:9) 333,172 663,770 1,000 415,357 (78,579) (589,678) 930,143 930,382
Share issued upon conversion of  BEATAREHAHTE
convertiole bonds R 66,667 67,936 (18,679) - 115924 115,924
Early redemption of convertible bond  REBE WK ER = = (2,893 2,878 (15) (15)
Transactions with owners AEFARTORS 66,667 67,936 (21,572 2878 115909 115,909
Loss for the period THHEER (189,742)  (189,742) (189,743)
Gain on revaluation of properties held  Eft ¥ {EEBNLH
for own use, net of tax W& ABRKE 36,001 36,901
Exchange differences on translation of HE S5 EREHREE
financial statements of foreign EEMENZE

operations

AHMREKA /(%)

(i1 (i1 (1,111)

%01 (1) (189,742 (163,952) () (163,953

399,839 731,706 1,000 452,058 (89,690) 26,229 (776,542) 882,100 238 882,338



FINANCIAL REVIEW

During the period under review, the Group reported a
revenue of approximately HK$37.89 million, representing
an increase of 82.65% as compared to the revenue in
previous period. The revenue was mainly attributable to
the business of film studio and hotel in the PRC, while
part of the revenue was generated from sales of goods,
film production, and artiste management.

Staff costs for the period under review increased to
approximately HK$29.06 million from approximately
HK$28.62 million in previous period. An increase of
approximately HK$0.44 million in staff costs.

Finance costs for the period review increased
approximately HK$37.54 million by reason of the interest
charged of additional bonds issued in 2015 and the
interest charged of additional other borrowings issued in
2016.

Other operating expenses for the period under review
increased to approximately HK$66.42 million from
approximately HK$62.97 million in previous period. An
increase of approximately HK$3.45 million was mainly due
to an increase in direct cost such as food supplies,
ingredients and other fast moving consumer goods which
consumed by the hotel and the film studio in order to
cope with the growth of tourists.

For the nine months ended 30 September 2016, the
Group recorded a net loss of approximately HK$189.74
million as compared to net loss of the comparable period
of approximately HK$142.91 million. The record of loss for
the nine months ended was mainly due to the increase of
finance costs and depreciation expense.
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MANAGEMENT DISCUSSION AND ANALYSIS |
B B v e S oy A

BUSINESS REVIEW

Xigiao National Arts Studio Project

The Group’s Xigiao National Arts Studio Project located in
Foshan City, Guangdong province, has a total developed
land area of 444,000 square metres officially opened in
October 2015. The Studio is a unique studio which
incorporates tourism and recreational facilities such as film
shooting areas, theme parks, hotel and performing arts
complexes to provide the tourists with immersive
entertainment experiences.

After the grand opening, the Studio held series of festival
events which drew a significant number of visitors into the
Studio. Approximately 26,000 visitors were recorded in the
Chinese New Year celebration and food festival held in
February 2016. With the Xigiao Government support, the
Marathon event held in June 2016 attracted over 9,000
participants and successfully generated a world record
“The marathon of most contestants dressed as Kung Fu
Hero”. These events successfully raise the Studio’s brand
awareness and arouse a heated discussion in the city.

To promote the National Arts Studio, the Group entered a
selling agreement with several travel agencies and has
meanwhile operating a wholly owned travel agency. With
different seasons and festival events, a variety of travel
and accommodation packages are launched, in order to
increase customers’ choices thereby expanding the
customer base, and attract more different types of
guests.

For the recreation, the Studio introduced Go-Kart to
provide the visitors a safety environment with speed and
exciting, the food trucks and several booth games are
suitable to family visitors to enjoy their parent and child
together time. Apart from that, the Studio cooperate with
a resourceful company introduced virtual reality (VR)
games into the Studio. VR actually brings the user into
the digital world by cutting off outside stimuli and create
an immersive, interactive experience to the visitors.

Following the collaboration with different companies, the
Board believed that the Xigiao National Arts Studio
Projects will be developed comprehensively and become
a well known travel spot in the Guangdong province.
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Film Shooting Base

The film shooting base is the core project of the Xigiao
National Arts Studio Project and equips with the most
excellent and comprehensive ancillary facilities featuring
the most realistic and delicate details in the South China.

The film shooting base covers 374,000 square metres,
including a 120,000 square metres of lake and a number
of indoor and outdoor shooting scenic spots such as
Imperial Palace, Old Shanghai Street and Kowloon Walled
City. During the nine months period of 2016, more than
50 production crews filmed here by virtue of the extensive
choices, supreme geographical location and
multifunctional ancillary services of the shooting base.

The Group has meanwhile developing a high-profile
studio. It will be completed and commenced in 2017 to
enrich the choices of scenic spots for crew searching for
indoor filing locations. With the expansion of the shooting
base, it is expected that more medium and large size of
production crews will be attracted and it will generate a
favorable income.

On 11 January 2016, the Group entered into a rental
agreement, taking the role of rental agent, with a well
known company renting film shooting equipment. The
partners provided the plentiful props, attires and high-tech
shooting equipment including lots of ancient costumes of
Ming and Qing dynasties, antique furniture, simulated
ordnance and other performing props. It is believed that it
will bring substantial gain to the Group as enormous
synergistic effect will be created.

Wedding Photography

The Group reached an agreement with a renowned
domestic wedding photography chain group in the fourth
quarter of 2013 to develop its new wedding photography
business. Through which, the Group leased the Studio
with an area of approximately 20 mu (13,333.33 square
meters) for a term of 12 years and the wedding
photography company invested RMB10 million for the
construction of scenic spots in different styles such as
European, Korean and Japanese styles and guarantee
there will be at least 28,800 couples taking wedding
photos in the scenic spots per year. The annual income of
this arrangement will be no less than approximately
RMB1.2 million starting from 2016.
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Hotel

A b-star hotel next to the Studio and facilitated from
deluxe suites to economic standard rooms to cater to
tourists’ needs has been officially commenced its
operation in November 2015. Following to the mega
events held in the Studio, the occupancy rate of the Hotel
increased significantly. During the period of the Marathon
event, the highest occupancy rate was approximately
86%.

Catering is one of the core income source of hotel. In
view of this, Hotel launched series of seasonal promotions
such as the Mother’s Day buffet, Anniversary buffet and
Hotel brand moon cake to generate a favorable income.
In addition, series of plans are in progress to enrich the
choice and enhance the quality of food and beverages.

To allow our guest to have a splashing good time, the
Group acts ahead in providing thoughtful services to meet
the needs of the guest. Additional facility will be
introduced including barbecue facilities, beauty services
and lot of new board games to cater to tourists’ needs. In
the future, the Group would seek opportunities to provide
comprehensive services to the guest.

Film Production

As to the film production segment, following the film
screenings industry has grown rapidly and the
development of internet is blooming. The Group is
committed to produce and invest in movie and online TV
programme to meet the high demand.

Si Dang (3t#) and (LI!S 2R) which are the movie and
online TV programme invested by the Group, are nearly
completed and will be shown in cinemas and internet
respectively. Apart from that, the charity movie, Our Days
(3 MHIBEIE) is now under progress and will be shown in
cinemas soon. It is expected that those movie and online
TV will be obtained certain market occupancy among the
film screening industry. At the same time, the charity film
will enhance the Group’s corporate image and the
Group’s brand awareness.
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Cinema

National Arts Films Production Limited (‘NA Films”), an

indirectly wholly-owned subsidiary of the Group
collaborated with its joint venture of the development of
cinema business in a large shopping mall in a
transportation hub area of Zhu Hai.

NA Films held 60% equity interest in the joint venture. The
cinema possess eight screens and a total of more than
730 seats, and had commenced its operation since May
2014 which supports further comprehensive development
of the Group’s entertainment and culture business.

Artiste Management

To enhance the visibility of our artistes Rose Chan, Brian
Yuen, Rachel Chau, Lemon Yip else, the Group has
arranged a variety of performance opportunities including
the participation in charity movie “Our Days” (¥ 1f1HI6E
I#), the online TV programme (_E MB!I 28), the drama
and being the show host of the Chinese New Year and
Marathon events.

Besides, our artiste will perform and participate in
different show and events. The Group will also identify
suitable institutions for them to serve as brand
representative and involve in advertising photography.

With the huge market of domestic movies, the Group will
continue to recruit artistes with potential in the future to
cope with the demands in vast market and expand the
artiste management segments, hoping that it will become
one of the major income sources of the Group.

Foreign Currency Exposure

The Group’s reporting currency is in Hong Kong dollars.
During the reporting period for the nine months ended 30
September 2016, most of the transactions, assets and
liabilities of the Group were denominated in Hong Kong
dollars and Renminbi. During the period under review,
since the Group had both Hong Kong dollars and
Renminbi receipts and payments, the net Renminbi
exposure was not significant. The Board considers that
the Group’s exposure to foreign exchange risk was not
significant; therefore, no hedging transaction was made
during the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS |
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Contingent Liabilities

According to the land lease agreements signed between
Lux Unicorn, the wholly-owned subsidiary of the Company
and the local authority in Foshan, the PRC, in relation to
the leasing of lands for development of tourism and
related entertainment business and hotel operations, the
Group shall invest no less than RMB300 million for the
projects or the Group is liable to pay RMB4 million as
damages to the local authority. The completion of
constructions and commencement of operations of the
projects shall be within three and four years respectively
from the signing of the lease agreements. The directors of
the Company are in the opinion that the conditions set
out in the leasing agreements could be achieved and no
provision for liability is necessary.

The completion of a major and connected transaction

A resolution proposed in the Special General Meeting (the
“SGM”) held on 10 April 2015 was duly passed by the
shareholders by way of poll and reference is made to the
circular issued by the Company on 23 March 2015. The
Group entered into the sale and purchase agreement to
purchase the entire issued share capital of Lux Unicorn
Limited and obtained the land use right with a total site
area of approximately 368.33 mu. The Group
management expected the development of those nearby
areas would bring along a new height of the Xigiao
National Arts Studio Project.

In regard to the acquisition in accordance with the sale
and purchase agreement dated 22 December 2014,
promissory note 1 amounting to HK$80 million and
Convertible Bonds amounting to HK$300 million have
been issued to the Vendor or its nominee, while the
remaining HK$20 million promissory note 2 will only be
issued subject to the obtaining of the land use rights
certificate in relation to the No-Certificate Land. The land

use rights certificate have not been obtained on or before
31 December 2015, the consideration shall be adjusted by
reducing therefrom on amount of HK$20 million, and in
such event, promissory note 2 shall be not be issued.
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SHARE OPTION SCHE

Pursuant to a written resolution of the sole shareholder of
the Company dated 22 July 2002, the Company
conditionally adopted and approved Post-IPO Share
Option Scheme. The principal terms of which are set out
in Appendix IV to the prospectus of the Company dated
9 October 2002.

Pursuant to a resolution passed by the extraordinary
general meeting of the Company dated 29 September
2010, a new share option scheme (the “New Share
Option Scheme”) was adopted and the Post-IPO Share
Option Scheme was terminated. The principal terms of
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New Share Option Scheme are set out in the circular of
the Company dated 6 September 2010.
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RZZEBE—RENA=1RH BREBHRARBIKEE
MG T B3R i Al R AR A $£12,096,3250% %
MZBEBRESRETE RZE— X ENLA=1H
ZERXARBREEBRETSFBOT:

Post-IPO Share Option Scheme

As at 30 September 2016, the share options to subscribe
for an aggregate of 12,096,325 shares of the Company
granted pursuant to the Post-IPO Share Option Scheme
were outstanding. The details of the Post-IPO Share
Option Scheme as at 30 September 2016 are set out as
follows:

Number of share options*

EREHE"
Outstanding
Exercise As at Granted Exercised Lapsed as at
Category of price per 1 January during the during the during the 30 September
Participants share* Date of grant 2016 period period period 2016
®
® —B—iE
Sk —F—RE nLA=+H
EXPNF:] fTEE* RHEHBH —A—H HRRH HRTE HRAKN i R 1T 1€
(HKS)
(BT)
Directors 3.66 13 May 2010 33,292 = = = 33,292
S = e
Directors 3.38 20 May 2010 91,905 = — o 91,905
= —T-THFRA=TH
Directors 2.89 29 September 2010 11,971,128 tee e = 11,971,128
= e Him i
Total
B 12,096,325 = = 3 12,096,325




ADDITIONAL INFORMATION
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New Share Option Scheme

In accordance with the proposed resolution in annual
general meeting (the “AGM”) held on 29 June 2015, the
scheme limit on the grant of options under the New Share
Option Scheme and any other share option schemes of
the Company be refreshed to up to 288,838,948 Shares,
being 10% of the Shares in issue as at the AGM date
based on 2,888,389,483 Shares in issue (excluding share
options previously granted, outstanding, cancelled, lapsed
or exercised under the New Share Option Scheme) (the
“Refreshed Scheme Limit”); and the Directors are
authorized, at their absolute discretion, to grant share
options to subscribe for Shares within the Refreshed
Scheme Limit in accordance with the rules of the New
Share Option Scheme; to allot, issue and deal with the
Shares pursuant to the exercise of share options granted
under the New Share Option Scheme within the
Refreshed Scheme Limit; and to do such acts and
execute such documents for or incidental to implement
the New Share Option Scheme within the Refreshed
Scheme Limit.

As at 30 September 2016, the share options to subscribe
for an aggregate of 8,838,012 shares of the Company
granted pursuant to the New Share Option Scheme were
outstanding. The details of the New Share Option
Scheme as at 30 September 2016 are set out as follows:

AR E

BEAR-_Z—FAFEFNA-TABEBRETZREBEEKR
S((BRRBFRE)LREZAZE  BREFER
W 5T B R AN A B 4 ) H A BE AR 4 5 81 % BB IR AE
Z T EIREEE E ¥ & 5% %288,838,948/% & {7 - B
1A2,888,380,483 K BT B AEE  BRKE
BERKEEHEETRM210% (B & 5 B Ak #E &t
BlZATHH - MARITEE 8 KRETEZE
RIERINTEFTEIRED  RERBEESEER
BRENBRESS ZANBEAIRBERDZE
REHE - BUEELA B AT EIRRE AR BB B3 I8 A i
FEF IR BT R BB BORE
B  BEUEHNTERBELR : LARREH
FrEIREHEEARTHTEREAEIELE@TE
KB B REE o

RIZE—RNFNLA=TH  REFERESZIRE
7] R B8 AN A B] & $£8,838,0120% A% 170 2 & A% #E 14 &
ETE R RNFENLA=ZTRZHERETE
SHFER

Number of share options*

BREHE"
Outstanding
Exercise As at Granted Exercised Lapsed as at
Category of price per 1 January during the during the during the 30 September
Participants share* Date of grant period period period 2016
®
—E—RE
Sk =t LA=+H
2mA\E5 TEE RUBH —HA—H HARHE BRTE AR ie K 17 1€
(HKS)
(L)
Directors 7.62 28 March 2011 8,232,987 — — = 8,232,987
o TR e e I
Directors 5159 CiEN archF2O112 605,025 = = = 605,025
£F S e e i
Total
FCE 8,838,012 = v = 8,838,012




DIRECTORS AND CHIEF
EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2016, the interests and short
positions of the Directors and Chief Executive of the
Company and their respective associates in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”))
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange, were
as follows:

B R0 % g R AT

f

REZ—ARFNHA=TH EF FTRAFEZETK
ABREEFSB BB ARANR RS EE(RBX
B(EEREARBEGITERRBEKD)E
XVED) 2 fn - HEROEEREEZREFEZR
HAEGROIFEXVIBETR E8N MR EAME AR
ARz ERA AR (BELERATREZS
EHRBBEGRIIGORERIAREAZERE R
HKA) - AR R I & I 5 ) 5B 352{% Z AR E B
BNz B MRz s RXE - RIRIEE
R ETRAIEE461KE567IRZ HEAMNE R
AR zER MRRAT :

1. Long Positions in the shares of the Company 1. RELGRHBZHFE
Approximate
percentage of
the issued
Interest in share capital
Capacity/Nature of Number of controlled of the
Name of Directors interest shares corporation Total Company
[ A
RE EBITREZ
BEENE LTV $:13 BHHEE ASZ#ER fast MmOETE
(@ The Company
(Ordinary shares of
HK$0.10 each)
@ ARF(BREECIOETZ
T AR)
Mr. Sin Kwok Lam (Note 1)  Beneficial owner 783,473,000 o 783,473,000 19.59%
5% B AR5 A (fT A1) BEnEEA
Interest of spouse 23,352,000 7 23552.000 0.58%
Fic 5 4 25
Ms. Law Po Yee (Note 2) Beneficial owner 23,352,000 = 23,352,000 0.58%
BERLZL(HiZ2) ExflEA
Interest of spouse 183473800 o 783,473,000 19.59%
Bic 48 1 &=
Note 1: Mr. Sin and Ms. Law beneficially owned it - AEERBRTERES

806,825,000 Shares, representing

approximately 20.17% of the issued share

capital of the Company. By virtue of SFO,

Ms. Law, the spouse of Mr. Sin, was

deemed to be interested in all the Shares in
e Which . Mr. Sin was interested.

0

806,825,0008% & 7 + (A AR A B %%
TRAL2017% - BREZFHFRHE
&0 BT OkEEZEMB) HAR
RRETERBEER ZAERMDH
HEREE °
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Note 2:

ADDITIONAL INFO

Ms. Law is the spouse of Mr. Sin and is
deemed to be interested in the Shares in
which Mr. Sin is deemed or taken to be

Kiit2 -

 BAtAEEAESEE WRAS
RO A AR 4B T A U R
BIE (E B 55 2 B0 R R

interested for the purpose of the SFO. G ¢
2. Rights to acquire shares in the Company 2. BEXALGRHHBEF
i.  Post-IPO Share Option Scheme BRARBRE BREE
Number of share options*
BREYE
Outstanding
Exercise As at  Granted Exercised Lapsed as at
price per 1 January during the during during the 30 September
Details of grantees Date of grant share*  Exercisable period 2016 period the period period 2016
RZB-RE
Bk RZB-R ALA=+H
REAFE RHAH friE®E: TREHE —A—-B H#ARH HrTE HAKH e K AT 1
(HKS)
(&)
Mr. Sin Kwok Lam 29 September 2010 2.89 29 September 2010 to 7,964,160 = = = 7,964,160
(Non-executive 2 September 2020
Director)
REMEECGERTES) —T-TFEAAZTAA “Z-ZFAAZtNRAE
“Z-ZFNAZH
Ms. Law Po Yee 29 September 2010 2.89 29 September 2010 to 3,982,080 = = = 3,982,080
(Executive Director) 2 September 2020
BERKL(BATES) —F-FEAA-TAA “2-FFAA-HAAE
“Z-TFNACA
Mr. Chow Kai Weng 29 September 2010 2.89 29 September 2010 to 24,888 = = = 24,888
(Executive Director) 2 September 2020
BARELE@MTESE) —T-Z€AA=tAA “Z-ZFAAZTNBEE
“E-ZFNACH
Mr. Li Sin Hung Maxim 20 May 2010 3.38 20 May 2010 to 25,065 o = = 25,065
(Non-executive 19 May 2020
Director)
FHEALE(EHTES) —T-TFRA-TH “Z-ZFRAZTHE
—Z-ZERA+NB
Mr. Chui Chi Yun, Robert 13 May 2010 3.66 13 May 2010 to 33,292 = = = 33,292
(Independent 12 May 2020
Non-executive
Director)
ERCEE —Z-ZFRA+=H “Z-TFHRAT=HE
(BLEHTES) ZZ-ZERATCH
Mr. Chan Tin Lup, Trevor 20 May 2010 3.38 20 May 2010 to 33,420 = = i 33,420
(Independent 19 May 2020
Non-executive
Director)
RRILELE —Z-ZFRA=1H “Z-Z¥RA=-THE
(BLEHTES) “Z-ZFAATAA
Prof. Wong Lung Tak, 20 May 2010 338 20 May 2010 to 33,420 L e ] 33,420

Patrick
(Independent
Non-executive
Birectarl:

19 May 2020

“E-TFIA-TAE
“Z-ZERATAB




New Share Option Schem

r of share options*

BRESE
Outstanding
Exercise As at  Granted Exercised Lapsed as at
price per 1 January during the during the during the 30 September
Details of grantees Date of grant share*  Exercisable period 2016 period period period 2016
RZF—RE
=34 RZB-= AA=+H
REAHE RHBH fTEfE TREE -A-8 HABE HATE HAER iel K AT &
(HK$)
()
Mr. Sin Kwok Lam 28 March 2011 7.62 28 March 2012 to 3,360,403 = = = 3,360,403
(Non-executive 27 March 2021
Director)
BEREECGERTESE) —F——4=A=t/\A T Es e N
—E_—%=f=t+tH
31 March 2012 559 31 March 2012 to 134,450 = = o 134,450
30 March 2017
= e S et el el
=Z-t+F=H=+H
Ms. Law Po Yee 28 March 2011 762 28 March 2012 to 3,360,403 = = - 3,360,403
(Executive Director) 27 March 2021
BERLT(WMTEE) —Z——%=A=1tNA =3 o= BN
ot e i R e
31 March 2012 559 31 March 2012 to 134,450 -l =3 = 134,450
30 March 2017
—E-——#=A=1+-A =2 e o EE
—Z—tF=A=+H
Mr. Chow Kai Weng 28 March 2011 762 28 March 2012 to 58,807 = = s 58,807
(Executive Director) 27 March 2021
BARSLE@TESE) —T——4F=A-1t/\R ZZ——§=fA=+N\HZE
=i
31 March 2012 559 31 March 2012 to 67,225 ¥ o i 67,225
30 March 2017
=T e ] =E == B HES
—E—+F=A=tH
Ms. Sin Ho Yee 28 March 2011 7.62 28 March 2012 to 1,344,161 i = £ 1,344,161
(Executive Director) 27 March 2021
ERlkET(BTES) —T-——=A=-t/N\H “Z—F=A-TN\RE
—E_—f=A-t+tH
31 March 2012 559 31 March 2012 to 50,419 = o = 50,419
30 March 2017
=T == s RS |
“E-tF=A=tA
Mr. Li Sin Hung Maxim 28 March 2011 7.62 28 March 2012 to 8,401 =5 = e 8,401
(Non-executive 27 March 2021
Director)
FHERRE(FNTES) T —F=A=1+N\H =Z-—f=A—tN\BZE
i
31 March 2012 559 31 March 2012 to 16,806 o o = 16,806
30 March 2017
=T e H Il ] “Z-—§=fA=+-HZ

—2-tF=A=1A
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Numbe; of share options*

BRERE-
Outstanding
Exercise As at  Granted Exercised Lapsed as at
price per 1 January during the during the during the 30 September
Details of grantees Date of grant share*  Exercisable period 2016 period period period 2016
RZB-RE
=14 —-~E ALA=+H
RBAFE RHAH fTEmE THRER —-A—-B HAREH HATE HAKH 8 K A7 1€
(HK$)
(#7x)
Mr. Chui Chi Yun, Robert 28 March 2011 762 28 March 2012 to 33,604 e = = 33,604
(Independent 27 March 2021
Non-executive
Director)
EECEE —Z——f=A=1+N\B “Z——§=fA-+N\HZE
(BIEHTES) —T-—%=A=t+H
31 March 2012 559 31 March 2012 to 67,225 - P> - 67,225
30 March 2017
b e e e “E-—£=f=t-HZE
“ZT-tF=R=+H
Mr. Chan Tin Lup, Trevor 28 March 2011 7.62 28 March 2012 to 33,604 = e . 33,604
(Independent 27 March 2021
Non-executive
Director)
BRRY %4 —ZT——F=A=t/R ZZ——#=ZA-+/\RE
(BULEHTESR) S s eI =
31 March 2012 5.59 31 March 2012 to 67,225 I . - 67,225
30 March 2017
—T——£=R=1+-H “Z-—#=R=+-HZ%
=2 E=f=1H
Prof. Wong Lung Tak, 28 March 2011 7.62 28 March 2012 to 33,604 o = o 33,604
Patrick 27 March 2021
(Independent
Non-executive
Director)
BEEEHK —E——%=A=1)\R “E—-§=A=-t+/N\RZE
(BIEHTES) ek e
31 March 2012 559 31 March 2012 to 67,225 i iy o 67,225
30 March 2017
= ety =] =T E= sl
—E—+45=A=tH
Save as disclosed above, none of the Directors, Chief BREXHERIN RZZFE—F"FNLA=1+H &

Executive or their associates had, as at 30 September
2016, any interests or short positions in any shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have
under such provisions of the SFO), or which were
- required, pursuant to section 352 of the SFO, to be
he register referred to therein, or which were
ant to/ Rule 6 to 5.67 of the GEM
“notiff )8t Company and the

= I%TTE&)\EIX&vZH‘Jﬁ%/\WﬁE’QZK’&TI
HEEMBEEE(ERRESKBEGKGEXVED)
ZAEM R D ~ R (D S EH A E AR E
N EIEHEXVEBETR F8D B2 R EAME
ARRNBRIZERIAE (B Ll A LRIE
REBFRPERIMEXHEEXR R 2 #
WK E) HIBRIBEFHF K E KN E3525 R E
BAERRZIEFILERMAZERIAE @ SR
BEAIZER EHRANES 4618 EF567IK 2R EAH
SARRF R ZEEIRE
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BSTANTIAL SHAREI

AND OTHER PERSONS"
INTERESTS AND SHORT
POSITIONS IN THE SHARES
AND UNDERLYING SHARES

As at 30 September 2016, the persons or corporations,
other than a director or chief executive of the Company,
who had interests or short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of Part XV
of the SFO or had otherwise been notified to the
Company were as follows:

1. Long Positions in the shares of the Company

REZZE-—RFENAA=TH BERRIFRPERK
HIEEXVERSE336IR Z M ERTFE < B LML
8% RARRCESTHAE T ALIEEFR
ARBEETHEBTRABINRARB 2 BH K
HERD TP EEEDIAR

1. REZEGTRHZHE

Approximate percentage
of the issued

No. of share capital

Name of shareholder Capacity shares held of the Company
HARAT

FRE K EETRA

[ £ 54 g H ZBHEREE
Tse Young Lai Beneficial owner 563,547,600 14.09%

AR BEmBEEA
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EMPLOYEE AND
REMUNERATION POLICY

The directors of the board (the “Directors”) believed that
the quality of its employees is the most important factor
in sustaining the Group’s growth and improving its
profitability. The Group’s remunerates its employees based
as their performances, experience and prevailing industry
practices. In addition to basic salaries and mandatory
provident fund, staff benefits including medical coverage
scheme and share options are offered.

The Group has not experienced any significant problems
with its employees or disruption to its operation due to
labour disputes nor has it experienced any difficulties in
the recruitment and retention of experienced staff. The
Directors believed that the Group has a good working
relationship with its employees.

PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the nine months ended 30 September
2016.

COMPETING INTERESTS

None of the Directors or management shareholders of the
Company (as defined in the GEM Listing Rules) or their
respective associates had any interest, whether directly or
indirectly, in a business which competes or may compete
with the business of the Group.
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DIT COMMITTEE

The Company has established an audit comr.hittee (thé :

“Audit Committee”) in 2002 with written terms of
reference, which deal clearly with its authorities and
duties. The primary duties of the Audit Committee are to
review the Company’s annual reports and financial
statements, interim reports and quarterly reports and
discuss with the management over issues relating to
auditing, internal control and financial reporting. The Audit
Committee now comprises four Independent Non-
executive Directors, namely Mr. Chui Chi Yun Robert
(Chairman), Mr. Chan Tin Lup Trevor, Prof. Wong Lung Tak
Patrick and Mr. Li Kit Chee.

The Group’s unaudited results for the nine months ended
30 September 2016 have been reviewed by the Audit
Committee, which was of the opinion that the preparation
of such results has complied with applicable accounting
standards and requirements and that adequate
disclosures have been made.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance practices and
procedures with an aim to maximising the shareholders’
interests as well as to enhancing the stakeholders’
transparency and accountability. In this respect, the
Company has complied with all of the code provisions set
out in the Code on Corporate Governance contained in
Appendix 15 of the GEM Listing Rules during the nine
months ended 30 September 2016.

The Company has prepared a corporate governance
report in accordance with Rule 18.44(2) of the GEM
Listing Rules attached to the 2015 annual report of the
Company.
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ADDITIONAL INFORMATIC
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MODEL CODE FOR
DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, all Directors
confirmed that they have complied with the required
standard of dealings and the code of conduct regarding
securities transactions by directors adopted by the
Company throughout the nine months ended 30
September 2016.

On behalf of the Board

National Arts Entertainment and Culture Group Limited
Law Po Yee

Vice Chairperson, Executive Director

and Chief Executive Officer

Hong Kong, 8 November 2016
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BOARD OF DIRECTORS

Chairman and Non-executive Director
Mr. Sin Kwok Lam

Vice Chairperson, Executive Director and

Chief Executive Officer
Ms. Law Po Yee

Vice Chairperson and Executive Director
Mr. Chow Kai Weng

Executive Director
Ms. Sin Ho Yee

Non-executive Director
Mr. Li Sin Hung Maxim

Independent Non-executive Directors
Mr. Chan Tin Lup Trevor

Mr. Chui Chi Yun Robert

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

COMPANY SECRETARY

Mr. Luk Ho Lun

COMPLIANCE OFFICER

Ms. Law Po Yee

HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS

Units 3011B-12, 30/F,

West Tower Shun Tak Centre,
168-200 Connaught Road Central,
Hong Kong

SHARE REGISTRAR AND
TRANSFER OFFICES

Principal share registrar and transfer office
Codan Services Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

Hong Kong branch share registrar and transfer office
Tricor Secretaries Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong
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CORPORATE INFORMATION
AIEH |

AUTHORISED
REPRESENTATIVES

Ms. Law Po Yee
Mr. Chow Kai Weng

COMMITTEES

Audit Committee

Mr. Chui Chi Yun Robert (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

Remuneration Committee

Mr. Chui Chi Yun Robert (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

Nomination Committee

Mr. Sin Kwok Lam (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick
Mr. Li Kit Chee

LEGAL ADVISORS

Conyers Dill & Pearman

AUDITORS

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

31/F, Gloucester Tower

The Landmark

11 Pedder Street

Central

Hong Kong

PRINCIPAL BANKERS

Hang Seng Bank

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

GROUP’S WEBSITE

http://www.nationalarts.hk
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