2 '~ -
o B B B 0 A LS
L4 F !

e . v p a ( ,'" j
=, o L "' b -’ "' .
Jport 201 ﬁ—é:&#ﬁ%

o \ " ‘,‘

#e




Characteristics of the Growth Enterprise
Market (“"GEM") of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Sino-Life
Group Limited (the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept full responsibility,
include particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and
belief, (i) the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and (ii) there are no other matters the omission of which would
make any statement herein or this report misleading.
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Condensed Consolidated Quarterly Results
for the three months ended 31 March 2017
(Unaudited)

The board of Directors (the “Board”) is hereby to present the
unaudited condensed consolidated results of the Group for
the three months ended 31 March 2017 together with the
comparative unaudited figures for the corresponding period in
2016, as follows:

Condensed Consolidated Statement of
Comprehensive Income

BE_2—tF¥=A=+—HIL
Z{E R zERRSEERIR (K
F&)

Exg([EFg)) B2 AEEE8E"F
—tEFZA=+—BHLE=EA 2 REEZH
PirB XA ER T ANFRMZAERE
BT

HHGSRENREER

Three months ended 31 March
BEE=B=+—HIL=MEA

2017 2016
—E—+tF —E—RF
RMB’000 RMB'000
AR®TTT ARETFIT
(unaudited) (unaudited)
(REEFR) (REEZ)
Revenue BEH 14,807 15,408
Cost of sales 5 B A (5,711) (5,772)
Gross profit £ 9,096 9,636
Other revenue H b as 599 107
Other net (loss)/gain HinF (B18) W (142) 604
Selling expenses HEMX (1,389) (1,339)
Administrative expenses TR (8,107) (7,325)
Other operating expenses Hag &= (5) -
Finance costs B & R A (53) (34)
(Loss)/profit before taxation FRiREl (6518) &% (1) 1,649
Income tax gt (259) (493)
(Loss)/profit for the period M (&518) 5 F (260) 1,156
Other comprehensive B EMm2ERA
income for the period, (HBRFTIEHL)
net of income tax 9,416 3,139
TOTAL COMPREHENSIVE M2 ERFEE
PROFIT FOR THE PERIOD, (MBRFR\M)
NET OF INCOME TAX 9,156 4,295
(Loss)/profit attributable to: AR AT (BE)
)
Owners of the Company VIN/NEIEZ Z =N (129) 1,288
Non-controlling interests FEFEIR S (131) (132)
(260) 1,156
Total comprehensive profit/(loss) TALEEZERF,
attributable to: (B18) Bss
Owners of the Company KARHEA A 9,316 4,481
Non-controlling interests FEFEAR ISR (160) (186)
9,156 4,295
(Loss)/earning per share B (B8, BT
Basic and diluted ERNEE RMBAE®(0.02) cents?  RMBAXH0.17 cents?

Sino-Life Group Limited First Quarterly Report 2017



Combined Statement of Changes In Equity aHREaEHE

Attributable to owners of the Company

FLARRAABS
Foreign
Statutory ~ Properties currency  Share-based Non-
Share Share Merger Statutory surplus  revaluation  translation compensation  Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve reserve losses Total interest equity

HBHE

EERE  WRER  MRER iz
Bx  BRER  AHER  ERER L1 L1 i  FHER  RHER LG Lt R L
RMBOOO  RMBOOO  RMBOOD  RMBOOD  RMBODO  RMBOOD  RVBOO0  RMBOOO  RMBOOO  RMBOOD  RMBOO0  RMBOO0
ARETR  ARBTR ARBTR ARMTR ARMTR ARMTR  ARBTR  ARETR  ARETR  ARMTR  ARBTR  ARETR

At 1 January 2016 (audited) R-E-RE-B-A

(##5) 69,218 220633 (16,261) 8 1,550 1,954 (20,795) 7753 (102,539) 162,299 1,784 164,083
Profitoss)for the period AR/ (58 - - - - - - - - 1288 1,288 (132) 1,1%
Surplus on revaluation of land and ~ #{EE AL RIEFZ
buildings held for own use EffR% - - - - - - - - - - - -
Exchange differences on trensation A EHREEH 28T
of financal statements of BRBERZE
non-PRC operations - - - - - - 3193 - - 3193 (54) 3139
Other comprehensive profitloss) Kb 2ERA|/ - - - - - - 3193 - - 3193 (54) 3139
Total comprehensive proftlloss) ~ ABE2EER/ (#58)
for the period % - - - - - - - - 1,288 4,481 (186) 4,295
At31 March 2016 (unaudited) ~ RZB-RE=A=+-A
(REFH) 69,218 220633 (16,261) 786 1,550 1,954 (17,602) 7,753 (101,251) 166,780 1598 168,378
At 1 January 2017 (audited) RZB-t§-A-8
(#%5) 69,218 20633 (16,261) 790 1,550 2,107 (17,857) 7,676 (133,986) 133,870 (1.252) 132,618
Loss for the period THEESR - - - - - - - - (129) (129) (131) (260)
Surplus on revaluation of lnd and ~~ #{EE B LM RIEFZ
buildings held for own use EffRs% - - - - - - - - - - - -
Exchange differences on translation ~ AEFEREEH 2B %
of financal statements of BB ERER
non-PRC operations - - - - - - 9,445 - - 9,445 (29) 9,416
Other comprehensive profitiloss) ~ E2EER/ (F8) - - - - - - 9,445 - - 9,445 (29) 9416
Total comprehensive profit{loss) THEREEN/ (B
for the period aE - - - - - - 9,445 - (129) 9316 (160) 9,156
Lapse of share options granted BREERELR - - - - - - - (294) 294 - - -
At31March 2017 (unaudited) ~ RZB-tF=A=+-A
(€315 19] 69,218 220,633 (16,261) 79 1,550 2107 (8412 7382 (133,821) 143,186 (1,412) 14,774
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Notes to the Condensed Consolidated
Financial Statements
For the three months ended 31 March 2017

GENERAL

The Company was incorporated and registered as an exempted
company with limited liability under the Companies Law of the
Cayman Islands and acts as an investment holding company. Its
shares are listed on GEM of the Stock Exchange on 9 September
2009.

BASIS OF PREPARATION

The Group's unaudited condensed consolidated first quarterly
financial statements have been prepared in accordance with the
applicable disclosure requirements set out in Chapter 18 of the
GEM Listing Rules and Hong Kong Financial Reporting Standards
("HKFRS") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA™).

The HKICPA has issued a number of new and revised HKFRSs and
interpretations that are first effective or available for early adoption
for the current accounting period of the company. There have been
no significant changes to the accounting policies applied in these
financial statements for the years presented as a result of these
developments.

The unaudited condensed consolidated first quarterly financial
statements have been prepared under the historical cost convention,
as modified by the revaluation of investment property, freehold land
and buildings available-for-sale financial assets, financial assets and
financial liabilities at fair value through profit or loss.

The preparation of financial statements in conformity with the
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise their judgements in the
process of applying the Group's accounting policies.

The accounting policies adopted in the 2016 annual financial
statements have been consistently applied to these financial
statements except that in the current period, the Group has
applied for the first time certain new standards, amendments and
interpretations (the “new HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants, which are relevant to and
effective for the Group’s financial statements for the annual period
beginning on 1 January 2017. The adoption of the new HKFRSs had
no material impact on how the results and financial position for the
current and prior periods have been prepared and presented.

These unaudited condensed consolidated first quarterly financial
statements are presented in Renminbi and all values are rounded to
the nearest thousand (RMB'000), unless otherwise stated.

The condensed consolidated accounts have not been audited by
the Company’s auditors, but have been reviewed by the Company’s
audit committee.

Sino-Life Group Limited First Quarterly Report 2017
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REVENUE

The amount of each significant category of revenue recognised in
revenue for each of the three months ended 31 March 2017 and

2016 (“the Periods”) is as follows:

ke
REBE_T—+tFR_ZT—R"F-ZA=1+—
BIE=@A (IZEHH]) &8 2 WP
ReE&EBRFZEASTQLOT

Three months ended

31 March
HE=A=+—HIL={EA
2017 2016
—Z—tF T —RF
RMB’000 RMB’000
AER®TR AREEF T
(Unaudited) (Unaudited)
(RiEER) (RE&EZ)
Funeral services provided REEEE 7 BEEK
in funeral parlours and BERBHROREHRZ
funeral services centres under BER
the Group’s management 10,523 10,996
Cremation services ML PR 3,499 3,493
Funeral arrangement services BERZHRG 633 792
Sale of burial plots HEEM 152 127
14,807 15,408

The following table sets out information about the geographical
location of the Group’s revenue from external customers.

TR AT AR E R G IR E P s A e
SR 2 H

Revenues from
external customers

REIRERZHE
Three months ended
31 March
BE=RA=+—HILL=@EA

2017 2016
—E—tF T —RF
RMB’000 RMB'000
AR®TT ARBTT
(Unaudited) (Unaudited)
(RIEER) (REgERZ)
The PRC A 14,022 14,489
Taiwan = 364 566
Hong Kong aBE 269 226
Vietnam i) 152 127
14,807 15,408

HEEBEERRLE F-FFEERSE 2017
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INCOME TAX

(a)

No provision for Hong Kong profits tax has been made as
the Group has no assessable profits in Hong Kong for the
Periods.

The Group is not subject to any taxation under the
jurisdiction of the Cayman Islands and the British Virgin
Islands (“BVI"”) for the Periods.

The subsidiaries operating in the PRC are subject to enterprise
income tax rate at 25% for the Periods in accordance with
the Law of the People’s Republic of China on Enterprises
Income Tax (A #E AREMBE B EBEE) except
that Chongging Xizhou Funeral Service Company Limited
("Chongging Xizhou"), an indirect wholly-owned subsidiary
of the Company, is entitled to a preferential tax rate of 15%
for the enterprise income tax in accordance with FaEEA
FEZDEMBHES, which is retrospectively applied to
Chongging Xizhou from January 2011 and, provided that
the conditions precedent to entitlement of preferential tax
rate are fulfilled by Chongging Xizhou in each of subsequent
years, the preferential tax rate can be applied to Chongqing
Xizhou up to December 2020. Chongging Xizhou is subject
to enterprise income tax rate at 15% for the Periods.

Bau Shan Life Science Technology Co., Ltd. (“Bau Shan"), a
direct subsidiary of the Company, and Bau De Life Enterprise
Co., Ltd. ("Bau De"), an indirect subsidiary of the Company,
are subject to Taiwan Enterprise Income Tax at 17% on
taxable profits determined in accordance with the Income
Tax Act and other relevant laws in Taiwan. No provision for
Taiwan Enterprise Income Tax has been made as Bau Shan
and Bau De have no assessable profits for the Periods.

Bao Son Life Company Limited (“Bao Son Life”) and Hoan
Loc Viet Duc Hoa Corporation (“HLV Duc Hoa"), the indirect
non-wholly-owned subsidiaries of the Company, are subject
to Vietnam Corporate Income Tax at 20% and 20%,
respectively, on taxable profits determined in accordance with
the relevant laws and regulations in Vietnam. No provision
for Vietnam Corporate Income Tax has been made as Bao
Son Life and HLV Duc Hoa have no assessable profits for the
Periods.

DIVIDENDS

The Directors do not recommend payment of any dividend for the
three months ended 31 March 2017 (2016: HK$Nil).

(LOSS)/EARNING PER SHARE

The calculation of basic earning per share is based on the loss for
the three months ended 31 March 2017 attributable to owners
of the Company of approximately RMB129,000 (2016: profit of
RMB1,288,000) and the weighted average of 742,500,000 shares
(2016: 742,500,000 shares) in issue during the Period.

Diluted (loss)/earning per share is equal to basic earning per share as

there were no dilutive potential ordinary shares outstanding for the

Periods.

Sino-Life Group Limited First Quarterly Report 2017
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Management Discussion and Analysis
Business Review

The PRC

The Group’s revenue derived from the PRC market was
approximately RMB14.0 million for the three months ended
31 March 2017, representing a decrease of 3.2% from the
corresponding period last year, and accounted for 94.7% of the
Group's revenue.

In the PRC, the Group is principally engaged in provision of
funeral, cremation and cemetery services in funeral parlours and
funeral service centres under the Group’s management, pursuant
to respective management agreements entered into with the
owners of funeral parlours and funeral service centres.

Taiwan

Revenue derived from the Taiwan market was approximately
RMBO0.4 million for the three months ended 31 March 2017,
representing an decrease of 35.7% from the corresponding period
last year, and accounted for 2.5% of the Group’s revenue.

Hong Kong

Revenue derived from the Hong Kong market was approximately
RMBO0.3 million for the three months ended 31 March 2017,
representing an increase of 19.0% from the corresponding period
last year, and accounted for 1.8% of the Group's revenue.

In Taiwan and Hong Kong, the Group is principally engaged in the
sales of funeral services deeds, which was accounted for by the
Group as receipt in advance, and provides funeral arrangement
services to funeral services Deed Holders and non-funeral services
Deed Holders, which are accounted for by the Group as revenue.

Vietnam

The Group's revenue derived from the sales of burial plots in
Vietnam was approximately RMB0.2 million for the three months
ended 31 March 2017, representing an increase of 19.7% from
the corresponding period last year, and accounted for 1.0% of the
Group's revenue.

Financial Review

For the three months ended 31 March 2017, the Group’s revenue
was approximately RMB14.8 million, representing a decrease of
3.9% from approximately RMB16.2 million for the corresponding
period of last year. The drop was mainly due to the decrease in
revenue of the Group’s funeral services business in Chongging,
the PRC.

Cost of sales for the three months ended 31 March 2017 was
approximately RMB5.7 million, declining by approximately 1.1%
compared with the corresponding period in 2016. The decrease
in cost of sales was mainly attributable to the decrease in the
revenue of the Group's funeral services.
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The other revenue and other net gain for the three months ended
31 March 2017 was approximately RMBO0.5 million compared with
RMBO.7 million for the corresponding period in 2016.

Selling expenses for the three months ended 31 March 2017
increase by approximately 3.7% to approximately RMB1.4 million
as compared with the corresponding period in 2016. The increase
in the amount of selling expenses was mainly attributable to
increase in advertising expenses for the three months ended 31
March 2017.

Administrative expenses increased by approximately 10.7% to
approximately RMB8.1 million for the three months ended 31
March 2017 as a result of increase in staff cost.

The loss attributable to the owners of the Company for the three
months ended 31 March 2017 was approximately RMBO.1 million
(2016: profit of approximately RMB1.3 million) as a result of the
cumulative effect from the above-mentioned factors.

The Group remained in a healthy and sound liquidity position as
at 31 March 2017. As at 31 March 2017, the Group had no other
material capital commitments, material contracts or significant
investment plans, except those disclosed in the listing document.
It is the Group’s policy to adopt a prudent financial management
strategy and maintain a suitable level of liquidity facilities to meet
operation requirements and acquisition opportunities. The Group's
debt to equity ratio, defined as the Group's net debt divided by
shareholders’ fund, was nil.

Contingent Liabilities
As at 31 March 2017, the Group did not have any significant
contingent liabilities.

Corporate Governance and Other Information

Directors’ interests and short positions in shares,
underlying shares and debentures of the company or
any associated corporation

As at 31 March 2017, the relevant interests and short positions
of the Directors or chief executive in the shares (the “Shares”),
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFO")), which will be required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of SFO (including interests or short positions which they
have taken or deemed to have taken under such provisions of
SFO) or required pursuant to section 352 of SFO, to be entered in
the register referred to therein or required, pursuant to rules 5.46
to 5.68 of the GEM Listing Rules relating to securities transactions
by the Directors to be notified to the Company and the Stock
Exchange were as follows:

Sino-Life Group Limited First Quarterly Report 2017
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Aggregate long positions in the Shares

RIR G ZIF AR

Approximate
percentage of
the issued share

Number of capital of

Name of Director Nature of interest Shares held the Company

ERTEBT

EERA HaNH FrisBR i B H BF@EHESL

Liu Tien-Tsai Personal 308,184,000 41.51%
IR e EA

Substantial shareholders’ interests and short positions
in the shares and underlying shares

The register of substantial shareholders required to be kept
under section 336 of Part XV of SFO showed that as at 31 March
2017, the Company was notified that there was no substantial
shareholders’ interests (other than the Directors and chief
executive of the Company), being 5% or more of the issued share
capital of the Company.

Competing Business

As at 31 March 2017, none of the Directors, or any person who
was (or group of persons who together were) entitled to exercise
or control the exercise of 5% or more of the voting power at
general meetings of the Company and which was (or were) able,
as a practical matter, to direct or influence the management of
the Company or any of their respective associates (as defined
under the GEM Listing Rules) had any interest in a business, which
competed or might compete with the business of the Group.
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Share Option Scheme
Pursuant to the written resolutions of the shareholders of the RIEAAFHHAZZTZTAFNA=-+NA
Company dated 24 August 2009, a share option scheme (“Share  HIIEREE RHS - DHLE LK MEERIEST 2
Option Scheme”) was approved and adopted. Details of the share  ([EAR#ETE]) - R -ZT—+F=F=+—
options granted and remaining outstanding as at 31 March 2017 BB HEEKRITEZBRESBNOT

are as follows:

BT E

Number of share options
fRENE
Name/category Exercise price At At
of participants Date of grant per share  Exercise period 1 January 2017 Lapsed 31 March 2017
RZB-t% RZB—tF
SHERE B RHAM SRTER TEHN -R-H B&¥ =ZA=+-H
Directors of the Company
FLRES
Mr. Kim Eun Back 16 January 2012 HK$0.60 16 January 2013 to 2,000,000 (2,000,000) -
15 January 2017
SERRHE —3-CF 060%T ZE-=F-AtABZE
—A+7H “Z—+E-fTRA
Directors of subsidiaries
WEAREE
Ms. Pan Hsiu-Ying 16 January 2012 HK$0.60 16 January 2013 to 1,000,000 (1,000,000) -
15 January 2017
ERRRL —T-CE 0608L ZE-=F-A+RHEZE
—R+7RH I Rl
Ms. Chang Hui-Lan 16 January 2012 HK$0.60 16 January 2013 to 1,000,000 (1,000,000) -
15 January 2017
REHLL —E-CF 060BT Z—E-=f-A1+1HZ
—RAtB 2+ F-AThA
Continuous contract employees 11 February 2010 HK$1.18 11 August 2010 to 8,348,000 - 8,348,000
11 February 2020
BRENER —E-%% 1188 “E-TE\AT-HE
ZAt+-H ZZ2ZRFZA+-H
16 January 2012 HK$0.60 16 January 2013 to 3,560,000 (3,560,000) -
15 January 2017
—T-CE 0608L ZE-=F-A+RHEZE
—R+7RH I Rl
Consultants 11 February 2010 HK$1.18 11 August 2010 to 41,900,000 - 41,900,000
11 February 2020
ER —E-%F 118Er —Z-TE)\A+-HZ
ZAt+-R TR A+-H
57,808,000 (7,560,000) 50,248,000
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The options granted on 11 February 2010 expire ten years from
the date of grant. As at 31 March 2017, 748,000 of 50,248,000
options were exercisable in the same year of the date of grant
with 50% each of the options granted exercisable at six months
and at the end of the year from the date of grant and 49,500,000
of 50,248,000 options are exercisable over five years from the
date of grant, with 20% each of the options granted exercisable
at six months and first calendar date following four years from the
date of grant.

The options granted on 16 January 2012 expire five years from the
date of grant and will be exercisable after one year from the date
of grant.

Save as disclosed above, as at 31 March 2017, none of the
Directors, chief executives or substantial shareholders of the
Company or their respective associates have been granted share
options under the Share Option Scheme.

Purchase, Sale or Redemption of Securities

During the three months ended 31 March 2017, there was no
purchase, sale or redemption by the Company, or any of its
subsidiaries, of the listed securities of the Company.

Corporate Governance Practices

The Company’s corporate governance practices are based on
the principles and the code provisions as set out in the Code
on Corporate Governance Practices (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules. The principles adopted
by the Company emphasis a quality board, transparency and
accountability to shareholders. In the opinion of the Board, the
Company has complied with the Code for the three months
ended 31 March 2017, with the exception for the following
deviations:

Under Code A.2.1 provides that the roles of the chairman and
chief executive officer should be separate and should not be
performed by the same individual. The positions of Chairman of
the Board and Chief Executive Officer (“CEQ") of the Company
are both currently carried on by Mr. Liu Tien-Tsai. The Board
considers that the Group's size is still relatively small and thus not
justified in separating the role of Chairman and CEO. The Group
has in place internal control system to perform the check and
balance function. The Board believes that having the same person
performing the roles of both Chairman and CEO does provide the
Group with strong and consistent leadership and that, operating
in this manner allows for more effective and efficient overall
strategic planning of the Group.

RZE—ZEF_AT+— AN ZBERES
EEHBRt+FERER - RZT—+tF=A
=-+—H " 50,248,00017 I& A& 4 & 2 748,000
MARBEHBBRZRAFTFE R T BEH
BETANEARRZFFREAZITEO%L
2% BB A% 4 - ™50,248,00017 B A% #E AR =~
49,500,00015 A] AT H B BB RT LA I 7168 -
BE S AR ANEARREREDFESEE
HA[ & B8171#20% 2 B % KA -
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R—FRITE-

BRAEPRIEEEIN M- E—tF=A=1+—
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H-BF2ERR BE_ZT—LF=A=1—
HIE=EA ANAR—EHETTR ELTE
BERR D -

RIB TR EA2 VMERTE - EERITHAE
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Securities Transactions by Directors

During the period under review, the Company has adopted the
standards set out in Rules 5.48 to 5.67 of the GEM Listing Rules as
the code of conduct regarding the Directors’ securities transactions
in the securities of the Company. Having made specific enquiry
with all the Directors, the Company was not aware of any non-
compliance with the required standards of dealings as set out in its
code of conduct regarding securities transactions by Directors.

Audit Committee

The Company has established an audit committee with written
terms of reference in compliance with the GEM Listing Rules. The
primary duties of the audit committee are to review and supervise
the financial reporting process and internal control systems of the
Group. The audit committee comprises three independent non-
executive Directors, namely Mr. Ching Clement Yat-biu (chairman
of the audit committee), Mr. Chai Chung Wai and Mr. Lee Koon
Hung.

The audit committee had reviewed the financial statements of the
Group for the three months ended 31 March 2017 pursuant to
the relevant provisions contained in the Code Provisions and was
of the opinion that the preparation of such statements complied
with applicable accounting standards and that adequate disclosure
had been made in respect thereof.

By order of the Board

Sino-Life Group Limited

Liu Tien-Tsai

Chairman and Executive Director

Hong Kong, 10 May 2017

As at the date of this report, the Board comprises Mr. Liu Tien-Tsai,
and Mr. Kim Eun Back being executive Directors of the Company;
and Mr. Chai Chung Wai, Mr. Ching Clement Yat-biu, and Mr.
Lee Koon Hung being independent non-executive Directors of the
Company.
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