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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest
only after due and careful consideration. The greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors of National Arts Entertainment and Culture Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the GEM of the Stock Exchange for
the purpose of giving information with regard to the Company. The directors of the Company, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any statement herein or this report
misleading.
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The board of directors (the “Board”) of National Arts B 24 4R 4% 3 (b

Entertainment and Culture Group Limited (the BEE)AHBAR T&E TEL\ 5
“Company”) announces the unaudited consolidated E-T—+tF=ZA=F+—HI= ﬂzikﬁ“‘%ﬁ
results of the Company and its subsidiaries (collectively BEE ER-Z—AFRHEZLEBHFOT:

referred to as the “Group”) for the three months ended 31
March 2017, together with the comparative figures for the
corresponding period in 2016 as follows:

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
ABEB &G E S &I 5wk i R

Three months ended 31 March
BE=HA=+—HL=MEAR

2017 2016
—E—+tFE —E—RF
HK$’000 HK$'000
THER FHE T
Notes (Unaudited) (Unaudited)
B & (REER) (REEEZ)
Revenue WA 3 53,995 11,717
Other income E AU A 3 206 44
Staff costs BT A (10,979) (9,587)
Depreciation of property, plant #1% - iE N RETE
and equipment (2,840) (2,533)
Amortisation of land lease TE 5 - b 7 & 5H
prepayments (3,439) (4,361)
Other operating expenses Hibsg e & A (24,026) (12,434)
Finance costs B & A A 4 (35,161) (26,086)
Share of loss of an associate 71— E & AR 18 - (99)
Share of (loss)/profit of a joint 7 15— & & A7
venture (E18) & F (134) 143
Loss before income tax b BT 15 B A& 18 5 (22,378) (43,192)
Income tax expense Fri8 iR > 6 - -
Loss for the period AEARE & 1B (22,378) (43,192)
Other comprehensive Hi2milg A
income
Exchange differences on REGINETS TS KR
translation of financial EEWERE%8
statements of foreign
operations 3,981 1,890
Other comprehensive FHEEMEZEEA
income for the period 3,981 1,890
Total comprehensive FHE2EMRAXZEE
expense for the period (18,397) (41,302)
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UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
AR AEFE A 2 AR A 1R AR b A A T i AR R

Three months ended 31 March
B#EZE=A=+—HIE=EA

2017 2016
—E—tF ZT—RF
HK$’000 HK$’000
F#T T T
Notes (Unaudited) (Unaudited)
B & (R EER) (REEEZ)
Loss for the period FEIE A BAM A58 :
attributable to:
Owners of the Company AABER A (22,375) (43,192)
Non-controlling interests FEE RS (3) -
(22,378) (43,192)
Total comprehensive XS E2ZERAX
expense for the period FOE
attributable to:
Owners of the Company ZIN/NEIE DN (18,394) (41,302)
Non-controlling interests FEIE M i (3) -
(18,397) (41,302)
Loss per share BB
Basic and diluted ERK#EE 7 (HK0.56 cents#&fll) (HK1.30 cents/B i)

NATIONAL ARTS ENTERTAINMENT AND CULTURE GROUP LIMITED [3 % i 4% 3¢ {b 5 M 47 BR 2 7]



1.

FINANCIAL STATEMENTS

GENERAL

National Arts Entertainment and Culture Group Limited (the
“Company”) was incorporated in the Cayman Islands on
16 November 2001 as an exempted company under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. On 14 October 2010,
the Company deregistered in the Cayman Islands and duly
continued in Bermuda as an exempted company under the
laws of Bermuda effective on 14 October 2010. The
registered office of the Company is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda. The Company’s
principal place of business in Hong Kong is Units 3011B—
3012, 30/F, West Tower Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong.

The Company’s shares are listed on The GEM of The
Stock Exchange. The Company is principally engaged in
investment holding. The principal activities of the Group
include film production and distribution, the provision of
management services to artistes, event coordination and
operations of film studio and hotels. The Company and its
subsidiaries are referred to as the Group hereafter.

The unaudited consolidated financial statements are
presented in Hong Kong Dollars (‘HK$”), which is also the
functional currency of the Company and all values are
rounded to the nearest thousand (‘HK$’000”) unless
otherwise stated.

BASIS OF PREPARATION

The unaudited consolidated financial statements of the
Group have been prepared in accordance with the Hong
Kong Financial Reporting Standards which collectively
includes all applicable individual Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standard and
Interpretation issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure
requirements set out in Chapter 18 of the Rules Governing
the Listing of Securites on the GEM of the Stock
Exchange (the “GEM Listing Rules”).

The unaudited consolidated results for the three months
ended 31 March 2017 have not been audited by the
Company’s auditors, but have been reviewed by the audit
committee of the Company.

The accounting policies and basis of preparation adopted
for the preparation of the financial statements are
consistent with those adopted by the Group in its annual
financial statements for the year ended 31 December
2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A5 A BB ik 3% T RE

3. REVENUE AND OTHER INCOME 3. WA RHEABWA
Revenue derived from the Group’s principal activities BHARRREANEBRETZEHBHKRANT
recognised during the period is as follows:
Three months ended 31 March
BE=RA=+—HL=HEA
2017 2016
—ET—tF AN S
HK$’000 HK$’000
FHET FHET
Revenue LN
Artiste management fee income HATEBRA 176 318
Hotel room income VDL ON 3,694 3,055
Food and beverage income Z A 8,272 2,714
Entrance fee income RE-3 PN 17,997 3,137
Rental income e U A 13,298 1,914
Event income TEEIRA 9,045 -
Sales of travel related products REREE REE 32 —
Sales of goods EmiEE 1,106 355
Ancillary services i 5% AR 75 S5 224
53,995 1,717
Other income Hibdg A
Others Efh 206 44
54,201 11,761

NATIONAL ARTS ENTERTAINMENT AND CULTURE GROUP LIMITED [3 % i 4% 3¢ {b 5 M 47 BR 2 7]



4. FINANCE COSTS

NOTES TO THE CONSOLIDATED FINANCIAE
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Three months ended 31 March
BE=A=+—HL=EA

2017 2016
—T—tF ZE—REF
HK$’000 HK$'000
FHET FHIT
Finance lease charges MBHEEEA 514 546
Interest on bonds BEHF B 16,650 9,780
Interest on convertible bonds AR &SRR 2,679 5,954
Interest on promissory note A EEE 2,340 2,280
Interest on loan from shareholders % B E KA F B 9,581 3,897
Interest on loan from a related company  — R A& E R TS - 341
Interest on unsecured other borrowings HihEIKFEER B 2,123 3,226
Interest on secured other borrowings HmEHEHEEFR R 1,211 —
Interest on secured bank borrowings EEPMRITEENS 63 62
35,161 26,086
5. LOSS BEFORE INCOME TAX 5. B& P 15 Bt i s 4R
Three months ended 31 March
BE=HA=+—HL=HEA
2017 2016
—T—tE T —RF
HK$’000 HK$’000
FET FHETT
Loss before income tax is arrived at after B P15 BRI BB E R T 7
charging: £IE:
Auditor's remuneration ZE R 2 175 175
Amortisation of land lease prepayments FEAT & 4 H & 8 3,439 4,361
Depreciation of property, plant and M- - BERRBINE
equipment 2,840 2,633
Employee benefit expenses EEEMNMAX
(including directors’ remuneration) (BHEEEHNE)
— Salaries and allowances — e KoEiL 10,925 8,880
— Contributions to retirement benefits — RREFET &I K
schemes 54 707

07
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A B iR W AR

6.

INCOME TAX EXPENSE

Hong Kong Profits Tax has not been provided for the
three months ended 31 March 2017 (2016: Nil) as the
Group did not generate any assessable profits in Hong
Kong during these periods.

The People’s Republic of China (“PRC”) Enterprises
Income Tax at 25% has not been provided as the PRC
subsidiaries incurred losses for taxation purpose for both
periods.

Taxation arising in other jurisdiction is calculated at the
rates prevailing in the relevant jurisdiction.

LOSS PER SHARE

The calculation of basic loss per share is based on the
loss attributable to the owners of the Company of
approximately HK$22,375,000 (2016: approximately
HK$43,192,000) and the weighted average of
approximately 3,998,389,000 (2016: approximately
3,331,728,000) ordinary shares in issue during the period.
Diluted loss per share for loss attributable to the owners
of the Company for the three months ended 31 March
2017 and 2016 was the same as basic loss per share
because the impact of the exercise of the share options,
warrants and convertible bonds is anti-dilutive.

DIVIDEND

The Directors of the Company does not recommend
payment of dividend for the three months ended 31
March 2017 (2016: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAE

9. UNAUDITED CONSOLIDATED 9. ARREFHZHFAGMGEEIER
STATEMENT OF CHANGES IN
EQUITY
Attributable to equity shareholders of the Company
FATRBHEFAES
Attributable
to
Properties Share Convertible non-
Share Share Special Contributed revaluation Translation option bond equity Accumulated controlling
capital premium reserve surplus reserve reserve reserve reserve losses Subtotal interests Total
MEER BRE TRERES k2R

Bx BiiaRE HHEE EHARS WE BRERHE  HE  RaEE REBR M BEREE 8E
HK$'000 HK$'000 HK$'000 ~ HKS$000  HKS'000 — HK$'000 HK$'000  HK$'000 HK$'000 HK$000  HK$'000 HK$000

TEr TEr TiEn TET TEx Thr TEx Fhx TEr ThEn TEr TEx
At 1 January 2016 RZZ—-RF—R—H 333172 663770 1,000 78,791 415,357 (78,579 26,229 80,081 (589,678) 930,143 239 930,382
Loss for the period ~ AHEE - - - - - - - - (43,192)  (43,192) - (48192
Exchange differences #4885 ¥ BB % E
on translation of EEMELESE
financial statements
of foreign
operations - - - - - 1,890 - - - 1,890 - 1,890
At 31 March 2016 R=T—~F
=A=t-8 333,172 663,770 1,000 78,791 415,357 (76,689) 26,229 80,081 (632,870) 888,841 239 889,080
At 1 January 2017 R-Z—+F—A—H 399839 731,706 1,000 78,791 405,015 (147,458) 26,229 15,597 (870,979) 639,740 238 639,978
Loss for the period A HHE - - - - - - - - (22,375)  (22,375) (3 (22,378
Lapse of share option & % 5% i - - - - - - (833 - 833 = = -
Exchange differences 1 B8 51 £ 7% 8
on translation of BELNES
financial statements
of foreign
operations - - - - - 3,981 - - - 3,981 - 3,981
At 31 March 2017 RZE—tF
=f=t+-8 399,839 731,706 1,000 78,791 405,015 (143,477) 25,396 15,597 (892,521) 621,346 235 621,581
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MANAGEMENT DISCUSSION AND ANALYSIS

o Mg W S o

FINANCIAL REVIEW

During the period under review, the Group reported a
revenue of approximately HK$54 million representing an
increase of 360.83% as compared to the revenue in
previous period. The revenue was mainly due to the
entrance income from the substantial increased in the
numbers of admission, and the rental income from the
film production crews using film shooting base, while part
of the revenue was generated from sales of goods,
filming supporting service and hotel room income in the
PRC, and the artiste management and event coordination
business in HK.

Staff costs for the period under review increased to
approximately HK$10.98 million from approximately
HK$9.59 million representing an increase of approximately
HK$1.39 million.

Finance costs for the period under review increased
approximately HK$9.08 million by reason of the interest
charged of additional bonds issued in 2016 and the
interest charged of additional other borrowings issued in
2016 and 2017.

Other operating expenses for the period under review
increased to approximately HK$24.03 million from
approximately HK$12.43 million in previous period. An
increase of approximately HK$11.6 million was mainly due
to an increase in direct cost such as food supplies,
ingredients and other fast moving consumer goods which
consumed by the hotel and the film studio in order to
cope with the growth of tourists.

For the three months ended 31 March 2017, the Group
recorded a net loss approximately HK$22.38 million and a
net loss before depreciation of property, plant and
equipment, and amortization of land lease prepayments
approximately HK$16.09 million as compared to the three
months ended 31 March 2016 decreased approximately
HK$20.81 million and HK$20.19 million respectively. The
improvement in net losses resulted from the increase in
the number of admission and the related income.
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MANAGEMENT DISCU

BUSINESS REVIEW

Xigiao National Arts Studio Project

Located in Foshan city, Guangdong province, the Group’s
Xigiao National Arts Film Studio Project (the “Project”)
has a total developed land area of 444,000 square meters
and is a unique studio which incorporates tourism and
recreational facilities such as film shooting areas, theme
parks, hotel and performing arts complexes.

During the period under review, Xigiao National Arts Films
Studio (the “Studio”) had held 2017 Lunar New Year
Celebration and Snow Paradise Event which successfully
attracted approximately 270,000 attendance as compared
to the previous period increase 548.06%. The Snow
Paradise Event was a PRC’s first world-class event using
snow as theme and included a South China’s first
outdoor ski-slideway with 150 meters long, it also arouse
a heated discussion in the city. The Studio with reference
the culture of Netherlands and had held Windmill Festival
Events. The activities included handmade of mini windmill,
Dutch feature musical and dancing performances, etc. It
expected that the event will attracted large numbers of
tourists.

In addition to the above events, the Group has introduced
new recreational facilities, in particular virtual reality
games, to provide visitors with an immersive interactive
experience and become one of the most popular
entertainment facilities. The Group plans to expand the
field of virtual reality games to provide more high-tech
equipment and more scenes options.

To be a famous and popular theme park, the Group will
continuously reference to the culture of other countries
and develop more feature events in order to generate
favorable income to our stakeholders.

Film Shooting Base

The film shooting base is the core project of the Xigiao
National Arts Film Studio Project. It covers 374,000
square meters, including a lake of 120,000 square meters
and numbers of indoor and outdoor studios which
equipped with the most excellent and comprehensive
ancillary facilities in order to provide the South China and
foreign shooting crews the most realistic and delicate
scenes.

During the first three months period of 2017, there were
approximately 16 production crews filmed in the shooting
base by virtue of the extensive choices, supreme
geographical location and multifunctional ancillary
services.

e
BABEEEEEEENEEENN]

5 B o]

BRILEZEHEREES
S REF LT RRAEILEER

A5 % T8 B
B % 4 1 B T8 E444,000F 5K -
BIE - KES

REENMPNE
(l%IEH)) -
cEEETZHESH  THELE -
BEBHMENEER —F -

REBEEE ALBEE2E\R(EZERBE
%%_2 +FEEFFH EéE&T*ﬁéE
A T W% 3] #9270,0000 A5 AKX & F—HiE K
548.06% - NEL EHATPEEELARABUS AE
BRES N EEEEREKEREISOCKNEING
FiE - ME2WE ?%ﬁmﬂ%ﬁﬁﬁxm
ROREFEE - FHEREFEMARE - &

W*m&%hﬁfﬁoﬁﬂméﬁkwaXE
ﬁ%o

B LaURBN S - AERBESI AFRERE - LHE
EERESERAEERHEARARNEE

B OUCKARKETEDNRERE L - NEH
AEERERESERNS REESHMER
BREZSREE -

BEABMEBERIBENTIERR AEEKES
SEHMBAROL  TREESHEED - AR
MMM ERBEEEEREANRA -

THHEEY

%%m%%m%&%mm%%@%@@%&%@

- {5 310.374,000°F 52K - B 45 H 1E120,000°F 75 K
Wﬁﬂ%%&%%iﬁ%ﬁ ol B &TAR
2ENEERM - URERREIMIERBIEH#
REBEAENG R -

R=Z—tFE=@AHRE - E%ﬁﬁ%m%ﬁ
& I 3R E R A AL E BRI SR8
mmm&%%fwm%ﬁm 17905 -

THE FIRST QUARTERLY REPORT 2017 =% — L A4F 55 — F= i 26 GG

11



12

MANAGEMENT DISCUSSION AND ANALYSIS
CEENE &

With the development of the film production and
distribution business, the demand of indoor studio and
the requirements of ancillary services have improved. The
Group is developing a high-profile indoor studio in order
to enrich the scenic choice to the production crews. The
high-profile indoor studio is nearing completion. In
addition, the Group is seeking to cooperate with
resourceful company to provide more comprehensive
ancillary services such as shooting equipment leasing,
professional editing services, etc., to enhance the Group’s
competitive advantage.

Wedding Photography

The Group reached an agreement with a renowned
domestic wedding photography chain group in the fourth
quarter of 2013 to develop its new wedding photography
business. Through which, the Group leased the Studio
with an area of approximately 20 mu (13,333.33 square
meters) for a term of 12 years and the wedding
photography company invested RMB10 million for the
construction of scenic spots in different styles such as
European, Korean and Japanese styles and guarantee
there will be at least 28,800 couples taking wedding
photos in the scenic spots per year. The annual income of
this arrangement will be no less than approximately
RMB1.2 million starting from 2016.

In addition, the Group is negotiating with several jeweler,
Chinese and western bakery, Chinese style wedding gown
and wedding planning company in order to provide one-
stop service for wedding couples. The Studio is expected
to become a comprehensive wedding hot spot.

Hotel

The 5-star Hotel namely National Arts Resort Hotel (the
“Hotel”) next to the Studio has been officially
commenced its operation in November 2015. The Hotel
provides 350 suites facilitated from deluxe suites to
economic standard rooms. In addition, the Hotel is
equipped with a variety of recreational facilities such as
SPA, Modern Swimming Pool and Chess Room. Apart
from the recreation, the Hotel also provides commercial
services such as business centre, meeting rooms and
lecture halls.

With the development of the Hotel and the Studio
becoming mature and its popularity having increased, the
number of tourists continuously grow, the Group will
introduced an additional facilities such as beauty services,
barbecue facilities and other recreational facilities. And for
the catering, it will provide more dining options and
maintain high quality of foods and services.
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MANAGEMENT DISCU

Film Production

Entertainment culture is the core value of the Group’s
business. The Group is committed to produce and invest
in movie and online TV programme to promote the culture
and entertaining.

The movies invested by the Group, “Ip Man — the final
fight” (38 — #4%—8;) was selected as the opening film
of the “Hong Kong International Film Festival” in 2013,
and was selected as the recommended film in the “20th
Hong Kong Film Critics Society Award”. And “Golden
Brother” (3 AMERILAES) also won the best small and
medium cost film award in China Image Film Festival.
These achievements are really encouraging.

During 2016, the Group invested a charity movie namely
“Our Days” (FFI#I6EFE) which is in the post-production
stage and will be shown in cinema soon. The theme of
“Our Days” is in line with the social current status, with
educational significance. The Group believes that it will be
obtained certain market occupancy among the film
screening industry and will enhance the Group’s corporate
image and brand awareness.

Apart from the above, the movie, Si Dang (5t #) and the
online TV programmes (= LIME! 5 28) and (55 AR {E 2L EX)
invested by the Group will be shown in cinemas in the
PRC and internet in the year 2017 respectively.

Cinema

National Arts Films Production Limited (“NA Films”), an
indirectly wholly-owned subsidiary of the Company,
collaborated with its joint venture for the development of
cinema business in a large shopping mall in a
transportation hub area of Zhu Hai, Guangdong, the PRC.

NA Films held 60% equity interest in the joint venture. The
cinema boasts eight screens and a total of more than
730 seats, and have commenced its operation since May
2014 which supports further comprehensive development
of the Group’s entertainment and culture business.

Artiste Management

To enhance the popularity of the Group’s artistes Rose
Chan, Brian Yuen, Rachel Chau, Lemon Yip else, the
Group has arranged a variety of performance
opportunities including the participation in the charity
movie, “Our Days” (¥ fI8I6ETT), an online TV programme
(EWIMEIR,28), the drama and being the show host of the
Lunar New Year Celebration and 2016 Marathon events.
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MANAGEMENT DISCUSSION AND ANALYSIS
CEENE &

Besides, the Group’s artistes will perform and participate
in different shows and events. The Group will also identify
suitable institutions for them to serve as brand
representative and involve in advertising photography and
drama.

With the huge market of domestic movies, the Group will
continue to recruit artists with potential in the future to
cope with the demands in the vast market and expand
the artiste management segment, hoping that it will
become one of the major income sources of the Group.

Foreign Currency Exposure

The Group’s reporting currency is expressed in Hong
Kong dollars. During the reporting period for the period
ended 31 March 2017, most of the transactions, assets
and liabilities of the Group were denominated in Hong
Kong dollars and Renminbi. During the period under
review, since the Group had both Hong Kong dollars and
Renminbi receipts and payments, the net Renminbi
exposure was not significant. The Board considers that
the Group’s exposure to foreign exchange risk was not
significant; therefore, no hedging transaction was made
during the period.

Contingent Liabilities

According to the land lease agreements signed between
Lux Unicorn, the wholly-owned subsidiary of the Company
and the local authority in Foshan, the PRC, in relation to
the leasing of lands for development of tourism and
related entertainment business and hotel operations, the
Group shall invest no less than RMB300 million for the
projects or the Group is liable to pay RMB4 million as
damages to the local authority. The completion of
constructions and commencement of operations of the
projects shall be within three and four years respectively
from the signing of the lease agreements. The directors of
the Company are in the opinion that the conditions set
out in the leasing agreements could be achieved and no
provision for liability is necessary.
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The completion of a major and connected transaction

On 20 January 2017, the Company has entered into the
Shareholder Subscription Agreement and the PRC
Subscription Agreements with a non-executive Director of
the Company and the PRC Subscribers respectively.
Pursuant to the Shareholder Subscription Agreement and
the PRC Subscription Agreements, the aggregate of
500,091,740 subscription shares shall be allotted and
issued under the specific mandate proposed to be sought
from the Independent Shareholders of the Company at
the Special General Meeting (the “SGM”) of the Company
to be held on 6 April 2017. The subscriptions are
conditional upon, the Listing Committee of the Stock
Exchange granting the listing of, and permission to deal in
the subscription shares. If such condition is not fulfilled,
the subscriptions will not proceed. The details of the
Subscriptions are disclosed in the Company’s
announcement dated 20 January 2017 and the
Company’s Circular dated 17 March 2017. The issued
date of subscription shares is on 21 April 2017 after
trading hour.

Future Plans for Substantial Investments or Capital
Assets

With reference to the announcement of the Group dated
25 August 2016 and the clarification announcement dated
26 October 2016, a wholly-owned subsidiary of the
Company, Lux Unicorn Limited has entered into a joint
cooperation agreement with Foshan Tengyi Culture
Distribution Company Limited (1L Z X bLEEBR
2A]) in respect of joint cooperate a water park and eco-
tourism project on the Ruxi land parcel in the Studio.

The water park and eco-tourism project is currently under
negotiation and drafting, and any updates will be made
available to shareholders as soon as possible.

Other than those disclosed, the Group did not have any
plan for substantial investments or capital assets.
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ADDITIONAL INFORMATION

Wi

DIRECTORS" AND CHIEF
EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2017, the interests and short positions of the
Directors and chief executive of the Company and their
respective associates in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

1. Long Positions in the ordinary shares HK$0.01

EHEREERTBAERBA - M
A ety B 06 7 2 HE &5 B iR A

R-ZB—tF=A=1+—H EF FAQATET
BA B MRS58 2 B8 AR B 3 B (TR B
FE(EEREAFLBEGRD (EHRPERESG )
EXVED 2Bt~ HEAROREFER ZRIEE S
NHIEIGPIEXVEFETR F8N Al 2 REAME AR
ARz S MRR (BR LA TRIEZS
B MREGROE SR ERSR B ESR 2w PR
B) IREEF R B ERPIEB2MG 2 REAT
KAl 2 B MRz s Mok a - RBEAIZER £
™R A SE6.461G £5.671F 2 L E B A& ANAF) KB
Rz s FMORRIAT

1. RELGEREECOIETZEERRE])

each of the Company (“Share”) ZKFE
Approximate
percentage of the
Capacity/ Interest in issued share
Nature of Number of controlled capital of the
Name of Directors interest Shares held  corporation Total Company
LA
Fif5 R ERTRE
EEfE S/ #aEtE BHHE ASz#ER @3 ZHBBESH
(Note 1)
(B 3E1)
(@) The Company (Ordinary shares of
HK$0.1 each)
ARE(BRABOIETZEER)
Mr. Sin Kwok Lam Beneficial owner 783,473,000 - 783,473,000 19.59%
(“Mr. Sin”) (Note 2) BREGA
KB (TR EE D 72)
Interest of spouse 23,352,000 - 23,352,000 0.58%
[l
Ms. Law Po Yee (“Ms. Law’) Beneficial owner 23,352,000 - 23,352,000 0.58%
(Note 3) EREAA
BERGT(BILWiE3) -
Interest of spouse 783,473,000 - 783,473,000 19.59%
i E# s
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Note 1:

Note 2:

Note 3:

This is based on the total issued shares as
at 31 March 2017 (i.e. 3,998,389,482
shares).

Mr. Sin is beneficially interested in
783,473,000 Shares, representing
approximately 19.59% of the issued share
capital of the Company. For the purposes of
Divisions 2 and 3 of the SFO only, by virtue
of SFO, Mr. Sin, the spouse of Ms. Law, was
deemed to be interested in all the Shares in
which Ms. Law was interested.

Ms. Law is the spouse of Mr. Sin and for the
purposes of Division 2 and 3 of The SFO
only, Ms. Law is deemed to be interested in
the Shares in which Mr. Sin is deemed or
taken to be interested for by virtue of the
SFO.
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ADDITIONAL INFORMATION

18

FEMELE

EmEEA

(Note 11) (Fff5E11)

NATIONAL ARTS ENTERTAINMENT AND CULTURE GROUP LIMITED [3 % i 4% 3¢ {b 5 M 47 BR 2 7]

B fin & A
2. Long position in the underlying Shares 2. PREBRHGZEE
Approximate
percentage of
the issued share
Number of capital of the
Name of Directors Capacity shares held Company
EAXAT
BITIREZEBY
EENa 5 4 h& 43 8 H BoL
(Note 1)
(B 3E1)
Mr. Sin Beneficial Owner 567,991,230 14.21%
HEE EmmAEA (Note 3) (P #E3)
Interest of Spouse (Note 2) 7,342,483 0.18%
fic 15 e 25 (P 51 2)
Ms. Law Beneficial Owner 7,342,483 0.18%
Bzt EmAA (Note 5) (Fff 515)
Interest of Spouse (Note 4) 567,991,230 14.21%
Pic 8 4 2= (BT 7E4)
Ms. Sin Ho Yee Beneficial Owner 1,344,161 0.03%
Vi KR e EnHERAA (Note 6) (Fff 5£6)
Mr. Chow Kai Weng Beneficial Owner 83,695 0.002%
IR & e & BEmBEAA (Note 7) (M5 7)
Mr. Chan Tin Lup Trevor Beneficial Owner 67,024 0.002%
R R 37 S A Em#AA (Note 8) (Fff z8)
Prof. Wong Lung Tak Patrick Beneficial Owner 67,024 0.002%
HEBRHEK Em#AEA (Note 9) (K 519)
Mr. Chui Chi Yun Robert Beneficial Owner 66,896 0.002%
EECEE BEHERA (Note 10) (Fff 7£10)
Mr. Li Sin Hung Maxim Beneficial Owner 33,466 0.001%



Notes:

This is based on the total issued Shares as at 31
March 2017 (i.e. 3,998,389,482 Shares).

For the purposes of Divisions 2 and 3 of the SFO
only, by virtue of the SFO, Mr. Sin, the spouse of
Ms. Law was deemed to be interested in all the
underlying Shares in which Ms. Law was
interested.

These underlying Shares represent (i) 7,964,160
Shares to be issued upon exercise of the physically
settled share options granted to Mr. Sin on 29
September 2010 pursuant to the share option
scheme adopted on 22 July 2002 and terminated
on 29 September 2010 (“Post-IPO Share Option
Scheme”) under which the said options can be
exercised by Mr. Sin between 29 September 2010
and 2 September 2020 at the exercise price of
HK$2.89 per Share; (i) 3,360,403 Shares to be
issued upon exercise of the physically settled share
options granted to Mr. Sin on 28 March 2011
pursuant to the share option scheme adopted on
29 September 2010 (“New Share Option
Scheme”) under which the said options can be
exercised by Mr. Sin between 28 March 2012 to 27
March 2021 at the exercise price of HK$7.62 per
Share and (iii) 556,666,667 of underlying Shares
which can be exercised by Mr. Sin between 15
April 2016 and 14 April 2018 at the exercise price
of HK$0.18 per share.

For the purposes of Divisions 2 and 3 of the SFO
only, by virtue of the SFO, Ms. Law is the spouse
of Mr. Sin and is deemed to be interested in the
underlying Shares in which Mr. Sin is deemed or
taken to be interested.

These underlying Shares represent (i) 3,982,080
Shares to be issued upon exercise of the physically
settled share options granted to Ms. Law on 29
September 2010 pursuant to the Post-IPO Share
Option Scheme under which the said options can
be exercised by Ms. Law between 29 September
2010 and 2 September 2020 at the exercise price
of HK$2.89 per Share and (i) 3,360,403 Shares to
be issued upon exercise of the physically settled
share options granted to Ms. Law on 28 March
2011 pursuant to the New Share Option Scheme
under which the said options can be exercised by
Ms. Law between 28 March 2012 to 27 March
2021 at the exercise price of HK$7.62 per Share.

These underlying Shares represent 1,344,161
Shares to be issued upon exercise of the physically
settled share options granted to Ms. Sin Ho Yee on
28 March 2011 pursuant to the New Share Option
Scheme under which the said options can be
exercised by Ms. Sin between 28 March 2012 to 27
March 2021 at the exercise price of HK$7.62 per
Share.
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ADDITIONAL INFORMATION

B i & A

10.

These underlying Shares represent (i) 24,888 Shares
to be issued upon exercise of the physically settled
share options granted to Mr. Chow Kai Weng on
29 September 2010 pursuant to the Post-IPO Share
Option Scheme under which the said options can
be exercised by Mr. Chow between 29 September
2010 and 2 September 2020 at the exercise price
of HK$2.89 per Share and (ii) 58,807 Shares to be
issued upon exercise of the physically settled share
options granted to Mr. Chow on 28 March 2011
pursuant to the New Share Option Scheme under
which the said options can be exercised by Mr.
Chow between 28 March 2012 to 27 March 2021
at the exercise price of HK$7.62 per Share.

These underlying Shares represent (i) 33,420 Shares
to be issued upon exercise of the physically settled
share options granted to Mr. Chan Tin Lup Trevor
on 20 May 2010 pursuant to the Post-IPO Share
Option Scheme under which the said options can
be exercised by Mr. Chan between 20 May 2010
and 19 May 2020 at the exercise price of HK$3.38
per Share and (i) 33,604 Shares to be issued upon
exercise of the physically settled share options
granted to Mr. Chan on 28 March 2011 pursuant to
the New Share Option Scheme under which the
said options can be exercised by Mr. Chan
between 28 March 2012 to 27 March 2021 at the
exercise price of HK$7.62 per Share.

These underlying Shares represent () 33,420 Shares
to be issued upon exercise of the physically settled
share options granted to Prof. Wong Lung Tak,
Patrick on 20 May 2010 pursuant to the Post-IPO
Share Option Scheme under which the said options
can be exercised by Prof. Wong between 20 May
2010 and 19 May 2020 at the exercise price of
HK$3.38 per Share and (i) 33,604 Shares to be
issued upon exercise of the physically settled share
options granted to Prof. Wong on 28 March 2011
pursuant to the New Share Option Scheme under
which the said options can be exercised by Prof.
Wong between 28 March 2012 to 27 March 2021
at the exercise price of HK$7.62 per Share.

These underlying Shares represent (i) 33,292 Shares
to be issued upon exercise of the physically settled
share options granted to Mr. Chui Chi Yun Robert
on 13 May 2010 pursuant to the Post-IPO Share
Option Scheme under which the said options can
be exercised by Mr. Chui between 13 May 2010
and 12 May 2020 at the exercise price of HK$3.66
per Share and (i) 33,604 Shares to be issued upon
exercise of the physically settled share options
granted to Mr. Chui on 28 March 2011 pursuant to
the New Share Option Scheme under which the
said options can be exercised by Mr. Chui between
28 March 2012 to 27 March 2021 at the exercise
price of HK$7.62 per Share.

10.
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11. These underlying Shares represent (i) 25,065 Shares
to be issued upon exercise of the physically settled
share options granted to Mr. Li Sin Hung Maxim on
20 May 2010 pursuant to the Post-IPO Share
Option Scheme under which the said options can
be exercised by Mr. Li between 20 May 2010 and
19 May 2020 at the exercise price of HK$3.38 per
Share and (i) 8,401 Shares to be issued upon
exercise of the physically settled share options
granted to Mr. Li on 28 March 2011 pursuant to the
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AAREREREEEEENN)

. ZEEBERGEOAREBEERAAFESR
BREAIR T ZTFERA-FTAERTFE
BEEENEMEERREETERET
172250850 08150 - L - FRAERTRZ
T-EFRAZ +Ei,?,?¢£ﬁ+h
AHAR 1T ATl B AR 4 - 1TF(E A S AR3.38
%i&mﬁ@ﬁ%%h%?%ﬁ T —
FZAZ+N\BERTFEEANENEERR
HEREITER G T %7 28,401 B D ﬁﬁ
FRERZZE—Z—F=RA=+N\HZE

New Share Option Scheme under which the said = A+t HEMTER Eﬁﬂﬂ%
options can be exercised by Mr. Li between 28 THEERERTE2E T °
March 2012 to 27 March 2021 at the exercise price
of HK$7.62 per Share.
3.  Long position in the debentures of the Company 3. RELAFGEHZHE
Denomination or
Currency of unit size of the Amount of
Name of Director Capacity debenture debenture debenture
EENE 51 BHEzZEE BHEZEESHEM BEHEE
Mr. Sin Beneficial owner HK$ 581,262,000 HK$598,549,000
HEAE Exn#AA BT 581,262,000 598,549,000/ 7T
Save as disclosed above, none of the Directors, Chief bR EXXRTEBE TN RZZE—+F=A=+—8"

Executive or their associates had, as at 31 March 2017,
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have
under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were
required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the
Stock Exchange.
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ADDITIONAL INFORMATION
B i & A

SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONSY’
INTERESTS AND SHORT
POSITIONS IN THE SHARES
AND UNDERLYING SHARES

As at 31 March 2017, the persons or corporations, other
than a director or chief executive of the Company, who
had interests or short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of Part XV
of the SFO or had otherwise been notified to the
Company were as follows:

1. Long Positions in the shares of the Company

I WS N YN SR
38 iz By < HE &% Je IR B

K-F— &= B=+—0 REAATEEES
1 #5515 D S5 XV 0 33614 58 17 B 2 B 22 M B
Rk AARFDEME - 1 I AL AR (BA
NFEEH(TH RN R Z B R
CEEIE LT T

1. REZGEHZHFE

Approximate
percentage of the
issued share capital of

No. of the Company

Name of shareholder Capacity shares held (Note)
E: AN

EETRA

ZHBHETL

BREZ &% BREROEE (B &%)
Tse Young Lai Beneficial owner 563,547,600 14.09%

it iR 8 E=AA
Note: This is based on the total issued Shares as at 31
March 2017 (i.e. 3,998,389,482 Shares).

Save as disclosed above, as at 31 March 2017, the
Company has not been notified of any persons, other
than a director or chief executive of the Company, who
had interests or short positions in the shares or
underlying Shares of the Company which would fall to be
disclosed to the Company as recorded in the register
required to be kept under section 336 of Part XV of the
SFO.

MaE: KRBT —EF=A=+—AB#ETH
17 (B13,998,389,482 % B £7) 7T & o

BREXHEEN R_T—LF=A=+—H &
REAWEEEFAALT(BRARAEETLTIETHRA
BINBA  RARBRMDIAABBOPHEEES
FRRMARAARBEERCARBEIESFLAE
fFRPIEXVEBE 3361 BIFE < &L -
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SHARE OPTION SCHEMES

Pursuant to a written resolution of the sole shareholder of
the Company dated 22 July 2002, the Company
conditionally adopted and approved Post-IPO Share
Option Scheme. The principal terms of which are set out
in Appendix IV to the prospectus of the Company dated
9 October 2002.

Pursuant to a resolution passed by the extraordinary
general meeting of the Company dated 29 September
2010, a new share option scheme (the “New Share
Option Scheme”) was adopted and the Post-IPO Share
Option Scheme was terminated. The principal terms of
New Share Option Scheme are set out in the circular of
the Company dated 6 September 2010.

Post-IPO Share Option Scheme

As at 31 March 2017, the share options to subscribe for
an aggregate of 12,885,263 shares of the Company
granted pursuant to the Post-IPO Share Option Scheme
were outstanding. The details of the Post-IPO Share
Option Scheme as at 31 March 2017 are set out as
follows:

Bl Jie HE it 21

BREARBE-BMRRN_TZ_FLA-_+-HAZ
EERFER - AR BRI RA R AT RAFH
BREBRESE - AENEI2GERENARE
R CETANBAZARRARERZMHEONA -

BREARRR-ZE-ZFEAAFTNAARTZRE
FRIAE BB 2 RER  —HMOBREE
(BT a8 ERR MERRFARKE
Pt AT BB AR A - ST Bl 2 T2 RREAR
ARRR_Z-ZFFAARBELRZBRIA -

EXLHEREBRENS

R-ZZE—+F=A=1+—H REEBXQAFHHERE
BRETER M R EARR A £12,885,263%
Bz BRERNKETE RZE—tF=A=+
—HZBXRARABREBERETSFBOT:

Number of share options

BREYE
Exercise As at Granted Exercised Lapsed Cancelled Outstanding
Category price per 1 January during during during during as at
of Participants share Date of grant 2017 the period the period the period the period 31 March 2017
R’ R-Z-t&
it FET ZA=+-8
SEAER SkiTEE RUBEH —-A—-B HARH HaTE HAKE SRS il K AT (&
(HK$)
(&)
Directors 366 13 May 2010 33,292 - - - - 33,292
% “E-TERAT=H
Directors 3.38 20 May 2010 91,905 - - - - 91,905
£ —Z-ZF¥RA=+H
Directors 2.89 29 September 2010 11,971,128 - - - - 11,971,128
% “E-TEAAZTAA
Other participants 3.66 13 May 2010 249,698 - - - - 249,698
Hi 28 AL —Z-ZFRAT=A
Other participants 2.89 29 September 2010 539,240 - - - - 539,240
H28E AL “Z-TEAAZTAA
Total 12,885,263 - - - - 12,885,263
“e

THE FIRST QUARTERLY REPORT 2017 =% — L A4F 55 — F= i 26 GG

23



24

ADDITIONAL INFORMATION
B i & A

New Share Option Scheme

In accordance with the resolution passed at the annual
general meeting of the Company (the “AGM”) held on 29
June 2015, the scheme limit on the grant of options
under the New Share Option Scheme and any other
share option schemes of the Company was refreshed to
up to 288,838,948 Shares, being 10% of the Shares in
issue as at the the date of AGM (i.e. 2,888,389,483
Shares in issue) (excluding share options previously
granted, outstanding, cancelled, lapsed or exercised
under the New Share Option Scheme) (the “Refreshed
Scheme Limit”); and the Directors are authorized, at their
absolute discretion, to grant share options to subscribe
for Shares within the Refreshed Scheme Limit in
accordance with the rules of the New Share Option
Scheme; to allot, issue and deal with the Shares pursuant
to the exercise of share options granted under the New
Share Option Scheme within the Refreshed Scheme Limit;
and to do such acts and execute such documents for or
incidental to implement the New Share Option Scheme
within the Refreshed Scheme Limit.

(i) New Share Option Scheme Purpose

The purpose of the New Share Option Scheme is to
attract and retain the best available personnel, to
provide additional incentive to selected person and
to promote the success of the business of the
Group.

(i) Qualifying participants

The participants of the New Share Option Scheme
include any employee of the Company or any
subsidiary of the Company, a director, a
shareholder, a supplier, a customer or any
subsidiary of the Company; an agent, adviser,
consultant, strategist, contractor, sub-contractor,
expert or entity that provides research,
development or other technological support or any
valuable services to Company or any of its
subsidiary; a holder of any securities issued.

HBR#ETE

BEAR-_ZE—AFESA-TARET2ARARE
BFEXxe(REBAEXSEN)LBBEZRAZE R
BEHERESE R ARBMT A EmERESER
DR E 2T EIREE C ¥ 5 = = £288,838,948 %
1D AR REEFAEERAEEITRG 210% (BD
2,888,389,483 % BB TR D) (IR IEFT B AE AT B 2
RIS~ BRITE ~ 5288 - R TTE 2 B
BN EHErEIRED)  AEEEE2EBEBR
BB S 2 R AR R AT R 2 B AR
HEABFAEREAR  RIREF BT S AT
W B TR BR% - BITRERIERD -
HREABTHTERBEBAR RAEREHTEIREE
ﬁﬁgﬁﬁ%ﬁ%%ﬂaﬁﬁﬁ%ﬁaﬁﬁﬁﬁ
B o

() HERESERN

MatEEERSI R REREFSHOAL - ALK
HERALRHERINER  AREFAEE R
AT °

(i) BEBERBEE

MBRETIN2EE R AR NEEM
MEARNERES - & RER - HER -
BEPEAARBMEMME AR AARFHE
o] B 8 8 B 42 (AT B sk B B AT S iR R AE
MAEEERBHRIE  BR  ZEEH %
BERD - A HAME ERAEEE
MERTEFORFAA -
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(i)

Maximum number of shares

In accordance with the resolution passed at the
annual general meeting of the Company (the
“AGM”) held on 29 June 2015, the scheme limit on
the grant of options under the New Share Option
Scheme and any other share option schemes of the
Company was refreshed to up to 288,838,948
Shares, being 10% of the Shares in issue as at the
date of the AGM (i.e. 2,888,389,483 Shares in
issue) (excluding share options previously granted,
outstanding, cancelled, lapsed or exercised under
the New Share Option Scheme) (the “Refreshed
Scheme Limit”) and representing approximately
7.22% of the issued Shares as at the date of this
annual report (i.e. 3,998,389,482 Shares); and the
Directors are authorized, at their absolute discretion,
to grant share options to subscribe for Shares
within the Refreshed Scheme Limit in accordance
with the rules of the New Share Option Scheme; to
allot, issue and deal with the Shares pursuant to the
exercise of share options granted under the New
Share Option Scheme within the Refreshed Scheme
Limit; and to do such acts and execute such
documents for or incidental to implement the New
Share Option Scheme within the Refreshed Scheme
Limit.

Maximum entitlement of each qualifying participant

No qualifying participant shall be granted any
options which, if exercised in full, would result in
such person’s maximum entitlement exceeding 1%
of the aggregate number of Shares for the time
being issued and issuable under the New Share
Option Scheme in the 12-month period up to and
including the proposed grant date unless such
grant is approved in advance by the Shareholders
in general meeting. No qualifying participant who is
a substantial Shareholder or an independent non-
executive Director, or any of their respective
associates shall be granted any options, which, if
exercised in full, would result in the shares issued
and issuable to such person under the New Share
Option Scheme in the 12-month period up to and
including the proposed grant date for such options,
unless such grant of options is approved in
advance by the Shareholders of the Company in
general meeting: (a) representing in aggregate over
0.1% of the number of Shares then in issue; and (b)
having an aggregate value, based on the closing
price of the Shares as stated in the Stock
Exchange’s daily quotations sheets on each relevant
date on which the grant of such options is made to
such person under the relevant scheme, in excess
of HK$5 million.

i)
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ADDITIONAL INFORMATION
B i & A

(vi)

(vil)

(vil)

Option Period

The share options may be exercised in whole or in
part by the Participant at any time during the
exercise period, i.e. not exceed 10 years from the
date of grant of the relevant New Share Options
pursuant to the New Scheme, by delivering to the
Company a notice duly signed in a form approved
by the Board (together with payment of the exercise
price in full in respect of each New Share to be
subscribed for) and delivery of the New Share
Option certificate for amendment or cancellation.

Minimum Period for which an Option must be Held
before it can be Exercised

No offer of a New Share Option which is capable of
or open for acceptance shall be made after the
expiry of the exercise period pursuant to the New
Scheme.

Payment on Acceptance of the Option

HK$1 is payable by the grantee to the Company on
acceptance of the share option offer. The share
option offer will be offered for acceptance for a
period of 14 days from the date on which the offer
is granted.

Basis of Determining the Exercise Price

The exercise price for the share under the New
Scheme will be determined by the Board in its
absolute discretion at the time of making the offer
of grant of a new share option but in any case the
subscription price must be at least the higher of (i)
the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the date
of the offer of grant, which must be a Business
Day; (ii) the average closing price of the shares as
stated in the Stock Exchange’s daily quotations
sheets for the five Business Day immediately
preceding the date of the offer of grant; and (i) the
nominal value of the shares.

(vi)

(vii

(vil)
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()  Remaining life of the scheme (i) FEZHBTFEH

The New Scheme will remain in force for a period FET BR8N B EBIE M Z BRET10F R
of 10 years commencing on the date on which the Bk EE G BERASE] 35T 8l 89 AT 1§
New Scheme becomes unconditional. The Board X SR g LA E M T AR IEFTET & - MERR
may amend any of the provisions of the New LR R R LIE - BRITEED
Scheme or withdraw or otherwise terminate the FRBEMNREMSEENE] - MEBRK
New Scheme at any time but no alterations shall be LE AT B8 B 8 R 1) AR 1T {50 B0 37 8 AR % 4
made to the advantage of any Participant unless BRI - W2 R AR BB & K R AT IR K 5%
approved by the Shareholders in general meeting. FERATEE ©

All New Share Options granted prior to such
termination and not then exercise shall continue to
be valid and exercisable subject to and in
accordance with the terms of the New Scheme.

As at 31 March 2017, the share options to subscribe for RZZFBE—+&F=ZA=+—H  BEFERETZR
an aggregate of 10,114,812 shares of the Company i AT SR BE ANQ R A $£10,114,812 A% (& 19 2 B8 A% #E 14
granted pursuant to the New Share Option Scheme were RETE RZZE—tF=A=T—HZFERE
outstanding. The details of the New Share Option FFEIFFENT

Scheme as at 31 March 2017 are set out as follows:

Number of share options

ERERE
Outstanding
Exercise As at Granted Exercised Lapsed Cancelled as at
Category of price per 1 January during during during during 31 March
Participants share Date of grant 2017  the period  the period the period the period 2017
7 R-ZF—t#E
5k —F-t& =ZA=+-H
2ENEH TEE RHEEH —A—H B 1% B 1T 8 BARH Bt gH 8 K AT {8
(HK$)
(B7T)
Directors 7.62 28 March 2011 8,232,987 - - - - 8,232,987
EES —T—%=5
—+N\H
Directors 5.59 31 March 2012 605,025 — — (605,025) — —
EE —T-Zf5=R
=t+-8
Other participants 7.62 28 March 2011 1,881,825 - - — - 1,881,825
Hg2®E AL —T——%F=A
—+N\H
Other participants 5.59 31 March 2012 67,225 - - (67,225) - -
Hih2EAL —E——%=H
=t+-8
Total 10,787,062 - - (672,250) - 10,114,812

B
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EMPLOYEE AND
REMUNERATION POLICY

The directors of the board (the “Directors”) believed that
the quality of its employees is the most important factor
in sustaining the Group’s growth and improving its
profitability. The Group’s remunerates its employees based
as their performances, experience and prevailing industry
practices. In addition to basic salaries and mandatory
provident fund, staff benefits including medical coverage
scheme and share options are offered.

The Group’s remuneration policy was reviewed periodically
by the remuneration committee and the Board’s
remuneration is determined by reference to market terms,
company performance, and individual qualifications and
performance. The Group aimed to recruit, retain and
develop competent individuals who were committed to the
Group’s long-term success and growth. Remunerations
and other benefits of employees were reviewed annually in
response to both market conditions and trends, and were
based on qualifications, experience, responsibilities and
performance. The current remuneration of directors and
key management is determined by the individuals
performance and market trends. During the year under
review the Group has not experienced any significant
problems with its employees or disruption to its operation
due to labour disputes nor has it experienced any
difficulties in the recruitment and retention of experienced
staff. The Directors believe that the Group has a good
working relationship with its employees.

PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY'’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the three months ended 31 March 2017.

COMPETING INTERESTS

None of the Directors or management shareholders of the
Company (as defined in the GEM Listing Rules) or their
respective associates had any interest, whether directly or
indirectly, in a business which competes or may compete
with the business of the Group.

18 B K %7 M 23R
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AUDIT COMMITTEE

The Company has established an audit committee (the
“Audit Committee”) in 2002 with written terms of
reference, which deal clearly with its authorities and
duties. The primary duties of the Audit Committee are to
review the Company’s annual reports and financial
statements, interim reports and quarterly reports and
discuss with the management over issues relating to
auditing, internal control and financial reporting. The Audit
Committee now comprises four Independent Non-
executive Directors, namely Mr. Chui Chi Yun Robert
(Chairman), Mr. Chan Tin Lup Trevor, Prof. Wong Lung Tak
Patrick and Mr. Li Kit Chee. The Group’s unaudited
results for the three months ended 31 March 2017 have
been reviewed by the Audit Committee, which was of the
opinion that the preparation of such results has complied
with applicable accounting standards and requirements
and that adequate disclosures have been made.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance practices and
procedures with an aim to maximizing the shareholders’
interests as well as to enhancing the stakeholders’
transparency and accountability. In this respect, to the
best knowledge of the Board, the Company has complied
with all of the code provisions set out in the Code on
Corporate Governance contained in Appendix 15 of the
GEM Listing Rules during the three months ended 31
March 2017.

The Company has prepared a corporate governance
report in accordance with Rule 18.44(2) of the GEM
Listing Rules attached to the 2016 annual report of the
Company.
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MODEL CODE FOR
DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, all Directors
confirmed that they have complied with the required
standard of dealings and the code of conduct regarding
securities transactions by directors adopted by the
Company throughout the three months ended 31 March
2017.

On behalf of the Board

National Arts Entertainment and Culture Group
Limited

Law Po Yee

Vice Chairperson, Executive Director

and Chief Executive Officer

Hong Kong, 21 April 2017
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CORPORATE

BOARD OF DIRECTORS

Chairman and Non-executive Director
Mr. Sin Kwok Lam

Vice Chairperson, Executive Director and

Chief Executive Officer
Ms. Law Po Yee

Vice Chairperson and Executive Director
Mr. Chow Kai Weng

Executive Director
Ms. Sin Ho Yee

Non-executive Director
Mr. Li Sin Hung Maxim

Independent Non-executive Directors
Mr. Chan Tin Lup Trevor

Mr. Chui Chi Yun Robert

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

COMPANY SECRETARY

Mr. Luk Ho Lun

COMPLIANCE OFFICER

Ms. Law Po Yee

HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS

Units 3011B-12, 30/F,
West Tower Shun Tak Centre,
168-200 Connaught Road Central, H.K.

SHARE REGISTRAR AND
TRANSFER OFFICES

Principal share registrar and transfer office
Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

Hong Kong branch share registrar and transfer office
Tricor Secretaries Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong
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AUTHORISED
REPRESENTATIVES

Ms. Law Po Yee
Mr. Chow Kai Weng

COMMITTEES

Audit Committee

Mr. Chui Chi Yun Robert (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

Remuneration Committee

Mr. Chui Chi Yun Robert (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick

Mr. Li Kit Chee

Nomination Committee

Mr. Sin Kwok Lam (Chairman)
Mr. Chan Tin Lup Trevor

Prof. Wong Lung Tak Patrick
Mr. Li Kit Chee

LEGAL ADVISORS

Conyers Dill & Pearman

AUDITORS

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

31/F, Gloucester Tower

The Landmark

11 Pedder Street

Central

Hong Kong

PRINCIPAL BANKERS

Hang Seng Bank

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

GROUP’S WEBSITE

http://www.nationalarts.hk

STOCK CODE

8228
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