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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of In
Technical Productions Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company and its
subsidiaries (collectively, the “Group”). The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief, the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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FINANCIAL HIGHLIGHTS B EE

HIGHLIGHTS BME

Nine months ended 28 February
BE-A=-+NBLAMEA

2018 2017 Change

—E2-N\E —T—+tfF 25
HK$°000 HK$'000
FTHERT FET

(unaudited) (unaudited)
(RE#ER) (REEZR

Revenue &= 59,692 44,553 34.0%
Gross profit EF 30,579 21,165 44.5%
Profit/(loss) for the period HRE A (EE) 13,170 (446)
Earnings/(loss) per share (HK Cents) & & & %,/ (E518)

02

(GBAL)

The Group recorded an unaudited revenue of
approximately HK$59.7 million for the nine
months ended 28 February 2018, representing an
increase of approximately 34.0% as compared
with that for the corresponding period in 2017.

The Group’s unaudited profit was approximately
HK$13.2 million for the nine months ended 28
February 2018, representing an increase of
approximately HK$13.6 million as compared with
a loss of approximately HK$0.4 million for the
corresponding period in 2017. The increase was
mainly due to (i) the increase of gross profit for the
nine months ended 28 February 2018 as compared
with the gross profit for the nine months ended 28
February 2017; and (ii) the recognition of the
Listing expenses of approximately HK$10.3 million
for the nine months ended 28 February 2017 (nine
months ended 28 February 2018: Nil). Taking no
account of the one-off Listing expenses, the
Group's adjusted profit for the nine months ended
28 February 2017 would have been approximately
HK$9.9 million and the Group'’s profit for the nine
months ended 28 February 2018 would have
increased by approximately HK$3.3 million or
approximately 33.5% as compared with the
adjusted profit for the nine months ended 28
February 2017.

The Board does not recommend the payment of
dividend for the nine months ended 28 February
2018

1.74 (0.07) =
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UNAUDITED CONDENSED
CONSOLIDATED THIRD QUARTERLY
RESULTS FOR THE NINE MONTHS
ENDED 28 FEBRUARY 2018

The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited condensed
consolidated third quarterly results of the Group for the
three months and nine months ended 28 February 2018
together with the comparative unaudited figures of the
corresponding periods in 2017, as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BE-_Z2-N\§g-8AC
TNEBLEREARESE
%%Hﬂn_\é%5§g¥

=

.

ARREEE([EER])RAEMA
EEBE_FT-—NF-A=-t+N\HBL
“EARNERZKEEZBALE
FoTREFER-_T—tFRHZ
REBRLERHETOT :

AREEBREAGREEE
WA &

Three months ended Nine months ended
28 February 28 February
BEZAZTNAL BE-A-TNAL
=f@A haR

2018 2017 2018 2017
“E-N\F 3t “E-N\F B tF
Note HK$'000 HK§'000 HK$'000 HK$'000
1533 FiEn TAz T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEHR) (REER) (REER)

Revenue WA 23,854 18,002 59,692 44,553
Cost of services RBHAR (10,753) (9,618) (29,113) (23,389)
Gross profit EX| 13,101 8,384 30,579 21,165
QOther income Hip A - — 126 53
Qther gains, net HMMEFE (16) 4 293 280
Administrative expenses THE Y

— Professional service fees in —ERLTEADN

respect of listing preparation EETH S ] — 2179 - (10,312)

— Others —Hf (4,433) (3,108) (12,649) (8,683)
Operating profit/(loss) BERT/ (BB 8,652 3,101 18,349 2,503
Finance income BEHA 135 1 256 1
Finance costs B (846) (515) (2,010) (938)
Finance costs, net RBRATE ()] (514) (1.754) (937)
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Three months ended Nine months ended
28 February 28 February
BEZA-tNAL BE-A-TNAL
=fiA NaA

2018 2017 2018 2017
—E-\E EtE ZE-N\EF “I—+t%
Note HKS$'000 HK$'000 HKS$'000 HK$'000
ik Ti#n TARL FiEn Tin
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEH) (REZEH7) (R EEH) (xE%E7)

Profit/(loss) before income tax ~ Fr &% AT %H/ (B8 7,94 2,587 16,595 1,566
Income tax expense FBHER (1,415) (478) (3,425) 2012)
Profit/(loss) for the period HEEN/(FB) 6,526 2,109 13,170 (446)

Attributable to: IATFATER:
— Owners of the Company —ANAHEEA 6,740 2,119 13,716 (408)
— Non-controlling interests —FERER (214) (10) (546) (38)
6,526 2,109 13,170 (446)

Other comprehensive income/ E2ERA/(FR):

(expense):
Item that may be subsequently RETEEGHHE
reclassified to profit o loss BEHER
— Exchange gainsflosses) on —HERNERL
translation of foreign Eihi/(BR)
operations 7 i 51 69

Total comprehensive income/(expense) 2 EIMA /()

for the period ik 6,533 2,109 13,221 (377)
Attributable to: IATFATER:

— Owners of the Company —ARTHEEA 6,747 2,120 13,765 (342)

— Non-controlling interests —EERIES (214) (1) (544) (35)

6,533 2,109 13221 377)

Earnings/(loss) per share EAARBAEEER

attributable to the ownersof B /(1)

the Company
Basic and diluted HAREE (L)

(HK cents) 0.84 0.35 1.74 (0.07)

04 In Technical Productions Holdings Limited Third Quarterly Report 2017/2018



UNAUDITED CONDENSED AREBEXEPLREES
CONSOLIDATED STATEMENT OF % &%
CHANGES IN EQUITY

For the nine months ended 28 February 2018 Bz T N\F_A-t+NBILA@EA
Attributable to owners of the Company
ARAHEAEE
Non-
Share Share Capital ~ Exchange  Retained controlling
capital  premium reserve reserve  earnings Total interests Total equity
FER

BA  ROEE BAEE ELRE RERA Azt EE  EEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL THAL FEL TAL FHEL TAL FHEL ThL

(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RERR) (REER) (REFR (REER (REER (REER) (REER) (REER)

Balance at 1 June 2016 RZE—R%

~NA— B - — 10 n 24422 24,503 (80) 24423
Loss for the period BREE = = =i 3 (408) (408) (38) (446)
Other comprehensive loss: £ {th 2 T 548
— Exchange difference —BERIN
on translation of £%2
foreign operations EREZSE — — — 16 — 16 4 20
Total comprehensive (loss) 27 (B18), /A #
income # — — — 16 (408) (392) (34) (426)
Transaction with owners:  EEH AHIR 5 :
— Difference between —RRERH
the fair value of ATER
the shareholder's Fikme s
loan and the ZHMER
amount received - — 764 = = 764 = 764
Balance at 28 February R=T—+tF
2017 ZA=tNR
ik = = 774 87 24,014 24,875 (114) 24,761
Balanceat 1June 2017 R-F—+%F
NE—-BiEH — — 774 164 23979 24917 (304) 24,613
Profit for the period BRE E = o 3 13,716 13716 (546) 13,170
Other comprehensive Hih2EKA
income:
— Exchange gains on —RERIN
translation of %2
foreign operations B 5 M = = = 42 i 42 2 4
Total comprehensive 2EBAN/ (L) 8
income/(expense) ] — — — Y] 13,716 13,758 (544) 13214
Transactions with owners:  EEHAMRZF :
— Capitalisation —BR B
issue™” 6,000 6,000 — — — 12,000 — 12,000
—lssue of shares upon  — R A B E L ETR
share offer"*? {32 2,000 50,497 — — — 52,497 — 52,497
Balance at 28 Februay ~ RZF—-N\F
2018 ZAZtNH
k=S 8,000 56,497 774 206 37,695 103,172 (848) 102,324
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Note 1: On 14 June 2017, the Company capitalised an amount of e R=ZF—tFSA+HTABA A2F

approximately HK$12,000,000 owed by In Technical EEBMARAERREREHT
Productions Limited (“ITP (HK)") to Next Vision Management 599,999,999 % A B& %I A& & B 2 %8 Hh
Limited (“Next Vision”) by issuing additional 599,999,999 fi& 15 + #%In Technical Productions Limited
shares, credited as fully paid, to the then existing shareholder ([1TP (HK) |) % /% Next Vision Management
of the Company. Limited ([ Next Vision]) ¥ #712,000,000
BTHRBABTER -
Note 2: On 14 June 2017, the Company issued a total 200,000,000 32 R=F—+tFA~A+THMA KAFRUET
shares at a price of HK$0.30 per share. f%0.30% 7T &9 {8 % % 17 & #£200,000,000
& A& 1A ©
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NOTES TO THE UNAUDITED AREXERES
CONDENSED CONSOLIDATED Bt 7% 3R R MY 5
FINANCIAL STATEMENTS

For the nine months ended 28 February 2018 BE_ZT—-N\FE-_A-+N\BILLAEA
1. GENERAL INFORMATION —REHR

1.1

Corporate information

The Company was incorporated in the
Cayman Islands on 4 November 2016 as an
exempted company with limited liability
under the Companies Law (as revised) of
the Cayman Islands, as amended,
supplemented or otherwise modified from
time to time. The address of its registered
office is Clifton House, 75 Fort Street, P.O.
Box 1350, Grand Cayman, KY1-1108,
Cayman Islands.

The shares of the Company (the “Shares”)
were listed on the GEM of the Stock
Exchange on 14 June 2017 (the “Listing”).

The Company is an investment holding
company. The Group is principally engaged
in the provision of visual display solution
services for concerts and events in Hong
Kong, Macau, the People’s Republic of
China (the “PRC”) and Taiwan (the
“Business”). Prior to the incorporation of
the Company, the Business was conducted
by ITP(HK) and its subsidiaries. ITP (HK) was
owned by Mr. Yeung Ho Ting Dennis (" Mr.
Yeung”), Mr. Chang Yu-shu (“Mr.
Chang”) and UCP Co., Ltd. (“UCP") as to
75%, 15% and 10%, respectively.

The unaudited condensed consolidated
financial statements are presented in Hong
Kong dollars (“HK$"), unless otherwise
stated.

1.1

AREH
RRABRZT—ARF+
—FHBRERS B
S RAEEERT) (&
D& R~ % 70 30 A H
fib 5 A& k) R & B
SRk IAE®REE
RAF HiF i EER
4k A Clifton House, 75
Fort Street, P.O. Box 1350,
Grand Cayman,KY1-1108,
Cayman Islands

NN VR 7 D
—E—tFAA+THMA
R B FTGEM E T ([ £
ml)e

ARAA—HMEEER
DRl AEEBEEHREA
BEECBRM-REARH
ME(THE]D REEN
EIEE REBREMER
BRBRARRK (%
1) o AR E M AL
B 276 5B TP (HK) & E Bt
B A & # 17 ° TP (HK) A
BIEELEE((HBEED
REEZERE(REE]D K
UCP Co., Ltd. (UCP]) 5 5l
HAHT5%  15% % 10% °

BRIERBME  BRIRE
EREBEAMBERE
wET(HET])E5 -
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08

1.2 Reorganisation

In preparation for the initial public offering
(“IPO"”) and the Listing, the Company
underwent a reorganisation (the
“Reorganisation”) of the corporate
structure of the companies now comprising
the Group. The major steps undertaken to
effect the Reorganisation are as follows:

(a) On 4 November 2016, the Company
was incorporated in the Cayman
Islands as the holding company of
the Group. Upon incorporation, one
Share of HK$0.01, representing the
entire issued share capital of the
Company, was allotted and issued
to Next Vision, a company owned by
Mr. Yeung, Mr. Chang and UCP as
to 75%, 15% and 10%,
respectively.

(b) In Technical Productions (B.V.l.)
Limited (“ITP (BVI)") was
incorporated in the British Virgin
Islands (“BVI") on 9 November 2016
as the intermediate holding
company of ITP (HK) and its
subsidiaries. Upon incorporation,
one share of US$1.00, representing
the entire issued share capital of ITP
(BVI), was allotted and issued to the
Company.

1.2

E4

AEBBERAHEBSE
Bx2BBE)RE
AN RS IR R AR A
REBHRTNRQ AR
BiETEHTEAR]D - A
ZEEAMERMNETE
TEMT

(@ R-ZT—NFE+-—
AWAH  ARQRR®
B2 B S Ak
SN AREENER
AR REEMAK L
% —RREE0.01
7 70 B AR 9 (BD A
RAIMEPD HE
TR AR) R % %
217 F Next Vision *
EA/NGIIER > Bt
3R &4 RUCPH Bl
% H75%  15% &
10% °

(b) In Technical
Productions (B.V.I.)
Limited ([ITP (BVI) ])
RZE—RNF+—
BhABEEBEREX
HE((XBRELH#
B 1) =Mz &ITP
(HK) & E Fff 8 2 A
B R R A A e
ReEfiz% - —
f% T {8 1.003< JT &9
A% 1 C BIITP (BVI) &9
2HEETRAE)
B RETTAE

R
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2.

() On 24 November 2016, ITP (BVI)
acquired 75%, 15% and 10% of
the issued share capital of ITP (HK)
from Mr. Yeung, Mr. Chang and
UCP at a consideration of
HK$24,531,855.38, HK$4,906,371.08
and HK$3,270,914.05, respectively.
Such consideration was satisfied by
allotting and issuing 74 shares, 15
shares and 10 shares in ITP (BVI) to
the Company, as directed by Mr.
Yeung, Mr. Chang and UCP,
respectively, on 24 November 2016.
Upon completion of the acquisition,
ITP (HK) became a wholly-owned
subsidiary of ITP (BVI).

Upon the completion of the Reorganisation,
the Company became the holding company
of other companies now comprising the
Group.

BASIS OF PRESENTATION

Immediately prior to and after the Reorganisation,
the Business had been and continues to be
conducted through companies managed and
controlled by Mr. Yeung. The Company has not
been involved in any business prior to the
Reorganisation. The Reorganisation is merely a
reorganisation of the Business with no change in
management and the controlling shareholders.
The Group established resulting from the
Reorganisation is regarded as a continuation of the
Business and under common control of Mr. Yeung
before and after the Reorganisation.

2.

@ R=F =T
= [ = S g o
ITP (BVI) % 5l [ 15 5
A - 5R %8 & RUCP
IR BEITP (HK) B 21T
B A E75% * 15%
%10% - RE D A
/%24,531,855.38 /8
JC ~ 4,906,371.08 7
JT }%3,270,914.05
Bre mREBRA
BGEE RIEE
RUCPHIE R =
T—R"FE+—A=
+MB SR RAA
A BE B & #1774
B~ 1588 K10/
ITP BV AZ 15 45 & -
RS TR & - TP
(HK)FX A& TP (BVI) Y
=B BAA

REATRE  ARBK
REEAKAREE R
L ARMERAE -

2rEXE

SEEREREEMAMEK  XBE
BYHREFEBLEEETERE
HERRET ARRREA
A3 S R AR 7 - EAE
REBEMA MERERER
R EmEES - REAMKL
MASBRBEASEBNESER
REBAERTE BT EHXRES
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10

Accordingly, the unaudited condensed
consolidated financial statements of the Company
is prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) 10,
“Consolidated Financial Statements”, issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), by using the carrying
values of the Business for all periods presented, or
since the respective dates of incorporation of the
subsidiaries within the Group, whichever is the
later.

Intercompany transactions, balances and
unrealised profits or losses on transactions
between group companies are eliminated on
consolidation.

The condensed consolidated financial statements
have not been audited by the Company’s auditors,
but have been reviewed by the audit committee of
the Company.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

(a) Basis of preparation

The unaudited condensed consolidated
financial statements of the Group have
been prepared in accordance with HKFRSs
and the disclosure requirements of the
Companies Ordinance (Chapter 622 of the
Laws of Hong Kong). The unaudited
condensed consolidated financial
statements have been prepared under the
historical cost convention, except that
investment in an insurance contract is
stated at its cash surrender value.

Bt 2B AREEZHAK
EMBHRRDEBRANRAA
2HMBEEBNEREESX SN
SEANBARSEZEMAL
EHENRERERE)RESR
g og(EREFHD
BBMHNE BB HRS EL
(TEBHBREER]) E105
(e BHmRIBE -

SEARAEARS HHRE
B R~ A fE 2 5 e R 23R R sk
BIEENES NRE T RIEH -

BRHEAMBEREHDRELRR
AREMER BELARQF
EREREGEM-

EEEHHERBE

() wWBEE

REEZ R EEZB A
REMB/RERDIERE
BB ®REER KRB
SE I 622 F R B EH &Y
BEERMBR - ZALK
EZERHEGE T BRE
RIRE 2R AN B 4R &
HRE A KB EE IR
BERIREFEIR -
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(b) New and amended standards (b) 7<% B 40 FET
adopted by the Group R &ZIEFTE A
The following amendments to standards A TERWETARE AR
have been adopted by the Group for the KEBR T —+FX
first time for the financial year beginning A— Bz %G et
on or after 1 June 2017: BFEEE IR
Amendments to  Disclosure initiative ARG EN KEE
HKAS 7 £7%
Amendments to  Recognitions of deferred (BT A)
HKAS 12 tax assets for BEGEN BAEEER
unrealized losses F125 BRI B
Amendments to  As part of the annual (BT A) BEE
HKFRS 12 improvements to ERUBRE EAREAUE
HKFRSs 2014-2016 ERFE125E  WEER=
cycle (BETA) T-NEZE
—ERE
BHEER
EH—F5H
The adoption of these amendments did not R % Z 15 5] 4 AN Hi S
have any impact on the financial statements B BE 15 3R R I A A &2
for the current period. Zo
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(c) New standards, amendments (c) BHEMEMEKEN
to existing standards and BEEARREHRHD
interpretations that have been HETEAE - RAEE
issued but are not effective BT AR ZE -
and have not been early
adopted.

Effective for annual
periods beginning
on or after
RT3 B H
ZERRN
FERBEN
Amendments to HKAS 28 As part of the annual improvements to HKASs 1 January 2018
2014-2016 cycle
BEEGHENELR(BITER) (FRAEEGHEN-_T-—ENEE_T—<F -\&—R—B
BHREEYEN—
Amendments to HKFRS 1 As part of the annual improvements to HKFRSs 1 January 2018
2014-2016 cycle
EERNBRELENE 1R 1‘&7%%‘%%%?&523%%:;*@%1 —-\&—R—B
((CHEN) CE-RFRRFEIEN -
Amendments to HKFRS 2 Classification and measurement of share-based 1 January 2018
payment transactions
EREMBREERE25 URDBERCINZIN D ERGT 2 -N\¥—A—H
((CHE)
HKFRS 9 Financial instruments 1 January 2018
BHMBEREEREISR SRMIA —2-\¥-A—-H
HKFRS 15 Revenue from contracts with customers 1 January 2018
BREUBRELERNE 1SR REEF A K8 ke —-N\&-A—-H
HKFRS 16 Leases 1 January 2019
EREMBEREERE 6% HE —2-N1%—-A—-H
HKFRS 17 Insurance contracts 1 January 2021
EREUBRELENEITR REREH “Z--%-f—-H
HK (IFRIC)-Int 22 Foreign currency transactions and advance 1 January 2018
consideration
5 (BRMBREAEZEE) IMERFREAMNRE —NéE=J =]
-2BE2%
HK (IFRIC)-Int 23 Uncertainty over income tax treatment 1 January 2019
FEEARMBREREZES) MEHERNHTREMY “Z-NF-A—8H
-REEBH
Amendments to HKFRS 10 and Sale or contribution of assets between an investor To be determined
HKAS 28 and its associate or joint venture

EEYBRELNEI0NRESE REZAABERR

S5HERF 285 (3T X)

KABERECHNEE
HERTE

In Technical Productions Holdings Limited Third Quarterly Report 2017/2018



4. REVENUE AND SEGMENT 4., WHmEHIER
INFORMATION
(a) Revenue (a) Wz

Revenue is recognised to the extent that it
is probable that the economic benefits will
flow to the Group and the amount of
revenue can be measured reliably. Revenue
from visual display solution services is
recognised after each show or event of a
project is performed, while revenue from
equipment rental is recognised on a
straight-line basis over the term of the
lease.

An analysis of the Group's revenue for the
reporting period is as follows:

KamRATERTE
HER - BN AR A 25 7 B A%
MARNEE KB
ﬂﬂ -I'ELBZ ff}%ﬁ %ﬁ@‘m@
@ﬁﬁﬁ%ﬁﬁi%%
BITZREHER - RRE
& W wm A H A B
BREMER -

£l

RE|EHAAREE K=
BERIMMT

Nine months ended
28 February

BE-A=+NH
IEAEA
2018 2017
—E-N\FE ZT—+F
HK$'000 HK$'000
FET FET
(unaudited)  (unaudited)
(RE#ER) (REEZR)
Revenue from visual display 13 (& 88 /= B R 5 R AR TS

solution services Wz 59,338 44,420
Equipment rental income FREBHEWRA 354 133
59,692 44,553
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(b)

14 In Technical Productions Holdings Limited

Segment information

Management has determined the operating
segments based on the reports reviewed by
the chief operating decision-maker that are
used to make strategic decisions. These
reports are prepared on the same basis as
these unaudited condensed consolidated
financial statements.

The chief operating decision-maker is
identified as the executive directors of the
Company. The executive directors review
the Group’s consolidated financial
statements mainly from a single business
perspective as the Group is mainly engaged
in the provision of visual display solution
services.

The Group's revenue is attributable to the
following geographical markets:

(b) 7 HEH

EEECREBEIERSE
REEEZIL AR
KBUERRORESEE
BEDR -BAREERE
HEARKERBARS
Bt 7% R M2 R B B AR
B o

ARBHMTEREERE
RIBEEREE - AR
AEETEREREHESR
GRRERTT RIRTE -
HITEEXTENE—%
BAEENASRENK
B BWME

AEBEHWRBKE AT

& 755

Nine months ended
28 February

BZ-A=-+NAH
IEAEA
2018 2017
—E-N\NFE —T—LF
HK$'000 HK$'000
FET FHET

(unaudited) (unaudited)
(RE#ERZR) (REEZR)

Hong Kong BH 17,969 20,869
PRC 2] 28,129 18,460
Macau B P 5,687 1,570
Taiwan =9 2,530 2,417
Others Hih 5,377 1,237

59,692 44,553
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5. EXPENSES BY NATURE 5. BRHEEEOMBEX

Nine months ended
28 February

BEZE-A=+NH
IEh{@EA
2018 2017
—BE-N\E Z—T—+%F
HK$’000 HK$’'000
FET FET

(unaudited) (unaudited)
(REER) (REEZR)

Auditor’s remuneration % 8RR 3 B 975 750
Consultancy and technician fees DN E SR 243 373
Cost of equipment and spare parts &% &5 K2 B2 4 5 2 920 721
Depreciation of property, plantand ~ #1% - /= R R & E

equipment 11,282 8,194
Employee benefit expenses ETRERMNBAX 13,509 9,016
Equipment rental charges REHEE 1,087 468
Freight and logistics expenses BEBRMLE 2,159 2,382
Legal and professional expenses EERBEER 1,299 267
Sub-contracting charges NEE 3,931 5,404
Travelling expenses =IRE 878 461
Operating lease rentals in respect of &Y XML LHE

rental premises HE 1,606 1,354
Professional service fees in respect of BRAZEH FTHAH %

listing preparation AR % & — 10,312
Others Hfth 3,873 2,681
Total cost of services and R 75 B AN R AT B 2

administrative expenses Fak] 41,762 42,383
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6. EMPLOYEE BENEFIT EXPENSES 6. EEREANPEX

Nine months ended
28 February

BE=A=t+NA
LA {E A
2018 2017
—8-N\F ZB—tF
HK$'000 HK$°000
THT FHT

(unaudited) (unaudited)
(CREEZ) (REER)

Wages, salaries and allowances, IE - #He k=M
excluding directors’ emoluments (TEREEEM) 10,366 6,944
Directors’ emoluments EEMHS 2,053 1,024
Pension costs — contributions to RRSEBA—MAT
defined contribution plans ARG EI T R 1,090 1,048
13,509 9,016
7. FINANCE COSTS, NET 7. MBHEAFEHE
Nine months ended
28 February
BZ-BA=t+NA
IEAEA
2018 2017
—®-N\E —B—+%F
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REHEZR)
Bank interest income BT B WA 256 1
Interest on bank borrowings SRITERF B (587) (719)
Finance charges on obligations under g% & f & & £ 1Y)
finance leases & &M (48) (19)
Imputed interest on payables for EAREZHER S
equipment (993) (200)
Imputed interest on shareholder’s RRERZHER L
loan (382) =
Finance costs B 75 AR AR (2,010) (938)
Finance costs, net B TS B AN 5 RE (1,754) (937)
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INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at
the rate of 16.5% on the estimated assessable
profit for the nine months ended 28 February
2018 and 2017. The companies in the Group
established in the PRC are subject to the PRC
enterprise income tax at the rate of 25% for the
nine months ended 28 February 2018 and 2017.

Taxes on profits assessable elsewhere have been
calculated at the applicable rates of tax prevailing
in the jurisdictions in which the Group operates,
based on existing legislation, interpretations and
practices in respect thereof.

The amounts of taxation charged to profit and loss
represent:

Fri8®Bipx

ERNEBHEBRE=_FT—N\F
EZZTE—tFZ_A=Z+NABLE
JUME A &Y 5t e SR B s A A B
E16.5%TIRBE BHE-T—
NEERZZFE—tF=-_A=+N
BIEAEA AKEBEERER
AR B A BB X F R 25% [
SRR K -

H o 3 77 & AR B0 A e B IR TS
BAREEKEEMAEREERS

THERKE REEREER
r-REREMHE-

EIBIG B S S

Nine months ended 28

February
BE-A=+NAR
LENh{EA
2018 2017
—E-NE ZT—tF
HK$'000 HK$'000
FERT FHET
(unaudited)  (unaudited)
(REgER) (CREER)
Current income tax: BVERFRAS B
Hong Kong profits tax BEABFEH (3,425) ==
Deferred income tax relating to ELERELDEREE
origination and reversal of HEABRLEFREHR
temporary differences — (2,012)
(3,425) (2,012)
DIVIDENDS ’E

The Directors do not recommend the payment of
dividend for the nine months ended 28 February
2018 (nine months ended 28 February 2017: Nil).

EESTEBREBEE=-Z—N
F-_A-+tN\BLEABEANK
B(HEZZE—+tF=-A=+N
AiEA@EA - Z)-
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10.

EARNINGS/(LOSS) PER SHARE 10. SREF (B8
For the nine months ended 28 February 2018, the BE_ZT—NE_A=-+NAH
basic earnings per Share is calculated based on (i) IENEA - SREKRF TIZ))
the profit attributable to owners of the Company AQ R HEA A FEAR S F ()8
and (i) the weighted average number of ordinary ANDETEBAR 2 NEFHEH
Shares issued during the period. FrE o
For the nine months ended 28 February 2017, the BE-_Z—tF_A=-1+N
basic loss per Share is calculated based on the loss HIEh@A S8REKNEET
attributable to owners of the Company and BANBBEAEAEBMGER R
600,000,000 Shares, which have been adjusted 600,000,000 B & 17 5t &+ & &t
retrospectively as if the Reorganisation and the EEETEYHARE BUEHRE
allotment and issue of 599,999,999 Shares to Next K ITP (HK) & /K Next Vision # %9
Vision by way of capitalisation of an amount of 12,000,000 7 7T X IE i iR & AN (b
approximately HK$12,000,000 owed by ITP (HK) 77 = BE B K B 17599,999,999 A%
to Next Vision had been effective on 1 June 2016. A& 19 F Next Vision A = & — 7N 4F
NA—HEE®K -
Nine months ended 28
February
BE-HA=+NH
1t h{E R
2018 2017
—E-N\E —T—+F
(unaudited) (unaudited)
(REEEZ) CREER)
Profit/(loss) attributable to owners of 7N A & A A FE(S
the Company (HK$'000) m A, (B518)
(F&7T) 13,716 (408)
Weighted average number of BEETERRZ ME
ordinary Shares in issue T & (F &)
(thousand Shares) 790,476 600,000
Earnings/(loss) per Share (HK cents) &% &7, (F#E)
GEAL) 1.74 (0.07)

Diluted earnings/(loss) per Share were same as the
basic earnings/(loss) per Share as there were no
potential dilutive Shares in existence during the
reporting period.

BREERF(BR)ESR
HEARBAN/(BE)HER - BRR
SBAAD ©
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of visual
display solution services.

During the nine months ended 28 February 2018, the
Group was engaged in 283 pop concert shows and 233
other live events (nine months ended 28 February 2017:
235 pop concert shows and 222 other live events).

The Group derived approximately 88.9% of its total
revenue during the nine months ended 28 February 2018
from pop concerts (nine months ended 28 February 2017:
approximately 79.5%), the majority of which took place
in Hong Kong, the PRC and Macau. The remainder of the
Group's revenue was attributable to other live events,
including corporate events, exhibitions, sports and
recreational events and other live performances, as well
as equipment rental.

The Shares have been listed on the GEM of the Stock
Exchange by way of the offer of 200,000,000 new Shares
(the “Share Offer”) since 14 June 2017 (the “Listing
Date”). The proceeds from the Share Offer have
strengthened the Group’s cash flow position and enabled
the Group to implement its future plans and business
strategies as set out in the section headed “Statement of
Business Objectives and Use of Proceeds” in the
prospectus of the Company dated 31 May 2017 in
relation to the Share Offer (the “Prospectus”).

EEENWE DA

EBEE

AEEIERERERGBTIMBRRY
=R -

BE-_ZE—N\NE-A=-+tN\BILtARAE
B AREBRTT22BERITELER
233 HMMBER (BE=ZT—tF
ZAZ+NBLEAMEA : 2355 R TH
g K222 EMIIGIEE) o

BE-_ZE—N\F-A=-+tN\BItAR@E
R RSB W B A X88.9% K B
RIS %e(BE_ZE—+tE=-HA=
T NABLIEAEA: 4979.5%) ° KD
ROIBLEDRNERSE BB KB
ET - ASEHRTHREAREHAM
BEES BECETY EZE B
5 RIREEE AR EMIRERBE N
REHE -

BHhE=—T—t&A+mBTLET
B 1) i@ 8 % % 200,000,000 0% # &%
BB RE]) H XA RFGEM E
e BRMHBEEWRI S REMET
AEBBRESRERMNR BAEEREH
EMARAE-_T—+tFAA=1+—8H
ZHBENBHEBBZARABRER
((BRER])IXBEZBHARMBR
ER®R] -z KRR E RED
BB o
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FINANCIAL REVIEW

Revenue

The Group generates revenue from providing (i) visual
display solutions to its customers in relation to pop
concert shows and various other live events; and (ii)
equipment rental.

The following table sets out a breakdown of the Group’s
revenue by source of income during the nine months
ended 28 February 2018 with the comparative figures for

Bt %5 [ R
iy 28

AEEEBRONARTERLERSREE
RS EHNHEATFREHEGET
RADTE: R(VRERBHAEELER

2% 0
m

TREBRARRESENAEEHEE-F
—NFZ_A=+NBLAERZKZFE
BARHEE—_ZT—+tF-_A=+N\H

the nine months ended 28 February 2017: IENBEAZHEERET -
Nine months ended Nine months ended
28 February 2018 28 February 2017
BE-_Z—N\&§ BE-_Z—tF
—A=Zt+tNALAREA Z=ZA=+NHBHLAMEA
% of total % of total
HK$’000 revenue HK$’'000 revenue
1 W 2= 1 Wz
WEH Ry
FHER BotE FAET Btk
Visual display solutions % 1% & 7 fif )R
AR 59,338 99.4 44,420 99.7
Equipment rental REHE 354 0.6 133 0.3
Total st 59,692 100.0 44,553 100.0

During the nine months ended 28 February 2018, the
Group principally derived its revenue from the provision
of visual display solutions, which accounted for nearly
99.4% of the Group's total revenue (nine months ended
28 February 2017: approximately 99.7%). The Group's
revenue increased by approximately 34.0% from
approximately HK$44.6 million for the nine months
ended 28 February 2017 to approximately HK$59.7
million for the nine months ended 28 February 2018.

BEe—_ZT—-N\NE-_A=-+NHILhE
A AEEKRXFTEREREEGRERE
RERAR  EEAEERSBEN
M99.4% (BE=_ZT—EF-A=+AN
BIEAMEA : #999.7%) o 7 &= B Y 25
HEE-ZE—+E-_A=-+NBIith
&8l A& 444.6 5 & 7 T 18 K £934.0%
ERE-_E-N\E-_A=-tN\BItA
B A4S 7AEE T -
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REERBRT R

TREIEBEZEZE—NF-_A=1+AN
AENBEARNEBERERGHRATR
ZWEHARBE-TE—tF A=
TNBLEAEAZLLEET - 5275

Visual display solutions

The following table sets out a breakdown of the Group’s
revenue from visual display solutions during the nine
months ended 28 February 2018 with the comparative
figures for the nine months ended 28 February 2017. For

the purpose of revenue breakdown presentation, other W zEBEA M 5 @ IR 5 FFHBE L
live events include corporate events, sports and recreation ¥ 5% 25 R HLEE  BEe R HE

events, exhibitions and other live performances.

fRIGRR o

Nine months ended 28 February 2018 Nine months ended 28 February 2017

BE-E-N\FZAZ-TNBLNEA BE-_T—t5-A-+N\BLENER
% of total % of total
revenue revenue
fromvisual ~ Average from visual Average
No. of display revenue No. of display revenue per
shows Revenue  solutions  per show shows  Revenue solutions show
EREER EREBRT
BREE 85 BARR 515
BKEN AW Falli 6ol R
ALEE 1§ BAk FHEE EHHA L Bl FHksE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F&7T) (FEr) (F#7T) (Fi#x)
Pop concerts RIs4e 283 53,077 89.4 188 235 35,408 79.7 151
Other live events ~ E {33355 8 233 6,261 10.6 27 222 9,012 20.3 41
Total revenue from 18 & B R @&
visual display FRKE
solutions ik 516 59,338 100.0 115 457 44,420 100.0 97

The increase in revenue from pop concerts was mainly
attributable to (i) the increase in the number of pop
concert shows undertaken by the Group from 235 for the
nine months ended 28 February 2017 to 283 for the nine
months ended 28 February 2018; and (ii) the increase in
the average revenue per show for pop concerts from
approximately HK$151,000 for the nine months ended
28 February 2017 to approximately HK$188,000 for the
nine months ended 28 February 2018 as a result of the
increase in demand for a larger amount of higher quality
and more complex visual display effect by the Group's
customers.

;KQ mITEZen ks MEERA

ROAEEMAEZERTSLENEE
m%i—% tF-ZA=Z+NHBL

NEAM2BHEEHE —T— /\F
ZAZ+TNANBIEAEA®283% : &
(IR AEBENEFHEAEEEH
EEMAROREETRBRARERK
i FEEEETFAREAEES
T—+tF A=+ NBLEALEABLD
151,008 T EHE=-_FT—/\F=A
Z+ AR 1A A &£ 188,000% T
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The decrease in revenue from other live events was mainly
attributable to the decrease in the average revenue per
show for other live events from approximately HK$41,000
for the nine months ended 28 February 2017 to
approximately HK$27,000 for the nine months ended 28
February 2018 because the Group undertook fewer large-
scale corporate events in the PRC and Macau for the nine
months ended 28 February 2018.

Revenue analysis by geographical
location

The following table sets out a breakdown of the revenue
of the Group from pop concerts by geographical location
during the nine months ended 28 February 2018 with
comparative figures for the nine months ended 28
February 2017:

Nine months ended 28 February 2018

REEMBRSEHNRERLETER
mmﬁi_qfﬂi_ﬂ_+ﬂﬁt
NER REBEFEERRPAEER
9KM ¥EY FHMRISEHN
B EHFHREEBE-ST—tF
ZAZ+NBIEAEAR & Z41,000%
TRLVEBE_TE—NEF-_A=+N
B IENE A ®#27,000% 7T °

BHBAEE S NREDN

TERBINBEZT—NF_A=FN
Hith@A ﬁK%.Tﬁﬂﬂfiﬁﬁgﬂ’\
MOBLESHUREHRAREBE
tﬁfﬂf+AEEHMHZ%§%
=2 3

Nine months ended 28 February 2017

BE-Z-NF-A-+N\BLEANEAR BE-Z—tF-A-+N\BLEAEA
% of total % of total
revenue  Average revenue Average
No. of from pop revenue No. of from pop  revenue per
shows Revenue  concerts  per show shows  Revenue concerts show
1k [
RITERE 85 VR - g5
BRREN AW Falli6atiol R
ALHEE 1§ BAk  FHEE EHHA Wz B  FHkE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#&T) (F#Ex) (F#7T) (F&1)
Pop concerts niTE%e
Hong Kong &BE 138 12,539 23.6 91 13 13,522 38.2 120
PRC HE 94 28,129 53.0 299 100 17,651 49.9 177
Macau 4] 22 4,502 8.5 205 7 580 16 83
Taiwan & 14 2,530 48 181 " 2,418 6.8 220
Others Hib 15 5,377 10.1 358 4 1,237 35 309
Total revenue from 7K & /7775 %
pop concerts emaKE 283 53,077 100.0 188 235 35,408 100.0 151

22 In Technical Productions Holdings Limited Third Quarterly Report 2017/2018



During the nine months ended 28 February 2018, the
Group provided services for a well-known Hong Kong
artist for 43 shows (nine months ended 28 February
2017: 26) of concert tour in the PRC; nil show (nine
months ended 28 February 2017: 23) in Hong Kong; 6
shows (nine months ended 28 February 2017: nil) in
Macau and 13 shows (nine months ended 28 February
2017: 9) in other locations. Due to the significant amount
of equipment (including some custom-made LED panels)
used in that concert tour, the Group charged that
customer with relatively higher service charges for each
show in the PRC, Macau and other locations. Therefore,
the Group had a higher average revenue per show in the
PRC, Macau and other locations for the nine months
ended 28 February 2018 as compared with the nine
months ended 28 February 2017.

The following table sets out a breakdown of the revenue
of the Group from other live events by geographical
location during the nine months ended 28 February 2018
with comparative figures for the nine months ended 28
February 2017:

a2 ud = \eE = Bl — o= VS HIE T
BA ANEBA—MUESMEBEARL
FERTHEBKERRS(HE=
ZTZ—tF-_A=+ABLEAEA:26
%) EEBRITHZTHEL(HEZ
EZ—t+tF-A=-+\BIEAMEA:23
%) ERMABTHNEEL (BHEZ
E—+tF_A-_+NBLEABA: =
35) LA R EE i & R AITH 1335 E
(BE=Z=—t&=A=+ABItA
B A :935) IRE R - B R KEERE
AR E(REND ERLEDFE R F)
HEZLLZ AEEBRPH B R
HithEBROHZHBELMZ TP K
DAEAHRSHREER - AL #F
—E-NAF-B=-tNA\BIEhEA -
BMEFRR - R RE MRS5S
BHIPHREREE—_T—t&E = A
—t+tNRBIEABERAS -

TRBIBE_TE—NEFE-_A=1+N
B ik A8 B A S iR IR AL E &l D H
HMBRSEHm RSB EREBEE=S
—tHE A=+ N\BLNEAZHE
7

Nine months ended 28 February 2018
BE-Z-NF-A-+N\BLAEA

Nine months ended 28 February 2017
BE-_T—tF-A-+N\BLEAEAR

% of total % of total
revenue  Average revenue Average
No. of from pop revenue No. of from pop  revenue per
shows  Revenue concerts  per show shows  Revenue concerts show
BReT hiReT
EE L B4e
BREN BHELN LlEn §HELN
AL EE W BAk FHEE ELHA L Bl FHkE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F&7x) (FEr) (FA71) (F#x)
Other live events  H {13335/ 8)
Hong Kong Ak 219 5,076 81.1 23 214 7213 80.0 34
PRC F — — - - 2 809 9.0 405
Macau pds] 14 1,185 18.9 85 6 990 11.0 165
Total revenue from R & E 35357
other live events B A A& 233 6,261 100.0 27 222 9,012 100.0 M
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Gross profit and gross profit margin

Gross profit of the Group for the nine months ended 28
February 2018 amounted to approximately HK$30.6
million (nine months ended 28 February 2017:
approximately HK$21.2 million), representing gross profit
margin of approximately 51.2% (nine months ended 28
February 2017: approximately 47.5%). The increase of
the gross profit margin was mainly attributable to the
higher rate of utilisation of the visual display equipment
of the Group.

Income tax expense

The Group is subject to income tax on an enterprise basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.
During the nine months ended 28 February 2018 and
2017, all PRC subsidiaries of the Company were subject
to an Enterprise Income Tax rate of 25.0%. The Hong
Kong subsidiary of the Company was subject to Hong
Kong profits tax at the rate of 16.5% on the estimated
assessable profits during the nine months ended 28
February 2018 and 2017, respectively.

The effective income tax rate of the Group was 20.6%
for the nine months ended 28 February 2018. For the
nine months ended 28 February 2017, if the effect of the
one-off Listing expenses of HK$10.3 million was excluded,
the effective income tax rate would have been 16.9% in
this period.

ENRERNZ

Bz Z—N\E-_A=-+ N \BIthL{E
A AEBEMHEFNL A306EEE T
(BE-Z—+FE_-_A-+tNBItA
BA:%H212888L) THNEHE
512% (BHE-FE—+tF=-_A=+/\H
IENEA : #475%) - ZEF R K
FERHERASENGEBEIEEDN
FERERRFA -

Frigwipx

AEBERELANREEASERKE R
A BT B I 45 & P 15 A 0% #E [ 19 0% 1) 40
MEEMBHR RBEZE-_T—N\FK
—ET—+F-_A-+NBILN@ER "
AEBORAEF HNE R AE25.0%
MEMNCERMBR -REBEE=_ZF—
NERZFE—+F=-_A=+\HILA
BA ARARZEBWE AR D IR
16.5% HY B =& ot (& &1 8 3R B s A1) 80 4R
BEMEH -

BE-_Z—N\F-_A=-+N\BLAI
TR AEENERMERBTERAR
206% - BE_ZE—+tFE_A=+N
BIEAM@A Mk — A LETAX
103EBATHEE  AHRANER
Fr8 iR K BIA16.9% °
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Profit/(loss) for the period

As a result of the foregoing, the Group's profit was
approximately HK$13.2 million for the nine months
ended 28 February 2018, representing an increase of
approximately HK$13.6 million as compared with a loss
of approximately HK$0.4 million for the nine months
ended 28 February 2017. The increase was mainly due to (i)
the increase of gross profit for the nine months ended 28
February 2018 as compared with the gross profit for the
nine months ended 28 February 2017; and (i) the
recognition of the Listing expenses of approximately
HK$10.3 million for the nine months ended 28 February
2017 (nine months ended 28 February 2018: Nil). Taking
no account of the one-off Listing expenses, the Group's
adjusted profit for the nine months ended 28 February
2017 would have been approximately HK$9.9 million and
the Group's profit for the nine months ended 28 February
2018 would have increased by approximately HK$3.3
million or approximately 33.5% as compared with the
adjusted profit for the nine months ended 28 February
2017.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital
Structure

The Group finances its operations primarily through cash
generated from operating activities and interest-bearing
bank borrowing, overdrafts and finance leases. The Group
recorded net current assets of approximately HK$30.6
million as at 28 February 2018 (28 February 2017: net
current liabilities of approximately HK$12.9 million).

BREF(EE)

AR EXFd AEERBE=_ZF—
NEZA=-+NBLEAMEARFLD
BIB2EBRE L BEE_ZT—tF
ZAZ+NBLENEARZEELNAE
EATEMNI136EE BT M
FEHROVBE=ZE—N\F=-A=+
NBEABEANEFREZE=2—+
F_A-_+tNBLABASNEFFH
i RiWEE-_ZT—+t&E_-_A=
+TNBLEABEAEREMHALZLI103

BEEL(BE— ”—)\E )5 =r
NBIEAEAR F) - Mk —RIELT
X BE_Z—tF= H +AR

LEUME B - 2N 5 B A 38 B 0% A E B
WIOBEER T MAKEHE_T—
NEZAZ+N\BILAME A &% F
BRBEE-ZT—tF-_A-t/N\HLA
ARG MH3IFEEET
5 #4933.5% °

RBEEREFER

MBER RBEERER
Y

AEETZERBLETHELENR S

et BHRTER EIRBERER
HEREREES - AEER =T — N
FZ_AZ+\BHERBDEEFEL
B6EBEBT(ZE—LtE-HA=
+NAB: RBEEEFENR9BES
JT) °
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As at 28 February 2018, the Group's current ratio was
approximately 1.9 (28 February 2017: approximately 0.7)
and the Group’s gearing ratio calculated based on the
total debt at the end of the period divided by total equity
at the end of the period was approximately 11.7% (28
February 2017: approximately 86.0%). The decrease of
the Group’s gearing ratio in the nine months ended 28
February 2018 was mainly due to capitalisation of
shareholder’s loan and the net proceeds received from
the Listing of approximately HK$12.0 million and
HK$34.5 million, respectively.

As at 28 February 2018, the maximum limit of the
banking facilities available to the Group amounted to
HK$13.3 million. The banking facilities were granted by
two banks to a wholly-owned subsidiary of the Company,
as borrower and the Company as guarantor. Of the
aforesaid banking facilities, HK$11.3 million was granted
by a bank upon and subject to the conditions that (i) Mr.
Yeung shall maintain his directorship in the Company and
(i) Mr. Yeung shall remain the major shareholder of the
Company with shareholding interest, directly or indirectly,
of not less than 51%; and the remaining HK$2.0 million
was granted by another bank upon and subject to the
condition that Mr. Yeung, Mr. Chang and UCP shall
together remain the major shareholders of the Company
with shareholding interest, directly or indirectly, of not
less than 51%. The bank borrowings were denominated
in Hong Kong dollars, repayable within one year or on
demand and interest-bearing at floating rates from 4.0%
to 6.0% per annum (28 February 2017: 4.0% to 7.0%
per annum).

As at 28 February 2018, the capital structure of the Group
consisted of equity attributable to owners of the
Company of approximately HK$103.2 million, comprising
issued share capital and reserves.

The Shares were listed on the GEM of the Stock Exchange
on the Listing Date. There has been no change in the
capital structure of the Group since then.

R-ZE—-NE-_A=-+\B £5E
HRES RN BI1I(ZE—+F_ A
—t+NB: N0 RAEBHNEESR
B R AR E R AR A RS
BEFENAN TR (ZE—+F A
Z+NB:%860%) AEBEESR
BEEREBEE-_FT—N\F_A=-1+N
ABtAh@EARLEERARBRERER
BEARERBE ETREMEREFES
A B120BEBITK3MSBEATT

R-ZE—N\F-_A=-+\B &x&H
BEARBERITBERIZ3IEERE T
ZERTHEDHMERITETFAR
AN —HME2EMB AR (ERBERA)
RARRB(EBERA) - £ LA RTT
BmEF - NMNIEEBTCE MR
BREEZBRRTIGEGETED ()5 E
EHRBEEETARARESEL - &)
BREBEBEAREARNAETERE M
HEERXBEZERETHSLN51% M
BTH20EBBTEO RS —MIRITIR
REBRRTIEGETEL : BE4E
REARUCPEREBEAARNRAREE
BER MEEEXHERERSIR
51%  $RITERUABTEE AR —
FRNNIBZBEREERE FHEMNENT
4.0%E6.0%(ZBE—+EFE =B =+N
B:FRENTA40%ET.0%) e

R=ZFE—N\F-_A=-+N\B £5H
BARBOEARAIFBEAEBG2E
mAIB2EERE T(BEEBITRA
K f# ) o

B9 B T B BB B 5 B GEM 7 o
TSPy PES LT TR

In Technical Productions Holdings Limited Third Quarterly Report 2017/2018



FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed
to foreign exchange risk arising from various currency
exposures, primarily with respect to certain purchases
with United States dollars (“US$”) and certain sales with
Renminbi (“RMB”). Foreign exchange risk arises when
future commercial transactions, recognised assets and
liabilities are denominated in a currency that is not the
group entities” functional currency. The Group however
did not engage in any derivatives agreements and did not
commit to any financial instrument to hedge its foreign
exchange exposure during the nine months ended 28
February 2018.

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus
maintained a healthy liquidity position throughout the
nine months ended 28 February 2018. The Group strives
to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status
of its customers. To manage liquidity risk, the Board
closely monitors the Group's liquidity position to ensure
that the liquidity structure of the Group’s assets, liabilities
and other commitments can meet its funding
requirements from time to time.

SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

During the period from the Listing Date to 28 February
2018, the Group did not have any significant investments,
material acquisitions nor disposals of subsidiaries and
affiliated companies.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As at 28 February 2018, the Group did not have any
material capital commitments or any material contingent
liabilities.
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DIVIDEND

The Board does not recommend the payment of a
dividend for the nine months ended 28 February 2018.

PLEDGE OF ASSETS

As at 28 February 2018, the Group has pledged short-
term bank deposits in the amount of HK$3.0 million as
security for the Group’s banking facilities.

USE OF PROCEEDS AND COMPARISON
OF BUSINESS OBJECTIVES WITH
ACTUAL BUSINESS PROGRESS

As disclosed in the 2017 Annual Report of the Company,
the actual net proceeds (the “Net Proceeds”) from the
Share Offer (after deduction of the underwriting
commission and Listing related expenses) were
approximately HK$34.5 million, which was less than the
estimated Net Proceeds of approximately HK$35.5 million
as set out in the Prospectus and the allotment results
announcement of the Company dated 13 June 2017, and
the amount of Net Proceeds allocated for use as general
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working capital has been adjusted from HK$1.7 milionto  fR1.7EE B THEZ07EE B T -
HK$0.7 million accordingly. Set out below is the actual TX#HHIBEZ-_ZE—NF=-A=+ /N
use of the Net Proceeds up to 28 February 2018: AZFBREBFEERRAS

Actual use of  Unused total
Planned Approximate NetProceeds Net Proceeds

use of total percentage up to up to

Net of total Net 28 February 28 February

Use of Net Proceeds Proceeds Proceeds 2018 2018
BEZE BEZE

—E-N\F —E-N\F
BB H#ER/ —A=+tNB ZA=t+/AH
I FH REFE ZABERE ZMREAA

FREREBEFEMASE SEAR BOESL FEERAE FERRFE
(HK$'000) % (HK$'000) (HK$'000)
(F#H7T) % (FH7T) (F#&T)

Repayment of bank  {EE R 1T E R
1)

loans (Note 1) (Kt =% 9,847 28.6 6,787 3,060
Acquisition of visual B8 17 & # 7R

display equipment R LATER

for our business BZMELS

operation in e

Shanghai (Note 2) (MF3x2) 11,602 33.7 8,379 3,223
Settlement of #EE AR

payables for new BANIE

visual display BB &

equipment for FE I

Concert Tour A (M$5£3)

(Note 3) 10,656 30.9 10,656 —
Recruitment of BIEFTHR

creative director BEERER

for corporate E4R B

events and (Mt&x4)

exhibitions (Note 4) 1,652 4.8 0 1,652
Working capital LEES 693 2.0 316 377
Total H@Et 34,450 100.0 26,138 8,312

In Technical Productions Holdings Limited 2 =ZE % /&#%2017/2018 29



30

Notes:

. The repayment of bank loans has been executed according to
the maturity dates as set out in the loan agreements agreed
with banks.

28 The procurement budget of additional LED panels and video

control units is designed based on the progress of our business
expansion in Shanghai.

3. The Group has fully settled the payables for new visual display
equipment for Concert Tour A so as to strengthen its business
relationship with the supplier.

4. The Group has been actively involved in the recruitment and
selection of suitable candidates for the post of creative director
since August 2017 through various means including job
advertisements in major newspapers.

The unutilised Net Proceeds of approximately HK$8.3 are
deposited in licensed banks in Hong Kong.

EMPLOYEES AND REMUNERATION
POLICIES

As at 28 February 2018, the Group engaged a total of 77
employees (28 February 2017: 61) including the Directors.
For the nine months ended 28 February 2018, total staff
costs amounted to approximately HK$13.5 million (nine
months ended 28 February 2017: approximately HK$9.0
million). Remuneration (including employees’ benefits) is
maintained at an attractive level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are
determined on the basis of performance, qualification,
experience, positions and the Group’s business
performance.

EVENTS AFTER THE REPORTING
PERIOD

As from 28 February 2018 to the date of this report, save
as disclosed in this report, the Board is not aware of any
significant events requiring disclosure that have occurred.
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INTERESTS OF THE COMPLIANCE
ADVISER

As at 28 February 2018, neither Shenwan Hongyuan
Capital (H.K.) Limited, the compliance adviser of the
Company, nor any of its directors, employees or close
associates had any interests in the securities of the
Company or any other companies in the Group (including
option or rights to subscribe for such securities) pursuant
to Rule 6A.32 of the GEM Listing Rules.

AUDIT COMMITTEE

The Company has established an audit committee on 19
May 2017 (the “Audit Committee”) with written terms
of reference in compliance with Rules 5.28 to 5.29 of the
GEM Listing Rules. The primary duties of the Audit
Committee are to review the Company’s draft annual,
interim and quarterly financial reports and accounts and
to provide advice and comments thereon to the Board.
The Audit Committee is also responsible for reviewing
and supervising the financial reporting process and
internal control procedures of the Group. The Audit
Committee currently comprises three independent non-
executive Directors, namely Mr. Li Kai Sing (Chairman),
Mr. Ma Tsz Chun and Ms. Loh Lai Ping Phillis.

The Audit Committee has reviewed this report and the
unaudited condensed consolidated results of the Group
for the nine months ended 28 February 2018 and the
effectiveness of internal control system of the Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

The Directors confirm that during the period from the
Listing Date to 28 February 2018, there has been no
purchase, sale or redemption of the Company’s listed
securities.
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DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the period from the Listing Date to the date of this
report, the Directors are not aware of any business and
interest of the Directors nor the controlling shareholders
of the Company nor any of their respective close
associates (as defined in the GEM Listing Rules) that
compete or may compete with the business of the Group
and any other conflict of interests which any such person
has or may have with the Group from the Listing Date to
the date of this report.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
directors’ securities transactions on terms no less exacting
than the required standard of dealings set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specific
enquiries of all Directors, the Company confirms that all
of the Directors complied with such required standard of
dealings and its code of conduct regarding directors’
securities transactions during the period from the Listing
Date to 28 February 2018.

INTERESTS AND SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 28 February 2018, the interests and short positions
of the Directors and the chief executive of the Company
in the shares, underlying shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO")) as (i) recorded in the register required to be kept
under section 352 of the SFO, or (ii) otherwise notified to
the Company and the Stock Exchange pursuant to the
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required standard of dealings by directors of listed issuer
as referred to in Rule 5.46 of the GEM Listing Rules, were
as follows:

(i) Long positions in Shares and
underlying Shares

B ETMRITAEERTIINATE
4T R AR D F) R A 0 2
KEMT :

() RERHREERGH
i )

Number of Percentage of

Name of Director Capacity/ Nature of interest Shares shareholding

EEpE B HEEMtE RHEE REBD L

Mr. Yeung Interest in a controlled 600,000,000 75.0%

corporation (Note 1) (Note 1)
Bk REEEEs (1) 600,000,000 75.0%
(BfFaE1)

Note: B3 -

1. Mr. Yeung beneficially owns 75% equity interest in 1. % 5t & & 25 BE 5 Next Vision #)
Next Vision. By virtue of the SFO, Mr. Yeung was 75% o IRIBFEF R BER
deemed to be interested in the Shares held by Next Bl + 15 5 A& AR 73 7 Next Vision
Vision. BEORMDTHEEEE -

(i) Long positions in the shares and (i) RA& Q7 HEBE
underlying shares in associated IR 10 & 6 B R 19 1Y

corporation of the Company #e

Name of Name of associated Number of Percentage of

Director corporation Capacity shares shareholding

EEnR HEEE BB g7 ROBE REBSL

Mr. Yeung Next Vision (Note 1) Beneficial owner 7,500 75%
(Note 1)

5t Next Vision (B 7 1) BEHEAA 7,500 75%
(B &E1)

Note: B 3 ¢

1. Next Vision held 75% of issued Shares and was
therefore a holding company of the Company.

1. Next Vision 5 8 75% ) B # 17 ik
B MAARRRMERDE
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Save as disclosed above, as at 28 February 2018, none of BEXHEEEN RZZE—-—NE=
the Directors or the chief executive of the Company had A-+N\H HMEEEHAQAFTNTE
any interests or short positions in the shares, underlying  fTE A B R AR T sk HB# X E (F
shares or debentures of the Company or its associated % B & %5 K 85 5 6l EXVE) & &
corporations (within the meaning of Part XV of the SFO) {5 - B D K BB - AT M
which were (i) recorded in the register required to be kept ()2 AR EH A LB E fleﬁll%3521 CY
under section 352 of the SFO or (i) otherwise notified to 17 &9 & 52 M A K HE 253X A 3K (i)
the Company and the Stock Exchange pursuant to the 1B iE E 546t 8 F i ?é‘ TAES
required standard of dealings by directors of listed issuer #TRX S MM EZEBITNE AR A

as referred to in Rule 5.46. LB RFTH RS AR -
INTERESTS AND SHORT POSITIONS FERREHEMALR
OF THE SUBSTANTIAL BOREERDPERN
SHAREHOLDERS AND OTHER EBER AR

PERSONS IN SHARES AND
UNDERLYING SHARES

As at 28 February 2018, so far as it is known to the R-ZZE—NEFE-_A=-+N\B H®HESE
Directors, the following persons (not being a Director or %l - LA FA T (W EERL A A A E
chief executive of the Company) had or were deemed to ~ ZE 17K A ) 7 A% 1 =k 48 B9 A% 1 & 3
have interests or short positions in Shares or underlying BEER AEELER AR A RIEE
Shares which were recorded in the register required to be % & HI & (55 336K AF B M Z 2

kept by the Company under section 336 of the SFO: e REOAR :
(i) Long positions in Shares (i) REROENEFE
Number of
Shares held/ Percentage of
Name of shareholder Capacity/Nature of interest Interested shareholding
BE/BEH
BRREB B EEHtE ERBRHOHE REBD L
Next Vision (Note 1) Beneficial owner 600,000,000 75.0%
(Note 1)
Next Vision (Fff 5% 1) EREA A 600,000,000 75.0%
(BF3ET)
Note: Bt & -
1. Next Vision was beneficially owned by Mr. Yeung as to 1. 1% 5% & B 25 ¥ A Next Vision #)
75%. By virtue of the SFO, Mr. Yeung was deemed to 75% 75 o 1R R F R HE K
be interested in Shares held by Next Vision. B+ 15 5 & B AR A FNext Vision
FAERD R EE s
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Save as disclosed above, as at 28 February 2018, the
Directors have not been notified by any person who had
interests or short positions in the Shares or underlying
Shares which were recorded in the register required to be
kept under section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted a share option
scheme (the “Scheme”) on 19 May 2017. The terms of
the Scheme are in accordance with the provisions of
Chapter 23 of the GEM Listing Rules. No share option has
been granted since the adoption of the Scheme and there
was no share option outstanding as at 28 February 2018.

CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and
ensuring a high level of corporate governance standards
and will review and improve the corporate governance
practices and standards constantly. Except for the
deviation from code provision A.2.1 of the CG Code (as
defined below), the Company has complied with the code
provisions set out in the CG Code (as defined below)
contained in Appendix 15 to the GEM Listing Rules (the “CG
Code”) during the period from the Listing Date to 28
February 2018. Code provision A.2.1 of the CG Code
stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the
same individual. Mr. Yeung is both the chairman of the
Board and the chief executive officer of the Company. In
view of Mr. Yeung's role in day-to-day operations and
management of the Group since April 2009, the Board
believes that it is in the best interest of the Group to have
Mr. Yeung taking up both roles for effective management
and business development. Therefore, the Directors
consider that the deviation from the code provision A.2.1
of the CG Code is appropriate in such circumstance and
the Board is of the view that this management structure is
effective for the Group’s operations and sufficient checks
and balances are in place.
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COMMUNICATION WITH
SHAREHOLDERS

The Company believes that maintaining a high level of
transparency is a key to enhancing investor relations. It is
committed to a policy of open and timely disclosure of
corporate information to its shareholders and investment
public. The Company updates the shareholders on its
latest business developments and financial performance
through its quarterly, interim and annual reports and
communicates with the shareholders through annual
general meetings and extraordinary general meetings. In
compliance with the requirements of the GEM Listing
Rules, the Company issued regular reports,
announcements, circulars and notice of general meetings.
Always updated with the latest information, the corporate
website of the Company (www.intechproductions.com)
has provided an effective communication platform to the
public and the shareholders.

OUTLOOK

The Group will make steady progress in accordance with
the plans formulated before the Listing and its actual
operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
application of the Group’s visual display solutions to
industries other than live events industry that will broaden
the sources of income of the Group and enhance value to
the shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in particular
with its wide variety of visual display equipment and
innovative professional management with strong
knowhow.

By order of the Board
In Technical Productions
Holdings Limited
Yeung Ho Ting Dennis
Chairman

Hong Kong, 10 April 2018
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