


Characteristics of the Growth Enterprise
Market (“"GEM") of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of This report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of This report.

This report, for which the directors (the “Directors”) of Sino-Life
Group Limited (the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept full responsibility,
include particulars given in compliance with the GEM Listing Rules
for the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm that,
to the best of their knowledge and belief: (i) the information
contained in This report and report is accurate and complete in all
material respects and not misleading or deceptive, and (ii) there
are no other matters the omission of which would make any
statement in This report or report misleading.
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Half Yearly Results (Unaudited)

The board of Directors (the “Board”) is here to present the
unaudited condensed consolidated results of the Group for the
six months ended 30 June 2017 together with the comparative
unaudited consolidated figures for the corresponding period in
2016. The interim financial statements have not been audited, but

PEERR (RKEER)

have been reviewed and agreed by the audit committee of the

Company.

Condensed Consolidated Statement of Profit
or loss and Other Comprehensive Income

Three months ended

MAFER-FT—

HARAEGZER

Exe ([EFg ) BUREAKEHE_F
—tFRA=ZTHLERNEAZREEZEH
NERPZAEBZEA
L8 EIE - 2 E PP BREREER B
ERITRMESHERE-

HHGSREREtMEZEKZ R

Six months ended

30 June 30 June
HEXA=+HLE=M@EA HEXNASTHLERER
2017 2016 2017 2016
—Z-t¥ ZE-RE ZZ2-tf§ ZE-R%F
(Restated) (Restated)
(BE7) (E5))
Note RMB’000 RMB'000 RMB’000 RMB'000
Bt zx AR®TT ARBFT AE®TT ARBFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REER) (REEFH) (REER)
Revenue 1§+ 4(a) 14,281 12,286 29,088 27,694
Cost of sales HERAR (7,096) (4,822) (12,807) (10,594)
Gross profit £ 7,185 7,464 16,281 17,100
Other revenue Hivlha 5 337 182 936 289
Other net gain Hinlha ¥ 5 5 487 734 345 1,338
Selling expenses HERY (1,337) (1,154) (2,726) (2,493)
Administrative expenses TBRAS (7,648) (8,694) (15,755) (16,019)
Other operating expenses Hip &z (106) - (111) -
Profit/(loss) from operations BERH/ (ER) (1,082) (1,468) (1,030) 215
Finance costs HEKAE 6(a) (48) (88) (101) (122)
Profit/(loss) before taxation BRIRART  (FH) 6 (1,130) (1,556) (1,131) 93
Income tax FRiEH 7 (181) 125 (440) (368)
Loss for the period HMER (1,311) (1,431) (1,571) (275)
Other comprehensive income HREt2EEA
for the period
Item that will not be reclassified ~FEEHABWEHEZ
to profit or loss: HE:
Surplus on revaluation of land and BEERTIRET
buildings held for own use EHRH 79 122 79 122
Item that may be reclassified HETRENIRE
subsequently to profit or loss: BRZER:
Exchange differences on translation ~ HE R E AR LM
of finandial statements of BONERS ([
operations outside the People’s %% BBRR
Republic of China EACERESR
(“non-PRC operations”) (10,301) 286 (885) 3,425
Other comprehensive income/(loss) HiMEti2EBA /(i)
for the period, net of income tax ~ (HIERFI5#) (10,222) 408 (806) 3,547
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Condensed Consolidated Statement of Profit
or loss and Other Comprehensive Income

(Continued)

Three months ended

Fgﬁ%ﬁﬁ&iﬂ!%ﬁ&ﬁi

Six months ended

30 June 30 June
HEXA=THL=MEA BEXA=THLAEA
2017 2016 2017 2016
k- Sk 43 -3 —Z-t% ZE-RF
(Restated) (Restated)
(Ls5)) (E75))
Note RMB'000 RMB'000 RMB’000 RMB'000
Bt zE AEBTR AREFT AR%TR ARBETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEHEZ) (REEE) (REEEZ)
Total comprehensive income/(loss) HIE2EBA / (&iE)@#
for the period, net of income tax ~ (HIKRFI#FHR) (11,533) (1,023) (2,377) 3,272
Loss attributable to: UTALREESEE:
Owners of the Company /NCIE 2PN (1,203) (1,306) (1,332) (18)
Non-controlling interests R R (108) (125) (239) (257)
(1,311) (1,431) (1,571) (275)
Total comprehensive income/(loss) R TFALME{ERE
attributable to: KA/ (R #E:
Owners of the Company ARRHEBA (11,402) (988) (2,086) 3493
Non-controlling interests IR (131) (35) (291) (221)
(11,533) (1,023) (2,377) 3,272
Loss per share BRER RMB(0.16) cent  RMB(0.18) cent ~ RMB(0.18) cent  RMB(0.002) cent
Basic and diluted EAREE 8 AE#016)8 ARB0.18)n  AEW(0.18)7 AR¥(0.002)5
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Condensed Consolidated Statement of MG SHBERAE
Financial Position

At At
30 June 31 December
2017 2016
iy ®
—E=—+tF —E—RF
NA=E+B +=-—A=+—H
Note RMB’000 RMB’'000
Nz ARBTT ARETIT
(Unaudited) (Audited)
(REEFR) (2 z)
NON-CURRENT ASSETS EREEE
Property, plant and equipment LER N 10 37,267 38,592
Investment property WEME 11 4,991 4,812
Prepaid lease payments FEMAENR 3,465 3,507
Intangible assets mpAE 873 1,237
Deposits for hire of funeral parlours A& &R M B &
and funeral services centres RIEF L ZIES 13 1,700 1,700
Other rental deposit Etieike 21 22
Goodwill Bk 2,821 2,821
51,138 52,691
CURRENT ASSETS mEEE
Financial assets designated as at BT AEATFERTA
fair value through profit or loss BamcWBEE 12 38,114 38,640
Development and formation costs B B N2 A S AR AR 7,244 7,406
Inventories BE 1,770 1,526
Tax recoverable Al B I8 6 11
Trade and other receivables B 5 M E R GRIA 13 51,854 53,664
Prepaid lease payments FEMNAENR 82 82
Cash and cash equivalents RekReEED 101,772 98,550
200,842 199,879
CURRENT LIABILITIES mEAR
Trade and other payables B 5 RHEAM BRI 14 8,522 8,696
Receipts in advance B W kA 95,854 93,911
Current portion of bank borrowings ~ $R1T1& & 2 BNEAEE & 15 1,061 1,023
Current taxation B ERFR 18 3,429 3,394
Provisions B 2,957 2,851
(111,823) (109,875)
NON-CURRENT LIABILITIES EREBAER
Receipts in advance TEMFRIE 115 118
Bank borrowings RITEE 15 9,801 9,959
(9,916) (10,077)
NET ASSETS HERE 130,241 132,618
EQUITY #E#2
Equity attributable to owners of ZF2AREHEA
the Company BlEES
Share capital [i% s 69,218 69,218
Reserves G 62,566 64,652
131,784 133,870
Non-controlling interests JFIRBRES (1,543) (1,252)
TOTAL EQUITY HaWE 130,241 132,618
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Condensed Consolidated Statement of fAGFASESEHE

Changes in Equity

Attributable to owners of the Company

EYACE PN 11
Foreign
Statutory  Properties currency  Share-based Accu- Non-
Share Share Merger  Statutory surplus luati lati i mulated controlling Total
capital premium reserve reserve reserve reserve reserve reserve losses Total interests equity
HRRE
EERB  MRER  SMER {4 *HR
B BRER  AHEE  EEER L1 L1 fE  FHEE  RHER a8 #8 HEeE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETR ARETT ARETR ARETT ARETT ARETR ARBTr ARETR ARETR ARETR
At1January 2016 (audited) ~ RZF-AE—RA-A
(#FH) 69,218 20633 (16,261) 786 1,550 1954 (20,795) 7753 (102539 162,299 1784 164,083
Loss for the period il - - - - - - - - (18) (18) (257) (@75)
Surplus on revaluation of land and ~ #{EEATHREF 2

buildings held for own use BB - - - - - 1 - - - VA - 1
Exchange differences on translation #:83Ee B %75 2

of financial statements of BBRREEL

non-PRC operations EXEE - - - - - - 3389 - - 3389 3% 3425
Other comprehensive incomelloss) e 2E 4/ (B1E) - - - - - 122 3389 - - 3501 36 3547
Total comprehensive income/  MM2ENE / (HH)

(loss) for the period 98 - - - - - 122 3389 - (18) 3493 (221) 3212
At30 June 2016 (unaudited) ~ R=F-AEXBZ+A

(€55 ) 69,218 20,633 (16,261) 786 1,550 2076 (17,406) 7753 (102557) 165792 1,563 167,355
At1January 2017 (audited) ~ RZZ—t%-B-H

(E#E) 69,218 220,633 (16,261) 790 1,550 2,107 (17,857) 7,676 (133,986) 133870 (1,252) 132,618
Loss for the period il - - - - - - - - (1332) (1332) (239) (1,571)
Surplus on revaluation of land and  FEE AT REF

buildings held for own use EfERR - - - - - 79 - - - 79 - 79
Exchange differences on translation 1 & 3 %72

of finandial statements of BBRRELL

non-PRC operations ERES - - - - - - (833) - - (833) (52) (885)
Other comprehensive incomellloss)  Et 2B/ (BE) - - - - - 79 (833) - - (754) (52) (806)
Total comprehensive income/  MM2EHA / (FH)

(loss) for the period L - - - - - 79 (833) - (1332) (2,086) (291) (2377)
Lapse of share option granted BB HMB %N - - - - - - - (333) 333 - - -
At 30 June 2017 (unaudited) ZZ-tERAZTA

[£3:5 9] 69,218 220,633 (16,261) 790 1,550 2,186 (18,690) 7343 (134,985) 131,784 (1,543) 130,241
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Condensed Consolidated Statement of Cash fEHA{FSRERE

Flows

Six months ended 30 June

B@EXNAZ=TRHIRER

2017 2016
—=—tfF ZE—RF
Note RMB’000 RMB'000
B 5 AR®TT AREFT
OPERATING ACTIVITIES BEER
(Loss)/profit before taxation BRELRT (B18) % (1,131) 93
Adjustments for: R
Amortisation of prepaid A E R
lease payments 6(c) 42 42
Amortisation of intangible assets A ERE 399 -
Finance costs BB P AR 6(a) 101 122
Gain on disposal of property, HEWE- - BER
plant and equipment FfE 2 W 5 (1) (€)
Depreciation e 6(c) 1,606 1,354
Interest income B U A 5 (271) (169)
Net realised and unrealised gain on EERIEATE
financial assets designated as at STAEm WS
fair value through profit or loss BEZEERK
REF W= F 58 5 (352) (1,288)
Net exchange (gain)/loss HNE (We) /BB
FE 5 28 (22)
1,552 36
421 129
CHANGES IN WORKING CAPITAL EE&E&EH)
Increase in inventories FE 0 (262) (164)
Decrease/(increase) in trade and 5 K EH bW GRIE
other receivables A () 1,809 (7.214)
Decrease/(increase) in financial BEAERAFETA
assets designated as at fair value BasBEE
through profit or loss B (1) 2,309 (23,335)
Decrease in development and 7 5% N2 K S A AR
formation costs 31 3
(Decrease)/increase in trade and g5 REMEMNRIE
other payables CRA) /& (292) 1,187
Decrease in receipts in advance AW RIE R (1,373) (1,186)
2,222 (30,709)
CASH GENERATED FROM/(USED IN) #EZF#® (FRA)R&
FROM OPERATIONS 2,643 (30,580)
Income tax paid B ATEH
— The People’s Republic of —FRE AR HME
China (“PRC") (B (405) (905)
NET CASH GENERATED BERBHRE(FRA)
FROM/(USED IN) FROM ZB&RH
OPERATING ACTIVITIES 2,238 (31,485)
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Condensed Consolidated
Flows (Continued)

Statement of Cash MEHAFGERERER (&)

Six months ended 30 June

BENAZ=+AHIL/<ER

2017 2016
—E—tF —E—REF
Note RMB’000 RMB’000
B 5 AR®FT ARBTIT
INVESTING ACTIVITIES BEED
Payment for the purchase of FUEEY - BB R
property, plant and equipment BN 10(a) (1,377) (491)
Proceeds from disposal of HEME- f%&
property, plant and equipment B PR 4 4
Decrease in available-for-sale A ERERD ’J\
investment - 1,500
Interest received 2 F 8 271 169
NET CASH (USED IN)/GENERATED 2 &;E8 (FRH) Fi§
FROM INVESTING ACTIVITIES ZHEBRH (1,102) 1,182
FINANCING ACTIVITIES MEED
Proceeds from new bank %ﬁ?_ﬁ?ﬂﬁgz
borrowings Fr i35 15 - 3,405
Repayment of bank borrowings & k%fﬁfﬂﬁw 15 (527) (360)
Interest on bank borrowings RITEEFE (101) (122)
NET CASH (USED IN)/GENERATED R :EE (FRH), Fiig
FROM FINANCING ACTIVITIES ZHE&SH (628) 2,923
NET INCREASE/(DECREASE) IN ReRR&SEEMSEm,
CASH AND CASH EQUIVALENTS (iRD)BE 508 (27,380)
CASH AND CASH EQUIVALENTS R—A—BZH&R
AT 1 JANUARY ResEEY 98,550 98,712
EFFECT OF FOREIGN EXCHANGE IEEFEHowE
RATES CHANGES 2,714 1,289
CASH AND CASH EQUIVALENTS RARB=1+HZHRER
AT 30 JUNE ResEY 101,772 72,621
ANALYSIS OF BALANCES OF ReRBE&EED
CASH AND CASH EQUIVALENTS weRotn
Cash at bank and on hand IRITNFERE 101,772 72,621
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Notes to the Unaudited Interim Financial
Report
For the six months ended 30 June 2017

GENERAL

Sino-Life Group Limited (the “Company”) was incorporated on 24
February 2005 in the Cayman Islands as an exempted company
with limited liability under the Cayman Islands Companies Law. Its
shares are listed on the Growth Enterprise Market (“GEM") of the
Stock Exchange of Hong Kong Limited (the “Stock Exchange™) on 9
September 2009. Its ultimate controlling party is Mr. Liu Tien-Tsai.

The consolidated interim financial report for the six months ended
30 June 2017 comprise the Company and its subsidiaries (together
referred to as the “Group”).

The Group is mainly engaged in the provision of funeral and related
services, sale of burial plots and provision of cemetery maintenance
services in Taiwan, Hong Kong, the People’s Republic of China (the
"PRC") and Vietnam and provision of elderly care services in Taiwan.

BASIS OF PREPARATION

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of Chapter 18 of the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”), including compliance with Hong Kong
Accounting Standard 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"). It
was authorised for issue on 1 August 2017.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2016 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2017 annual financial statements.
Details of these changes in accounting policies are set out in note 3.

The unaudited condensed consolidated interim financial report has
been prepared under the historical cost convention, as modified by
the revaluation of investment property, freehold land and buildings
and financial assets designated as at fair value through profit or loss.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2016 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

The unaudited condensed consolidated interim financial report is
presented in Renminbi and all values are rounded to the nearest
thousand (RMB’000), unless otherwise stated.

Sino-Life Group Limited Half Yearly Report 2017
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With a review of financial statements presentation, certain items
in the financial statements were reclassified which would result
in a more appropriate presentation of events or transactions.
Accordingly, comparative figures have been reclassified to conform
with the current period’s presentation.

The financial information relating to the financial year ended 31
December 2016 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2016 are
available from the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 24 March 2017.

The condensed consolidated accounts have not been audited by
the Company'’s auditors, but have been reviewed by the Company’s
audit committee.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs that

are first effective for the current accounting period of the Group

and the Company:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses

Annual Improvements to HKFRSs
2014-2016 cycle

Amendments to HKFRSs

None of these developments have had a material effect on how the
Group's results and financial position for the current or prior periods
have been prepared or presented, The Group has not applied any
new standard or interpretation that is not yet effective for the
current accounting period.
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4.

(a)

(b)

REVENUE AND SEGMENT INFORMATION 4. BRESBEH
Revenue (a) W=
Revenue represents the fair value of consideration received WatEEAmEFRERERAESH
and receivable for the services rendered to customers and ERmi BB KR 2 B DT E
goods sold to customers . The amount of each significant RABERR 2 S EEWEERIE 8
category of revenue recognised during the period is as UM
follows:
Six months ended 30 June
HEXNA=THLAREAR
2017 2016
:E—-l:if- =z /\i
RMB’000 RMB 000
AER#®TR AR T
(Unaudited) (Unaudited)
(kiE#x) (REgEZ)
Funeral services provided in ~ ANEEEIR 7 B EE &
funeral parlours and BEREH ORI
funeral service centres BERS
under the Group's
management 21,231 20,090
Cremation services NAL AR 6,022 6,077
Funeral arrangement services B 1{& 2 HE R 1,469 1,331
Sale of burial plots HE S 366 196
29,088 27,694
Segment information (b) DEEHR
The Group manages its businesses by divisions, which are REEBRSMBEBEERE MO ETD

organised by a mixture of both business lines (products and
services) and geography. In a manner consistent with the way
in which information is reported internally to the Company’s
executive directors (the “Executive Directors”), the chief
operating decision maker, for the purposes of resource
allocation and performance assessment, the Group has
presented five reportable segments. No operating segments
have been aggregated to form the following reportable
segments.
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Information regarding the Group's reportable segments
as provided to the Executive Directors for the purposes of
resource allocation and assessment of segment performance
for the period ended 30 June 2017 and 2016 is set out
below:

BB E_T—+FR_T—RF
NA=1BILHE 2 BR D B M AR
DERRBAATERRBEZATHRED
Bz ERFIIIT

Six months ended 30 June 2017 (Unaudited)
BE-S-tEXA=THLERER (REEH)

Elderly
care
Funeral services services Total
RERH EERS #u
Taiwan Hong Kong PRC  Vietnam  Subtotal Taiwan
Rif i FE i it Bif
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARBTI ARRTT ARBTRT ARRTRT ARBTRT ARRTR
Reportable segment revenue  F[HE 5 MR
~Revenue from -REMAEPYE
external customers 966 503 27,253 366 29,088 - 29,088
Reportable segment profit/loss) 7 & 52
Bf/ (B#8) (1,315) 1) 3,076 (908) 762 (1,065) (303)
Six months ended 30 June 2016 (Unaudited)
HEZZ-ERAZTHIEAER CREER)
Elderly
care
Funeral services services Total
BERHE E2 R @t
Taiwan  Hong Kong PRC Vietnam Subtotal Taiwan
cg  ®F owm mE I ae
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARETT AREFT ARBTT ARETR ARETR ARETE
Reportable segment revenue A& MR
~ Revenue from -RENAFPYR
external customers 875 456 26,167 196 27,694 - 27,694
Reportable segment profit/loss) A& 53
EH/ (BR) (857) (114) 2,936 (1,026) 939 (448) 491
There are no inter-segment sales for the six months ended 30 (E-TE—EF R NERHA

June 2017 and 2016.

Segment results represent the profit earned/(loss suffered)
by each segment without allocation of valuation gain on
investment property, other revenue and other net (loss)/gain,
central administration costs, finance costs and income tax.
This is the measure reported to the Executive Directors for the
purposes of resources allocation and assessment of segment
performance.

—+E1Jb\fﬂ$ﬂﬂﬁ’ﬁﬁ‘5?aﬁ HE-

DEWEBIEES DM, (RF) 2
Al (B8 - BERDEIREWHEZ
fE BN - Kb s R H A (B518) /7
WOEs BR8P RITIERARCAS ~ BB AN o
FRSH - Tt B IR o0 B B aF ik 0 &
RRAATEEERZ
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The following table presents segment assets and segment
liabilities of the Group's reportable segments as at 30 June
2017 and 31 December 2016:

TEEEEE‘JZKE.—_[i&%’ ‘E‘B\:%
fti/\ﬂ AR E—ARE+—
SH-BZAREERHBEM:

At 30 June 2017 (Unaudited)

RZIB—tFXAZTA (REFH)

Funeral services

Taiwan Hong Kong
B i
RMB'000  RMB'000
ARBTT ARBTR

RERH

PRC  Vietnam Subtotal

HE i1 vt
RMB'000 RMB'000 RMB'000
AE®TR ARRTR ARBRTR

Elderly
care
services Total
E2hE it
Taiwan
g
RMB000 RMB‘000
ABRTR ARBRTR

Reportable segment assets URENHEE 169,927 656 45,439 25228 241,250 6,260 247,510
Reportable segment liabilites ~ ATREHEHEE 107,899 761 7,821 2,650 119,137 615 119,752
At 31 December 2016 (Audited)
RZE-AE+ZA=+-H (4%
Elderly
care
Funeral services services Total
BERHE ELRH by
Taiwan  Hong Kong PRC Vietnam Subtotal Taiwan
qiE EE mE il gt qig
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETT AREFT ARETRT ARETR ARETR
Reportable segment assets URENHEE 162,371 757 53,432 35372 251932 4037 255969
Reportable segment liabilities ~ AIHEAHHEE 192,478 73 6,269 2,346 201,866 3 202,188

Reconciliation of reportable segment profit

DS kil =aa

Six months ended 30 June

BENAZ=THLAEAR

2017 2016
—Z—+tF —T—REF
RMB’000 RMB'000
AR®TTT ARBFIT
(Unaudited) (Unaudited)
(RiEER) (REEEZ)
Total reportable segment REBEINBEFPEEL ZAIHRE D
(loss)/profit derived from (E518) /& F4a%s
Group's external customers (303) 491
Other revenue H bl as 936 289
Other net gain Hith iz 558 345 1,338
Finance costs b & PR AN (101) (122)
Unallocated head office and ~ RHEAE K AT
corporate expenses
— Depreciation and — T IS
amortisation (52) (464)
— Staff costs (including —BINAK (BIEESFHMH)
directors’ emoluments) (1,204) (1,017)
— Operating lease charges: —ERETH  &EBEER K
minimum lease
payments (21) (172)
— Others —H A (731) 250)
Consolidated (loss)/profit RERBIA (B18),JEF
before taxation (1,131) 93
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5.

OTHER REVENUE AND OTHER NET GAIN 5. HftkREMBSIE
Six months ended 30 June
BEXNAZ=THLAKMER
2017 2016
—Z—t#F —E—XF
RMB’000 RMB’000
AR®TR AREBFT
(Unaudited) (Unaudited)
(RIEER) (REgERZ)
Other revenue Hfhlr &
Interest income on bank deposits RITFRZFEWA 271 169
Total interest income on financial WIFE N FEFAERZZ
assets not at fair value through M EEZFEWMA LS
profit or loss 271 169
Sundry income HIFA 549 17
Rental income from KEMERSWA
investment property 116 103
936 289
Other net gain Hitiy 288
Gain on disposal of property, HEWE  WERZHE 2 W
plant and equipment 1 3
Net exchange (loss)/gain X (&8 W58 (28) 22
Net gain on terminated and BRI R KRB ERB L
lapsed funeral services deeds Wz 558 20 20
Net realised and unrealised gain on 15 RZAFE ABHZ
financial assets designated as at MEEED AR
fair value through profit or loss REIR U F R 352 1,293
345 1,338
1,281 1,627
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6.

PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging/(crediting) the

ERERT (FR)
BBRDREF (B8) Emk, (GEA) T

followings: ST B 1B EEE
Six months ended 30 June
HEXNA=T+HLAREAR
2017 2016
—=—t%F —E—RF
(Restated)
(f&E75))
RMB’000 RMB’000
AR%®TTR ARKETFTT
(Unaudited) (Unaudited)
(kRiE#E) (RegEZ)
(@)  Finance costs (@ WERF
Interests on bank borrowings and BITBERAEMERZ
other loan F B 101 122
Total interest expenses on financial WIER A FEFT ABR
liabilities not at fair value 2B E 2T B
through profit or loss S HREE 101 122
(b)  Staff costs (including directors’ by BIBRF(BEEE
emoluments) M)
Salaries, wages and other benefits e IERAEMBF 8,021 7,299
Contributions to defined TE R FORRET B K
contribution retirement plans 1,048 1,161
9,069 8,460
(©  Other items (0 HMEHEAE
Amortisation of prepaid TR TE & B 85
lease payments 42 42
Amortisation of intangible assets M AERE 399 -
Cost of inventories FERA 4,051 3,380
Gross rental income from HEYERSBRA
investment property (116) (103)
Depreciation e 1,606 1,354
Operating lease charges: minimum mERES
lease payments SEBEERNK
— rented premises —AMmE 186 154
— hire of plant and equipment —HARE &R 4 18
— hire of funeral parlours and —THRERENEE
funeral service centres BR A& A0 5,049 4,891
Operating lease charges: KEEERX
contingent rents HAEE
— hire of funeral parlours and —HABEERAERE
funeral service centres BR 7R s 234 216
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7. INCOME TAX

e

Six months ended 30 June

BEXNA=T+AHILNEAR

2017 2016
—ZE2—+tF NS
RMB’000 RMB’000
AR®TT AREBFT
(Unaudited) (Unaudited)
(RIEER) (REgERZ)
Current tax BVERRR IR
— PRC Enterprise Income Tax —R B EMER ()
(note (0) 423 368
(Over)/under-provision of BEFENPHERE (BFE) TR
current tax in prior years
— PRC Enterprise Income Tax —R B SR ()
(note () 17 _
440 368

Notes:

No provision for Hong Kong profits tax has been made as
the Group has no assessable profits in Hong Kong for the six
months ended 30 June 2017 (2016: RMBNil).

The Group is not subject to any taxation under the
jurisdiction of the Cayman Islands, Samoa and the British
Virgin Islands for the six months ended 30 June 2017 (2016:
RMBNil).

The subsidiaries operating in the PRC are subject to Enterprise
Income Tax at 25% (2016: 25%) in accordance with the Law
of the People’s Republic of China on Enterprises Income Tax
(e AR AR ¥ ATISHE) except that Chongging
Xizhou Funeral Service Company Limited (“Chongqging
Xizhou"), an indirect wholly-owned subsidiary of the
Company, is entitled to a preferential tax rate of 15% (2016:
15%) in accordance with ISl AP EMERESR,
which is retrospectively applied to Chongging Xizhou from
January 2011 and, provided that the conditions precedent to
entitlement of preferential tax rate are fulfilled by Chongging
Xizhou in each of subsequent years, the preferential tax rate
can be applied to Chongging Xizhou up to December 2020.
For the six months ended 30 June 2017, Chongging Xizhou
is subject to enterprise income tax rate at 15% (2016: 15%).

Bau Shan Life Science Technology Co., Ltd. ("Bau Shan"), a
direct subsidiary of the Company, and Bao De Life Enterprise
Co., Ltd. ("Bao De"”) and Bu Lao Lin Limited (“BLL"), the
indirect subsidiaries of the Company, are subject to Taiwan
Enterprise Income Tax at 17% (2016: 17%) on taxable profits
determined in accordance with the Income Tax Act and other
relevant laws in Taiwan. No provision for Taiwan Enterprise
Income Tax has been made as Bau Shan and Bao De has no
assessable profits for the six months ended 30 June 2017
(2016: RMBNIl).

Bao Son Life Company Limited (“Bao Son Life”) and Hoan
Loc Viet Duc Hoa Corporation (“HLV Duc Hoa"), indirect
non-wholly-owned subsidiaries of the Company, are subject
to Vietnam Corporate Income Tax at 20% (2016: 20%), on
taxable profits determined in accordance with the relevant
laws and regulations in Vietnam. No provision for Vietnam
Corporate Income Tax has been made as Bao Son Life and
HLV Duc Hoa have no assessable profits for the six months
ended 30 June 2017 (2016: RMBNIil).

GEE

HRAAEERBEE _T—LF XA
=+ HIEREAEEE W E AR
Boafl (ZZ—RF: ARBZR) -
B AR R BB RIS T -

AEERBE_T—+tFA=1H
LEREABEAGMESES EED
NEBRELFEREER 2 ERHIA
(ZZ—RF:ARBZT) -

RPBEEL ZHBARARPEA
REMBEMEMERELZ255% (=ZF
—NEF 1 25% ) T ERTE R RN
WARNB ZBEE2ENBAREED
ABEREERAR([EEHRA])
AR IR PR AR B S E AT S R B RIR
15% 2 BEBENT (ZZT—RF:
15% ) ' MEEHE B PEAERE
BEHREE T ——F— A MEEH
ARHEESFEFAZEERREY
FRIEHE AERHRERAREBE-T
—EFE+_AERREESRE-H
E-T—+EXA=ZTHIANEAR
EEHEARIS% 2 CEFEH RN
FR(ZZ—RF:15%) °

AARZEENBAREILEmEHE
BRHOERAR ([EWL]) RAREZMHE
ENBAREELESTSERMERD
AI([EE])RTEMRHERA A
([~EM]) AR S EFREEE
M E MR EGEE 2 R R IR
17%THE (ZF—RF 17%) BHE
EBLEMESHE -ARBLHEEER
HE-_T—+HFA=1+HILEA
WEERB AN MW EIEL 82D
%?ﬁﬁ%ﬁ(::fﬁi:AEmg
L)

AARZEEFRZEMBELFE L
SRR ERRAR ([ELEMm]) R
Hoan Loc Viet Duc Hoa Corporation
(THLV Duc Hoa ] ) 7B 3h R 4% it 7 45 8
TR ROE IR TE 2 FERR B M1R20%
(ZT—RF:20% ) HEF M MeE
EMEB o mNE LA BEHLY Duc
Hoal#&Z2—T—tHF XA=1+HIt
7B B 30 4 e ER A s A - SO
EABEEEMERERE (ZF—X
FARKZT) -
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8.

10.

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic loss per share for the three months
and six months ended 30 June 2017 are based on the
unaudited loss attributable to owners of the Company of
RMB1,203,000 (2016: RMB1,306,000) and RMB1,332,000
(2016: RMB18,000) respectively and the weighted average
number of 742,500,000 ordinary shares (2016: 742,500,000
ordinary shares) and 742,500,000 ordinary shares (2016:
742,500,000 ordinary shares) in issue during the periods.

Diluted loss per share

No adjustment has been made to the basic loss per share
amounts presented for the three months and six months
ended 30 June 2017 and 2016 as the impact of the share
options had anti-dilutive effect on the basic (loss)/earnings
per share amounts presented. Therefore, the calculation
of the diluted (loss)/earnings per share is based on the
unaudited loss attributable to owners of the Company of
RMB1,203,000 (2016: RMB1,306,000) and RMB1,332,000
(2016: RMB18,000) respectively and the weighted average
number of 742,500,000 ordinary shares (2016: 742,500,000
ordinary shares) and 742,500,000 ordinary shares (2016:
742,500,000 ordinary shares) in issue during the periods.

DIVIDENDS

The directors do not recommend payment of interim dividend for
the six months ended 30 June 2017 (2016: RMBNIil).

PROPERTY, PLANT AND EQUIPMENT

(a)

Acquisitions and disposals

During the six months ended 30 June 2017, the Group
acquired items of property, plant and equipment with a
cost of RMB1,377,000 (six months ended 30 June 2016:
RMB491,000). Items of property, plant and equipment with
carrying amounts of RMB4,000 were disposed of during
the six months ended 30 June 2017 (six months ended
30 June 2016: RMB1,000), resulting in a gain on disposal
of RMB1,000 (six months ended 30 June 2016: loss of
RMB3,000).
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8.

10.

BRER
(@) BREFEE

E‘Ziéj tg/\ﬂ +E|ﬂ: .
ARNERZERERNEETID A
BERZEHMARNRGEE AR
HAREEZEBEAREK1,203,000
T (=T —7"F: AR®1,306,000
7T) B AR #1,332,000T (—ZF — <
F: AR¥18,0007T) A K& 5 BIR #
742,500,000 B 1T E @R (=T
— N4 1 742,500,000/% 2 3 17 & @
B% ) % 742,500,0000% B 3 17 % 8@ A%
(== — /X% :742,500,0000% & 2 17
TRAR) 2 BT E -

(b) BREFER

HE-_Z—+tFR-_ZF—X"FXA
=t+RLtE=@AKRNER FIE%Z
BREABESETEELFAE.
AAERESHAEZI Z2EKRER
(B1E) /B ¢mARETWE-
At FREE (BB 8BNS
FIRERZEZHEALRREAR A
FEAE RS 1% B 18 A R #51,203,000
T (=T —7NF: ARM1,306,000
7T) B AR #1,332,000T ( —ZF — X
E:Aﬁwzm,oooﬁ)u&%ﬁuffﬁﬂ%
742,500,0000% B 277 & @A (=

— N4 1 742,500,0000% &, 31T % @_
%) K2 742,500,0000% B 3 17 % 8@ A%
TE—NE: 742500000&8?;%«7
TR 2 ME I EEE

BB
i%TE HE—T—tFANA=FHIE

AAEENFHRE (T —AF: AR
5) -

MR -BERBRME
(a) WBREE
HE-_Z—+t&~A=FTHLAN

‘AN $$luﬂzﬁ%ﬁﬁz$fz}\ﬁm
1,377,000 (BLEZE =T — X F A
=+ HIEAREAR: ARY491 oooﬁ)
ZE -BEREEBEE HEZ
*ti/\H_JrElﬁ/dlﬂWEHj
EREEAAREL000TZME K
ENEEEE (BRE-Z2—X<F A
=+HIEAREA : ARE1,0000T) @ E
HHERFZARE000T (BE-Z
—RNENA=ZTHIEAEA  EEA
R #3,0007T) °



1.

12.

(b)  Valuation (b) 1A
The freehold land and buildings held by the Group for own RZE—+tFNA=1+H KTEEF
use at 30 June 2017 were carried at their fair values as BEBRAZKAX BRI RETFTER
determined by the directors with reference to recent market BEEETE2ATEAR ERL2ER
transactions for similar properties. EWELR TSRS
The revaluation surplus of RMB79,000 (six months ended 30 EHABBARK79,000T (HEZT
June 2016: RMB122,000) and surplus of RMBNil (six months —ANEFEARNAZFTHLERNEAR: ARY
ended 30 June 2016: RMBNil) have been recognised in other 122,0007T) BB ARBZ L (B2
comprehensive income/(loss) and accumulated in properties ZE-REARA=THILERER:A
revaluation reserve, and recognised in profit or loss for the REZT)EREMEZEBA(E
period respectively. B)wER Iﬁ%'lﬁ#@%iﬁfﬁﬁ%ﬁ
KRB NIE 2 TR
INVESTMENT PROPERTY 1. BEME
Valuation fh{E
The investment property held by the Group at 30 June 2017 was REER-_Z—tFEXNA=THMBFAEZE
carried at its fair value as determined by the directors with reference BYECES2RBELUMELRATIER S
to recent market transactions for similar properties. BFEE 2N TFEAK.
FINANCIAL ASSETS DESIGNATED AS AT FAIR VALUE THROUGH 12. BEBROFERHARZ(ERLFEMA
PROFIT OR LOSS (“FVTPL") Al cMBERE
At At
30 June 31 December
2017 2016
» »
—Z—t#F ZE—RF
AB=+H +=ZA=+—8H
RMB’000 RMB’000
AR®TT AREFT
(Unaudited) (Audited)
(REER) (&%)
Mutual funds/unit trusts, at fair value B EES BAZFE (LA FE)
Established in Taiwan (note (a)) ez (HE)) 38,114 38,640
Notes: Bt aE

(a)

According to the Mortuary Service Administration Act (7&
FEEIRAEH]) in Taiwan, which was first promulgated on 17
July 2002 and further amended on 1 July 2003 and 4 July
2007, the Group has to deposit 75% of the gross receipt of
each funeral services deed entered into after 31 July 2003 in
financial institutions in Taiwan as trust monies.

The trust monies have been invested, in mutual funds and
unit trusts in Taiwan, which were managed by fund managers
of these financial institutions in Taiwan. The mutual funds
and unit trusts comprise a basket of financial assets including
local and foreign currencies bank deposits, bonds and equity
securities listed in Taiwan and other foreign stock markets.

Financial assets designated as at FVTPL are presented within
"operating activities” as part of changes in working capital
in the consolidated statement of cash flows. The Group has
obtained a net realised and unrealised gain of approximately
RMB352,000 for the six months ended 30 June 2017 (six
months ended 30 June 2016: RMB1,293,000). The net
realised and unrealised gain of the above financial assets
are recorded in “other net (loss)/gain” in the consolidated
statement of profit or loss.

The financial assets above offer the Group the opportunity
for return through fair value gain. They have no fixed
maturity and coupon rate.

RER-_ZFT_FLATLHRERR
AR —_FEZ=—FLtA-BK_ZF
CELAMAE ST ABRR
EIREY REBAN GBS RIS

EHR-_ZTZT= iﬁﬂ +—H1#%z:T
N2 EBEEREROBABE Z75%
ﬁ%%ﬁ@o

EREERENHGECRBEES
EEEAFE%IEZE*/‘%E§§%&$1

Rt - BERESHEBEER —ETF
B A AR - B 1 AR 0 B N
RATHEHEAERAMINERT &
M2 B MR AE S

T ERBATE ABmZMBEE

R&EA fﬁ‘i\miﬁ [REXEBINZ
P EREERSBB —HD BE—
E—tERA=THLERNER K&
B B EA) A R #E352,0000T 2 B #1]
RARBHEFWE (BE-T—RFX
A=+HI1EXEAR : AR¥1,293,000
7T) ° DG EE 2 B HIR MREIR
FlhEREaER [Et (B18), 1K
mFER] SRR

J:Lﬁﬂ‘&éfé7%$ﬁlkf ik /N
BERZERERZ K ZEYHE
EVEETHHAREmAIE-
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13. TRADE AND OTHER RECEIVABLES 13. BERHEMEKZKRE

At At
30 June 31 December
2017 2016
»® S
—Z=—tF —E—RE
AXB=+H +-A=+—H
RMB’000 RMB’000
AR®TT AR¥ETT
(Unaudited) (Audited)
(REBER) (&%)
Trade receivables (note) B 5 EUGRIA (FEE) 157 250
Other receivables E fth fE W kB 4,957 4,588
Less: allowance for impairment loss  J& : 5 & 5 18 B 1% (291) (291)
4,666 4,297
Loans and receivables B &Jguﬂl«m 4,823 4,547
Deposits and prepayments Be RIENFHKIE 48,752 50,839
53,575 55,386
Representing: ik
Current ALt 51,854 53,664
Non-current JERNHA 1,721 1,722
53,575 55,386
Note: B 5 -
Trade receivables are net of allowance for doubtful debts of RMBNil HBRREBEEARBZL(ZZE—RF:A
(2016: RMBNil) with the following analysis by age presented based Emfﬁ)zﬁé’%ﬁgﬂﬁl KIB A ¥R B R IR 6H
on the date of sales of goods or service rendered as at the end of EEMNAIRERE A ZREITAT
the reporting period:
At At
30 June 31 December
2017 2016
» IS
—E2—tF —E-REF
AXB=+H +-—A=+—H
RMB’000 RMB’000
AR%TT AR¥ETT
(Unaudited) (Audited)
(REER) (&%)
0 to 180 days 0£180H 131 136
181 to 365 days 181&365H - 10
1 year to 2 years 1FE2F 26 104
157 250
The average credit period on sales, except for sale of burial plots, AEP (FREBEEINFLZHEFIGE
granted to customers is 45 days (2016: 45 days). BHR4SH (ZF—RF:450) -
For sale of burial plots, the customers can elect to make payment MEMIFEM S FPA[ES é%@ﬁﬁ%ﬂ
on a lump sum basis or settle the contract sum by up to a maximum IETHZE’ %48 I)El Hﬁi‘iﬁ TRIE © UL
of 48 monthly instalments. The instalment receivables will be A ERIEIREE BRI T?‘ﬁ%

discounted at an appropriate effective interest rate.

Sino-Life Group Limited Half Yearly Report 2017



14. TRADE AND OTHER PAYABLES 14. HSEREMEMRE

At At

30 June 31 December

2017 2016

" I

—Z2—+tF —E—RF

~NA=+H +=A=+—H

RMB’000 RMB’000

AR®TT ARETT

(Unaudited) (Audited)

(REEER) (RE#EZ)

Trade payables (note) Z 5 A RIE () 1,215 1,261

Accruals and other payables FEET R IE K H b FE A5 5K IE 7.307 7,435
Financial liabilities measured at RBHEKATENT ARG

amortised cost 8,522 8,696

Note:

The following is an ageing analysis of trade payables, based on

B o

AT AR SmEHARE S RN FBREIRE &

the date of receipt of goods or services received, at the end of the X R B HIETT 2 BREC D AT
reporting period:
At At
30 June 31 December
2017 2016
” »
—Z2—+tF —E—RF
~B=+H +=ZA=+—8H
RMB’000 RMB’000
AR®TT ARBFT
(Unaudited) (Audited)
(RiEER) (&=
0 to 30 days 0£230H 676 740
31 days to 90 days 31£290H 63 94
Over 90 days 908 M £ 476 427
1,215 1,261
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15.  BANK BORROWINGS 15. SRITHEEH
Bank
borrowings
MITHE
Bank
borrowings,
secured
MITHE
BiEH
RMB'000
AREF T
Balance at 1 January 2017 (audited) R-T—tF—A—Bz#Es (EER)
— current —BNER 1,023
— non-current —3EBNER 9,959
10,982
Repayment B (527)
Effect of foreign currency exchange differences  JMNETE N =8B 2 o & 407
Balance at 30 June 2017 (unaudited) RZT—tF A=+ H &S CREEZR) 10,862
Representing: b=
Current BN EA 1,061
Non-current JEBNHEA 9,801
10,862
16. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 16. MEBIRZLTFEHE
(a)  Financial assets and liabilities measured at fair value (a) RBRAFEFEZUREERERE

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

o Level 3 valuations: Fair value measured using
significant unobservable inputs
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The Group has a team headed by the financial controller
performing valuations for the financial instruments. The
team reports directly to the Executive Directors and the audit
committee. A valuation report with analysis of changes in fair
value measurement is prepared by the team at each interim
and annual reporting date, and is reviewed and approved by
the Executive Directors. Discussion of the valuation process
and results with the Executive Directors and the audit
committee is held twice a year, to coincide with the reporting

dates.

AREBEAE B BAETENE
B ST AETHE ZEFEE
RMPTEERERLTEGER -ZE
BNEFHRFERS A RREMGE
WE BRATVEAEED ZHM
WHEEEF LI E - RTEELE
REEEBFMAENHERF RS
R EELEAHREAN-

Fair value measurements
as at 30 June 2017 categorised into

RIS—tExXAZ+AZ

LFEAESEE
Fair value at
30 June
2017 Level 1 Level 2 Level 3
RIE—+tF
~A=+H
FANCH | F—&% ot et
RMB'000 RMB’000 RMB'000 RMB'000
AR®TR AR%TR AER%TR ARRTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REEK) (REER)
Recurring fair value measurement BEHELTEHE
Financial assets: BBEE:
Financial assets designated BEREATE
as at FVTPL FABRZ
HBEE
— Mutual funds/unit trusts -5EEL/
BhifsH 38,114 38,114 - -
Fair value measurements as at
31 December 2016 categorised into
RZE-—"F+ZA=+—-Hz
AFEFENER
Fair value at
31 December
2016 Level 1 Level 2 Level 3
RZZ—RF
+=A
=t+-8
ZRVE E—8 F_H E=)
RMB'000 RMB'000 RMB'000 RMB'000
AR®FT AREFT AREFT ARBEFT
(Audited) (Audited) (Audited) (Audited)
(K5 %) (KEZ) (£&17) (B&%)
Recurring fair value measurement TEENTEHNE
Financial assets: MBEE:
Financial assets designated EEREATE
as at FVTPL HABRZ
HBEE
— Mutual funds/unit trusts -BEHE/
BhfEs 38,640 38,640 - -
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(b)

During the six months ended 30 June 2017, there were
no transfer between instrument in Level 1 and Level 2 or
transfers into or out of Level 3 (2016: Nil). The Group's policy
is to recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

Valuation techniques and inputs used in Level 2 fair
value measurements

Structured deposits are principal protected and only
the interest or yield on the deposit may be affected by
movements in the relevant reference value. The structured
deposits are valued using valuation techniques with
observable and unobservable inputs principally comprising
market interest rates.

Structured deposits are measured at fair value. Fair value is
estimated using net present value of estimated future cash
flow adjusted as appropriate for market risk (interest rate
risk).

Fair values of financial instruments carried at other than
fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2016 and 30 June
2017.

MATERIAL RELATED PARTY TRANSACTIONS

(a)

Key management personnel remuneration

Remuneration for key management personnel of the Group is
as follows:

(b)

REBEEZZT—tFA=FTHILXE
AR #F—HEE-HRT A ELE
EE TERERBAZ=ALEE=R
HEBER(ZE—ARF &) AEEZ
BERANREAFEESAKFEZHEE
EE L E AR ERA R -

%é@ﬂ¥ﬁ#§ﬁﬁﬂﬁﬁﬁ&@
A

EBIETERZ RS BRAN - B ST

RZF SO HZAF2EEEEY
Z%%°%%%%ﬁﬁ OEEZ IR
ERTABRGAE (ERRMHF
) ERMTEITEE -

GREERAATEN S ATED
A5 m 5 AW (D EER) B
L B

EAFEMUNZ BRI EZHBT A
ZAPE

RZE-—RF+ZA=+—HKZ=ZT
—tFRA=+TH AEBERKAR
WA E2 BT A ZREER
HAFPETHEERER-

17. EXBRESFXS

(a)

FTEEEASHH
REEZTEEBASFHBNOT

Six months ended 30 June

BEXNAZ=THLAEAR

2017 2016

—Z—+tF —T—RF

RMB’000 RMB'000

AR®TT ARBFIT

(Unaudited) (Unaudited)

(kig#Ex) (REesE=Z)

Short-term employee benefits %2 Hi1& 8 1& 7 1,914 1,452
Post-employment benefits BB =R A 16 13
1,930 1,465

Total remuneration is included in “staff costs” (see note
6(b)).
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(b) Remuneration for relatives of key management
personnel

Remuneration for relatives of key management personnel of

(b) FEEBAERBzHE

AEETRZEREABRB ZHNE W

the Group is as follows: ™
Six months ended 30 June
BEXA=+HILKREAR
2017 2016
—Z2—+tF ZE—RF
RMB’000 RMB'000
AR®BTT ARBFIT
(Unaudited) (Unaudited)
(RIEER) (REERZ)
Short-term employee benefits 2 Hi1E B & F 237 235
Post-employment benefits BERLAE T - 2
237 237
18. CAPITAL COMMITMENTS 18. BHFKIE

Capital commitments outstanding not provided for in the interim
financial report are as follows:

5 R BT B AR B IR o 1 2 B A
T

At At

30 June 31 December

2017 2016

S »

—Z2—+tF —E—RF

AKBA=+H +=—A=+—8©

RMB’000 RMB’000

AER®TR ARBETFTT

(Unaudited) (Audited)

(REER) (&=

Capital expenditure contracted but BB X ERERE 2 EAML

not provided for:

— Property, plant and equipment o ER S E 24 24

— Investment in a joint venture —REEhEIERE 6,500 6,500

6,524 6,524
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Management Discussion and Analysis
Business review
The PRC

Funeral business in the PRC continues to be the driving force
of the Group’s operations. The Group's revenue derived from
the PRC market was RMB27.3 million for the six months ended
30 June 2017, representing an increase of 4.2% from the
corresponding period last year, and accounted for 93.7% of the
Group’s revenue.

In the PRC, the Group is principally engaged in provision of
funeral, cremation and cemetery services in funeral parlours and
funeral service centres under the Group’s management, pursuant
to respective management agreements entered into with the
owners of funeral parlours and funeral service centres.

Taiwan

Revenue derived from the Taiwan market was RMB1.0 million for
the six months ended 30 June 2017, representing an increase of
10.4% from the corresponding period last year, and accounted for
3.3% of the Group's revenue.

Hong Kong

Revenue derived from the Hong Kong market was RMBO0.5 million
for the six months ended 30 June 2017, representing an increase
of 10.3% from the corresponding period last year, and accounted
for 1.7% of the Group's revenue.

In Taiwan and Hong Kong, the Group is principally engaged in the
sales of funeral services deeds, which was accounted for by the
Group as receipt in advance, and provision of funeral arrangement
services to funeral services deed holders and other customers,
which are accounted for by the Group as revenue.

Vietnam
The Group's revenue derived from the sales of burial plots in
Vietnam was approximately RMBO0.4 million for the six months

ended 30 June 2017 and accounted for 1.3% of the Group’s
revenue.
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Financial Review

For the six months ended 30 June 2017, the Group’s revenue was
approximately RMB29.1 million, representing an increase of 5.0%
from approximately RMB27.7 million for the corresponding period
of last year. The increase was mainly due to the increase in revenue
of the Group's funeral services business in Chongging, the PRC
and the sales of burial plots in Vietnam.

Cost of sales for the six months ended 30 June 2017 was
approximately RMB12.8 million, increasing by approximately
20.9% compared with the corresponding period in 2016. The
increase in cost of sales was mainly attributable to the increase
in the revenue of the Group’s funeral services and sales of burial
plots.

The other revenue and other net gain for the six months ended
30 June 2017 was approximately RMB1.3 million compared
with RMB1.6 million for the corresponding period in 2016. The
decrease was mainly due to the exchange loss compared to
exchange gain for the corresponding period in 2016 and the
decrease in net realised and unrealised gain on financial assets
designated as at FVTPL.

Selling expenses for the six months ended 30 June 2017 increased
by approximately 9.3% to approximately RMB2.7 million as
compared with the corresponding period in 2016. The increase in
the amount of selling expenses was mainly attributable to increase
in commission expenses as the increase in the revenue for the
period.

Administrative expenses decreased by approximately 1.6% to
approximately RMB15.8 million for the six months ended 30
June 2017 as a result of net effect of decrease in repair and
maintenance expenses and increase in staff cost and depreciation.

The loss attributable to the owners of the Company for the six
months ended 30 June 2017 was approximately RMB1.3 million
(2016: RMB0.02 million) as a result of the cumulative effect from
the above-mentioned factors.

f1 %5 o1 8

HE - ZT—+tH&XA=1tHIL~ER K&
B 2 W45 AREE29,100,0007T ' BEFE
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Liquidity, financial resources and capital
structure

The Group maintains a healthy and sound financial position.
As at 30 June 2017, the Group had bank balances and
cash of approximately RMB101.8 million (31 December
2016: approximately RMB98.6 million) and bank borrowings
of approximately RMB10.9 million (31 December 2016:
approximately RMB11.0 million). All bank borrowings were
denominated in New Taiwan Dollars and United States Dollars at
prevailing market interest. As at 30 June 2017, the Group had
no other material capital commitments, material contracts or
significant investment plans, except those disclosed in This report.
It is the Group’s policy to adopt a prudent financial management
strategy and maintain a suitable level of liquidity facilities to meet
operation requirements and acquisition opportunities. The gearing
ratio representing the ratio of total borrowing to the total assets
of the Group was approximately 4.3% as at 30 June 2017 (31
December 2016: 4.3%).

Exposure to fluctuation in exchange rates

The Group’s operations are geographically based in the PRC,
Taiwan, Hong Kong and Vietnam. The revenue derived from
Taiwan accounted for approximately 3.3% (2016: approximately
3.2%); Hong Kong accounted for approximately 1.7% (2016:
approximately 1.6%) and; Vietnam accounted for approximately
1.3% (2016: 0.7%) of the total revenue for the six months ended
30 June 2017. The financial statements are presented in Renminbi,
while a portion of the revenue and expenses are denominated in
New Taiwan Dollar, Hong Kong Dollar and Vietnamese Dong. It is
possible that the value of Renminbi may fluctuate in value against
that of the New Taiwan Dollar, Hong Kong Dollar and Vietnamese
Dong. The Group's operations results and financial condition may
be affected by changes in the exchange rates of Renminbi against
the New Taiwan Dollar, Hong Kong Dollar and Vietnamese Dong
in which the Group's revenue and expenses are denominated. As
at 30 June 2017, the Group did not have any borrowings, foreign
exchange contracts, interest or currency swaps or other financial
derivatives for hedging purpose. Therefore, the Group is not
exposed to any material interest and exchange risks.
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Significant acquisitions and disposal of
investments

The Group did not have any significant acquisition or disposal of
investment for the six months ended 30 June 2017.

Charge on group assets

The carrying amounts of property, plant and equipment as security
for the Group’s bank borrowings were approximately RMB19.2
million (31 December 2016: approximately RMB18.5 million).

The number and remuneration of employees

As at 30 June 2017, the Group employed 214 employees (31
December 2016: 221 employees). The Group determines staff
remuneration in accordance with prevailing market salary scales,
individual qualifications and performance. Remuneration packages
including performance bonuses and entitlements to share options
are reviewed on regular basis.

Contingent liabilities

As at 30 June 2017, the Group did not have any significant
contingent liabilities.
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Corporate Governance and Other
Information

Directors’ interests and short positions in shares,
underlying shares and debentures of the company or
any associated corporation

As at 30 June 2017, the relevant interests and short positions
of the Directors or chief executive in the shares (the “Shares”),
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFO")), which will be required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of SFO (including interests or short positions which they
have taken or deemed to have taken under such provisions of
SFO) or required pursuant to section 352 of SFO, to be entered in
the register referred to therein or required, pursuant to rules 5.46
to 5.68 of the GEM Listing Rules relating to securities transactions
by the Directors to be notified to the Company and the Stock
Exchange were as follows:

ERELREMEH

ESERARAHEMBEEE 2R
HERD R EEE 2BER KA

RZEBE—tFARNA=ZTH EERESTHA
BRAR RIS HARE A E (RIEE B AN E
STMEBLERBAEED ([FHERIPEE])
EXVE TR E) 2 &1 (TH ) ~ R
REEZFPHEEREES RBEKHEXV
HETRFSD HAME AN F) KB T2 18
BREELAR (BREREEFRPEKNE
IS S WEER A AHE 2B sA
B KBRIEEF R EIEG FE352065) A
ZIEBI TR B Mz AR RER RAR K
AIRIE A ¥R E TR A $5.4616 25.6815 8
BEIERTEFRSGZRENG ARG R
Rz MBS R BIT

Aggregate long positions in the Shares R ZHEHEE
Approximate
percentage of
the issued share
Number of capital of
Name of Director Nature of interest Shares held the Company
LFELTF
ERITERF
E=nR HaHH FrisBRi BB @#rhaskt
Liu Tien-Tsai Personal 308,184,000 41.51%

ZUREF EA
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Substantial shareholders’ interests and short positions
in the shares and underlying shares

The register of substantial shareholders required to be kept
under section 336 of Part XV of SFO showed that as at 30 June
2017, the Company was notified that there was no substantial
shareholders’ interests (other than the Directors and chief
executive of the Company), being 5% or more of the issued share
capital of the Company.

Competing business

As at 30 June 2017, none of the Directors, or any person who
was (or group of persons who together were) entitled to exercise
or control the exercise of 5% or more of the voting power at
general meetings of the Company and which was (or were) able,
as a practical matter, to direct or influence the management of
the Company or any of their respective associates (as defined
under the GEM Listing Rules) had any interest in a business, which
competed or might compete with the business of the Group.

Share Option Scheme

Pursuant to the written resolutions of the shareholders of the
Company dated 24 August 2009, a share option scheme (“Share
Option Scheme”) was approved and adopted. The major terms of
the Share Option Scheme are summarised as follows:

(@ The purpose of the Share Option Scheme is to enable the
Company to grant options to participants as incentive or
rewards for their contributions to the Group.

(b) The participants include (i) any full-time or part-time
employee of the Company and/or any of its subsidiaries
including any executive directors and any non-executive
directors (including independent non-executive directors);
and (ii) any consultants, advisers, agents, partners or
joint-venture partners of the Company and/or any of its
subsidiaries.

(c)  The exercise price of a share option under the Share Option
Scheme will not be less than the highest of (i) the closing
price of the shares on the Stock Exchange as shown in the
daily quotations sheet of the Stock Exchange on the offer
date of the particular option, which must be a business day;
(i) the average of the closing prices of the shares as shown
in the daily quotations sheets of the Stock Exchange for the
five business days immediately preceding the offer date of
that particular option; and (iii) the nominal value of a share
on the offer date of the particular option.
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The total number of shares which may be issued upon
exercise of all share options to be granted under the
Share Option Scheme and any other share option schemes
must not in aggregate exceed 10% of the shares in issue
immediately upon completion of the placing and the
capitalisation issue (“General Scheme Limit").

Unless approved by the Company'’s shareholders, the total
number of shares issued and to be issued upon exercise of
the options granted to any one participant in any twelve-
month period up to the date of grant of the Options must
not exceed 1% of the shares in issue at the date of the
grant of the options.

An offer shall be made to participants in writing and shall
remain open for acceptance by the participants concerned
for a period of 30 days from the date upon which it is made
provided that no such offer shall be open for acceptance
after the 10th anniversary of the adoption date of the Share
Option Scheme or the termination of the scheme. An offer
shall be deemed to have been accepted by the participant
concerned in respect of all shares which are offered to such
participant when the duplicate letter comprising acceptance
of the offer duly signed by the participant, together with
HK$10 by way of consideration for the grant thereof is
received by the Company.

For the options granted in 2010, they are exercisable
starting half year from the grant date. The exercisable period
should be determined by the board of directors upon grant
of the share option but in any event should not exceed 10
years from the date of grant of the share option.

For the options granted in 2012, they are exercisable
starting one year from the grant date. The exercisable period
should be determined by the board of directors upon grant
of the share option but in any event should not exceed 5
years from the date of grant of the share option.

An option shall be exercisable in whole or in part in the
circumstances by giving notice in writing to the Company
stating that the option is thereby exercised and the number
of shares in respect of which it is so exercised. Each such
notice must be accompanied by a remittance for the full
amount of the subscription price for shares in respect of
which the notice is given.
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Details of the share options granted and remaining outstanding as

R-ZE—tFNA=THEREERKRITRE

at 30 June 2017 are as follows: IR IR
Number of share options
BREYA
Name/category Exercise price At At
of participants Date of grant pershare  Exercise period 1 January 2017 Lapsed 30 June 2017
RZ8-t# RoB-t%
SHERE /BRI EHEH BRITER  TEER -B-H BN ~AZ+tH
Directors of the Company
FAFEE
Mr. Kim Eun Back 16 January 2012 HK$0.60 16 January 2013 to 2,000,000 (2,000,000 -
15 January 2017
LERRE ZE-Z§-fA+5H 06081 ZEF-ZF-AtAHZE
ZZ—+F-ATHhA
Directors of subsidiaries
HELFES
Ms. Pan Hsiu-Ying 16 January 2012 HK$0.60 16 January 2013 to 1,000,000 (1,000,000) -
15 January 2017
BABLL “E-Z5-At5H 06087 ZE-=F-ATAHE
ZZ—+F-A+hA
Ms. Chang Hui-Lan 16 January 2012 HK$0.60 16 January 2013 to 1,000,000 (1,000,000 -
15 January 2017
REELL ZE-CE-At5H 060BT ZE-Z£-AtREZE
ZZ—+F-ATHhA
Continuous contract 11 February 2010 HK$1.18 11 August 2010 to 8,348,000 (320,000) 8,028,000
employees 11 February 2020
ERAWER “T-ZE-A+-R 118En  ZE-ZE\A+-BZ
“E-ERE-AT-H
16 January 2012 HK$0.60 16 January 2013 to 3,560,000 (3,560,000) -
15 January 2017
“E-CE-AtRH 0608T ZF-=F-At/HZE
ZZ—+E-f+1H
Consultants 11 February 2010 HK$1.18 11 August 2010 to 41,900,000 - 41,900,000
11 February 2020
BR “E-TEC-AT-H 118En “E-TE/\A+-H
BEIRCTE-AT-H
57,808,000 (7,830,000) 49,928,000
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The options granted on 11 February 2010 expire ten years from
the date of grant. As at 30 June 2017, 1,168,000 of 50,668,000
options were exercisable in the same year of the date of grant
with 50% each of the options granted exercisable at six months
and at the end of the year from the date of grant and 49,500,000
of 50,668,000 options are exercisable over five years from the
date of grant, with 20% each of the options granted exercisable
at six months and first calendar date of following four years from
the date of grant.

The options granted on 16 January 2012 were lapsed upon the
expiry of exercise period of five years from the grant date.

Save as disclosed above, as at 30 June 2017, none of the
Directors, chief executives or substantial shareholders of the
Company or their respective associates have been granted share
options under the Share Option Scheme.

Purchase, sale or redemption of securities

During the six months ended 30 June 2017, there was no
purchase, sale or redemption by the Company, or any of its
subsidiaries, of the listed securities of the Company.

Corporate Governance

The Company's corporate governance practices are based on
the principles and the code provisions as set out in the Code
on Corporate Governance Practices (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules. The principles adopted
by the Company emphasis a quality board, transparency and
accountability to shareholders. In the opinion of the Board, the
Company has complied with the Code for the six months ended
30 June 2017, with the exception for the following deviations:

Code Provision A.2.1 provides that the roles of the chairman
and chief executive officer should be separate and should not be
performed by the same individual. The positions of Chairman of
the Board and Chief Executive Officer (“CEO") of the Company
are both currently carried on by Mr. Liu Tien-Tsai. The Board
considers that the Group's size is still relatively small and thus not
justified in separating the role of Chairman and CEO. The Group
has in place internal control system to perform the check and
balance function. The Board believes that having the same person
performing the roles of both Chairman and CEO does provide the
Group with strong and consistent leadership and that, operating
in this manner allows for more effective and efficient overall
strategic planning of the Group.
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Securities Transactions by Directors

During the period under review, the Company has adopted the
standards set out in Rules 5.48 to 5.67 of the GEM Listing Rules as
the code of conduct regarding the Directors’ securities transactions
in securities of the Company. Having made specific enquiry to all
Directors, the Company was not aware of any non-compliance
with the required standards of dealings as set out in its code of
conduct regarding securities transactions by Directors.

Comparison of Business Objectives With
Actual Business Progress

An analysis comparing the business objectives as stated in the
Prospectus and the announcement (the “Announcement”) by the
Company on 8 December 2015 with the Group’s actual business
progress for the period from 9 September 2009 (the “Listing
Date”) to 30 June 2017 is set out below:

EFETESXS

PEREIMR AR ERMAIZER EHR
RIZE5.48 5. 67I6MEIRAE  EA A A RE
AMEERETELRS 2ET ST &R
PREFEHBFTENE  AQALTAE
AT ETFERESHEITEER D ZIRTT
BIEZ 2R EEEBZEZ BN -
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EREREARAAR-_ZE—HAF+=-A/\H
ZRE(TZAE]D s B IRRASER
—TENFAANB ([EHAHHREE-F
—tFEXRAZTHELNHEREHERLK
B D AT E I T3

Business objectives for the period
from the Listing Date to 30 June 2017
as stated in the Prospectus and

the Announcement
BEEERSZAERMELTAME
—E—tFERAZSTHHMHREER

Actual business progress up to 30 June 2017
BE_Z—tFXA=+HB
EREBRRE

Expand funeral services network in other
major cities by entering into funeral-services
agreement

BRI BERB W EAEMET BN
T 78 3 AR 7% 48 48

The Group has implemented two of the memoranda of
understanding (the “MOQOU") disclosed in the “Future Plan and
Prospects” section of the Prospectus.

AEBETHERER [RKGFGEIRAR] —SMERENHESD
M1 R 8 ([FRAE RS ER] ) o

The Group is in the process of negotiating the terms with the
owners of remaining funeral parlours and new funeral service
centres.

762 B 1F S H BRTR (R AR MO R B AR IS D A ARER IR -
The Group has also signed other two new subcontracting
agreements during 2010.

AEENRER —T—FFFTTHMMPD A HE-

The Group has commenced business in Vietnam during 2013.

AEEER T -=FHMABEIEE-
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Business objectives for the period
from the Listing Date to 30 June 2017
as stated in the Prospectus and

the Announcement
BRERRZLEMELTHARE
“E—tERAZTHHENRFER

Actual business progress up to 30 June 2017
BE—_Z—tFRAZ=THH
EREBER

2. Develop business in columbarium in Taiwan

S

E

/

i

TR IXEE
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il

3. Purchase of funeral service equipment and
facilities

BEAERGRER&E

4. Refurbishment of new and existing service
centres

K& KRB RF T O

5. Expansion of marketing network

R T 5 R AR AR

6.  Consideration for the Acquisition

Wiks 2 B

7.  Expansion of the business into the market
on the golden-ager and elderly care

WRREBGREABERHZTS
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As disclosed in the announcement by the Company on 5
January 2011, the register for the owner of the columbarium
was changed. At present, the new owner is still negotiating
with Bau Shan Life Science Technology Co., Ltd. (& 14 &
BHERHBR2AE]) (“Bau Shan”), the direct subsidiary of
the Company, as to the continuance of the agency agreement
to sell cubicles and space for urn storage in the columbarium
(the "Products”) in Miaoli County in Taiwan or the sale of the
columbarium (and the Products) to Bau Shan.
WA RRRZE——F—ARAANREHER  BREH
BAZEBTEZE -BAl HHEBADEARFTEEMBR
AIELEBRERNERAR (B ER ETERIEE
AEERBHERRBUKLERA ([Eml)RIEBRZ
FHEERKEE (REM) TEIL-

As disclosed in the Announcement, the Board resolved to
change the application of the remaining net proceeds of the
Placing as points 6 and 7 below.

WINZ A EFEE BB AU T E6IERETEHMIM 2
FREARERBAFTEIRRENRE -

The Group is conducting the feasibility study on advanced
equipment and facilities designated for funeral.
REB EETREEM R FERE KR AT 1T IERFE o

As disclosed in the Announcement, the Board resolved to
change the application of the remaining net proceeds of the
Placing as points 6 and 7 below.

WINZ A EFREE BB AU T E6IERETBHMIM 2
FREARERBAFTERRENRE -

The Group has started the decoration and improvement of
funeral parlour and services centres.

AEEERIRRENNEBERLRBEF O -

The Group has started the establishment of the website and
organised and sponsored a forum and research on the funeral
industry.
REECFRBV A ARERREERABREE  RER
% o

The Group has completed the Acquisition on 31 March 2016.
AEBERZZE—R"F=-A=-+—HERKE-

The Group has started the acquisition of related property, plant
and equipment.

AEEFRRBEMRBYE WX BEERE-



During the period from the Listing Date to 30 June 2017, the net
proceeds from issuance of new shares of the Company had been
applied as follows:

FHRE-T—tFRNA=THIEHRE K
REBTHBRD AR RIBFRCHAMT

Planned use of
proceeds as

stated in
the Prospectus Actual use
and the of proceeds
Announcement from the
from the date of
Listing Date to listing to
30 June 2017 30 June 2017
BRERR
AN R
IHAHE LIHAHE
—Z—+tf k- 2ob -2
~A=+A ~A=+H
HEEAS ERBAN
FERE FRERE
RMB'000 RMB'000
ARBTT ARBTT
Expand funeral services network in other major cities BB LB ERBE Bz
by entering into funeral-services agreement BAEMEERTHN
RERBHER 12,960 12,960
Purchase of funeral service equipment and facilities BERERBIERZE 10,239 10,239
Refurbishment of new and existing service centres REH RRBENRER L 21,266 21,266
Expansion of marketing network hEMSEERS 1,450 1,450
Consideration for the Acquisition of BLL WETERZRE 18,200 18,200
Expansion of the business into the market TRBEGRRENEE
on the golden-ager and elderly care ES Ak 11,721 4,226

The Directors expect that most of the business objectives stated
in the Announcement for the period from the Listing Date to
30 June 2017 will be revisited in the second half of 2017. All
the remaining proceeds as at 30 June 2017 have been placed as
interest bearing deposits in banks.

EEBIHR =T LA TLEBRIKA
EH EBABE=T—£FAAZTAL
MRMA R A R =T L A
=+B MBS TRERESEARTIES
e
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Audit Committee

The Company has established an audit committee with written
terms of reference in compliance with the GEM Listing Rules. The
primary duties of the audit committee are to review and supervise
the financial reporting process and internal control systems of the
Group. The audit committee comprises three independent non-
executive Directors, namely Mr. Ching Clement Yat-biu (chairman
of the audit committee), Mr. Chai Chung Wai and Mr. Lee Koon
Hung.

The audit committee has reviewed the financial statements of the
Group for the six month period ended 30 June 2017 pursuant
to the relevant provisions contained in the Code and was of the
opinion that the preparation of such statements complied with
applicable accounting standards and that adequate disclosure has
been made in respect thereof.

By order of the Board

Sino-Life Group Limited

Liu Tien-Tsai

Chairman and Executive Director

Hong Kong, 1 August 2017

As at the date hereof, the Board comprises Mr. Liu Tien-Tsai and
Mr. Kim Eun Back being executive Directors of the Company; and
Mr. Chai Chung Wai, Mr. Ching Clement Yat-biu and Mr. Lee
Koon Hung being independent non-executive Directors of the
Company.
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