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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Prime Intelligence Solutions Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars give in compliance with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARERHAGERERAMEEKER

ELEREREEEERAR( A2 NNEES((EEE))
RAREUATAARIREMBARI(FBIAEEB)EHE
201846 AB0 H I ={f A B ARKLBEZEPLRE XE4E - EF
2017 FRIEA L 8B T -

The Board of Directors (the “Board”) of Prime Intelligence Solutions Group
Limited (the “Company”) is pleased to present the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively referred
to as the “Group”) for the three months ended 30 June 2018, together with
the comparative figures for the corresponding periods in 2017, as follows:

Three months ended 30 June
BEZ6H30HIL=EA

2018 2017
2018 2017 &
HK$’000 HK$'000
FET FHT
(unaudited) (unaudited)
Pt 3 (RBER) (REEEZ)
Revenue e &5 3 11,438 17,500
Cost of sales HER AR (5,060) (6,529)
Gross profit EF 6,378 10,971
Other income HaA 4 61 105
Selling and distribution costs $HE KD SHBCA (1,370) (1,166)
Administrative expenses THAX (4,636) (5,327)
Profit from operation RELEZEF 433 4,583
Finance costs B TS PR AR (16) (20)
Profit before tax R A& A 417 4,563
Income tax expense Frisfif s 5 (258) (8695)
Profit for the period HAEF 6 159 3,698
Other comprehensive income HRHEMmEEKE - NRBIE :
for the period, net of tax:
ltem that may be reclassified to profit or loss:  FIeEEFHHfEEEF 2IEE
Exchange differences on translating BREGINETGRS 2 EH =58
foreign operations (287) 193
Total comprehensive income for ARATEEAEGBHAKZHATE
the period attributable to the
owners of the Company (128) 3,891
Earnings per share (cents) SREF (L)
— Basic — HEXK 8 0.02 0.62
— Diluted — 8 0.02 0.62
B SR EMARAR /- SEEMRE 2018 3




Unaudited Condensed Consolidated Statement of Changes in Equity

ARBERERGESERZEDR

Attributable to the owners of the Company

KARHENES
Foreign
currency
Share Share Merger Legal translation  Retained Total Total
capital  premium reserve reserve reserve profits reserve equity
HEBIRE

BE RIDEE  AKREE  AERE e REE EftE Bikn
HK$000 ~ HK$000  HKEO000  HKFO00  HK$000  HK$000  HK$'000  HK$000
TEL TEL TEL TEL TEL TEL TEL TEL

Balance at 1 April 2017 (audited) R2017F4 A1 HNERE

(BER) - - 17,079 12 (688) 17,826 34,229 34,229
Total comprehensive income and B2 ENGEEE(REER)
changes in equity
for the period (unaudited) - - - - 193 3,698 3,891 3,891
Balance at 30 June 2017 (unaudited) 201746 B30 AHEE
(REBER) = - 17,079 12 (495) 21,524 38,120 38,120
Balance at 1 April 2018 (audited) R2018E4 A1 HHEE
(BER) 8,000 51,682 17,079 12 2 22,040 90,815 98,815
Total comprehensive income and B2 ENE RkES
changes in equity BB (REER)
for the period (unaudited) - - - - (287) 159 (128) (128)
Balance at 30 June 2018 (unaudited) 74201856 B 30 RIS
(REEH) 8,000 51,682 17,079 12 (285) 22,199 90,687 98,687
* Represents amount less than HK$1,000 * e &R 1,000 7T
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt
company with limited liability under the Companies Law (as revised) of
the Cayman Islands on 16 October 2015. The address of its registered
office is P.O. Box 1350, Clifton House, 75 Fort Street, Grand Cayman,
KY1-1108, Cayman Islands. The address of its principal place of
business is located at Unit A, 6/F TLP132, Nos. 132-134 Tai Lin Pai
Road, Kwai Chung, New Territories, Hong Kong. The Company’s
shares are listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 14 February 2018 (the “Listing”).

The Company is an investment holding company. The principal activities
of its subsidiaries are sales of biometrics identification devices and other
devices and accessories and provision of auxiliary and other services.

BASIS OF PRESENTATION AND PREPARATION OF
FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of the
Group for the three months ended 30 June 2018 are unaudited but
have been reviewed by the audit committee of the Company (the “Audit
Committee”). The unaudited condensed consolidated financial
statements were approved for issue by the Directors on 8 August 2018.
The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) which in collective term includes Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (‘HKAS”) and
Interpretations issued by Hong Kong Institute of Certified Public
Accountants (the “HKICPA”), accounting principles generally accepted
in Hong Kong and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on GEM of the Stock Exchange and
the disclosure requirements of the Hong Kong Companies Ordinance
(Cap. 622).

The unaudited condensed consolidated results have been prepared
under the historical cost convention. The unaudited condensed
consolidated results of the Group for the three months ended 30 June
2018 do not include all the information and disclosures required in the
annual financial statements of the Group and should be read in
conjunction with the consolidated financial statements of the Group for
the year ended 31 March 2018 (the “2018 Consolidated Financial
Statements”). Except as described in paragraph headed “Change in
accounting policies” below, the accounting policies and methods of
computation used in the preparation of the unaudited condensed
consolidated results are consistent with those used in the 2018
Consolidated Financial Statements.

The unaudited condensed consolidated financial statements of the
Group are presented in Hong Kong dollars, which is the functional
currency of the Company.

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operation and
effective for its accounting period beginning on 1 April 2018. The Group
has not early applied the new and revised HKFRSs that have been
issued by HKICPA but are yet to be effective.

ELZBEMREBARAR/ E—-FEREERS 2018

Notes to the Unaudited Condensed Consolidated Financial Statements
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BASIS OF PRESENTATION AND PREPARATION OF

FINANCIAL STATEMENTS (continued)

Change in Accounting Policies

HKFRS 9 — Financial Instruments

The Group has applied HKFRS 9 “Financial Instruments” on 1 April
2018. HKFRS 9 introduces new requirements for the classification and
measurement of financial assets. HKFRS 9 includes a new expected
loss impairment model for all financial assets not measured at fair value
through profit or loss (“FVTPL”) replacing the incurred loss model in
HKAS 39 and new general hedge accounting requirements to allow
entities to better reflect their risk management activities in financial
statements. HKFRS 9 carries forward the recognition, classification and
measurement requirements for financial liabilities from HKAS 39, except
for financial liabilities designated at FVTPL, where the amount of change
in fair value attributable to change in credit risk of the liability is
recognised in other comprehensive income unless that would create or
enlarge an accounting mismatch. In addition, HKFRS 9 retains the
requirements in HKAS 39 for derecognition of financial assets and
financial liabilities. Under HKFRS 9, it is no longer necessary for a loss
event to occur before an impairment loss is recognised.

The application of the expected credit loss model of HKFRS 9 might
result in earlier provision of credit losses in relation to the Group’s trade
receivables measured at amortised cost. However, the adoption of
HKFRS 9 has no material effect on the Group’s unaudited condensed
consolidated financial statements as the credit quality of the financial
assets of the Group does not change significantly for the three months
ended 30 June 2018.

HKFRS 15 — Revenue from Contracts with Customers

The Group has applied HKFRS 15 “Revenue from Contracts with
Customers” on 1 April 2018. This new standard establishes a single
revenue recognition framework. The core principle of the framework is
that an entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for
those goods and services. HKFRS 15 has superseded existing revenue
recognition guidance including HKAS 18 Revenue, HKAS 11
Construction Contracts and related interpretations. As a result, the
Group has changed its accounting policy in the unaudited condensed
consolidated financial statements for revenue recognition as detailed
below.

The Group elects to use the modified retrospective approach which
means that the cumulative effect of the adoption of HKFRS 15 will be
recognised in retained earnings as of 1 April 2018 and that
comparatives will not be restated.

2.

Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES P RRME
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BASIS OF PRESENTATION AND PREPARATION OF
FINANCIAL STATEMENTS (continued)

Change in Accounting Policies (continued)

HKFRS 15 — Revenue from Contracts with Customers (continued)
Under HKFRS 15, the Group recognises the revenue from provision of
auxiliary and other services when the performance obligation is satisfied
over time and measures the progress towards complete satisfaction in
accordance with the output method while the customer obtains control
of the promised good or service in the contract.

The adoption of HKFRS 15 has no material effect on the adjustments to
the opening balance of the retained earnings at 1 April 2018 in the
unaudited condensed consolidated statement of changes in equity and
the amounts recognised in the unaudited condensed consolidated
statement of profit or loss and other comprehensive income.

REVENUE

Revenue represents the invoiced values of goods sold and services
rendered, after allowances for returns and discounts during the
reporting periods.

2.

Notes to the Unaudited Condensed Consolidated Financial Statements

ARELERES P RRME

MBERRVEBREREE (FH)

B BERHNEE (8)
BB BIREERFE 1555 [KAFFLEKKZ(F)
RIBFBVBHEENF165  RERHEERKE
b AR TS O YR SR BB B KO AR VS R RE SR DA RR IR
HETDEFEMERTEMEREP ERZEALR]
AR E MR HOETE -

RABBHBREENEF IS HEHE20185F4
A1 AREEZERRABREZHNFINRERNT
B ARAREEZERESBRER LA M2ERER
BARNSEIEHERTE -

Wz
WeanterEEmREHIRBHERE - ERHREHR
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Three months ended 30 June
BEZ6HS0HIL=EA

2018 2017
2018 2017 F
HK$’000 HK$'000
FE T FET
(unaudited) (unaudited)
(REER) (REEFEZ)
Sales of biometrics identification devices, security $4&E 4 WIFHEAIEE - RLER N
products and other accessories H Ay it 5 7,345 11,364
Provision of auxiliary and other services RMHAEE RE MRS 4,093 6,136
11,438 17,500
R AR AT/ 5 — RS 2018 7



Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES P RRME

4. OTHER INCOME 4, HaA
Three months ended 30 June
BEZ6HS0HIL=EA
2018 2017
2018 2017 F
HK$’000 HK$'000
THExT FHT
(unaudited) (unaudited)
(REER) (REEFEZ)
Interest income ESRON 30 1
Gain on disposals of property, HEWE - BB REERE
plant and equipment 28 100
Others Eh 3 4
61 105
5. INCOME TAX EXPENSE 5. FBHExX

Three months ended 30 June
BEZ6H30HIL=EA

2018 2017
2018 2017 F
HK$’000 HK$'000
FaT FHT
(unaudited) (unaudited)
(REER) (REEF|Z)

Provision for the period: HR R B A -
Hong Kong Profits Tax BEENEH 226 809
Macao Complementary Tax SBPIFT ST 32 56
258 865

Hong Kong Profits Tax is provided at 16.5% (three months ended 30
June 2017: 16.5%) based on the estimated assessable profits arising in
or derived from Hong Kong.

For the Group’s subsidiary established and operated in the PRC is
subject to PRC Enterprise Income Tax at the rate of 25.0% (three
months ended 30 June 2017: 25.0%). No PRC Enterprise Income Tax
has been provided for the three months ended 30 June 2018 (three
months ended 30 June 2017: Nil) as the Group’s PRC subsidiary either
did not generate any assessable profits or has sufficient tax losses
brought forward to offset against its assessable profits generated during
the reporting periods.

BANEHOHNEBELO M ERPE IR K
16.5% (# 2201746 H30H L = @ A : 16.5%) &t
TR -

NG B AR AP B AR S R A O BT BB A BB IR T 2 25.0%
(B 2201746 A30B IE=ME A : 25.0%) ##+ &
TEEH - BE2018F6 A30H L =18 A A&
FHER B EMER (B E2017F6 A30H IE=1EA :
®) DAAREBNTENEBRRRREHALE
ELETRERBEF S AAEHIBBE R IAKHEEER
T F) o
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARELERES P RRME

5. INCOME TAX EXPENSE (continued) 5. Fri8BimX (&)
For the Group’s subsidiary established and operated in Macau is ARG BB PIR L R A & BT B A B ABARPIFTS
subject to Macao Complementary Tax. For the three months ended 30 WRB - BHE2017F K 201846 30HIF=1@F -
June 2017 and 2018, Macao Complementary Tax has been provided at SRPIFT S 7 B B phRPIHT B A R R A AT EER UG A
the rate of 12% on the estimated taxable income of the Group’s Macao MR 12%HE ©
subsidiary.

6. PROFIT FOR THE PERIOD 6. HIREF

Three months ended 30 June
BEZ6H30HIL=EA

2018 2017
2018 2017 &
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RBER) (REEEZ)
Depreciation of property, plant and equipment ME - WENKREITE 170 102
Staff costs (including Directors’ emoluments) BTIXA(BIEEZME)
— Salaries, bonus and allowances and — ¥ JEM - RN EMEYR R
other benefits in kind 3,490 4,045
— Commission — B 227 223
— Retirement benefits scheme contributions — RIKEFFT B R 244 227
3,961 4,495
Cost of inventories sold BEEGFEXAK 3,814 5,130
Foreign exchange losses, net ME 5 e 18 F 5 28 11
Gain on disposals of property, HEWE - BB REERE
plant and equipment 28 100
Listing expenses ishitha = 1,736
Auditor’s remuneration AN & 129 125
7. DIVIDENDS 7. K2
No dividends was declared or paid during the three months ended 30 ARARWENREZE2018F 6 A30H L =@ A S KK
June 2018 (three months ended 30 June 2017: Nil). B(EHZE2017F6 A30RIE=@EA : &) -

ERE i EMERAR/ E—FELERE 2018 9



Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES P RRME

8. EARNINGS PER SHARE 8. BRER
(a) Basic earnings per share (@) BRELXEF
The calculation of the basic earnings per share is based on the BRERBRDERATEIEE -
following:
Three months ended 30 June
BEZ6HS0HIL=EA
2018 2017
2018 2017 F
HK$’000 HK$'000
THExT FHT
(unaudited) (unaudited)
(REER) (REEFEZ)
Earnings for the purpose of calculating MATESRERENHEF
basic earnings per share 159 3,698
Three months ended 30 June
HZ6H30HIL=@EA
2018 2017
2018 2017 F
Number of shares BB E
Weighted average number of ordinary shares — ghit & G AR E AN FIH) L B AR
for the purpose of calculating IREF B (I aE)
basic earnings per share (note) 800,000,000 600,000,000
Note: The weighted average number of ordinary shares in issue during HiaE . HZE201746 A30B I =HARETHEE
the three months ended 30 June 2017 was calculated based on B hNAEF Y98 - DAfR % 600,000,000 A% 388 A%
the assumption that 600,000,000 ordinary shares, being the (7 20184F 1 A18 B AR LR 14 B R 51T
number of shares in issue immediately after the completion of WIRMHE B ) WBABEITHE - BERNE
share capitalisation on 18 January 2018, deemed to have been RMEBEITOF B RIIR 2018454 B R A
issued. Details of the share capitalisation issue are set out in note P FE29(b) ©
29(b) to the 2018 Consolidated Financial Statements.
(b) Diluted earnings per share b) EREEERR
No diluted earnings per share to be presented as the Company WEA 25 NSREERF] - DERRFRE
did not have any dilutive potential ordinary shares outstanding 20174 % 201846 A 30 B 1k =& A I #& (£
during the three months ended 30 June 2017 and 2018. Al BRI N B TE AT AR o
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Management Discussion and Analysis

BEREN WD

OVERVIEW

The Group is a provider of biometrics identification solutions in Hong Kong,
Macau and the PRC. The Group derives revenue from the following business
activities: (i) sales of products which include biometrics identification devices,
and other devices and accessories; and (i) provision of auxiliary and other
services. The Group’s biometrics identification devices have one or more of
the following functions: (i) face identification; (i) fingerprint identification; (iii)
finger vein identification (iv) hand geometry identification; and (v) iris
identification. The revenue of the Group for the three months ended 30 June
2018 was approximately HK$11.4 million, representing a decrease of
approximately 34.9% from approximately HK$17.5 million for the three months
ended 30 June 2017. The decrease in revenue was mainly because the
decrease in sales of biometrics identification devices and other accessories
decreased.

Revenue represents the invoiced values of goods sold and services rendered,
after allowances for returns and discounts during the reporting periods.

BE

AEBAES  RPIRFENEDFEEIE RS RERE
e AEEBBUTEREDEENE  (|EREEREE
MEBHAEEAREMEST REG RHREHREERR
AR - REBREMFEGHAIZES — @RI LHWATD
BE - (VABRERR ¢ ()FEAGER ¢ (i)IEERIRR  (WEFHER
RV EER - 8Z=2018F6 A30RIE=EA - AEEHK
KWHNA11ABEST  BEHZE201746 A30H 1E=1EA
#9175 B BHE LD 4934.9% o WaSHED F B R EVEE
FAEE REARERNHEERD

WantE M EE R MR HIRBHERE - AR REHRLME
RERITHEERE -

Three months ended 30 June
BEZ6HS0HIL=EA

2018 2017
2018 2017 F
HK$’000 HK$'000
FaT FHT
(unaudited) (unaudited)
(REER) (REEF|IZ)

Sales of biometrics identification devices, security S5 AV MBBIEE  RLERR
products and other accessories HAb Aot 7,345 11,364
Provision of auxiliary and other services REEEE R EMRS 4,093 6,136
11,438 17,500

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was costs of inventories sold. The
Group’s costs of inventories sold decreased by approximately 25.7% to
approximately HK$3.8 million for the three months ended 30 June 2018 as
compared to the same period last year. The gross profit margin dropped from
approximately 62.7% for the three months ended 30 June 2017 to
approximately 55.8% for the three months ended 30 June 2018. The gross
profit also dropped from approximately HK$11.0 million for the three months
ended 30 June 2017 to approximately HK$6.4 million for the three months
ended 30 June 2018. The decrease of gross profit margin and gross profit
was mainly due to change of sales mix.

ELZBEMRERERAR/ E-FEXERE 2018

HERTRER
REBRBOEHEXN RN REEFEKAK - HE20185F6 A
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Expenses

Staff costs for the three months ended 30 June 2018 were approximately
HK$4.0 million (three months ended 30 June 2017: approximately HK$4.5
million), representing a decrease of approximately HK$0.5 million, which was
mainly due to the drop in average headcount during the period.

Administrative expenses for the three months ended 30 June 2018 were
approximately HK$4.6 million (three months ended 30 June 2017:
approximately HK$5.3 million), representing a decrease of approximately
HK$0.7 million as compared with the last corresponding period, which was
mainly due to the decrease in listing expenses.

Profit for the Period

The Group incurred a net profit of approximately HK$0.2 million for the three
months ended 30 June 2018, as compared with a net profit of approximately
HK$3.7 million for the three months ended 30 June 2017. The decrease of net
profit was mainly due to () the decrease in sales of biometrics identification
devices and other accessories ; and (i) the drop in gross profit margin.

The Board does not recommend the payment of dividends for the three
months ended 30 June 2018.

Outlook

The ordinary shares of HK$0.01 each (the “Shares”) of the Company have
been successfully listed on GEM on 14 February 2018. The Board considers
that such public listing status will allow the Company to gain access to the
capital market for corporate finance exercise, assist the Company in the future
business development, enhance the Group’s corporate profile and recognition
and strengthen the Group’s competitiveness.

Looking forward, the Group plans to generate further growth in existing
business by strengthening its marketing capabilities and expanding its product
portfolio through enhancing software development, with a view to further
enlarging its market share in Hong Kong and Macau and becoming one of the
active biometrics identification solutions providers in the PRC. As such, the
Group plans to utilise the net proceeds from the Listing by way of share offer
pursuant to the Prospectus on (i) launching of affordable locally manufactured
fingerprint identification devices as part of the expansion plan of the business
in Southern China; (ii) enhancing the quality of after-sale services and
strengthening of the operation support as part of the expansion plan of the
business in Southern Ching; (iii) improving its information technology system;
and (iv) setting up a new and separate software development center in the
PRC to further enhance and develop the Group’s software.

B

HZE2018F6 A30HIL=AR  EIXALA40EEE
(B ZE2017F6 A30B L= A : W45EEHB L) #
ERBEAFRION05BEET  EE2HRBARATFHETA
BT -

HE2018F6 AS0HIE=A  THHEZHA46EES
T(EHE2017F6 A30B F=8 : H153ABBT) &
EFRPRIN0TEES L TZARLEMAEEAMNBX
B o

BRER

HZE2018F6 AS0BIL=1A  AEBEEAMFIL02E
BEL MEZE2017F6 A30 R L =1EABIELLLFL3.7
BEBIT - @R EZHR : () EVERERIEE R
BRI S R ¢ (i) BRI

BEGTEFEMEZE2018F6 A30HIL=EAIRMNKE °

BE
ARNTFRO0.01 B E R ([BRH ) ER2018F2 A 14
HIEGEMA I £ - EFERA - LTS EARRAF
REATBEITOERE  AYARQRRNRKESERE - 12
AREENCERRERZEARINERNEBNZHFE S -

REHR - AEEF SIS B MAH &AL R INsa g F%
BWAHERES  E—PEEEARBEYN  BEHEE—FIEX
REB KRPIH TSR X R AEREO B EDFEE5
R REER T — - Bt - AEEFSRBEERERDA
LTS RIEFE - L) A RS0 B EIRAGE R %
B EAMRERMEERN I ((RESERENE
ERNREERE FRAEREMMEEBRN—HD : (i)
Ut H A ABHE R ¢ R (v) B P BIRR ST — (B 357 A9 98 S B i
FREE RO DA — IR T RS AN EE B
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2018, the interests and short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to have under such
provisions of the SFO) or which were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein, or which were required to
be notified to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules were as follows:

Long positions
Ordinary shares of the Company

ESRBRETRAEBREAQAR[EEEE
Bt - HRROREEENESRLR

M2018F6 A30H * ARFEERFTETHAENRAAF
RERAEE®E (T AEFRPEE (B RBEKRM]))
EXVED) KD - ABEARD RESFT - BEREBEEFRHE
1EBIZEXVEDEE 7 BB 8 D SpE MG A D 7] MBS X FATaE fa]
fhiERSAR (BEESREZFS KPS RGBSR R
ABRBRERBOREIAR)  REFHFRBEKHE
352 5 7B 70 8% 7E 7% 16 ST BT il 2 50 7 P A9 0 £ L 4 48 25 =0
B HIBEGEM E TR AIE 546 E5.67 IKAMEARNT K
BT REZS OA R AT

B
B mp

Percentage of

Number of the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
RHEER RADTE BT
=18 SO RERME (Mtat 1) RAEzEDE
Mr. Yuen Kwok Wai, Tony (“Mr. Tony Yuen”) Interest of controlled corporation 366,000,000 (L) 45.75%
(note 2)
FrBlfE s ([BeB g e 1) (fiat2) A E
Ms. Yuen Mei Ling, Pauline (“Ms. Pauline Yuen”) Interest of controlled corporation 366,000,000 (L) 45.75%
(note 2)
et (IR ) (Mat2) REGEEER
Notes: P E
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. BXFE LI RARRERRAR BRI A ©
capital of the Company.
2. Delighting View Global Limited (“Delighting View”) directly holds 366,000,000 2. Delighting View Global Limited ([ Delighting View]) E##6&

Shares. As Delighting View is beneficially owned as to 85% and 15% by Mr. Tony
Yuen and Ms. Pauline Yuen respectively and Mr. Tony Yuen and Ms. Pauline Yuen
are parties acting in concert, each of Mr. Tony Yuen and Ms. Pauline Yuen is
deemed to be interested in all the Share held by Delighting View under the SFO.

Save as disclosed above, as at the date of this Report, none of the Directors
and chief executive of the Company or their associates (as defined in the GEM
Listing Rules) had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 ad 8 of Part
XV of the SFO (including interests or short positions which each of them has
taken or deemed to be taken under the provisions of the SFO); or which were
required, pursuant to Section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules to be notified to the Company and the Stock Exchange.

ELZBEMREBARAR/ E—-FEREERS 2018

366,000,000 f& f& 15 © e 7 Delighting View % 5l f Bt Bl {2 5%t 4
EiER LT B HEE85% R 15% + BtEEEE RtER
T+ A —BITBALT - BUREEFH &S RGI5 B & 5t 4 K
Bt ¥ 20+ & 8 Wi A7 Delighting View T #5 8 8 57 A IR ()
RiEARE
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HERO RESFT - BEEEAREES B EGIEXVER
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE COMPANY
As at 30 June 2018, so far as is known to the Directors, the following persons,
not being Directors or chief executive of the Company had, or were deemed
to have, interests or short position in the shares or underlying shares which
would fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO; or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO; or who is directly
or indirectly, to be interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meetings
of the Company:

Long positions
Ordinary shares of the Company

FERREEMALTREDTRG RE@ER D
MR R A

MN2018F6 A30 A  BMEBEFMAE » TH AL (WIFEEL
ZM}7?%‘%&/\%)EAH%}EHEEﬁﬂ%ﬁqﬂ%ﬁﬁk%&?ﬁﬁﬁﬁ
BRIEBES REEEDEXVIBE2 R 3D EIEBERAR

BREOESSOAR + ERENA R BIRIEE ﬂz%wu
EI3IEMTFESCMOERIAR  EERHEREEH
HREMAERER T ERRANREAG EREOHTMA

$B AR AT (B 5% 3R A EHEES -

Percentage of

Number of the Company’s
shares issued share

Name Capacity and nature of interest (note 1) capital

ROHBE EERATSET

=t SO RERME (Mtat1) BREZBED L

Delighting View (note 2) Beneficial owner 366,000,000 (L) 45.75%

Delighting View (fff:%2) EmEB A

Super Arena Limited (“Super Arena”) (note 3) Beneficial owner 234,000,000 (L) 29.25%

Super Arena Limited ([ Super Arena ) (f1:£3) EnEAA

Mr. Kor Sing Mung, Michael (“Mr. Kor”) (note 3) Interest of controlled corporation 234,000,000 (L) 29.25%

Kor Sing Mung Michael 5t 4 ([Kor 5t 4 |) (K77 3) THEBE R

Notes: B &E

1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. RXFE L] RRRRRARBRARELF A ©
capital of the Company.

2. As Delighting View is beneficially owned as to 85% and 15% by Mr. Tony Yuen 2. £ 7 Delighting View 53 51l 3 o B {& 55 4 kBt £ 30 22 - B
and Ms. Pauline Yuen respectively and Mr. Tony Yuen and Ms. Pauline Yuen are H85%K15% + BBBIE A RiER L+ A—BITEAL -
parties acting in concert, each of Mr. Tony Yuen and Ms. Pauline Yuen is deemed HURIRE 5 & B & 1501 B & 2 & KRB k3e ﬁix BH#AR AR
to be interested in all the Shares held by Delighting View under the SFO. 7 Delighting View FT$5 4 K BT I 17 P #E B #E 25

3. Super Arena directly holds 234,000,000 Shares. As Super Arena is beneficially 3. Super Arena B £ #54 234,000,000 B¢ B 17 i 7 Super Arena

owned as to 70% by Mr. Kor, Mr. Kor is deemed to be interested in all the Shares
held by Super Arena under the SFO.

Save as disclosed above, as at the date of this Report, the Directors are not
aware of any other person, other than Directors and the chief executive of the
Company who had, or was deemed to have, interests or short positions in the
shares or underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, which were recorded in the register required to be kept by the
Company under Section 336 of the SFO; or who is directly or indirectly, to be
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company or options in respect of such share capital.

B Kor e - Bl 70% + MURIRE % & B &S {56 Kor 56 £ 4%
R AH Super Arena FT R B I PT A RID P B i as ©

EXHBEEN  RAREREH  EFWTABFMEMAL
(BERARTHETHABRIN RARQTIRG S AEBR
DHEASHEREAREZFFRPERIIEXVEE2 RS
DEEARMAR T HEBENERSIOAR + HERERAAT
REES RPEKAIEICCIEMEFEEECMOBERIAR
SN E B A M SRR R EMER T A EAR R R
ARG HIREHEMABIRANEE 5% A F RSB Bz
IR AN BO R AR A ©
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the three months ended 30 June
2018.

Compliance Adviser’s Interests

As at the date of this report, save and except for (i) the participation of Ample
Capital Limited (the “Compliance Adviser”) as the sponsor and Ample Orient
Capital Limited as one of the underwriters and joint lead managers in relation
to the Listing; and (ii) the compliance adviser’'s agreement entered into
between the Company and the Compliance Adviser dated 25 January 2018,
neither the Compliance Adviser, nor any of its directors, employees or close
associates (as defined in the GEM Listing Rules) had any interests in the
securities of the Company or any other companies of the Group (including
options or rights to subscribe for such securities) which is required to be
notified to the Company pursuant to rule 6A.32 of the GEM Listing Rules.

Competing Interests

The Directors confirm that as at 30 June 2018, none of the Directors, the
controlling shareholders of the Company and their respective associates (as
defined in the GEM Listing Rules) had any interest in any business which
competes or is likely to compete, directly or indirectly, with the business of the
Group or any other conflicts of interest with the Group.

COMPLIANCE WITH THE REQUIRED STANDARD OF
DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard of dealings (the “Required
Standard of Dealings”) as the code for securities transactions by the
Directors on the guidelines as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Further, the Company had made specific enquiry with all Directors and
each of them has confirmed his/her compliance with the Required Standard of
Dealings since the Listing up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company endeavours to maintain high standard of corporate governance
for the enhancement of shareholders’ value and provide transparency,
accountability and independence. Except for the deviation from code provision
A.2.1, the Company had complied with the required code provisions set out in
the Corporate Governance Code contained in Appendix 15 of the GEM Listing
Rules (the “CG Code”) since the Listing and up to the date of this
announcement.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman and
chief executive officer should be separate and should not be performed by the
same individual. Mr. Tony Yuen is the chairman and the chief executive officer
of the Company. In view of Mr. Tony Yuen is one of the founders of the Group
and has been operating and managing the Group since June 1999, the Board
believes that it is in the best interest of the Group to have Mr. Tony Yuen
taking up both roles for effective management and business development.
Therefore the Board considers that the deviation from the code provision A.2.1
of the CG Code is appropriate in such circumstances.

ELZBEMREBARAR/ E—-FEREERS 2018
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AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of
reference in compliance with rules 5.28 and 5.29 of the GEM Listing Rules
and code provisions C.3.3 and C.3.7 of the CG Code. The primary duties of
the Audit Committee are to review and supervise the financial reporting
process and internal control systems of the Group. The Audit Committee
comprises three independent non-executive Directors, namely Mr. Chung Billy
(chairman of the Audit Committee), Mr. Hui Man Ho, Ivan and Mr. Mui Pak
Kuen.

The unaudited condensed consolidated financial statements of the Company
for the three months ended 30 June 2018 has been reviewed by the Audit
Committee. The Audit Committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.

By Order of the Board
Prime Intelligence Solutions Group Limited
EZEHRNREERERAAE
Mr. Yuen Kwok Wai, Tony
Chairman

Hong Kong, 8 August 2018

As at the date of this report, the executive Directors are Mr. Yuen Kwok Wai,
Tony, Ms. Yuen Mei Ling, Pauline, and Ms. Sun Ngai Chu, Danielle; the non-
executive Director is Mr. Yam Chiu Fan, Joseph; and the independent non-
executive Directors are Mr. Hui Man Ho, Ivan, Mr. Chung Billy and Mr. Mui Pak
Kuen.
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