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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET OF THE STOCK EXCHANGE OF
HONG KONG LIMITED

GEM has been positioned as a market designed to accommodate companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept full responsibility, includes particulars given in
compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive and there are no other
matters the omission of which would make any staterment herein or this report misleading.
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FINANCIAL HIGHLIGHTS
s mSE

CONSOLIDATED RESULTS
For the year ended 31 March

Revenue

Gross (loss)/profit

Loss before income tax

Loss attributable to the owners of
the Company

Basic loss per Share (HK cents)

Dividend per Share (HK cents)

Yo s

£ (8) /7

BR PS5 A B 1R
RABEE AEIEEE

BRENER GBI
FRAE GBI

CONSOLIDATED FINANCIAL POSITION

As at 31 March

Total assets
Cash and cash equivalents
Total liabilities

Equity attributable to the owners of
the Company

BEE
AehREEHEED
BEE

ARe)EB ANEEERD

mEXE

BE=A=+—HIFE

Changes

22.5%
N/A A~ 3E
122.8%

125.1%
118.6%
N/A 38 A

e MR
]

Changes
L)

-19.8%
-39.3%
5.6%

N/A & A
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2017
—g—tf
HK$’000
FET

454,447
(19,110)
(109,637)

(104,527)
(2.58)
N/A i F

2017
—g—t5
HK$’000
F T

335,733
77,324
437,468

(101,735)

2016
—ZT—RF
HK$'000
FET

370,939
68,651
(49,218)

(46,443)
(1.18)
N/A A58 B

2016
—ZE—RF
HK$'000
FHET

418,840
127,377
414,209

4,631



FINANCIAL HIGHLIGHTS
frl 55 1t 2

RATIOS
As at 31 March

Return on equity (Note a)
Return on assets (Note b)
Current ratio (Note c)
Gearing ratio (Note d)

Notes:

=0 % (fita )
BERR (Kitb)
MEBNELR (Hfetc )

o =S
R=A=+—47
2017
—E—+F
N/A ~iE A
-31.1%
0.50 timefZ
85.5%

BEABLEX (HiZd)

(@)  Return on equity is calculated as net loss divided by Shareholders’ equity.

(b)  Return on assets is calculated as net loss divided by total assets.

(c) Current ratio is calculated as total current assets divided by total current

liabilities.

(d)  Gearing ratio is calculated as total amount of promissory note, convertible

notes, finance lease payables and
divided by total assets.

advance received from customers

Mtk

2016
—E—RF

-1,002.9%
-11.1%
2.13 timesf
62.5%
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CORPORATE PROFILE
AEMWN

The Group is principally engaged in the provision of civil engineering
services for the public sector in Hong Kong and television
broadcasting business in the Asia-Pacific region (excluding the
PRC) in return for advertising and related revenue.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law,
cap 22 (Law 3 of 1961 as consolidated and revised) of the Cayman
Islands on 15 March 2010 and the Shares were listed on GEM on
30 August 2010.

Currently, the Group’s television broadcasting business is mainly
carried out through Xinhua TV Asia-Pacific and its subsidiaries
as well as Shenzhen Qianhai Xinhua TV Cultural Development
Limited* CRYIFDEFFEB R UL BEREBR LA .

The Group’s business of provision of civil engineering services
for the public sector is carried out through TYW and TY Civil
respectively with TYW responsible for signing and implementing
civil engineering contracts as a main contractor and forming joint
operations while TY Civil responsible for signing and implementing
civil engineering contracts as a subcontractor.

* for identification purpose only

AEBIERBBREHFIRELIATERS
ERBKE (TEEFE)IEEERERERA
WGBS MAERKE -

ARBIRN-—_E—ZTF=A+HBEERESHE
RNANVE(FB228) (—NAN—F AR KERE
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EFRA ERHR_ZE—ZFN\NA=Z+HEA
E

BRl ARECERBEREGIREHEER
TR ERENEBRRIASRIIBEHEERX
LERBRABET

AEBID R EBERKERERLIABRE
MARBEIARTIRRE RS EXKBEAEMA
TAREEDRITRBITEIAIRAANURK
VeErF MEXIARMEBEAIEBES N
BRI MRBEITEAIREL-
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CORPORATE PROFILE
ralfEsn

REGISTRATIONS HELD FOR UNDERTAKING

PRINCIPAL ACTIVITIES

The Group has obtained the following registrations from Works
Branch Development Bureau (2% & /@ T##}) of the Government

for undertaking projects as a main contractor:

Registration
& it

RRBIEXRBFE2EM

A% B E M BT EE DTSRG T5I -
PEAERREMFLR:

Value of project which the Group is eligible to undertake
under the relevant registration

REEBEMAEESEREAR IR ZEE

Approved Contractors for Public Works —
Waterworks Category (Group C)
(probationary status)

RAI A TR AR — /KB ITIRER
(R#A) ([RA1&517)

Approved Contractors for Public Works
— Roads and Drainage Category (Group B)
(confirmed status)

RAINH TR ARR — 8 KRBT EER
(2#8) ([&wRl 5h)

Approved Contractors for Public Works
— Site Formation Category (Group B)
(probationary status)
RAINHTIRARER R TETIEHAR
(z#) (IRAI &%)

A maximum of two contracts exceeding HK$185 million each in
any one category, provided that the total value of works in any
one category does not exceed HK$500 million

R % RER— AR RIEE 4% 8 18185,000,000/ 7T - #
£ 1] —{E X8 51| ) T 72 48 {8 {§ T8 #8500,000,0007% 7T

Current contract value up to HK$185 million

& KB (B &= 185,000,000/ 7T

Current contract value up to HK$185 million

& KB (B & = #185,000,0007% 7T

Also, the Group has registered under the Voluntary Subcontractor — Ith9h ' REB A EEE R SR 2 IERHIME
Registration Scheme (3Es8H| D BEEMHIE) , whichis HEEEMEE T UWEASBFHLEL
maintained by the Construction Industry Council ((2i&E2ZE®), KRIRE @8 ITREKRBRS A KKEIER
for participating in civil engineering works, road works and drainage 7% ©

services and waterworks engineering services as a sub-contractor.
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CORPORATE STRUCTURE OF THE COMPANY

The following diagram illustrates the corporate structure of the

Company as at 31 March 2017:

The Company

Investment

Islands)

BREERRREEERE

100%

Succeed Capital

Axis Concept Limited

CNC Logistic Limited

Core Galaxy Limited
Bv)

Shenzhen Qianhai
Xinhua TV Cultural
Development Limited’|
(PRC)

TYW (BVI) Limited Profit Station Limited Limited
BVv) Bv) Bv) Bv) Bv)
Investment holding Investment holding Investment holding Investment holding Inactive Investment holding Advertising business
Profit Station Limi Succeed Capital Axis Concept Limited i Core Galaxy Limited FYFIEHEER
(. Limited (% ) XEBRERAT
#e) (9
% EEEK
100% 100% 100%
100%
TY Civil .
YW (Hong Kong) H;i’::;ae%“e';‘;:'r'ch inhua TV China Television CNC Publishing International Capital
(Hong Kong) Holding of motor Development Asia-Pacific Oper'ati'ng Co., Karaoke Limited Cqmpany Market Research
Provision of waterworks vehicles, provision Center Limited (Hong Kong) Limited (Hong Kong) Limited Center Limited
and laying of waterworks and (Hong Kong) Provision of (Hong Kong) (Hong Kong)
(Hong Kong) Television broadcasting .
of water pipes laying of water pipes Inactive business Inactive ) management services Publication business Inactive
EHKIE EHRLAR L RERR FEBRTAL TEBRAEE 'Fﬁ{ﬁl‘ﬁ’&ﬁ HERF R AEATS
2 BREALEERAD ) ﬁﬁﬁﬁﬁ EF:&QE W%*CL\EF‘E’L‘.E
REKIBTIZR BHEH ) (BE (&%) (&%)
BEKE REKBTRER S BERE iR
BERKE

*for identification purpose only

100%

Xinhua TV
Hong Kong Operating
Co., Limited
(Hong Kong)
Television
broadcasting business
EBREEL
EERRATF
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CORPORATE INFORMATION
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DIRECTORS

Executive Directors

Mr. Zhang Hao (Chairman)

Mr. Zou Chen Dong (Vice chairman and Chief Executive Officer)
Mr. Kan Kwok Cheung

Non-executive Directors
Dr. Li Yong Sheng
Mr. Chia Kar Hin, Eric John
(Redesignated as non-executive Director on 22 March 2017)

Independent Non-executive Directors

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS, JP
(Appointed on 1 November 2016)

Mr. Wan Chi Keung, Aaron, BBS, JP

Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth

AUTHORISED REPRESENTATIVES

Mr. Zou Chen Dong
Ms. Li Yuet Tai

COMPLIANCE OFFICER
Mr. Zou Chen Dong
COMPANY SECRETARY
Ms. Li Yuet Tai, CPA

AUDIT COMMITTEE

Mr. Wong Chung Yip, Kenneth (Chairman)

Dr. Li Yong Sheng

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, /DS, JP
(Appointed on 1 November 2016)

Mr. Wan Chi Keung, Aaron, BBS, JP

Mr. Jin Hai Tao
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REMUNERATION COMMITTEE

Mr. Jin Hai Tao (Chairman)

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS, JP
(Appointed on 1 November 2016)

Mr. Wan Chi Keung, Aaron, BBS, JP

Mr. Wong Chung Yip, Kenneth

NOMINATION COMMITTEE

Mr. Zhang Hao (Chairman)

Mr. Zou Chen Dong

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS, JP
(Appointed on 1 November 2016)

Mr. Wan Chi Keung, Aaron, BBS, JP

Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth

RISK MANAGEMENT COMMITTEE

The Hon. Ip Kwok Him, GBS, JP (Chairman)

Mr. Kwok Man Wai, SBS, IDS, JP
(Appointed on 1 November 2016)

Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth

AUDITORS

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

REGISTERED OFFICE

Cricket Square

Hutchins Drive, PO Box 2681
Grand Cayman, KY1-1111
Cayman Islands

¥yHEES

HEELE (FE)

EEREE 2LHEE

BB - REAEE - FRA
APt (RZE—NF1—

i

NEE YRS
A—HEZE)

FEORI L L HEE KTt

E/EE\%?EHE
REEZES

RELE (FE)
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EE#REE 2LHEE
BT REFES  FHA
AFu+ (R=F—NF1—
FEREL  HEHEE X F
EELE

THEELEE

EREEESES

HEHZEE 2LhEE
HNEBRE REHEE JE
AF#+ (R ZF—N
gESLAE
FREITE

S
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BEastmEHEAERA
CVCE ES-Figi]

AR

Cricket Square

Hutchins Drive, PO Box 2681
Grand Cayman, KY1-1111
Cayman Islands
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CORPORATE INFORMATION
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HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Suites 2708-10, 27/F,
Everbright Centre,

108 Gloucester Road,
Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681, Grand Cayman

KY1-1111, Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre,

183 Queen’s Road East, Wanchai
Hong Kong

PRINCIPAL BANKERS

Hang Seng Bank Limited

The Hongkong and Shanghai Banking Corporation Limited
China Minsheng Banking Corporation Limited

WEBSITE

http://www.cnctv.hk

STOCK CODE

8356

RBREBETEEX LR

BB ELT
H 781085
FERH D
27182708-10%

FEHEROBFRETHE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681, Grand Cayman

KY1-1111, Cayman Islands

EEROBFERLIE
PEFRHFBELEAERAT
B

M1 2 5 R 1835
B 02218
FEERERIT
BEAERITERAA

BB LBEZRITAERAR
FERARTRO AR AR
A B 48U
http://www.cnctv.hk
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DEFINITIONS
i F

In this report, unless the context otherwise requires, the following AR EA b X2 S HHEI) » T 5782 % q7]
words and expressions shall have the following meanings when — Z(EHiFA B X T 5 -

used herein:

“AGM”
[RRBFRE

“Board”
[EEg]

“BVI”
[RBEREHS]

“China Xinhua NNC”

(B EHEERE]

“CNC China”

[ BT EEFEERN
(B

“Company”

/NS

“Director(s)”

[E%]

“Financial Statements”

[ 87 75 ¥Rk |

the annual general meeting of the Company

ARARRBERE

the board of Directors

E=xg

the British Virgin Islands
REBRZES

China Xinhua News Network Co., Limited (FEFEFHESRBER LA A, a
company incorporated in Hong Kong and a wholly-owned subsidiary of Xinhua News
Agency (#7Z4t ) and a Shareholder of the Company
TEFEFEERBERAF] —KNBETMKLZ ARIRAMEL 2 2 EMH
BAR WRARRRR

hEFEFEEBIRBAR A A, a company incorporated in the PRC, which owns
100% of the equity interests in China Xinhua NNC, a wholly-owned subsidiary of
Xinhua News Agency and a substantial Shareholder of the Company
REEFEERAERAA] — KNP REAFEMK Lz AR AT B ERE
BEREI00%RE  RFEGC 2 EMBRATRARGIZEERE

CNC Holdings Limited (BT ERITAREBR A 7)) , a company incorporated in
the Cayman Islands with limited liability on 15 March 2010
FBTESEERERAR — ZR T —EF=AThBERS S TMAL
ZBRATA]

director(s) of the Company

ZAN/NETE- ==

the audited financial statements of the Group for the year ended 31 March 2017

AEBEE_T—tF=A=1T B ULFEZEEXMBEHRR
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DEFINITIONS
i

“GEM”
FIEE

“GEM Listing Rules”
[BI% MRk Em#R Al

“Government”

[ R A |

“Group”
[REE ]

“HK$” and “HK cent(s)”
7] R 7L

“Hong Kong”
(&7 ]

“Macau”
[P

“Mr. Chia”
g

“Mr. Kan”
[ 8504 |

“PRC”
[ B

12

the Growth Enterprise Market of the Stock Exchange
Bt <2 By I S AR

the Rules Governing the Listing of Securities on GEM

BIERFES LRI

the Government of Hong Kong

EBBN

the Company and its subsidiaries
Apal REWB AT

Hong Kong dollar(s) and cent(s), respectively, the lawful currency of Hong Kong

FRAEREETRE

the Hong Kong Special Administrative Region of the PRC
B F B RITT R R

the Macau Special Administrative Region of the PRC
B BRI 4 R 1T R

Mr. Chia Kar Hin, Eric John (&5 %F ) , a non-executive Director
ERITESH =T LE

Mr. Kan Kwok Cheung ( & BI#¥ ) , an executive Director
MITEFMBIE L

the People’s Republic of China, excluding Hong Kong, Macau and Taiwan
REARANE TEEEE RFIKAE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as

amended or otherwise modified from time to time
BEEPIEST1EFZF RBEGH (LTREE] sk A E AT R i52k)
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“Share(s)”
[ ]

“Share Option Scheme”
[ At 2l

“Shareholder(s)”
[ R |

“Shunleetat”

[ Shunleetat J

“Stock Exchange”

56 32 FfT

“TY Civil”

[EEL K]

[ K5

“WSb”

[7k#5E ]

“Xinhua TV Asia-Pacific”

[FrEERTAE]

oy
[% |

ordinary share(s) of the Company
KRR Tk

the share option scheme of the Company adopted on 11 August 2010
RARBIRZE—ZEFN\AT—BRANZBERESTE

holder(s) of the Share(s)
ELESESIN

Shunleetat (BVI) Limited, a company incorporated in the BVI which is wholly and
beneficially owned by Mr. Kan

Shunleetat (BV) Limited * —X N RBRABFHSEMKILZ RG] HETELEE
wmHEA

The Stock Exchange of Hong Kong Limited
ERBMAERSAARLQT

Tsun Yip Civil Construction Company Limited (2 AR TI2HR A 7)) , a company
incorporated in Hong Kong with limited liability on 16 June 2000 and an indirect
wholly-owned subsidiary of the Company

EEITATIRERAR] — KR _ZEZEZF A TABEEBIMKLZERA
A DAREZAEE2ENB AT

Tsun Yip Waterworks Construction Company Limited (3 3K #EEEGR A F)) , a
company incorporated in Hong Kong with limited liability on 6 February 1996 and an
indirect wholly-owned subsidiary of the Company

EEKBREEBERAR —XR—ANANF_ANBEESIMKIZERA
a NARRIZEEZENE AR

Water Supplies Department (/K755 ) of the Government
BT K T%E

Xinhua TV Asia-Pacific Operating Co., Limited (TEEZHR iz KNS EZLAR AR, a
company incorporated in Hong Kong with limited liability on 22 December 2009 and
an indirect wholly-owned subsidiary of the Company
HESEDABEBLEEARAR — XN _EZNF+-_A-_+—BEEBZMK
NZERAR BIARRIZEEEZEKE QR

per cent
Aot
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CHAIRMAN’S STATEMENT
FRBSE

To all Shareholders,

On behalf of the Board, | am pleased to present the annual results
of the Group for the year ended 31 March 2017.

RESULTS FOR THE YEAR

During the year ended 31 March 2017, we had obtained
approximately HK$454.4 million revenue, which represented an
increase of approximately 22.5% over the revenue for the year
ended 31 March 2016 (2016: approximately HK$370.9 million).

The gross loss of the Group was amounted to approximately
HK$19.1 million (2016: gross profit of approximately HK$68.7
million) for the year ended 31 March 2017.

The net loss of our Group for the year ended 31 March 2017
was approximately HK$104.5 million, representing approximately
125.1% increase from that of previous year (2016: approximately
HK$46.4 million).

FUTURE PROSPECTS

During the year, revenue derived from provision of civil engineering
services remained the main contributor of revenue of the
Group while the Group devoted efforts to develop its television
broadcasting business in the meantime. The Group will strive
to maximize the synergistic effect of different segments through
integration of distribution channels of various segments in different
markets.

14

[l::3

PRER

M2t

K

AANEBHERKREZTEMAREAEEEEZ_F
—tF=-A=T"BLFEZFEZRS"

FERE

HE—T—+tHF=ZA=+—HULFE A5£EHN
1$49454,400,0008 T2 W  REE=-ZT— X
FZA=+T—HLEFEZEE(ZE—RF: 4
370,900,000/ 7T ) 3& 11 4922.5% ©

AREARBE_ZT—+F=A=+—HILFE
Z EEHX 519,100,000 ¢ ( ZZF—/<F : £
4968,700,000/ 7T ) °

BE_E—+tFE=A=+—BItFE K&
2R E 1R 49 5104,500,0007 7T B £ —

B (ZZF—/XF: 446,400,000/ 7T ) 1€ f1 49
125.1% o
RRA =

FA EAKEE N EREERENEH A
BRI ARTRERGELE 2 RS NRAEE
ZEBWR KR - ANEE KB BEESTH
MIHET D E82 D HREG TR D B Z R
e AL

CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017



The Group is prudently confident to the long term outlook of
construction industry. The increase in the revenue of provision of
civil engineering services was mainly due to higher percentage
of completion for the existing projects during the year. Despite
of the increase in revenue, the gross profit decreased during the
year. The generally lower gross profit margin was mainly due to
more competitive pricing for new tendered contracts and rising
construction costs. Also, the gross profit was partially offset by the
revenue recognition for certain contracts reaching the maintenance
stage which large portion of gross profit was recognised at
early stage in prior years. In recent years, the slow progress in
the funding approval by the Legislative Council has delayed the
commencement of the planned infrastructure works and slowed
down the construction activities. Despite of the challenges ahead,
the Group still possesses its business strengths and competitive
advantage and continues to seek to develop other projects in due
time, and to even out the volatility of the construction business and
to increase competitiveness of the Group.

The Group’s television broadcasting business is suffered from
the rapid growth of the new media platforms. Nowadays, many
former television viewers change their viewing habit from watching
television programmes to new media presentations on their
mobiles or computers. Also, the operating profit of this segment
decreased due to relatively fixed cost structure of this segment.
To tackle with the accelerated changes in advertising business,
the Group has actively diversified its core business in the new
platforms. The Group will stay united, and identify stronger
partnerships with strategic partners as pragmatic and feasible
strategy so as to strength the television broadcasting business.

2016/2017 iR DRHAESHIZRBIRAE
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CHAIRMAN’S STATEMENT
FREBSE

Looking ahead, the Group will continue to strengthen corporate
governance, adhering to the highest levels of integrity and
transparency. The Group will continue to be alerted to the risk
management and remain committed to devote more resources in
its core business to enlarge its business coverage and continue
to pursue for suitable acquisition opportunities to accelerate its
business growth. The Group will remain proactive in aligning our
sustainable development initiatives to benefit both the community
and the Shareholders.

APPRECIATION

Finally, on behalf of the Board, | would like to take this opportunity to
express my most sincere appreciation to all the management team
and staff for their dedication and contribution over the past years. |
would also like to thank all the Shareholders, customers, suppliers
and business partners for their continuous support and trust.

Zhang Hao
Chairman

9 June 2017
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BUSINESS REVIEW

The Group is principally engaged in the provision of civil engineering
services for the public sector in Hong Kong and television
broadcasting business in the Asia-Pacific region (excluding the
PRC) in return for advertising and related revenue. During the year
ended 31 March 2017, the Group continued to focus on rendering
civil engineering services to the public sector in Hong Kong and
further develop its television broadcasting business in the Asia-
Pacific region (excluding the PRC).

Provision of civil engineering services

During the year ended 31 March 2017, the Group has been
undertaking three main contracts and eight subcontracts. Among
the eleven contracts, four are related to provision of waterworks
engineering services and the remaining contracts are related to
provision of drainage services and site formation services. Details
of the contracts undertaken are set out below:

EHoE

AEET2REBRNEMARBEIAIRERS
ERERER(TEFEHE)ETERBRER
MEBGEREMEABERE BE-T—tF=H
=t BLEEE AEBRBEZINERTER
NEMPHRE AT ERE L E - TRRE
REAXR (TEERE) 2 ERERES -

B#t+ KTRER®

BE_T—tF=A=+t—"BILFE FEE—
BET=BREIANRN\EASBEH K& T—
JAA#)F - B IR SRR KT T2 RIS HRE -
HERa QR BEHRGIRT M R F BIREH
B TR A W ZFEBESIMT :

Contract period
Contract number Particulars of contract Client under main contracts
BHESR BHFE 5F BEXEONEHNEH
Main contracts
FEH
8/WSD/11 Construction of Pak Shek Kok Fresh Water  WSD Dec 2011 - May 2014
Service Reservoir Extension
BAARKEKERNER KBE —Z——H+t-A%F
—ET-MFERA
3/WSD/13 Mainlying near She Shan Tsuen, Tai Po WSD Sept 2013 - Jul 2016
ABR L EBER KBE “E-=FNAE
—T-RFLHA
DC/2013/09 Advance Works for Shek Wu Hui Sewage  Drainage Services Jul2015 - Aug 2017
Treatment Works - Further Expansion Department of
Phase 1A and Sewerage Works at Ping the Government
Che Road
BHRESKEERASRIE-E— PR BNIRESE “Z-AFtRE
FIARITERMSKELR —T—+F/\A

2016/2017 iR DRHAESHIZRBIRAE
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Contract period
Contract number Particulars of contract Client under main contracts
BRI ELEAH &P RETSONEHE
Subcontracts
2EEH
8/WSD/10 Replacement and rehabilitation of Hsin Chong Apr 2011 - Dec 2015
water mains, stage 4 phase 1 Construction
—mains in Tuen Mun, Yuen Long, Company Limited
North District and Tai Po
FARBEKEIRFARRE 1S MEZEHARAR —ZT——FHAZE
P TLH B RARKE LR —2-HF+-A
DC/2012/04 Sewerage in Kau Lung Hang San Wai, Hsin Chong Tsun Yip  Jun 2012 - Dec 2017
Kau Lung Hang Lo Wai and Tai Hang Joint Venture
NERFE NEREZEBRET AKX MEERRE —E-—FXAE
e L0 “E—+FTA
DC/2012/07 Lam Tsuen Valley Sewerage Hsin Chong Tsun Yip ~ Oct 2012 - Jul 2016
- village sewerage, stage 2, phase 1 Joint Venture
M AT KIEE RG-SR E1H MEEEHE “E-—ftRE
“T-RELA
DC/2012/08 Lam Tsuen Valley Sewerage Hsin Chong Tsun Yip ~ Oct 2012 - Aug 2016 Total contract value
- vilage sewerage, stage 2, phase 2 Joint Venture HK$2,147.9 million
WHASKMERA-FRBEHE  FEREHE —F-—#th% RENEE
—E—AENA 2,147,900,000/% 7T
5/WSD/13 Replacement and rehabilitation of Hsin Chong Tsun Yip  Nov 2013 - May 2016 Total amount of
water mains, stage 4 phase 1 and Joint Venture works certified
stage 4 phase 2 — mains in northern (Note)
and eastern New Territories HK$1,709.1 millon
FARBEKETREMBEINR  ForLns —3 & A= DB IESE
FAEBR 24 -H R R —E—RFIA (W)
REKETLR 1,709,100,000/ 7
CV/2015/03 Site Formation and Infrastructural Works Hsin Chong Tsun Yip ~ Nov 2015 - May 2019
near Tong Hang Road and Tsz Tin Road Joint Venture
in Area 54, Tuen Mun
AEEFIARETRRRMROIETE MEEXHE “Z-0FT—AZ
RERRELRE ZZ-N5AA
810B West Kowloon Terminus Station South, Laing O'Rourke - Hsin  Jun 2015 - Oct 2015
Contract 810B Chong - Paul Y
Joint Venture
Fh e (F) - 5478108 Laing O'Rourke-Hsn —Z—HEXAZE
Chong - Paul Y “T-1F1+A
Joint Venture
Q044763 Elevated Road along Lohas Park Road and  Hsin Chong Sep 2016 - Nov 2018
the pedestrian footbridge FB1 Construction
Company Limited
n R B 2 BRI k1T AKRIEFBI MELERERAF :%fﬁihi?é
—T-N\¥1+—A

Note: Amount of works certified is based on the certificates of payment — it : EZETELEIREWXEFKEZ (T51ZE

received from client.
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Among the above eleven contracts, a subcontract (contract
numbered Q044763) was newly awarded during the year ended 31
March 2017.

During the year ended 31 March 2017, the two contracts with
contracts numbered CV/2015/03 and 5/WSD/13 were the
main contributors to the Group’s revenue, which generated
approximately HK$227.0 million and HK$56.9 million, constituting
approximately 49.9% and 12.5% of the Group’s total revenue
respectively.

Television broadcasting business

Except for the broadcasting of television programmes in China
Xinhua News Network Channel and China Xinhua News Network
World Channel (collectively the “CNC Channels”) in different
locations in the Asia-Pacific region (excluding the PRC), the Group
aims to expand the Group’s market presence into the PRC. During
the year, the Group entered into a strategic cooperation agreement
with Guangxi Television* (JEFEE 1R & ) so as to jointly boost up a
comprehensive business development of television broadcasting
business, including broadening broadcasting coverage of the
Group’s television features in the PRC market through channel
of Guangxi Television and enrichment of contents of the CNC
Channels. Also, the Group entered into a strategic cooperation
agreement with Tian Mai Ju Yuan (Beijing) Technology Company
Limited* ( RARER (AL BHEEBR A F) (“Tian Mai Ju Yuan”)
so as to jointly develop television e-commerce business. During
the year, the Group, Tian Mai Ju Yuan and well-known wine
merchants in France, Germany and New Zealand collaborated
jointly to produce a television e-commerce programme named
“World Well-known Wine Production Region™ (5 % f & & )
and originated the emerging mode of interaction and connection
between television e-commerce business and platform. On 18
November 2016, “World Well-known Wine Production Region —
New Zealand™ (R B BER 2 A FER ) was first launched
on Guangxi Television* ([EFEE L & ) . The Group will cooperate
with wine merchants to broadcast the programme on other
television stations nationwide afterwards. The Group will duplicate
and expand this business model into the hotel, tourism, food and
other fields and thus to further develop the television e-commerce
business. In view of new development of this segment in the
PRC, the Group has strengthened and rejuvenated the sales and
distribution team internally so that the Group would hire more
experienced and competent staff to take part in the growing
business in the PRC.

*

for identification purpose only
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iR h
Q044763) TRNEE_T—
FEHE -

—BOBRAH (BHRY:
+E=A=+—H1t

BE-_Z—+F=A=1t—HILEE A4K
8% A CV/2015/03 K25/ WSD/13 27 FIE A K A5
Bz x Z W RR - 5 Bl E A& £9227,000,000%
7T 5%.56,900,00078 7T * 1 2 & B 48 W 25 4949.9%
$12.5% o

@FEKE(T&%¢I)ZTW%E%W¢H
HEE ﬁ$¥é&¢lﬁ$ RIEER (B
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While actively developing the new media component, with a refined
distribution channels strategy, the Group continues to expand
its television broadcasting presence, not only maintaining its
traditional distribution channel, but also through organizing different
presentation ceremonies and functions. In order to enhance the
brand recognition and influence of the Group in the local television
media industry, the Group held the 2016 “Bauhinia Award”
Hospitable Hong Kong ¢ Remarkable Business Contribution
presentation ceremony in August 2016, which attracted great
attention from various media and the society and thus enhanced
the brand recognition of the Group in the television media industry.
The Group will continue to organize different functions and
ceremonies in order to enhance the influence of the Group.

In addition, the television broadcasting business of the Group will
interact with publication in order to maximize the synergistic effect
of different distribution channels. The Group published books titled
“The Recent Years of the HKSAR Government™ ( (&B & BUF
5EHF) ) and “The Battle of Stock Market in Hong Kong™  ( R
BB L) ) which were produced by the Company after careful
consideration of audience preferences. The Group believes that
the recent development can respond to the changing business
environment and meet the evolving interests of mass audience by
these new platforms. Backup with the brand name of Xinhua News
Agency, we believe that the Group can generate satisfactory return
to the Company and its Shareholders as a whole in the long run.
Together with our most important asset, our loyal and established
team, the Group is well positioned to seize every opportunity in the
years to come.

*

for identification purpose only
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Large outdoor display screen advertisement business

During the year, the development pace of large outdoor display
screen advertisement business is stagnant. Due to keen
competitions, the contract prices of advertisement are tumbling
down. As such, the operation of large outdoor display screen
advertisement business has been disrupted by a sluggish
advertising market. In face of the current difficult operating
environment in the PRC, the Group has adjusted its overall
resources allocation and marketing strategy to match with
television broadcasting business. Therefore, this segment has
been combined into television broadcasting business for future
development.

Going forward, the Group will continue to explore and evaluate
new business and investment opportunities in different business
sectors that could create synergies with the existing business of the
Group and would be in the best interests of the Company and the
Shareholders as a whole.

2016/2017 iRk DRFHAESHIZRBIRAE
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FINANCIAL REVIEW
Revenue

For the year ended 31 March 2017, the Group reported a
revenue of approximately HK$454.4 million (2016: approximately
HK$370.9 million), representing a increase of approximately
22.5% as compared with that for the previous year. The revenue
derived from provision of civil engineering services and television
broadcasting business constituted approximately 97.8% and 2.2%
of the Group’s total revenue respectively. The increase in revenue
was mainly due to increase in work from civil engineering projects
with contract number CV/2015/03 and 5/WSD/13. For the year
ended 31 March 2017, the Group derived advertising revenue
of approximately HK$10.1 million (2016: approximately HK$9.9
million).

During the year ended 31 March 2017, the revenue of the Group
was primarily generated from the undertaking of civil engineering
contracts in the capacity of a subcontractor. The breakdown of
total revenue by nature of capacity of the Group is set forth below:

Bt %5 1= R

iy 2

HE_ZT—+tF=A=1+—RHLEFE Fr5E

$% 15 U8 25 #49454,400,000/8 70 ( ZE—/~NF 4
370,900,000/ 7T ) * B = F 1 h14922.5% o e i

TARIERBRERBREREE 2 W=D R
1l AN 52 B 4B IR 25 #997.8% K2 2.2% ° U 25 38 hn &=
ZHREARIRIER (&4 : CV/2015/03
K&5/WSD/13) 2 TN -BHE_T—+
FZA=1+T—RIEFE FrEBELESEWEE
#310,100,0007% 7T ( =& — /X £F : 499,900,000
BIT) e

BE-T tF=A=+—BLEE ££E
e EBRAND BEEAREZ T ATEA
49 AR B S HME S I8 2 @IS SRS
mT

For the year ended 31 March
BE=A=1t-HLEE

Main contractor FAERE
Subcontractor AEH

Jointly controlled operations HREEHEE
Total aE

2017 2016

—E—+tF “E—RF
HK$'000 % of total HK$000 % of total
1h#8EE A
FET B2 (%) FET A7 (%)
64,121 14.4 40,435 11.2
242,013 54.5 235,340 65.2
138,170 31.1 85,223 23.6
444,304 100.0 360,998 100.0
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Cost of services

The Group’s cost of services increased by approximately 56.7% to
approximately HK$473.6 million (2016: approximately HK$302.3
million) for the year ended 31 March 2017 as compared with that
for the previous year. The Group’s cost of services mainly includes
costs of construction services, costs of television broadcasting
business and other direct operating costs. Costs of construction
services mainly comprise raw materials, direct labour and
subcontracting fee for services provided by the subcontractors.
Costs of television broadcasting business mainly comprise
transmission costs, broadcasting fee and other direct costs
attributable to television broadcasting business. Transmission
costs comprise satellite transmission fee and carriage fee payable
to satellite operators while broadcasting fee comprises annual fee
payable to media broadcasting providers and China Xinhua NNC.
Other direct operating costs mainly comprise depreciation charges
of LED displays screens. The following table sets out a breakdown
of the Group’s cost of services:

AR 7% A<

AREBREE T +tF=A=1+—H1t
FE 2 RIEK A A 49473,600,0008 T (= F
— 7N 4F 1 49302,300,000/%8 7T ) 8 2= 3 0 4
56.7% ° AR BRI RBEKAE B BIFZEREK
Zi N ﬁﬁ.ﬁﬁﬁz%ﬁﬁx$&ﬁmaw<m&$ o fE
E=3 HW&Z&E%@%EMM CHEELEIRSE
ERERENSBER- ?ﬁﬁ.&fﬁﬁz%ﬁ&&ZKI
DREEEANA BHRERBRERBERESE
fﬁﬁﬁﬁﬁ&ﬁkz}& BEERKABEHEEXER
MENGELERZEHER mMEREZAL
BIEEMN TEHEEEREEE PR NENEE
BPEzFE - L HEERLCEKAEERIELEDR
TRZITEBR - TRFINAEERBEKAZ
=iz -

For the year ended 31 March
BEZ=A=t-HLEE

Costs of construction services BERBSHA
Raw materials R
Direct labour HEEST
Subcontracting fee ABEER
Other direct costs HEBEKA
Subtotal NG
Costs of television broadcasting business ERBENEBKAR
Transmission costs ESFN
Broadcasting fee BRER
Other direct costs attributable to ERBINER N
television broadcasting business HuEHEKA
Subtotal NG
Other direct operating costs HuEREEHAR
Subtotal s
Total s

2017 2016
“E—tf —E—RF

HK$'000 % of total HK$'000 % of total
g 1hHasE

FET  BAK(%) FET  BAH%)
100,742 21.3 28,494 9.4
83,068 175 71,801 238
177,600 31.5 124,964 4.3
99,530 21.0 64,990 215
460,940 97.3 290,249 96.0
2,500 0.5 2,500 0.8
6,583 14 6,398 2.1
1,584 0.4 = <
10,667 2.3 8,898 29
1,950 0.4 3,141 14
1,950 0.4 3,141 11
473,557 100.0 302,288 100.0

2016/2017 iR DRHAESHIZRBIRAE

23



MANAGEMENT DISCUSSION AND ANALYSIS
& 1 [2 51 5f % 53 i

Gross (loss)/profit

The gross loss for the Group for the year ended 31 March
2017 was approximately HK$19.1 million (2016: gross profit of
approximately HK$68.7 million). The gross loss margin of the
Group was approximately 4.2% (2016: gross profit margin of
approximately 18.5%) for the year ended 31 March 2017. The
change from gross profit to gross loss was largely due to (i)
revenue recognition which large portion of revenue and gross
margin derived from certain civil engineering projects has been
recognised at the early stage in the prior years; (i) the adoption of
more competitive pricing strategy for newly tendered contracts in
order to increase the opportunity of successful tendering because
of the increasing competition from other contractors seeking to
tender projects at lower price; and (i) an increase in the cost of
construction.

Other income

The Group’s other income for the year ended 31 March 2017
increased by approximately 14.2% to approximately HK$1.0 million
(2016: approximately HK$0.9 million) as compared with that for
the previous year. The increase in other income was mainly due to
the written-back of certain retention payables of provision of civil
engineering business for the year.

Other gains and losses

The Group’s other gains and losses for the year ended 31 March
2017 increased by approximately 67.2% to approximately HK$3.3
million (2016: approximately HK$2.0 million) as compared with that
for the previous year. Other gains and losses mainly consisted of
net exchange gains and net gains on disposal of property, plant and
equipment for the year.
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Amortisation expenses

The Group’s amortisation expenses for the year ended 31 March
2017 decreased by approximately 14.5% to approximately
HK$20.2 million (2016: approximately HK$23.6 million) as
compared with that for the previous year. The amortisation
expenses mainly consisted of amortisation charges of television
broadcasting right and film rights for the television broadcasting
business.

Selling and distribution expenses

The Group’s selling and distribution expenses for the year
ended 31 March 2017 increased by approximately 2.9 times to
approximately HK$0.4 million (2016: approximately HK$97,000)
as compared with that for the previous year. The selling and
distribution expenses mainly consisted of advertising expenses for
the television broadcasting business.

Administrative expenses

The Group’s administrative expenses for the year ended 31 March
2017 decreased by approximately 5.3% to approximately HK$33.1
million (2016: approximately HK$35.0 million) as compared with
that for the previous year. The administrative expenses mainly
consisted of auditors’ remuneration, legal and professional fees,
staff costs (including Directors’ remuneration), depreciation
expenses and rental expenses. The decrease in the administrative
expenses was mainly attributable to the reduction of rental
expenses of headquarter office.

2016/2017 iR DRHAESHIZRBIRAE
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Finance costs

The Group’s finance costs for the year ended 31 March 2017
increased by approximately 8.7% to approximately HK$37.3 million
(2016: approximately HK$34.3 million) as compared with that
for the previous year. The finance costs mainly consist of interest
expenses for the promissory note and convertible notes.

Impairment loss recognised in respect of intangible assets

During the year ended 31 March 2012, the Group entered into
a sale and purchase agreement with China Xinhua NNC, APT
Satellite TV Development Limited and Proud Glory Investments
Limited to acquire entire equity interest of Xinhua TV Asia-Pacific
at an aggregate consideration of approximately HK$700.0 million,
comprising (a) issuance of 474,335,664 Shares to China Xinhua
NNC at HK$0.196 per share; and (b) HK$607,030,210 by way
of the issue of the convertible notes to China Xinhua NNC, Proud
Glory Investments Limited and APT Satellite TV Development
Limited at a conversion price of HK$0.196 per Share. The Group
completed its very substantial acquisition (the “Acquisition”) of the
entire equity interest in Xinhua TV Asia-Pacific on 9 December 2011
and commenced the television broadcasting business since then.

The recoverable amounts of Xinhua TV Asia-Pacific as at 31 March
2017 and 2016, were determined with reference to a valuation
conducted by an independent valuer, based on income-based
approach, after considering the financial information of Xinhua
TV Asia-Pacific as at 31 March 2017 and 2016, including but not
limited to (i) the financial position of Xinhua TV Asia-Pacific and its
subsidiaries as at 31 March 2017 and 2016; (i) the total revenue
derived from television broadcasting business; (iii) number of
existing contracts and memorandum of understanding; and (iv)
the market and industry condition. The recoverable amount of
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Xinhua TV Asia-Pacific approximated to the carrying amount of
intangible assets, i.e., television broadcasting right as at 31 March
2017. Therefore, no impairment loss was recognised during the
year ended 31 March 2017. To the best of knowledge and belief
of the Directors, there had not been any change of valuation
methodology, basis of valuation and assumptions as at 31 March
2017 and no other changes in circumstance and reasons giving
rise to changes in valuation approach. All changes of inputs were
made to reflect the recent development of television broadcasting
business as compared to that expected in previous years.

During the year ended 31 March 2016, although the television
broadcasting business continued to make steady growth and
progress when compared with previous years, it was still under
development and far behind the development schedule as
expected. It had not yet brought in satisfactory return to the
Group since the Acquisition. Due to the unsatisfactory results in
these years and relatively slow development pace of television
broadcasting business, the Directors considered that major
inputs regarding revenue were adjusted downwards to reflect
the current situation for prudence sake. As such, the recoverable
amount of Xinhua TV Asia-Pacific as at 31 March 2016 was
amounted to approximately HK$99.3 million and the impairment
loss, which arose from the difference between the aggregate
carrying amount of intangible assets and the recoverable amount
of entire equity interest in Xinhua TV Asia-Pacific as at 31 March
2016, of approximately HK$19.8 million is recognised in respect
of intangible assets for the year ended 31 March 2016. Except
aforesaid, to the best of knowledge and belief of the Directors,
there has not been any change of valuation methodology, basis
of valuation and assumptions as at 31 March 2016 and no other
changes in circumstance and reasons giving rise to changes in
valuation approach. All changes of inputs are made to reflect
the recent development of television broadcasting business as
compared to that expected in previous years.
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Net loss

The net loss attributable to the owners of the Company for the
year ended 31 March 2017 increased by 125.1% to approximately
HK$104.5 million (2016: approximately HK$46.4 million) as
compared with that for the previous year. The increase in net loss
was mainly resulted from decrease in gross profit for the year.

Loss per Share

The basic loss per Share for the year ended 31 March 2017 was
approximately HK2.58 cents (2016: approximately HK1.18 cents).

PROSPECTS

During the year, the Group’s provision of civil engineering services
remains as the core business and the major revenue contributor
to Group. The Group’s overall operation is subject to general
economic and market risks which may affect the competitiveness
and profitability of the Group. In view of uncertain business and
market environment, the Group has prudently adjusted overall
strategy in the face of intensifying competition within the industries,
successfully increased operational efficiency and adopted effective
cost control solutions while minimising risk. The Group will continue
to strive to expand the scale of business and to strengthen market
position of the Group in different business segments.
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Provision of civil engineering services

The Group is facing both opportunities and challenges in the
market and current business climate in Hong Kong. The approval
of funds for construction projects continues to be affected by
filibustering in the Legislative Council and is still causing significant
delays in the award of Government contracts. Due to the scarcity
of work, most of the contract prices are tumbling down. As such,
the profit margin of the Group would be likely to suffer in the future,
even though the Group has been able to secure enough work at
present.

Despite the challenges ahead, the Group believed that leveraging
on business strengths and competitive advantages and
experienced and dedicated management team, it enables the
Group to grow continuously. During the year, the Group has
successfully obtained a new subcontract of Elevated Road along
Lohas Park Road and the pedestrian footbridge FB1 (contract
numbered Q044763) with contract sum of approximately
HK$112.8 million. The Group is conservatively positive to the
prospects of the construction industry in Hong Kong. The Group
will monitor the developments of the construction market closely
and remain conservative to preserve the capital resources to meet
the challenges ahead. The Group is confident that through the
continued effort in cost savings and efficiency improvements, the
Group would successfully mitigate the impact of those challenges.
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Television broadcasting business

With increasing competitions with different new media platforms,
the operation of traditional television broadcasting business
continued to suffer in the recent years. Notwithstanding such
unforeseeably difficult business environment in which the Group
operated, with the experienced management team and reputation,
the Group is well-positioned to compete against its competitors
under such future challenges that are commonly faced by all
competitors. The Group will remain committed to its strategies
of staying focus on its core competencies and differentiating
ourselves as unique from others. The Group will continue to pursue
the key business strategies, including further strengthening the
sales and distribution manpower; increasing coverage by forming
different strategic cooperation and sharing resources with other
media service providers so as to penetrate into different platforms
in different locations; and strengthening its market position despite
the current market is rather challenging. The Group is confident
that the new initiatives will steer the Group in the right direction,
strengthen the future business development and improve its long-
term prospects.
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Looking forward, the Group’s core businesses are facing
challenges with opportunities ahead. Despite the competitive and
challenging environment, the Group will grasp the opportunity by
leveraging on its solid business foundation and meanwhile actively
identify businesses with profitability capabilities, enrich its brand
portfolio and expand diversified business, with a view to generating
reasonable returns to the shareholders.

CAPITAL STRUCTURE

The Shares were listed on GEM on 30 August 2010. The capital of
the Group comprises only ordinary shares.

On 21 July 2015, the Company entered into a placing agreement
with Ping An of China Securities (Hong Kong) Company Limited
to place an aggregate of 300,000,000 Shares to not less than
six placees at an issue price of HK$0.25 per placing Share
and that the net price to the Company of each placing Share is
approximately HK$0.24. The placing price represents (i) a discount
of approximately 15.25% to the closing price of HK$0.295
per Share as quoted on the Stock Exchange on 21 July 2015,
being the last trading date of the placing agreement; and (i) a
discount of approximately 18.75% to the average closing price of
HK$0.307 per Share as quoted on the Stock Exchange for the five
consecutive trading days preceding 21 July 2015.
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The placing Shares were placed to not less than six placees, who
and whose ultimate beneficial owners are independent institutional,
professional and/or individual investors and not concert parties
with the controlling shareholder(s) (if any) (as defined under Hong
Kong Code on Takeovers and Mergers), and not connected with
any directors, chief executive or substantial shareholder (if any) of
the Company or its subsidiaries and their respective associates.
None of the placees and their respective associates became a
substantial shareholder of the Company as a result of the placing.
The Directors were of the view that the placing would strengthen
the financial position of the Group, including its ability to meet any
future obligations and further expand the Group’s business. The
Directors considered that the terms of the placing agreement,
including the rate of the placing commission, were fair and
reasonable based on the current market conditions. Accordingly,
the Board considered that the placing was in the interests of the
Company and the Shareholders as a whole.

The completion of the placing took place on 4 August 2015
and aggregate of 260,000,000 placing Shares have been
successfully placed to not less than six placees at issue price of
HK$0.25 per Share and raised gross proceeds of approximately
HK$65.0 million. The net proceeds from the placing, after the
deduction of the placing commission and other related expenses,
were approximately HK$63.35 million, which were intended
to be applied as general working capital of the Company and
development of business(es) in line with future development
policy of Xinhua News Agency, the substantial shareholder of
the Company. As at the date of the annual report, approximately
HK$46.15 million (2016: approximately HK$28.45 million)
(representing approximately 72.8% (2016: approximately 44.9%)
of the net proceeds) had been used in the following manner: (i)
approximately HK$6.7 million (2016: approximately HK$6.7 million)
for payment of interest of the convertible notes of the Company;
(i) HK$1.0 million (2016: approximately HK$1.0 million) for
payment of annual fee to China Xinhua NNC under the television
broadcasting right agreement; (i) approximately HK$7.26 million
(2016: approximately HK$7.26 million) for repayment of unsecured,
interest-free amount due to China Xinhua NNC; (iv) approximately
HK$11.35 million (2016: approximately HK$5.0 million) for
payment of transmission costs and broadcasting fee of the
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television broadcasting business; (v) acquisition related expenses
of approximately HK$4.0 million (2016: nil) and (vi) approximately
HK$15.84 million (2016: approximately HK$8.49 million) for general
working capital of the Company. The balance net proceeds of
approximately HK$17.2 million (2016: approximately HK$34.9
million) (representing approximately 27.2% (2016: approximately
55.1%) of the net proceeds) has been retained as bank deposits
which are intended to be used as future general working capital of
the Company.

Total equity attributable to owners of the Company amounted to
approximately HK$101.7 million in deficit as at 31 March 2017
(31 March 2016: approximately HK$4.6 million in surplus). The
decrease in equity was mainly resulted from net loss for the year.

LIQUIDITY AND FINANCIAL RESOURCES

During the year ended 31 March 2017, the Group generally
financed its operations through internally generated cash flows.

As at 31 March 2017, the Group had net current liabilities of
approximately HK$206.1 million (31 March 2016: net current
assets of approximately HK$148.0 million), including cash balance
of approximately HK$77.3 million (31 March 2016: approximately
HK$127.4 million). The current ratio, being the ratio of current
assets to current liabilities, was approximately 0.50 as at 31
March 2017 (31 March 2016: approximately 2.13). The decrease
in current ratio were primarily due to the fact that the promissory
note and convertible notes will be matured on 11 August 2017
and 8 December 2017 respectively and thus reclassified as current
liabilities.
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GEARING RATIO

The gearing ratio, which is based on the total amount of
promissory note, convertible notes, finance lease payables and
advance received from customers divided by total assets, was
approximately 85.5% as at 31 March 2017 (31 March 2016:
approximately 62.5%). The increase in gearing ratio was resulted
from decrease in total assets.

FOREIGN EXCHANGE EXPOSURE

The group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Directors
consider that the Group’s exposure to foreign currency exchange
risk is insignificant as the majority of the Group’s transactions are
denominated in the functional currency of each individual group
entity. During the year ended 31 March 2017, the Group was
mainly exposed to foreign currency exchange risk of United States
Dollars and Renminbi and the management mainly monitored the
foreign currency exchange risk with advices from the Group’s major
banks.

CAPITAL COMMITMENT

As at 31 March 2017, the Group did not have any significant capital
commitments (31 March 2016: nil).
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CHARGES ON THE GROUP’S ASSETS

The Group’s motor vehicles with net book values as at 31
March 2017 amounted to approximately HK$9.4 million (2016:
approximately HK$14.4 million) was held under finance lease.
As at 31 March 2017, the Group pledged its motor vehicles
with net book values of approximately HK$nil (31 March 2016:
approximately HK$89,000) as securities for its performance
of obligations as a subcontractor of the Replacement and
Rehabilitation of water mains, Stage 4, Phrase 1 — Mains in Tuen
Mun, Yuen Long, North District and Tai Po.

CONTINGENT LIABILITIES

As at 31 March 2017, the Group did not have any material
contingent liabilities (31 March 2016: Nil).

INFORMATION ON EMPLOYEES

As at 31 March 2017 the Group had 328 full-time staff in Hong
Kong and the PRC and over 90% of them are direct labour. Total
staff costs (including Directors’ remuneration) for the year ended
31 March 2017 amounted to approximately HK$98.4 million
(2016: approximately HK$86.6 million), representing an increase of
approximately 13.6% over that for the previous year. The increase
was mainly due to the increase in the number of staff to support the
expansion of the Group’s business.
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SIGNIFICANT INVESTMENT HELD

Except for investment in subsidiaries, during the year ended 31
March 2017 and as at the end of the reporting period, the Group
did not hold any significant investment in equity interest in any
company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 31 March 2017, the Group did not have other plans for
material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

On 2 February 2016, the Group entered into a sale and purchase
agreement with independent third parties pursuant to which a
wholly-owned subsidiary of the Company will acquire 100% equity
interest in Shenzhen City Century Culture Creative Limited* (7 3l|
M4 LBl ZE B BR A Al) (“Shenzhen Culture Company”) at a
total consideration of HK$600,000,000. The consideration will be
partly settled by issue of promissory note and partly by the issue
and allotment of consideration shares. The primary business of
Shenzhen Culture Company and its subsidiary is the operation and
management of Shenzhen City Culture Creative Park* (&3 T X
{E8IZ &) in return for rental income including management fee.
As certain conditions precedent have not been fulfilled or waived,
the sale and purchase agreement was terminated on 31 March
2017. Further details of the proposed acquisition are set out in
the announcements of the company dated 14 November 2016, 5
February 2017, 27 March 2017 and 31 March 2017 and circular of
the company dated 28 October 2016 respectively.

Save as disclosed above, during the year ended 31 March 2017,
the Group did not have any material acquisitions and disposals of
subsidiaries and affiliated companies.

*

for identification purpose only

36

FriBERRE

BRMBARIZIREIN BE-T—+LF=H
=t HLEFEMAREHR AEELER
ERA AR ZBEAEETHEEAEARE -

ERREREREEZARTE

T—+tF=A=t—H FXEBIEEKX

BREARNEE ZHMEE

)
o

i

/

EANBREENBARARBEEL ST

pull
all

RN RNE_A-H RAEFEBIFE=/
FIVEEWE Bt ARRz—RE2ERBA
A #51% 481X {8600,000,00078 T W B R Y1 Tt 42
XALBIEBR AR (DERIIERR]) 2100%
BRE-REBIEDPUNETAREBRZAREE
R ERBETREERERN 2 ARNGEE -
AN ERRIREMB AR FBEB AL
REBRIM XL ZERNERBRIEERET
N2 BB WA - BRE T SRR M REEK
HHBe HEEHREN _E—+tF=A=1+—
BRIt -BRRBEBE2E—LFBEIRER
AARHBAE T —X"F+—A+WmA =%
—+F_HAAB -—FT—tF=A=-++tBEK
—E—+tF=RA=+—HZAMEART B
BTE—RNFE+A-t+NBZBHA-

R EXPREEIN BE-_T—LF=A="1—
BIEFE - AR B EE A EARKE &G EH
BRRINMEB LT -

CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017



BIOGRAPHICAL DETAILS OF DIRECTORS
EFEEFIR

DIRECTORS
Executive Directors

Mr. Zhang Hao (3R}%) , aged 54, the chairman of the Board
and is responsible for the overall business planning and corporate
strategy of the Group. Mr. Zhang graduated from the institute of
German Language of Shanghai International Studies University
( BB/ HEEFEE R ) with a degree of Bachelor of Arts in
1983. Mr. Zhang joined Xinhua News Agency after his graduation
and held the positions of editor, reporter, senior editor ( = 4% 47
#8 ) and deputy officer of International Department of Xinhua News
Agency (CETE+ BIFR#0&IE1E) . He was the officer of Xinhua
News Agency Audio News Desk (& F £ E6) in 2003 and
was re-designated as the deputy officer of Xinhua News Agency
Audio and Video News Desk (FT# 4 &2 4850) in 2009 and
2010. Mr. Zhang is currently the chairman of the board and legal
representative of CNC China. Mr. Zhang is a director of China
Xinhua NNC. In the last three years, he held no directorships in
any listed public companies. Mr. Zhang has entered into a service
contract with the Company for an initial term of three years
commencing from 25 August 2014, and will continue thereafter
until terminated by not less than three months’ notice in writing
served by either party on the other or three months’ salary being
payment in lieu of notice.
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Mr. Zou Chen Dong (#FfE 5 ) , aged 48, is the vice chairman
of the Board and chief executive officer of the Group and is
responsible for overseeing the overall project management and
the daily operation. Mr. Zou is a reporter superior ( = {E52#& ) of
Xinhua News Agency. Mr. Zou graduated from the Department of
Journalism of China People’s Liberation Army Nanjing School of
Department Political Science (1 Bl A R % 1% ZE f R BUA 28t 57
B &) in 1990 and joined Xinhua News Agency in 2001. He was
a reporter of Tibet People’s Broadcast Television ( Fa i A R &
B A& ) and Tibet Television (A E R & ) in 1991, a reporter in
China Central People’s Broadcast Television (& B 1 sk A R E 1%
E A ) in 1994, a reporter in a Tibet correspondent of New China
Agency People’s Liberation Army in 2001 and the news director
of Shanghai Securities News (_E/83E##R) in 2007. Mr. Zou has
actively developed the television broadcasting business since
he joined the Company. He led the production of a ten-episode
television feature programme “Hong Kong, Hong Kong”, a four-
episode television feature programme “ICAC” and a television
feature programme “Macau Macau” which generated positive
impact in Hong Kong and abroad and received awards from various
recognised film events. He also chaired the launch of the television
programme “Hong Kong Voice Express” which received a good
and positive response in Hong Kong and other regions. In addition,
Mr. Zou led, as the chief editor, the publication of two books by the
Group titled “The Recent Years of the HKSAR Government™ ( (&
BEEBFELF) )and “The Battle of Stock Market in Hong
Kong™ ( CREBRL) ). Mr. Zou is a director of China Xinhua
NNC. Mr. Zou has about 20 years of experience in the media
industry. In the last three years, he held no directorships in any listed
public companies. Mr. Zou has entered into a service contract with
the Company for an initial term of three years commencing from 9
December 2011, and will continue thereafter until terminated by not
less than three months’ notice in writing served by either party on
the other or three months’ salary being payment in lieu of notice.

*  for identification purpose only
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Mr. Kan Kwok Cheung (B ) , aged 52, is the founder of
the Group. Mr. Kan formed TYW and TY Civil in 1996 and 2000
respectively and has been the director of both companies since
their formation. Mr. Kan has over 25 years of experience in handling
civil engineering projects of various types. In the last three years, he
held no directorships in any listed public companies. Mr. Kan has
entered into a service contract with the Company for an initial term
of three years commencing from 11 August 2010, and will continue
thereafter until terminated by not less than three months’ notice in
writing served by either party on the other or three months’ salary
being payment in lieu of notice. In addition, Mr. Kan has entered into
an employment contract with TYW to act as the director of TYW
for a continuous term commencing from 6 February 1996 until
terminated by not less than thirty days’ notice in writing served by
either party on the other or thirty days’ salary being payment in lieu
of notice.

Non-Executive Directors

Dr. Li Yong Sheng ( Z>kFt) , aged 46, is a reporter superior (
fE7 % ) of Xinhua News Agency and has been working in Xinhua
News Agency since his graduation from Wuhan University with a
degree of Bachelor of Economics and Management in 1992. Dr.
Li obtained a Doctorate of philosophy in Economics from Wuhan
University of Technology in 2010. Dr. Li has held the positions of
reporter and editor in financial and economical businesses. Dr. Li
has served as the associate director of the service line of Xinhua
News Agency (i AR5 H 4R B4 8= ) since 2003 and the editor
of Xinhua News Agency Audio and Video News Desk and the officer
of the Financial Television Centre ( BAAL B4R H L3 FEE) since 2009.
In the last three years, Dr. Li did not hold any directorships in any
listed public companies.

2016/2017 iR PRHAESHIZRBIRAE

AL 5255 RSB ZAIPFA - kA
RN —NAANFERZTETF R ZEKS
REZELAR WEEKIBEKXABZMRAGZ
B B LA RS FRESELIATIRE
BB -EREA=ZFAN BUWEREMLELTA
BAREAENEER K LR EAQA
SAIVRBALH B-E—ZBENAT+—HEY
PRE=F UKFEEN BEEEF—FR5
—HERTORZ@EAZEmMR BT
—BAAFSERBANS AL - IN BEEEL
I ZEOKBEEI S — D ERE A - & K
B EEAPBR-_NNAARNFE-_ABHEEZR
FR—FRBE—AEETPR=FTHZE@MK
RSN =tTHFSERBAS AL

FUTES

FXRABL 465 B ELETELE B
—HNZFRREAEREEEREXRREA
MEMTHE-ZEITR T -—TFEERER
TREREEBTEV -FTHELTEERES BN
RETHZRENRE-FELH _TT=F
EEEHELREERANEERBE _TTNF
EECHECSERBREZRVEERTLE
T-HEBE=FA FHELUWERNEAM LHAR
NEFEEERNESFES-

39



BIOGRAPHICAL DETAILS OF DIRECTORS
EFREFB

Mr. Chia Kar Hin, Eric John (F5%f) , aged 47, has about
20 years of experience in corporate finance, management and
investment and he joined the Group in May 2009. Mr. Chia
graduated with a degree of Bachelor of Science in accounting
and finance from Purdue University, Indiana, the United States of
America (‘USA”) in 1994. Mr. Chia obtained a master degree of
Corporate Governance from The Hong Kong Polytechnic University
in 2014. In the last three years, he held no directorships in any listed
public companies.

Independent Non-Executive Directors

The Hon. Ip Kwok Him, Gas, up (EEH#:%8) , aged 65, is
a non-official member of the Executive Council and a member
of the Democratic Alliance for the Betterment and Progress of
Hong Kong (“DAB”). The Hon. Ip Was appointed as a Justice of
the Peace (JP) in 1999 and was awarded the Gold Bauhinia Star
(GBS) in the HKSAR 2004 Honours List. The Hon. Ip is presently a
Deputy to the 12th National People’s Congress of PRC for HKSAR,
the Chairman of Legislative Council Panel on Security, the DAB
Party Affairs Advisor and the Convenor of DAB Legislative Council
Caucus. The Hon. Ip was a member of the Legislative Council
between 1995-1997, a member of the Provisional Legislative
Council between 1997-1998, a member of the Legislative
Council of Hong Kong representing the district council functional
constituency between 2000-2004 and between 2008-2012 and a
member of the Legislative Council of Hong Kong representing the
District Council (The First) functional constituency between 2012-
2016. The Hon. Ip also served as a non-executive director of the
Mandatory Provident Fund Schemes Authority between 2015-
2017 and a member of Central and Western District Council (Kwun
Lung) between 2012-2015. The Hon. Ip is currently appointed as
the independent non-executive director of Vantage International
(Holdings) Limited (a company listed on the main board of the Stock
Exchange, stock code: 15). Save as disclosed above, The Hon. Ip
did not hold any directorships in any other listed public companies
in last three years. He has not, by himself or through his firm in
which he practices, provided professional services to the Company
during the year ended 31 March 2017.
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Mr. Kwok Man Wai, S8, Ips, P (38304 %4 ) , aged 68, has
been appointed by the Company as independent non-executive
Director on 1 November 2016. Mr. Kwok s one of the famous
international anti-corruption specialists and has over 30 years’
experience in the anti-corruption field. He had been appointed as
the Deputy Commissioner and Head of Operations of the Hong
Kong'’s Independent Commission Against Corruption (the “ICAC”)
from 1996 to 2002. Since his retirement, Mr. Kwok has been invited
to visit various countries around the world and different provinces in
the PRC to give lectures and provide anti-corruption consultancy.
Mr. Kwok had worked in ICAC for 27 years. He joined the ICAC
in 1975 as an Investigator and was promoted through the ranks
to Chief Investigator, Principal Investigator, Assistant Director of
Operations and Director of Investigation. And in 1996, Mr. Kwok
was appointed as the first local Deputy Commissioner and Head
of Operations. Mr. Kwok was appointed as a Justice of the Peace
(JP) in July 2016 and was awarded the Hong Kong ICAC Medal for
Distinguished Service (IDS) and the Silver Bauhinia Star (SBS) in the
Hong Kong Special Administrative Region 1998 Honours List and
2002 Honours List respectively. Mr. Kwok graduated with diploma
in management studies from Hong Kong Polytechnic in 1986 and
obtained a degree of master of business administration from City
University of Hong Kong in 1994. Mr. Kwok was conferred with the
Honorary University Fellowship by The Open University of Hong
Kong in 2013 and the Honorary Fellowship by the Hong Kong
University School of Professional and Continuing Education (“HKU
SPACE”) in 2014 respectively.
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Since his retirement, Mr. Kwok has been invited by various
universities and institutions to be the lecturer of anti-corruption
courses and consultant specialist, including as the adjunct
professor of HKU SPACE, a consultant of the Advisory Committee
of Hong Kong Financial Services Institute ( &84 @& 12 St HR
FERIZ E @8R ) |, the adjunct professor of National Prosecutors
College of PRC (/1 R E BT 5 B ) | the researcher
and consultant of the Anti-Corruption Research Centre of Tsinghua
University* OB E X2 RIBFEEEH T A LHAFTER) , the
visiting professor of the Zhongnan University of Economics and
Law (AP B &S BUEA K2R EEZ0H% ) and the adjunct professor of
Zhejiang Wanli University (1T & B REB R EHE ) etc. Mr. Kwok
was also appointed as a member of the Shenzhen Qianhai Anti-
Corruption Advisory Committee* (R AT RIKE B BHARZE
B® % 5 ) and a consultant of the Zhuhai Henggin Anti-Corruption
Advisory Committee* (BB MEERRSERFERK EBEMAE
E8[ ) in 2015. In the last three years, Mr. Kwok did not hold any
directorships in any listed public companies. He has not, by himself
or through his firm in which he practices, provided professional
services to the Company during the year ended 31 March 2017.

Mr. Wan Chi Keung, Aaron, 58S, JP (F&5854 ) , aged 67,
obtained a degree of master of Business Administration from The
Chinese University of Hong Kong in 2008 and a degree of master
of Buddhist studies from The University of Hong Kong in 2010.
Mr. Wan was appointed as a Justice of the Peace (JP) in 1997
and was awarded the Bronze Bauhinia Star (BBS) in the Hong
Kong Special Administrative Region 2004 Honours List. Mr. Wan
is engaged in the business of property and chattel valuation and
auction. Mr. Wan is a fellow of The Royal Institution of Chartered
Surveyors, an associate of The Institution of Business Agents,
a member of The Land Institute (London), an associate of The
Chartered Institute of Arbitrators and a fellow of The Institute of
Administrative Accounting. Mr. Wan is currently appointed as
the independent non-executive director of Lee & Man Chemical
Company Limited (a company listed on the main board of the Stock
Exchange, stock code: 746). Save as disclosed above, Mr. Wan did
not hold any directorships in any other listed public companies in
last three years. He has not, by himself or through his firm in which
he practices, provided professional services to the Company during
the year ended 31 March 2017.
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Mr. Jin Hai Tao (¥1/8/%) , aged 63, has over 33 years’
experience in enterprise management, investment, financing and
capital market operations. He is on the professional expert board
of the Science, Technology & Economic Expert Committee of the
Ministry of Science and Technology (B &R Bl #i Rl £ & B &
KEEBEHEXK). He has a Master degree in management from
Huazhong University of Science and Technology (#E A 2 T K £
TE (EEE)ET). In addition, Mr. Jin is the vice chairman of
Shenzhen Chamber of Investment (SZCI) GEIIIT R A & B 158l
@ &), executive vice president of Shenzhen Finance Consultant
Association ORYITH £ BER B #1782 &) and honorary
chairman of Wenzhou Association for Investment in Enterprises
CRMNmREHBERESER) .

He joined Shenzhen Capital Group Co., Ltd (GRIIITH Al ¥ri& & &
EABR A A]) as chairman from 2004 to 2015. He was a director of
Shenzhen Terca Technology Co., Ltd CRIIT B ERIR KRN A
FR/AE]) (@ company listed in the Shenzhen Stock Exchange, stock
code: 002213) from 2006 to 2014. Between 1993 and 2000, Mr.
Jin was a deputy general manager of Shenzhen Electronic Group
Co., Ltd ORIIBEREBHFR A7) ) and vice president and general
manager of Shenzhen SEG Co., Ltd CRIIBIEB D AR A F))
(a company listed in the Shenzhen Stock Exchange, stock code:
200058). Currently, he is an independent non-executive director of
Wisdom Sports Group (a company listed in the Shenzhen Stock
Exchange, stock code: 002213) since June 20183.

Save as disclosed above, Mr. Jin did not hold any directorships in
any other listed public companies in the last three years. He has
not, by himself or through his firm in which he practices, provided
professional services to the Company during the year ended 31
March 2017.
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Mr. Wong Chung Yip, Kenneth (£ £ %% 4 ), aged 49,
graduated with professional diploma in accountancy from Hong
Kong Polytechnic in 1990 and obtained a degree of bachelor of law
from Peking University in the People’s Republic of China in 1998
and a degree of master of science from The Chinese University
of Hong Kong in 1999. Mr. Wong has extensive experience in
auditing, accounting and corporate finance. Mr. Wong is a member
of the Hong Kong Institute of Certified Public Accountants. Mr.
Wong previously worked at one of the reputable international
accounting firms for six years and also worked in Hong Kong
Exchanges and Clearing Limited for over 13 years with last position
as senior manager of the Listing Division of Hong Kong Exchanges
and Clearing Limited. Mr. Wong worked in a financial service
institution licensed by the Securities and Futures Commission
as vice president of corporate finance division for more than four
years. Mr. Wong is the chief executive officer of a financial service
institution providing corporate finance advisory service licensed by
the Securities and Futures Commission. In the last three years, Mr.
Wong did not hold any directorships in any listed public companies.
He has not, by himself or through his firm in which he practices,
provided professional services to the Company during the year
ended 31 March 2017.
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CORPORATE GOVERNANCE REPORT
EFREIBHRS

The Board hereby presents this Corporate Governance Report for
the year ended 31 March 2017.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
Shareholders and enhance the performance of the Group.

The Company has applied the principles and code provisions in the
Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with
the Code throughout the year ended 31 March 2017, except
for paragraphs A.2.7 and A.6.7 of the Code. This report further
illustrates in detail as to how the Code was applied, inclusive of the
considered reasons for any deviation throughout the year ended 31
March 2017.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules.

The Company periodically issues notices to its Directors reminding
them of the general prohibition on dealing in the Company’s listed
securities during the blackout periods before the publication of
announcements of financial results.

The Company has confirmed, having made specific enquiry of the
Directors, that all the Directors have complied with the required
standards of dealings throughout the year ended 31 March 2017.
The Company was not aware of any non-compliance in this respect
throughout the year ended 31 March 2017.
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BOARD OF DIRECTORS

The Board is accountable for promoting the success of the
Company by directing and supervising its affairs in a responsible
and effective manner. Each Director has a duty to act in good faith
and in the best interests of the Company.

Matters reserved for the Board include, but not limited to:

e approval of the Group’s long term objectives and strategy,
policies and annual budgets;

e  oversight of the Group’s operations and management;

e approval of major changes to the Group’s corporate structure,
management and control structure;

e  approval of quarterly, interim and annual results;

e approval of any significant changes in accounting policies or
practices;

e responsible for the system of internal control and risk
management;

e approval of matters in relation to Board membership and
Board remuneration;

e review of the existing policies of the Company on corporate
governance;

e review of the coverage of knowledge and skills of the training
sessions arranged for the Directors and senior management
by the Company;

e evaluated the effectiveness of internal safeguard procedure for
overseeing timely disclosure of material inside information and
perseverance of its confidentiality;

e monitor the compliance of code of conduct by the Directors
and relevant employees of the Group; and

e review of the Company’s compliance with the Code and
disclosure in this report.
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Composition of the Board

The Board currently comprises ten Directors, including three
executive Directors, two non-executive Directors and five
independent non-executive Directors and at least one of the
independent non-executive Directors has appropriate professional
qualifications, or accounting or related financial management
expertise. Biographical details of the Directors are set out in the
“Biographical Details of Directors” section on pages 37 to 44 of this
report. The composition of the Board is set out as follows:

Executive Directors

Mr. Zhang Hao (Chairman)

Mr. Zou Chen Dong (Vice chairman and Chief Executive Officer)
Mr. Kan Kwok Cheung

Non-Executive Directors
Dr. Li Yong Sheng
Mr. Chia Kar Hin, Eric John
(Redesignated as non-executive Director on 22 March 2017)

Independent Non-Executive Directors

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS, JP
(Appointed on 1 Novermber 2016)

Mr. Wan Chi Keung, Aaron, B8S JP

Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth

Mr. Chia Kar Hin, Eric John was redesignated as non-executive
Director with effect from 22 March 2017 due to his other business
commitments which require more of his attention and dedication.
Mr. Chia Kar Hin, Eric John confirmed that he had no disagreement
with the Board and there were no other matters relating to his
redesignation that need to be brought to the attention of the
shareholders of the Company.
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Chairman and chief executive officer

The role and duties of the chairman and the chief executive officer
of the Company are carried out by different individuals.

The chairman of the Board is Mr. Zhang Hao who is responsible
for strategic and business directions to the Board and ensures its
effectiveness in all aspects.

The chief executive officer of the Company is Mr. Zou Chen Dong,
who is responsible for the Company’s day-to-day management
and operations and focuses on implementing objectives, policies
and strategies approved and delegated by the Board.

Management functions delegated by the Board

The Board has delegated the responsibilities of the execution
of strategies and decision making for day-to-day operation and
administration functions of the Company to the management
team headed by the chief executive officer. The Board has set out
guidelines for management team as to when final authority should
rest with the Board and its prior approval should be obtained before
making decisions or entering into any commitments; issue of such
include but not limited to any proposed natifiable transactions,
connected transactions, significant investments, major business
decisions related to operation and business strategy, change of key
management of the Group and disclosure of inside information.

48

EFERITHRAR

RN B EERATRAAR BB KBTS B A E A
THEE-

EEIRATERE HAARESSRAR
B R XGRS W REEMAB N EYBRT

ARATTHAERFRRTLE RAEALQF
ZAREEBEREE 2 NEBESSMHER
RAEZ BI% - BUR KRS o

ExeER o EERRE

EXeC A ARRBRMTRAREERTH
EERRCETBER THITRAREE ZERE
B -EFeC AEEERKGIFIES! - JIRKE
REEMBGFEBRESS NMELRKRHFT L
EA AR ARGE LI E BFRANRRE
MEBATRAMZIRS BERS BRRE-
BREBERFEBEMIEABERE AKE
TEEEABEHIARBEERE-

CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017



Appointment, re-election and removal

Each of the executive Directors has entered into a service contract
with the Company for an initial fixed term of three years subject
to retirement by rotation and re-election at the AGM pursuant to
the articles of association of the Company. The appointment of
executive Directors will continue thereafter until terminated by either
party giving not less than three months’ prior written notice to the
other or the payment of three month salary in lieu of notice.

Each of the non-executive Directors was appointed for a specific
term of three years subject to retirement by rotation and re-election
at the AGM pursuant to the articles of association of the Company.
The appointment of non-executive Director will continue thereafter
until terminated by either party giving not less than three months’
prior written notice to the other or the payment of three month
salary in lieu of notice.

Each of the independent non-executive Directors was appointed
for a specific term of three years, subject to retirement by rotation
and re-election at the AGM pursuant to the articles of association
of the Company. The appointment of independent non-executive
Directors will continue thereafter until terminated by either party
giving not less than three months’ prior written notice to the other
or the payment of three month salary in lieu of notice.

In accordance with the articles of association of the Company,
at each AGM one third of the Directors for the time being shall
retire from office by rotation provided that every Director shall be
subject to retirement by rotation at least once every three years.
Such retiring Directors may, being eligible, offer themselves for re-
election at the AGM. All Directors appointed by the Board to fill a
casual vacancy shall hold office until the first general meeting of
Shareholders after their appointment and be subject to re-election
at such meeting and all Directors appointed by the Board as an
addition to the existing Board shall hold office only until the next
following AGM and shall then be eligible for re-election.
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None of the Directors has a service contract with any member
of the Group which is not determinable by the relevant employer
within one year without payment of compensation, other than
statutory compensation.

Independent Non-executive Directors

Paragraph A.2.7 of the Code provides that the chairman should
at least annually hold meetings with the non-executive Directors
and independent non-executive Directors without the executive
Directors present. Although the chairman did not hold a meeting
with the non-executive Directors and independent non-executive
Directors during the year ended 31 March 2017, he delegated
the company secretary to gather any concerns and/or questions
that the non-executive Directors and independent non-executive
Directors might have and report to him for setting up follow-up
meetings, whenever necessary, in due course.

Relation of the Board Members

All Directors have no relationships (including financial, business,
family or other material or relevant relationships) among members
of the Board.

Meeting of the Board

During the year ended 31 March 2017, the Board had convened
total six meetings, four of which are in regular nature. The
attendance record of individual Directors at the Board and
committees” meetings and general meetings are set out in page 58
of this report.

Directors’ Training and Professional Development

Every Director keeps abreast of responsibilities as a director of the
Company and of the conduct, business activities and development
of the Company. The Company provides all members of the Board
with monthly updates on the Group’s performance and financial
position.
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The Directors are aware of the requirement under the paragraph B EARSTHIZEAGLRIE NA IS ETEHEE
A.B.5 of the Code regarding continuous professional development.  HIARE - RAFE  EEEEHT A NERE LB
During the year, the Directors reviewed the monthly business IR FE R LA R EM R SR ERNREME
and financial updates and other reading materials provided to ARABREEAE RO ERENANIEBEE
them concerning latest developments in corporate governance RENMEEXRE AHEEFNISEFETELRE
practices and relevant legal and regulatory developments. Arecord  RI2HH ERC SRR A AWM ERFL T

of the Directors’ participation in various continuous professional

development program is kept by the company secretary as below:

Training
3l

Attend

Self-learning seminar Induction

RREE SNHNE W

Executive Directors
Mr. Zhang Hao

Mr. Zou Chen Dong
Mr. Kan Kwok Cheung

Non-executive Directors

Dr. Li Yong Sheng

Mr. Chia Kar Hin, Eric John
(Redesignated as non-executive Director on
22 March 2017)

Independent non-executive Directors

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS,JP
(appointed on 1 November 2016)

Mr. Wan Chi Keung, Aaron, 8BS, JP

Mr. Jin Hai Tao
Mr. Wong Chung Yip, Kenneth
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BOARD COMMITTEES

The Board has established four committees, namely audit
committee (the “Audit Committee”), nomination committee
(the “Nomination Committee”), remuneration committee (the
“Remuneration Committee”) and risk management committee (the
“Risk Management Committee”), to oversee particular aspects of
the Company’s affairs. Their respective terms of reference are set
out in the Company’s website.

Audit Committee

The Company has established the Audit Committee on 11 August
2010 with terms of reference in compliance with paragraph C.3.3
of the Code.

The primary duties of the Audit Committee include, among
other things, reviewing and supervising the financial reporting
process and internal control systems, as well as the overall risk
management of the Group, reviewing the financial statements
and the quarterly, interim and annual reports of the Group, and
reviewing the terms of engagement and scope of audit work of the
external auditors.

The composition of the Audit Committee is as follows:

Independent non-executive Directors

Mr. Wong Chung Yip, Kenneth (Chairman)

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS, JP
(appointed on 1 Novermber 2016)

Mr. Wan Chi Keung, Aaron, BB8S, JP

Mr. Jin Hai Tao

Non-executive Director
Dr. Li Yong Sheng
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The members of the Audit Committee possess diversified
industry experience and the chairman of the Audit Committee
has appropriate professional qualifications and experience in
accounting matters.

During the year, the Audit Committee had reviewed the first
quarterly results for three months ended 30 June 2016, the interim
results for the six months ended 30 September 2016, the third
quarterly results for the nine months ended 31 December 2016
and the annual results for the year ended 31 March 2017 and is of
the opinion that the preparation of such results complied with the
applicable accounting standards and that adequate disclosures
have been made.

Nomination Committee

The Company has established the Nomination Committee on 11
August 2010 with terms of reference in compliance with paragraph
A.4.5 of the Code.

The primary duties of the Nomination Committee include reviewing
the structure, size and composition of the Board, identifying and
nomination of directors and making recommendations to the Board
on appointment and re-appointment of Directors.

The composition of the Nomination Committee is as follows:

Executive Directors
Mr. Zhang Hao (Chairman)
Mr. Zou Chen Dong

Independent non-executive Directors

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS, JP
(appointed on 1 Novermber 2016)

Mr. Wan Chi Keung, Aaron, BBS, JP

Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth
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When identifying suitable candidates for directorship, the
Nomination Committee will carry out the selection process by
making reference to the skills, experience, education background,
professional knowledge, personal integrity and time commitments
of the proposed candidates, and also the Company’s needs and
other relevant statutory requirements and regulations. Qualified
candidates will then be recommended to the Board for approval.

During the year ended 31 March 2017, the Nomination Committee
had convened one meeting to consider the appointment of Mr.
Kwok Man Wai, SBS, IDS, JP as an independent non-executive
Director and suitable candidate as senior management of the
Company.

Board diversity policy

The Company has adopted the board diversity policy on 30
August 2013 with a view to achieving a sustainable and balanced
development of the Group. The Company sees increasing
diversity at the Board level as an essential element in supporting
the attainment of its strategic objectives and its sustainable
development.

In designing the Board’s composition, the board diversity has been
considered from a number of aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service. Al
Board appointments will be based on meritocracy, and candidates
will be considered against objective criteria, having due regard for
the benefits of diversity on the Board.

Remuneration Committee
The Company has established the Remuneration Committee on 11

August 2010 with terms of reference in compliance with paragraph
B.1.2 of the Code.
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The primary duties of the Remuneration Committee include,
among other things, formulating and making recommendations
to the Board on the remuneration policy, determining the specific
remuneration packages of all executive Directors and senior
management and making recommendations to the Board of the
remuneration of non-executive Directors and independent non-
executive Directors.

The composition of the Remuneration Committee is as follows:

Independent non-executive Directors

Mr. Jin Hai Tao (Chairman)

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS, JP
(appointed on 1 November 2016)

Mr. Wan Chi Keung, Aaron, BB8S, JP

Mr. Wong Chung Yip, Kenneth

During the year ended 31 March 2017, the Remuneration
Committee had convened three meeting to consider the revision of
Directors’ remuneration.

Risk Management Committee

The Company established the Risk Management Committee on 15
June 2016 with written terms of reference in compliance with the
GEM Listing Rules and the Code.

The main duties of the Risk Management Committee include,
among other things, reviewing the risk management system
of the Group; assessing the risks from major decisions and to
consider solutions for significant risk; monitoring the Group’s
risk profile; reviewing and monitor emerging risks relating to the
Group’s business and strategies; having periodic assessment on
the Group’s risk profile and risk management capabilities; and
overseeing the Group’s risk management and internal control
systems on an ongoing basis.
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The composition of the Risk Management Committee is as follows:

Independent non-executive Directors

The Hon. Ip Kwok Him, GBS, JP (Chairman)

Mr. Kwok Man Wai, SBS, IDS, JP
(appointed on 1 November 2016)

Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth

The Risk Management Committee should meet at least once a
year to consider major investigation findings on risk management
matters and the scope and quality of management’s ongoing
monitoring of risks. During the year ended 31 March 2017, the Risk
Management Committee had convened one meeting to consider
the risk assessment of the Group.

Corporate Governance Functions

The Company has not established any committee responsible
for the corporate governance function of the Group and the
function has been collectively performed by the Board. The
Board acknowledges the overseeing of the corporate governance
function by the Board collectively. The Board is responsible for the
corporate governance functions with the following duties:

e to develop and review the Company’s policies and practices
on corporate governance and make recommendations on

changes and updating;

e toreview and monitor the training and continuous professional
development of Directors and senior management;

e to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;
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e o develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors;

e to review the Company’s compliance with the Code and
disclosure in the corporate governance report; and

e such other corporate governance duties and functions set
out in the Code (as amended from time to time) for which the
Board are responsible.

The Board has reviewed and approved the Corporate Governance
Report set out in this report. The Board reviewed the Company’s
corporate governance policies and practices, and the Company’s
compliance with legal and regulatory requirements.

ATTENDANCE RECORDS OF MEETINGS

The Board is scheduled to meet regularly at least four times a
year, and Directors will receive at least 14 days prior written notice
of such meetings. For any ad hoc Board meetings, Directors
are given as much notice as is reasonably practicable in those
circumstances. Agendas and accompanying papers are sent not
less than 3 days before the date of Board meetings to ensure that
the Directors are given sufficient time to review the same. Draft and
final versions of minutes of regular board meetings are circulated
to all directors for their comment and records respectively. All
Directors are kept informed in a timely manner of major changes
that may affect the Group’s businesses, including relevant rules
and regulations. The Board also understands where potential
conflicts of interests arise, the independent non-executive Directors
shall take the lead in discussing the relevant transactions being
contemplated when there is a Director or any of his associates
having a material interest in the transactions and shall abstain
from voting. All directors, in the discharge of their duties, are
allowed to seek independent professional advice in appropriate
circumstances at a reasonable cost to be borne by the Company.
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Details of the Directors’ attendance at Board and committees’
meetings and general meetings for the year ended 31 March 2017

are set out below:

Number of meetings

Executive Directors
Mr. Zhang Hao

Mr. Zou Chen Dong
Mr. Kan Kwok Cheung

Non-executive Directors

Dr. Li Yong Sheng

Mr. Chia Kar Hin, Eric John
(redesignated as non-executive Director
on 22 March 2017)

Independent non-executive Directors

The Hon. Ip Kwok Hin, GBS, JP

Mr. Kwok Man Wai, SBS,10S, JP
(appointed on 1 November 2016)

Mr. Wan Chi Keung, Aaron, 855, JP
Mr. Jin Hai Tao
Mr. Wong Chung Yip, Kenneth

Average attendance rate
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RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND EXTERNAL AUDITORS

The Directors are responsible for the preparation of the Financial
Statements, which give a true and fair view of the state of affairs,
results and cash flows of the Group in accordance with relevant law
and disclosure requirements under the GEM Listing Rules.

The statement of the auditors of the Company about its
reporting responsibilities on the Financial Statements is set out in
“Independent Auditors’ Report” section on pages 86 to 96 of this
report.

AUDITORS’ REMUNERATION

The remuneration in respect of audit and non-audit services
provided by the Company’s auditor, during the year ended 31
March 2017 is analysed below:
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board has overall responsibilities for the Group'’s risk
management and internal control systems to safeguard the
interests of the Company and its shareholders as a whole. To
this end, the Board oversees and approves the Group’s risk
management and internal control strategies and policies, which
are aimed at evaluating and determining the nature and extent of
the risks that are compatible with the Group’s strategic objectives
and risk appetite, with main purpose for provision of reasonable
assurance against material misstatement or loss rather than
absolute elimination of the risk of failure to achieve business
objectives.

In June 2016, the Group has established a risk management
framework, which consists of the Board, the Audit Committee,
Risk Management Committee and the senior management of the
Group. The Board determines the nature and the extent of risks
that shall be taken in achieving the Group’s strategic objectives
and has the overall responsibilities for monitoring the design,
implementation and the overall effectiveness of risk management
and internal control systems. The Board, through the Audit
Committee, conducts reviews of the effectiveness of such systems
at least annually, covering all material controls including financial,
operational and compliance controls.

Risk Management Philosophy

Risk taking is a necessary and accepted part of the Company’s
business. Effectively managing risk is a competitive necessity
and an integral part of creating shareholder value through good
business practices designed to ensure that the Company achieves
its strategic, business and governance objectives, and protects
its corporate reputation, values and integrity. Risk management
applies to all aspects of the Company’s business and forms a
critical part of developing strategic plans, preparing operational
plans and budgets, completing detailed project approval requests
and designing and managing project plans.
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Risk Management Process

In addition to the Board’s oversight responsibilities, the Company
has developed a risk management process to identify, evaluate
and manage significant risks and to resolve material internal control
defects (if any). Senior management is responsible for the annual
risk reporting process. Risks are compiled, ratings are assigned
and mitigation plans are documented. The risk assessment
is reviewed by certain members of senior management and
presented to the Risk Management Committee and the Board
for their review. Risks are evaluated by the Board and senior
management based on (i) the severity of the impact of the risk on
the Company’s financial results; and (ii) the probability that the risk
will occur.

Based on the risk evaluation, the Company will manage the risks as
follows:

¢ Risk elimination — senior management may identify and
implement certain changes or controls that in effect eliminate
the risk entirely.

¢ Risk mitigation — senior management may implement a risk
mitigation plan designed to reduce the likelihood, velocity or
the severity of the risk to an acceptable level.

e Risk retention — senior management may decide that the
risk rating is low enough that the risk is acceptable for the
Company and that no action is required. The risk would
continue to be monitored as part of the risk management
program to ensure the level of risk does not increase to an
unacceptable level.

Reporting, monitoring and evaluating are essential and integral
parts of managing risk. Senior management has established an
annual risk reporting process to gather risk issues affecting the
Company. A risk template has been developed to assist in the
identification, documentation, assessment and management of risk
exposures.
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Review the effectiveness of the risk management and
internal control systems

The Risk Management Committee met at least annually during
the year and reported to the Board for assessment. Key risks
are identified and their responsive mitigating controls are
documented in the risk registers and report to the Board by the Risk
Management Committee.

The Group does not have an internal audit function as the Board
has reviewed the effectiveness of the internal control systems of
the Company and is currently of the view that there is no immediate
need to set up an internal audit function within the Group in light
of the size, nature and complexity of the Group’s business. The
situation will be reviewed from time to time.

The Board has engaged APAC Compliance Consultancy and
Internal Control Services Limited as its risk management and
internal control review adviser (“ the Adviser”) to conduct the annual
review of the risk management and internal control systems for the
year ended 31 March 2017. Such review is conducted annually
and cycles reviewed are under rotation basis. The scope of review
was previously determined and approved by the Board. The
Adviser has reported findings and areas for improvement to the
Audit Committee and management. The Board/Audit Committee
are of the view that there are no material internal control defeats
noted. All recommendations from the Adviser are properly followed
up by the Group to ensure that they are implemented within a
reasonable period of time. The Board therefore considered that the
risk management and internal control systems are effective and
adequate.
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Inside information policy

The Company recognises the significance of consistent practices
of fair disclosure with the aim of disclosing inside information in a
timely and accurate manner. The Company has a policy with regard
to the principles and procedures for handling and disseminating the
Company’s inside information in compliance with the requirements
under Part XIVA of the Securities and Futures Ordinance (Cap 571
of the laws of Hong Kong) and the GEM Listing Rules, and such
policy has been communicated to the relevant senior management
of the Group. Company Secretary works closely with senior
management in identifying potential inside information and assess
the materiality thereof, and where appropriate, to escalate such
information for the attention of the Board to resolve on further
action(s) complying with the applicable laws and regulations.

In prevention of premature leakage of inside information, the
Company has taken all reasonable measures from time to time to
ensure proper preservation of confidentiality of inside information
until disclosure to the general public, including inter alia:

e restrictive access to inside information to a limited number of
employees on a need-to-know basis. Employees who are in
possession of inside information are fully conversant with their
obligations to preserve confidentially;

e appropriate confidentiality agreements are put in place when
entering into any significant negotiations;

e inclusion of a strict prohibition on the unauthorised use or
disclosure of inside information in employee code of conduct;
and

e policy is issued to all employees reminding their duties and
obligations in respect of any dealings in the listed securities
of the Company as well as its subsidiaries and associated
corporations.
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COMPANY SECRETARY

Ms. Li Yuet Tai (ZF%) , aged 34, joined in the Company in
September 2011 as assistant to chief financial officer and re-
designated as company secretary on 1 June 2012. Ms. Li holds
a bachelor’s degree in business administration in Professional
Accountancy from The Chinese University of Hong Kong and has
over 10 years of working experience in auditing and accounting
in Hong Kong and the PRC. Ms. Li is a member of Hong Kong
Institute of Certified Public Accountants. Prior to joining the
Company, Ms. Li has served in an international accounting firm for
five years. In the last three years, Ms. Li held no directorships in any
listed public companies.

The company secretary took more than 15 hours’ professional
training for the year ended 31 March 2017. Reporting to the chief
executive officer, the company secretary plays an important role in
ensuring proper Board procedures are tailored to the Company’s
business needs and compliance with all applicable laws, rule
and regulations. The Directors could obtain advices and services
from the company secretary for any updates and developments
in corporate governance, applicable laws and regulations when
necessary.

The company secretary, as delegated by the Chairman, is
responsible for preparing the meeting agenda, serving notice to
the Board at least 14 days before the regular meetings or at a
reasonable time for other ad-hoc meetings, and providing relevant
Board papers to Directors at least 3 days before the meetings, so
as to ensure that the Directors receive adequate, accurate, clear,
complete and reliable information in a timely manner for effective
and informed decision making.

The company secretary also ensures that the Board meetings are
convened and constituted in accordance with all applicable laws,
regulations and the procedural requirements set out in the articles
of association of the Company at all times. In addition, the company
secretary will take minutes of the meetings and circulate them to
Directors for comments at a reasonable time after the meetings.
After incorporating Directors’ comments, the executed version of
the minutes will be maintained by the company secretary and be
open for Directors’ inspection during normal office hours.
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SHAREHOLDERS’ RIGHTS

The Board believes that general meetings can provide an
open forum for communication between the Board and the
Shareholders. Shareholders are encouraged to attend general
meetings of the Company and give valuable advices to the
Company through this direct communication platform. The
Company will convene AGM every year and convene any other
extraordinary general meeting (“‘EGM”) as required.

1. The way in which Shareholders can convene an EGM

Any one or more Shareholders holding not less than 10% of
the issued share capital at the time of deposit of the requisition
and carrying the right of voting at general meeting can deposit
a written request to convene an EGM.

The written request must state the purposes of the meeting,
signed by the Shareholders concerned and deposited to the
Board or the company secretary at the Company’s principal
place of business at Suites 2708-10, 27/F, Everbright Centre,
108 Gloucester Road, Wanchai, Hong Kong, and may
consist of several documents in like form each signed by one
or more Shareholders. The request will be verified with the
Company’s share registrar and upon its confirmation that
the request is proper and in order, the company secretary
will notify the Board to convene an EGM and include the
resolution in the agenda. The Board shall convene and hold
such general meeting within two months after the deposit of
such requisition. If the request is verified to be not in order,
Shareholders concerned will be advised of the result and no
EGM will be convened.

If within twenty-one days of such deposit, the Board fails to
proceed to convene such general meeting, the Shareholders
or any of them representing more than one-half of the total
voting rights of all of them, may themselves convene an EGM,
but any EGM so convened shall not be held after the expiration
of three months from the said date.
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The procedures for sending enquiries to the Board

Shareholders who wish to raise any queries with the Board
may write to the Company’s investor relationship contact
at Suites 2708-10, 27/F, Everbright Centre, 108 Gloucester
Road, Wanchai, Hong Kong, by phone on +852 3104 2962 or
by email at cnc@cnctv.hk.

The procedures for making proposals at Shareholders’
meetings

To put forward proposals at Shareholders’ meetings, the
Shareholders shall submit a written notice of those proposals
with the detail contact information to the company secretary
at the Company’s principal place of business. The request
will be verified with the Company’s share registrar and upon
its confirmation that the request is proper and in order, the
company secretary will ask the Board to include the resolution
in the agenda for the general meeting.

Communications with Shareholders

The Board believes regular and timely communication with
shareholders forms part of the Group’s effort to help our
shareholders understand our business better. Copies of the
annual reports, interim reports and quarterly reports of the
Company are distributed to its shareholders in accordance
with statutory and regulatory requirements and also to
interested parties recorded in the Company’s mailing lists.
The publications of the Company, including financial reports,
circulars and announcements, are also available on the
Company’s website.
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The Company acknowledges that general meetings are good
communication channel with the shareholders. At the general
meeting, each substantially separate issue is considered by a
separate resolution, including election of individual directors,
and the poll procedures are clearly explained. Paragraph
A.6.7 of the Code requires that independent non-executive
directors and non-executive directors shall attend general
meetings and develop a balanced understanding of the views
of shareholders.

Two independent non-executive Directors, namely The Hon. Ip
Kwok Him, GBs, up and Mr. Wan Chi Keung, Aaron, B8S, JP did
not attend the annual general meeting of the Company held on
29 July 2016 due to overseas commitment and pre-arranged
business engagements. Other Board members, the chairmen
of the relevant Board committees and the external auditor of
the Company also attended the annual general meeting to
inter-face with, and answer questions from the Shareholders.
An executive Director, namely Mr. Zhang Hao, a non-executive
Director, namely Dr. Li Yong Sheng and an independent non-
executive Director, namely Mr. Jin Hai Tao did not attend
the extraordinary general meeting of the Company held on
14 November 2016 due to overseas commitment and pre-
arranged business engagements. Other Board members, the
chairmen of the relevant Board committees and the external
auditor of the Company also attended the extraordinary
general meeting to inter-face with, and answer questions from
the Shareholders.

The attendance of the Directors at the general meetings of the
Company is set out on page 58 of this report.
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INVESTOR RELATIONS

The Company’s corporate website is www.cnctv.hk. The Company
may from time to time conduct investor/analysts briefings and
presentations, roadshows, media interviews, marketing activities
for investors and specialist industry forums etc.

All corporate communication materials published on the GEM
website (http://www.hkgem.com) are posted on the Company’s
corporate website as soon as practicable after their release. The
Company’s constitutional documents are also available on our
website. No significant changes were made to these documents
during the year ended 31 March 2017. Information on our website
will be updated on a regular basis.
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The Directors are pleased to present this annual report together
with the Financial Statements for the year ended 31 March 2017.

PRINCIPAL ACTIVITIES

The Company is an investment holdings company and is engaged
in provision of management services. Its subsidiaries are principally
engaged in the provision of civil engineering services for the public
sector in Hong Kong and television broadcasting business in the
Asia-Pacific Region (excluding the PRC).

BUSINESS REVIEW

Further discussion and analysis of business activities of the Group,
including a business review of the Group and an indication of likely
future developments in the Group’s business, can be found in the
“Management Discussion and Analysis” set out on pages 17 to 36
of this annual report. This discussion forms part of this directors’
report. Description of the principal risks and uncertainties facing the
Group can be found throughout this annual report.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is committed to supporting the environmental
sustainability. The Group is committed to implementing policies
and measures in our daily business operations to foster reduction
of the Group’s environmental impact. Detail information regarding
the environmental, social and governance practices adopted by the
Group is set out in the environmental, social and governance report
which will be disclosed in a separate report and published on the
websites of the Stock Exchange and the Company no later than
three months after the publication of this annual report.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During the year under review, as far as the Company is aware, there
was no material breach of or non-compliance with applicable laws
and regulations by the Group that has a significant impact on the
business and operations of the Group.

RELATIONSHIPS WITH EMPLOYEES

The employees of the Group are one of the most important assets
and stakeholders of the Group and their contribution and support
are values at all times. The Group regularly reviews compensation
and benefits policies accordingly to industry benchmark as well
as the individual performance of employees. Other fringe benefits,
mandatory provident fund and share options are provided to retain
loyal employees with the aim to form a professional staff and
management team that can bring the Group to different levels of
SUCCESS.

RESULTS AND DIVIDENDS

The Group’s results for the year ended 31 March 2017 are set
out in the consolidated statement of profit or loss and other
comprehensive income on pages 97 to 98 of this report.

The Board does not recommend the payment of a final dividend for
the year ended 31 March 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 12 July 2017 to Tuesday, 18 July 2017, both days
inclusive. During this period, no transfer of Shares will be registered.
In order to attend and vote at the AGM, all transfers of Shares
accompanied by the relevant share certificates must be lodged with
the Company’s Share Registrar, Tricor Investor Services Limited,
at level 22, Hopewell Centre, 183 Queens’s Road East, Wanchai,
Hong Kong not later than 4:30 p.m. on Tuesday, 11 July 2017.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of
the Group during the year are set out in note 18 to the Financial
Statements.

SHARE CAPITAL

Details of the movements in the Company’s share capital during the
year are set out in note 35 to the Financial Statements.

RESERVES

Movements in reserves of the Group and the Company during the
year are set out in the consolidated statement of changes in equity
on page 101 of this report and note 45 to the Financial Statements.

DONATIONS

During the year ended 31 March 2017, the Group made the
charitable donations amounting to approximately HK$0.3 million.

DISTRIBUTABLE RESERVES

As at 31 March 2017, the Company’s distributable reserves,
including the share premium account, calculated under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands, amounted to approximately
HK$144.2 million in deficit.

CONVERTIBLE NOTES

Details of the convertible notes of the Group are set out in note 33
to the Financial Statements.
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FINANCIAL SUMMARY

A summary of the Group’s results and financial position for the last
five financial years is set out on pages 243 to 244 of this report.

MAJOR CUSTOMERS AND SUPPLIERS

R
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The percentage of the Group’s revenue, subcontracting costs HE-_Z—+F=ZA=+—HBHULFE £A5E
and purchases of raw materials attributable to the Group’s major Z Wz DB A& REM AR EEG A E B =
customers, subcontractors and suppliers respectively for the year Z2EF S BEENMEEEAOE LSBT
ended 31 March 2017 is as follows:

Revenue g

The largest customer RARF 44.7%
Five largest customers in aggregate AREFPEG 97.6%
Subcontracting costs WA

The largest subcontractor BADBEH 11.7%
Five largest subcontractors in aggregate ARDBEEh 46.8%
Purchases of raw materials (Notes) BREEEM B (M)

The largest supplier RAMER 12.8%
Five largest suppliers in aggregate AREEEE L 49.0%

During the year, none of the Directors, their associates or any
Shareholders (which to the knowledge of the Directors owns more
than 5% of the Company’s issued share capital) had any interest
in any of the Group’s five largest customers, subcontractors and
suppliers.

Notes:

Total purchases of raw materials by the Group included purchases of
raw materials by main contractors for the Group’s use in carrying out civil
engineering services as a subcontractor for respective contracts. However,
the suppliers from which main contractors purchased the raw materials were
not included as the suppliers of the Group as the Group did not have direct
relationship with these suppliers.
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SUBSIDIARIES

Details of the Company’s subsidiaries as at 31 March 2017 are set
out in note 44 to the Financial Statements.

DIRECTORS

The Directors who held office during the year and up to the date of
this report are:

Executive Directors

Mr. Zhang Hao (Chairman)

Mr. Zou Chen Dong (Vice chairman and Chief Executive Officer)
Mr. Kan Kwok Cheung

Non-Executive Directors
Dr. Li Yong Sheng
Mr. Chia Kar Hin, Eric John
(redesignated as non-executive Director on 22 March 2017)

Independent Non-Executive Directors

The Hon. Ip Kwok Him, GBS, JP

Mr. Kwok Man Wai, SBS, IDS, JP
(appointed on 1 November 2016)

Mr. Wan Chi Keung, Aaron, BBS, JP

Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth
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INDEPENDENCE CONFIRMATIONS OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 5.09 of the GEM Listing Rules. The Company
considers all of the independent non-executive Directors are
independent.

PERMITTED INDEMNITY PROVISIONS

The Company’s Articles of Association provide that all Directors
and officers of the Company shall be indemnified and secured
harmless out of the assets and profits of the Company from and
against all actions, costs, charges, losses, damages and expenses
which they shall or may incur or sustain by or by reason of any act
done, concurred in or omitted in or about the execution of their
duty.

Appropriate insurance cover on Directors’ and officers’ liabilities
has been provided by the Company to cover potential legal actions
against Directors and senior officers.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract
with the Company for an initial fixed term of three years subject
to retirement by rotation and re-election at the AGM pursuant to
the articles of association of the Company. The appointment of
executive Directors will continue thereafter until terminated by either
party giving not less than three months’ prior written notice to the
other or the payment of three month salary in lieu of notice.
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Each of the non-executive Directors was appointed for a specific
term of three years subject to retirement by rotation and re-election
at the AGM pursuant to the articles of association of the Company.
The appointment of non-executive Director will continue thereafter
until terminated by either party giving not less than three months’
prior written notice to the other or the payment of three month
salary in lieu of notice.

Each of the independent non-executive Directors was appointed
for a specific term of three years, subject to retirement by rotation
and re-election at the AGM pursuant to the articles of association
of the Company. The appointment of independent non-executive
Directors will continue thereafter until terminated by either party
giving not less than three months’ prior written notice to the other
or the payment of three month salary in lieu of notice.

None of the Directors has a service contract with any member
of the Group which is not determinable by the relevant employer
within one year without payment of compensation, other than
statutory compensation.

BIOGRAPHICAL DETAILS OF DIRECTORS

The biographical details of Directors as at the date of this report are
set out in the “Biographical Details of Directors” section on pages
37 to 44 of this report.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the business of the Group was entered into or existed during
the year.

DIRECTORS’ INTERESTS IN CONTRACT

Save as disclosed in the paragraph headed “Connected
Transactions”, no contract of significance to which the Company
or any of its subsidiaries was a party, and in which a Director had a
material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.
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REMUNERATION POLICY

Remuneration is determined with reference to the nature of
job, performance, qualifications and experience of individual
employees, as well as the result of the Group and the market trend.
The Group carries out staff performance appraisal once a year and
the assessment result is used for salary reviews and promotion
decisions. The Group recognises the importance of staff training
and thus regularly provides internal and external training for its staff
to enhance their skills and knowledge.

The remuneration of the Directors is determined with reference
to the duties and level of responsibilities of each Director, the
remuneration policy of the Group and the prevailing market
conditions.

REMUNERATION OF DIRECTORS AND FIVE
INDIVIDUALS WITH HIGHEST EMOLUMENTS

Details of the remuneration of the Directors and of the five highest
paid individuals of the Group are set out in notes 13 and 14 to the
Financial Statements.

PENSION SCHEMES

Particulars of the pension schemes are set out in note 11 to the
Financial Statements.

SHARE OPTION SCHEME

The Share Option Scheme has been adopted to provide incentive
or reward to eligible persons for their contribution to the Group and/
or to enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group or
any entity in which the Group holds any equity interest. No share
options have been granted pursuant to the Share Option Scheme
during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OR DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2017, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or which were required to be notified
to the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules, were as follows:

EERFETHRABRAAFAREMBEE
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Long position in the Shares: RRBHEFE:
Percentage
of aggregate
interests to
Number of total issued
Name Capacity/Nature of interest Shares held share capital
BERERE
EBTREHN
% Bin REmtE FrERGEE Baok
Mr. Kan (Note a) Interest in controlled corporation 69,000,000 1.70%
s (Hita) MREEHER 2 s
Mr. Chia Beneficial owner 14,600,000 0.36%
Eiipias EnBEA
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Notes:

(@ Mr. Kan is the sole beneficial owner of Shunleetat, which was interested in
69,000,000 Shares. Under the SFO, Mr. Kan is deemed to be interested
in all the Shares held by Shunleetat.

Saved as disclosed above, as at 31 March 2017, none of the
Directors and chief executive of the Company had any other
interests or short positions in any Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein;
or which were required to be notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rule 5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

So far as was known to the Directors, as at 31 March 2017,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or are deemed to have, interests
or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or who were directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group
or who/which were recorded in the register required to be kept by
the Company under Section 336 of the SFO with details as follows:

TERREEMATRERTRSG RHEEB
RO SRR KR

REZRM R-_F—tF=A=+—8 77
AL/ BB (EFHARTEZBITHRABRI)
A R A RIZRE 5 R E RO FEXVER
F2REID B E AR AR R EN AR F
Befp  HEARD HERENRRIORR  HEE
S EEEA IR TEREBEERKE
RAMBRAE LR F A ERERIRAEES%
HIA ENRBRIORE  HFEFLBER A AR
BEAFMAEGIIEBEMFEZZRLMZ
BRIORR  FIBEMT

Long position in the Shares: RRGHEFE:
Number of underlying
Shares under
Number of Shares held convertible notes (\ofe a)
ARREBETZ
FRO#E HBRGHE (H:ta)
Percentage
of aggregate
Interest in Interest in interests to
Beneficial controlled Beneficial controlled Total total issued
Name owner corporation owner corporation interests share capital
BER
REE REEH hEHERT
a8 BEEEA EEZER | $:3 2PN EEZER R RABD
China Xinhua NNC FEFENEERS 1,188,621,377 - 1,311,378,623 - 2,500,000,000 61.65%
(Note b) (Note b)
(Htb) (o)
CNC China REMENEERA (R E) - 1,188,621,377 - 15311,378623  2,500,000,000 61.65%
(Note b) (Note b)
(Kiztb) (Hiz#b)
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Notes:

(@) Details of the convertible notes were set out in the circulars of the
Company dated 19 November 2011 and 6 January 2015.

(b)  China Xinhua NNC is wholly and beneficially owned by CNC China.
Accordingly, CNC China is deemed to be interested in the 1,188,621,377
Shares and 1,311,378,623 underlying Shares held by China Xinhua NNC
under the SFO.

Saved as disclosed above, as at 31 March 2017, the Directors
were not aware of any other person/entity (other than the
Directors or chief executive as disclosed in the paragraph headed
“Directors’ and chief executive’s interests and short positions in the
Shares, underlying Shares or debentures of the Company and its
associated corporations” above) who which had, or is deemed to
have, interests or short positions in the Shares, underlying Shares
or debentures of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or who which were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or who/which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

Details of the equity-linked agreements entered into during the year
or subsisting at the end of the year are set out below:
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On 9 December 2011, the Company issued convertible notes with
the principal amount of approximately HK$607,030,000, carried
interest at the rate of 5% per annum as part of the consideration
for the acquisition of Xinhua TV Asia-Pacific. Each note entitles
the holder to convert to ordinary shares at a conversion price of
approximately HK$0.196 per share. Conversion may occur at any
time between 9 December 2011 and 8 December 2014. If the
notes have not been converted, the Company would redeem on
9 December 2014 at the outstanding principal amount. Interest of
5% per annum would be paid annually until the notes are converted
or redeemed. On 9 December 2014, the Company entered into
the supplemental deed with China Xinhua NNC pursuant to which
the Company and China Xinhua NNC agreed to amend certain
terms and conditions of the convertible notes, where (i) the maturity
date of the outstanding convertible notes with principal amount of
HK$277,030,210 was extended for 3 years and the conversion
period was accordingly extended for 3 years to 9 December 2017;
and (i) the interest rate of the convertible notes was amended
from 5% per annum to 3% per annum for the extended period,
being from 9 December 2014 to 9 December 2017. Except for
above-mentioned, the other terms remained unchanged. If the
notes have not been converted, the Company will redeem on 9
December 2017 at the outstanding principal amount. Interest of
3% per annum will be paid annually until the notes are converted or
redeemed.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, none of the Directors and their
respective associates including spouses and children under 18
years of age was granted by the Company or its subsidiaries any
right to acquire Shares or debentures of the Company or any other
body corporate, or had exercised any such right during the year
ended 31 March 2017.
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PURCHASE, SALE OR REDEMPTION OF THE SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Shares during the year ended 31
March 2017.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public
throughout the year ended 31 March 2017 and as at the date of
this report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association and the laws of Cayman Islands,
which would oblige the Company to offer new Shares on a pro-rata
basis to existing Shareholders.

CONNECTED TRANSACTIONS

During the year, the Group entered into following continuing
connected transactions:
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Television Broadcasting Right Agreement

On 5 September 2011, Xinhua TV Asia-Pacific entered into
a television broadcasting right agreement (the “Television
Broadcasting Right Agreement”) with China Xinhua NNC, pursuant
to which China Xinhua NNC granted the television broadcasting
right in respect of broadcasting information contents from Xinhua
News Agency under CNC Channels on television channels in
the Asia-Pacific region (excluding the PRC) to the Group for an
annual fee of HK$1.0 million prior to 31 December 2016 and
HK$3.0 million with effective from 1 January 2017. The Television
Broadcasting Right Agreement has a term of 120 months from 1
September 2011 to 31 August 2021. Since China Xinhua NNC
is a substantial shareholder of the Company, and therefore a
connected person of the Company within the meaning of the GEM
Listing Rules, the transactions contemplated under the Television
Broadcasting Right Agreement constitute continuing connected
transactions for the Company pursuant to Chapter 20 of the GEM
Listing Rules.

Announcement Posting Agreements

On 12 May 2017 and 3 May 2016, the Company entered into
agreements (the “Announcement Posting Agreements”) with Hong
Kong Listco Limited (“HKLC”) pursuant to which HKLC will provide
the Company with the service of dissemination of announcements
including hosting and posting of announcements, press releases
or other documents as required by the GEM Listing Rules on the
website(s) of the Group at a monthly service fee of HK$750 for a
term of one year commencing from 1 July 2017 and 1 July 2016
respectively. HKLC is a company incorporated in Hong Kong and is
wholly and beneficially owned by Mr. Chia. The Company considers
it more cost effective to engage a professional firm to take up this
announcement posting obligation after listing.
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GEM Listing Rules Implications

Pursuant to Rule 20.41 of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
are subject to the applicable reporting, annual review and
disclosure requirements under Chapter 20 of the GEM Listing
Rules. The Company will comply with the applicable reporting,
disclosure and independent shareholders’ approval requirements,
as the case may be, under Chapter 20 of the GEM Listing Rules
upon any variation or renewal of the Television Broadcasting Right
Agreement.

As the annual service fee payable under the Announcement
Posting Agreements referred to above is less than HK$1.0 million
and none of the percentage ratios, on an annual basis, equals or
exceeds 5%, and that the Announcement Posting Agreements
were entered into in the ordinary and usual course of business
of the Group, the transactions under the Announcement Posting
Agreements are exempt continuing connected transactions of the
Company pursuant to Rule 20.33(3)(c) of the GEM Listing Rules,
which are exempt from reporting, annual review, announcement
and independent shareholders’ approval requirements under
Chapter 20 of the GEM Listing Rules.

Save as disclosed above, none of the Directors, controlling

Shareholders and their respective associates has any other conflict
of interests with the Group during the year ended 31 March 2017.

CORPORATE GOVERNANCE

Details of the Group’s corporate governance practices are set out
in the “Corporate Governance Report” section on pages 45 to 68
of this report.

EVENTS AFTER THE REPORTING PERIOD

No significant event has taken place subsequent to 31 March 2017
and up to the date of this report.
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AUDITOR

The Financial Statements for the year ended 31 March 2017
have been audited by HLB Hodgson Impey Cheng Limited which
will retire and, being eligible, offer itself for re-appointment at the
forthcoming AGM. A resolution to re-appoint HLB Hodgson Impey
Cheng Limited and to authorise the Directors to fix its remuneration
will be proposed at the forthcoming AGM.

On behalf of the Board
Zhang Hao
Chairman

Hong Kong, 9 June 2017
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INDEPENDENT AUDITORS’ REPORT
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Hodgson Impey Cheng Limited

HLB

TO THE SHAREHOLDERS OF
CNC HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of CNC
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) set out on pages 97 to 242, which
comprise the consolidated statement of financial position as at
31 March 2017, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2017, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (‘HKSASs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to Note 3(c) in the consolidated financial
statements, which indicates that the Group incurred a net loss
of approximately HK$104,527,000 and a net cash outflow from
operating activities of approximately HK$21,939,000 during the
year ended 31 March 2017 and, as of that date, the Group had
net current liabilities of approximately HK$206,146,000 and net
liabilities of approximately HK$101,735,000. As stated in Note 3(c),
these events or conditions, along with other matters as set forth
in Note 3(c), indicate that a material uncertainty exists that may
cast significant doubt on the Group’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. In addition to
the matter described in the “Material Uncertainty Related to Going
Concern” section, we have determined the matters described
below to be the key audit matters to be communicated in our
report.
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Key audit matter

HRELSR

How our audit address the key audit matter

RITHBERNAHBRERSHETRE

Recognition of revenue and costs from construction contracts and amounts due from/{(to) customers for

contract works

BRBESHITELZUBEREIUREY (B EFZEHNTEHE

Refer to note 5, 6 and 26 to the consolidated financial statements and the accounting policies in Note 4

to the consolidated financial statements.

F2RGEEYBRRMEES  6R6URGREMBHMRMFE4ZETEE -

We identified the recognition of revenue and costs
from construction contracts and amounts due from/
(to) customers for contract work as a key audit
matter because the Group recognised revenue from
construction contracts using the percentage of
completion method, measured by reference to the value
of work performed during the year by reference to the
certification by architects, which requires significant
management judgement and estimation.

RITHERER RS W PTEE A 2 W ek R AR DA R B W~
(B EPZAHNIREFERINS—BEIEERTE
BH-TIR BEEENRTKBEDLEAERRES KR
BzWam THREDLND2EEREETIREER
DERZEMZEAE BRAEELERNEREH G
KAt e

Our procedures in relation to the construction revenue and
costs recognised and amounts due from/(to) customers for
contract work included:

RITR R EW S R A ER AR B, (B BEFPEL
ITRRBEBATZEFEE:

° Agreeing the budget construction revenue to
the construction contracts and variation orders,
if any, and architect’s instructions or other form
of agreements or other correspondences, and
discussing with the project managers to evaluate
the reasonableness of their estimated total budget
contract revenue based on the size and complexity
of the construction contracts, on a sample basis;

. REREANNEHNEEIRR (MB) 2 FEERE
e ARBEMB TR EMTE A HEEAMR
- BEIE B IR S AR L ET AR TR H - DA K LA Hh
REEANZRBRREMEE /KB A HKRA
ZEa’M
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Key audit matter

HEREZER

The management estimated the construction costs
which mainly comprise sub-contracting charges and
costs of materials based on the quotations from time
to time provided by the major contractors/suppliers/
vendors and the experience of the management.
EEEMMETCEBERE (FZREDHEREMH
PRAR) Ty DA B IER B 5 TR IR G AR
BREEBHNERAKE-

How our audit address the key audit matter

RITHERNAHBREREHETRE

Discussing with the project managers to understand
the status of completion of the relevant construction
projects and the reasons for the change of budget
contract value and contract costs during the year;
HATE B R IB el AR T ARAERAESETE B 2 e AR
ARRFEFRNEERESNBERSHKAZER:

Verifying whether value of work has been reasonably
recognised as contract revenue, by performing the
following procedures on a sample basis:
FRMBATATEF ZEIREERLEKBE
BHERRE WA

(1) Checking to the latest certificate issued by the
independent surveyors (“Surveyors”) before
year end date for the verification of the value
of work already performed during the year;

(M wEBASR (DS ) RFLEB AR
REFANDETIEBESRABEL ZER:
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Key audit matter

HRELSAE

90

How our audit address the key audit matter

RITHERNAHBRERSHETRE

2 Checking to the certificates issued by the
Surveyors subsequent to year end date, to
verify the uncertified work before year end has
been subsequently certified by the Surveyors;

@ REREMNFAEBREL ZFR  UEX
RERAIAREZRERER 2R 2 MM E
T

° Checking calculation of stage of completion, on a
sample basis and performing comparisons between
the percentage of completion and the percentage of
progress billing on selected contracts to identify and
investigate any significant differences.

. MERETKERNFESR  WHEBAMESL
e B DL EEFENKBE DL - ABAI RBAEE
fAERER-
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Key audit matter

HEREZER

Impairment assessment of intangible assets

BIEELEZBETFE

How our audit address the key audit matter

RITHERNMHRREEREHETRE

Refer to note 5 and 20 to the consolidated financial statements and the accounting policies in Note 4 to

the consolidated financial statements.

FEHREUBRRMESR0URGEMBRERMTIZEEEK-

As at 31 March 2017, the Group has intangible assets
of approximately HK$80,994,000 relating to television
broadcasting business acquisition in previous years.
RZZE—tF=A=+—H  E5ERBEFEK
8 TR B N 7% 1 ¥ B BT & 2 4980,994,00078 7T

Management performed impairment assessment of
intangible assets based on value in use model that
required significant management judgement with
respect to the discount rate and the underlying cash
flows, in particular future revenue growth and capital
expenditure. Independent external valuation were
obtained in order to support management’s estimates.

ERECHBEEETREN G ZFAEDERE
REBERURERBAReRE (LEERRKYK
AR EERAS)IELRERABNEREERE - &
XHERBEEZG BEERBUIINPHEER

Our procedures in relation to management impairment
assessment included:

BPEREEEREN G CREFERE:

e Evaluating the independent valuer's competence,
capabilities and objectivity;
o HNEBVMEMNERE- OHMEEIL:

e Assessing the methodologies used and the
appropriateness of the key assumption based on
our knowledge of the relevant industry and using our
valuation experts;

o KEBREMEBBTENANISLE/RMNEERK
FHEPTERA Y A MBI R R R E 1L

e  (Challenging the reasonableness of key assumptions
based on our knowledge of the business and industry;
and

o REHRFMEZEBNITENNZ ERARRERNE
B Rk

e  (Checking, on a sampling basis, the accounting and
relevance of the input data used.

o  ERAMETE MEMIERANRE A SR EREANE
B -

We found the assumptions supported by the available
evidence.
BMER ZEBRRCEMGRENIF-
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the consolidated
financial statements and our auditors’ report thereon (“Other
Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information and,
in doing so, consider whether the Other Information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other
Information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITY OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors of the Company
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee of the Company (the “Audit Committee”) are
responsible for overseeing the Group’s financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. We report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.
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As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

e  Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.
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° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement director on the audit resulting in this independent
auditors’ report is Shek Lui.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Shek Lui
Practising Certificate Number: P05895

Hong Kong, 9 June 2017

REBZZESBBNEERT NTEEHA
HEGAMBERRNEZEBERAMBEKE
RBEZFENEIE - ATTEZ AN IS it
ZFEIR RIFRRIER T RRBEEZ
EFE2H EBRRFRNBERT  HAERRE
WEPRBREREXNEARRBHELDN
NEMER AIRITRENEERETBREH
=T

HEARBY ZBMRENEZEEEZRAR -

BRESHMERRERAA
HEERTAD

aF&

HEFZRIT: PO5895

B —=tFANANE

96 CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AOERRHAMEEDRHRR

For the year ended 31 March 2017 #Z —F—+F=A=+—HILFZF

Revenue
Cost of services

Gross (loss)/profit

Other income

Other gains and losses

Amortisation expenses

Selling and distribution expenses

Administrative expenses

Change in fair value of financial assets
at fair value through profit or loss

(Loss)/profit from operations
Finance costs

Impairment loss on intangible assets
Impairment loss on trade receivables

Loss before income tax
Income tax

Loss for the year

Other comprehensive loss

[tems that may be classified
subsequently to profit or loss

Exchange differences on translating
foreign operations

Other comprehensive loss for the year,
net of income tax

Total comprehensive loss
for the year

Notes

i

Yo s 6
AR % R A

£ (8) A

H WA 7
Ho W zs K &5 18 8
B

HE R HAX

TTHFX

FERBEREATE
ARZEREEZ
NFEZE

EE (B8R &R 10
A& A AR 12
BmILEEZRERSE 20
B REWRIEZ

BB E18 25

BT SR ATE R
FTi5 7 15

FRER

Ht2HEER
HEgAnBEBmE2
B H
BMEIRINER 2
BE 5 = 2R

FRAEMBEEER"
MBRFT S IR

FAZHERAE

2017 2016
—E—tF —B-AEF
HK$’000 HK$'000
FET FET
454,447 370,939
(473,557) (302,288)
(19,110) 68,651
1,035 906
3,259 1,950
(20,178) (23,598)
(377) 97)
(33,130) (34,992)
(3,452) (5,773)
(71,953) 7,047
(37,262) (34,276)
- (19,751)
(422) (2,238)
(109,637) (49,218)
5,110 2,775
(104,527) (46,443)
(1,839) (1,388)
(1,839) (1,388)
(106,366) (47,831)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mOERRHAMWEEDRHER

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

Loss for the year attributable to the
owners of the Company

Total comprehensive loss
for the year attributable to
the owners of the Company

Loss per share attributable to
the owners of the Company
— Basic and diluted (HK cents)

The accompanying notes form an integral part of these

consolidated financial statements.
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CUNSUUDATED STATEMENT OF FINANCIAL POSITION
|||11- O E\ZI ’ig Hk IR ﬁ

At 31 March 2017 WR-ZFE—+F=H=+—H

2017 2016
—E—tF —E-RF
Notes HK$°000 HK$'000
Bt FET FET
Non-current assets FREBEE
Property, plant and equipment L E R =N L 18 45,748 40,662
Intangible assets EREE 20 80,994 99,310
126,742 139,972
Current assets REEE
Film rights B R R A 22 -
Inventories FE 24 3,654 27,134
Trade and other receivables B 5 & EAth e W FRIE 25 119,737 116,890
Tax recoverable —J 145( B #4185 407 1,123
Financial assets at fair value through BIERIEATE
profit or loss )\EEZ& & E 27 7,869 6,344
Cash and cash equivalents RekBEEE 28 77,324 127,377
208,991 278,868
Total assets WEE 335,733 418,840
Current liabilities REEE
Trade and other payables B 5 R EHMERFKIA 29 110,500 106,951
Finance lease payables B EHEFE KIB 30 3,460 5,249
Employee benefits 1E B a7 & 3,486 3,354
Promissory note L ER 32 44,124 =
Convertible notes AT AR E 33 237,652 =
Current tax liabilities EHNEAE 15,915 15,278
415,137 130,832
Net current (liabilities)/assets hE(BE) BERE (206,146) 148,036
Total assets less current liabilities BEERRBERE (79,404) 288,008
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EONSULIDATED STATEMENT OF FINANCIAL POSITION

e M AR T

At 31 March 2017 RZ-FE—+F=H=+—H

Non-current liabilities FEREBEE
Finance lease payables BB E RN RIE
Promissory note O ER
Convertible notes Gl &S
Deferred tax liabilities EERIBAE

Total liabilities wes

Net (liabilities)/assets (BfE) BEEFRE

Capital and reserves ERE #E
Share capital [N
Reserves i

Total equity MRS

The consolidated financial statements were approved and
authorised for issue by the board of directors on 9 June 2017 and
are signed on its behalf by:

Zhang Hao
iR E
Director

EF

The accompanying notes form an integral part of these
consolidated financial statements.

2017 2016

—E—+tE AN S

Notes HK$’000 HK$'000
Hi et FHT FET
30 1,815 4,197
32 - 40,995
33 - 211,482
34 20,516 26,703
22,331 283,377

437,468 414,209

(101,735) 4,631

35 4,055 4,055
(105,790) 576

(101,735) 4,631

EEgCR= ti/\ﬂhaﬁt/ﬁ&&%ﬂ

x%?;/:.\ﬁﬁ%eﬁ&i’% YWHTINALTRREEFER

=

Zou Chen Dong

PR R
Director

EF

BERY < Mt E At F4R A B
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

':':':'1' 2L 224
ORRENME
For the year ended 31 March 2017 #Z —F—+F=A=+—HILFZF

Foreign
Convertible currency
Share Share Capital  notes equity translation Other  Accumulated Total
capital premium* reserves* reserves* reserves* reserves* losses * equity
TRRER S

& R aE ERffR BHRE BERE At 23R AR
HK$'000 HK$000 HK8 000 HK$'000 HK$000 HK8 000 HK$000 HK$ 000

FET FAT FET FET FET FET FAT FET
(note 38) (note 36) (note 33) (note 36) (note 36) (note 36)
(H1i35) (Ki#36) (H1#£33) (Hi236) (Hi236) (H236)

At 1 April 2015 R=2-R§MA-A 3,693 1,155,013 - 67,505 153 9,868 (1,265,198) (28,966)
Loss for the year ERER - - - - - - (46,443) (46,443)
Other comprehensive loss for the year: FREMEASE:
Items that may be classified subsequently HgRpERBE B

to profit or loss:
Exchange differences on translating BESNEBCERER

foreign operations - - - - (1,388) - - (1,388)
Total comprehensive loss for the year ERZEBRLE - - - - (1,389) - (46,443) (47,831)
Issue of shares pursuant to placing REREETRN 260 64,740 - - - - - 65,000
Transaction costs attributable to issue of REREZTRN

shares pursuant to placing EERSRA - (1,655) = = - = = (1,655)
Issue of shares pursuant to the conversion REARTERER

of convertible notes ESTG) 102 20,097 = (4,874) = - = 15,325
Capital contribution from a shareholder —ZREEE - - 2,758 - - - - 2,758
At 31 March 2016 and 1 April 2016 RZZ-"F=A=1-k

“£-"4¥mA-A 4,055 1,238,195 2,758 62,631 (1,2835) 9,868 (1,311,641) 4,631

Loss for the year FREE - - - - - - (104,527) (104,527)
Other comprehensive loss for the year: FREMEEER
Items that may be classified subsequently HgsEERE HE

to profit or loss:
Exchange differences on translating BERNEBERER

foreign operations - - - - (1,839) - - (1,839)
Total comprehensive loss for the year FRZABRER - - - - (1,839) - (104,527) (106,366)
At 31 March 2017 R=E—+F=A=+-H 4,055 1,238,195 2,758 62,631 (3,074 9,868 (1,416,168) (101,735)
*  The aggregate amount of these balances of approximately — * —tF=A=1—H ZEEREAAERE

HK$105,790,000 in deficit (2016: approximately HK$576,000 in surplus) 7/% 106,790,000/& 7T ( = & — 7N 4F < #9676,000;
was included as reserves in the consolidated statement of financial T BER) BETAMRE A AR A B o

position as at 31 March 2017.

5 4y

The accompanying notes form an integral part of these B ZHFALSGEETBRRZ —HD °
consolidated financial statements.
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CUNSULlDATED STATEMENT OF CASH FLOWS
|||7.|' O Iq ﬁ nisa E

For the year ended 31 March 2017 #Z2_—F—+F=HA=+—HIFFZF

Notes
H it
Cash flows from operating activities E& EBEL 2
HERE
Loss before income tax BRETS TR EE
Adjustments for: TR
Amortisation expenses B
Depreciation of property, Y BB MR EITE
plant and equipment 10
Net gains on disposal of property, HEWE HEX
plant and equipment B WaF R 8
Finance costs BE KA 12
Waiver of the interests on % bR ] AR
convertible notes EEZHE 7
Change in fair value of financial assets B BBz A FE
at fair value through profit or loss )\%Ziﬁﬁﬁﬁz
N EEE
Impairment loss on intangible assets BV EEZREERE 20
Impairment loss on trade receivables E S5 EWRIAZ
BIEEE 25
Interest income A B U A 7
Dividend income % B U A 7
Written-back of retention payables BOEMRES 7
Exchange gain, net PE W e - FEE 8
Operating cash flows before EEEREHA 2
movements in working capital REBFESHRE
Decrease/(increase) in inventories FERD (38 m)
Increase in trade and other receivables & 5 Kk E fib
JRE i 2R IR 3
(Decrease)/increase in trade and B 5 N H fth S

other payables

Purchase of financial assets at fair value
through profit or loss

Increase in employee benefits

1 02 CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017

B CRA)

BREEBEBRGRAYE

ABRZEREE

12 8 48 F 18 A0

2017 2016
—E—+t5F = N
HK$’000 HK$ 000
FET FET
(109,637) (49,218)
20,178 23,598
18,675 17,746
(1,679) (793)
37,262 34,276
- (400)

3,452 5,773

- 19,751

422 2,238
(359) (315)
(162) (142)
(508) —
(1,580) (1,157)
(33,936) BIFBST:
23,480 (3,799)
(3,269) (33,006)
(3,645) 12,560
(4,977) -
132 785




Cash (used in)/generated
from operations
Income tax refunded/(paid)

Net cash (used in)/generated from
operating activities

Cash flows from investing activities

Proceeds from disposal of property,
plant and equipment

Purchase of property,
plant and equipment

Deposits refund for acquisition of
a subsidiary

Additions of film rights

Interest received

Dividend received

Net cash used in investing activities

Cash flows from financing activities

Proceeds from placing of ordinary shares

Transaction costs attributable to issue of
shares pursuant to placing

Finance lease charges paid

Repayment of finance lease payables

Interest paid

Net cash (used in)/generated from
financing activities

2016/2017 iR DRHAESHIZRBIRAE

Notes

Wit
g2 (R /R

RE
RE/ (BN FAER

REER (A,
FEREFH

REEBEEZ
RERE

HEWE  WERREZ
PSSR

BEYE BHEERE

Yst 8 — T BT /8 22 =)
RER®

NE BRI

S el

B AR

REZBARS FHE

BMETHELEZ
REng

o & & B TS FRIR
RIFECE BT
FE15 X 5 K2R
EffBERERR
EEMERERNNIE
ERHE

MEEE (A
FEREFH

2017 2016
—EB—+tF = ER—onAE
HK$’000 HK$'000
FET FET
(22,215) 27,897
276 (2,261)
(21,939) 25,636
2,679 2,680
(23,778) (14,025)
- 1,000
(1,862) (1,578)
359 315
162 142
(22,440) (11,466)
- 65,000

- (1,655)

(261) (355)
(5,443) (5,642)
- (98)
(5,704) 57,250
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EONSULIDATED STATEMENT OF CASH FLOWS

|||7.|' O Iq @ niL g8 E

For the year ended 31 March 2017 &% —

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents
at the beginning of the year

Effects of foreign exchange rate
changes

Cash and cash equivalents
at the end of the year

Analysis of the balance of cash and
cash equivalents:

Being:
Cash and cash equivalents

The accompany notes form an integral part of these consolidated

financial statements.
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AL SE= 5 =BT

Notes

K1t

ﬁﬁ&ﬁﬁ%ﬁ%
WA/ EnEE

FORERAEEEY

ExgnooE

FRRERBRSEEY

REkREEEY
B

B
BehBHE2EHEY

2017 2016
—E—+t5F —ET—RF
HK$’000 HK$ 000
FET FET
(50,083) 71,420
127,377 56,188
30 (231)
77,324 127,377
77,324 127,377
BEbft 2 s At Fhra Mg Hmk 2 — 8o -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
im G Bl 5 3R R Bt 5

For the year ended 31 March 2017 #Z —F—+F=A=+—HILFZF

GENERAL

The Company was incorporated in the Cayman Islands
on 15 March 2010 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
registered office and principal place of business of the
Company are located at the offices of Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and Suites 2708 — 2710, 27/F, Everbright
Centre, 108 Gloucester Road, Wanchai, Hong Kong
respectively.

The principal activities of the Company are investment holding
and provision of management services. The principal activities
of its subsidiaries are the provision of waterworks engineering
services, road works and drainage services and site formation
works for the public sector in Hong Kong and television
broadcasting business in the Asia-Pacific region (excluding
the People’s Republic of China (‘the PRC”)) in return for
advertising and related revenue.

At 31 March 2017, the major shareholder of the Company
is China Xinhua News Network Co., Limited (“China Xinhua
NNC”), a company incorporated in Hong Kong.

—REH

RARRRZE—ZEF=-A+HAREARS
HERANESE22E (—NAR—FEMIZ - &8
e kBT RRASHSEMK L AERE
EREERR -ARAZEMPFERE
I &2 2E 5 BI| 4 Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-
1111 * Cayman Islands & &8 & F & 47T
FE10855 X R 0271£2708-2710F °

ARBIZEBEXBR/REEBRERHEEE
R MEMBRARZERXRBA/ESR
BRNERFREKE TRRE BT
BNRBEREARMBRFETRERNRTE K
B(TEEFEARLME (THE]) )R
EERERES  URGES AR -

R-T—tF=HA=1+—H FRFIZEE
BRATEHENEERBER LA ([H
BMEHREAEGAE])  — KRB BEMK
AVAPA/NCI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

m & Bl 15 3R R B 5X

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first time,
a number of new and revised standards, amendments and
interpretations (the “new and amendments to HKFRSs”)
issued by Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) that are relevant to its operations and effective
for annual periods on or after 1 April 2016:

HKFRS 14 Regulatory Deferral Accounts

Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations
Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16  Clarification of Acceptable
and HKAS 38 Methods of Depreciation
and Amortisation

Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKFRS 10, Investment Entities: Applying the
HKFRS 12 and HKAS 28 Consolidation Exception

Amendments to HKFRSs ~ Annual Improvements to
HKFRSs 2012 — 2014 Cycle

The application of the above new and amendments to
HKFRSs had no material effect on the results and financial
positions of the Group for the current or prior accounting
periods have been prepared and presented. Accordingly, no
prior period adjustment has been required.

A EEMBRELER (FEY
BHRELEA]) REBTE

RAFERN AEBEEBERERZERE
BEIEAE ([BEEEAE ) R/H &
EHSERRM ] MBI LR &
RIANZRE ([FE]EEM B mEERRE
EFIAR]) ZFLERR T —RNFHUA—
Bk FREHRMER:

BAMBRE EERIERA

R F145

BAMBREED WBRAERB RS
FH (BITA) 5t
BEGHEAE R REHE

CHES)

BAEGER BRI E MBI TR A
FIERREEE

<t 2RI 385%%

EHEN)

ARG A BE EEMEY
F6HREB AR

ERIF415%

CHES)
BAMBREEDN REER
FI0%FRMB  HSMER
REENF12% R

Liig

+

—~ Ty
W

ank

.

i

(3
ﬁ

 JE

JEEN=PN:H:0!

\

BAEHER
F285% (B A)

ERRBREEN —T-—£FZ_FT-MEF
CHES) BREBUEREEL L

FRIE

FER LA # ] B M RS LR R EAIER]
AEAEE B AT RAE S IR D SR
NE2FINFRE M BARL BEKXERT
ot BRELNEHERER-
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet

effective

The Group has not early applied the following new and

amendments to HKFRSs that have been issued but are not yet

effective:

HKFRS 9

HKFRS 15

HKFRS 16

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 15

Amendments to HKAS 7

Amendments to HKAS 12

Amendments to HKFRS 10

and HKAS 28

Amendments to HKFRSs

Financial Instruments?

Revenue from Contracts with
Customers?
Leases’

Classification and Measurement
of Share-based Payment
Transactions?

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts?

Clarification of HKFRS 15
Revenue from Contracts with
Customers?

Disclosure Initiative’

Recognition of Deferred Tax
Assets for Unrecognised
Losses’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Annual Improvements to
HKFRSs 2014 — 2016 Cycle®

FERAMAEEMBRELER (FEY
BHREED ) REEFT AR (&)

EEMEHRERZHTEEMBREE

B % HABRT A

AEEWERZEFPRA TS B/ME R RE
MR BB RE LR R EAEFT A

BEMEREER
F95
BEMERELER
F15%
BEMEREER
F16%
BEMEREER
F2% (BRI A)

BAYMBHREER
F45% (BFTA)

EBREREED
55155 (

BAGREETR
(5T )

BAGEHF12%
(5T )

BAEMBREER
FIORRB AR
B F28%;
SCHEN)

BAYMBREER
SCHEN)

2016/2017 iR PRHAESHIZRBIRAE

SRIE
REEF AN
HE?

HRRIEURDL N

EREBEEHMERE LR
FOREMIAEZEERHG
RELERBSRRB AR

BREAHMBREER
FIHRATFANL
L6

KR E)

AR B RRDELTH A
BE

BA%REBEAT
AELEIMZ
AEHERRN

“E-NEE-FT—REF

BB AYBREEZ
FRIGE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

m & Bl 15 3R R B 5X

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

g Effective for annual periods beginning on or after 1 January 2017,
with early application permitted.

2 Effective for annual periods beginning on or after 1 January 2018,
with earlier application permitted.

& Effective for annual periods beginning on or after 1 January 2019,
with earlier application permitted.

i Effective for annual periods beginning on or after a date to be
determined.

2 Effective for annual periods beginning on or after 1 January 2017 or
1 January 2018, as appropriate.

HKFRS 9 Financial Instruments

HKFRS 9 introduces new requirements for the classification
and measurement of financial assets, financial liabilities,
general hedge accounting and impairment requirements for
financial assets.

FERAFMAEEMBRELER (FEY
BHREEQ ) REBETAR (&)

ERMEERERZHT TR BREE
RIREABRT A (&)

" RZFtF A HRAREREEZFREY
EI4ERL - S FFIEFIEST

2 ROF-NF-H-HHEEHIBEZFEY
IR S EFHERIES °

O RIFB-NF-A-HAZXBREHEFEY
IR R EFHERIES -

4 RE BT AR R R G2 F R AR A

0 REEE A A A A e
H 2l B 1% 15,2 F R BT AL 3% (208 )

BB BHEER IR LM TR
BB BRELENFORIAEREMEE

EEBABIBNMGE  —REHEFE
BhkeBBEREZRNHHRE -
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 9 Financial Instruments (Continued)

Key requirements of HKFRS 9:

2. ERAMTEEMBRERER ([FEM
BHREED ) REEFT R (&)

EERMEHMRERZHTERUBREE

RIREBRT A (&)

BEBUBHREERFIRNEHMITR (5£)

BEMBRELENEIR L EERE -

All recognised financial assets that are within the scope
of HKFRS 9 are required to be subsequently measured
at amortised cost or fair value. Specifically, debt
investments that are held within a business model whose
objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of
subsequent accounting periods. Debt instruments that
are held within a business model whose objective is
achieved both by collecting contractual cash flows and
selling financial assets, and that have contractual terms
of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding, are measured at
fair value through other comprehensive income. All other
debt investments and equity investments are measured
at their fair value at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

2016/2017 iRk DRFHAESHIZRBIRAE

BEAMBRELEANFIREEARZ
FrAEEER S REE LR AREH
AR A FEAE-BRHE  BHR
WEEHNREREZEHEARNME
B URGHAEREEREELRS
NRHREBERNEMELNE 2 BB
B —RREREHHRZBHKA
AE-RENBRARBEEEORER
ERHESRMEEZEBEATRA
ZEBIA UReRMEEZA QK
RENBERRELCHEREER
SXNARERREEAENE ZEHT
B BAFEFIRENE M2 S
NEEZ T A E A EMBESKR
BRBEAREGRER S MR RR
RNFERTE - SN RIBF BB RE
ZERIFOS  BRTEL T EEE
AR E b2 E W 2 5 R ARE (I
FFRHEEE) T HE A FEEE M—
RRIZPIES NRERI BN -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i'L‘ =N
ik O}

frl #55 ¥R 2% Bfil 5

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 9 Financial Instruments (Continued)

110

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss was
presented in profit or loss.

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for
expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes
in credit risk since initial recognition. In other words, it is
no longer necessary for a credit event to have occurred
before credit losses are recognised.

2. ERHIEEBMBREER ([FEM
BHREEQ ) REBETAR (&)

ERMEERERZHTERMBREE
RIREABRT A ()

BEBUBHREERFIRN M TR (55)

e MEEREBBERRATEARZE
BABEZFEMS BEMBHREE
AIFSRHE FeRmaBEEERRA
EMERE RN FEES 2 KEINE
fh2ERE 25 BRI E M 2 EIR
nHRBEZ EERRESTESE
HHBEBANBR Gtk -2/A
BEEERREFRHZEREELT
BEEPHERIGENHBEERGE-R
BRI ERENR EEREB
BaRRATEARZERABEATE
B 2R BERNBRERNZS]-

e HMEMEEZHEMS BELGH
EHEIGRIE T REELAEEBER
AFTERR - BEMBRE LR E5H
RERBHREEBRRAGE ALY
FEEREARTERNSHREBH
RIEHMEEERMZSRMEEER
ZEBAR URBREERRBE NS

RBARZES 125 2 BEABGFHE
EEEEHLIERAEEER-
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 9 Financial Instruments (Continued)

The new general hedge accounting requirements retain
the three types of hedge accounting mechanisms
currently available in HKAS 39. Under HKFRS 9, greater
flexibility has been introduced to the types of transactions
eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments
and the types of risk components of non-financial items
that are eligible for hedge accounting. In addition, the
retrospective quantitative effectiveness test has been
removed. Enhanced disclosure requirements about
an entity’s risk management activities have also been
introduced.

The directors of the Company anticipate that the application
of HKFRS 9 in the future may have an impact on the amounts
reported and disclosures made in the consolidated financial
statements. However, it is not practicable to provide a

FERAMAEEMBRELER (FEY
BHREED ) REEFT AR (&)

EEMEHRERZHTEEMBREE
RIREBFT A (&)

BEBUBHREERFIRNEHMITR (&)

o H—REIMEFIEREREBETES
HREISRIE =B PG
REEZBVBRELENFN AEE
RIFLIF S ETRIEZ R BRI AE
RERE LERERAGERERSY
HWITAZTABRMNNEEREL TS
AHREZIFERIER 2Rk ERM) 218
Aot AR A D HEER KRR
[(EEEER] 2R ABABHFE
HHHH eI AFHERRRE
HRE CWBERE °

AABEFRHEAREATEMBRSE
AIFSRAI Bt R MRS MBEMERMER S
BEPTEL 2 RBEKFE - AT - RTTMX
HARMN REEFERHAEMGT

reasonable estimate of the effect until a detailed review has T

been completed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
im & Bl 15 3R R B 5X

For the year ended 31 March 2017 #Z2_—F—+F=HA=+—HIFFZF
2. APPLICATION OF NEW AND AMENDMENTS 2. ERFIEAMBRELERN (BB
TO HONG KONG FINANCIAL REPORTING B EER ) REETA (&)

STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet EEMERMKRERZHITEBH B RELE

effective (Continued) AR EAERTA (&)

HKFRS 15 Revenue from Contracts with Customers BB BHREEREISHEREEF S

Wz

HKFRS 15 was issued which establishes a single BV IEREERF1555E ERB MK H A

comprehensive model for entities to use in accounting for E-—HE-—2HEAHEBRELERP

revenue arising from contracts with customers. HKFRS 15 will BHIFTEAERWE AR - REB MG %E

supersede the current revenue recognition guidance including BIZE155R AR - BB MAERERE S

HKAS 18 Revenue, HKAS 11 Construction Contracts and the 2 ERIE18% M am B ERF 11

related interpretations when it becomes effective. RRESARMEHERENKREERIES -

The core principle of HKFRS 15 is that an entity should BBV BRELENE1SRNZLRAAE

recognise revenue to depict the transfer of promised goods EERELME P EEARE MRS

or services to customers in an amount that reflects the =R ERAERMZEREHER

consideration to which the entity expects to be entitled RZEEMIRBEEESHRE A8

in exchange for those goods or services. Specifically, M5 @ %85| AR/ L E 255

the standard introduces a 5-step approach to revenue

recognition.

e Step 1: Identify the contract(s) with a customer o ZFE—H: BAHERPIIUMELN

e Step 2: Identify the performance obligations in the e FH: BABHTHBLHEMR
contract

e  Step 3: Determine the transaction price s F=S EBEEXRHE
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 15 Revenue from Contracts with Customers
(Continued)

e  Step 4: Allocate the transaction price to the performance
obligations in the contract

e Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when ‘control’ of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.

In 2016, the HKICPA issued Clarifications to HKFRS 15
in relation to the identification of performance obligations,
principal versus agent considerations, as well as licensing
application guidance.

FERAMAEEMBRELER (FEY
BHREED ) REEFT AR (&)

EERMEHMRERZHTEEMBREE

RIREBFT A (&)

BB BHEERFE15HKEFEFEAH
Wz (&)

s FHF BRHEBIBEEANTHE
KEE

e FERAX NEBTKBHEME (S5
It fERR W

RIFFEVHRELERF165 BEN T
PR IB#E R (Sphit) iR s - BIRN S
ERANBERBEOE MR [1ZH1]
HRETEPR -BBMBHREEAFE15H
ERFRIBERNEETEMAE RENTE
5l AN - FEMERELERIF15RERE
AHEKE-

R-BE-—RF BRGNS RMERA
E/%Hﬁ%iﬁ%ﬁ’@m%1SHﬁE%EUEZ’JE\TE
ERABRENEZEENFAIERFRESZ

S I=E
BE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fm 8 Bl 75 3R &R B 5X

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HILFE
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 15 Revenue from Contracts with Customers
(Continued)

The directors of the Company anticipate that the application
of HKFRS 15 in the future may have an impact on the
amounts reported as the timing of revenue recognition may be
affected/and the amounts of revenue recognised are subject
to variable consideration constraints, and more disclosures
relating to revenue is required. However, it is not practicable
to provide a reasonable estimate of the effect of HKFRS 15
until the directors of the Company perform a detailed review. In
addition, the application of HKFRS 15 in the future may result
in more disclosures in the consolidated financial statements.

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will
supersede HKAS 17 Leases and the related interpretations
when it becomes effective.

A EEMBRELER (FEY
BHREEQ ) REBETAR (&)

ERMEERERZHTERMBREE
RIREABRT A ()

BB BHEERFE1SHKEFEFEAH
Wz (&)

ARBEEFRHAEREABTEMBRSEE
AIFIRAEEHEREBERTE &
ERARSNRHEATEETTERER
M EeRIAENRERTE  TAE
HEZARABENERE - A RARFE
FETHERA ABEY B RE LR
SIS IEL AL A AT - 1SN BIR
FERERB I B HmELERNFE165R AT LR AR
RAEMBHRRIELESHE-

BB EREERFEIEHE

BEMBEREENF165EIA— AR R
LA RRITH & 2o BE S A A MR A B
SItRE-EEBMB RS EAFI6RE
M ERRARITEEGFERIFI7HR
HENMBEENZE-
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 16 Leases (Continued)

HKFRS 16 distinguishes lease and service contracts on
the basis of whether an identified asset is controlled by a
customer. Distinctions of operating leases and finance leases
are removed for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding liability have to
be recognised for all lessee by lessees, except for short-term
leases of low value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses,
adjusted for any remeasurement of the lease liability. The lease
liability is initially measured at the present value of the lease
payments that are not paid at that date. Subsequently, the
lease liability is adjusted for interest and lease payments, as
well as the impact of lease modifications, amongst others.
For the classification of cash flows, the Group currently
presents other operating lease payments as operating cash
flows. Under HKFRS 16, lease payments in relation to lease
liability will be allocated into a principal and an interest portion
which will be presented as financing and financing cash flows
respectively.
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2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 16 Leases (Continued)

In contrast to lessee accounting, HKFRS 16 substantially
carried forward the lessor accounting requirements in HKAS
17, and continues to require a lessor to classify a lease either
as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS
16.

The directors of the Company do not anticipate that the
applications of these will have a material effect on the Group’s
consolidated financial statements.

A EEMBRELER (FEY
BHREEQ ) REBETAR (&)

ERMEERERZHTERMBREE
RIREABRT A ()

BB BHEERF16HHE (&£)
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

The Group is in the process of assessing the potential impact
of the other new and revised HKFRSs upon initial application
but is not yet in a position to state whether the above new and
revised HKFRSs will have a significant impact on the Group’s
results of operations and financial position.

BASIS OF PREPARATION
(a) Statement of compliance

The consolidated financial statements have been
prepared in accordance with HKFRSs, which is a
collective term that includes all applicable individual
HKFRSs, Hong Kong Accounting Standards (“HKASs”)
and Interpretations (“Ints”) issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Growth Enterprise Market
of the Stock Exchange of Hong Kong Limited and by the
disclosures requirements of the Hong Kong Companies
Ordinance (“CQO”).
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3. BASIS OF PREPARATION (Continueq)

(b) Basis of preparation

118

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable
or estimated using another valuation technique. In
estimating the fair value of an asset or liability, the Group
takes into account the characteristics into account when
pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes
in these consolidated financial statements is determined
on such a basis, except for share-based payment
transactions that are within the scope of HKFRS 2 Share-
based Payment, leasing transactions that are within the
scope of HKAS 17 Leases, and measurements that have
some similarities to fair value but are not fair value, such
as net realisable value in HKAS 2 Inventories or value in
use in HKAS 36 Impairment of Assets.

(b)

3. WREE(E)
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3. BASIS OF PREPARATION (Continued) 3. WREE(E)

(b) Basis of preparation (Continued) (b) WREXE (&)
In addition, for financial reporting purposes, fair value o SR BmEm S - AT EFER
measurements are categorised into Level 1, 2 or 3 BATEFTENHASBIEREER
based on the degree to which the inputs to the fair value R ABBEATEAENEREE
measurements are observable and the significance of the MAIBERE—R B_RIE=H H
inputs to the fair value measurement in its entirely, which AMnN

are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in s FRBABEEEERNFEAR
active markets for identical assets or liabilities that R ARG RIAERI EE R B ER
the entity can access at the measurement date; ERMSHWmE CREHAE)

e Level 2 inputs are inputs, other than quoted prices s ZFE_RMABBEMEEXAE
included within Level 1, that are observable for the BHESH T;zi‘ETEE/T\E’ﬁE’U\%TJf
asset or liability, either directly or indirectly; and (F—RABEHMERIN)

e Level 3inputs are unobservable inputs for the asset s ZE-RHABBREENAEEM
or liability. AT ER R A B

The principal accounting policies are set out below. FESHBEHNTX
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3. BASIS OF PREPARATION (Continueq)

3. WREE(E)

(c) Going concern (c) FERERE
In preparing the consolidated financial statements, REREEVBHRER ARAIES
the directors of the Company have given careful EFHAZERAEB 2 RKREM B
consideration to the future liquidity of the Group =
notwithstanding that:
e  The Group has incurred a net loss of approximately e HE-ZT—+F=RA=+—H

120

HK$104,527,000 and a net cash outflow from
operating activities of approximately HK$21,939,000
during the year ended 31 March 2017 and, as of
that date, the Group had net current liabilities of
approximately HK$206,146,000 and net liabilities of
approximately HK$101,735,000 respectively; and

e The Group had promissory note of approximately o
HK$44,124,000 and convertible notes of
approximately HK$237,652,000 which are due
within the next twelve months after 31 March 2017.

EFE AEBELEFEBRY
104,527,000/8 JT & & & /& 8 &=
A 2 38 & H T §E £921,939,000
BLoRBE%ZBH AKEZ
MBDBEBEFERBEFES
B #) 5206,146,000/8 7Tt K 4
101,735,000/ 7T : &

NE& BB & H R 444,124,000
78 7T K AR R 15 49237,652,000
BT BR-_E—+E+= A
=t+t—-B%t+-_ERREH-

The directors of the Company adopted the going RABESRRBETEHREREE N
concern basis in the preparation of Financial Statements RECEEEWE B T 5K
and implemented the following measures in order to EAEBEEE RARBEARIR
improve the working capital and liquidity and cash flow R

position of the Group:

(1) Financial support (1)

China Xinhua NNC, one of the major shareholders
and convertible notes holders, has confirmed to
provide continuing financial support to the Group
to enable it to continue as a going concern and to
settle the liabilities as and when they fall due.
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3. BASIS OF PREPARATION (Continued)

(c) Going concern (Continued)

(2) Alternative source of funding

&

The Group is actively considering to raise new
capital by carrying out fund raising activities
including but not limited to rights issue, open offer
and placing of new shares.

The Group will implement operation plans to control
costs and generate adequate cash flows from the
Group’s operations.

In the opinion of the directors of the Company,
in light of the various measures/arrangements
implemented after the end of the reporting period,
the Group will have sufficient working capital for
its current requirements and it is reasonable to
expect the Group to remain a commercially viable
concern. Accordingly, the directors of the Company
are satisfied that it is appropriate to prepare the
consolidated financial statements on a going
concern basis.

Should the Group be unable to continue to operate
as a going concern, adjustments would have
to be made to write down the value of assets
to their recoverable amounts, to provide for any
future liabilities which might arise and to reclassify
non-current assets and liabilities as current
assets and liabilities respectively. The effect of
these adjustments has not been reflected in the
consolidated financial statements.

3. mREEE)

(c) HEKEERE (&)

2

&

2016/2017 iR DRHAESHIZRBIRAE

BEMERF

AEELEREERBHAREE
BBUAEBEHMER BFEETR
KR - RREE R EH D

REE K B i 2 E 5T ) AE S K
AERAKE 2 EERELERH

AN e I=L
REME°

ARAEZRR ERREHRK
BEMmzZEERTH A&
B EEREEEESAMEHR
Hig 2 2RI A 5B RHAEE
FHBAT AR EN G EEL
& o Fl - AR RIERENIREE
REAERAUGSMBHRRES

D

& ©

MAEBEREEBIERFERLE
ERLE ARERFELRHBEN
REEBEMRAZEATKDE
BORAEHRZEMAKRAERE
tEH B E ARKBERDEER
BENIRNBIARBDEERA
B-RZFRABZHELRNEGS

PSRRI AR -

121



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
im & Bl 75 3R R B 5E

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

3. BASIS OF PREPARATION (Continueq) 3. WEEE (&)

(d) Functional and presentation currency (d) THEEREHREM
R EE T AAB T ([ET]) FIME -
BILMEBARBI 2N ER - BREHE
EERSN FTESES NS A AERE
MR TFARIE(FHBT) »

The financial statements are presented in Hong Kong
dollars (“HK$”), which is the same as the functional
currency of the Company. All values are rounded to the
nearest thousand dollars (HK$'000) except otherwise
indicated.

4. SIGNIFICANT ACCOUNTING POLICIES 4, BRETHE

(a) Basis of consolidation (a) &REE%E

FENBRREERARRNEART]
REWE ARSI E R 2 0% &
T MFEUTER AR EBVERE

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control

is achieved when the Company: il %

e has power over the investee; o AIHBERERITEEN:

e s exposed, or has rights, to variable returns from its e BH2EWKREINEKESIE
involvement with the investee; and ESAERN: &

e has the ability to use its power to affect its returns. o

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

WA F B RIS AR £ P oIE S
—fArTEz—EAXZETELRE
B AEEEEHTEESEHRK
B ARSI -
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(a) Basis of consolidation (Continueq)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the date the Group gains control until the
date when the Group ceases to control the subsidiary.

Profit or loss and each component item of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling
interests even if this results in the non-controlling interests
having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

2016/2017 iR DRFHESHIZRBIRAE
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(@) Basis of consolidation (Continueq)

124

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s
relevant components of equity including reserves and
the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-
controlling interests are adjusted after re-attribution of
the relevant equity component, and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as
the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (i) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary attributable to the owners of the Company. All
amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as
if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/
permitted by applicable HKFRSs). The fair value of any
investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKAS 39,
when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.

4. ERSTHBE (&)
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(b) Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

e deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 Income Taxes and HKAS 19 Employee
Benefits respectively;

e liabilities or equity instruments related to share-
based payment arrangements of the acquiree or
share-based payment arrangements of the Group
entered into to replace share-based payment
arrangements of the acquire are measured in
accordance with HKFRS 2 Share-based Payment
at the acquisition date (see the accounting policy
below); and

e assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations
are measured in accordance with that standard.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combinations (Continued)

126

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in
the acquiree (if any) over the net of the acquisition-
date amounts of the identifiable assets acquired and
the liabilities assumed at the acquisition date. If, after
reassessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree
and the fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of liquidation
may be initially measured either at fair value or at the
non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on
a transaction-by-transaction basis. Other types of non-
controlling interests are measured at their fair value.

4. ERSFTHBE (&)

(b) EKEHt (&)
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(b) Business combinations (Continued)

When the consideration transferred by the Group in
a business combination includes assets or liabilities
resulting from a contingent consideration arrangement,
the contingent consideration is measured at its
acquisition-date fair value and included as part of the
consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding
adjustments against goodwill. Measurement period
adjustments are adjustments that arise from additional
information obtained during the “measurement period”
(which cannot exceed one year from the acquisition
date) about facts and circumstances that existed at the
acquisition date.

The subsequent accounting for changes in the fair
value of the contingent consideration that do not
qualify as measurement period adjustments depends
on how the contingent consideration is classified.
Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and its
subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset
or a liability is remeasured to fair value at subsequent
reporting dates, with the corresponding gain or loss being
recognised in profit or loss.

2016/2017 iR DRFHESHIZRBIRAE

4. EXREHEBE(H)

(b) EKEHt (&)
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(b)

(c)

128

Business combinations (Continued)

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree
is remeasured to fair value at the acquisition date (i.e.
the date when the Group obtains control), and the
resulting gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or
loss where such treatment would be appropriate if that
interest were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
during the measurement period (see above), or additional
assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that
existed as of the acquisition date that, if known, would
have affected the amounts recognised as of that date.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected to
benefit from the synergies of the combination, which
represent the lowest level at which the goodwill is
monitored for internal management purposes and not
larger than an operating segment.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(c)

(d)

Goodwill (Continueq)

A cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested
for impairment annually, or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period,
the cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested for
impairment before the end of that reporting period. If the
recoverable amount of the cash-generating unit is less
than its carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the
unit on a pro-rata basis based on the carrying amount of
each asset in the unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Interests in joint operations

A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement
have rights to the assets, and obligations for the
liabilities, relating to the joint arrangement. Joint control
is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the
parties sharing control.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

130

4. ERSFTHBE (&)

Interests in joint operations (Continued) (d REEXBZER (Z)

When a group entity undertakes its activities under joint EAEERERESEEXERLLETH

operations, the Group as a joint operator recognises in B AEEERGEERERERSE

relation to its interest in a joint operation: EEBP I ERERATSIE:

e its assets, including its share of any assets held s HEE BREHREEEMAERE
jointly; BZEE:

e its liabilities, including its share of any liabilities e HAFE BEHEEEMIERA
incurred jointly; EzEE:

e its revenue from the sale of its share of the output o HE(REEGEEBKRZHEE
arising from the joint operation; Wezs

e its share of the revenue from the sale of the output e HREWEEEEBFEENRZHE
by the joint operation; and Bl &

e its expenses, including its share of any expenses o HREX BREHEEGEMAERE
incurred jointly. BEzRX%-

The Group accounts for the assets, liabilities, revenues BEREETEE A& H&*&Ffﬁfii)ﬂ

and expenses relating to its interest in a joint operation in ZEBUBMEEL AEEFHEA

accordance with the HKFRSs applicable to the particular REeEEB I ERERCEE BfF-

assets, liabilities, revenues and expenses. W R ARR-
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(d)

(e)

Interests in joint operations (Continued)

When a group entity transacts with a joint operation in
which a group entity is a joint operator (such as a sale
or contribution of assets), the Group is considered to be
conducting the transaction with other parties to the joint
operation, and gains and losses resulting from the sale or
contribution are recognised in the Group’s consolidated
financial statements only to the extent of other parties’
interests in the joint operation.

When a group entity transacts with a joint operation
in which a group entity is a joint operator (such as a
purchase of assets), the Group does not recognise its
share of the gains and losses until it resells those asset to
a third party.

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.
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For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

4. SIGNIFICANT ACCOUNTING POLICIES (Continuea) 4. BERETTBE (£)

(e) Property, plant and equipment (Continued) e) ME -BERRE (£)

Properties in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Cost includes
professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to
the appropriate categories of property, plant and
equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready
for their intended use.

Depreciation is recognised so as to write off the cost of
assets less their residual values over their useful lives,
using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective
basis. The principal annual rates used for the current year
are as follows:

Site offices Over the respective project terms
Leasehold 30% or over the respective life of
improvements the leases, whichever is shorter

Machinery 20% — 30%
Furniture and fixtures 20%
Office equipment 20%
Motor vehicles 20%

BENE) TR B A LA - B AT IR
P& 2 W) SR P AR ] B FE R OB (E
BEIE - RABREEXEAL (L6
ERBEEMS)REAERESFTER
BEEMMEZBEMAR - ZFWMENT
PR T EREE iR D B REEH 5
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YRR AR B EMY R EER
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Ao bt AERFH  RrEEITE
EREREHRRA  EAIEFE
R EBRIAHEEARR - RAFE K
HZEBFERMT:

WRBAE  RAEBRERN

HiRRET &
HEMREE RI0%HBEHEEE

HARR (ABAE &

RE)FTE
M2 20%—30%

RAREE  20%
WRAEDRHE  20%
B3 B 20%
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(e) Property, plant and equipment (Continued)

(f

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty
that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease
term and their useful lives.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or
loss.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessee

Assets held under finance leases are initially recognised
as assets of the Group at their fair value at the inception of
the lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated statement of financial
position as a finance lease obligation.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f)

134

Leasing (Continued)

The Group as lessee (Continued)

Lease payments are apportioned between finance
expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining
balance of the liability. Finance expenses are recognised
immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are
capitalised in accordance with the Group’s general policy
on borrowing costs (see the accounting policy below).
Contingent rentals are recognised as expenses in the
periods in which they are incurred.

Operating lease payments, including the cost of acquiring
land held under operating leases, are recognised as
an expense on a straight-line basis over the lease
term, except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent
rentals arising under operating leases are recognised as
an expense in the period in which they are incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised
as a reduction of rental expense on a straight-line
basis, except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(9)

(h)

Intangible assets

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination
and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date (which
is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful
lives are reported at cost less accumulated amortisation
and accumulated impairment losses. Amortisation is
recognised on a straight-line basis over their estimated
useful lives. The estimated useful lives and amortisation
method are reviewed at the end of the reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis.

Impairment of tangible and intangible assets other
than goodwill

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent
of the impairment loss (if any). When it is not possible
to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units
for which a reasonable and consistent allocation basis
can be identified.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(h)

136

Impairment of tangible and intangible assets other
than goodwill (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or the cash-
generating unit) is reduced to its recoverable amount.
In allocating the impairment loss, the impairment loss
is allocated first to reduce the carrying amount of any
goodwill (if applicable) and then to other assets on a pro-
rata basis based on the carrying amount of each asset in
the unit. The carrying amount of an asset is net reduced
below the highest of its fair value less costs of disposal
(if measurable), its value in use (if determinable) and zero.
The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata
to the other assets of the unit. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately
in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

@i)

)

Film rights

Film rights are stated at cost less accumulated
amortisation and any impairment losses. Cost comprises
direct production expenditures and an appropriate
portion of production overheads. The cost of film rights
are expensed in the consolidated statement of profit or
loss and other comprehensive income in accordance
with a formula computed to write off the cost over the
broadcast period.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

@)

138

Financial instruments (Continued)

Financial assets

Financial assets are classified into the following specified
categories: financial assets at fair value through profit
or loss and loans and receivables. The classification
depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition.
All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognised on an effective interest basis
for debt instruments other than those financial assets
classified as at fair value through profit or loss, of which
interest income is included in net gains or losses.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

@)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at fair value through profit or loss

Financial assets are classified as at fair value through
profit or loss when the financial asset is (i) held for trading
or (ii) it is designated as at fair value through profit or loss.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of
selling it in the near term; or

e on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

e it is a derivative that is not designated and effective
as a hedging instrument.

A financial asset other than a financial asset held for
trading may be designated as at fair value through profit
or loss upon initial recognition if:

e such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

@)
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Financial instruments (Continued)

Financial assets (Continued)

Financial assets at fair value through profit or loss
(Continued)

e the financial assets forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group’s
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

e it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement permits
the entire combined contract to be designated as at
fair value through profit or loss.

Financial assets at fair value through profit or loss are
stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain
or loss recognised in profit or loss includes any dividend
or interest earned on the financial asset and is included
in the ‘other income’ line item. Fair value is determined in
the manner described in note 42.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

Financial instruments (Continued)

Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial
recognition, loans and receivables (including trade and
other receivables and cash and cash equivalents) are
measured at amortised cost using the effective interest
method, less any impairment (see accounting policy on
impairment loss on financial assets below).

Interest income is recognised by applying the effective
interest rate, except for short-term receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets, other than those at fair value through
profit or loss, are assessed for indicators of impairment
at the end of each reporting period. Financial assets
are considered to be impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the investment have
been affected.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(i) Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e  breach of contract, such as a default or delinquency
in interest or principal payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

e disappearance of an active market for that financial
asset because of financial difficulties.

Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience
of collecting payments, an increase in the number of
delayed payments in the portfolio past the average credit
period of 30 days, as well as observable changes in
national or local economic conditions that correlate with
default on receivables.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets that are carried at amortised cost,
the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows,
discounted at the financial asset’s original effective
interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent
periods (see the accounting policy below).

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade receivables, where the carrying
amount is reduced through the use of an allowance
account. When a trade receivable is considered
uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously
written off are credited against the allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
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Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct
issue costs.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premium or
discounts) through the expected life of the financial
liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition. Interest expense is
recognised on an effective interest basis.

Financial liabilities at amortised cost

Other financial liabilities (including trade and other
payables and finance lease payables) are subsequently
measured at amortised cost, using the effective interest
method.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
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Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Convertible notes

The component parts of convertible notes issued by
the Company are classified separately as financial
liabilities and equity in accordance with the substance
of the contractual arrangements and the definitions of a
financial liability and an equity instrument. A Conversion
option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is an
equity instrument.

At the date of issue, the fair value of the liability
component is estimated by measuring the fair value of
similar liability that does not have an associated equity
component.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Convertible notes (Continued)

The conversion option classified as equity is determined
by deducting the amount of the liability component from
the fair value of the compound instrument as a whole.
This is recognised and included in equity, net of income
tax effects, and is not subsequently remeasured. In
addition, the conversion option classified as equity will
remain in equity until the conversion option is exercised,
in which case, the balance recognised in equity will be
transferred to share premium. Where the conversion
option remains unexercised at the maturity date of the
convertible note, the balance recognised in equity will
be transferred to accumulated losses. No gain or loss is
recognised in profit or loss upon conversion or expiration
of the conversion option.

Transaction costs that relate to the issue of the
convertible notes are allocated to the liability and equity
components in proportion to the allocation of the gross
proceeds. Transaction costs relating to the equity
component are recognised directly in equity. Transaction
costs relating to the liability component are included in
the carrying amount of the liability component and are
amortised over the lives of the convertible notes using the
effective interest method.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
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Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Promissory note

Promissory note is recognised initially at their fair value
and subsequently measured at amortised cost, using the
effective interest method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the
Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)
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Financial instruments (Continued)

Derecognition (Continued)

On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum
of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit
or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Construction contracts

150

Contract revenue comprises the agreed contract
amount and appropriate amounts for variation orders
and claims. Contract costs comprise direct materials,
costs of subcontracting, direct labour, borrowing
costs attributable directly to the construction and an
appropriate portion of variable and fixed construction
overheads.

Where the outcome of a construction contract can be
estimated reliably, revenue and costs are recognised
by reference to the stage of completion of the contract
activity at the end of the reporting period, measured
based on the proportion of contract costs incurred
for work performed to date relative to the estimated
total contract costs, except where this would not be
representative of the stage of completion. Variations
in contract work, claims and incentive payments are
included to the extent that the amount can be measured
reliably and its receipt is considered probable.

Where the outcome of a construction contract cannot be
estimated reliably, contract revenue is recognised to the
extent of contract costs incurred that it is probable will be
recoverable. Contract costs are recognised as expenses
in the period in which they are incurred.

When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised as
an expense immediately.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(k) Construction contracts (Continued)

U

When contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is shown as amounts due from customers
for contract work. For contracts where progress billings
exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is shown
as the amounts due to customers for contract work.
Amounts received before the related work is performed
are included in the consolidated statement of financial
position, as a liability, as advances received under trade
and other payables. Amounts billed for work performed
but not yet paid by the customer are included in the
consolidated statement of financial position under trade
and other receivables.

Inventories

Inventories are initially recognised at cost, and
subsequently are stated at the lower of cost and net
realisable value. Cost comprises all costs of purchase,
costs of conversion and other costs incurred in bringing
the inventories to their present location and condition.
Cost is calculated using the weighted average method.
Net realisable value represents the estimated selling price
for inventories less all estimated costs of completion and
costs necessary to make the sale.

2016/2017 iR DRFHESHIZRBIRAE

4. EXREHEBE(H)

k) BEESY (&)

U

fiiie 5 EEE 2 & AP AN INFE AR s 1R
HEREEBLEESE BHEDT
BIA N THERAZTF WA ZFKIA -
MENZEERBBHESELEZE
i’]ﬁzliﬂﬂﬁﬁm i MR R 1R - BLER

DIARENTERAEPNZ
?KIE°$ﬂﬁ$ﬁ%§l{’ﬁﬁﬁﬁﬂﬁzﬂl?ﬂlﬁﬁ’é
REMBRARARANIIRAE S REM
ENFBRTZEREFPBR (ER
BfE) - HREARTHTIERARE
BAREREPXNZHRIE RiEE M5
AR KA TR E 5 K H b B U R IR IR
Toe

wE

FEVLEKAER HBERAR
AR FEZREEIR KABE
FIERBRA SR AREFES
B AT B, ok BE AT E A R E AR

AR o BN DA IR 1 ERT B o AT
ERFENGAEERMBMATET

AR R SHE PR AN AT &

151



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= A\
%il'l:l

Brt #55 ¥R 2% Bfil 5

For the year ended 31 March 2017 &% —

AL SE= 5 =SS

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Revenue recognition

152

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.

Revenue is recognised when the amount of revenue
can be reliably measured, when it is probable that future
economic benefits will flow to the Group and when
specific criteria have been met for each of the Group’s
activity, as described below:

Revenue from sales of goods is recognised when the
goods are delivered and titles have passed.

Revenue from construction contracts is recognised on
the percentage of completion method, measured by
reference to the certification by architects. If the certificate
of architects was not provided, revenue is recognised
by reference to the proportion of actual costs incurred
up to the date to the estimated total cost of the relevant
contract.

Advertising revenue, net of agency commission
expenses, is recognised upon the broadcast of the
relevant advertisements.

Dividend income from investments is recognised when
the shareholders’ right to receive payment has been
established.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(m) Revenue recognition (Continued)

(n)

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life
of the financial asset to that asset’s net carrying amount
on initial recognition.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘loss before income tax’
as reported in the consolidated statement of profit or loss
and other comprehensive income because of items of
income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by
the end of the reporting period.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n) Taxation (Continued)

154

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises or from the initial recognition
(other than in a business combination) of other assets
and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwiill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments are only recognised to the extent that it
is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(n) Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the
tax effect is included in the accounting for the business
combination.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4. BERXETTBE (£)

(o) EEEF

(o) Employee benefits

156

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme
are recognised as an expense when employees
have rendered service entitling them to the
contributions.

Short term employee benefits

A liability is recognised for benefits accruing to
employees in respect of wages and salaries, annual
leave and sick leave in the period the related service
is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that
service.

Liabilities recognised in respect of short-
term employee benefits are measured at the
undiscounted amount of the benefits expected to be
paid in exchange for the related service.

Termination benefits

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(o) Employee benefits (Continueq)

4. Long service payments

The Group’s net obligation in respect of long service
payments payable on cessation of employment
in certain circumstances under the Hong Kong
Employment Ordinance is the amount of future
benefit that employees have earned in return for
their service in the current and prior periods. The
obligation is calculated using the projected unit
credit method, discounted to its present value and
reduced by entitlements accrued under the Group’s
retirement plans that are attributable to contributions
made by the Group.

(p) Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured
using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of
those cash flows (where the effect of the time value of
money is material).
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p)

(@)

158

Provisions (Continued)

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

r)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchange prevailing
at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise, except for exchange differences on monetary
items receivable from or payable to a foreign operation
for which settlement is neither planned nor likely to
occur (therefore forming part of the net investment in the
foreign operation), which are recognised initially in other
comprehensive income and reclassified from equity to
profit or loss on disposal or partial disposal of the Group’s
interests.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
foreign operations are translated into the presentation
currency of the Group (i.e. Hong Kong dollars) using
exchange rates prevailing at the end of each reporting
period. Income and expense items are translated at the
average exchange rates for the period, unless exchange
rates fluctuate significantly during that period. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under
the heading of foreign currency translation reserve.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(s) Segment information

160

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar economic characteristics and are similar in respect
of the nature of products and services, the nature of
production processes, the type of class of customers, the
methods used to distribute the products or provide the
services, and the nature of the regulatory environment.
Operating segments which are not individually material
may be aggregated if they share a majority of these
criteria.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(t)

Related party

A related party is a person or entity that is related to the

entity that is preparing the financial statements:

(1)

@

A person or a close member of that person’s family

is related to the Group if that person:

(i)

(i)

has control or joint control over the Group;

has significant influence over the Group; or

is @ member of the key management personnel
of the Group or of a parent of the Group.

An entity is related to the Group if any of the following

condition applies:

M

(i)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is
a member).
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t)

162

Related party (Continued)

@

(Continueq)

(i)

(iv)

(V)

(vii)

(viil)

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and
the other entity is an associate of the third party.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsorship employers
are also related to the Group.

The entity is controlled or jointly controlled by a
person identified in (1).

A person identified in (1)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

The entity, or any member of a group of which it
is a part, provides key management personnel
service to the Group’s or the Group’s parent.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(t)

(u)

Related party (Continued)

A related party transaction is a transfer of resources,
services or obligations between a reporting entity and a
related party, regardless of whether a price is charged.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

() that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic
partner; and

(i) dependents of that person or that person’s spouse
or domestic partner.

Current assets and current liabilities

Current assets are expected to be realised within twelve
months of the reporting date or in the normal course of
the operating cycle. Current liabilities are expected to be
settled within twelve months of the reporting date or in
the normal course of the operating cycle.
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CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 4, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Critical judgments in applying accounting policies

The followings are the critical judgments, apart from those
involving estimations (see below), that management has made
in the process of applying the Group’s accounting policies
and that have the most significant effect on the amounts
recognised in the consolidated financial statements.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgments in applying accounting policies
(Continueq)

(i

Construction contract revenue recognition

According to the accounting policies of construction
contracts as stated in note 4(k), the Group uses the
percentage of completion method to determine the
appropriate revenues to be recognised in a given period.
If the construction contract works are not certified, the
stage of completion is measured by reference to the
contract costs incurred up to the end of the reporting
period as percentage of total estimated costs for each
contract.

Upon applying the percentage of completion method, the
Group needs to estimate the gross profit margin of each
construction contract, which was determined based on
the estimated total construction contract costs and total
construction contract sum, including confirmed variation
orders and claims, and liquidated damages. If the actual
gross profit margin of construction contract differs from
the management’s estimates, the construction contract
revenue to be recognised within the next year will need to
be adjusted accordingly.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,

and other key sources of estimation uncertainty at the end

of the reporting period that have a significant risk of causing

material adjustment to the carrying amounts of assets and

liabilities within the next financial year.

(i

(ii)

166

Impairment of trade and other receivables

The provision for impairment loss on trade and other
receivables of the Group is based on the evaluation
of collectability and aging analysis of accounts and
on management’s judgment. A considerable amount
of judgment is required in assessing the ultimate
realisation of these receivables, including the current
creditworthiness and the past collection history of each
account. If the financial conditions of the debtors were
to deteriorate, resulting in an impairment of their ability to
make payments, additional allowances may be required.

Impairment of goodwill and intangible assets

Determining whether goodwill and intangible assets
are impaired requires an estimation of the recoverable
amount of the cash generating units to which goodwill
has been allocated, which is the higher of the value
in use or fair value less costs of disposal. The value in
use calculation requires the management to estimate
the future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order to
calculate the present value. Where the actual future cash
flows are less than expected, or change in facts and
circumstances which results in downward revision of
future cash, a material impairment loss may arise.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

5. EREFHAE KM TIABERZE
ERR (&)

EFTHPREZETERR (£)

Key sources of estimation uncertainty (Continued)

(i) Impairment of goodwill and intangible assets

(i) BEREFEERE ()

(Continued)

The carrying amount of goodwill and intangible assets
as at 31 March 2017 were approximately HK$nil and
approximately HK$80,944,000 respectively (2016:
HK$nil and approximately HK$99,310,000). Details of the
impairment loss calculation are disclosed in note 21.

(iii) Impairment of assets

The Group assesses annually whether the financial
assets and non-financial assets have suffered any
impairment in accordance with accounting policies
stated in note 4(j) and 4(h) respectively. The assets
are reviewed for the impairment whenever events or
changes in circumstances indicate that the carrying
amount of the assets exceeds its recoverable amount.
The determination of recoverable amount requires an
estimation of future cash flows and the selection of
appropriate discount rates.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

(iv) Useful lives of property, plant and equipment

v)

168

The Group’s management determines the estimated
useful lives and related depreciation charges for the
Group’s property, plant and equipment. This estimate is
based on the historical experience of the actual useful
lives of property, plant and equipment of similar nature
and functions. The Group will revise the depreciation
charge where useful lives are different to those previously
estimated, or it will write-off or write-down technically
obsolete or non-strategic assets that have been
abandoned or sold.

Useful lives of broadcasting right

The Group determines the estimated useful life at
10 years and related amortisation charges for its
broadcasting right. The estimate is based on the license
period of the broadcasting right acquired. Management
will revise the amortisation charge where the useful life is
difference to the one previously estimated.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

(vi)

(vii)

Useful lives of film rights

The Group determines the estimated useful life in
accordance to the broadcast period of individual film
rights and amortisation for film rights is charged in
accordance to the broadcast period of individual film
rights. The estimate is based on forecasted customer
attrition pattern with reference to similar market
information. Management will revise the amortisation
charge where the useful life is difference to the one
previously estimated.

Valuation of inventories

Inventories are stated at the lower of cost and net
realisable value at the end of the reporting period.
Net realisable value is determined on the basis
of the estimated selling price less the estimated
costs necessary to make the sale. The directors of
the Company estimate the net realisable value for
construction materials based primarily on the latest
invoice prices and current market conditions. In addition,
the directors of the Company perform an inventory
review on a product-by-product basis at the end of each
reporting period and assess the need for write down of
inventories.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
(viii) Income taxes and deferred taxation

The Group is subject to income taxes in Hong Kong
and the PRC. Significant judgment is required in
determining the provision for income taxes. Where the
final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will
accordingly be adjusted in the relevant tax account in the
year in which such determination is made.

6. REVENUE

Revenue recognised during the years ended 31 March 2017
and 31 March 2016 were as follows:
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Construction works TR

Advertising income* N

*

Publication income of approximately HK$169,000 (2016: nil) was
included in advertising income during the year ended 31 March
2017.

Y #=
BE2—_ZT—+tHF=A=+—HEZ-_ZF—X
FZRA=1T—HILFEBRZKWEZNT:
2017 2016
—E—t5F —E—RF
HK$°000 HK$'000
FET F&ET
444,304 360,998
10,143 9,941
454,447 370,939
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7. OTHER INCOME

Other income recognised during the years ended 31 March

2017 and 31 March 2016 were as follows:

Interest income

Dividend income

Waiver of interests on convertible
notes (Note 33)

Written-back of retention payables

Sundry income

8. OTHER GAINS AND LOSSES

Other gains and losses recognised during the years ended 31

Haug A
FpeS e ee o s s B = or— (5| Jf = 2E—\
FZA=+—HIFERIAZHE MU AL
—|T :
2017 2016
—E—+fF —E—REF
HK$’000 HK$'000
FETT FETT
B WA 359 Sils
% B A 162 142
BRI RIE 2 FI B (A72233)
- 400
BOEMNRE S 508 =
FEIEBA 6 49
1,035 906

March 2017 and 31 March 2016 were as follows:

Exchange gain, net
Net gains on disposal of property,
plant and equipment
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2017 2016
—E-tfF | —B2-X%F
HK$’000 HK$'000
FET FETT
1,580 1,157

1,679 793
3,259 1,950
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9. SEGMENT INFORMATION 9. AEEF
The Group’s segment information is presented on the basis REEZHHERHZAARTMITES (A
of internal reports that are regularly reviewed by the executive FELERRE)CHRT 2RI HREE
directors of the Company, being the chief operating decision ETNEW UEDERERES D KT
maker in order to allocate resources to the segments and HMEPHERR -BAEESAI2HH H M
assess their performance. For each of the Group’s reportable S ARAMITES CHEMNASEER
segments, the executive directors of the Company reviews &o

internal management reports on a regular basis.

Under the segment structure implemented during the BERBE-_ZT—tF=A=1+—HILHF
year ended 31 March 2017, information reported to the SEH D ERE  MARTITES (A
executive directors of the Company, being the chief operating FERERKRE)MERUAEESREER
decision maker, for the purposes of resource allocation and KA D ERIR 2 ER SRR RT3 IR
assessment of segment performance focuses on types of HBERIREERS:

goods or services delivered or provided are:

()  Provision of civil engineering services — provision of () RELARIRERB-ABBBREIF
waterworks engineering services, road works and REKBIERY BEEIERER
drainage services and site formation works for public RS - MMAEEMARTETIR : &

sector in Hong Kong; and

(i) Television broadcasting business — the business of (i) ERBREZ-—ELRTARRE (T8
broadcasting television programmes on television FHRR) cERBERABIFKECE
channels operated by television broadcasting companies RIREEITEREG B BPARSES
in the Asia-Pacific region (excluding the PRC) in return for MABRA s 2 ST o

advertising and related revenue.
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SEGMENT INFORMATION (Continued)
Each of these operating segments is managed separately
as each of the products and service lines requires different
resources as well as marketing approaches.

Segment revenue and results

The following is an analysis of the Group’s revenue and results
by reportable and operating segment.

For the year ended 31 March 2017

9. oEER (&)
BARESEERMREENSZETNRNER
AEFRARNEEF LA R LS EE
DEWDOFEE

2 R R A

RE IR R 2 3 M EE D BRI 0 U ER K
RENTWT e

BE-Z—+tH&=A=+—HLEE

Provision of

civil Television

engineering broadcasting
services business Others Total

Bt A Ef
IRRE BRER Hitr @t
HK$’000 HK$'000 HK$'000 HK$'000
FEn FEn FET FET
Revenue from external customers REMNPERP 2 Wz 444,304 10,111 32 454,447
Other income and gains Hip A R dizs 1,716 224 - 1,940
Reportable segment revenue A2&n Bk 446,020 10,335 32 456,387
Reportable segment results E2RFH%E (30,126) (22,433) (52,559)
Unallocated corporate income AOMEERA 2,616
Unallocated corporate expenses RAOBREERT (22,432)
Finance costs BERA (37,262)
Loss before income tax BRAERAIEE (109,637)
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9. SEGMENT INFORMATION (Continued) 9. EER (&)
Segment revenue and results (Continued) PR EE (Z
For the year ended 31 March 2016 BHE T X&=ZA=1+—HIL&FE
Provision of
civil Television
engineering broadcasting
services business Other Elimination Total
RELAR R
IR BRER Hity I Bar
HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
FET FET FET FET FET
Revenue from external customers RENDBEP 2 Wz 360,998 8,589 1,352 - 370,939
Inter-segment sales SEREE - 2,586 - (2,586) L
Other income and gains H A Mz 1,295 3 = a 1,298
Reportable segment revenue BEX Gl e 362,293 11,178 1,352 (2,586) 372,237
Reportable segment results AZHRHBEE 57,801 (46,181) 11,620
Unallocated corporate income AABEERA 3,585
Unallocated corporate expenses APBEERT (30,147)
Finance costs BMAKA (34,276)
Loss before income tax BRETS BRI 1R (49,218)
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SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the year ended 31 March 2017.

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 4.
Segment loss/profit represents the loss incurred/profit earned
by each segment without allocation of central administration
costs, interest income, dividend income, finance costs,
change in fair value of financial assets at fair value through
profit or loss, waiver of interests on convertible notes and
income tax expense. This is the measure reported to the
chief operating decision maker for the purposes of resource
allocation and performance assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities
by reportable and operating segment:

At 31 March 2017

Segment assets DEEE
Unallocated KO
Consolidated assets ReEEE
Segment liabilities NEHEE
Unallocated AHHEL
Consolidated liabilities mEAafE

DTEHER (&)
DR ERES(AE)

EXFEHND B EEREINBELZ
WR-BE_T—LF=A=+—HIF
EHLED BRIHE -

EEBN MG BOR EM 4R E R
SETBORAR - DB EE, R FIBE 5 2
FEARD B RITEEA - FEHA - IREMK
A BERS BRBZEATFEARZE
BMEEATEZE RRIUBRKRERZF
BRAEHMEAZAIMESNER HRI
e M EEEERKESRARE
PERERRTERBZFAERNX

THEERERE
REBIRAIZHREENDHE D CBEER
BEIWOT :
R=-—®—+tF=A=+—8H
Provision of
civil Television
engineering broadcasting
services business Total
Bttt K ER
IRRE BHEK #Et
HK$’000 HK$’000 HK$°000
FET FET FET
157,476 83,609 241,085
94,648
335,733
71,582 13,402 84,984
352,484
437,468
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9. SEGMENT INFORMATION (Continuead)
Segment assets and liabilities (Continued)

At 31 March 2016

Segment assets DEEE
Unallocated AHHL
Consolidated assets HEEE
Segment liabilities DEEE
Unallocated AOEL
Consolidated liabilities mERE

For the purposes of monitoring segment performance and
allocating resources between segments:

e all assets are allocated to operating segments other than
financial assets at fair value through profit or loss, cash
and cash equivalents, current tax recoverable and assets
for corporate use. Goodwill is allocated to segment of
television broadcasting business; and

e all liabilities are allocated to operating segments other
than convertible notes, current and deferred tax liabilities,
finance lease payables and promissory note.

9. oHER (&)

ITHEEREE (&)

R_ZE-—RF=A=+—H

Provision of
civil Television
engineering broadcasting
services business Total
N BR
T2k RIS BEt
HK$'000 HK$'000 HK$ 000
FET FET FET
168,671 101,774 270,445
148,395
418,840
66,139 20,452 86,591
327,618
414,209

REEDERARDEDHMEIR :

e BREMABREBATEARZEZME
E R kReFEY rlloE %
Iﬁﬁmiﬁﬁééﬁl\’ﬁﬁﬁﬁﬁi@n
RELEDE - FEBDOEZERE
WEB DB &

o RAMKRER BHMEEHREAG-
BEHERNRIE AL EEIN A
BREOHIEEEENE -
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9. SEGMENT INFORMATION (Continued)

Other segment information

For the year ended 31 March 2017

Additions to non-current assets
Depreciation of property,
plant and equipment
Amortisation of film rights
Amortisation of intangible assets
Impairment loss on trade receivables
Net gains on disposal of property,
plant and equipment

REFRBEE
NE WERRBITE
EXMEHH

B EEHH

B A RWGR 2 RERR
HEME BERREL
W iBE

2016/2017 iR DRFHESHIZRBIRAE

9. oHEHR (&)

H 55 7 &

BE-Z—tH=H=1+—HLEE

Provision of
civil
engineering
services
Rt
tRIE
R %
HK$'000
FET

23,038

15,191

1,153

Television
broadcasting
business

%
R
HK$'000

AT

1,134

188
1,862
18,316
393

Unallocated

APE
HK$'000
FE7

878

3,296

29

526

Total

st
HK$'000
FE7
25,050
18,675
1,862
18,316
422

1,679
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9. SEGMENT INFORMATION (Continued) 9. EER (&)
Other segment information (Continued) HithpIBER (&)
For the year ended 31 March 2016 BHE T X&=ZA=1+—HIL&FE
Provision of
civil Television
engineering  broadcasting
services business Unallocated Total
el
TAIRE R
R% e RO @it
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Additions to non-current assets ABIERDEE 16,360 - 3,144 19,504
Depreciation of property, WE BEREETE
plant and equipment 12,997 - 4,749 17,746
Amortisation of film rights EATE 355 - 1,678 = 1,578
Amortisation of intangible assets B EEEH = 22,020 = 22,020
Impairment loss on intangible assets EWEERBEER = 19,751 = 19,751
Impairment loss on trade receivables BHREWTIE  RERR - 2,238 - 2,238
Net gains/(losses) on disposal of HENE BEREHZ
property, plant and equipment Wi/ (B1R)FE 1,243 - (450) 793
Revenue from major products and services REFEERRBRBEZHWA

The following is an analysis of the Group’s revenue from its

major products and services were as follows: R

Construction works
Advertising income

178

BETR
BEERA

AREEREEEBEmERE WA

2017 2016
—E—+tF NS
HK$’000 HK$'000
FET FAET
444,304 360,998
10,143 9,941
454,447 370,939
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SEGMENT INFORMATION (Continueq)

Geographical information

The Group’s operations are mainly located in Hong Kong and
the PRC.

The following table provides an analysis of the Group’s
revenue by location of customers:

Hong Kong BB
PRC =
Overseas AN

The following is an analysis of the carrying amount of non-
current assets analysed by the geographical area in which the
assets are located:

Hong Kong BB
PRC H

DTEHER (&)

AEBZEBETBURNETERTE-

TRERZREPUEI D ZASE YR Z

S
2017 2016
—g—tf | —T-AF
HK$’000 HK$'000
FAT FET
445,755 361,198
8,440 7,939
252 1,802
454,447 370,939

AT RIZEEMEMRIN ZIEREEE

ZIREEZ D :
2017 2016
—E2—tF —E-RF
HK$’000 HK$ 000
FET TET
121,047 130,569
5,695 9,403
126,742 139,972
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9. SEGMENT INFORMATION (Continuead)
Information about major customers

Included in revenue arising from provision of civil
engineering services of approximately HK$444,304,000
(2016: HK$360,998,000) are revenue generated from
three (2016: three) customers amounting to approximately

DEER (&)

FBRXERFZENR

RETARAIERBAELEN KR
#9444,304,0008 L (ZF — <X &F -
360,998,000 L)H r BEH=4
(‘%-/—\E'Z%Wiﬁ’ﬂ%ﬁw&z

HK$393,235,000 (2016: HK$331,413,000) has individually 3% #9393,235,0008 T (=B — X & :
accounted for over 10% of the Group’s total revenue. No 881,413,000/575)TI)E'J‘JEKEI B 2= Y
other single customers contributed 10% or more to the 10%A E-BB\BEME —XPREE_T

Group’s revenue for the years ended 31 March 2017 and 31
March 2016.

Revenue from major customers is as follows:

—tF=A=T—"HBR-_F-—ARF=H
=T BIEFEHEREBWEE10%3IA
JE

REEERFZWENT :

2017 2016
—E—tF —E—RF
HK$’000 HK$ 000
FET FET

Customer A (Note (j) BER (Kat) - 50,581

Customer B (Note (i) R (M) 100,631 =

Customer C 2ER 209,857 210,368

Customer D EFT 82,747 70,464

Others EAth 61,212 39,526

454,447 370,939

Notes: Biat -

()  No information was disclosed as the corresponding revenue did not () HBREBEZE-_T—tF=A=1+—RHIEFEZ
contribute over 10% of the Group's revenue for the year ended 31 HE B8 M5 2 0 4P 4 7N 5= ) U 25 R A1 0% - T A
March 2017. EIEREREE -

(i) No information was disclosed as the corresponding revenue did not (i) HBAREBZE_T-—REF=A=+—RHBILEFEZ

contribute over 10% of the Group’s revenue for the year ended 31

March 2016.
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10. (LOSS)/PROFIT FROM OPERATIONS 10. & (B18) &858

2017 2016
—E—tF —E-RF
HK$°000 HK$ 000
FET FHET
(Loss)/profit from operations has been  &iE (E518) & Fl Jh & 1k
arrived at after charging: T EIBEFTESD :
Contract costs recognised as expenses R &Sz 2 & #IRK A 460,940 290,249
Amortisation of film rights ER-AT2 $0
(included in amortisation expenses) (BREREERST) 1,862 1,578
Amortisation of intangible assets B EEEH
(included in amortisation expenses) (BEREERZHR) 18,316 22,020
Television broadcasting rights fee BERENEEZER R
and TV satellite fees HEERER
(included in cost of services) (BIERIREKAS) 9,083 8,898
Other direct costs attributable to ERENEBEG
television broadcasting business Hh B B
(included in cost of services) (BIERIREKAH) 1,584 -
Other direct operating costs Hth B &S A
(included in cost of services) (BERBREKAF) 1,950 3,141
Auditors’ remuneration 1% B % B
— Audit services —EBZR% 680 680
— Non-audit services — BRI 810 -
Depreciation of property, M BB R
plant and equipment* R E 18,675 17,746
Staff costs (note 11) BIRA (Hat11) 98,391 86,603
Operating lease rentals in respect of MR K&
rented premises HEHES 15,266 18,048
- Depreciation of property, plant and equipment of approximately L OME - BERZBITELN14,577,000%
HK$14,577,000 (2016 : approximately HK$12,494,000) and T (=T — 754 : 4912,494,0007% 7T ) & #)
approximately HK$1,950,000 (2016: approximately HK$2,391,000) 1,950,000/ 7T ( =T —754F : 492,391,000/
have been separately expensed in contract costs recognised as TT)ERAFFARRARZ 26 HKARE
expenses and other direct operating costs respectively. fth B B A S
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11. STAFF COSTS

Staff costs (including directors’
remuneration) comprise:
Wages, salaries and other benefits
Contribution to defined
contribution retirement plan

12. FINANCE COSTS

Interest on:
Finance leases payables
Bank overdraft wholly repayable
within five years
Promissory note (note 32)
Convertible notes (note 33)
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11. BT HAE

BIAA (BREFHHN)

TE R MR IRET B

12. @ER K

ATNEEZFE:
BMEMRERNHIEA
RAFABBEEZRITES

A B (M7232)
AIRRR = (H75233)

2017 2016
—E—+tF T —RF
HK$’000 HK$ 000
FET FET
95,302 83,610
3,089 2,993
98,391 86,603
2017 2016
—E—+tF —E—RF
HK$’000 HK$ 000
FET FET
261 355

- 98

3,129 2,915
33,872 30,908
37,262 34,276
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13. DIRECTORS’ REMUNERATION AND SENIOR
MANAGEMENT’S EMOLUMENTS

(i)

Directors’ remuneration

The aggregate amounts of the remuneration paid and
payable to the directors of the Company by the Group
for the years ended 31 March 2017 and 31 March 2016

13. EEMERSREEENS

(i) ESE&

AEERBE_T—tF=A=1—
AR-Z—AFZA=+—ALEE
BN RENSARESZ M @EN

were as follows: e
Contributions
to retirement
Salaries and benefit
Fees other benefits Bonus schemes Total
§eR RIKEA
ok HitER PN BE L3 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
For the year ended 31 March 2017 Z=-F—tf=A=+—H
t5E
Executive director and HITEERITHAER
chief executive officer
Mr. Zou Chen Dong BRELE - 1,104 92 - 1,196
Executive Directors HiTEF
Mr. Zhang Hao eyt - 12 - - 12
Mr. Kan Kwok Cheung (‘Mr. Kan”)  EEI# £ 4 ([f%4]) - 1,812 - 19 1,831
Non-executive Directors HHTEE
Dr. Li Yong Sheng ZkFHEL 12 - - - 12
Mr. Chia Kar Hin, Eric John (‘Mr. Chia”) #2287 4 ([ %4 ])
(note (3) (Hia) - 495 - 18 513
Independent Non-executive Directors BV HEH77E E
Mr. Ip Kwok Him EERELE 144 - - - 144
Mr. Kwok Man Wai (note () BRERE (Hite) 60 - - - 60
Mr. Wan Chi Keung, Aaron FEREE 144 - - - 144
Mr. Jin Hai Tao MBRELE 144 - - - 144
Mr. Wong Chung Yip, Kenneth FREEE 144 - - - 144
648 3,423 92 37 4,200
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For the year ended 31 March 2017 B Z=F—+F=HA=1+—HIFFE

13. DIRECTORS’ REMUNERATION AND SENIOR
MANAGEMENT’S EMOLUMENTS (Continued)

(i)

184

Directors’ remuneration (Continueq)

For the year ended 31 March 2016

Executive director and
chief executive officer
Mr. Zou Chen Dong

Executive Directors

Mr. Zhang Hao

Mr. Kan Kwok Cheung

Mr. Chia Kar Hin, Eric John
Dr. Lee Yuk Lun (note (d)

Non-executive Director
Dr. Li Yong Sheng

Independent Non-executive Directors

Mr. Io Kwok Him (note (b))

Mr. Wan Chi Keung, Aaron

Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth
Mr. Hau Chi Kit (note (g))

Notes:

BE_T-AF=A=t-A
LR
HiTEFRITHER

BERREE

HTEE
b Fina
BERELE
R LE
FEREL
(W)

FHTEE
FKIEL

BUFHTEE
REMAL (M)
FHBLE

gy b
FREEE
RSB E (Hite)

13. EEMESRSREEEMS (&)

(i) E=ME (2)

(@ Re-designated from an executive director to non-executive

(b)  Appointed on 18 May 2015.
(c)  Appointed on 1 November 2016.
(d) Resigned on 13 July 2015.

director on 22 March 2017.

Resigned on 18 May 2015.

CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017

Contributions
to retirement
Salaries and benefit
Fees  other benefits Bonus schemes Total
Hek RIRER
ik HEiEF T4 HE T Fobrs
HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
FHET FET FHET FET FHET
- 1,104 92 - 1,196
- 12 - - 12
- 1,812 150 19 1,981
- 840 70 18 928
- 3 - - 3
12 - - - 12
125 - - - 125
144 - - - 144
144 - - - 144
144 - - - 144
19 - - - 19
588 3,771 312 37 4,708
Btaz -
@ RZT—tF=-A-t+_HHRHPTES
BEAERTES-
) R=F—HFHAT+/\BEZEF-
) RZE—R"FT—A—REZEE-
@ RZZE—RFtA+=HET-

R-ZE—HAFAA+N\BEHE-



13. DIRECTORS’ REMUNERATION AND SENIOR
MANAGEMENT’S EMOLUMENTS (Continued)

13.

None of directors of the Company waived any emoluments
during the years ended 31 March 2017 and 31 March 2016
and there were no emoluments paid by the Group to any

directors or chief executive officer as an inducement to join, or

upon joining the Group or as compensation for loss of office.

Senior management of the Group represents the executive

directors of the Company during the years ended 31 March

2017 and 31 March 2016.

14. EMPLOYEES’ EMOLUMENTS

14.

The five highest paid employees the Group during the

year included two (2016: two) directors, details of whose

remuneration are set out in note 13 above. Details of the

remaining three (2016: three) highest paid employees who are

neither a director nor chief executive of the Company are as

follows:

Basic salaries, bonuses and
other allowances

Contributions to retirement
benefit schemes

KL A2 B

BKE R E B

ExHERSREERME (&)

BE_T—tHF=A=+—BEZ
i:ﬂ:+*ﬁiif£'$ﬁ){$ﬁ$Aﬂ§$
MEECANE EAEETEREFNES
TR EAME MERBFRF
INAZ SR B SR IR 2 22 B = 1 A B B
fHfE -

AEERE-T—EF= A=t
E—RNFE=ZA=1+—BItFEZS Ef@
EBiEAARIRITES -

BEEME

AEERAFEZAERSHREETBRE
MEH(ZE-—A"F MRES FHES
e BN EXME18 - Hffr =% (=
E-RF:ZR)RSFEER (LFEARTA]
EERTETRAR) ZHBHT:

2017 2016
—E—+tF —E—RF
HK$°000 HK$'000
FET FET
3,516 4,572

53 54

3,569 4,626
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14. EMPLOYEES’ EMOLUMENTS (Continued)

The number of the highest paid employees who are not the
directors of the Company whose remuneration fell within the
following bands is as follows:

14. EEME (&)

Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$2,000,001 to HK$2,500,000

£ %1,000,0007 7T
1,000,0017% 7T £1,500,0007 7T
2,000,0017% 7T £2,500,000/% 7T

ReEE (LIHFARRES) 2MENF
THIEEMAZIAT :

2017 2016
—E-+tF —T-RF
Number of Number of
employees employees

ES A Z ESAZ
3 2
- 1
3 3

During the years ended 31 March 2017 and 31 March 2016,
none of five highest paid individuals waived or agreed to
waive any remuneration and there were no emoluments
paid by the Group to any of the five highest paid individuals
as an inducement to join, or upon joining the Group or as
compensation for loss of office.
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BE_Z—+tF=A=+—HBEKZZ—X
FE=ZA=T—RHILFE 7H
MEREZEXRERRETAME  MAKE
TR A BB R = # A L ER A SRHES
e AMEREF RFMAREBE LR IMA
i 2 BN A RRER A (E -
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15. INCOME TAX 15. FRBH

The amount of income tax in the consolidated statement of FEBRAHEMEARRR ZFEH 2R
profit or loss and other comprehensive income represents: /(NN
2017 2016
—E—+tF —E-RF
HK$’000 HK$ 000
FET FET

Current tax — Hong Kong profits tax EHIMIE-FENEB

— tax for the year —FRNFHIE 427 8,554

— over-provision in respect of —BEFEHRERE

prior years - =
427 [EEN o1

Current tax — Macau Complementary & Hifi18 — B FI 15

Tax I

— over-provision in respect of —BEFEHRERE

prioryears OSSR 00 = | cA]

Current tax — PRC Enterprise EHMIE PR EMRSH

income tax

— tax for the year -FR%®E | es0 [ -

1,077 8,484

Deferred tax (note 34) BRI (H17234)

— current year —REE (6,187) (11,259)
Income tax credit FriEHiE e (5,110) (2,775)
Hong Kong profits tax is calculated at 16.5% (2016: 16.5%) BENGHERBE TS —+tF=H=1—
on the estimated assessable profits for the years ended 31 BR-_ZE-—R"RE=ZA=+—RHBIEFEZ
March 2017 and 31 March 2016. hEt R R T 216.5% (ZF — < F:

16.5% )&t &
Pursuant to the rules and regulations of the Cayman Islands BIEHESRENEBELRE ([(RBEL
and the Biritish Virgin Islands (the “BVI”), the Company and its BEE )HAIRESR ARG RERRER
subsidiaries incorporated in BVI are not subject to any income TEIESTR S B A R B EY RS
tax in the Cayman Islands and the BVI respectively. BENHBELHES L (TR FTEF-
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For the year ended 31 March 2017 B Z=F—+F=HA=1+—HIFFE

15. INCOME TAX (Continued) 15. FT8% (&)

No provision for Macau Complementary tax has been made as
the subsidiary incorporated in Macau has no assessable profit
arising in Macau during the years ended 31 March 2017 and
31 March 2016.

The provision for PRC Enterprise Income tax is calculated
on the estimated assessable profits of the subsidiary
incorporated in the PRC at 15% for the year ended 31 March
2017. No provision for PRC Enterprise Income tax had
been made as the subsidiary incorporated in PRC had no
assessable profit arising in PRC for the year ended 31 March
2016.

The tax credit for the year can be reconciled to the loss before
income tax per the consolidated statement of profit or loss and

BE_ T tF=A=t—HRZ-ZE—RX
FZA=T—BLFE RRFEMKZ
ZHBRRYLENRFIEEBRTGEN
B BRI IS A ST AT IR

PECEMAENREEREE—_T—+
FZA=t—HLEFERTEEMKILZ
B B8 2 B 2 fil 5t 8 AR W g F A6 %51 &
HRRPEEMK L 2 HEARREBE -
E-—RNF-A=T—"HILFEIERTEH
ELXRRVGEN RABERPBEERAF
At EE 4 o

FARBEBRLEGABR A2 K
RO ZBRPTSEL AT B 1B 2 SRR AN T

other comprehensive income as follows:

2017 2016
“E-tF ZTRE
HK$'000 % HK$'000 %
FET FHET
Loss before income tax BRAEHAIERE (109,637) (49,218)
Tax calculated at the rates, applicable to 1A BB R B & £ ) 718
profits in the countries concerned LBREFE 2B (18,155) 16.6 (8,286) 16.8
Tax effect of expenses not deductible AAMBRHIBENRE 2
for tax purpose RBTE 924 (0.8) 676 (1.3)
Tax effect of income not taxable fortax ~ BAZHHMAZ
purpose RBTE (81) 0.1 (22) =
Over-provision in respect of prior years ~ BEFEBER A - - (70) 0.1
Tax effect of temporary difference not AEREREZRY
recognised RBTE 733 0.7) (378) 0.8
Tax effect of tax losses not recognised W EMER 2 HIBEE 2
BBy 11,469 (10.5) 5,305 (10.8)
Income tax credit Higis) (5,110) 4.7 (2,775) 5.6
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16.

17.

DIVIDENDS

The board of directors does not recommend the payments
of any dividend in respect of the year ended 31 March 2017
(2016: nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

16.

17.

[ g=)

EFXETEARNBE_ZT—+tH=A
=t+—RULEFRZEABRE (ZF—71F:
') -

BRER

ARAEEANREERERREEERT)
RIBFA T BURET & -

2017 2016
—E—tfF —E—RE
HK$°000 HK$'000
FET FET
Loss B8
Loss for the year attributable to the AU ESRERNREEHEDN
owners of the Company for the RAREB AEIEFRNEE
purpose of basic and diluted loss
per share (104,527) (46,443)
Number of shares
R EE
000 ‘000
TR Fig
Weighted average number of AU ESRERRE EEEDN
ordinary shares for the purpose of BRI T
basic and diluted loss per share 4,055,350 3,926,963
Diluted loss per share for the years ended 31 March 2017 BE_Z—+tF=-_HA=1T HERZZT—R
and 31 March 2016 are the same as the basic loss per share. FZA=1T—RBLFE SREFEERE
The computation of diluted loss per share for the years ended BREKREBEEES ANKRKRIL AR
31 March 2017 and 31 March 2016 does not assume the SEREREREBRKRLD lﬁtﬁfﬁé@zi
Company’s outstanding convertible notes since the assumed —E—+tF=A=t—RHAKRZZE—RE=
conversion of convertible notes would result in a decrease in A=+—H LtifZﬁxﬁ&%)@ﬁT@ I FE 5t
loss per share. RARBHMARRLIRZ AT RREE -
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NUTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2017 #Z2_—F—+F=HA=+—HIFFZF
18. PROPERTY, PLANT AND EQUIPMENT 18. MI¥ -HERXE
Leasehold Furnitures Office Motor
improvements  Machinery and fixtures equipment vehicles Site offices Total
HENE
% BE GAREE HORB BH WERAZE #st

HK$000 HK$ 000 HK$ 000 HK$'000 HK$000 HK$ 000 HK$ 000
TET TET TET TET TET TET TET

Cost: B
At 1 April 2015 RZZE—RFMA—H 6,351 26,037 2,785 8,802 36,503 14,808 95,286
Additions NE 2,653 7,529 272 404 8,646 - 19,504
Disposals e (6,270) . (659) (657) (4,520) - (12109)
At 31 March 2016 and RZZT—7~F=A
1 April 2016 H——H&
- fINA—-H 2,734 33,566 2,398 8,549 40,629 14,808 102,684
Additions NE - 14,370 656 2,406 7,221 397 25,050
Disposals & - (1,385) = = = = (1,385)
Exchange differences iE X Z5 (38) (309) - 19 - - (366)
At 31 March 2017 R-ZE—+%=H
== 2,696 46,242 3,054 10,936 47,850 15,205 125,983
Accumulated depreciation: B TE:
At 1 April 2015 R-ZE-—RFENA—H 4,939 11,273 1,974 6,044 19,254 11,011 54,495
Depreciation charge FRMERS
for the year (Note 10) (Kizz10) 1,671 6,216 409 1,253 5,780 2,417 17,746
Eliminated on disposals e E 4 (6,269) - (449) (418) (3,083) - (10219
At 31 March 2016 and RZZE—"F=H
1 April 2016 =+-BR=2-
FMA—H 341 17,489 1,934 6,879 21,951 13,428 62,022
Depreciation charge FRMERS
for the year (Note 10) (K1:£10) 624 8,538 317 1,054 6,890 1,252 18,675
Eliminated on disposals o B 6 - (385) - - - - (385)
Exchange differences fE X Z5 ©) (71) - - - = (77)
At 31 March 2017 RZZ—+4=A
=== 959 25,571 2,251 7,933 28,841 14,680 80,235
Net book value: BREFE:
At 31 March 2017 RZZE-t§=A
Er=[8 1,737 20,671 803 3,003 19,009 525 45,748
At 31 March 2016 R=ZF-—~E=H
= 2,393 16,077 464 1,670 18,678 1,380 40,662
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18. PROPERTY, PLANT AND EQUIPMENT (Continued)

The net carrying amount of property, plant and equipment
includes the following assets held under finance leases (note
30).

Motor vehicles RE

As at 31 March 2017, the Group pledged its motor vehicles
with net book value of approximately HK$nil (2016:
approximately HK$89,000) as securities for its performance of
being a sub-contractor of the Replacement and Rehabilitation
of water mains, stage 4, Phase 1 — Mains in Tuen Mun, Yuen
Long, North District and Tai Po.

During the year, as the result of the unexpected poor
performance of provision of civil engineering services
reportable segment, the Group carried out a review of the
recoverable amount of those property, plant and equipment.
These assets are used in the Group’s performance of
provision of civil engineering services reportable segment.
The recoverable amount of the relevant assets has been
determined on the basis of their value in use. No impairment
loss has been recognised during the year.

18. ¥ BERRE (&)

ME- BEMEREIETFERRBERER
BHERBZTIEE (KFE30)

2017 2016
—E—tfF —E—RE
HK$°000 HK$ 000
FET FEIT
9,385 14,395

—ET—+F=A=+—H AEEEHFLE
EEE}?TE%’J;}%I (ZZ—7<F : 989,000
B2 AE EREEESEHEITER
RIEEKE TIRFBIBBRFE1H-—HE T
BA-db@ R AHKE TR ZEMR -

FA - ARRE T ARTRRE A 28R

ZRINRERR  AEEDHZF % IR
FEhRBzrIMOeBETEHN &
ERRAEERHIATERE AT 2RSS
MRBR-HHEEEZMOSECRE
EREEEEEE - FA  HERRRES
B

Q
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

m & Bl 15 3R R B 5X

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

19. GOODWILL

Cost:
At 1 April 2015, 31 March 2016, 1 April 2016 and
31 March 2017

Accumulated impairment losses:
At 1 April 2015, 31 March 2016, 1 April 2016 and
31 March 2017

Carrying amount:

At 31 March 2017

At 31 March 2016

192

19. &
HK$ 000
FET
AR :
R_ZE-—HFMA—B ZT—RF
=A=+t—H8 ZZ—XFEWA
—Brk—_ZE—+tF=H=+—H 816,877
EEREER:
R_ZE-—HFMA—RB ZT—RF
=A=+—H —Z—~EWNA
—Brk—_FE—+F=H=+—H 816,877
BREE:
R=-Z—tHE=H=+—H -
R-E—RNE=A=+—H =
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. INTANGIBLE ASSETS

0. BVEE

Television
broadcasting
right
ERERE
HK$'000
FETT
Cost: A :
At 1 April 2015, 31 March 2016, 1 April 2016 and RZE—RFWUWA—H T —RF
31 March 2017 = H =l et /\EEH
—BAR=ZFE—+tF=H=1+—H 567,000
Accumulated amortisation and impairment: 2 EBERRE:
At 1 April 2015 R-E—REMA—A 425,919
Amortisation for the year (note 10) FREH (KE10) 22,020
Impairment loss recognised (note 21) ERERBEBE (fz221) 19,751
At 31 March 2016 and 1 April 2016 R-E—R"F=A=+—Bk=_F
—NEMAH—H 467,690
Amortisation for the year (note 10) FREHE (KE10) 18,316
At 31 March 2017 R_ZE—+F=A=+—H 486,006
Carrying amount: REE:
At 31 March 2017 R=-FB—tHF=A=+—H 80,994
At 31 March 2016 R-ZZE—-—RF=A=+—H 99,310
Intangible assets represent television broadcasting ﬁﬁ/ﬁﬁ?a$$lﬁﬂﬂlﬁ%2 B AR R D

rights acquired by the Group. The useful life of television
broadcasting right is 10 years.

Due to the continuous loss making in the television
broadcasting business for previous years, the directors of
the Company assessed the recoverable amount of intangible
assets as at 31 March 2017 and 31 March 2016.

The directors of the Company reassessed the recoverable
amount of intangible assets at 31 March 2017 and determined
that no impairment loss was recognised in the consolidated
statement of profit or loss and other comprehensive income
for the year ended 31 March 2017. The recoverable amount
of intangible assets was assessed by reference to the value in
use calculation.

2016/2017 iR PRHAESHIZRBIRAE

EREREZAERFHEA TS

HRBEFEERRREBHEESRSES
B ARREEHHE_ZT—LF=H
= t+—HEE =y = = =
ZEEEEZAINESEELTEe

ARBBENR_ZE—LtF=A=+—HE
%%ﬁﬁﬁﬁFZTW@wﬁ I B E &R

—tF=A=1t—HILFE A&
K@AE £ N Bt 2 T W e 5K R ERRORUE
EFER-BYEEZAIWEOSBEIHKL2ERL
REEFEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
m & Bl 15 3R R B 5X

For the year ended 31 March 2017 &% —

AL SE= 5 =BT

20. INTANGIBLE ASSETS (Continued)

21.

194

The directors of the Company had determined that there was
an impairment on the television broadcasting right as at 31
March 2016 as stated in note 21.

IMPAIRMENT TESTING ON GOODWILL AND
INTANGIBLE ASSETS

Goodwill and intangible assets have been allocated for
impairment testing purposes to the cash-generating units of
television broadcasting business (“television broadcasting
CGU”).

The directors of the Company have appointed an independent
valuer to perform a business valuation on the television
broadcasting CGU containing goodwill and intangible assets
which was acquired from the business combination of Xinhua
TV Asia-Pacific Operating Co., Limited (“Xinhua TV Asia-
Pacific”) during year ended 31 March 2012.

For the purpose of impairment testing, the carrying amounts
of goodwill and television broadcasting right (including in
intangible assets set out in note 20) before impairment loss,
have been allocated to the television broadcasting CGU are as

follows:
Goodwill kS
Television broadcasting right B EE

21.

0. B EE (&)

B F21 - R T —RNF=A
=t B ARAEFCHEERENE
HIRRE

BAEREFLEERENH

%ﬁﬁﬂﬁﬁé"ﬁﬁﬁﬂ%ﬁﬁaﬁﬂ
EEERBEREHcRASELEM ([E
RS ELSBM]) -

ARREBEEEEZE— BB AEMAEE
EHMBEMREREAE (BE-T—Z—F=A
T+ HLEFEEBHEESRTAREZLR
RAR ([FEBREKRE]) ZEBKE MR
BRI CEABEIRESEEBEME
BEME

/N

RETRENR BELERBERE (25
R0 B EE ) MERRER R Z

RHEE PR EEREICREEEEN -
YT
2017 2016
—E -t —ET—R%F
HK$’000 HK$'000
FETT FEIT
816,877 816,877
259,027 315,727
1,075,904 1,132,604

CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017



21.

IMPAIRMENT TESTING ON GOODWILL AND
INTANGIBLE ASSETS (Continued)

The recoverable amount of television broadcasting CGU has
been determined on the basis of value in use calculation
and is based on certain key assumptions. The value in use
calculation is based on cash flow projections prepared from
financial budgets approved by the directors of the Company
covering a 5-year period and a discount rate of 20.54%
(2016: 22.47%). Cash flows beyond the 5-year period are
extrapolated using a growth rate ranged from 0% to 8%
(2016: 0% to 7%) for different countries and the growth rate
does not exceed the average long-term growth rate for the
industry. The discount rates used reflect specific risks to the
segment.

For the year ended 31 March 2017, no impairment loss was
recognised in respect of goodwill and intangible assets as the
recoverable amount was higher than the carrying amount of
the unit which was assessed by reference to the value in use
calculation.

For the year ended 31 March 2016, due to the unsatisfactory
results and relatively slow development pace of television
broadcasting business, the directors of the Company
determined that there was a need for an impairment on the
intangible assets arising from the acquisition of television
broadcasting business as the recoverable amount of television
broadcasting CGU (being the CGU to which the intangible
assets have been allocated) based on the valuation report by
an independent valuer was calculated to be lower than their
aggregate carrying amounts.

2016/2017 iRk DRFHAESHIZRBIRAE

21. BERBEFEERENR (£)

BERERRSEA BN 2 AT YRE S5 T K
BEABEAEEET HERETEER
FoFABEAENERAARESIE
Z—HERERFE GRS %20.54%2
BRI R (T — RN F:2247% ) mE 2R
EREBAN ZAFHEBEZREMNELEK
R TREBEERN T0%E8% (ZZF— /N F :
0%ZET% ) ZEEEHE  MERETHBIB
TEZFHRBBRER -FIERA 2R K
f Bt 53 B0 2 5 TE [ B o

RE_F—+tE=A=+—ALEFE @
RAIKRE S EERN2EFEREEFEMT
MEBEUREE ASEABERETLE
ERERBAEEE-

REBE-ZT-—RFZA=1t—BHLFE"
HREREREB 2 XETEER MY
BEZBERINK ARAREFEERANE
BRBREGMAH B EERME VA
WIRIE — BB EM 2 MERETE
ERENREELEM (REESEET
BEZRESELBM) 2 T RESBER
HERmEARE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fm 8 Bl 75 3R &R B 5X

For the year ended 31 March 2017 &% —

21.

196

AL SE= 5 =BT

IMPAIRMENT TESTING ON GOODWILL AND
INTANGIBLE ASSETS (Continued)

Thus, the impairment loss of intangible assets recognised
in the consolidated statement of profit or loss and other
comprehensive income for the year ended 31 March 2016
was approximately HK$19,751,000.

The directors of the Company believe that the television
broadcasting CGU containing goodwill and intangible
assets has been reduced to its recoverable amount. The
management of the Group believes that any reasonably
possible change in the key assumptions on which the
recoverable amount is based would not cause the carrying
amount of the unit to exceed the aggregate recoverable
amount of the cash generating unit.

21. BEREBEFEERENR (£)

At RBE-_ZT—R"F=A=+—H1It
FEZZABmMEM P HE KRR AR
ZEREE RERBIELDR19,751,000/8
7TEO

ARRIEZRAERENRSELEN (B
ERENREVEE)DREAAKRE SR -
AEBEEEERAABOSEMENZE
2RRZEME LA L E B T2 EE %
BURAEBBZRSELEM &
Y =) & 58 o
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22. FILM RIGHTS 22, EXE

HK$'000
FrET
Cost: A :
At 1 April 2015 R-ZE—RFMA—H 5,109
Additions NE 1,578
At 31 March 2016 and 1 April 2016 RZE—RF=ZA=+—A8BKk=ZF
—NEMA—H 6,687
Additions =T St
At 31 March 2017 R_ZE—+F=A=+—8H 8,549
Accumulated amortisation and impairment: EFt#EREE:
At 1 April 2015 R-E—REME—HA 5,100
Amortisation for the year (note 10) FREE (HiE10) T e
At 31 March 2016 and 1 April 2016 RZE—RF=A=+—Bk=_F
—NEMA—H 6,687
Amortisation for the year (note 10) FNEH (HaE10) 1,862
At 31 March 2017 R —+tF=H=1+—8 8,549
Carrying amount: ARTEE -
At 31 March 2017 R-ZE—tHE=A=+—H -
At 31 March 2016 RNEZ—oNE= = _H -
Film rights represent television programmes produced EXMENBAEERENERGE -
by the Group. The useful life of film rights is expired upon SNRFER A {3 B FE B B I E [ A 18
the completion of broadcasting the relevant television BARE B E NG SR Em o

programmes during the financial year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2017 B Z=F—+F=HA=1+—HIFFE

23. JOINT OPERATIONS

Details of investment in joint operations as at 31 March 2017
and 31 March 2016 were as follows:

Name

=1

Hsin Chong Tsun Yip
Joint Venture (DC/2012/04)
B E X2 (DC/2012/04)

Hsin Chong Tsun Yip
Joint Venture (DC/2012/07)
B E X2 (DC/2012/07)

Hsin Chong Tsun Yip
Joint Venture (DC/2012/08)
¥ EE X 2 (DC/2012/08)

Hsin Chong Tsun Yip
Joint Venture (5/WSD/13)
B EEEZ (5/WSD/13)

Hsin Chong Tsun Yip

Joint Venture (CV/2015/03)
B E 2 (CV/2015/03)

Note:

Place of operation
EEME

Unincorporated joint operation
operating in Hong Kong
REBEEC B EBEEDLHE

Unincorporated joint operation
operating in Hong Kong
REBEEZHBEBEEDLHE

Unincorporated joint operation
operating in Hong Kong
REBEEZHBEBEEDLHE

Unincorporated joint operation
operating in Hong Kong
REBEEZHBEBEEDLHE

Unincorporated joint operation
operating in Hong Kong
REBEEZ B EBEEDLE

Pursuant to the terms of the joint agreements, the profit sharing for each

year of all joint operations listed herein above shall be distributed to the

joint operators in proportion to their respective interests.

198

23. S
RZE—tF=A=+—HBEZZE—XRF
AT —HREEREZREFBN
N

Principal
Participating shares activity
2R Al TEXK
2017 2016
—g_tg | —FA%
40% 40%  Civil engineering
TARIRE
43% 43%  Civil engineering
TARIRE
43% 43%  Civil engineering
TARIRE
17% 17%  Civil engineering
TARIRE
43% 43%  Civil engineering
TARIRE
Mt

REBERZWA G LAMERELESF R
MAREKBERE TG 2B PINETH
WEET -
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24,

25.

INVENTORIES

Construction materials
Finished goods

EEHY
L

TRADE AND OTHER RECEIVABLES

Trade receivables (note (i), (i)
Allowance for doubtful debts

Retention receivables
(note (i), (iii)), (note 26)

Other receivables and prepayments
(note (iv))

Deposits

24. 78

25. EZ R EMERFIR

B 5 R WGRIR (B () ~ (ir))

R

Rl IRE &

(Hiaz) -~ (i) - (H1F26)
Hfth & U 5K IR B FEAN K

(BTt (v))

o

2016/2017 iR DRHAESHIZRBIRAE

2017 2016
—E-tF T —RF
HK$’000 HK$'000
FHET FAET
3,599 27,134

55 =

3,654 27,134

2017 2016
—E—tF ZT—RF
HK$’000 HK$ 000
FET FET
59,018 62,230
(2,660) (2,238)
56,358 59,992
13,064 12,356
46,443 39,858
3,872 4,684
119,737 116,890
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For the year ended 31 March 2017 &2 —

AL SE= 5 =BT

25. TRADE AND OTHER RECEIVABLES (Continueqd)

Notes:

200

Trade receivables as at the end of the reporting period mainly
derived from provision of construction works on civil engineering
contracts. The related customers are mainly government
department/organisation and reputable corporations. The Group
does not hold any collateral over these balances.

Included in trade and other receivables are trade receivables (net

25 B RHEMEKRE

RIE (&)

M -

RBEPRRZEZERKBIERERHE L
AIRGHZRETR - HETFPIZERK
FEEBFS, MR B BRI B¥ -AEEY
B % FERE A EMEA -

B 5 RWIE (BIBRBEBE) T AES R

of impairment losses) with the following ageing analysis based on HibhEUHRIE ERBEZHHRBREHR
invoice date as of the end of reporting period: ZEREDWWT

2017 2016

—E—+tF ZE—RF

HK$’000 HK$'000

FET FET

Current or less than 1 month BN ARk A1 1 A 56,305 59,330

1 to 3 months 1Z231# A 4 23

More than 3 months but HB@3ME A B LR 1218 A

less than 12 months 18 639

More than 12 months iBiE1218 A 31 =

56,358 59,992

The Group grants an average credit period of 30 days (2016: 30 7*"5'% MAEHTIEEHES KL F5308

days) to its trade customers of contract works. Application for = NEF0B)ZEEH -GN TRE

rf’x \Eiﬂa SEHET

progress payments of contract works is made on a regular basis.

Trade receivables disclosed above include amounts (see below for
aged analysis) which are past due at the end of the reporting period
for which the Group has not recognised an allowance for doubtful
debts because there has not been a significant change in credit
quality and the amounts are still considered recoverable.

BigErEIRRFBRERNREHRRE
BHMASENABRREEBE 2SR (R
TXHRERAN) READEEERHEERE

B RS BDR /R T E -
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25. TRADE AND OTHER RECEIVABLES (Continueq) 25 B RHEHMEWRE &)

Notes: (Continued) Mt (&)
()  (Continued) (i) (#&)
Ageing of receivables that are past due but not impaired @B RIRE 2 FE R IR R e
2017 2016
—E—tF —E—RF
HK$’000 HK$'000
FET FAET
Overdue by: 8 5 -
31 - 60 days 31£60H 4 23
90 - 120 days 90H £120H 2 639
More than 3 months B iE3ME A B 121E A
but less than 12 months 16 -
More than 12 months BiBE12ME A 31 =
53 662
Movements in the allowance for doubtful debts REER B2 E)
2017 2016
—E—+tF ZE—RF
HK$°000 HK$'000
FET FAET
Balance at the beginning of the year FHZ 5k 2,238 —
Impairment loss recognised on HE S RN IARER 2 B EEE
trade receivables 422 2,238
Balance at the end of the year FRZEH 2,660 2,238
Impairment loss of approximately HK$422,000 (2016: BE_FTtHF-A=1T—HAILFERLR
approximately HK$2,238,000) was recognised in the consolidated aRARAMEE RS RERRE/BED
statement of profit or loss and other comprehensive income during 422,0007% 7t (= F — 73 & « 492,238,000/
the year ended 31 March 2017 as the directors of the Company L) ERARRERR B A EERIAR
consider that the outstanding amount were not recoverable. AT E

2016/2017 Fif DEFEBWZRERAE 201



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HILFE

25. TRADE AND OTHER RECEIVABLES (Continueqd)

Notes: (Continued)

(i) Retention monies withheld by customers of contract works are
released after the completion of maintenance period of the relevant
contract or in accordance with the terms specified in the relevant
contract.

(iiiy ~ Trade and other receivables are short term and hence the directors
of the Company consider the carrying amounts of trade and other
receivables approximate their fair values at the end of the reporting
periods.

(iv) It mainly consists of prepayments for insurance and advance
payment to subcontractors.

26. AMOUNTS DUE FROM CUSTOMERS FOR
CONTRACT WORKS

25 BE5 REAMERRE (&)
Mzt (&)

i) AHNIRFPZARBEREHANRENE
RIZLAR B AERE & K018 7 IR BR LR

(iy BHZREMEKFE/EY FAEAAFE
ERREZREMBUHAZ RHAER RS
HREHEANFERSE-

vy HBFEZeERREMGZRASBEINZ
Ik .

==

26. ERENIREFNE

2017 2016
—E—tF e NS
HK$’000 HK$'000
FET FHET
Contracts in progress at the end of the MR &EHREITH AL :
reporting period:
Contract costs incurred to ESEEZENKANEER
date plus recognised profits i AR B FE R B 1R
less recognised loss 1,933,605 1,370,383
Less: progress billings R - HEE FRIA (1,933,605) (1,370,383)
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26.

27.

AMOUNTS DUE FROM CUSTOMERS FOR
CONTRACT WORKS (Continued)

“Contract costs incurred to date plus recognised profits”
comprise direct materials, costs of subcontracting,
direct labour, an appropriate portion of variable and fixed
construction overheads and gross profit earned to date of the
contracts, which is measured by reference to the certification
by architects.

“Progress billings” represent the amounts billed to the
customers for work performed up to the end of reporting
period.

At 31 March 2017, the retentions held by customers
for contract works included in other receivables (note
25) amounted to approximately HK$13,064,000 (2016:
approximately HK$12,356,000).

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

26. EREHNIREFRE (&)

e S ELZAHRAMEHEREN ] 81
HEEDH pBERA BEEST G@Ekdl
AN EREEERMNEAN AR
RZEN HEFFEI2ZREM 2 %E -

GEEFIR| ERBEREHMRMETZT
EREFHAAREZA-

R-_T—+E=A=+—H st AEfE
WHIE (M E28) 2 6N IREFFBER
B & 5#913,064,0008 7T (ZF—7RF : 4
12,356,000/ 7T ) °

27. FEBERBEAFEARZEHMEE

2017 2016
—E—tF =T
HK$’000 HK$'000
FET FET
Listed securities: &S
— Equity securities listed in Hong Kong  —R&E LT 2 IR A& & 7,869 6,344

The fair values of the listed securities are determined with
reference to the quoted market bid prices available on the
Stock Exchange of Hong Kong Limited.

tHESZRATFEDZEZTEBRARHM
BERQBIFAHRMEEAEMETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fm 8 Bl 75 3R &R B 5X

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HILFE

28. CASH AND CASH EQUIVALENTS

Bank balances carry interest at market rates which range from
0.01% - 0.30% (2016: 0.001% — 0.30%) per annum.

As at 31 March 2017, the cash and cash equivalents of
the Group included currencies denominated in Renminbi
amounted to approximately HK$6,552,000 (2016:
approximately HK$9,625,000) which is not freely convertible
into other currencies.

28. RERBREEEY

SRITERIE TS FENENT0.01%20.30%
(ZZ—7NF:0.001%FE0.30% )5t B -

R-ZT—+t&=A=+—H £&BZHE
PREEEBYBIEUIARBTEZEBL
6,552,000/ 7T ( =& — /5 FF : 99,625,000
BT)  HAA R ARIEEMER -

29. TRADE AND OTHER PAYABLES 20 ESREMENSFIE
2017 2016
—E—t5 —ET—RHF
HK$’000 HK$'000
FET F#T
Trade payables B 5’ FRIE 39,128 33,540
Retention money payables JEIRE 2 19,085 17,197
Amount due to a shareholder (note (i)  FEN — &AM FKIE (H7:£0)) 11,337 9,837
Deferred revenue IR U 25 - 8,409
Interest payables JE 1~ FI B 27,945 20,243
Amount due to a related party (note (ij) R —%& /88 A LZKIE (A7:E3)) 2,009 2,009
Other payables and accruals H 4th fE A FRO0B R B R IE 10,996 15,716
110,500 106,951
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29. TRADE AND OTHER PAYABLES (Continueq)

Notes:

Amount due to a shareholder represents amount due to a major

2. ESRHEMENR

RIE (&)

Wiat -

substantial shareholder of the Company, China Xinhua NNC, which
is unsecured, interest-free and repayable on demand.

(i)
B, ES

Amount due to a related party represented amount due to % &
& .0 and China Xinhua NNC have a common

(i)

shareholder, Xinhua News Agency (¥1%+f) . The amount is
unsecured, interest-free and repayable on demand.

The Group normally settles trade payables within 30 days
(2016: 30 days) credit term. Based on the invoice date, ageing
analysis of trade payables at the end of the reporting period is

as follows:

Current or less than 1 month

1 to 3 months

More than 3 months but less than
12 months

More than 12 months

Z'KE

5
I ¢

BIEAsk D i1 {E A
1Z23(8 A

8 1831E A8 L1218 A

HiE1218 A

2016/2017 iR DRHAESHIZRBIRAE

N —RRRREERN R ARBAERRK
RPBEHMEHREERB 2R REER 2
BERBBRER -

FE — R BEA T HRIBRREMTESERFB L
ZRBEHESGEPLEPEFEFEES
W2 HRARRRIEMN - ZPTEREER £
BRIRERER-

B —AMN308 (ZE—"F:30H) 2
EERBEESENARE - REZEEH

WEHKRE ZEMNFIERNERR DTN

2017 2016

—E—+t5F TN kE

HK$’000 HK$'000

FETT FET

37,689 33,212

305 102

1,134 2

- 224

39,128 33,540
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HILFE

30. FINANCE LEASE PAYABLES

The Group leases a number of its motor vehicles. The average
lease term is 3 years (2016: 3 years). Interest rates underlying
all obligations under finance leases are fixed at respective
contract dates from 1.8% to 3.8% (2016: 2.1% to 3.8%) per
annum. The Group has options to purchase the equipment
for a nominal amount at the end of the lease terms. No
arrangements have been entered into for contingent rental
payments.

Future lease payments are due as follows:

At 31 March 2017

Within one year R—FR
In more than one year and BB—FETEBRE

not more than five years

Less: Amount due for settlement B R T EAREISREE

within 12 months (shown ZHE (B{ERE
under current liabilities) a8E)
Amount due for settlement after RTZEARIBEE 2
12 months B

30. BAEHEESKIE
AEEHEREEH FHHEBA=F (=
T—AF:=F) MEHEBETAAFAIE
ZEMNERZEHBHPEE N T18EE
38E(ZE—RF:21EE38E) - K&
EERENEHARNEZEEBERE I
ERL A S RET LA LB -
AREENKEBERT
R-ZZE—tHF=H=+—H
Present value
Minimum Future of minimum
lease finance lease
payments charges payments
REHER
REEER ARRBEMX ZBE
HK$°000 HK$’000 HK$’000
T FET FE
3,565 105 3,460
1,841 26 1,815
5,406 131 5,275
(3,460)
1,815
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30. FINANCE LEASE PAYABLES (Continued) 30. MEHERNRIE (&)

At 31 March 2016 R-ZE—XE=H=+—8
Present value
Future of minimum
Minimum lease finance lease
payments charges payments
RIEMEEK
REEER ARRBERAX Z BB
HK$'000 HK$'000 HK$ 000
FETT FET T
Within one year R—FR 5,500 251 5,249
In more than one year and HBA—FENERAT
not more than five years 4,312 115 4,197
9,812 366 9,446
Less: Amount due for settlement R TZERARNIBHER
within 12 months (shown Z IR (FIERE
under current liabilities) B8E) (5,249)
Amount due for settlement RTZEARIBMEE 2
after 12 months I 4197
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For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

31. EMPLOYEE BENEFITS

Liabilities for employee
benefits comprise:

Annual leave entitlement FBRER
Long service payments entitlement RHEIRG S EF

32. PROMISSORY NOTE

A promissory note with a principal amount of HK$45,040,000
was issued by Profit Station Limited (“Profit Station”), a direct
wholly-owned subsidiary of the Company on 11 August 2011
(the “Issue Date”) upon the completion of the acquisition of
17% of equity interests in China New Media (HK) Company
Limited. The promissory note is unsecured, carried interest at
the rate of 3% per annum and matured on 11 August 2014.
Profit Station might early redeem all or part of the promissory
note at any time from the Issue Date. Unless previously
redeemed, Profit Station will redeem the promissory note on
its maturity date.

208

31. EEEF

BREBMNBERFENATIER:

32, EAE

2017 2016
—g—tf | —T-AF
HK$’000 HK$'000
FHT FHT
1,818 1,630

1,668 1,824

3,486 3,354

RA7lzEEEENE QA Profit Station
Limited ( [ Profit Station | ) A —Z——F N\
A+—R8 ([#&f788)) e USRI FTE
B (BB ERARZITRE A& EETT
R /545,040,000 70 2 L =K © UL
EEABRER REMEKIFHERNR-ZE
— P& N\ A +—H E|H - Profit Station] 1
BITHHBREMREIRAIER 2D
B BRIEZATE W B R - F AlIProfit
Station# 7 E 2 B H i Bl 4 X F 4%
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32. PROMISSORY NOTE (Continueq)

On 11 August 2014 (the “Renewal Date”), Profit Station has
entered into an extension agreement with the noteholder of
the promissory note pursuant to which the maturity date of
the promissory note was extended from 11 August 2014 to
11 August 2017 and the extended promissory note will be
non-interest bearing with effect from 11 August 2014 till 11
August 2017. Furthermore, the noteholder has agreed to
walive the interest accrued on the promissory note amounting
to approximately HK$4,054,000 for the period from 11 August
2011 to 11 August 2014. Except the abovementioned,
other terms and conditions of the promissory note remains
unchanged.

At the beginning of the year RE )
Interest charged at effective interest
rate of 7.423% (note 12)

At the end of the year RER

The fair value of the liability component of the extended
promissory note at the Renewal Date amounted to
approximately HK$36,332,000. The fair value is calculated
using discounted cash flow method at a rate of 7.423%.

2016/2017 iR PRHAESHIZRBIRAE

32.

BB ERT 4238 2
FMBHX (Kit12)

AARE (&)

RZZE—WFENA+—B ([EFHEH]) -
Profit Station 24 i R 2 R H AL E]
VER®RE B ARXZEEZESHAR
—E—NWFENA+—HERE_ZT—tF
NA+—HB BRERZEALEZEE®RA =
E—mNENAT—HRBE_ZE—FtFNA
T—HIERE - WIN ZEBRFEAERE
CRAREZEEA - ZT——FN\A+—HE
—ZT-NENAT—BHHBEAZFELD
4,054,000 T o br Lt BN R HER 2
H AR R R i & o

2017 2016
—E—+tF —E-RF
HK$’000 HK$'000
FET FET
40,995 38,080
3,129 2,915
44,124 40,995

REFEH BRERALEBERERD Z
NFER#4336,332,000/8 7T © A FETIARL
RIS MEBIEIRT 423 2 MR H -
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For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

33. CONVERTIBLE NOTES 33. ARRERE

210

On 9 December 2011, the Company issued convertible notes
with the principal amount of approximately HK$607,030,000,
carried interest at the rate of 5% per annum as part of
the consideration for the acquisition of Xinhua TV Asia-
Pacific Operating Co., Limited. Each note entitles the
holder to convert to ordinary shares at a conversion price of
approximately HK$0.196 per share.

Conversion may occur at any time between 9 December 2011
and 8 December 2014. If the notes have not been converted,
the Company will redeem on 9 December 2014 at the
outstanding principal amount. Interest of 5% per annum will
be paid annually until the notes are converted or redeemed.

On 9 December 2014, the Company entered into the
supplemental deed with China Xinhua NNC pursuant to which
the Company and China Xinhua NNC agreed to amend certain
terms and conditions of the convertible notes, where (i) the
maturity date of the convertible notes will be extended for 3
years and the conversion period will accordingly be extended
for 3 years to 9 December 2017; and (ii) the interest rate of the
convertible notes will be amended from 5% per annum to 3%
per annum for the extended period, being from 9 December
2014 to 9 December 2017.

The convertible notes contain two components, liability
component and equity component. The equity component
is presented in equity heading “convertible notes equity
reserves”. The effective interest rate of the liability component
is 15.98%.

R-_B——F+-ANAB AREEITE
& %8 5 #9607,030,000/ 7T * &2 F B K58
TR BMREE ERKBHESRE
KEBEEERARZHBIRE-FHRIE
BT B AEFIRERAR K #90.1968 7.2
HBMERBR AL BR-

AMBREREAIR_Z——F+_ANBZE
“E-MFE+ - AN\BHE AR R
HMEBERAR LT RARHR - F—MF
T_ANARRKBOASEKEER -5
FOREZNBHAGEXN BEERELH
B o

R-_ZE—NE+_ANB ARFEHFARH
ENMBEERBIT LHARE BILEARQ
AHEAEFERESRERBEIT AT RR
B 2B TR MG - E P ()Rl AR iR
ZHHBBERSF BB HELER
SFE_FE—+F+-ANB; KK
M =—FE—NWE+-_AhBE_F—+
FHZANB) 2 I BBREEZFEEHR
BFE5%IEF] REEF3% °

AR EEAMERSER DR AEE
B RESDD I DERT [ AR
REEERFEE]I B2 AEHH 2B
R H K 515.98% °
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33. CONVERTIBLE NOTES (Continueq)

Equity component at 1 April 2015
Conversion of convertible notes

Equity component at 31 March 2016,
1 April 2016 and 31 March 2017

Liability component at 1 April 2015

Interest charged calculated at an effective
interest rate of 15.98% (note 12)

Interest payable

Conversion of convertible notes

Liability component at 31 March 2016 and
1 April 2016

Interest charged calculated at an effective interest
rate of 15.98% (note 12)

Interest payable

Liability component at 31 March 2017

On 14 August 2015, APT Satellite TV Development Limited
agreed to waive the partial payment of convertible notes
interests amounting to approximately HK$400,000 (note 7).

On 21 August 2015, China Xinhua NNC, a holder of
convertible notes, exercised its conversion right to convert the BHE
principal amount of HK$20,000,000 into 102,040,816 shares.

33. AIRKRER (&)

R-Z—hFMA-—BZEAHD
Tﬁ—HﬁHxK

N-—Z2E—X<XE=A=+—8"
—E-RNEONA-BR=-ZE—tHF
=RA=t—HAzEERD

R_ZE—RAFMNA—BZEEHD

Hz/aﬁ’ M E15.98%+ & 2 F| 8 F X
(Kat12)

JE A ) B

R E R

RZE—RF=A=+—A8BKk=ZF
—ANEMA—RAZABEHH

REBRRIE15.98%tE 2 Fl B Y
(Kiat12)

JE A ) B,

R-Z2—tF=A=+—-8B2
&ESD

BRAFIR B RE

5 454 (

102,040,816/& %15 °

2016/2017 iRk DRFHAESHIZRBIRAE

62,631

203,326
30,908
(7,427)
(15,325)
211,482
33,872

(7,702)

237,652

R-E—RAFNATEBE B RKERERE
17 AT R AR Z R B
FX49400,00078 7t (FH5E7) ©

AZE—RENAZ+—B hEFEH
— B BRREBEEA)TE
H 3 a8 7K 4 §820,000,00058 7T 34 % A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fm 8 Bl 75 3R &R B 5X

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HILFE

34. DEFERRED TAX LIABILITIES

At 1 April 2015
(Credited)/charged to profit or
loss for the year (note 15)

At 31 March 2016 and 1 April 2016

(Credited)/charged to profit or loss
for the year (note 15)

At 31 March 2017

At the end of the reporting period, the Group has unused tax
losses of approximately HK$144,097,000 (31 March 2016:
approximately HK$74,589,000) available for offset against
future profits that may be carried forward indefinitely. No
deferred tax asset has been recognised in respect of the tax
losses due to the unpredictability of future profits streams.

212

34. EEBIHEAE

Accelerated
Intangible  Convertible depreciation
assets notes  allowances Total
ENEE FWRREE NERERE @zt
HK$'000 HK$'000 HK$ 000 HK$'000
FET FHET FHET FHET
RZE—RFEMA—H 23,280 12,161 2,521 37,962
(Gt A) /MBEFRBEE
(H15t15) (6,893) (4,838) 472 (11,259)
R=E—"E=ZA=+—H
E=Z—-"F0A—H 16,387 828 2,993 26,703
(3tA) /B ERER
(#17£15) (3,022 (4,318) 1,168 (6,187
R-ZE—tF=A=+-H 13,365 3,005 4,146 20,516
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RIERR AEEERFABIBEEELY
144,097,000 T (ZE—A"F=A=+—
H : #974,589,0007% 7. ) A] FA {E K 88 ] £& R
HA&E S8 7 R 25 ) o 1 A R 3R s 1) 2RO £
LATE DR + 5 37 4 5k 7% TH /&5 18 T SRR A 1 1R



35. SHARE CAPITAL

35. R A

Ordinary shares of HK$0.001 each S REE0.0018 T 2 EER
Notes Number of Share
liikz3 shares capital
ROEE &N
HK$'000
FBEIT
Authorised: EE
At 1 April 2015, N-E—FEmMA—B
31 March 2016, —E—AX&E=fA=+—H
1 April 2016 and - _~EmA-AR
31 March 2017 e
—E—+t+F=H=+—H 500,000,000,000 500,000
Issued and fully paid: ORTRHME:
At 1 April 2015 RZZE—RFMA—HA 3,693,309,131 3,693
Issue of shares pursuant to 48 12 fid & 3247 R% (9
the placing @) 260,000,000 260
lssue of shares pursuant R4 3 8 AT PR IR BT IR (D
to the conversion of
convertible notes (b) 102,040,816 102
At 31 March 2016, R-B—XE=A=+—8"
1 April 2016 and —E-XENAE—HK
Sarcun —E—+&#=g=+—8 4,055,349,947 4,055
Notes: et -
(@ On 4 August 2015, 260,000,000 shares of HK$0.001 each were @ MN_F-—AFN\ANA EEEEHINRER

issued by way of placing at a price of HK$0.25 per share for cash

consideration of approximately HK$65,000,000 for general working

capital of the Company and development of business(es) in line with

future development policy of Xinhua News Agency, the substantial

shareholder and in the best interests of the Company and the

shareholders as a whole. The excess of the placing price over

the nominal value of the shares issued was credited to the share

premium of the Company.

2016/2017 iR DRHAESHIZRBIRAE

0.257% T 2 (B %3 17260,000,0008% & i% E &
0.0017% 7T 2 i& f7 + 3 & R {8 & £965,000,000
BT BEARRIMN—REEE S RAHRE
FEREHMELZARBER ST —BAEFTE
AARI R REERENS 2 X -BEEE
BEDETRAEBEZ CEDFALRREZ

Bt 8
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For the year ended 31 March 2017 B Z=F—+F=HA=1+—HIFFE

35. SHARE CAPITAL (Continuead) 35. R (&)
Notes: (Continued) HieE: (&)
() On 21 August 2015, China Xinhua NNC, a holder of convertible ) RZE—RFNAZ+—H FEHEFRH
notes, exercised its conversion right to convert part of the principal BEB(—RBARREERFEA)ITERERL
amount of HK$20,000,000 into 102,040,816 shares. The excess FRHE LA 15 28 9 78 4 §820,000,0007 7T 5.1 A
of the conversion price over the nominal value of shares, of 102,040,816% A% 17  HIAEB L RN EEZ
approximately HK$102,000, was credited to share premium of the © 8 49102,000% 7T B 5 AR A B2 R 19
Company. 8o
36. RESERVES 36. f#fE
The following describes the nature and purpose of each Tl A AR S ERENEE R
reserve within owners’ equity: ER:ok
Reserve Description and purpose
s WK B ®
Share premium Under the Companies Law of the Cayman Islands, the share premium

of the Company is distributable to the shareholders provided that
immediately following that date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts when
they fall due in the ordinary course of business.

A& 17 5 (B BREBERASHEARE ARARKRMEE ARSI TR - EERERIRN
REZBHE AAREEAZ N BEEERK AR IHNES-

Foreign currency translation Foreign currency translation reserve represents foreign exchange
reserves differences arising from the translation of the financial statements of
foreign operations. The reserve is dealt with in accordance with the
accounting policy set out in note 4(r).
SN R E HNEE R B R E IR IN RIS« WIS MR T E 4 2 HNEIE 258 - %
BRBEH 40T 2 ST BREIR -

Other reserves Other reserve of the Company represents the difference between the
consolidated net assets of the subsidiaries at the date on which
they were acquired by the Company and the nominal amount of
the Company’s shares issued for the acquisition at the time of the
Reorganisation.

H A & 1 ARG EMEEENE AR ARRKE L BNGEE EEFEER
REIRBHEZHRWEER T2 RONEE L ZHE-

Accumulated losses Cumulative net losses recognised in profit or loss.
Ea i REZPER Rt EEFE
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37. SHARE-BASED PAYMENT

The Company’s share option scheme (the “Share Option
Scheme”) was adopted pursuant to a resolution passed at
a board meeting held on 11 August 2010 for the primary
purpose of providing incentives or rewards to participants for
their contribution to the Group. The Share Option Scheme will
expire on 10 August 2020. Under the Share Option Scheme,
the Board may grant options to the Directors, employees,
non-executive Directors, suppliers of goods and services,
customers, advisors and consultants, shareholders or any of
its subsidiaries for the primary purpose of providing incentives
to them, to subscribe for shares in the Company with the
payment of HK$1 per offer.

The total number of shares in respect of which options may
be granted under the Share Option Scheme is not permitted
to exceed 10% of the Shares of the Company in issue at the
date of listing of the Shares unless the Company obtains the
approval of the Shareholders in general meeting for refreshing
such 10% limit, in which case the total number of Shares in
respect of which options may be granted under the Share
Option Scheme and any other share option schemes of the
Company as “refreshed” shall not exceed 10% of the total
number of Shares in issue as at the date of the approval of
the Shareholders on the refreshment of the limit. The number
of Shares in respect of which options may be granted to
any individual in any one year is not permitted to exceed 1%
of the Shares of the Company in issue at any point in time,
without prior approval from the Company’s Shareholders.
Options granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5 million must be
approved in advance by the Company’s Shareholders.

37. RO R/ER ZHK

ARBIRBER-_F-FF\A+—-HETT
LEFEEHRBBIRBRINBE
2 ([BREtE]) TEEE2EEY
AEBEZBERARERHEXBE N ER- B
BESFEBR T _TFN\A+HER-
RIEBREAS EFQ@MES ER-
RTES EmlRE2HER TP
B R FEARE R EANE AR
ROBEE 25 ERRFRHESE )
BERBNENIMBTZ I ARBARE

Bdn o

RIEERAE TSR ae iR H 2 BB FTS &
RpRE - TEEBANKRG LT BEEBAR
B2 EBITRMNEI10% HARDTREA
g LERFRAEEFTEE10%MREERIN - 1£
BB T - BIR (B 3] BB 8 R A
NEERE A AR AERT & AT e iR 2 BB AR
REFTH RN BE - T EBBREIESE
FIREEE AEBTRMODBEAN10% ° £ R
ESARRRESEIMENERLT RNE
] —F A A gEMER] A T 2 AR AT
HRBRMDEE THBBARR RN ERE
2 EEEITRMA1% WX T EEBRRK
BYERTEST 2 BREBBARRTRA
20.1%3¢ (B {E81E5,000,000/& 7 * B & B
BREZRTAERARARIRESE LAk
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For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HILFE

37. SHARE-BASED PAYMENT (Continued) 37. UROAER ZNR (&)

216

Options granted must be taken up within 21 business days
of the date of grant, upon payment of HK$1 per each grant
of options. Options may be exercised in whole or in part by
the grantee (or his legal personal representatives) at any time
before the expiry of the period to be determined and notified
by the board to the grantee which in any event shall not be
longer than ten years commencing on the date of the offer
letter and expiring on the last day of such ten-year period
subject to the provisions for early termination as contained in
the Share Option Scheme. The exercise price is determined
by the Directors and will not be less than the highest of the
closing price of the Shares on the Stock Exchange on the date
of grant, the average closing prices of the Shares on the Stock
Exchange on the five trading days immediately preceding the
date of grant of the options or the nominal value of the Shares.

All share-based employee compensation will be settled in
equity. The Group has no legal or constructive obligation to
repurchase or settle the options other than by issuing the
shares.

During the years ended 31 March 2017 and 31 March 2016,
no share option was granted, exercised, expired or lapsed and
there is no outstanding share option under the Share Option
Scheme.

R R AR R L B R 21E % %
B AR - WA BRI B A ST
BT ARA (R EZEEEREAN)A
REZFSBETERBAARANGRE (£H
WRAIANERNB BN R ESES T FT
KR+ R &RE— B ER EAE
BEERE T B FTE 2 TR ATAR LE 16X T IAFE
) Em A 2 BRI R RTTRE 2R A S
R -TTEEREFET WK MERA
TZHEZ&E  ROREKH B BERZ
PPz Wi &« Ifn X B R B BER
B HIRT R (852 5 B FE B X2 P B ¥l 2 P 19 4
mE: sk zEE-.

B AR RER N 2 BEFMSTA
Rzt o BRETTRD SN AERE L EALAEE
S HEE B AR E sk ST AR

HE-F +tF=A=+t-BR=F—A
FZAZT-HALFE BEBRERE
T ER SRR BB AR &R
A (R R AT 5 P A
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38. OPERATING LEASES 38. KEHE

The Group as lessee AEEEREEA
2017 2016
—E—tF T —RF
HK$°000 HK$ 000
FET FET
Minimum lease payments paid FARBLEHEEN
under operating leases Z EEERK
during the year 15,266 18,048

RBEHR - AEBRBE A RELEHE
EEZARKEEERZBBERMT :

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

2017 2016

—ET—tHF —E-REF

HK$’000 HK$'000

FET FET

Within one year —FRA 14,454 14,349
In the second to fifth years inclusive FE_FEERFRN

(BREEMF) 26,212 37,543

Over five years tmidhF - 1,250

40,666 53,142

Operating lease payments represent rentals payable by the
Group for certain of its office property, staff quarter, certain
office equipment, television broadcasting right, the use of
satellite capacity and broadcasting services with lease term
of between 1 to 10 years (2016: 1 to 10 years). All operating
lease contracts contain market review clauses in the event that
the Group exercises its option to renew. The Group does not
have an option to purchase the leased asset at the expiry of
the lease period.

REMENFEREETHRAENX B
TES ATHAERE SRENE &

ERE RIE NIRRT 2

HEZHEHN

FIFEI0F (2B A% —FETH)

ZENEE -FTARKEH

SRS IR

2016/2017 iR DRHAESHIZRBIRAE

nBHeaEm

B AEETEEENOE - KN
SERBEOMRREEBEREEE
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39. CAPITAL COMMITMENTS 39. EAEE

BRAWKEYR BB L&E
ERIRERNEEFBERERA
BB EARFX

Capital expenditure in respect of
the acquisition of property, plant
and equipment contracted for but
not provided in the consolidated
financial statements

2017

e i
HK$’000
FET

2016
—E—RF
HK$'000
FHET

675

40. MATERIAL RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the consolidated financial
statements, during the years ended 31 March 2017 and
31 March 2016, the Group had entered into the following
transactions with related parties which, in the opinion of
the directors of the Company, were conducted on normal
commercial terms and in the ordinary course of the Group’s
business.

(a) During the year, the Group entered into the following
related party transactions:

4. EXBELXRS

Related party relationship
BAE 7 B R

Type of transaction
REEH

Service fee for announcement
posting agreement

A company that Mr. Chia Kar
Hin, Eric John (“Mr. Chia”)
had material interest

WEEALE ([HELE])ER
BAERZ A

N RBE R RIS E

2017

e
HK$’000
FHT

9
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BE—T—+tH&=-A=+—HER=F—X
FZA=+—HLEE AEEEBES
BRI TIRS ARREFRBRZER
STREBEFEGER AN AEE KA
FREBIZPHET

(@ FA AEEFTIATEEIRS:

2016
—ZE—RF
HK$ 000
FAET



40. MATERIAL RELATED PARTY TRANSACTIONS

(Continueq)

(@) (Continued)

Related party relationship
BESER

A company that the spouse of
Mr. Chia had material interest

AHITEZERS FEEAES
Z T

China Xinhua NNC

B H AT R AR

FEMENEEREFRA A
([CNC Chinal)
FEFENEEREFRA A
(TP B EFREERA
(REDI)

(a)

Type of transaction
REEH

Legal and professional fee paid

EERLEEER

Annual fee for television
broadcasting right (note (i)

ERBBEFE (Ki20))

Accrued interests on convertible
notes (note (i)

AR T 2 AR S (AT ()

Advertising income (note (i)

BEEWN (B et i)

Notes:

Pursuant to the agreements signed between the Group and
China Xinhua NNC on 5 September 2011, China Xinhua
NNC granted the television broadcasting right to Xinhua TV
Asia-Pacific for the period from 1 September 2011 to 31
August 2021 on an exclusive basis with an annual fee of
HK$1,000,000 payable by Xinhua TV Asia-Pacific to China
Xinhua NNC prior to 31 December 2016, and HK$3,000,000
payable by Xinhua TV Asia-Pacific to China Xinhua NNC with
effect from 1 January 2017. The transactions constituted
continuing connected transactions under the GEM Listing
Rules.

2016/2017 iR DRHAESHIZRBIRAE

4. EXBRELXRS (#)

(&)
2017 2016
—E—+fF —ZT—RF
HK$’000 HK$'000
FET FET
62 31
1,500 1,000
7,702 7,427
- 3,180

Hiat -

RIEASEEPEFEFEETEAR
—E——FNARBEIZHE TEH
MENEERBRAMEEREAS K
TERERENE BREEENES
—E-—FNA-BRE-_ZT_—F
NA=Z+—HIE-R=FT—RE+_A
=+—HA FESEDAESEMTEHE
73 5T [ B 45 4 2 F B 51,000,000/
TToMEBEZE—tF—F—BE
BRDASENPBFEREEREZ
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40. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(@) (Continued)
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Notes: (Continued)

(i) During the year ended 31 March 2017, the convertible notes
interests payable to China Xinhua NNC was amounted
to approximately HK$7,702,000 (2016: approximately
HK$7,427,000).

(i)~ On 22 July 2013, the Company and CNC China entered
into the channel resources usage framework agreement
(the “CRU Framework Agreement”), pursuant to which the
Company will and will procure its subsidiaries to provide
advertising resources on the television channels controlled
by the Company to CNC China and its associates for the
advertisement businesses of independent third party clients
undertook by them. As consideration, CNC China will pay the
Group certain percentage of the advertisement broadcasting
fees (after deducting applicable PRC taxes) for using such
advertising resources based on the terms and conditions of
each agreement. The CRU Framework Agreement will have a
term of 3 years ending on 31 March 2016. The transactions
constituted continuing connected transactions under the
GEM Listing Rules.

One of the directors of the Company, Mr. Kan Kwok Cheung (“Mr.
Kan”), who is also a shareholder of the company, has provided
personal guarantee to the lessor in respect of the Group’s
obligations under finance lease as at the end of the reporting period
as disclosed in note 30.

As at 31 March 2017 and 31 March 2016, the banking facilities
of the Group were secured by corporate guarantee executed by
Shunleetat (BVI) Limited, which is wholly and beneficially owned
by Mr. Kan, the charges over the properties held by Mr. Kan and
personal guarantee provided by Mr. Kan.

4. EXBRELXRS (#)

(a)

(%)
Hiet: (&)

iy BEZFT—+tF=A=1+—HILFE"-
ﬁﬁqﬂl%ﬁi&%ﬁﬁaﬁeﬂﬁfﬁzw%ﬂxrﬁﬁ
F B FREELY A7,702,00058 7T (ZZF—7X
& #97,427,0008 7T ) ©

iy MNZF—=FtA=-+=H AQ=H
RETENEERE (RE)I L EE
BRI AR HE ([HRB ARG FAESE
Tﬁ%ﬁ%“’ﬁ%lﬁt’$ A% I A 12 158 E Bt
ARIMFREHTENEEEA (PRH)
&ﬁ%%@ﬂﬁﬁ%%&Z@i%:ﬁ
BEZEESEBIRHEBAREESZE
BIREZ BEER-EARE B
EHHEBEA (PR BREBESHZEZ
&R RAE M shh AR ESERAANSE
EXaTasbzEEERER (K
?Dﬁ%iﬁﬁlZEPHﬁlﬁ)o*EE’ﬁﬂ?faﬁ
ERBEAP=F BR=Z2T—X F=
H:+faﬂ¢032%x%a$%ﬁéﬁ
RETAANBRZHEBERS -

ARB—REEFHBEFLEE ([FHEE]) (I8
RARFRR)ERAEERNRERARZH
BEMESFREHBAREEARR FBH
B TEES0

R-_ZE—+tE=ZA=+—"HEZZT— X
FZA=+—H AEEETRIIHEH
Shunleetat (BVI) Limited (AR E2E KT
HEB)BRUZOEER BLEMBEZ
Y3 2 R0 R B S A AR 2 B AR IR
e
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40. MATERIAL RELATED PARTY TRANSACTIONS
(Continueq)

41.

(b)

(c)

Compensation of key management personnel of
the Group

The key management personnel of the Group are the
directors of the Company. Details of the remuneration
paid to them during the year are set out in note 13.

For the transactions constitutes continuing connected
transactions under the GEM Listing Rules, please refer to
“Connected Transactions” under “Directors’ Report”.

NON-CASH TRANSACTIONS

(@

During the year ended 31 March 2017, the Group
entered into finance lease arrangements in respect
of property, plant and equipment with a total capital
value at the inception of the leases of approximately
HK$1,272,000 (2016: approximately HK$5,479,000).

During the year ended 31 March 2016, the convertible
notes holders exercised their conversion right to convert
part of the principal amount into the shares of the
Company. Please refer to note 35 to the consolidated
financial statements for details.

2016/2017 iR DRHAESHIZRBIRAE

4. EXBRELXRS (#)

(b)

(c)

FEBTEEEASHMH

AEETEEEBABRARRES-
FAENZEZTMESF BN
18 @

BERBREIRR EMRAETHERM
BRPZZERS w2H [EFER
FIANHEERS] -

4. kBRERH

(@)

HE_ZTE—+tF=-A=+—HI#&E
B REBMDE BWEKRRBEBFI L
EMHEZHE PRNERAGEEREES
FIA 4 A1,272,0008 70 ( —ZF— /X
& 1 495,479,000 7T ) °

BE_ZTZ-—R"F=ZRA=+—HLIF
B AR REREREATTERE LR
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35 °
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42. FINANCIAL INSTRUMENTS

(a)

(b)

222

Categories of financial instruments

Financial assets TREE
Loans and receivables (including
cash and cash equivalents) ReZEEY)

Financial assets at fair value

through profit or loss TREE
Financial liabilities E@Mes
Amortised costs B SH R A

Financial risk management objectives and policies

The Company’s major financial instruments include
trade and other receivables, financial assets at fair
value through profit or loss, cash and cash equivalents,
trade and other payables, finance lease payables,
promissory note and convertible notes. Details of the
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
include market risk (currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

EXNERFIE (BRERE R

FRABHEBRATFEARZ

42, €@ T A
(@) & TEMER

2017 2016
—E—tHF sl L S
HK$’000 HK$'000
FrET FET
151,545 205,205
7,869 6,344
159,414 211,549
397,551 360,465

b) cHEARTEENREE

ARBIZEBZEMTABRESRE
fib FE WK IE - BB EE R A FEARK
ZERMEE - ReMREFEM E
ZNEAMENFIE BERERMNR
R AAZBRRABRERE-ZEFE
BMTAZFBRAEABM TS RE-&
“EFE T ARREZRREETSE
2 (B MXERLEBERR
%)  EERBRERBE SRR RE
ZERR 2 BRN T XEI - EEE
HZFRBETEERESR BRI
MEEMZ T ABTEERE-
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42. FINANCIAL INSTRUMENTS (Continueq) 42. SRT A (&)

(b) LRBEABREEBENREER (&)

(b) Financial risk management objectives and policies

(Continued)

(i) Credit risk management () CEERRE®E
The Group’s credit risk is primarily attributable to rEBZEFERREZERBES
its trade and other receivables and cash and cash R EAth e WU R IEL/{ kEekRe
equivalents. Management has a credit policy in ZEY EEECRIEEREK
place and the exposures to these credit risks are METEEZ ZEEERKRERE
monitored on an ongoing basis. Befmo
Ongoing credit evaluation is performed on the rEEEHESHEFNMBEARR

financial condition of trade customers and, where
appropriate, credit guarantee insurance cover is
purchased. Normally, the Group does not obtain
collateral from customers.

The Group’s exposure to credit risk is influenced
mainly by the carrying amounts of the recognised
financial assets as stated in the consolidated
statement of financial position.

The default risk of the industry and country in which
customers operate also has an influence on credit
risk but to a lesser extent. At the end of reporting
period, the Group has a certain concentration of
credit risk as 26.8% (2016: 35%) and 54.7% (2016:
61%) of the total trade and other receivables was
due from the Group’s largest customer and the five
largest customers respectively.

2016/2017 iR DRHAESHIZRBIRAE

ETHBEENG X (ER)
BEEEEFRRER —RME A
SEYEAFPISEMSD-

AEBZEERRTIZREAY
BRRKAIRERREREEL
FREEMTE-

*)f'i“‘%ﬁﬁﬁ TEMBERZED

M EERREMTE B
&EEJWB’H&%E}%X'Z}K%
226.8% (ZT—7R"F:36%) &

54.7% (ZZ—"F:61%))E 5
o E b E Uk 2k 78 48 58 5 B 3k (5 A

SERARPRAEAETR #fF
E-—E&P2ZEERR-
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42. FINANCIAL INSTRUMENTS (Continueq)

(b) Financial risk management objectives and policies

224

(Continued)

(i) Liquidity risk management

Individual operating entities within the Group are
responsible for their own cash management,
including the short term investment of cash
surpluses and the raising of loans of cover expected
cash demands, subject to approval by the parent
company’s board when the borrowings exceed
certain predetermined levels of authority. The
Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017
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(b) LRREABREEBENRBER (&)

(i)
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42. FINANCIAL INSTRUMENTS (Continueq) 42. SRT A (&)

(b) Financial risk management objectives and policies (b) SREAREEENRBER (£)
(Continued)
(i) Liquidity risk management (Continued) (i) ZEHELEBEE (&)
The tables below summarise the maturity profile of TRIBIEA LR IR BB A
the Group’s and the Company’s financial liabilities at SERAAFRIEMBERZZ
31 March 2017 and 31 March 2016 on contractual —tF=A=+—HERZE—~
undiscounted payments: FZA=+—BzZ3HER:
Total Total
On Less than 3t0 12 Over undiscounted carrying
demand 3 months months 1year cashflows amount
AURRE

RER HR=A =ZE+=fAA BE-F RERE REEAH
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
FET FET FET FET FET FET

1
a2l

At 31 March 2017 R-Z-t5=A=+-H
Trade and other payables B o REMEMNFE 23,724 39,128 28,563 19,085 110,500 110,500
Finance lease payables RMEREEMNTE - 1,158 2,433 1,849 5,440 5,275
Promissory note ERER - - 45,040 - 45,040 44,124
Convertible notes RBRER - - 262,333 - 262,333 237,652
23,724 40,286 338,369 20,934 423,313 397,551
At 31 March 2016 R-E—R"F=A=+—H
Trade and other payables B S REMEMNFE 27,040 33,540 20,765 17,197 98,542 98,542
Finance lease payables BERERMRE - 1,459 4,074 4,335 9,868 9,446
Promissory note ERER - - - 45,040 45,040 40.995
Convertible notes ABRREE - - - 276,437 276,437 211,482
27,040 34,999 24,839 343,009 429,887 360,465
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42. FINANCIAL INSTRUMENTS (Continueq)

(b) Financial risk management objectives and policies

226

(Continued)

(iii) Interest rate risk management

The Group’s exposure to interest rate risk for
changes in interest rates to the Group’s cash at
bank, convertible notes, promissory note and
finance lease payables. The Company manages
the risk by regularly evaluating its cash flows and by
repaying the bank borrowings when sufficient funds
are available.

Interest rate profile
The following table details interest rates analysis that

the directors of the Company evaluate its interest
rate risk.

42. £RT R (&)

(b) LRREABREEBENRBER (&)

(iii) 7 E @ R &

A B R R BB AR 2 FIE
Al EAEERTRS THRE
B ELEEREATEEA
HEAM - AAAREE TR
EREETEERS AR REE
BT R SR ER -

EY=P

TREMARDEFHERTIF
B2 FI% o

Financial liabilities SRAE
Fixed rate borowings T BME X

- Finance lease payables — B & 7 & & 3008

- Convertible notes —ABRREE
- Promissory note —EHLRE
Financial assets SREE
Floating rate assets HEEE

- Bank balances —R1THE R

2017 2016
—E-tf ZTRF

Effective Effective

interest rate interest rate

[ PES BB A%
(%) HK$'000 (%) HK$ 000
FET FHET
3.6 5,275 3.6 9,446
15.78 237,562 15.78 211,482
7.42 44,124 7.42 40,995
0.01-0.3 77,324 0.001-0.3 127,372
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42. FINANCIAL INSTRUMENTS (Continueq) 42. SRT A (&)

(b) Financial risk management objectives and policies (b) SREAREEENRBER (£)
(Continued)

(iii) F/E@BEEE (&)

(iii) Interest rate risk management (Continued)

Sensitivity analysis

At 31 March 2017, it is estimated that a general
decrease or increase of 100 (2016: 100) basis
points in interest rates, with all other variables held
constant, would increase or decrease the Group’s
loss after tax by approximately HK$773,000 (2016:
approximately HK$1,274,000). There is no impact
on other components of equity.

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk
for non-derivative financial instruments in existence
at that date. The 100 basis point decrease or
increase represents management’s assessment of a
reasonably possible change in interest rates over the
period until the next annual balance sheet date. The
analysis is performed on the same basis for 2016.

2016/2017 iR DRFHESHIZRBIRAE

BRI

R-_B—+F=F=+—8" 4
ST R EEBE TR FE sk _EF1001E (=
T—ARF 100 A EFE
HMBHERTENBRLT &
S B RBR 1% B 18 A5 1S hnskoR
#773,0008 T (ZZF — N F 4
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Hth PO EEFE-

N EBEREDTEREFRES
ERFEHRBEEMET B
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42. FINANCIAL INSTRUMENTS (Continueq)

(b) Financial risk management objectives and policies

228

(Continued)

(iv) Currency risk

The group entities collect most of the revenue
and incur most of the expenditures in their
respective functional currencies. The directors of
the Company consider that the Group’s exposure
to foreign currency exchange risk is insignificant
as the majority of the Group’s transactions are
denominated in the functional currency of each
individual group entity.

The carrying amounts of the Group’s foreign
currency denominated monetary assets and

42. £RT R (&)

(b) LREABREEBENRBER (&)

(iv) E¥mEE

l*‘ml%ﬁ

FB/IE

R

FREB 7 oy Wz B E A KEB 9
E’JF#EJEZ HRARENEERS

BARERIEEE NI

4»@%

FHE MARREEFRALNEHE
B 91N R B 9 o

REEN ;R

FHRAINEEHEZ

EREERERBEZREEN

monetary liabilities at the end of the reporting period S €
are as follows:
Assets
EE
2017 2016
Bt | Z2—RF
HK$'000 HK$'000
FEZ FAT
United States Dollars En(IET))
(‘USD”) - 164
Renminbi (‘RMB”) ARE(TARE]) 106 31

Liabilities

2017
Bt
HK$'000
FET

2016

“E—RF

HK$ 000
FET
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42. FINANCIAL INSTRUMENTS (Continueq) 42. SRT A (&)

(b) Financial risk management objectives and policies (b) SRAREEBENRBER (£)
(Continued)

(iv) B¥ERE (&)

(iv) Currency risk (Continued)

Sensitivity analysis

As HK$ is pegged to USD, the Group does not
expect any significant foreign currency exposure
arising from the fluctuation of the HK$ to USD
exchange rates. As a result, the directors of the
Company consider that the sensitivity of the Group’s
exposure towards the change in foreign exchange
rates between HK$ to USD is minimal.

The Group is mainly exposed to the effects of
fluctuation in RMB.

The following table details the Group’s sensitivity
to a 5% (2016: 5%) increase and decrease in HK$
against RMB. The sensitivity analysis includes
outstanding foreign currency denominated
monetary items. A positive number below indicates
an increase in profit or equity where the HK$
strengthen 5% (2016: 5%) against RMB. For a 5%
(2016: 5%) weakening of the HK$ against RMB,
there would be an equal and opposite impact on the
profit or equity, and the balances below would be
negative.

AR ER (ATEE)

Profit or loss (note)

2016/2017 iR DRFHESHIZRBIRAE

BEE T

MARATHEE TN  AEEE
g EABITHET 2 EERE
i B A AR B R NS LB - A
RRAREZRBASELH BT
FE T2 NG E = F ) URE
BRI

AEBFEEMHARBEHZE
Fir 755 21 B[R B o

TRAVNAEEHNBTAAR
WER FTRESN (ZF—RX
F:5%) HRE -BEREDMN
BRERERLNINESENE
®IHE - NI 2 EER R AT
HARMETHES% (T — K%
5% ) » Bk ) 2K 4 1 K5 38 O © 11
BLHEARKERESS (ZT—RX
F:5%) Rlgia M sigmE
EFREHRRNZE M NS
HisE B8

Impact of RMB
ARBHRZE
2017 2016
—E—tHF ZE—REF
HK$’000 HK$'000
FET FETT
(5) (2)
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42. FINANCIAL INSTRUMENTS (Continueq)

(b) Financial risk management objectives and policies
(Continued)

230

(iv) Currency risk (Continued)

v)

Sensitivity analysis (Continued)
Note:

This is mainly attributable to the exposure outstanding on
monetary items denominated in RMB not subject to cash flow
hedge at the end of the reporting period.

Other price risk

The Group is exposed to equity price risk mainly
through its investment in listed equity securities. The
management manages this exposure by maintaining
a portfolio of investments with different risks. The
Group’s equity price risk is mainly concentrated on
equity securities quoted in the Stock Exchange. In
addition, the management of the Company monitor
the price risk and will consider hedging the risk
exposure should the need arise.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity price
risk at the end of the reporting period.

If the equity price had been 5% higher/lower
(2016: 5% higher/lower), post-tax loss for the year
ended 31 March 2017 would decrease/increase by
approximately HK$393,000 (2016: approximately
HK$317,000) as a result of the changes in fair value
of financial assets at fair value through profit or loss.

CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017

42. £RT R (&)

(b) LRREABREEBENRBER (&)

(iv) E¥mpEE (&)

v)

HEE T ()

ET

HEZBRAAREHEMN RS AR
HMARB L RELPR 2 IR 2
AR = L o

At E%ELE

AEBETEFBN ELTRARS
ZIEESHAZRERR -EE
BEBEFTRRAR 2 IEEHAE
NERB I ERRE  NEE 2 RE
[B\Be = 2 & R RO B SR PTER B 2 IR
RFESH o WIN NRRIEREER

D

BEER LRREEENEE
e TR
BT I

TX2EREDTTIERRE
2R P TED Y 2 s (B TR fgz 1 2 €

WARE L TBE5% (ZF—~
F:EFTEE%)  BIEE=
T—+E=-A=+—BHILEE
ZHBEBEBBERD G MNLG
893,000 L (Z T —RF : 4
317,000 7T)  THRBBER
BAFEARZEREEL AT
BEEETE-



42. FINANCIAL INSTRUMENTS (Continueq) 42. SRT A (&)

(c) EMIRAZAFE

(c) Fair value of financial instruments

The fair value of financial assets and financial liabilities are cREERERBEZIAFETIIRIA
determined as follows: TER|EE :

The fair values of financial assets and financial
liabilities with standard terms and conditions and
traded on active markets are determined with
reference to quoted market bid prices and ask
prices respectively.

The fair values of derivative instruments are
calculated using quoted prices. Where such prices
are not available, a discounted cash flow analysis
is performed using the applicable yield curve for
the duration of the instruments for non-optional
derivatives, and option pricing models for optional
derivatives.

The fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis.

2016/2017 iR DRFHESHIZRBIRAE

BB REGRRRRIE LR E RS
BEECTREERERMAE
T2 EREMSERERE
REBTAVE

TETRZ AFEEREAE-
HARBEESHBER RIAIES
BOTETAZ TAMBRAERE
SR - DA R BT A T A H]
REBRIETHRASRESD
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HteRMEERSRAEE (TE
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BEAEE-

231



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

im Bl 15 3R R B 5E

For the year ended 31 March 2017 B Z=F—+F=HA=1+—HIFFE

42. FINANCIAL INSTRUMENTS (Continued)
(c) Fair value of financial instruments (Continued)

Except as detailed in the following table, the directors
of the Company consider that the carrying amounts of
financial assets and financial liabilities recognised in the
consolidated financial statements approximate to their

42. £RT R (&)

(c) eMIAZATE (&)

BRTIRAFLEIN ARBEERS
KM BERRPERZEREER
ERBEEZRABEBEEAFERS:

fair values:

Financial liabilities tREaRE
Convertible notes RKEEE
Promissory note AALEE

2017
“E-tF
Carrying
amount Fair value
REE AYE
HK$'000 HK$'000

FET FET
237,652 245,974
44,124 40,074

2016
ZTRE

Carrying
amount Fair value
FREE AFHE
HK$000 HK$000
FET FET
211,482 174,972
40,995 31,341

232 CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017



42. FINANCIAL INSTRUMENTS (Continueq)

(c) Fair value of financial instruments (Continued)

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based
on the degree to which the fair value is observable:

e |evel 1 fair value measurements are those derived
from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

e |evel 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

e |evel 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

42, €BIT R (&)
(c) eMIAZA¥E (&)

RESH BN R F*FPERZ 2 FER

y--§

TREIINVTERRIRAFEFE
ZEMIASH AREERFER
BERBEDAF EFE=4H:

s FMARAFEAETEENS
NRREEX B EZRE CRE

HE)

e FMAAFEFETIFAE—
MR 2 MEAINATEZ (AVEE
R EEE (R ER)RMEE
HEEBEERNBAER: &

e F=MAAFEFERBILIFA
ABEMSHBEREAR ZEEN
BEBAEH (THERNEA
BER)HEED X
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42. FINANCIAL INSTRUMENTS (Continued) 42. €T R (&
(c) Fair value of financial instruments (Continueq) (c) EMIEZAFE(E)
Fair value measurements recognised in the RES BN T EZFPERZ L FES
consolidated statement of financial position B (&)
(Continued)
At 31 March 2017 R=ZF—tHF=A=+—8H
Level 1 Level 2 Level 3 Total
E—H A ot U5 E=RA @t
HK$'000 HK$'000 HK$’000 HK$’000
FET FET FET FET

Financial assets at fair value ZEBEZBZEAFLEARZ

through profit or loss cREE 7,869 - - 7,869
At 31 March 2016 RZZT—R"E=ZHA=+—H

Level 1 Level 2 Level 3 Total

E—5 E_H5 E=RA Bt

HK$'000 HK$'000 HK$'000 HK$000

FET FET FET FET

Financial assets at fair value ERERBEATEARZ
through profit or loss SHEE 6,344 = = 6,344
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42. FINANCIAL INSTRUMENTS (Continueq) 42. SRT A (&)

(c) eMIAZA¥E (&)

(c) Fair value of financial instruments (Continued)

RESH BN R F*FPERZ 2 FER

g (#&)

Fair value measurements recognised in the
consolidated statement of financial position

(Continued)

Some of the Group’s financial assets are measured at fair

value at the end of each reporting period. The following

table gives information about how the fair values of these

financial assets are determined (in particular, the valuation

techniques and inputs used).

Fair value as at

AEEHDEMEEREREHRL
RNV EFE TREH B HWAEE
ZETREEATFEZEN (LHEZ
PIRA 2 BEERBARE)

RUTEBZAEE
31 March 31 March  Fair value Valuation techniques
Financial assets 2017 2016  hierarchy and key inputs
—E-tF —ERF RERER
tREE =A=t+—H ZA=+—H AYEEHR TEBANE
Financial assets at fair Listed equity Listed equity  Level 1 Quoted bid prices in an
value through profit securities in securities in active market
or loss Hong Kong: Hong Kong
- HK$7,869,000 - HK$6,344,000
FRBERERATE RERLD REBELT F-—& T 7 BB T 35 P R &Y
ARZEREE MR 35 NS BEAE
-7,869,000/8 T | -6,344,000/5 T

There were no transfers between Levels 1 and 2 for both

years.

RMEFEE F—HE K zEXL

TS o

2016/2017 iR DRFHESHIZRBIRAE
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For the year ended 31 March 2017 B Z=F—+F=HA=1+—HIFFE

43. CAPITAL RISK MANAGEMENT 43. EXEBER

236

The Group’s objective of managing capital is to safeguard
the Group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce cost of capital. The Group’s overall strategy remains
unchanged from prior years.

In order to maintain or adjust the capital structure, the Group
may issue new shares or sell assets to reduce debts.

The capital structure of the Group consists of net debt (which
includes trade and other payables, finance lease payables,
employee benefits, promissory note and convertible notes,
net of cash and cash equivalents) and equity attributable
to owners of the Company, comprising share capital and
reserves.

The Group’s risk management reviews the capital structure on
a semi-annual basis. As part of this review, the management
considers the cost of capital and the risks associated with
each class of capital.

AEEEEEAZRE AREASERE
R 2 B N PATRI AR SR B AR [0 3 B A E o i
ERAEAGRERD WREFREFSER
BB B ARKA - AR B 2 BEEK IS
ELREFEAMLLERTE -

REFINRABERNGEE AEEAIRTH
Befn s i & B EE LA AME TS ©

ARBENGEBERERFE (BREE
S REMENRIE BERERMNRIE &
RN ALRBERABRERER KRR
RIRSEEY) RARREE AREER
(BREEALER) -

AEBZRAREBEAESREBYFZEER
MEARB - ERAZRZ —#n EF
BRBEARRKA KR 8 & & A HE R 1ERE
@o
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43. CAPITAL RISK MANAGEMENT (Continueq) 43. EXEBRER (F)

The net debt to equity ratio at the end of the reporting period REmERRcERFREER 2N
was as follows: T:
2017 2016
—E—+HF —E—RF
HK$°000 HK$'000
FET FETT
Debt (note (a)) &% (K@) 401,037 372,228
Less: Cash and cash equivalents BBRERREEEY (77,324) (127,377)
Net debt B FE 323,713 244,851
Equity (note (b)) "z (K7iEb)) (101,735) 4,631
Net debt and equity BB FE R ER 221,978 249,482
Net debt to equity ratio B SRR EER X 146% 98%
Notes: Hat
(@) Debt comprises trade and other payables, finance lease payables, @ EFXeRESZREMEMNRIE REHER
employee benefits, promissory note and convertible notes as NRIE - EERA AAEBERITBRBREE -
detailed in note 29, 30, 31, 32 and 33 respectively. B2 BB PAMIFE29 <30 + 31 - 3233 °
(o)  Equity includes all capital and reserves attributable to the owners of ) EEPEMBARREEABGEERNKRRE
the Company. e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
im & Bl 75 3R R B 5E

For the year ended 31 March 2017 B Z=—F—+F=HA=1+—HIFFE

44. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 44. AQRFEMB AR Z2F1E
THE COMPANY

Details of the Company’s subsidiaries at the end of the RARIMB AR REHAR 2 FIBEHHIM
reporting period are set out below. 5
Percentage of equity
Place and date interests and voting
of incorporation and power attributable to Nominal value
Name of subsidiary form of business structure the Company of issued share capital Principal activities
ARARBEN
ML B A RAESR
HEAREE UREBRER N LY =R ERTRAEE TEEHR
2017 2016
“E-t§ ZT-RF
% %
Direct subsidiaries
EEMELR
TYW (BVI) Limited BVI 2 July 2009, 100 100 United States Dollars (‘US$")  Investment holding
limited liability company 50,000, divided into
50,000 ordinary shares
of US$1.00 each
TYW (BVI) Limited EERAES —TTNEL 50,000% 7 ([%E7]) - REER
AZR BREAAH 7 /50,000 B R EE

1.00R 702 & @I

Shenzhen Qianhai Xinhua TV Cultural ~ PRC, 30 May 2013, 100 100  Registered and paid up Advertising business in PRC
Development Limited* limited liability company capital of RMB30,000,000
AIFERETECERERAA HE —E—=FnA=1H" AMEBRERARE RPEREEEEK
BRAEAR 80,000,0007¢

* For identification purpose only.
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44. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (Continued)

4. XRARFTEMB AR 27F1E (&)

Percentage of equity
Place and date interests and voting
of incorporation and power attributable to Nominal value
Name of subsidiary form of business structure the Company of issued share capital Principal activities
ERAREH
ML E R A RAERK
WELRER UREBEBREA FEEAL ERTRAEE FEER
2017 2016
“E-tf —T—R%¥
% %
Indirect subsidiaries
BENEAR
Tsun Yip Civil Construction Hong Kong, 16 July 2000, 100 100 HK$20,000,000 divided into  Holding of motor vehicles,
Company Limited limited liability company 20,000,000 ordinary provision of waterworks
shares of HK$1.00 each and laying of water pipes
EETATRAERAR 5 “TTTFELA+TSE. 20,000,000 5 /& FAEH REKEIERE
BREERA 20,000,000 &R A (& RKE
100872 @K
Tsun Yip Waterworks Construction Hong Kong, 6 February 1996, 100 100 HK$25,000,000 divided into  Provision of waterworks and
Company Limited limited liability company 25,000,000 ordinary laying of water pipes
shares of HK$1.00 each
EFKBRERRAF BB —NWNWAEZARR A 25,000,000 5 A REKBIRRBRKE
REMFQA 26,000,000 & iR E &
100872 BBR
Xinhua TV Asia- Pacific Operating Hong Kong, 22 December 100 100 HK$10,000, divided into Television broadcasting

Co., Limited

MEERTAGEEARAA

2009, limited liability
company

5 “TENETA
~+oB ERAfEAA

The above table lists the subsidiaries of the Group which,

in the opinion of the directors of the Company, principally

affect the results of the assets of the Group. To give details of

other subsidiaries would, in the opinion of the directors of the

Company, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at the

end of the year.

10,000 ordinary shares of
HK$1.00 each

10,0007 7T * 3 #10,0008%
BREE1.0ETZ &M@
3

business in the Asia

Pacific region

(excluding the PRC)
REARE (TEETE) S

BRERES

ARPEERRERMIAEEZHBA
ADNIBEYERAEBEEXRENNBR
Al ARAEERA HIEMHBRRZ
HEECTARBRILR.

BN B QRN FEREITEME

2016/2017 iR DRFHESHIZRBIRAE

B

239
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For the year ended 31 March 2017 B Z=F—+F=HA=1+—HIFFE

45. STATEMENT OF FINANCIAL POSITION AND

RESERVES OF THE COMPANY

Non-current assets
Property, plant and equipment
Investments in subsidiaries

Current assets
Other receivables and deposits
Amounts due from subsidiaries
Cash and cash equivalents

Total assets

Current liabilities

Accrued expenses and other payables

Amounts due to subsidiaries
Convertible notes

Net current (liabilities)/assets

Total assets less current liabilities

240 CNC HOLDINGS LIMITED ANNUAL REPORT 2016/2017

FRBEE
MR- BB KR&E
RITBARZRE

REBEE
H e Wk IB MR &
& Y Bt B8 X B R IR
BehBEEHEY

HEE

RBAEE

J& 5T A 52 e H At & A~ BROR

e Bt B X I 5K0R
QEcYiiEy |

nE (B EERE

HMEERABEE

45. R ARz BARR KRR EE

2017 2016
Bt —E—REF
HK$’000 HK$'000
FET FEIT
1,960 1,956
76,529 76,529
78,489 78,485
167 174
34,184 61,760
18,737 41,932
53,088 103,866
131,577 182,351
28,182 21,147
2,749 3,049
237,652 -
268,583 24,196
(215,495) 79,670
(137,006) 158,155




45. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

Non-current liabilities
Convertible notes
Deferred tax liabilities

Total liabilities

Net liabilities

Capital and reserves
Share capital
Reserves

Total equity

The financial statements were approved and authorised for
issue by the board of directors on 9 June 2017 and are signed

on its behalf by:

Mr. Zhang Hao
RERE
Director

EF

FRBEE
A R IR
EXERIBRIE

S =R

BEFE

BXRHE
&N
Gl

MR

45. AR R ZMBRR KRR A (&)

2017 2016
—g—tE | ZT-A%F
HK$’000 HK$'000
FET FEIT

- 211,482

3,094 7,421
3,094 218,903
271,677 243,099
(140,100) (60,748)
4,055 4,055
(144,155) (64,803)
(140,100) (60,748)

EFSERN T —tFRNANBHEREK
BHEMBEHRE LH FIALTRRES

gRE:

Mr. Zou Chen Dong
BERRTE
Director

EF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
im Bl 15 3R R B 5E

For the year ended 31 March 2017 B Z=F—+F=HA=1+—HIFFE

45. STATEMENT OF FINANCIAL POSITION AND 45. KRR Z2MBIRREZREE (£)
RESERVES OF THE COMPANY (Continued)

Movement in the Company’s reserves AAT 2 EEES
Convertible
Share Capital  notes equity Other  Accumulated
premium reserves reserves reserves losses Total
TRREE

R EE BAfRE BifE HivftE RiER nEs
HK$'000 HK8 000 HK$ 000 HK$'000 HK8 000 HK$ 000
TET TET TET T TET TET

At 1 April 2015 R=E-RFMA—-A 1,155,013 - 67,505 23,647 (1,299,101) (62,936)
Loss and total comprehensive loss for the year FRBERZEBREE - - - - (92,933) (92,933)
Issue of shares pursuant to placing REREETRN 64,740 - - - = 64,740
Transaction costs attributable to issue of REREZTROEER HRA
shares pursuant to placing (1,655) - - - - (1,655)
Issue of shares pursuant to conversion of RELATARZERTRG
convertible notes 20,097 - (4,874) - - 15,223
Capital contribution from a shareholder —EBRETE - 2,758 - - - 2,758
At 31 March 2016 and 1 April 2016 RZE-EZA=+-AK=FE—~
EWA—H 1,238,195 2,758 62,631 23,647 (1,392,034) (64,803)
Loss and total comprehensive loss for the year FRBERZEBERE - - - - (79,352) (79,352)
At 31 March 2017 R-E—t£=A=+-R 1,238,195 2,758 62,631 23647  (1471,386)  (144,155)
46. COMPARATIVE FINANCIAL INFORMATION 46. LEE B 15 & R
Certain comparative figures have been reclassified to conform ETHRETFEET»E UREAFE
with current year’s presentation. Z A5 o
47. APPROVAL OF FINANCIAL STATEMENTS 47. #tEM B HREK
The financial statements were approved and authorised for PHERREN_E—+FANLBEES
issue by the board of directors on 9 June 2017. SHE R RER -
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FINANCIAL SUMMARY
frt 55 1k =2

A summary of the results and of the financial position of the Group

for the last five financial years, as extracted from the published

audited financial statements, is set out below.

CONSOLIDATED RESULTS
For the year ended 31 March

Revenue
Cost of services

Gross (loss)/profit

Other income

Other gains and losses

Amortisation expenses

Selling and distribution expenses

Administrative expenses

Changes in fair value of financial assets at fair
value through profit or loss

(Loss)/profit from operations
Finance costs
Impairment loss recognised in
respect of trade receivables
Impairment loss recognised in respect of goodwil
Impairment loss recognised in
respect of intangible assets
Impairment loss recognised in respect of
available-for-sale financial assets

Loss before income tax
Income tax

Loss for the year attributable to the owners of
the Company

e
RERAK

£ () /#

S

Efb s RER

B3R

HERHEHE

AHBX

FRESRATEAEZ S
BAEZATES

28 (BR)/%F)

BERK

HE SRR
RIEEE

MR AR

HEYAERR ZBIEER

RARLESREERER L
RIEEE

BRSBTS R
FrEH

ARAEA NEEFAER

2016/2017 iR DRHAESHIZRBIRAE

AEEBEDEMBEREZFEE IR
2 i EE TR ZEERMBRE - #yIW
Te

mAERE
BE=H=1—HIFE

2017 2016 2015 2014 2013
ZE-tF “T-A~F  —T-EF —T-mFE T =f
HK$'000 HK$000 HK$'000 HK$ 000 HK$000
FET FHET FET FHET FET
(Restated) (Restated)

(&=751) (&=751)

454,447 370,939 369,635 324,331 293,034
(473,557) (302,288) (346,553) (274,231) (248,252)
(19,110) 68,651 23,082 50,100 44,782
1,035 906 4,136 30,961 28,829
3,259 1,950 10,083 (3,307) 488
(20,178) (23,598) (24,088) (59,463) (60,474)
(377) 97) (226) (85) (423)
(33,130) (34,992) (33,121) (29,708) (27,619)
(3,452) (5,779) 502 - -
(71,953) 7,047 (19,632) (11,500) (14,413)
(37,262) (34,276) (25,720) (42,041) (41,425)
(422) (2,238) - (9,469) =

- - - (151,194) -

- (19,751) = (269,309) =

- - = - (66,741)
(109,637) (49,218) (45,352) (483,513) (122,579)
5,110 2,775 3,629 52,221 6,390
(104,527) (46,443) (41,723) (431,292) (116,189)
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FINANCIAL SUMMARY
frl 55 1k 2

CONSOLIDATED FINANCIAL POSITION HmEBBERR
As at 31 March == —
2017 2016 2015 2014 2013
“E-tF ZE-RE 0% e if3 =%
HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
(Restated)
(gs5)
Non-current assets EnBEE 126,742 139,972 181,872 208,624 674,380
Current assets MBEE 208,991 278,868 184,740 124,333 104,966
Total assets BEE 335,733 418,840 366,612 332,957 779,346
Less: Current liabilities HREBBE (415,137) 130,832 111,537 707,433 88,498
Total assets less current liabilities BEERTEAE (79,404) 288,008 255,075 (374,476) 690,848
Less: Non-current liabilties B ERBAE (22,331) 283,377 284,041 33,463 726,951
Total net (liabilities)/assets/total equity w(ag) /BEFE/
B (101,735) 4,631 (28,966) (407,939) (36,103)
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