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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange (the "GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which would make any statement herein or this report
misleading.
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CORPORATE INFORMATION
DNEER

REGISTERED OFFICE IN THE CAYMAN ISLANDS
Maples Corporate Services Limited

P.O. Box 309, Ugland House

Grand Cayman, KY1-1104

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit No. D, 5th Floor, Wing Hong Centre,

No. 18 Wing Hong Street, Kowloon, Hong Kong

EXECUTIVE DIRECTOR
Mr. Ng Ka Ho (Chairman)
Mr. Lau Chun Kavan (appointed on 16 May 2018)

NON-EXECUTIVE DIRECTOR
Mr. Wong Chiu Po (resigned on 26 April 2017)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Ma Chi Ming

Mr. Li Kin Ping (appointed on 20 April 2017)

Ms. Guo Yan Xia (appointed on 26 September 2017)

Mr. Ng Kai Shing (resigned on 26 September 2017)

Mr. Kwong Lun Kei Victor (resigned on 20 April 2017)

AUDIT COMMITTEE

Mr. Li Kin Ping (Chairman)
(appointed on 20 April 2017 and re-designated to be the chairman
of the Audit Committee on 26 September 2017)

Mr. Ma Chi Ming

Ms. Guo Yan Xia (appointed on 26 September 2017)
Mr. Ng Kai Shing (resigned on 26 September 2017)
Mr. Kwong Lun Kei Victor (resigned on 20 April 2017)

FEREEMRER
Maples Corporate Services Limited
P.0. Box 309, Ugland House

Grand Cayman, KY1-1104

Cayman Islands
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CORPORATE INFORMATION
DNEER

REMUNERATION COMMITTEE
Mr. Li Kin Ping (Chairman)

(appointed on 20 April 2017)
Mr. Ng Ka Ho
Ms. Guo Yan Xia (appointed on 26 September 2017)
Mr. Ng Kai Shing (resigned on 26 September 2017)
Mr. Kwong Lun Kei Victor (resigned on 20 April 2017)

NOMINATION COMMITTEE
Mr. Li Kin Ping (Chairman)

(appointed on 20 April 2017)
Mr. Ng Ka Ho
Ms. Guo Yan Xia (appointed on 26 September 2017)
Mr. Ng Kai Shing (resigned on 26 September 2017)
Mr. Kwong Lun Kei Victor (resigned on 20 April 2017)

AUTHORISED REPRESENTATIVES

Mr. Ng Ka Ho

Ms. Lai Wai Ha of Akron Advisory Limited, external service provider
(appointed on 29 September 2017)

Mr. Leung Tze Wai (ceased to act on 29 September 2017)

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1104

Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Boardroom Share Registrars (HK) Limited

Room 2103B, 21/F, 148 Electric Road

North Point

Hong Kong

PRINCIPAL BANKER
DBS Bank (Hong Kong) Limited
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CORPORATE INFORMATION
~EEFR

COMPANY SECRETARY
Ms. Lai Wai Ha of Akron Advisory Limited, external service provider
(appointed on 29 September 2017)

AUDITORS
Elite Partners CPA Limited
Certified Public Accountants

COMPANY’'S WEBSITE
www.Ina.com.hk

STOCK CODE
8195
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FINANCIAL SUMMARY
M=

Year ended 31 March
BZE=A=1+—HILEE
2018 2017 Percentage

—e-N\F  —Et# BHL
HK$'000 HK$"000 %
F# T

Revenue W25 57,881 60,830 (4.9%)
Gross profit (10ss) EF(EB) 13,963 (6,436) 317.0%
Loss for the year FREE (271,246) (297,016) (8.7%)
Loss per share SREE
— basic and diluted — EARREE
(HK$) (&) (0.21) (0.24) (12.5%)
Proposed dividend per share BRERARE = - -
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CHAIRMAN'S STATEMENT
IERES

Dear Shareholders,

I am pleased to present to you the annual results of L & A
International Holdings Limited (the “"Company”) and its subsidiaries
(collectively, the “Group”) for the financial year ended 31 March
2018.

BUSINESS REVIEW

The Group had experienced a tough year for the financial year ended
31 March 2018, the revenue of the Group decreased by
approximately 4.9% compared to the financial year ended 31 March
2017. The revenue of the OEM Business segment and the Retail
Business segment decreased by approximately 4.8% and
approximately 37.2%, respectively.

For the OEM Business, as our major customers are located in United
States of America and we noticed that its garment sector of the
consumer market is still tough, especially in high-valued clothing. It
was impacted our sales of pure cashmere products and directly
affected our revenue from the OEM Business segment. We had
stepped up the efforts in controlling our expenses and looking for
ways to improve the business, we discovered that the major reason
for the loss of order from the existing clients is that the cost of
cashmere products manufactured by Huijia Knitting, being the
holding company of a factory in Huizhou, the PRC, which carries out
the entire production process of the Group’s cashmere products, is
much higher than its competing manufacturers and the cost of
maintaining Huijia Knitting is very high in PRC, which includes labour
and employment related costs, compliance with the environmental
laws, maintenance of equipment and other fixed costs, etc. Thus, the
Group was unable to lower the price of the cashmere products to
maintain its competitiveness. Based on the above findings, we
intended to change its operation model by placing orders with other
OEM manufacturer, while maintaining the procurement and quality
control teams, instead of maintaining Huijia Knitting. It would
substantially reduce the costs of operation and improve the profit
margins of the OEM business. Therefore, Huijia Knitting was disposed
during the year.

For the Retail Business, due to the retail industry relies on tourism,
the continuous slowdown of inbound tourism has led to a weak
general atmosphere of the consumer market in Hong Kong. It has
directly impacted our retail sales.
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CHAIRMAN'S STATEMENT
EIRERES

For Money Lending Business, as disclosed in the Monthly Statistical
Bulletin published by the Hong Kong Monetary Authority in 23 July
2018, the total loans and advances of all authorised money lending
institutions in Hong Kong increased from approximately HK$3,279
billion in May 2008 to approximately HK$9,723 billion in May 2018,
the increase represents there is a strong and growing demand in
money lending industry in Hong Kong. In the view of extending the
scope of the Group's existing business, diversifying its business
scope and broaden the Group's revenue basis to enhance its
profitability and achieve better return of shareholders. The Group
obtained the money lender license and commenced business in June
2016, it has generated interest income of approximately HK$8.8
million to the Group for the year ended 31 March 2018.

Prospects

For the OEM Business, the management is committed to strengthen
the customer base. The Group will continue to find new orders and
customers. Also, with the implementation of the new operation
model, management expects there will be a better control of costing
and enhance the profit margin. For the Retail Business, the
management of the Company will closely monitor the consumers’
behaviour and will continue the promotion campaigns. The
management of the Company is also monitoring the movement of
the rental of retail outlets and will adjust the expansion plan for Retail
Business if necessary. Despite the uncertainties, the management of
the Company still remains positive towards the Retail Business in
long run. For Money Lending Business, the Group will continue to
expand it in a prudent and balanced risk management approach and
it is expected that the loan demand in Hong Kong will remain robust.
Also, the Money Lending Business is expected to have a significant
contribution to overall growth of the Group as it expands. Looking
forwards, the Group will continue to strive for the diversifications of
the Group’s existing business and broaden its income stream, in
order to align the business strategies with its corporate mission and
goals with the aim to deliver long term benefits to the shareholders.

APPRECIATION

I would like to extend, on L & A International Holdings Limited’s
behalf, my heartfelt gratitude to the shareholders of the Company,
members of the Board of Directors, management and staff of the
Group for their continuing support to our Company.

Ng Ka Ho
Chairman
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWR DT

BUSINESS REVIEW

The Group principally derives its revenue from three business arms:
(i) OEM business segment, which entails product design and
development, raw materials sourcing and procurement,
manufacturing and product quality control management (the “OEM
business”), (ii) apparel retail business segment, which entails
designing, procuring, manufacturing, marketing and retailing of Pure
Cashmere Apparel and Other Apparel products as well as
accessories through an established retail network in Hong Kong
under the Group's proprietary trademarks, “Casimira” and “Les Ailes”
(the "Retail Business”) and (i) Money Lending Business segment,
which provides financing to customers for interest income.

OEM Business

Further to our disclosures earlier in the year, the garment sector of
the consumer market in the United States has been suffering, which
lead to a significant decrease in the order and the revenue to the
Group. We had stepped up the efforts in controlling our expenses
and looking for ways to improve the business, we discovered that
the major reason for the loss of order from the existing clients is that
the cost of cashmere products manufactured by Huijia Knitting,
being the holding company of a factory in Huizhou, the PRC, which
carries out the entire production process of the Group’s cashmere
products, is much higher than its competing manufacturers and the
cost of maintaining Huijia Knitting is very high in PRC, which includes
labour and employment related costs, compliance with the
environmental laws, maintenance of equipment and other fixed
costs, etc. Thus, the Group was unable to lower the price of the
cashmere products to maintain its competitiveness. Based on the
above findings, we intended to change its operation model by
placing orders with other OEM manufacturer, while maintaining the
procurement and quality control teams, instead of maintaining Huijia
Knitting. It would substantially reduce the costs of operation and
improve the profit margins of the OEM business. Therefore, Huijia
Knitting was disposed during the year.

Retail Business

The decline in revenue is mainly attributable to the prolongation of
the sluggish economy, low level of consumer sentiment and the
rather unpleasant shopping atmosphere in Hong Kong. In addition,
the economic slowdown in PRC eroded consumer confidence which
worsened by the depreciation of Renminbi; the shifting of pattern to
online shopping further negatively impacted the retail business.

Under such an unfavourable ambience, the Group has adopted a
prudent approach in restructuring its sales network aiming at
minimising the operating costs amid catering for the consumers’
preference of shopping online.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER W R DT

Money Lending Business

Since the Group obtained the money lender licence and commenced
money lending business from June 2016, the Group’s money lending
business is expanding quickly and there is high demand for loan. The
Group targets customers who look for substantial loan amounts with
collaterals. During the year, the Money Lending Business recorded a
rapid growth and it had generated interest income of approximately
HK$8,765,000, representing an increase of approximately 37.3% as
compared to the year ended 31 March 2017.

During the year under review, the Group had no material changes in
its business nature and principal activities.

FINANCIAL REVIEW

Revenue

The Group’s revenue declined from approximately HK$60.8 million for
the year ended 31 March 2017 to approximately HK$57.9 million for the
year ended 31 March 2018, representing a decrease of approximately
4.9%. The revenue of OEM Business decreased by approximately 4.8%
to approximately HK$43.9 million for the year ended 31 March 2018 as
compared to the year ended 31 March 2017. On the other hand, the
revenue from the Retail Business decreased by approximately 37.2% to
approximately HK$5.2 million for the year ended 31 March 2018 as
compared to the year ended 31 March 2017.

For the Money Lending Business, the Group obtained the money lender
license and commenced business in June 2016, it has generated interest
income of approximately HK$8.8 million for the year ended 31 March
2018, representing an increase of approximately 37.3% as compared to
the year ended 31 March 2017.

BEXES
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BRREERRMEREERNES - £/ K
EREHGBILR - HAFBUAKI8,765,000
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Year ended 31 March
BZ=A=1+—HILEE
2018

2017

—E-)N\E
HK$'000
FaExT

HK$'000
T

OEM Business R BRE TS 43,894 46,126 75.8
Retail Business TEXES 5,222 8,318 13.7
Money Lending Business B 8,765 6,386 10.5

57,881 60,830 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWR DT

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw material costs. The
Group'’s cost of sales dropped by 34.7% to approximately HK$43.9
million for the year ended 31 March 2018 as compared to the year
ended 31 March 2017. The gross profit margin increased from
approximately —=10.6% for the year ended 31 March 2017 to
approximately 24.1% for the year ended 31 March 2018. The gross
profit increased by approximately 317.0% to approximately HK$14.0
million gross profit for the year ended 31 March 2018 as compared
to the year ended 31 March 2017.

Such increase in gross profit was mainly attributable to, among other
things, change of operation model of OEM Business segment by
placing orders with other OEM manufacturer, which resulted in
significant drop of the cost of operation.

EXpenses

Selling and administrative expenses for the year ended 31 March
2018 were approximately HK$24.9 million (year ended 31 March
2017 approximately HK$100.5 million), representing an decrease of
approximately HK$75.6 million.

The decrease is due to approximately HK$37.0 million share option
expenses and approximately HK$12.1 million professional expenses
incurred in relation to legal proceedings and two voluntary
conditional offer by Favourite Number Limited and QPL International
Holdings Limited for the year ended 31 March 2017.

Loss for the year

The loss for the year ended 31 March 2018 was approximately
HK$271.2 million. The loss for the year ended 31 March 2017 was
approximately HK$297.0 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER W R DT

PRINCIPAL RISK AND UNCERTAINTIES

Operational Risk

The Group is exposed to the operational risk in relation to each
business division of the Group. To manage the operational risk, the
management of each business division is responsible for monitoring
the operation and assessing the operational risk of their respective
business divisions. They are responsible for implementing the
Group's risk management policies and procedures and shall report
any irregularities in connection with the operation of the projects to
the Directors and seek directions. The Group emphasizes on ethical
value and prevention of fraud and bribery and has established a
whistleblower program, including communication with other
departments and business divisions and units, to report any
irregularities. In this regard, the Directors consider that the Group’s
operational risk is effectively mitigated.

Financial Risks
The Group is exposed to the credit risk and liquidity risk. They are
shown in note 37 to the consolidated financial statements.

SHARE CONSOLIDATION, CHANGE IN BOARD LOT
SIZE AND INCREASE IN AUTHORISED SHARE
CAPITAL

On 6 September 2017, the Board proposed to (i), consolidate every
twenty (20) issued and unissued share of HK$0.002 each into one (1)
consolidated share of HK$0.04 each; (i), to change the board lot size
for trading on the Stock Exchange from 8,000 shares to 24,000
consolidated shares conditional upon the share consolidation
becoming effective and (iii), increase the authorised share capital of
the Company from HK$100,000,000 divided into 2,500,000,000
consolidated shares to HK$500,000,000 divided into 12,500,000,000
consolidated shares by the creation of additional 10,000,000,000
consolidated shares, which shall rank pari passu in all aspects with
the consolidated shares in issue. The above share consolidation and
increase in authorised share capital were approved by the
Company's shareholders at the extraordinary general meeting on 6
October 2017 and became effective on 9 October 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWR DT

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 March 2018, the share capital and equity attributable to
owners of the Company amounted to approximately HK$51,200,000
and HK$137,822,000 respectively (31 March 2017: HK$51,200,000
and HK$407,359,000 respectively).

As at 31 March 2018, the Group had approximately HK$16.1 million
in bank balances and cash (31 March 2017: HK$3.7 million).

As at 31 March 2018, the Group’s total borrowings were nil (31
March 2017: HK$5.8 million). The gearing ratio was approximately
0.0% at 31 March 2018 (31 March 2017: approximately 1.4%).

Note: Gearing ratio is calculated as the total debt (borrowings) divided by
total equity.

CAPITAL COMMITMENTS
The Group did not have any significant capital commitments as at 31

March 2018 and 2017.

CHARGE OVER ASSETS OF THE GROUP
Details are set out in note 26 to the consolidated financial statements
in this annual report.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS, AND PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

On 27 July 2017, Able Rich Management Limited, an indirect wholly-
owned subsidiary of the Company (as purchaser) entered into the
sale and purchase agreement (the “Acquisition”) with Mr. Lam Chi
Man (as vendor) in relation to the acquisition of the entire issued
share capital and all obligations, liabilities and debts owing or
incurred by Profit Spread Investment Limited (as target company) at
a consideration of HK$30,300,000. The Acquisition was completed on
22 December 2017.

On 8 August 2017, Winsky Management Limited (the “Vendor”), an
indirect wholly-owned subsidiary of the Company entered into a
Disposal Agreement (the “Disposal”) with Mr. Li Qiang, Mr. Li Ping,
Ms. Lijuan and Mr. Shi Xiuping (collectively as the “Purchasers”),
pursuant to which the Vendor had conditionally agreed to sell and
the Purchasers had conditionally agreed to purchase, the entire
equity interest and the sale loan in Huizhou Huijia Knitting Company
Limited (“Huijia Knitting”), a wholly owned subsidiary of the Vendor,
at a consideration of RMB41,000,000. The Disposal was completed
on 16 August 2017 and Huijia Knitting ceased to be a subsidiary of
the Company on that date.

On 23 March 2018, Able Rich Management Limited (the “vendor”), an
indirect wholly-owned subsidiary of the Company entered into a
Provisional Agreement (the “Disposal”) with an independent third
party, pursuant to which the Vendor had conditionally agreed to sell
and the Purchaser had conditionally agreed to purchase, the entire
issued capital of Well Sun Development Company Limited (“Well
Sun”), a wholly owned subsidiary of the Vendor, at a consideration of
HK$36,500,000. Subject to the fulfillment of all Conditions,
Completion will take place on 16 August 2018. Upon Completion, the
Target Company will cease to be a subsidiary of the Company and
the financial results of the Target Company will no longer be
consolidated with the results of the Group.

Save as disclosed elsewhere in ths annual report and for above,
there were no significant investments held as at 31 March 2018, nor
other material acquisitions and disposals of subsidiaries and
associated companies during the year ended 31 March 2018. There
is no future plan for material investments or capital assets as at 31
March 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES
As at 31 March 2018, the Group had no material contingent liabilities
(2017: nil).

FOREIGN EXCHANGE RISK

The Group settles the cost of production in Renminbi (“RMB”) and
Hong Kong dollars (“HK$") and most of the sales of the Group are
settled in HKS. Therefore, the Group is exposed to foreign exchange
risk of RMB. The Group currently does not have a foreign currency
hedging policy in respect of foreign currency transactions, assets
and liabilities.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2018, the Group employed approximately of 30
employees. The Group’s staff cost for the year ended 31 March 2018
amounted to approximately HK$5.1 million. The Group’s
remuneration policies are in line with the prevailing market practice
and are determined on the basis of performance, qualification and
experience of individual employee. The Group recognises the
importance of a good relationship with its employees. The
remuneration payable to its employees includes salaries and
allowance.

In Hong Kong, the Group’s employees have participated in the
mandatory provident fund prescribed by the Mandatory Provident
Fund Schemes Ordinance (Chapter 485 of the Laws of Hong Kong). In
the PRC, the Group’s employees have participated in various security
insurance including social insurance prescribed by the Social
Insurance Law of PRC ({# % A R EFBE 2R EIE)), and housing
provident fund prescribed by the Regulations on Management of
Housing Provident Fund ((fEE AE S EIRIEH)).

RETIREMENT BENEFITS PLANS

In Hong Kong, the Group participates in the mandatory provident
fund prescribed by the Mandatory Provident Fund Scheme Ordinance
(Chapter 485 of the Laws of Hong Kong).

Pursuant to the applicable PRC laws and regulations, the Group
participates in contributing to various security insurance including
social insurance and housing provident fund.

No forfeited contributions are available to reduce the contribution
payable by the Group in future years.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER W R DT

LEGAL PROCEEDING

Registration of Shares of the Company (the
"Registration”)

Reference is made to the Company’s announcements dated 9
August 2016 and 28 October 2016 respectively in relation to the
originating summons dated 27 July 2016 (the “Originating Summons
of the Registration”) filed by (i) Sun Jiyou; (i) Chen Haiyan; (iii) Liu Jing;
(iv) Ling Chuanshun; (v) Zhang Bing; and (vi) Xiao Laiwen as the
plaintiffs (collectivity, the “Plaintiffs of the Registration”) against the
Company and Yang's Holdings Capital Limited (“Yang's Holdings") as
the defendants in the High Court of Hong Kong (the “Court”) (the
“Legal Proceedings of the Registration”) and a summons dated 28
July 2016 (the “Summons of the Registration”) filed by the Plaintiffs of
the Registration for the Legal Proceedings of the Registration.

In the Originating Summons of the Registration, the Plaintiffs of the
Registration sought, inter alia, (i) orders from the Court that the
Company shall register in aggregate of 1,545,000,000 shares of the
Company (the “Relevant Shares”) which were allegedly transferred
from Yang's Holdings to the Plaintiffs of the Registration; (ii)
declaration from the Court that the Plaintiffs of the Registration are
the beneficial owners of the Relevant Shares in their respective
proportion; and (iii) an injunction, inter alia, that pending registration
of the Plaintiffs of the Registration as the registered shareholders of
the Company, Yang's Holdings shall exercise all rights attached to
the Relevant Shares (including but not limited to voting rights at
general meetings of the Company) according to the instructions of
the Plaintiffs of the Registration and, that the Company shall exercise
and/or count the votes of the Plaintiffs of the Registration in the
general meetings.

In the Summons of the Registration, the Plaintiffs of the Registration
applied for, inter alia, (i) an order that Yang's Holdings be compelled
to exercise its voting rights in any general meetings of the Company
in accordance with the instructions of the Plaintiffs of the
Registration; (ii) an order that the Company shall register the transfer
of the Relevant Shares (the “Registration Order Sought”); and (iii) an
injunction against the Company that the Company be restrained
from holding any general meeting of the shareholders (including but
not limited to the annual general meeting) until such date after the
completion of the registration of the Relevant Shares (the “Injunction
Sought™).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWR DT

The Summons of the Registration was heard on 5 August 2016, the
Court ordered, inter alia, that (i) Yang's Holdings shall exercise its
voting rights in respect of the Relevant Shares in any general
meetings of the Company in accordance with the instructions of the
Plaintiffs of the Registration (the “Voting Order”) and the other orders
sought by the Plaintiffs of the Registration in the Summons of the
Registration be adjourned for argument.

On 23 August 2016, Flying Mortgage Limited (the “Flying Mortgage”),
who claims to have interests in the Relevant Shares, issued a
summons (“Flying Mortgage Summons”), inter alia, for leave to (i)
intervene in the Legal Proceedings of the Registration; (ii) be joined
as the third defendant in the Legal Proceedings of the Registration;
and (iii) vary the Voting Order to the effect that Yang's Holdings shall
not exercise its voting rights in respect of the Relevant Shares in any
general meeting of the Company.

The Court gave a written decision on 26 October 2016 and ruled
upon the Company's undertaking not to register the transfer of the
Relevant Shares in it until further order of the Court, inter alia, that (i)
the application by the Plaintiffs of the Registration for the Registration
Order Sought and the Injunction Sought in the Summons of the
Registration be dismissed; (i) the Voting Order be varied to the effect
that Yang's Holdings shall not exercise its voting rights in respect of
the Relevant Shares in any general meeting of the Company until
further order; (iii) Flying Mortgage was allowed to intervene and be
jointed as the third defendant in the Legal Proceedings of the
Registration; and (iv) the Company shall not register the Relevant
Shares until further order of the Court.

The Directors of the Company will follow the Court Order in relation
to the Registration of the Shares. As a result, no contingent liability is
expected up to the issue of the quarterly report.

Share Options of the Company (the “Share
Options”)

Reference is made to the Company’s announcement dated 2
September 2016 in relation to, inter alia, (i) a draft originating
summons to be filed by Ge Qingfu, Li Quan and Liu Longcheng as the
plaintiffs (collectivity, the “Plaintiffs of the Share Options”) against the
Company and all the directors of the Company (the “Directors”) and
Mr. Yang Si Hang (“Mr. Yang") as the defendants in the Court; and (ii)
a draft injunction order received by the Company’s legal adviser on
26 August 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER W R DT

The Company'’s legal adviser received on 30 August 2016 a hearing
bundle containing, inter alia, an originating summons (the
“Originating Summons of the Share Options”) issued by the Plaintiffs
of the Share Options on 26 August 2016 and claimed against the
Company, the Directors, Mr. Yang, eight grantees of share options
referred to in the Company’s announcement dated 22 August 2016
(the “Share Option Announcement”), and two broker firms as the
defendants in the Court under action number HCMP 2222 of 2016
(the “Legal Proceedings of the Share Options”) and a draft injunction
order for the Legal Proceedings of the Share Options.

In the Originating Summons of the Share Options, the Plaintiffs of the
Share Options sought reliefs, inter alia, (i) a declaration that the
granting of the 2,000,000,000 share options referred to in the Share
Option Announcement (“Purported Options”) is void and of no legal
effect or, alternatively, voidable; (i) a declaration that any allotment
of shares made pursuant to the exercise of any of the Purported
Options is void and no legal effect or, alternatively, voidable; (iii) the
Company, the Directors and Mr. Yang (whether acting by themselves,
their officers, servants, agents or otherwise howsoever) be
restrained from: (1) recognising or giving effect or otherwise taking
any step to implement the purported exercise of any of the
Purported Options; (2) recognising or giving effect or otherwise
taking any step to implement the exercise of any disposition, rights
(including voting rights) or power attached to the 1,800,000,000
shares of the Company derived from the exercise of the Purported
Options; (3) taking, or procuring the taking, of any steps to alter the
issued share capital of the Company save and except for those
which are for proper purposes and in the best interests of the
Company; (4) taking , or procuring the taking, of any step to frustrate
or defeat the requisition contained in the notice of requisition dated
23 August 2016 issued by the Plaintiffs (the “Plaintiffs Requisition”)
for the purpose of convening an extraordinary general meeting of
the Company to be held; or alternatively, an order requiring the
Company to convene the extraordinary general meeting set out in
the Plaintiffs Requisition within 21 days from the date of deposit of
the requisition in accordance with Article 12.3 of the Articles of
Association of the Company.
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In the draft injunction order, the Plaintiffs sought the following reliefs
against the Company, the Directors and Mr. Yang (the “Ex Parte
Injunction Application”) that until determination of the Legal
Proceedings or further order of the Court, the Company, the
Directors and Mr. Yang (whether acting by themselves, their officers,
servants, agents or otherwise howsoever) be restrained from: (i)
recognising or giving effect or to otherwise taking any step to
implement the purported exercise of any of Purported Options; (ii)
recognising or giving effect or otherwise taking any step to
implement the exercise of any disposition, rights (including voting
rights) or power attached to the 1,800,000,000 shares of the
Company derived from the exercise of the Purported Options; (iii)
taking or procuring the taking, of any steps to alter the issued share
capital of the Company save for those which are for proper purposes
and in the best interests of the Company; (iv) taking or procuring the
taking, of any steps to frustrate or defeat the Plaintiffs’ Requisition
for the purpose of convening an Extraordinary General Meeting of
the Company to be held and alternately an Order requiring the
Company to convene the Extraordinary General Meeting set out in
the Plaintiffs’ Requisition within 21 days from the date of deposit of
the requisition in accordance with Article 12.3 of the Articles of
Association of the Company.

The hearing of the Ex Parte Injunction Application was heard on 31
August 2016. In the said hearing, the Company and the Directors
undertook to the Court, inter alia, not to give effect to the exercise of
any of the outstanding 200,000,000 share options and not to alter the
issued share capital of the Company without the leave of the Court.
Upon the said undertakings, the Court ordered, inter alia, that the
Plaintiffs shall issue an inter parte summons by 2 September 2016
identifying the injunctive reliefs sought against the Company and the
Directors and that the hearing of the Summons will be fixed with 2
days reserved. No injunction order or disclosure order was made
against the Company and Directors.
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On 2 September 2016, the Plaintiffs filed an Inter Parte Summons
(“the Inter Parte Summons”) seeking the following reliefs against,
inter alia, the Company, the Directors and Mr. Yang that until further
order of the Court, the Company, the Directors and Mr. Yang
(whether acting by themselves, their officers, servants, agents or
otherwise howsoever) be restrained from: (i) recognising or giving
effect or to otherwise taking any step to implement the Purported
Options in relation to the exercise of any of the 200,000,000 share
options out of the Purported Options, which was described by the
Company as having been accepted by the grantee(s) and for which
no share has been issued and the excise of any of the 200,000,000
share options out of the Purported Options which the Company
described as not having been accepted by the grantee(s) and have
lapsed; (ii) recognising or giving effect or otherwise taking into
account the 1,600,000,000 shares in the Company (“the Impugned
Shares”) issued to and registered in the names of the grantees on 23
August 2016 pursuant to the Purported Options for the following
purposes: (a) determining the Plaintiffs’ shareholding in the Company
as at 23 August 2016, the date of the Plaintiffs’ Requisition; (b)
challenging or otherwise disputing the Plaintiffs’ right to convene an
extraordinary general meeting of the Company for the purpose of
considering the proposed resolutions contained in the Plaintiffs’
Requisition in the event that the Board does not within 21 days of the
deposit of the Plaintiff’'s Requisition proceed to convene an
extraordinary general meeting; (c) challenging or otherwise disputing
the validity of the “pre-conditional voluntary conditional securities
exchange and cash offer” contained in the Joint Announcement
made by Favourite Number Limited and WLS Holdings Limited on 18
August 2016; (iii) taking or procuring the taking, of any steps to alter
the issued share capital of the Company except with the approval of
the Court; (iv) taking or procuring the taking, of any steps to frustrate
or defeat the Plaintiffs’ Requisition and, alternatively, the Company,
the Directors and Mr. Yang do convene an Extraordinary General
Meeting of the Company to be held for the purpose of considering,
inter alia, the proposed resolutions contained in the Plaintiffs’
Requisition within the next 3 days of the order to be made by the
Court, or alternatively, the Directors and Mr. Yang do within the next
14 days acquire 1,600,000,000 shares in the Company and return
them to the Company for cancellation, whereupon the Company
shall within the next 7 days cancel those shares and pay the amount
received by the Company from the issue of 1,600,000,000 shares in
the Company pursuant to the Purported Options to the Directors and
Mr. Yang.
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The Inter Parte Summons was heard on 1 and 2 November 2016.
Upon the Company and the Directors’ undertaking to (i) restrain from
recognising, giving effect or otherwise taking any step to implement
the Purported Options in relation to the exercise of any of the
200,000,000 share options out of Purported Options, which was
described by the Company as having been accepted by the
grantee(s) and for which no share has been issued and the exercise
of any of the 200,000,000 share options out of the Purported Options,
which the Company described as not having been accepted by the
grantee(s) and have lapsed; and (ii) restrain from taking or procuring
the taking, of any steps to alter the issued share capital of the
Company unless and until the Company has given the Plaintiffs 5
working days prior written notice of their intention to do so, the
Court has, inter alia, ordered on 2 November 2016 that there be a
speedy trial of this proceedings on dates to be fixed.

No other injunction order was made against the Company, the
directors of the Company and Mr. Yang. The Company is seeking
legal advice in respect of the Legal Proceedings of the Share Options.

The Legal Proceedings of the Share Options was fixed to be tried on
12 July 2017 at 10 a.m. with 8 days reserved (i.e. 12 to 21 July 2017).
The Company will make further announcement(s) to keep its
shareholder and investors informed of any result as and when
appropriate.

Kim Sungho’s First Legal Proceeding

Reference is made to the Company’s announcements dated on 28
November 2016 and 21 December 2017. The Company has on 26
November 2016 received a writ of summons (“Mr. Kim's First Writ")
filed by Mr. Kim Sungho (“Mr. Kim"”) as the plaintiff against the
Company and the Directors as the defendants under a legal
proceeding in the Court (“Mr. Kim's First Legal Proceeding”).

Pursuant to claims generally indorsed on Mr. Kim's First Writ, Mr. Kim
claimed, inter alia, for a declaration that the Directors and the
Company have committed offences under section 351 of Part XV of
Securities and Futures Ordinance (“SFO") which requires directors,
chief executives and substantial shareholders to disclose their
interest in the shares and debentures of the Company.

On 29 November 2017, the action was dismissed by the Court on the
ground that the respective plaintiff has failed to file and serve their
statement of claim on the Company. The respective plaintiff was
ordered to pay costs to the Company.
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Lim Hang Young's first legal proceeding

Reference is made to the Company’s announcements dated on 28
November 2016 and 21 December 2017. The Company has on 26
November 2016 received a writ of summons (“Mr. Lim’s First Writ")
filed by Mr. Lim Hang Young (“Mr. Lim") as the plaintiff against the
Directors and the Company as the defendants under a legal
proceeding in the Court (“Mr. Lim's First Legal Proceeding”).

Pursuant to claims generally indorsed on Mr. Lim's First writ, Mr. Lim
claimed, among other things, for (i) a declaration that the Directors
and the Company have committed offences under section 351 of
Part XV of SFO and for violation of disclosure of interests rules; and
(i) an order for the Company to exert its power under section 329 of
SFO to investigate the holders of interests in its shares and
debentures.

On 29 November 2017, the action was dismissed by the Court on the
ground that the respective plaintiff has failed to file and serve their
statement of claim on the Company. The respective plaintiff was
ordered to pay costs to the Company.

Joung Jong Hyun'’s first legal proceeding

Reference is made to the Company’s announcement1 December s
dated on 28 November 2016 and 21 December 2017. The Company
has on 26 November 2016 received a writ of summons (“Mr. Joung's
First Writ”) filed by Joung Jong Hyun (“Mr. Joung") as the plaintiff
against the Directors and the Company as the defendants under a
legal proceeding in the Court (“Mr. Joung's First Legal Proceeding”).

Based on the claims generally indorsed on Mr. Joung's First Writ, Mr.
Joung requested, among other things, for a declaration that the
Directors and the Company have committed offences under section
25(1) of the Organized and Serious Crime Ordinance.

On 29 November 2017, the action was dismissed by the Court on the
ground that the respective plaintiff has failed to file and serve their
statement of claim on the Company. The respective plaintiff was
ordered to pay costs to the Company.
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Kim Sungho’s Second Legal Proceedings

Reference is made to the Company’s announcements dated on 6
December 2016 and 21 December 2017. The Company has on 5
December 2016 received a writ of summons (“Mr. Kim’s Second
Writ") filed on 1 December 2016 by Mr. Kim as the plaintiff against
the Directors, the Company and Deloitte Touche Tohmatsu, an
auditor of the Company (“Deloitte”) as the defendants under a legal
proceeding in the Court (“Mr. Kim’'s Second Legal Proceeding”).

Pursuant to claims generally indorsed on Mr. Kim's Second Writ, Mr.
Kim claimed against the Directors for (i) a declaration that the
Directors conspired and directed various accounting irregularities
practices by the Company and its subsidiaries; (i) an order to pay
compensation to the Company for damages. Mr. Kim further claimed
against Deloitte for (i) a declaration that Mr. Kwong conducted the
negligent accounting review for the Company; and (ii) an order to pay
compensation to the Company for damages. The Company is
enjoined in Mr. Kim’'s Second Legal Proceeding to execute any orders
by the Court.

On 29 November 2017, the action was dismissed by the Court on the
ground that the respective plaintiff has failed to file and serve their
statement of claim on the Company. The respective plaintiff was
ordered to pay costs to the Company.

Kim Sungho’s third legal proceeding

Reference is made to the Company’s announcements dated on 6
December 2016 and 18 April 2018. The Company has on 5 December
2016 received another writ of summons (“Mr. Kim's Third Writ") filed
on 2 December 2016 by Mr. Kim as the plaintiff against (i) Yang's
Holdings Capital Limited, a substantial shareholder of the Company
(“yang's Holdings"); and (ii) the Company as the defendants under
another legal proceeding in the Court (“Mr. Kim's Third Legal
Proceeding”).

Pursuant to claims generally indorsed on Mr. Kim's Third Writ, Mr.
Kim claimed for (i) a declaration that Yang's Holdings beneficially
holds and/or controls more than 30% of the outstanding shares in
the Company and is subject to the mandatory general offer
obligation; and (ii) an order that Yang's Holdings launches obligatory
mandatory general offer.
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Oon 11 April 2018, the action was dismissed by the Court on the
ground that the respective Statement of Claim in each case disclosed
no reasonable cause of action, were scandalous, frivolous or
vexatious, may prejudice, embarrass or delay the fair trial of the
proceedings, and/or they were otherwise an abuse of the process of
the Court. The Plaintiffs in the respective cases were ordered to pay
Costs to the Company.

Joung Jong Hyun'’s Second Legal Proceeding
Reference is made to the Company’s announcements dated on 6
December 2016 and 18 April 2018, the Company has on 5 December
2016 further received a writ of summons (“Mr. Joung's Second Writ")
filed on 3 December 2016 by Mr. Joung as the plaintiff against the
Directors, the Company; and Yang's Holdings as the defendants
under a legal proceeding in the Court (“Mr. Joung's Second Legal
Proceeding”).

Based on claims generally indorsed on Mr. Joung's Second Writ, Mr.
Joung claimed, among other things, for (i) a declaration that the
Directors, the Company and Yang's Holdings have conspired for
stock price manipulation, using the multi-layer marketing methods,
and caused enormous loss to independent shareholders of the
Company; and (ii) an order that the Directors, the Company and
Yang's Holdings to pay HK$500,000,000 to the independent
shareholders of the Company.

On 11 April 2018, the action was dismissed by the Court on the
ground that the respective Statement of Claim in each case disclosed
no reasonable cause of action, were scandalous, frivolous or
vexatious, may prejudice, embarrass or delay the fair trial of the
proceedings, and/or they were otherwise an abuse of the process of
the Court. The Plaintiffs in the respective cases were ordered to pay
costs to the Company.

Lee Moonkyu'’s first legal proceeding

Reference is made to the Company’s announcements dated on 12
December 2016 and 18 April 2018. The Company has on 8 December
2016 received a writ of summons (“Mr. Lee's Writ") dated 5
December 2016 filed by Mr. Lee Moonkyu as the plaintiff against the
Directors, the Company and Mr. Yang Sit Hang as the defendants
under a legal proceeding in the Court (“Mr. Lee’s First Legal
Proceeding”).
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Pursuant to claims generally indorsed on Mr. Lee’s Writ, Mr. Lee
claimed, inter alia, for (i) a declaration that the Directors, the
Company and Mr. Yang Sit Hang have committed offences under
Section 25(1) of the Organized and Serious Crime Ordinance; and (ii)
a declaration that the Directors, the Company and Mr. Yang Sit Hang
have conspired for stock price manipulation, using the multi-layer
marketing methods, and caused enormous loss to independent
shareholders of the Company.

On 11 April 2018, the action was dismissed by the Court on the
ground that the respective Statement of Claim in each case disclosed
no reasonable cause of action, were scandalous, frivolous or
vexatious, may prejudice, embarrass or delay the fair trial of the
proceedings, and/or they were otherwise an abuse of the process of
the Court. The Plaintiffs in the respective cases were ordered to pay
Costs to the Company.

Lim Hang Young's second legal proceeding
Reference is made to the Company’s announcements dated on 13
December 2016 and 18 April 2018. The Company has on 12
December 2016 received a writ of summons (the “Lim’s Second
Writ") dated 6 December 2016 filed by Mr. Lim as the plaintiff against
the Directors, the Company, Mr. Yang Wan Ho (a substantial
shareholder of the Company) and Mr. Ge Qingfu (a substantial
shareholder of the Company) as the defendants under a legal
proceeding in the Court (“Mr. Lim’s Second Legal Proceeding”).

Pursuant to claims generally indorsed on the Lim’s Second Writ, Mr.
Lim claimed, inter alia, for (i) a declaration that the Directors, the
Company, Mr. Yang Wan Ho and Mr. Ge Qingfu have committed
offences under Part XV of Securities and Future Ordinance (Section
351) and for false disclosure of interest; and (ii) a declaration that the
Directors, the Company, Mr. Yang Wan Ho and Mr. Ge Qingfu have
engaged in the multi-layer marketing scheme to improperly boost
the stock price of the Company to 85 times the current level (in the
past 52 weeks), to market capitalization of over $20 billion, only drop
back to the current level.

Oon 11 April 2018, the action was dismissed by the Court on the
ground that the respective Statement of Claim in each case disclosed
no reasonable cause of action, were scandalous, frivolous or
vexatious, may prejudice, embarrass or delay the fair trial of the
proceedings, and/or they were otherwise an abuse of the process of
the Court. The Plaintiffs in the respective cases were ordered to pay
costs to the Company.
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Lim Hang Young's third legal proceeding

Reference is made to the Company’s announcements dated on 23
December 2016 and 21 December 2017. The Company has on 23
December 2016 received a writ of summons (the “Lim’s Third Writ")
dated 16 December 2016 filed by Mr. Lim as the plaintiff against (i)
the Stock Exchange of Hong Kong Limited (the “Stock Exchange”); (ii)
Yu Ming Investment Management Limited (“Yu Ming"); and (i) the
Company as the defendants under a legal proceeding in the Court
("Mr. Lim’s Third Legal Proceeding”).

Pursuant to the claims generally indorsed on the Lim’s Third Writ, Mr.
Lim sought, inter alia, for (i) a declaration against Stock Exchange
that the Stock Exchange has acted in bad faith in the vetting of the
share subscription during the general offer period; (i) an order
against the Stock Exchange to rescind all listing approvals; (iii) a
declaration against Yu Ming that Yu Ming purposefully ill advised the
Company to break various Listing Rules, including assisting the
Company in its multi-layer marketing scheme; and (iv) an order
against the Company to apply for self-delisting.

On 29 November 2017, the action was dismissed by the Court on the
ground that the respective plaintiff has failed to file and serve their
statement of claim on the Company. The respective plaintiff was
ordered to pay costs to the Company.

Kim Sungho’s fourth legal proceeding

Reference is made to the Company’s announcements dated on 28
December 2016 and 21 December 2017. The Company has on 28
December 2016 received a writ of summons (the “Kim'’s Fourth Writ")
dated 20 December 2016 filed by Mr. Kim as the plaintiff against (i)
Gram Capital Limited, an independent financial adviser to the
independent board committee of the Company (“Gram Capital”); (ii)
Mr. Wong Chiu Po, a non-executive director of the Company; (iii) Mr.
Mai Chi Ming; (iv) Mr. Chan Ming Sun Jonathan, an independent non-
executive director of the Company; and (v) the Company as the
defendants (collectively, the “Defendants”) under a legal proceeding
in the Court (“Mr. Kim's Fourth Legal Proceeding”).
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Pursuant to the claims generally indorsed on the Kim’s Fourth Writ,
Mr. Kim sought inter alia, for (i) a declaration against the Defendants
that the Defendants have conspired to assist the owners of the
Company to commit offences under Section 25(1) of the Organized
and Serious Crime Ordinance, i.e. they knew, or had reasonable
grounds to believe, that on multifarious and respective occasions,
and through complex “layering” vehicles mostly related to the
Company, were dealing with the proceeds of an indictable offence;
and (ii) an order against Gram Capital that Gram Capital to
immediately resign as independent financial adviser to the Company.

On 29 November 2017, the action was dismissed by the Court on the
ground that the respective plaintiff has failed to file and serve their
statement of claim on the Company. The respective plaintiff was
ordered to pay costs to the Company.

Kim Sungho’s fifth legal proceeding

Reference is made to the Company’s announcement dated on 6
January 2017. The Company has on é January 2017 received a writ of
summons (the “Kim's Fifth Writ") dated 3 January 2017 filed by Mr.
Kim as the plaintiff against (i) Strong Light Investments Limited, a
substantial shareholder of the Company (“Strong Light"); (ii) FP Sino-
Rich Securities & Futures Limited (“FP"); (iii) Yu Ming; and (iv) the
Company as the defendants under a legal proceeding in the Court
("Mr. Kim's Fifth Legal Proceeding”).

Pursuant to the claim generally indorsed on the Kim's Fifth Writ, the
Plaintiff sought, inter alia, for (i) a declaration against Strong Light
that Strong Light and its parties acting in concert has accumulated
over 30% of the outstanding shares in the Company, thus triggering
the mandatory general offer; and (i) a declaration against FP and Yu
Ming that FP purposefully ill advised the Company to break various
Listing Rules, including assisting the Company in its multi-layer
marketing scheme.

On 15 November 2017, the action was dismissed by the Court on the
ground that the respective Statement of Claim in each case disclosed
no reasonable cause of action, were scandalous, frivolous or
vexatious, may prejudice, embarrass or delay the fair trial of the
proceedings, and/or they were otherwise an abuse of the process of
the Court. The Plaintiffs in the respective cases were ordered to pay
costs to the Company.
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Joung Jong Hyun'’s Third Legal Proceeding

Reference is made to the Company’s announcements dated on 3
February 2017 and 21 December 2017. The Company has on 3
February 2017 received a write of summons (the “Joung’s Third Writ")
dated 1 February 2017 filed by Mr. Joung as the plaintiff against the
Directors, the Company and Hastings & Co. (“Hastings”) as the
defendants under a legal proceeding in the Court (“Mr. Joung’s Third
Legal Proceeding”).

Pursuant to the claims generally indorsed on Mr. Joung's Third Writ,
Mr. Joung sought, inter alia, for (i) a declaration that the Defendants
have engaged in and solicited for illicit "kick-back” arrangement on
solicitor fees; and (ii) and order that the Company and Hastings
engage in thorough investigations of related personnel on alleged
corruptive behaviour.

On 29 November 2017, the action was dismissed by the Court on the
ground that the respective plaintiff has failed to file and serve their
statement of claim on the Company. The respective plaintiff was
ordered to pay costs to the Company.

Joung Jong Hyun's Forth Legal Proceeding
Reference is made to the Company’s announcements dated on 10
February 2017 and 21 December 2017. The Company has on 9
February 2017 received a write of summons (the “Joung’s Forth
Writ") dated 6 February 2017 filed by Mr. Joung as the plaintiff against
the Company and Lam & Co. (“Lam & C0.") as the defendants under
a legal proceeding in the Court (“Mr. Joung’'s Forth Legal
Proceeding”).

Pursuant to the claims generally indorsed on Mr. Joung's Forth Writ,
Mr. Joung sought, inter alia, for (i) a declaration that the Defendants
have engaged in and solicited for illicit "kick-back” arrangement on
solicitor fees; and (i) and order that the Company and Lam & Co.
engage in thorough investigations of related personnel on alleged
corruptive behaviour.

On 29 November 2017, the action was dismissed by the Court on the
ground that the respective plaintiff has failed to file and serve their
statement of claim on the Company. The respective plaintiff was
ordered to pay costs to the Company.
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Chi Dong Eun’s Winding Up Petition

Reference is made to the Company’s announcements dated on 6
January 2017 and 23 May 2017. The Company has also on é January
2017 received a petition (the “Petition”) dated 3 January 2017 filed by
Chi Dong Eun (the "Petitioner”) against (i) the Company, (ii) the
Directors and (iii) Mr. Yang as the respondents (collectively, the
“Respondents”).

The Petitioner alleged, inter alia, that (i) the Respondents have
deliberately evaded the mandatory general offer obligation of the
Codes on Takeovers and Mergers and Share Buy-Back; (i) Mr. Yang
has engaged in massive illegal share pledge borrowing activities,
without making proper and required disclosures, (iii) from the initial
public offering of the Company, the accounting results of the
Company have been falsified, unfairly prejudicial to independent
shareholders to be misled; (iv) the Company has physically prevented
several independent shareholders from participating in the voting in
some extraordinary general meetings of the Company; and (v) the
Directors and Mr. Yang have committed offences under section 25(1)
of the Organized and Serious Crime Ordinance, which in the
circumstances renders it just, equitable and desirable to wind up the
Company. The hearing of Petition was scheduled to be heard on 5
April 2017.

The Court on 23 May 2017 ordered that the Petition be dismissed
with costs.

Lim Hang Young's Winding Up Petition

Reference is made to the Company’s announcements dated on 13
June 2017, 16 June 2017 and 20 November 2017. The Company has
on 9 June 2017 received a petition (the “Petition”) dated on 6 June
2017 filed by Mr. Lim Hang Young (the “Petitioner”) against (i) the
Company and (ii) Yang's Holdings Capital Limited (the “2nd
Respondent”) as respondents (collectively, the “Respondents”).

The Petitioner alleged, inter alia, that (i) the 2nd Respondent had lend
out its business to the Company and was warehousing the shares
for the real owner of the shell; (i) the 2nd Respondent has engaged
in many share pledge borrowing activities; and (iii) the acquisitions of
Red 5 Studios, Inc. was a deceit; and (iv) the affairs of the Company
have been mismanaged, which in the circumstances render it just
and equitable and desirable in the interest of the Company’s
shareholders and/or general investing public to wind up the
Company.
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The Petition was taken out in the Court of First Instance, High Court,
Hong Kong Special Administrative Region against the Respondents.
The call over of the Petition has been fixed to be heard on 6th
September 2017 at 9:30 a.m. According to Section 182 of the
Companies Ordinance (Cap. 622, Laws of Hong Kong), the effect of
the Petition, unless and until it is dismissed or a validation order is
sought, is that any disposition of the property of the Company,
including things in action, and any transfer of shares, or alteration in
the status of the members of the Company, made after the
commencement of the winding up, shall unless the court otherwise
orders, be void.

The position of the Company towards the Petition is that the facts
stated in the Petition are not true and that the Petition will be
strenuously opposed, including making an application to dismiss/
strike out the Petition.

The Company applied for a validation order and also make an
application to dismiss/strikeout in due course. At the Hearing held on
13 July 2017, a Validation Order was granted by the Court in the
terms as follows: (i) unless otherwise ordered by the court, any
payment or other disposition of property made on or after 6 June
2017 in the ordinary course of the business of the Company shall not
be void; (i) the payments made into or out of the two bank accounts
of the Company in respect of expenses occurred in the ordinary
course of business shall be sanctioned; (iii) the payment of
reasonable legal expenses incurred by the Company in various legal
proceedings shall not be void; (iv) any transfer of the Company’s
shares on or after 6 June 2017 shall not be void.

On 20 November 2017, the Court ordered that the petition made by
Mr. Lim to wind up the Company be struck out with costs payable by
the Petitioner to the Company on an indemnity basis.
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Financial assets at fair value through profit or BEAFEFABENERMEE
loss

Movement during the year
ended 31 March 2018
BE-%-N\%
ZAST-BLFENED

% of

% interest % of interest ~ Gain/(loss)
to the total of the % to the of the on disposal/
assetsof  respective total assets  respective redemption
the Group investments  Fairvalue  Addition/ Fair value of the Group investments for the year
as at asat asat  (disposal/ Change asat asat asat ended
31March  31March 31 March redemption), onfair  31March  31March  31March  31March
Name of investments 2017 2017 net  value, net 2018 2018 2018 2018
az
“E-\f
R=B-—+%F A% R=B-N¥ ZA=t+-A
ﬁ$§l ZA=t-A R-B-tf R=B-N% ZA=t-H LEBHE/
EEBEN (SEBRE ZA=t-R FE/(4& ATE ZA=1-H HEBRE HWEkE/
ARl EENEAL WATE /HE)3E BHFE WATE BENEAL BENEAL (E8)

HK$'000 HK§'000 HK$'000 HK$'000

TATL BT BT THL

Equity securities fisted &S LRRAE S

in Hong Kong

Food Idea Holdings HEELR EE’M

Limited (8179) @179 ([HEE])

("Food Idea") @  NATER N/ATER - 9,817 (2,547) 7,270 4.82% 2.02% -
China Child Care FEGERE

Corporation Limited BRAF(1259)

(259 (ChinaChid)  (#E%%)) b NATEE  NATER - - - - NARER NARER 3768
Season Pacific Holdings B 5¥ “Hxﬁ A

Limited (1709) (1709 [E£R))

("Season Pacific”) ©  NATER N/ATER - 1,580 (180) 1,400 0.93% 0.40% -

In Technical Productions  In Technical
Holdings Limited (8446)  Productions

("In Technical’) Holdings

Limited (3446)

(InTechnical]) (@) NATEE  NATER - 3257 (1,229) 2,028 130% 0.08% -
Total & - 14,654 (3.956) 10,698 3,768
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Available for sale investments AHHERE

Movement during the six
months ended 31 March
2018
BE-2-)N\%
SR=t-ALAEANES
% of
) interest
to the total of the % to the
assetsof  respective total assets
the Group investments  Fairvalue  Addition/ Fair value of the Group
asat as at asat  (disposal/ Change as at as at

31March  31March 31 March redemption), onfair ~ 31March  31March
Name of investments 2017 2017 2017 net  value, net 2018 2018

R=B-t&
ZA=t-B R=2-t%¥ R=B-N\§
HE5EE =A=t-R R=% R=2-Nf =A=t-A
EREN (HBRE B/ (L& AV ZR=t-H #HAEMEE
AL BENEAL WATE /BE)EE  28%F HWATE HAENADL
HK$'000 HK$'000 HK$'000 HK$'000

AT B BT TAT

Unlisted investments &3k FH#&E
in Hong Kong
Wealth Power Group Wealth Power Group
Limited ("Wealth Power")  Limited ([ Wealth
Power |) € NATER NATER - 21924 - 21,924 14.52%

% of interest
of the
respective
investments
asat

31 March
2018

RZ2-NF
ZB=t-H

RRRE
RENASL

35.00%

Gain/(loss)
on disposal/
redemption
for the year
ended

31 March
2018

Ez
“E-N\F
=A=t-H
LEEHE/
BEWE/
(E8)
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Notes:

This investment represented 43,020,000 shares, which was
approximately 2.02% of the total issued shares of Food Idea as at 31
March 2018. The business of Food Idea together with its subsidiaries
(“Food Idea Group”) can be broadly categorised into four main sectors:
(i) catering services, (ii) production, sales and distribution of food
products to supermarket chains in Hong Kong, (iii) investments in
securities and (iv) money lending business. For the year ended 31
March 2018, the Group recorded an unrealised fair value loss of
approximately HK$2.55 million in the investment of the shares of Food
Idea. According to the annual report of Food Idea, Food Idea Group
recorded revenue and net loss of approximately HK$111.15 million and
HK$79.60 million respectively for the year ended 31 December 2017.
Based on the latest quarterly report of Food Idea for the three months
ended 31 March 2018, Food Idea Group recorded revenue and net loss
of approximately HK$31.92 million and HK$28.67 million respectively.
As disclosed in its quarterly report for the three months ended 31
March 2018, Food Idea Group is still optimistic about the future
prospect of the business and confident that its long term growth can
be achieved. Food Idea Group strives to diversify it's existing business
and broaden its source of income. For the food products operation,
the management of Food Idea Group is committed to bolster the
customer base. Food Idea Group continues to search for suitable sites
with high traffic flow for expansion and will continue to review the
performance of its concessionaire stores and close the
underperforming locations. To broaden the customer base, Food Idea
Group has started the Taiwanese cuisine takeaway store since
December 2017. With the benefits from the economies of scales and
larger market share, Food Idea Group believes the food products
operation could achieve better performance. Food Idea Group is also
proactively monitoring the rising food costs, labour costs and
commission expenses to supermarket chains in order to raise the
operational efficiencies of the food products operation. Food Idea
Group will actively seek for opportunities to expand its money lending
business. The management of Food Idea Group will monitor the risk
exposure regularly and adjust the investments portfolio when
necessary, while selectively choose those with the most balanced risk
and return potential. Food Idea Group has expanded its business to
wine trading recently. The Board believes tapping into the wine trading
business represents a good opportunity for the Group to further
develop its distribution and catering business and will help diversify the
Group's business, in terms of product and market base. The Board of
Food Idea Group believes the new expansion of business will broaden
the income stream of Food Idea Group.

e
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China Child and its subsidiaries are principally engaged in the
manufacture and the sale of personal care products, trading of
commodities, money lending, operation of an online platform and
investment holding. During the year, the Group acquired and disposed
of 27,500,000 shares of China Child and recorded a realised gain of
approximately HK$3.77 million from the disposal.

This investment represented 4,000,000 shares, which was
approximately 0.40% of the total issued shares of Season Pacific as at
31 March 2018. Season Pacific together with its subsidiaries (“Season
Pacific Group”) engages in sales of apparel products with the provision
of supply chain management total solutions to customers. For the year
ended 31 March 2018, the Group recorded an unrealised fair value loss
of approximately HK$0.18 million in the investment of the shares of
Season pacific. According to the annual report of Season pacific,
Season Pacific Group recorded revenue and net profit of approximately
HK$279.38 million and HK$15.69 million respectively for the year ended
31 March 2018. Given the challenging economic outlook, Season
Pacific Group actively targeted and won increased business from
markets which were stronger such as Asia and Europe. However with
the continuing rise in costs and geo-political pressures arising from the
potential trade wars and tariffs from America, maintaining Season
Pacific Group's rate of growth will be challenging. Season Pacific Group
believes that by offering competitive pricing, together with strong
relationship management and a comprehensive range of supply chain
management total solutions, it can continue to capture market share
by providing value added service to customers in whatever region they
are based. Overall, Season Pacific Group expects the global business
environment to remain challenging in the coming year due to
economic and political uncertainty which will create certain pressure
to the Group's sales and gross profit margins. Nevertheless, Season
Pacific Group has the financial and operational capability to handle
these challenges and to grow organically to become a leading total
supply chain management company in Hong Kong with full vertical
value propositions to its customers from the factory to the consumer
whilst maximising return for the shareholders of the Season Pacific
Group.
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This investment represented 650,000 shares, which was approximately
0.08% of the total issued shares of In Technical as at 31 March 2018. In
Technical together with its subsidiaries (“In Technical Group”)
principally engaged in the provision of visual display solution services.
For the year ended 31 March 2018, the Group recorded an unrealised
fair value loss of approximately HK$1.23 million in the investment of
the shares of In Technical. According to the annual report of In
Technical, In technical Group recorded revenue and net loss of
approximately HK$66.82 million and HK$0.66 million respectively for
the year ended 31 May 2017. Based on the latest quarterly report of In
Technical for the nine months ended 28 February 2018, In Technical
Group recorded revenue and net profit of approximately HK$59.69
million and HK$13.17 million respectively. During the nine months
ended 28 February 2018, In Technical Group was engaged in 283 pop
concert shows and 233 other live events. In Technical Group will make
steady progress in accordance with the plans formulated before the
Listing and its actual operational conditions, so as to facilitate effective
implementation of the business objectives and bring benefits from it. In
Technical Group will proactively seek potential business opportunities
and explore the possibility to expand the application of In Technical
Group's visual display solutions to industries other than live events
industry that will broaden the sources of income of In Technical Group
and enhance value to it's shareholders. In the future, In Technical
Group believes that it will achieve another breakthrough in terms of its
business performance by leveraging on its advantages, in particular
with its wide variety of visual display equipment and innovative
professional management with strong knowhow.

This investment represented 35 shares, which was approximately 35%
of the total issued shares of Wealth Power as at 31 March 2018. The
business of Wealth Power together with its subsidiaries (“Wealth Power
Group”) can be broadly categorised into two main sectors: (i) provision
of catering management and (ii) operation of restaurants. One of the
PRC subsidiaries of Wealth Power (“PRC subsidiary A") entered into the
trademark licensing agreement (“trademark licensing agreement”) as
at 29 September 2014 and the PRC Subsidiary A granted an exclusive
right to use and to grant license to third parties to use the trademarks
"# % 3 S and conduct dessert businesses in the PRC for fifteen
years.

EVENTS AFTER THE REPORTING PERIOD
Details are set out in note 40 to the consolidated financial statements
in this annual report.
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EXECUTIVE DIRECTOR

Mr. Ng Ka Ho (RZX %), aged 34, was appointed as an executive
Director on 13 July 2015. Mr. Ng obtained his bachelor of Arts Degree
in Chinese Literature from Chu Hai College of Higher Education. Mr.
Ng possesses extensive experience in business development. He has
been the director of a private company and he is responsible for
strategic business planning as well as exploring any business
development opportunity. Mr. Ng is responsible for searching and
exploring business development opportunity and managing the
business plan of the Company.

Mr. Lau Chun Kavan (£/&), aged 38, appointed as an executive
Director on 16 May 2018. He obtained a bachelor degree in fashion
design from Central Saint Martins College of Art & Design in 2001
and a master degree in fashion design from Royal College of Art,
London in 2003. Mr. Lau is a UK trained designer with extensive
international experiences of the US, European and Asian fashion
industries. He has experience in various design positions both
internationally and in Hong Kong, and is also involved in a creative
academic institution. His notable posts include Chief Designer of
China Ting Group from March 2011 to February 2012 and head of
design in the Asia Pacific region for Lacoste from February 2012 to
October 2012.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ma Chi Ming (BE&H), aged 39, was appointed as an
independent non-executive Director on 29 April 2016. Mr. Ma
obtained Certificate Ill in information technology and Certificate in
English for technical and further education on from Sydney Institute
of Technology in Australia in 1998 and 1997 respectively. He has over
12 years of experience in sales and business development,
formulating marketing strategy as well as monitoring corporate
strategy and administration. Prior to joining our Group, he was a
director of Royal Mortgage Limited and Flying Mortgage Limited from
August 2014 and May 2013 respectively., responsible for overseeing
the operation of and developing money lending business, and
ensuring the companies comply with regulatory requirements.
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Mr. Li Kin Ping (Z=f£), aged 34, was appointed as an independent
non-executive Director, chairman of each of the remuneration and
nomination committee and a member of the audit committee of the
Company on 20 April 2017. Mr. Li re-designated to be the chairman
of the Audit Committee on 26 September 2017. Mr. Li obtained a
bachelor’s degree of Business Administration (Honours) Accounting
from Hong Kong Baptist University in 2006. He is a member of the
Hong Kong Institute of Certified Public Accountants and has over 10
years of experience in accounting and auditing for Hong Kong listed
companies and private companies. He is currently an accounting
manager of a private company.

Ms. Guo Yan Xia (ZP&8&), aged 25, was appointed as an
independent non-executive Director and a member of each of the
Audit Committee, Remuneration Committee and Nomination
Committee of the Company on 26 September 2017. Ms. Guo holds a
higher education certificate in Business English from South China
University of Technology. Between June 2010 and August 2015, she
worked as a tour guide in Guangdong SZL International Travel Service
Ltd. Since 2015, she has joined the insurance and financial advisory
industry and is currently working for a financial planning company.
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The Directors present to the shareholders this annual report and the
audited consolidated financial statements of the Company and its
subsidiaries for the year ended 31 March 2018 (the “Year”).

PRINCIPAL ACTIVITIES

The principal business activity of the Company is investment holding.
The principal activities and other particulars of the Company’s
subsidiaries are set out in notes 1 and 38 to the consolidated
financial statement in this annual report.

BUSINESS REVIEW AND OUTLOOK

Details of business review of the Group for the Year is set out in the
section headed “Chairman’s Statement” on pages 7 to 8 and the
business review and outlook of the Group including the principal
risks and uncertainties for the Year are set out in the section headed
“Management Discussion and Analysis” on pages 9 to 35 of this
annual report. Details of key performance indicators are shown in
the sections headed “Financial Summary” and "Management
Discussion and Analysis” of this annual report. These discussions
form part of this Report of the Directors.

RESULTS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income in this
annual report.

FINAL DIVIDEND
The Board does not recommend the payment of a final dividend for
the Year (2017: nil).

There is no arrangement that a shareholder of the Company has
waived or agreed to waive any dividend.
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ANNUAL GENERAL MEETING AND CLOSURE OF
THE REGISTER OF MEMBERS

The forthcoming annual general meeting (“AGM") of the Company
will be held on 28 September 2018 (Friday). A circular containing the
details of the forthcoming AGM and the notice of the forthcoming
AGM and form of proxy accompanying thereto will soon be
despatched to shareholders. For the determining entitlement to
attend the forthcoming AGM, the register of members of the
Company will be closed from 24 September 2018 (Monday) to 28
September 2018 (Friday), both day inclusive, during which period no
transfer of Shares will be registered. The record date will be 28
September 2018 (Friday). In order to qualify for attending the
forthcoming AGM, all transfer of Shares accompanied by the relevant
share certificates and transfer forms must be lodged with the
Company'’s branch share registrar in Hong Kong, Boardroom Share
Registrars (HK) Limited at 2103B, 21/F, 148 Electric Road, North Point,
Hong Kong before 4:30 p.m. on 21 September 2018 (Friday).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the Year are set out in note 14 to the consolidated
financial statements in this annual report.

FINANCIAL SUMMARY

A summary of the results and assets, liabilities of the Group for the
last five financial years, as extracted from the audited consolidated
financial statements is set out on page 183. This summary does not
form part of the audited consolidated financial statements in this
annual report.

SHARE CAPITAL

Details of the Company’s paid up capital for the Year are set out in
note 28 to the consolidated financial statements in this annual
report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association or the laws of Cayman Islands which would
oblige the Company to offer new shares on a pro rata basis to
existing shareholders.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the year ended
31 March 2018.

TRANSFER TO RESERVES

Loss attributable to equity shareholders, before dividends, of
approximately HK$269.17 million has been transferred to reserves.
Other movements in reserves are set out in the consolidated
statement of changes in equity in this annual report.

RELATIONSHIP WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group understands the importance of maintaining a good
relationship with its employees, customers and suppliers to meet its
immediate and long-term business goals. During the year under
review, there were no material and significant dispute between the
Group and its employees, customers and suppliers.

MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s five largest customers accounted for
approximately 71% of the total sales for the year ended 31 March
2018 and sales to the largest customer included therein accounted
for approximately 41% of the total sales for the year ended 31 March
2018. Purchase from the Group’s five largest suppliers accounted for
approximately 100% of the total purchase for the year ended 31
March 2018 and purchase from the Group largest supplier included
therein accounted for approximately 45% of the total purchase for
the year ended 31 March 2018.

None of the Directors or any of their close associates or any
shareholders (which, to the best knowledge of the Directors, own
more than 5% of the Company’s issued share capital) had any
beneficial interest in the Group's five largest customers and
suppliers.
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DIRECTORS
The Directors during the Year and up to the date of this report were:

Executive Director
Mr. Ng Ka Ho (Chairman)
Mr. Lau Chun Kavan (appointed on 16 May 2018)

Non-Executive Director
Mr. Wong Chiu Po (resigned on 26 April 2017)

Independent Non-Executive Directors
Mr. Ma Chi Ming

Mr. Li Kin Ping (appointed on 20 April 2017)

Ms. Guo Yan Xia (appointed on 26 September 2017)
Mr. Ng Kai Shing (resigned on 26 September 2017)
Mr. Kwong Lun Kei Victor (resigned on 20 April 2017)

By virtue of Article 16.18 of the articles of association of the
Company, Mr. Ng Ka Ho and Mr. Ma Chi Ming shall retire at the
forthcoming AGM and, being eligible, shall offer themselves for re-
election at the said meeting.

DIRECTORS’ SERVICE CONTRACT

Each of the non-executive Directors (including the independent non-
executive directors) has entered into a service contract or an
appointment letter (as the case may be) with the Company for an
initial term of one year.

No Director proposed for re-election at the forthcoming AGM has a
service contract or any appointment letter (as the case may be) with
the Company which is not determinable by the Company within one
year without payment of compensation, other than statutory
compensation.
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BIOGRAPHIES OF DIRECTORS

The biographical details of Directors and senior management are
disclosed in the section headed “Biographies of Directors and Senior
Management” in this annual report.

DIRECTORS’, CHIEF EXECUTIVE'S AND FIVE
HIGHEST PAID INDIVIDUALS' REMUNERATION
Details of the Directors Emoluments and the five individuals with the
highest emoluments are set out in note 11 to the consolidated
financial statements in this annual report.

DIRECTORS’ INTEREST IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS

No transactions, arrangements or contracts of significance to which
the Company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Year or at any time during the Year.

INTERESTS OF CONTROLLING SHAREHOLDERS IN
CONTRACTS

No contract of significance has been entered into during the Year
between the Company or any of its subsidiaries and the controlling
shareholders or any its subsidiaries.

No contract of significance for the provision of services to the
Company or any of its subsidiaries by the controlling shareholder of
the Company or any of its subsidiaries was entered into.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the Year.

DIRECTORS' INTEREST IN COMPETING BUSINESS
During the year ended 31 March 2018, none of the Directors nor the
controlling shareholders or any their respective close associates has
any interest in a business which competes or likely to compete,
either directly or indirectly, with the business of the Group.
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DISTRIBUTION RESERVES

As at 31 March 2018, the Company’s reserves available for
distribution represent the share premium, special reserve and
accumulated losses and the aggregate amount of reserves available
for distribution to equity shareholders of the Company amounted to
approximately HK$63.1 million.

Details of movements in the reserves of the Company and the Group
during the Year are set out in note 39 to the consolidated financial
statements and in the consolidated statement changes in equity
respectively.

DIRECTORS’ AND CHIEF EXECUTIVES INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ASSOCIATED CORPORATION

As at 31 March 2018, none of the Directors and chief executive of
the Company had any interests or short position in any shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO (i)
as required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which they are taken or deemed to
have under such provisions of the SFO), or (i) as required to be
recorded in the register required to be kept by the Company
pursuant to Sections 352 of the SFO, or (i) as otherwise notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers as referred to in
Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 March 2018, the following persons (other than the Directors
or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or as required to be recorded in the
register required to be kept under 336 of the SFO:
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Ordinary Shares of the Company KAREBR
Percentage
of the
Company’s
issued share
Number of capital as at
Name of Shareholder Capacity/Nature of Interests Shares™ 31 March 2018
R-ZE—N\F
=R=+—H
AR TE BT
BRES LB B3 fEnE R&OEE O REBD L
Lau Lan Ying Interest in a controlled corporation 322,314,800 25.18%
EITES R EE R
Wong Kwan Mo Interest in a controlled corporation 322,314,800 25.18%
EESPTY INE N E ok Fii
Strong Light Investments Ltd Beneficial owner 299,694,000 23.41%
ERRERRALA E=AA
Ge Qingfu Beneficial owner 128,226,200 10.02%
BER E=EAA
Notes: et -
(1) Allinterests stated are long positions. () FIREEERE AR -

Save as disclosed above, as at 31 March 2018, the Company has not ~ Fr EXFTEEEIN  RZF-\F=A=1—
been notified by any person (other than the Directors or the chief B @ AABWESEELFAAL(EFHARFE
executive of the Company) who had, or was deemed to have, ZTTERABERIN RA DRI BRI (D +
interests or short positions in the shares or underlying shares of the B SR B A RIRE 7 MK RHIZE XV 2 K&
company which would fall to be disclosed to the Company under 372 BMEX FAEE RS R - SREES
provisions of Divisions 2 and 3 of Part XV of the SFO or were required R HIE&HIF 336 RAFEE LM AT CHOER
to be recorded in the register required to be kept by the Company AR °
under section 336 of the SFO.

g
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DIRECTORS' RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the paragraph headed “Directors’ and
chief executives’ interests and short positions in shares, underlying
shares and debentures of the Company or any associated
corporations” above, and “Share Option Scheme” below, at no time
during the Year was the Company, its holding company, subsidiaries
or fellow subsidiaries a party to any arrangement to enable the
Directors or the chief executive of the Company or their associates
to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

CONNECTED TRANSACTIONS

During the year ended 31 March 2018, there were no connected
transactions or continuing connected transactions of the Company
under Chapter 20 of the GEM Listing Rules which are required to
comply with any of the reporting, announcement or independent
shareholders’ approval requirements under the GEM Listing Rules.
Details of significant related party transactions undertaken in the
usual course of business are set out in note 32 to the consolidated
financial statements. None of these related party transactions
constitute a discloseable connected transaction as defined under the
GEM Listing Rules.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 25 September 2014. The following is a summary of the
principal terms and conditions of the Share Option Scheme.

1. Purpose
The purpose of the Share Option Scheme is to enable the
Company to grant options to selected participants as incentives
or rewards for their contribution to the Company.

2. Participants

The Directors may, at their absolute discretion, invite any
person who contributes to the development and growth of the
Group, grant any employee or proposed employee (full-time or
part-time), Director, consultant or adviser of or to the Group, or
any supplier, customer, or any person or entity that provides
research, development or other technological support or any
shareholder of the Company or any shareholder of any of the
Company'’s subsidiaries.

EERBROIEEEER

BREXTEZEREIZTHABRAREHEMIE
BOEB R - ABERO REREOER AR
—BETXBEES ] —BAEEEN 1
REZEMERE > AQw) - HERAR  HBA
EEADESGIFPNCINiZ TIRVARSOES RS- o
ARBEZITBABREBRABEBRELAR
Bl EALE A BB A ) ol B M

BEXS
BEZZ—-N\F=ZA=1T—HLFE - REGM
FRAIE20E - AARWEETEMREERS
RIFEBER S - ™AL GEM LR A/ #
o AHABILRRIDERTE - RABEKIRE
FETHERBED R ST BENGEE VB RE
BT 32 o BEAEEZ 5 RAE 75 A2 51 AK GEM 33 8l
BETHATRBERERS -

BBt al
ARTR-F—MFAA = +H B RMBARAET
B (AR ELD) - LT ABRIE BN E B IE
RERAFIFEE -

1. B®
BREEEEEARTTRELKENS
SE IR AR - A 2R 3k 0] ¥R 1% 5 AR
RAMER

2. BHEE
EXTEENBRAERNHAEENERR
BEMERRMMEFMAL  EFEERHE
EREE (THE2BEERE) EF K
SEFRBRSERN - ST EHER - F
PR - FEIEMRMTSEOA
THREERARBEABRREARFEMR
B 8 22 B RO (AR B SRR R A

45

SHEDEBRIZERERAT / 20185F K



DIRECTORS' REPORT
EEERE

46

Maximum Number of Shares

The maximum number of Shares in respect of which options
may be granted under the Share Option Scheme shall not in
aggregate exceed 10% of all the Shares in issue as at the Date
of Listing (i.e. a total of 128,000,000 Shares representing 10% of
the issued share capital of the Company as at the date of this
report).

Maximum Entitlement of Each Participant
and Connected Persons

The total number of Shares issued and to be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option scheme of the
Company (including both exercised and outstanding options) to
each participant in any 12-month period must not exceed 1%
of the Shares in issue.

Minimum Period of Holding an Option and
Performance Target

The Director may, at their absolute discretion, fix any minimum
period for which an option must be held, any performance
targets that must be achieved and any other conditions that
must be fulfilled before the options can be exercised upon the
grant of an option to a participant.

Subscription Price for Shares

The subscription price of a Share in respect of any option
granted under the Share Option Scheme, subject to any
adjustments made in accordance with the Share Option
Scheme, shall be such price as the Board in its absolute
discretion shall determine, provided that such price shall not
be less than the highest of () the average closing price of the
Shares as stated in the Stock Exchange’s daily quotations sheet
for the five business days immediately preceding the date of
grant of the option (which must be a business day); and (i) the
closing price of the Shares as stated in the Stock Exchange's
daily quotations sheet on the date of grant of the option (which
must be a business day). A consideration of HK$1.00 is payable
on acceptance of the offer of the grant of an option.

Rights are Personal to Grantee

An option granted under the Share Option Scheme shall not be
transferable or assignable and is personal to grantee.
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8. Time of Exercise of Option
An option may be accepted by a participant within 28 days
from the date of the offer of grant of the option.

9. Period of the Share Option Scheme
Unless terminated by the Company by resolution in general
meeting, the Share Option Scheme shall be valid and effective
for a period of 10 years commencing on the date on which the
Share Option Scheme becomes unconditional.

Details of the share option scheme of the Group are set out in Note
36 to the consolidated financial statement.

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2018, the Group employed approximately 30 full-time
staff. The Directors and senior management receive compensation
in the form of fees, salaries, allowances, benefits in kind and/or
discretionary bonuses relating to our performance. When reviewing
and determining the specific remuneration package for the executive
Directors and senior management, the Company takes into
consideration factors such as among other things, market level of
salaries paid by comparable companies, the respective
responsibilities of the Directors and the performance of the Group.

The Group’s remuneration to employees includes salaries,
contribution to pension schemes and discretionary performance
bonuses.

CORPORATE GOVERNANCE

Information on the corporate governance practices adopted by the
Ccompany is set out in the section headed “Corporate Governance
Report” in this annual report.
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UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the change in
information of the Directors and chief executives for the year and up
to the date of the annual report is set out below:

(i)

(if)

(iif)

(iv)

(vii)

(viii)

Mr. Lau Chun Kavan has been appointed as an executive
Director on 16 May 2018;

Mr. Wong Chiu Po has resigned from his office as a non-
executive Director on 26 April 2017,

Mr. Li Kin Ping has been appointed as an independent non-
executive Director, the chairman of each of the Remuneration
Committee and Nomination Committee and a member of the
Audit Committee on 20 April 2017. He was re-designated to be
the chairman of the Audit Committee on 26 September 2017,

Ms. Guo Yan Xia has been appointed as an independent non-
executive Director, a member of each of the Audit Committee
and the Remuneration Committee and the Nomination
Committee on 26 September 2017;

Mr. Ng Kai Shing has resigned from his office as an independent
non-executive Director, the chairman of the Audit Committee
and a member of each of the Remuneration Committee and the
Nomination Committee on 26 September 2017;

Mr. Kwong Lun Kei Victor has resigned as an independent non-
executive Director, a member of the Audit Committee, the
chairman of each of the Remuneration Committee and the
Nomination Committee on 20 April 2017;

Mr. Leung Tsz Wai has resigned as the chief financial officer
and company secretary of the Company and ceased to act as
an authorized representative of the Company on 29 September
2017; and

Ms. Lai Wai Ha has been appointed as the company secretary
and authorized representative of the Company on 29
September 2017.

Save as disclosed above and elsewhere in this report, there is no other
information required to be disclosed pursuant to Rule 17.50A(1) of the
GEM Listing Rules for the year and up to the date of the annual report.
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PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s articles of association, every Director
shall be entitled to be indemnified out of the assets of the Company
against all losses or liabilities incurred or sustained by him as a
Director in defending any proceedings, in which judgment is given in
his favour, or in which he is acquitted.

EQUITY-LINKED AGREEMENTS
Saved for the Share Option Scheme as set out above, the Company
has not entered into any equity-linked agreements during the Year.

ENVIRONMENTAL POLICIES AND PERFORMANCE
The Company recognized its responsibility to protect the
environment from its business activities. The Company is committed
to the sustainable development of the environment and our society.
The Group has endeavoured to comply with laws and regulations
regarding environmental protection and adopted effective
environmental practices to ensure our business meet the required
standards and ethics in respect of environmental protection.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

To the best of the Directors’ knowledge, information and belief,
during the Year, the Group has complied with all the relevant laws
and regulations that have a significant impact on the operations of
the Group.

CHARITABLE DONATIONS
During the Year, the Group had made charitable and other donation
for approximately HKS$nil (2017: approximately HK$23,000).

CONFIRMATION OF INDEPENDENCE

The Company has received from the independent non-executive
Directors an annual confirmation pursuant to Rule 5.09 of the GEM
Listing Rules and considers that all the independent non-executive
Directors are independent to the Company.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company had
maintained sufficient public float during the Year and up to the date
of this annual report as required under the GEM Listing Rules.
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AUDITORS

The financial statements for the Year have been audited by Elite
Partners CPA Limited who will retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-appointment
of Elite Partners CPA Limited as auditor of the Company will be
proposed at the forthcoming AGM. Messrs. Deloitte Touche
Tohmatsu was the auditor of the Company for the year ended 31
March 2016.

By Order of the Board
Ng Ka Ho
Chairman

Hong Kong, 13 July 2018
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CORPORATE GOVERNANCE PRACTICES

The Group’s corporate governance practices are based on the
principles and the code provisions in the Corporate Governance
Code (the “Code”) as set out in Appendix 15 to the GEM Listing Rules.

For the year ended 31 March 2018 up to the date of this report, save
for the deviation from code provision A.2.1 of the Code which
explained below, the Company has applied the principles and
complied with all the applicable code provisions of the Code
contained in Appendix 15 to the GEM Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under the code provision A.2.1 of the Code, the roles of the
Chairman and the chief executive officer should be separate and
should not be performed by the same individual. Mr. Ng Ka Ho had
appointed as the Chairman on 22 April 2016 who provides leadership
to the Board. Mr. Yang Si Hang was the chief executive officer of the
Company and he resigned on 3 March 2017. The Company has not
appointed CEO since then, and the roles and functions of the CEO
have been performed by the Chairman. The Board believes that
vesting the roles of both Chairman and CEO in the same individual
can provide the Company with strong and consistent leadership and
allows for effective planning and implementation of business
decisions and strategies.

APPOINTMENT, RE-ELECTION AND RETIREMENT
OF THE DIRECTORS

Pursuant to Article 16.18 of the articles of association of the
Company, at every annual general meeting of the Company one-
third of the Directors for the time being (or, if their number is not
three or a multiple of three, then the number nearest to, but not less
than, one-third) shall retire from office by rotation provided that
every Director (including those appointed for a specific term) shall be
subject to retirement by rotation at least once every three years. A
retiring Director shall retain office until the close of the meeting at
which he retires and shall be eligible for re-election thereat. The
Company at any annual general meeting at which any Directors
retire may fill the vacated office by electing a like number of persons
to be Directors.
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DIRECTORS SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming AGM has a
service contract or any appointment letter (as the case may be) with
the Company which is not determinable by the Company within one
year without payment of compensation, other than statutory
compensation.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted the required standard of dealing, as set out
in Rules 5.48 t0 5.67 of the GEM Listing Rules as the code of conduct
for securities transactions by the Directors in respect of the share of
the Company. Upon specific enquiry, all Directors have confirmed
that they have complied with the required standard of dealing and
the code of conduct of securities transactions by Directors during
the year ended 31 March 2018.

BOARD OF DIRECTORS

The Board comprised two executive Directors and three independent
non-executive Directors as at the date of this report, details of which
are set out below:

Executive Director:
Mr. Ng Ka Ho (Chairman)
Mr. Lau Chun Kavan

Independent non-executive Directors:
Ms. Guo Yan Xia

Mr. Li Kin Ping

Mr. Ma Chi Ming

The brief biographic details of the Directors and their relationship
with each other are set out in the section headed "Biographies of
Directors” in this annual report.
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FUNCTIONS OF THE BOARD

The board supervises the management of the business and affairs of
the Company. The Board'’s primary duty is to ensure the viability of
the Company and to ensure that it is managed in the best interests
of the shareholders while taking into account the interests of other
stakeholders. The Group has adopted internal guidelines in setting
forth matters that require the Board'’s approval. Apart from its
statutory responsibilities, the Board approves the Group's strategic
plan, key operational initiatives, major investments and funding
decisions. It also reviews the Group’s financial performance,
identifies principal risks of the Group’s business and ensures
implementation of appropriate systems to manage these risks. Daily
business operations and administrative functions of the Group are
delegated to the management.

The Board is also delegated with corporate governance functions
under code provision D.3.1 of the Code. The Board has reviewed and
discussed the corporate governance policy of the Group and is
satisfied with the effectiveness of the corporate governance policy.

BOARD MEETING AND PROCEDURES

Board members were provided with complete, adequate and timely
information to allow them to fulfill their duties properly. In
compliance with code provision A.1.3 of the Code, at least 14 days’
notice has been given for a regular Board meeting to give all
Directors an opportunity to attend. Notice, agenda and board papers
of regular Board meetings are sent to all Directors with reasonable
time and at least 3 days prior to the meetings. Directors are free to
contribute and share their views at meetings and major decisions
will only be taken after deliberation at Board meetings. Directors who
are considered to have conflict of interests or material interests in
the proposed transactions or issues to be discussed will not be
counted in the quorum of meeting and will abstain from voting on
the relevant resolutions. Full minutes are prepared after the
meetings and the draft minutes are sent to all Directors for their
comments on the final version of which are endorsed in the
subsequent Board meeting.
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Details of the attendance of the Board meetings, audit committee
(the “Audit Committee”) meeting, remuneration committee (the
“Remuneration Committee”) meeting, nomination committee (the
“Nomination Committee”) meeting, legal compliance committee (the
“Legal Compliance Committee”) meeting and general meeting of the
Company held during the Year are summarized as follows:

RAFERTNARREESSH  BEXEZES
((EzZBges FHZES(HFMEE
gg% REZBe(REZB®DEH &

RARZBe([ZRERETEE N ERRERK
SHEFHBHRIMT

Number of Meetings Attended/Eligible to Attend for the Year
REFEBHE/ HEEREESENAY

Audit Remuneration

Board  Committee
meeting meeting
ERZEE
Exged L
Executive Directors HiTES
Mr. Ng Ka Ho REERAE 24724 N/A
Non-executive Director *TES
Mr. Wong Chiu Po BRELE 2/24 N/A
Independent non-executive Directors ~ BuF#TES
Mr. Kwong Lun Kei Victor BRELE 1124 474
Mr. Ma Chi Ming EEHLE 18/24 3/4
Mr. Li Kin Ping TETEE 20/24 A4
Ms. Gvo Yan Xia PEELT 12/24 24
Mr. Ng Kai Shing REGIEE 8/24 24

N/A:  Not applicable 7~ /A

BOARD COMMITTEES

The Board has established specific committees, namely the Audit
Committee, the Remuneration Committee, the Nomination
Committee and the Legal Compliance Committee, with written terms
of reference which are available for viewing on the website of the
Company to assist them in efficient implementation of their
functions. Specific responsibilities have been delegated to the above
committees.
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AUDIT COMMITTEE

The Company established the Audit Committee on 25 September
2014 with written terms of reference in compliance with the Code.
The primary duties of the Audit Committee are to make
recommendations to the Board on appointment or reappointment
and removal of external auditor; review financial statements of the
Company and judgments in respect of financial reporting; and
oversee internal control procedures of the Company.

During the year ended 31 March 2018, the Audit Committee had
reviewed quarterly, interim and annual results of the Group. The
Audit Committee had reviewed the Group’s risk management and
internal control system for the year ended 31 March 2018. The
Group's results for the year ended 31 March 2018 had been reviewed
by the Audit Committee before submission to the Board for approval.

The Audit Committee held 4 meetings during the year ended 31
March 2018. Details of the attendance of the Audit Committee
member at the Audit Committee meetings are set out above.

As at the date of this report, the Audit Committee consists of three
independent non-executive Directors, namely Mr. Li Kin Ping
(Chairman), Ms. Guo Yan Xia and Mr. Ma Chi Ming.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee on 25
September 2014 with written terms of reference which are in
compliance with the code provision of the Code. The primary duties
of the Remuneration Committee are to make recommendations to
the Board on the overall remuneration policy and structure relating
to all Directors and senior management of the Group and ensure that
none of the Directors determine their own remuneration.

During the year ended 31 March 2018, the Remuneration Committee
had evaluated and reviewed the performance of the executive
Director and senior management of the Company; and reviewed and
made recommendations to the Board on the remuneration packages
of Directors and senior management.

The Remuneration Committee held 2 meetings during the Year.
Details of the attendance of the Remuneration Committee members
at Remuneration Committee meetings are set out above.
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On 20 April 2017, Mr. Kwong Lun Kei Victor ceased to be the
chairman of Remuneration Committee and Mr. Li Kin Ping was
appointed as the Chairman of Remuneration Committee. As at the
date of this report, the Remuneration Committee consists of three
members, namely Mr. Li Kin Ping (Chairman), Mr. Ng Ka Ho and Mr.
Ng Kai Shing.

NOMINATION COMMITTEE

The Company established the Nomination Committee on 25
September 2014 with written terms of reference which are in
compliance with the code provision of the Code. The primary duties
of the Nomination Committee are to review the structure, size and
composition of the Board annually; identify individuals suitably
qualified to become Board members; assess the independence of
the independent non-executive Directors; and make
recommendations to the Board on relevant matters relating to
appointment or re-appointment of Directors and succession planning
for the Directors.

During the year ended 31 March 2018, the Nomination Committee
had reviewed the structure, size, composition and diversity of the
Board; assessed the independence of the independent non-
executive Directors; reviewed and made recommendations to the
Board on the re-election of Directors.

The Nomination Committee held 2 meetings during the year ended
31 March 2018. Details of the attendance of the Nomination
Ccommittee members at Nomination Committee meetings are set out
above.

On 20 April 2017, Mr. Kwong Lun Kei Victor ceased to be the
Chairman of Nomination Committee, and Mr. Li Kin Ping was
appointed as the Chairman of Nomination Committee. As at the date
of this report, the Nomination Committee consists of three members,
namely Mr. Li Kin Ping (Chairman), Mr. Ng Ka Ho and Mr. Ng Kai
Shing.
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LEGAL COMPLIANCE COMMITTEE

The Company established the Legal Compliance Committee in
September 2014 with the terms of reference. The primary duties of
the Legal Compliance Committee are to review the effectiveness of
the Group’s regulatory compliance procedures and system; advise
the Audit Committee in overseeing the Group’s corporate
governance functions; promptly report to the Audit Committee for
any actual or suspected non-compliance issues; and review the
effectiveness of the internal control measures adopted by the Audit
Committee and provides updates on the applicable laws related to
the business of the Group from time to time.

The Legal Compliance Committee held 1 meeting during the Year.
Details of the attendance of the Legal Compliance Committee
members at the Legal Compliance Committee meeting are set out
above.

On 20 April 2017, Mr. Kwong Lun Kei Victor ceased to be the member
of Legal Compliance Committee and Mr. Li Kin Ping was appointed
as the member of Legal Compliance Committee. As at the date of
this report, the Legal Compliance Committee consists of three
members, namely Mr. Ng Ka Ho (Chairman), Mr. Li Kin Ping and Mr.
Leung Tze Wai, the Company Secretary and Chief Financial Officer of
the Company.
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DIVERSITY OF THE BOARD
The Group has adopted policy in relation to the diversity of the
members of the Board and the summary of the policy is as follows:

(1) selection of Board members will be based on a range of
diversity perspectives, which would include but not limited to
gender, age, cultural and education background, professional
experience, skills, knowledge and length of service; and

(2)  the Nomination Committee will monitor the implementation of
the diversity policy from time to time to ensure the
effectiveness of the diversity policy.

PROFESSIONAL DEVELOPMENT OF THE DIRECTORS
In compliance with the code provision A.6.5 of the Code, all
Directors, namely Mr. Ng Ka Ho, Mr. Lau Chun Kavan, Mr. Li Kin Ping,
Ms. Gvo Yan Xia and Mr. Ma Chi Ming had participated in continuous
professional development to develop and refresh their knowledge
and skills to ensure that their contribution to the Board remains
informed and relevant. The Directors had provided the relevant
record to the Company for the Year.

The Company is committed in arranging and funding suitable training
to all Directors for their continuous professional development. Each
Director is briefed and updated from time to time to ensure that he/
she is fully aware of his/her responsibilities under the GEM Listing
Rules and applicable legal and regulatory requirements and the
governance policies of the Group. All the Directors also understand
the importance of continuous professional development and are
committed to participate in any suitable training to develop and
refresh their knowledge and skills.

COMPANY SECRETARY

Ms. Lai Wai Ha, assistant director of Akron Advisory Limited, external
service provider, was appointed as the Company Secretary in
replacement of Mr. Leung Tze Wai on 29 September 2017. Her
primary contact person at the Company is Mr. Ng Ka Ho, chairman
and executive director of the Company. Ms. Lai has complied with
Rule 5.15 of the GEM Listing Rules of taking no less than 15 hours of
relevant professional training.
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SENIOR MANAGEMENT REMUNERATION
The Senior Management’s remuneration payment of the Group in the
Year falls within the following band:

SREEEHMN
FEERAFENEREEEFHSBNTUT
wE

Number of

Individuals

HK$1,000,000 or below 1,000,000 703 A T 7
HK$1,000,001 to HK$1,500,000 1,000,001 # 7T & 1,500,000 7T 0
HK$1,500,001 to HK$2,000,000 1,500,001 # 7T 2 2,000,000 7 7T 0

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors are responsible for the preparation of the consolidated
financial statements of the Group for each financial period to give a
true and fair view of the state of affairs of the Group and of the
results and cash flows for that period in accordance with accounting
principles generally accepted in Hong Kong. The statement by
auditors of the Company about their responsibilities for the financial
statements is set out in the independent auditors’ report contained
in this annual report. The Directors have adopted the going concern
approach in preparing the consolidated financial statements and are
not aware of any material uncertainties relating to events or
conditions that may cast significant doubt on the Company’s ability
to continue as a going concern.

EXTERNAL AUDITORS' REMUNERATION

The Company engaged Elite Partners CPA Limited as its external
auditors for the Year. There is no disagreement between the Board
and the Audit Committee on the selection, appointment, resignation
or dismissal of the external auditors. During the Year, the fee paid of
payable to Elite Partners CPA Limited in respect of its statutory audit
services provided to the Group was HK$1,050,000. Fees for non-audit
services for the same period were HK$50,000, consisting of services
provided in connection with the interim review and others.

EEUMBERRNEL

EXFEAERBEEARGHRIGBHAZESR
MHEE NG S P BEHE - RHE RS ERZH
BEHEHIRN RERRSRENELRRAFE
R o RRBZEBENE P SRR N EEFCRF N A
FRBIZHBENRE - EENHEG S P HRE
RERAFELE ST - BX TR EAERH
AREEHARNARAERERNIRERERNEM
HERNEATARARAZRE

SIS R 0 57 A
ARRRBHATEREMEFMBERIA /A
FENIIBZHBN EEGRERZTBESAEY
BRI BHRIBRRINERBEMALEREE - R
AEE  RRATEREHMEBMBRIAAA
SERHNEERBRBAIXANERAS
1,050,000/ 7T » MR FIHRIFZBRBER RS
50,0007 7T * BT B R E A PR eV AR
& o
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for ensuring the effectiveness of the
Group’s risk management and internal control systems. The risk
management and internal control systems are designed to meet the
Group's particular needs and the risks to which they are exposed.
The Group reviews the effectiveness of the risk management and
internal control systems on an annual basis to mitigate risk and safe
guard the interests of shareholders and the Group’s assets.

The Board has developed system of internal control and risk
management for reviewing and maintaining an adequate internal
control system to safeguard the interests of the shareholders and
the assets of the Company. The Company has not established a
separate internal audit department; instead, an external consultant
was engaged to review the Group’s internal control and risk
management system and support the Board in assessing the
effectiveness of such system annually. The Board has conducted a
review of the effectiveness of the risk management and internal
control systems of the Group with the support of external consultant,
and is satisfied that the Group has fully complied with the Code in
respect of risk management and internal control during the Year.

GENERAL MEETING WITH SHAREHOLDERS

During the Year, the Company held one extraordinary general
meeting on 6 October 2017, and an annual general meeting on 25
January 2018.

Save as disclosed above, no general meeting had been held and the
Ccompany'’s forthcoming annual general meeting will be held on 28
September 2018.
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THE SHAREHOLDERS' RIGHTS TO CONVENE AN
EXTRAORDINARY GENERAL MEETING

Pursuant to Article 12.3 of the articles of association of the Company,
extraordinary general meetings shall be convened on the written
requisition of any two or more shareholders’ holding, at the date of
deposit of the requisition, not less than one-tenth of the paid up
capital of the Company having the right of voting at general
meetings. Such requisition shall be made in writing to the Board or
the Company Secretary of the Company for the purpose of requiring
an extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition. Such
meeting shall be held within 3 months after the deposit of such
requisition. If within 21 days of such deposit, the Board fails to
proceed to convene such meeting, the requisitionist(s) himself
(themselves) may do so in the same manner.

COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS

In order to keep shareholders well informed of the business activities
and direction of the Group, information about the Group has been
provided to the shareholders through financial reports and
announcements. The Company has established its own corporate
website (www.Ina.com.hk) as a channel to facilitate effective
communication with its shareholders and the public. The Company
will continue to enhance communications and relationships with its
shareholders and investors. A shareholders communication policy
was adopted on 10 October 2014 to comply with code provision E.1.4
of the Code.

Shareholders, investors and interested parties can make
enquiries directly to the Company through the following e-mail:
info@lna.com.hk
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PROCEDURES FOR DIRECTING SHAREHOLDERS'
ENQUIRIES TO THE BOARD

Shareholders may at any time send their enquiries and concerns to
the Board in writing. Contact details are as follows:

L & A International Holdings Limited

Address: Unit No. D, 5th Floor, Wing Hong Centre, No. 18 Wing Hong
Street, Kowloon, Hong Kong

Tel: 3793 9000

Fax: 3793 9002

E-mail: info@Ina.com.hk

Shareholders’ enquiries and concerns will be forwarded to the Board
and/or relevant Board Committees of the Company, where
appropriate, to answer the shareholders’ questions.

PROCEDURES FOR PUTTING FORWARD
PROPOSALS AT GENERAL MEETINGS BY
SHAREHOLDERS

Pursuant to Article 16.4 of the articles of association of the Company,
no person (other than a retiring Director) shall be eligible for election
to the office of Director at any general meeting unless a notice in
writing of the intention to propose that person for election as a
Director and notice in writing by that person of his willingness to be
elected shall have been given to the Company Secretary no earlier
than the day after the dispatch of the notice of the general meeting
appointed for such election and end no later than 7 days prior to the
date of such general meeting and the minimum length of the period
during which such notices to the Company may be given will be at
least 7 days. The procedures for Shareholders to propose a person
for election as a Director is posted on the website of the Company.

SIGNIFICANT CHANGES IN CONSTITUTIONAL
DOCUMENTS

There had been no significant changes in the constitutional
documents of the Company during the Year.
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INDEPENDENT AUDITORS’ REPORT
B A BE RS

elite
< partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE MEMBERS OF L & A INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of L & A
International Holdings Limited (the “"Company”) and its subsidiaries
(together referred to as the “Group”) set out on pages 72 to 182,
which comprise the consolidated statement of financial position as
at 31 March 2018, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2018 and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants (“"HKICPA”) and
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAS") issued by the HKICPA. Our responsibilities under
those standards are further described in the "Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the Group
in accordance with the HKICPA's “Code of Ethics for Professional
Accountants” (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

BETEBERARATRRE
(REASHEEMKLZBRLA])
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B A BEN RS

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements for the year ended 31 March 2018. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our

REEEE
BRETEFELSRERMANERHE - BAHE
E-F-)\FZA=T—HLEFENRAMBER
RNBHARREENEIR - BLERARMEER
AU BHRBRETENAEAERENERTE
TR - WM THELFREHEFER -

opinion thereon, and we do not provide a separate opinion on these
matters.

1.

64

Impairment assessment of loan receivables 1.

Key audit matters

BREITEE

As at 31 March 2018, the Group's loan receivables
was approximately HK$41,899,000 which was belong
to the Group’s money lending segment for providing
property mortgage loans and personal loans in Hong
Kong

AZE—N\F=ZA=+—H ' EEEHNEKERLD
41,899,000/8 7T - BH EBESEERBBREREDFEIKIS
BERREANEREBRES S

All the loan receivables were bearing interests,
ranging from 12% to 18% and repayable within fixed
terms agreed with the borrowers. Details of loan
receivables is disclosed in note 21 to the consolidated
financial statements.

FTA U E SEIEN T 12% &= 18% FIE 7T B /A
BRI HEMNETEFHNER - BRABKERGF
RE TSR FE 21 4258 -

I%E’\‘

FEW & SRR RE R (4

How the matter was addressed in our audit
KN ET N EEZEE

Our major audit procedures in relation to this matter
included the following:
BRIBIEIE  ERENIRTRETIIRIE :

— We obtained the list of loans and interest
receivables outstanding as at 31 March 2018 and
read the terms of the related loan agreements;

—  FKMEUS —N\FZA=FT—HHEKREED
EREZFEFEBEWHBERBAE R BEDO K
b=

\—7

—  We had sent confirmation to the borrowers to
confirm the balances as at 31 March 2018,

— BMEMERFBELERENEZR T —N\F
—A=1T—BM%&%:

— We discussed with management about the
procedures for approval and monitoring of loan
receivables. We performed tests of controls by
reviewing of credit files of borrowers on a sample
basis; and

— RMETEE A REEENIENES o
BB BMERERNER TN EERREITIESDA
BN
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KEY AUDIT MATTERS (continued)

1.

Impairment assessment of loan receivables 1.

(Continued)

Key audit matters

HRENER

Management'’s assessment of impairment of loan
receivables is highly judgmental and is dependent on
certain significant inputs including the background
and repayment capacity of debtors, likelihood of
default and existence of collateral, all of which vary
based on management’s assessment.

EEEHEREFORE 2 G REAHE - Mzt
HEUARE TERBASE 2EEBANESRE
HEES BN REMREAFEERR  FTEZEH

IR E R 0TI FTRA -

We identified the recoverability of loan receivables as
a key audit matter due to the significant degree of
judgements made by the management in assessing
the impairment of loan receivables and determining
the allowance on loan receivables, combined with the
significance of the balance to the consolidated
financial statements as a whole.

B2 B EKRE R AT E 4 # R AR SRR FE
REBERE RS B E FURE R ETE B E R
HES R ERAE - L REREERE MR 288

EHEE -

BARETERE)
FEW & AR E T A4 ()

How the matter was addressed in our audit
KN ET NN ERZSEE

—  We discussed with the management on the

impairment policy of loan receivable (i.e. when
and how impairment was determined) and
assessed whether sufficient impairment losses
were being provided. Particularly, we focused on
outstanding balances that were past due, related
subsequent settlement and assessed whether
the collaterals were sufficient to cover the
outstanding balances.

—  HPIEETEE T R AR SR R (B R (BIAT B

Kanfel i R () MAHE R T C R R 5T B RUEE
B ARME A INCBHNREES
# - HMEHERAEENRTEERREE RAXNAR
BIEREER -
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KEY AUDIT MATTERS (continued)

2.

66

Impairment assessment of investment
property

Key audit matters

HREEE

As at 31 March 2018, the Group’s investment property
was approximately HK$30,300,000, which was a
commercial unit located in Hong Kong. The Group’s
investment property was stated at cost less
accumulated depreciation and impairment losses, if
any.

—N\F=ZA=+—H  BESEREWENA
30,300,000/ 7T * BUNEENEEXEML - BEEHE
REM IR AR REHTE FOREEE (1B 55k -

\—7

Details of the movement of investment property is
disclosed in note 15 to the consolidated financial
statements.

FHREMEZHNFIBENGS

B

SRR FE 158

Management’'s assessment of impairment of
investment property is highly judgmental and is
dependent on certain significant inputs including the
outlook of local property market, trend of market
rents, and global economic outlook, all of which vary
based on management’s assessment.
EREHIREYERE G RERHAE - MZaT
HEUARE TERBASE  2REAMYETISA
5 MBHEHESBE  REBREBEAR  FIB&IEE
REEBERNTEMERRTR -

We identified the impairment assessment of the
Group’s investment property as a key audit matter due
to the significant judgments involved in the
determination of the recoverable amount by
management of the Group and the significance balance
to the consolidated financial statements.

BMER BEXRENREDENREGHENAHERE
EBiER - RRAA BESEEEERETKESE
Ry RERH B REREGRENBRERZEEE -

BREESEE )
2. REVRWBEFG

How the matter was addressed in our audit
KN ETNNEREZSEE

Our major audit procedures to address this matter
included the following:
BRIBNNEE EAENRFRETYIEIE :

We understood the Group’'s impairment
assessment process of investment property,
including the impairment model and basis of key
management assumptions adopted through
enquiries with the management;

BMTH BEEEHREMENRBETGRE -
a?ﬁ%ﬁiﬂﬁﬁi@FEa@ﬁﬁ%ﬁﬁ B EE Y I B 18

We evaluated the independence, competence
and relevant experience of the external valuers
engaged by the Company; and

BMFEE EARIMEAINBEEMEIE L
M BE N RARRERER &

We evaluated the source data used in the
valuations by benchmarking them to relevant
market information.

—  BEHAAEF AT RROREE - FERBZEE
KRR T 5 A RHEITEE AR -
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KEY AUDIT MATTERS (continued)

3.

Impairment assessment of available for sales 3.

investments

Key audit matters

HRENER

As at 31 March 2018, the Group's available for sales
investments was approximately HK$21,924,000, which
included unlisted equity issued by private entities with
operations in Mainland China. The Group’s available
for sales investments was stated at cost less
accumulated impairment losses, if any.
RZZE—NF=ZH=1T—0 ' E5EIHPEEERE
#9421,924,000 78 7T - B BIER B AL & E T
WAAZREFTBITHIELTRA - SEEAEBEE
WERKARZFRERE(1F) I8 -

Details of available for sales investments is disclosed
in note 24 to the consolidated financial statements.
BREAMTHEERENFBRGE PSRRI 249 5 -

Management’s assessment of impairment of available
investments applied significant judgement and is
dependent on certain significant inputs including
investee’s financial performance, relevant industry
environment, and general market conditions, all of
which vary based on management’s assessment.
BREYAIHIRERE 2 R ERFE - Maar
HEUARE TERBARE - BERKEFTNTBHE
0 ABATERER—RTR - FTEZSHBREE
BE/EMmE AR

We identified the impairment assessment of the
Group's available for sales investments as a key audit
matter due to the significant judgments involved in the
determination of the recoverable amount by
management of the Group and the significance of the
carrying amount to the consolidated financial
statements.

BMEK BEEEOHAHLERENRETGEERNA
FRETSEIR REA ESEEEENETEKRE
DR REAAE R EEESSREVERREHEE

go

BREESSEE )
A ERERNBEE

How the matter was addressed in our audit
KN ET NN EEREZSEE

Our major audit procedures to address this matter
included the following:
RIBNNEIE EAENRFRETIIEIE :

— We understood the Group's impairment
assessment process of available for sale
investments, where management taking
consideration of the background, business plan
and other information about the available for sale
investments.

— BMT® ESEATHEERENRET(ER
B EEREEleZRAHEERENSR X%
B REAMER -

—  We evaluated the independence, competence
and relevant experience of the external valuers
engaged by the Company; and

—  BMEE SARERAINIEERME BT
EEWANSEIE] RS

— We evaluating management’s impairments
assessment, taking into consideration the latest
financial performance and financial position of
the available for sales investments.

— BMTGHEEEREMF  UEEAHRLERE
B BT B S 2R 3R R B SRR, o
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INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors are responsible for the other information. The other
information comprises the information included in the annual report,
but does not include the consolidated financial statements and our
auditor’s report thereon. Our opinion on the consolidated financial
statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance and for such internal control as
the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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INDEPENDENT AUDITORS’ REPORT
B A BE RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAS, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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INDEPENDENT AUDITORS’ REPORT
B A BE RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements for
the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Siu Jimmy with Practising Certificate number
P05898.

Elite Partners CPA Limited
Certified Public Accountants

10/F, 8 Observatory Road,
Tsim Sha Tsui, Kowloon,

Hong Kong

13 July 2018
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fESRRE

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AN

meBEaRkEtAEEEKER

For the year ended 31 March 2018
HE_T—)\F=ZA=1+—HIEFE

OTHER COMPREHENSIVE INCOME

Notes

Kt et

Revenue Wz 5
Cost of sales SHE RN
Gross profit/(10ss) EF(E18)
Other income HAb YA 6
Other gains and losses H A Was & & A 7
Selling and distribution expenses SHE kDR
Administrative expenses THFEX
Finance costs B TSR ZR 8
Share result of associate bak o /NI E e
Loss before taxation BRE AT &R
Income tax credit FriSiif e 9
Loss for the year FNEBE 10
Other comprehensive expense Hih2MHEMAX
ltem that may be reclassified subsequently — HigalgeEFHH 4R

to profit or loss: ZE=@MIER -

Exchange difference arising on translation BMEBINEBEEN

of foreign operations FEH =58
Release of translation reserve arising on HE—FHRBARESE
disposal of a subsidiary O BE R

Other comprehensive expense for the year — FREM 2 HEF X
Total comprehensive expense for the year FREAEMZ B
Loss for the year attributable to: THIATFEIEFEREE

Owners of the Company AKARER A

Non-controlling interests SRR
Total comprehensive expense attributable to: T A+ L2

FEE

Owners of the Company VIN/NSIETZ =N

Non-controlling interests JEIE R
Loss per share BREE

Basic and diluted (HK$) ERREE (BT 13
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2018
—2-N\&
HK$'000
Tl

57,881
(43,918)

13,963

949
(248,519)
(1,849)
(23,069)
(805)
(12,786)

(272,116)
870

(271,246)

3,672

(4,117)

(445)

(271,691)

(269,171)
(2,075)

(271,246)

(269,537)
(2,154)

(271,691)

2017
—E—+F
HK$'000

BT

60,830
(67,266)

(6,436)
434

(298,202)
1,186

(297,016)

(1,843)

(1,843)

(298,859)

(294,298)
(2,718)

(297,016)

(296,145)
(2,714)

(298,859)

(Restated)
(&=5))

(0.24)



e M EAR R R
At 31 March 2018
RZZE—N\F=A=+—H

Notes
Hitat

NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - BB REE 14
Investment property wEYZ 15
Prepaid lease payments T ERIE 16
Goodwill Gk 18
Intangible assets mEE 17
Interest in an associate AR A R R s 20
Available for sale investment AHHERA 24
Rental deposits HEZ®
Deferred tax assets EEHRIBEE 27
CURRENT ASSETS REBEE
Inventories FE 22
Trade and other receivables B 5 Rk H A fE R IE 23
Loan receivables FEUE K 21
Financial assets at fair value through BAFER ABRT

profit or 10ss EREE 24
Prepaid lease payments BAAERE 16
Bank balances and cash RITRBRIRS
CURRENT LIABILITIES REBERE
Trade payables B S REME 25
Other payables and accrued expenses FL A FE S AR R ERT RIS, 25
Tax payables JERTFRIE
Borrowings &s 26
NET CURRENT ASSETS RBEEFE
TOTAL ASSETS LESS CURRENT EEABRABEE

LIABILITIES

2018
—E-N\F
HK$’000
FHET

57,192

4,570
20,493
41,899

10,698

16,097

93,757

12,632

81,125

138,317

2017
—F—tF
HK$'000

S
870

14,154
2,780
3,249
7,919
7,630

283,946
296
12

319,986

9,485
5,570
88,586

90
3,703

107,434

322
8,527
2,134
5,806

16,789

90,645

410,631

STERBERERAT /201855 /3



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
wRa IR R

At 31 March 2018
RZZE-N\F=A=+—8

2018 2017
—E-N\E
HK$'000 HK$'000

FHx FHT

NON-CURRENT LIABILITY ERBERE
Deferred tax liabilities ELERBEE 27 1,125

1,125

NET ASSETS BEEFE 137,192 408,709
CAPITAL AND RESERVES ERE#FE

Share capital [iEN 28 51,200 51,200
Reserves i 86,622 356,159
Equity attributable to owners of the Company #x A &4 A AFE(LHEzs 137,822 407,359
Non-controlling interest IR (630) 1,350
Total equity L Yt 137,192 408,709

The consolidated financial statements on pages 72 to 182 were E72BZF 12 BNEAMBREN_E— \F
approved and authorised for issue by the Board of Director on 13+ A+ =—HEES e ERSETZ  WHUT

July 2018 and are signed on its behalf by: EERKREE
Ng Ka Ho Lau Chun Kavan
RRR 2k
Director Director
EF s
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B < ¢

CONSOLIDATED STATEMENT OF CHANGES IN
mEERBER

For the year ended 31 March 2018
HE_T—)\F=ZA=1+—HIEFE

Share Non-

Share Share option  Translation Special Other  Accumulated controlling
capital i reserve reserve reserve reserve Total interest
A BRR : £ § O hERER

At April 2016 RZF-RE
MR- 40,000 2383 - 3374 28431 430 (6,193 93762 - 93,762
Loss forthe year FhER - - - - - - (09.98) (294,298) 07g) 297016)
Exchange differences arising on hEENERES
the translation of foreign HERZR
operations - - - (1847 - - - (1847 4 (1883
Total comprehensive expenses FREEARER
fortheyear - - - (1807 - - LBy 1) R 9%88%)
Acquisition of associate through ERIRGKE
issuance of share N 2260 470,127 - - - - - 472387 - 387
Acquisition of a business hEZE - - - 8 - - - 8 4064 4072
Placing of shares RERR 5740 54,241 - - - - - 59,981 - 59,981
Transaction costs attributable to EARDEERANA
issue of shares - (600) - - - - - 600) - (600)
Recognition of equity-settled DNREEENRAA
share-vased payments ERAME - - 37,006 - - - - 37,006 - 37006
Evercise of share aptions AEERE 300 7058 (32782 - - - - 40960 - 10960
At31 March 2017 RZ5-t%
Zh=+-R 51,200 618133 4204 1535 28431 437 (300,491) 407,359 1350 408,709
Loss for the year FREE (269,171) (269,171) (2,075) (271,246)
Exchange differences arising on hEENERES
ihe translation of foreign HERZR
operations 3751 3751 79 3,672
Released of ransiationresenve on - HEHBATRER
disposal of a subsidiary ERGE (4,117) (4,117) - 4.117)
Totel comprehensive expenses FREEARER
for the year (366) (269,171) (269,537) (2,154) (271,691)
Acquisition of a business R - - 174 174
Cancellation of share-based payment TR BERHAR (4,224) 4224 = =
At31 March 2018 RZF-N\%
Zh=+-R 51,200 618,133 28431 4377 (565,438) 137,822 137,192
Notes: Pt

(i) Special reserve represented the difference between the nominal () R EEETE L & A Interholdings Inc. 89 8% 2 K B 17
amount of the share capital and share premium of L & A Interholdings HEAEEAARBREBEEBSESMAEMBITRATEE
Inc. and the nominal amount of the share capital issued by the ZRERZESE -
Company pursuant to a group reorganisation.

(i) Other reserve arose from the waiver of loan from a controlling (i) EEERARAR—ZIZERRENBAEETH
shareholder of the Company in previous years. REX -

ATERERERAT / 2018F8® /5



CONSOLIDATED STATE
n _\éiﬁﬁﬁéﬁ

For the year ended 31 March 2018
HE_T—)\F=ZA=1+—HIEFE

OPERATING ACTIVITIES
Loss before tax
Adjustments for:
Depreciation of property,
plant and equipment
Depreciation of investment property

Amortisation of prepaid lease payments

Amortisation of intangible asset
Impairment of intangible assets
Impairment of interest in an associate

Impairment of goodwill
Written-off of interest in an associate

Finance cost
Bank interest income
Gain on disposal of a subsidiary

(Gainy/loss on disposal of property,
plant and equipment

Share option expenses

Reversal for inventories

Fair value change on financial assets
through profit or loss

Gain on disposal of financial assets at
fair value through profit or loss

Share of result of associate

REEE
B ATES 1R
FLNPIE B ETTHRE

ME - BERRETE

REMENE
BN E TR
B R
B EERE

ISl NS0k o

BB
A ER(E

MEHR — B E QR

Ny

Rz

TSR AR
RITFBUA
HE—RHBARK
Wz
LEME - BE &

R (fezs) BB

FER R S
FEEE

FFABENEREEN

ATag

hER A FER AR

M & EE AR W

N NGIE S

Notes
HteE

Operating cash flows before movements in

working capital
Decrease in inventories
(Increase)/decrease in trade and other
receivables
Decrease/(increase) in loan receivables
Purchase of financial assets at fair value
through profit or loss

Proceeds from financial assets at fair value

through profit or loss
Increase/(decrease) in trade payable

Increase/(decrease) in other payables and
accrued expenses
Decrease/(increase) in rental deposits

LEESEPHINLE
RERE

FER D

B 5 R EA IR
(1), wd

R E TR, (48 h0)
BERAFEA
BamEREE

HERAFEFABER

TREEMSHA
B SN FIEE I,
CR)
HA e 3R K e AT
B o0, Opl )
MEZReED,(8h)
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2018

—B-N\fF
HK$'000
THET

(272,116)

7,919

271,160
805

(29,365)

(1,383)

(5,811)
4,915

(10,788)
15,367

(23,799)

12,913

1,944

1,034
296

2017
—T—tF
HK$'000

BIT

(298,202)

1,909
75
92
2,877
1,864

156,391

(68,395)
46,256

36,995
(88,586)

(11,107)

(5,192)
(96)



CONSOLIDATED STATEMENT OF CASH FLOWS

= ho i —1
HMEEERER
For the year ended 31 March 2018
HE_T—)\F=ZA=1+—HIEFE

2018
—E-N\F

Notes HK$'000
MtaE FET
Cash used in from operations TN (3,929)
Income tax paid B FTISH (1,298)
NET CASH USED IN OPERATING KRBT A
ACTIVITIES Re 38
INVESTING ACTIVITIES REEE
Net cash outflow for acquisition of WS B A RIMIRE
subsidiary T SRR 34
Proceeds from disposal of property, LEYE - HENELE
plant and equipment B FT1SRIE
Interest received EFE
Net cash proceeds from disposal HE—EHB R RS
of a subsidiary HIAIR & FHE 29
Net cash outflow for acquisition WHER B ER & MH
investment property FER 35
Proceed from disposal of available HEHEERE
for sales investments FriS 5008

Purchase of property, plant and equipment

BEWE  B&ENIEE

(44,606)
(673)
38,800

(17,119)

17,000

NET CASH GENERATED FROM/(USED IN) #&&5FZE B (FrA)
INVESTING ACTIVITIES ReFH

FINANCING ACTIVITIES Eﬂﬁ‘;ﬁﬁb

Repayment of bank and other borrowings BERITREMEE

Interest paid Eﬁ 7F'J,m

New bank and other borrowings raised iRt R EMEER

Net proceed from exercise of share option 77/ B AR HE & AT 15 218

R

Repayment to directors MEFER

Net proceeds from placing of share L& R M TS IR F R

Advance from directors REEEHBRK

NET CASH (USED IN)/GENERATED FROM ® & EE (FTA),Frie
FINANCING ACTIVITIES REFHE

2017

HK$'000
TFET

(90,125)
(879)

(91,004)

(12,373)

290
18

(12,395)

(16,619)
(711
7,700

40,960
(13,300)
59,381
13,400

90,811
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 March 2018
HE_T—)\F=ZA=1+—HIEFE

2018 2017
ZB-N\F
HK$'000 HK$'000

T FHT

NET INCREASE/(DECREASE) IN CASH AND HeRASEEY

CASH EQUIVALENTS #hn, CRd) B5E
CASH AND CASH EQUIVALENTS AT FENRERESEEY

BEGINNING OF THE YEAR

EFFECT OF FOREIGN EXCHANGE RATE CHANGES SN [ R A E) ) R

CASH AND CASH EQUIVALENTS AT FRESRESESEY
END OF THE YEAR,
Bank balances and cash RITEBR MRS

78 L & A International Holdings Limited / Annual Report 2018



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

1.

GENERAL INFORMATION

L & A International Holdings Limited (the “"Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The addresses of the registered office and the principal place
of business of the Company are P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104 Cayman Islands and Unit No. D, 5th
Floor, Wing Hong Centre, No. 18 Wing Hong Street, Kowloon,
Hong Kong, respectively.

The Company is an investment holding company. The Group is
principally engaged in the manufacturing, sales and retailing of
garment products and provision of loan and other financial
services.

The consolidated financial statements are presented in Hong
Kong Dollars (“"HK$), which is also the functional currency of
the Company HK$ is currency of the primary economic in
which the principal subsidiary of the Company operates (the
functional currency of the principal subsidiary).

—REHR

STERERERAT(RARERS
HEAMmK L AEREBRAR - HE&RHD
REBBAEX AR AR BERA])
GEM £ °

RABWTMREERFEE LB S5
&P.0. Box 309, Ugland House, Grand
Cayman, KY1-1104 Cayman Islands & & /&
NBEKEEF 18 RAKETR LSEDE »

RRARRBEZERAR - REEETEWE
g HERTEREER  URREHE
BRTS K E & B AR

HEMBHRERABT(EIT) 2 BT
NRARAZNEER - BELR/RARAX
BEMNBRAKREMAEZTERLER2EY
(FEMBRARZYEEER)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs")

(@) Amendments to HKFRSs that are
mandatorily effective for the current year

80

The Group has applied the following amendments to
HKFRSs issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") for the first time in the
current year:

HKAS 7 (Amendment) Disclosure Initiative

HKAS 12 (Amendment) Recognition of Deferred Tax Assets
for Unrealised Losses

Annual Improvements to HKFRSS
2012-2014 Cycle

HKFRSS (Amendment)

The amendments to HKAS 7 require an entity to make
disclosures that aim to enable users of financial
statements to evaluate changes in liabilities arising from
financing activities. Reconciliations of various types of the
Group's financing liabilities are disclosed in Notes 26 to
the consolidated financial statements. Other than such
additional disclosures, the application of the amendments
has not had any material effect on the consolidated
financial statements.

The amendments to HKAS 12 clarify when unrealised
losses on a debt instrument measured at fair value would
give rise to a deductible temporary difference and how to
evaluate whether sufficient future taxable profits are
available to utilise a deductible temporary difference.

Annual improvements to HKFRSs (2014-2016 cycle)
include an amendment to HKFRS 12 that clarifies that,
when an entity’s interest in a subsidiary, a joint venture
or an associate (or a portion of its interest in a joint
venture or an associate) is classified (or included in a
disposal group that is classified) as held for sale in
accordance with HKFRS 5 Non-current Assets held for
Sale and Discontinued operations, it is not required to
disclose summarised financial information for that
subsidiary, joint venture or associate, as required by
HKFRS 12 Disclosure of Interests in Other Entities.

L & A International Holdings Limited / Annual Report 2018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

(For the year ended 31 March 2018)
(BEZZ-N\F=ZRA=T—RHILFE)

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (Continued)

(b) New and revised standards and
interpretations issued but not yet

effective

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective.

HKFRS 9
HKFRS 15 and clarifications
to HKFRS 15

HKFRS 16
HK (IFRIC)-Int 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 10
and HKAS 28

HK(IFRIC) - Int 23

Financial Instruments’
Revenue from Contracts with Customers'

Lease?

Foreign Currency Transactions and
Advanced Consideration’

Classification and Measurement of Share-based
Payment Transactions’

Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts’

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture?

Uncertainty Over Income Tax Treatment?

Amendments to HKAS 40 Transfer of Investment Properties’
Amendments to HKFRSS Annual Improvements to HKFRSS 2014-2016
Cycle!

! Effective for accounting periods beginning on or after 1
January 2018, with earlier application permitted.

2 Effective for accounting periods beginning on or after 1
January 2019, with earlier application permitted.

3 Effective for accounting periods beginning on or after a

date to be determined.
4 Effective for accounting periods beginning on or after 1
January 2017 or 1 January 2018, as appropriate.

FERAFIREETEBMBRESE
AT ERMBREER D @)

(b) EHEMEREMAVFE RERE

R ER KRR

AEBVEREFEA TS EMGER
EREHFR] RIRERT AU B MESE
Al e

RERKRSENER SRIA
BENBREENE R ZRANKE
REBHBELLA

%15#2/;/%

BANBREEAE 165 AE

B (ERERERE  MNERZREMRE
Z89)-REELY
EAUBREENE S URDAERAZSS

(BFTA) ZAERGE

RENBREENSIR ERESNEREEL

(BFTA) FURRBAN] B
—HERESEER
EEBIFER 47
IA

BERBREENE0R REFEEBLNF

REBSHENENY, RAELAHEE

(BFTA) HEFIA

B (ERERERE  AMEHEE THTH?

Z89)-REEBY

BEGIEAELWN  BBRENE

(BFTA)

BB HRSE BANBREEN-Z

(BFTA) —MEE-F—E
B FEE

! N_T—N\F—A—-AXZ&HA
AEETEIRAR - A REEM -

2 WZE-NF—-A—-HAsk &5
eI - AJRPEM -

? MNEREERH B 2 RFRHR
FTHAR 2K -

¢ RZZB—tF—-HA—HHX=_ZF-N
F—A—B(ER) R &K
TETEIREAR -

aTEmERERAT / 201888 8



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (Continued)

(b) New and revised standards and
interpretations issued but not yet
effective (continued)

The directors anticipate that the application of the above
new and revised HKFRSs will have no material impact on

the consolidated financial statements.

HKFRS 9 “Financial Instruments”

HKFRS 9 issued in 2009 introduced new requirements for
the classification and measurement of financial assets.
HKFRS 9 was subsequently amended in 2010 to include
requirements for the classification and measurement of
financial liabilities and for derecognition, and in 2013 to
include the new requirements for general hedge
accounting. Another revised version of HKFRS 9 was
issued in 2014 mainly to include (a) impairment
requirements for financial assets and (b) limited
amendments to the classification and measurement
requirements by introducing a ‘fair value through other
comprehensive income’ (FVTOCI) measurement category

for certain simple debt instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)

(HE—
2.

—NEF=ZA=t—RLFE)

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“"HKFRSs") (continued)

(b) New and revised standards and
interpretations issued but not yet
effective (continued)

HKFRS 9 “Financial Instruments” (Continued)

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the
scope of HKAS 39 “Financial Instruments:
Recognition and Measurement” are required to be
subsequently measured at amortised cost or fair
value. Specifically, debt investments that are held
within a business model whose objective is to
collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at the
end of subsequent accounting periods. Debt
instruments that are held within a business model
whose objective is achieved both by collecting
contractual cash flows and selling financial assets,
and that have contractual terms of the financial
asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the
principal amount outstanding, are measured at
FVTOCI. All other debt investments and equity
investments are measured at their fair value at the
end of subseguent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or
loss.
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2.

84

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

(b) New and revised standards and

interpretations issued but not yet
effective (Continued)
HKFRS 9 “Financial Instruments” (Continued)

— In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under
HKAS 39. The expected credit loss model requires
an entity to account for expected credit losses and
changes in those expected credit losses at each
reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer
necessary for a credit event to have occurred

before credit losses are recognised.

The directors are currently assessing the impact which
the application of HKFRS 9 in the future may have on the
amounts reported in respect of the Group's financial
assets and financial liabilities. However, it is not
practicable to provide a reasonable estimate of the effect

of HKFRS 9 until the Group performs a detailed review.

HKFRS 15 “Revenue from Contracts with
Customers”

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting
for revenue arising from contracts with customers.
HKFRS 15 will supersede the current revenue recognition
guidance including HKAS 18 “"Revenue”, HKAS 11
“Construction Contracts” and the related interpretations

when it becomes effective.
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APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

(“"HKFRSs") (continued)

(b) New and revised standards and
interpretations issued but not yet
effective (continued)

HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised
goods or services to customers in an amount that
reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services.
Specifically, the standard introduces a 5-step approach
to revenue recognition:

(HE—
2.

e Step1:

e Step2:

e Step3:

o Step4:

e Steps:

Identify the contract(s) with a customer

Identify the performance obligations in

the contract

Determine the transaction price

Allocate the transaction price to the
performance obligations in the contract

Recognise revenue when (or as) the
entity satisfies a performance obligation

2.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (Continued)
(b) New and revised standards and

86

interpretations issued but not yet
effective (continued)

HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

Under HKFRS 15, an entity recognises revenue when (or
as) a performance obligation is satisfied, i.e. when
‘control” of the goods or services underlying the
particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been
added in HKFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by
HKFRS 15.

In 2016, the HKICPA issued Clarification to HKFRS 15 in
relation to the identification of performance obligations,
principal versus agent considerations as well as licensing
application guidance.

The directors anticipate that the application of HKFRS 15
in the future may have a material impact on the amounts
reported and disclosures made in the Group’s
consolidated financial statements. However, it is not
practicable to provide a reasonable estimate of the effect
of HKFRS 15 until the Group performs a detailed review.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
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2.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“"HKFRSs") (continued)

(b) New and revised standards and

interpretations issued but not yet
effective (continued)

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will
supersede the current lease guidance including HKAS 17
Leases and the related interpretations when it becomes
effective.

HKFRS 16 distinguishes leases and service contracts on
the basis of whether an identified asset is controlled by a
customer. Distinctions of operating leases (off balance
sheet) and finance leases (on balance sheet) are removed
for lessee accounting, and is replaced by a model where
a right-of-use asset and a corresponding liability have to
be recognized for all leases by lessees (i.e. all on balance
sheet) except for short-term leases and leases of low
value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and
impairment losses, adjusted for any remeasurement of
the lease liability. The lease liability is initially measured
at the present value of the lease payments that are not
paid at that date. Subsequently, the lease liability is
adjusted for interest and lease payments, as well as the
impact of lease modifications, amongst others.
Furthermore, the classification of cash flows will also be
affected as operating lease payments under HKAS 17 are
presented as operating cash flows; whereas under the
HKFRS 16 model, the lease payments will be split into a
principal and an interest portion which will be presented
as financing and operating cash flows respectively.
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2.

88

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

(b) New and revised standards and

interpretations issued but not yet
effective (continued)
HKFRS 16 “Leases” (Continued)

Under HKAS 17, the Group has already recognized an
asset and a related finance lease liability for finance lease
arrangement and prepaid lease payments for leasehold
lands where the Group is a lessee. The application of
HKFRS 16 may result in potential changes in classification
of these assets depending on whether the Group
presents right-of-use assets separately or within the
same line item at which the corresponding underlying
assets would be presented if they were owned.

In contrast to lessee accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in
HKAS 17, and continues to require a lessor to classify a
lease either as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by
HKFRS 16.

A preliminary assessment indicates that these
arrangements will meet the definition of a lease under
HKFRS 16, and hence the Group will recognize a right-of-
use asset and a corresponding liability in respect of all
these leases unless they qualify for low value or short-
term leases upon the application of HKFRS 16. The new
requirement to recognize a right-of-use asset and a
related lease liability is expected to have a significant
impact on the amounts recognized in the Group’s
consolidated financial statements and the directors of
the Company are currently assessing its potential impact.
It is not practicable to provide a reasonable estimate of
the financial effect until the directors complete the
review.
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“"HKFRSs") (continued)

(b) New and revised standards and
interpretations issued but not yet
effective (continued)

Amendments to HKFRS 2 Classification and
Measurement of Share-based Payment
Transactions

The amendments clarify the following:

In estimating the fair value of a cash-settled share-
based payment, the accounting for the effects of
vesting and non-vesting conditions should follow
the same approach as for equity-settled share-
based payments.

Where tax law or regulation requires an entity to
withhold a specified number of equity instruments
equal to the monetary value of the employee’s tax
obligation to meet the employee’s tax liability which
is then remitted to the tax authority, i.e. the share-
based payment arrangement has a ‘net settlement
feature’, such an arrangement should be classified
as equity settled in its entirety, provided that the
share-based payment would have been classified
as equity-settled had it not included the net
settlement feature.

A modification of a share-based payment that
changes the transaction from cash-settled to
equity-settled should be accounted for as follows:
the original liability is derecognised. The equity-
settled share-based payment is recognised at the
modification date fair value of the equity instrument
granted to the extent that services have been
rendered up to the modification date. Any
difference between the carrying amount of the
liability at the modification date and the amount
recognised in equity should be recognised in profit
or loss immediately.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (continued)
(b) New and revised standards and

90

interpretations issued but not yet
effective (continued)
Amendments to HKFRS 4 Insurance Contracts

Amendments to HKFRS 4 are not applicable to the Group
as the Company or its subsidiaries are not engaged in
insurance business.

Amendments to HKFRS 10 and HKAS 28 Sale
or Contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments to HKFRS 10 and HKAS 28 deal with
situations where there is a sale or contribution of assets
between an investor and its associate or joint venture.
Specifically, the amendments state that gains or losses
resulting from the loss of control of a subsidiary that
does not contain a business in a transaction with an
associate or a joint venture that is accounted for using
the equity method, are recognised in the parent’s profit
or loss only to the extent of the unrelated investors’
interests in that associate or joint venture. Similarly, gains
and losses resulting from the re-measurement of
investments retained in any former subsidiary (that has
become an associate or a joint venture that is accounted
for using the equity method) to fair value are recognised
in the former parent’s profit or loss only to the extent of
the unrelated investors’ interests in the new associate or
joint venture.

Amendments to HKAS 40 Transfers of
Investment Property

The amendments clarify that an entity should transfer a
property to, or from, investment property when, and only
when, there is a change in use. The amendments state
that a change in use occurs when the property meets, or
ceases to meet, the definition of investment property and
there is evidence of the change in use. The amendments
emphasize that a change in management’s intentions for
the use of a property, in isolation, does not provide
evidence of a change in use. Further, the amendments
clarify that the list of circumstances set out in paragraph
57 of HKAS 40 are examples only.
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2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
(“"HKFRSs") (continued)

(b) New and revised standards and

FERHIREETEBUBRESE
RI(TERMBREER D )

(b) EEMERERNHET REE

interpretations issued but not yet
effective (continued)

Amendments to HKAS 40 Transfers of
Investment Property (Continued)

The amendments require an entity to apply the
amendments to changes in use that occur on or after the
beginning of the annual reporting period in which the
entity first applies the amendments (i.e. the date of initial
application). At the date of initial application, an entity
should reassess the classification of property held at that
date and, if applicable, reclassify property to reflect the
conditions that exist at that date.

HK(IFRIC)-Int 22 Foreignh Currency
Transactions and Advance Consideration

This Interpretation addresses how to determine the date
of the transaction for the purpose of determining the
exchange rate to be used on initial recognition of the
related asset, expense or income (or part of it) on the
derecognition of a non-monetary asset or non-monetary
liability arising from the payment or receipt of advance
consideration in a foreign currency. The Interpretation
concludes that the date of the transaction for the
abovementioned purpose is the date on which an entity
initially recognizes the non-monetary asset or non-
monetary liability arising from the payment or receipt of
advance consideration.

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

This Interpretation clarifies how to apply the recognition
and measurement requirements in HKAS 12 when there
iS uncertainty over income tax treatments.
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3.

92

SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance and Basis of
Preparation

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”) and
by the Hong Kong Companies Ordinance (“CO").

The consolidated financial statements have been prepared on
the historical cost basis at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristic of the asset or liability if market participants
would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in the consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of
HKFRS 2 “Share-based Payment”, leasing transactions that are
within the scope of HKAS 17 “Leases”, and measurements that
have some similarities to fair value but are not fair value, such
as net realisable value in HKAS 2 “Inventories” or value in use
in HKAS 36 “Impairment of Assets”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(For the year ended 31 March 2018)
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Statement of Compliance and Basis of
Preparation (continued)

In addition, for financial reporting purpose, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Ccompany:

° has power over the investee;

° Is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.
The Group reassess whether or not it controls an investee if

facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.
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3.

94

SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary. Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and to
the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intra group assets and liabilities, equity, income, expenses

and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Business combination

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of the
assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value at the
acquisition date, except that:

o deferred tax assets or liabilities and liabilities or assets
related to employee benefit arrangements are
recognised and measured in accordance with HKAS 12
Income Taxes and HKAS 19 Employee Benefits
respectively;

° liabilities or equity instruments related to share-based
payment transactions of the acquiree or the replacement
of an acquiree’s share-based payment transactions with
share-based payment transactions of the Group are
measured in accordance with HKFRS 2 Share-based
Payment at the acquisition date; and

° assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured
in accordance with that standard.
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NFE=A=+—-BILFE)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Business combination (continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirers
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the liabilities
assumed as at acquisition date.

Non-controlling interest that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction
basis.

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a
contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding
adjustments made against goodwill. Measurement period
adjustments are adjustments that arise from additional
information obtained during the “measurement period”.

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured to fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or
loss.

L & A International Holdings Limited / Annual Report 2018

3.

IESTER @)

EBadt@
PETAFMERAE RS RPETE
PRERSERKE S LS A0 REY
KR TENE) @R L IR
HBEER AR BN R B2 FE

=

BREHEEEE= AR TERBEAEMNR
BRI hEANB AR EEFE
BIFEE R R - AR A T ESIEER
EaEhRBEERAENEEFEND®
REELLOIFTE - FFEEERERFEE
RHMIE °

HAREREHAHPERNREREX
ARERFEENEERAG  HARE
TR EWEH AT ERE  TRER/R
EBAhERKREN D c AR
ERVFEZHWNNTAERELFTTEHHEH
B ReBPRE UREHE(ELAER
FE - FTEMMARAR [HHEHHE] At
ESHEMERMIEL 2 HE -

m

THEERELTEDNRARNIARE
MEREFTRIEBRNEIARENDET
X DBERAEANAARBETTNHERZR
SRMEHAE MAREENRERR
AR DBEAEERRENHARERH
??:i&iﬂﬁﬂi%ﬁ%%"ﬂ?ﬁ - MR
ERAIN B S



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)

(HE—
3.

—NEF=ZA=t—RLFE)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
(see the accounting policy above) less accumulated impairment
losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group's cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies
of the combination, which represent the lowest level at which
the goodwill is monitored for internal management purposes
and not larger that an operating segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is an indication that
the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash generated unit (or group of
cash-generating units) to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount
of any goodwill and then to the other assets on a pro-rata basis
based on the carrying amount of each asset in the unit (or
group of cash-generating units).

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the determination
of the amount of profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method, an
investment in an associate is initially recognised in the
consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group's share of the profit
or loss and other comprehensive income of the associates.
When the Group's share of losses of an associate exceeds the
Group's interest in that associate (which includes any long-
term interests that, in substance, form part of the Group'’s net
investment in the associate), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the
associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group’s share of
the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group's
share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment,
is recognised immediately in profit or loss in the period in
which the investment is acquired.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments in associates (continuead)

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect
to the Group's investment in an associate. When necessary,
the entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with HKAS 36
“Impairment of Assets” as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts
and sales related taxes.

Revenue from the sale of goods is recognised when the goods
are delivered and titles have passed, at which time all the
following conditions are satisfied:

° the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

° the Group retains neither continuing managerial
involvement to the degree usually associated with

ownership nor effective control over the goods sold;

o the amount of revenue can be measured reliably;,
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition (Continued)

o it is probable that the economic benefits associated with
the transaction will flow to the Group; and

. the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and
the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as obligations
under finance leases. Lease payments are apportioned
between finance expenses and reduction of the lease
obligation so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance expenses are
recognised immediately in profit or loss, unless they are
directly attributable to qualifying assets, in which case they are
capitalised in accordance with the Group’s general policy on
borrowing costs (see the accounting policy below). Operating
lease payments are recognised as an expense on a straight-
line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are
incurred.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Prepaid lease payments

Interest in leasehold land that is accounted for as an operating
lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at
the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's entities are
translated into the presentation currency of the Group (i.e.
Hong Kong dollars) using exchange rates prevailing at the end
of each reporting period. Income and expenses items are
translated at the average exchange rates for the period.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve.

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation), all of the
exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are
reclassified to profit or loss.

On disposal of a group entity that is not a foreign operation, the
exchange differences accumulated in equity relating to
translation of assets and liabilities of that group entity into
presentation currency of the Group are transferred to retained
profits.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the
year in which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme and PRC
state-managed retirement benefits schemes are charged as an
expense when employees have rendered service entitling
them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit
in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Equity-settled share-based payment
transactions

Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date. The fair value determined
at the grant date of the equity-settled share-based payments is
expensed on a straight-line basis over the vesting period,
based on the Group's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity.

At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected to vest.
The impact of the revision of the original estimates, if any, is
recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment
to share options reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to share
premium. When share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be
transferred to retained earnings.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit before taxation” as
reported in the consolidated statement of profit or loss and
other comprehensive income because of income or expense
that are taxable or deductible in other years and items that are
never taxable or deductible. The Group'’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to the
extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable
future.
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mE M BRRME

(For the year ended 31 March 2018)
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the asset is
realised or the liability is settled, based on tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

The measurement of deferred tax assets and liabilities reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax are recognised in profit or 10ss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

Property, plant and equipment

Property, plant and equipment including buildings held for use
in the production or supply of goods, or for administrative
purposes (other than construction in progress as described
below) are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment (continued)
Construction in progress including property, plant and
equipment in the course of construction for production, supply
or administrative purposes are carried at cost, less any
recognised impairment loss. Costs include professional fees
and, for qualifying assets, borrowing costs capitalised in
accordance with the Group’s accounting policy. Such
properties are classified to the appropriate categories of
property, plant and equipment when completed and ready for
intended use. Depreciation of these assets, on the same basis
as other property assets, commences when the assets are
ready for their intended use.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment (other than construction in
progress) less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership
will be obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and their useful
lives.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are stated at cost less
subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to write
off the cost of investment properties over their estimated
useful lives and after taking into account of their estimated
residual value, using the straight-line method.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
and no future economic benefits are expected from its
disposals. Any gain or loss arising on derecognition of the
property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
profit or loss in the period in which the property is
derecognised.

Intangible assets

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired in
a business combination with finite useful lives are reported at
cost less accumulated amortisation and any accumulated
impairment losses, on the same basis as intangible assets that
are acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of tangible assets and intangible
assets other than goodwill (see the
accounting policy in respect of goodwill
above)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible assets and intangible assets
with finite useful lives to determine whether there is any
indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that they
may be impaired.

Recoverable amount is the higher of fair value less costs to sell
and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been
adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of tangible assets and intangible
assets other than goodwill (see the
accounting policy in respect of goodwill
above) (continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or the cash-generating unit) is
reduced to its recoverable amount. In allocating the
impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable) and
then to the other assets on a pro-rata basis based on the
carrying amount of each asset in the unit. The carrying amount
of an asset is not reduced below the highest of its fair value
less costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment loss
that would otherwise have been allocated to the asset is
allocated pro rata to the other assets of the unit. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on weighted
average cost method. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held
at call with banks, other short-term highly liquid investments
with original maturities of three months or less.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event, it is
probable that the Group will be required to settle the obligation,
and a reliable estimate of the amount can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of
those cash flows (where the effect of the time value of money
is material).

When some or all of the economic benefits required to settle a
provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the
receivable can be measured reliably.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instruments.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets

Financial assets are mainly classified into and loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the time of
initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments other than those financial assets classified as
at fair value through profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade and other receivables, loan
receivables, and bank balances and cash) and promissory note
receivables are measured at amortised cost using the effective
interest method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets
below).

Interest income is recognised by applying the effective interest
rate, except for short-term receivables where the recognition
of interest would be immaterial.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets (Continued)

Financial assets at fair through profit or loss

Financial assets at fair value through profit or loss are financial
assets classified as held for trading or designated as at fair
value through profit or loss upon initial recognition. These
financial assets are subsequently measured at fair value. Gains
or losses arising from changes in fair value of these financial
assets are recognised in profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets that are not classified as loans and receivables, held-to-
maturity investments or financial assets at fair value through
profit or loss. Available-for-sale financial assets are
subsequently measured at fair value. Gains or losses arising
from changes in fair value of these investments are recognised
in other comprehensive income and accumulated in the
investment revaluation reserve, until the investments are
disposed of or there is objective evidence that the investments
are impaired, at which time the cumulative gains or losses
previously recognised in other comprehensive income are
reclassified from equity to profit or loss. Interest calculated
using the effective interest method and dividends on available-
for-sale equity investments are recognised in profit or l0ss.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

Objective evidence of impairment of financial assets could
include:

° significant financial difficulty of the issuer or counterparty;
or

° breach of contract, such as default or delinquency in
interest or principal payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
receivables that are assessed not to be impaired individually
are, in addition, assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio of receivables
could include the Group's past experience of collecting
payments, an increase in the number of delayed payments in
the portfolio past the respective credit period, observable
changes in national or local economic conditions that correlate
with default on receivables.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the financial asset’s original
effective interest rate.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or 1oss. When a trade receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.
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3.

114

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are
classified either as financial liabilities or as equity in
accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue Costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition. Interest expense is
recognised on an effective interest basis.

Financial liabilities
Financial liabilities (including trade and other payables, and
bank and other borrowings) are subsequently measured at

amortised cost, using the effective interest method.

Interest expense is recognised on an effective interest basis.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Derecognition

The Group derecognised a financial asset only when the
contractual rights to the cash flows from the assets expire or,
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

The Group derecognised financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liabilities derecognised and the consideration paid and
payable is recognised in profit or loss.

Contingent assets and liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also
be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is disclosed in the
notes to the consolidated financial statements. When a change
in the probability of an outflow occurs so that the outflow is
probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. A contingent
asset is not recognised but is disclosed in the notes to the
consolidated financial statements when an inflow of economic
benefits is probable. When inflow is virtually certain, an asset is
recognised.

3.

FESTHEER#E)

EWMITHEE)

HILTER
AEEREEEERSRENE HNERE
MEREBCREEAREERBENS
REBH B R EHRER T H A E e R
WR-EEMEE -

REEEReMEER  EERAESRD
Wk e U R B 4R ER 2 M) Z RN R s

7
o ©

AEBEREREETEMRLR  BUERE
HERIEATHAE  CRIEERSR
BEMNEEERSNRENREZENE
BN REER -

FREERAE
FIRBEEANBEEMHMATRELENER
T FRABRGHERFLEDIBURN —BA
HZHEARKE (XA BHEBWIFASE
B ] SE I R N RERE A - TTRERESE ©
KRBENAERBEFHFELNRAR
T EHRAETHERHEEER %
BEESB AR ETEMARAER -

HRBELEIER - MERERS M HRM
ATHE - AL ERNAEEEEME
BARERERRLR A BERER
A

FARBEERANBERAMAIREENE
E AREESTREFEEURN —1
FZBEARSE(EATS)BEAWIFLE
B R RGN THEEEM - TEEHEE -
SAREELEER - R AR BN
MABF AR & B F R M A P I EE - W B
EHRBEERA  MSHEREE -

anmpeRERAT /20888 115



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)

(HzE—
3.

116

—NEFE=ZA=t—RALFE)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Segment information

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group's most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s
various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services and the methods used to
distribute the products or provide the services. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.

Related parties
For the purposes of these financial statements, related parties

include a person and entity as defined below:

(@ A person or a close member of that person’s family is
related to the Group if that person:

() has control or joint control over the Group;

(i has significant influence over the Group; or

(i) is a member of the key management personnel of
the Group or of a parent of the Group; or

L & A International Holdings Limited / Annual Report 2018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EEEFHBE#®)

Financial instruments (continued) SWMIAE)
Related parties (Continued) BER (&)
(b)  An entity is related to the Group (reporting entity) if any () WS TIEMGE - B2 EBEA
of the following conditions applies: EE(GRETEE) BRI
(i)  the entity and the Group are members of the same () ZEBHEAEEAFR —SHMN
group (which means that each parent, subsidiary KERARI(BIERE - MEBRQ
and fellow subsidiary is related to the others); RIEFEZRMB AR R EE
AR
(i) one entity is an associate or joint venture of the (i) —HERAS—EB(HSZ—
other entity (or of a parent, subsidiary or fellow EENTQR - MBARKMA
subsidiary of the other entity); RMBAR) MEE ARIRE
VNG
(i) the entity and the Group are joint ventures of the (i) EBEREASEARN-F=HEF
same third entity; BHAERA]
(iv)  one entity is a joint venture of a third entity and the vy BRAE=ZFTEENEGER
other entity is an associate of the third entity; Al-ME—EBERBRE=EE
OB A A
(V) the entity is a post-employment benefit plan for the v) EBERAMASENHEASEHEF
benefit of employees of either the Group or an MM ERrE B & TR LB
entity related to the Group. If the reporting entity is BiEErtal - mmEEES

REEDZ

w»
Y
ig;
o
Bt |

t

> B
R

itself such a plan, the sponsoring employers are

also related to the plan; B TR R 2B B

(vi)  the entity is controlled or jointly controlled by a (vi)  EFEX (@) PTIRE A 1% Sih
person identified in (a); EEH

(vi) a person identified in (a)(i) has significant voting (i) @OPMATATRELBEESE
power in the entity or is a member of the key AERAEN A EBRZEER
management personnel of the entity (or of a parent REMFEEEBAE &

of the entity); and

(viii) the entity, or any member of a Group of which it is (viiy BEBRENHMBEBENTMKE
a part, provides key management personnel NARMAEBE L AEE TG QA
services to the Group or to the parent of the Group. REFZERAERT -

A transaction is considered to be a related party WEE S 2 FEBEERREE - BIR

transaction when there is a transfer of resources or SHWBRRBAERRS -

obligations between related parties.
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—NEFE=ZA=t—RALFE)

SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Related parties (Continued)

(b)  (Continued)
Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
partner,

(i) children of that person’s spouse or domestic
partner; and

(i)  dependents of that person or that person’s spouse
or domestic partner.

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which are
described in note 3, the directors are required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

1 1 8 L & A International Holdings Limited / Annual Report 2018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

4.

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimated allowance for inventories
Management of the Group reviews its inventories at the end of
the reporting period and makes allowance for obsolete and
slow-moving inventory items identified that are no longer
suitable for use in production. Management estimates the net
realisable value for such items primarily based on the latest
invoice prices and current market conditions. The Group
carries out an inventory review by making use of the aging
analysis at the end of the reporting period and make allowance
for obsolete items.

Estimated impairment of financial assets

At the end of each reporting period, the Group assesses
whether its financial assets (other than those at fair value
through profit or loss) are impaired, based on objective
evidence that, as a result of one or more events that occurred
after the initial recognition, the estimated future cash flows of
the financial assets have been affected.

For available-for-sale investment, a significant or prolonged
decline in the fair value of the investment below its cost is
considered also to be objective evidence of impairment.

For trade receivables, the Group’s management determines
the provision for impairment loss of account receivables based
on an assessment of the recoverability of the receivables and
prepayments. This assessment is based on the credit history of
its customers and subsequent sales conditions and the current
market condition. Management reassesses the provision at the
end of each reporting period.

BEREFHABRMET AREENE
ERR ()

FEMAFERE
AEENEEERBSHR RN FE I
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(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

4.

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment for goodwill and intangible
assets

Determining whether goodwill and intangible assets is impaired
requires an estimation of the value in use of the cash-
generating units to which goodwill has been allocated. The
value in use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-generating
unit and a suitable discount rate in order to calculate the
present value.

Impairment of interest in an associate
Management determines whether interest in an associate have
suffered any impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable, according to their recoverable amount
determined by the cash-generating unit based on value in use
calculation. The value in use calculation requires the Group to
estimate the future cash flows expected to arise from the
cash-generating unit and a suitable discount rate in order to
calculate the present value. The value in use calculation also
involves the inputs of subjective assumptions and estimates.
Any changes in these assumptions and estimates can
significantly affect the estimate of the fair value of the interest
in an associate and the impairment loss thereon.

Valuation of intangible assets and useful lives
The Group has made estimations and assumptions in relation
to the potential future cash flows of identifiable intangible
assets acquired as part of business combinations. This
assessment involves estimations and assumptions relating to
potential future revenues, appropriate discount rates and the
useful lives of such assets. These estimations and assumptions
impact the profit or loss over the useful life of the intangible
asset.

1 20 L & A International Holdings Limited / Annual Report 2018
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(BHEZZT—\F=ZA=1+—HILFE)

5. REVENUE AND SEGMENT INFORMATION 5. WakoHER

The Group's operating segments are determined based on
information reported to the chief operating decision maker of
the Group (the executive directors of the Company who are
also directors of certain major operating subsidiaries), for the
purpose of resource allocation and performance assessment.
These executive directors regularly review revenue and results
analysis by (i) OEM Business, (i) Retail Business and (i) money
lending. No analysis of segment assets or segment liabilities is
presented as such information is not regularly provided to
these executive directors.

(i)  OEM Business: manufacturing and sales of OEM garment
products.

(i) Retail Business: retailing of garment products under the
Group's own brand.

(i) Money Lending: provision of loan services and other
financial services.

Segment revenue and results
The following is an analysis of the Group’s revenue and results
by operating segments.

For the year ended 31 March 2018

OEM
Business
R
HK$'000
TAT

Revenue e
External sales HIMNEE

Results B

Segment results NEEE

Share result of associate
Interest in an associate written off

DIEMENTRE

MR — 2 AR MR

Fair value change on financial BN ER A B
asset through profit or loss TRHEEATER

Gain on disposal of subsidiary HEMB A B

Corporate expenses PERY

Finance costs BT R

Other income, and other gains ~ ECft g A BA 2 Eofb e es
and losses RER

Impairment of goodwill HERE

Loss before taxation BREUAE 1R

AEENEEDHIREAAEEEIZL
BRRE (ARARWTES  RER/ET
IBLEMBRARNESR)MERD LK
BmmE2RMERNETE ZFHTES
12 () R RUE TS ¢ () TE X K (i)
BEEMEMREREEDN - HRZEFH
TEEREETHREDFEEXDBAR
AR MAEZF)E@IIT -

() RREBERT  RERHEERRZE
SUEREKER

(ih ZTEEXK EAKEEARETEE
BRECE S

(i)  PME - REERRE K E SRR
ﬁ%o

P L6y E S
T3 AR R EREES B8 D 0K R

BT -
BE-Z2-N\E=ZA=+—HLEE

Retail

Business Total

Lending

TEEK
HK$'000
THT

BE
HK$'000
THT

Azt
HK$'000
TET

2,302
(12,786)
(271,160)

(3,956)
29,365
(13,257)

(805)

6,100
(7,919)

(272,116)
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5. REVENUE AND SEGMENT INFORMATION 5.
(Continued)
Segment revenue and results (continued)

Wz & o RRE R ()

L6 E S D)

122

For the year ended 31 March 2017

Vi)
BE-—Z2—-+tHF=A=+—HLEE

OEM Retail Money
Business Business Lending Total
[RE&
FUEFETS TEXB & 5T
HK$'000 HK$'000 HK$'000 HK$'000
FHIT THBIT T T
Revenue & 46,126 8,318 6,386 60,830
Results ES
Segment results DEBELE (41,985) (10,537) 5,417 (47,105)
Share result of associate DBt AR ELE (32,057)
Impairment of investment 7 — R & 2 &) HY
in an associate RERE (156,391)
Corporate expenses TERX (61,736)
Finance costs B RSARAR 879
Other income, and other  E U ALA R 1
gains and losses Wk R (40)
Loss before taxation MrELATES 1B (298,202)
* Inter-segment revenue is charged at prevailing market rates. * S BRI IR IB AT TR (B A AEE o

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 3.
Segment results represents profit/loss incurred from each
segment without allocation of other income, other gains and
losses, certain corporate expenses, gain on disposal of a
subsidiary, share result of associate, certain impairment and
finance costs. This is the measure reported to the chief
operating decision maker of the Group for the purpose of
resource allocation and performance assessment.

LEDBOSFTBREREIMA AL
B et BERER - D RbREREE D ABATE
EwAEE B RDREMBA - B
i EREE  ETEERAX  HE—H
MEARMNKE DIEMERBRE &
TREARMBERA « it AR EE T E
RERREZBADEERLFHERERW
AEITE -
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(BEZZ-N\F=ZRA=T—RHILFE)

5. REVENUE AND SEGMENT INFORMATION

(Continued)
Other segment information
Year ended 31 March 2018

Amounts included in the SENHEERTA
measure of segment results: FL%E -

Depreciation of property, 0% BERRENE
plant and equipment

Gain on disposal of property, HEWE « BE K&
plant and equipment ) e zs

Additions to non-current assets RNEERBDEE

Year ended 31 March 2017

Amounts included in the
measure of segment results: WEsE

Depreciation of property,

u‘l’éfj\ﬁg%z HT u+)\

nE  BELRERE

OEM

Business

Rt
REXH
HK$'000

FET

OEM
Business
JRE&ME
BUEET
HK$'000
FHT

Wz ko EBER ()
H 7 ZR & #

BE_ZE-N\F=A=t—-HLFE

GIE] Money
Lending

Business

BEEK BE
HK$'000 HK$'000
FET FET

Total

st
HK$'000
TR

BE-—ZE—+tF=A=+—HLEE

Retall Money
Lending

Business

TEXK s
K$ OOO HK$'000
T TET

_*_
HK$'000

FtT

plant and equipment 1,380 29 - 1,909
Depreciation of an investment —EREMENE

property 75 - - 75
Release of prepaid lease payments  f#k I8~ EFIE 92 - - 92
Loss on disposal of property, HEME  BERE

plant and equipment o)== (474) - - (474)
(Reversal)/Allowance for T8 (BE),/ B

inventories (4,069) 276 - (3,793
Additions to non-current assets NEERBEE - 330 - 330
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(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

5.

REVENUE AND SEGMENT INFORMATION 5. WEEkoHERE)

(Continued)

Geographical information HEER

The Group's operations are located in Hong Kong, the United REBEMEBEENRES  ZFBER
States of America (“USA"), Europe and the PRC. ([=E]) - BOMRAE -

Information about the Group's revenue from external BEAREEREINIGEF K EE B
customers is presented based on the geographical location of P (TERERIRM)FIIT

the customers, irrespective of the origin of the goods, is
detailed below:

2018 2017
—8-\F —2—+t%F
HK$°000 HK$'000

FBT T

USA 1,263

PRC el 1,487
Hong Kong &5 54,819
Europe BOM 312
57,881
Information about the Group’s non-current assets (excluding BRASEERDEE (TEERLEHEE
deferred tax assets) is presented based on the geographical BE) B RMRIBEEMEM T

location of the assets is detailed below:

2018 2017
—e-N\E  —Tt7F
HK$'000 HK$'000
FB T

USA = 283,947

PRC el 26,098 34,603
Hong Kong 96 31,087 1,424

57,185 319,974
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(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

5.

REVENUE AND SEGMENT INFORMATION 5. WEkoTERE)

(Continued)

Information about major customers FEEFEHR

Revenue from customers of corresponding years contributing HEFERBEPEASEEKZEEB10%
over 10% of the Group's revenue are as follows: B UE T

2018 2017
—EB-N\F 3

HK$'000 HK$'000

Fi FBT

Customer A Z2EA 23,548 41,967
Customer B =5B 10,080 N/A N3 A *
Customer C EFEC 7.850 N/ARiE A *

* The corresponding revenue does not contribute over 10% of the * HERSE Y RMEAEERSFEHREN
total revenue of the Group in the respective year. 10% A _E ©

All revenue from above customers related to OEM business of LB FHBREERNEENRZER

the Group. EEBAR -

OTHER INCOME 6. HfWgA

2018 2017
—E-N\F e
HK$'000 HK$'000

TR T

Claim received from customers for MEFPEUHRT EUER

cancelled order HRE

Rental income HeWA

Bank interest income RITHF S HA

Interest income on promissory notes JE WA H E A S U A
receivables

Others HAth
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(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

7. OTHER GAINS AND LOSSES

Gain/(loss) on disposal of property,
plant and equipment

Interest in an associate written off

Gain on disposal of subsidiaries

Fair value change on financial assets at
fair value through profit or loss

Impairment of interest in an associate

Impairment of intangible assets

Impairment of goodwiill

Gain on disposal of financial asset at
fair value through profit or loss

7. HttR=ERER

2018 2017
—E-N\F

—T—+tF
HK$'000 HK$'000
THxT FHEIT

HEME - BELREDN

8. FINANCE COSTS

Interest on:
Bank borrowings
Other borrowings

Wz (E18) 1,383 @74
MEE A —FEI B & A AR 2 (271,160) -
oS B A R E 29,365 -
BAFEAEREN

TRIBERATESZ (3,956) -
R —EEE N E MR E = (156,391)
mILEERE - (1,864)
EERE (7,919) -
HERAFEFABZER

EREENNE 3,768

(248,519) (158,729)
8. MM

2017
—E—tF
HK$'000
FH&7T

THEENFE
RITEE
Hitg &

1 26 L & A International Holdings Limited / Annual Report 2018



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

9. INCOME TAX CREDIT 9. FBEBEZR

2018 2017
—®8-\F —2—+t%F
HK$°000 HK$'000

TERT TET

Hong Kong Profits Tax BB G

— current year — RKFE

— overprovision in prior years — BAFEBEEE
Deferred tax EEFIA
Income tax credit TSt &
Hong Kong Profits Tax is calculated at 16.5% of the estimated BEEFE B IR BE M EFEA G ER
assessable profit for both years. BOBRIM16.5%:TE -
PRC EIT is calculated based on the statutory rate of 25% of the AR B 1 FE P15 B T iR 52 55 pA R B A ST /Y B
assessable profit for those subsidiaries established in the PRC, B QR ERTGEF 25% B A E R Rt &
as determined in accordance with the relevant income tax B RATL R THIR 55 o B4R BE 15 B AR 01 12 {5
rules and regulations in the PRC. BIEE °
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(B2 \F=ZA=+—HILFE)

9. INCOME TAX CREDIT (continued)
The income tax credit for the year can be reconciled to the l0ss
before taxation per the consolidated statement of profit or loss
and other comprehensive income as follows:

BRI R (&)
RARFEE - 8RB eEmEaEEEt
2HBEROBRRAIEEEROT

Loss before taxation

2018
—E-N\F
HK$'000

HK$'000

FiB T

BRI 1R (272,116) (298,202)

Tax at Hong Kong Profits tax rate of 16.5%
(Note)

Tax effect of expenses not deductible for
tax purpose

Tax effect of income not taxable for
tax purpose

Effect of different tax rates of subsidiaries
operating in other jurisdictions

Tax effect of temporary differences
not recognized

Tax effect of tax losses not recognised

REBNEHTE16.5%
SEMRIE () (44,899) (49,203)
DA A OB G2
51,546 38,926
BARMBAN T B E
(6,016) (747)
NEAth BLARE R A& I B
NRITRBERFZE 2,071 811
RERY R EREOEZE
75 4,907

RERNRBBBRORGZE

Overprovision in respect of prior years B EEBRE R
Income tax credit for the year FEMGHER
Note: The income tax rate in the jurisdiction where the operations of Htet - ERAREBARZHEBAERDAERA AN

the Group substantially based is use.

BRBE -
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(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

10. LOSS FOR THE YEAR 10. FEBHE

Loss for the year has been arrived at after charging/(crediting): FEBERINER (GFA) U T&EESE

8 .
=4

2018
—E-N\F
HK$’000

FTHET

Director’s remuneration EEHN 1,186

2017

HK$'000
FH

Other Staff salaries and allowances Hih8 TTE& M2, 3,771
Retirement benefit scheme contributions, R ET B R
excluding those of directors (BERIN 154
Total employee benefits expenses EEEFIFAX B8 5,111
Auditor's remuneration 1% SR 357 1,050
Cost of inventories recognised as an expense BHERRHANFERAR
(Note) (Btat) 32,494
Depreciation of an investment property —IEREYEE 25
Depreciation of property, plant and equipment  #% « R R B EITE 647
Amortisation of prepaid lease payments TET T E R IE 31
Amortisation of intangible assets ESACy3 Fic 3,492
Reversal for inventories FERED =
Net exchange loss 0 5 E5 18 48 322
Rental income from an investment property RE—IEREMED
Al A (660)
Share-based payment expenses VARG AR A B RE A 5P 50 =
Note: Cost of sales included cost of inventories, allowance for HieE  SSERABEGEESRA  FERERDE
inventories and other direct operating cost of retail business EBMEMERLERAE T EEHA
such as rental of retail shops. %o

aTmpERERAT / 2018E8 129



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n _\ézﬁ\ji%ﬁ% Bﬂ--ﬁi
(For the year ended 31 March 2018)
(B2 \F=ZA=+—HILFE)
11. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS
11a. Directors’ and the chief executive’s
emoluments
Details of the emoluments paid or payable to the
directors and the chief executive of the Company are as
follows:

For year ended 31 March 2018

Name of director

Notes
Rzt

Executive directors HTES

Mr. Ng Ka Ho RERFE
Non-executive directors FHITES

Mr. Wong Chiu Po EREEE (i)

Independent non-executive BIFYTES

directors
Mr. Kwong Lun Kei Victor BBELE (v)
Mr. Ma Chi Ming BERLE (v
Mr. Ng Kai Shing REHEEE (i)
Mr. Li Kin Ping TRTEE (ix)
Ms. Guo Yan Xia BHET (%)
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1. EE - FTETBHRAEREE#NE
M EERFTETHRAEMNE

ENHENARRREEREETHA
BB FBEOT

BE-ZE-NF=A=+—HL
E£E

Retirement

Salaries benefit

and other scheme
allowances contributions Total

IER RIKEF
e Hit2 Rk TR @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

11. DIRECTORS’, CHIEF EXECUTIVE'S AND 1" EE - FETHAEREEMS
EMPLOYEES' EMOLUMENTS (Continued) (%)
11a. Directors’ and the chief executive’s Ma.ESRFETBRAEME (#)
emoluments (continued)
For year ended 31 March 2017 BE2-_ZFE—tHF=HA=+—HL
FE

Retirement
Salaries benefit
and other scheme
Name of director Fee allowances  contributions Total
I8k

7

i H R g ®at
Notes HK$'000 HK$'000 HK$'000 HK$'000
Hiat TR TR TR TR

Executive directors HTES

Mr. Ng Ka Ho RERAHE - 720 18 738
Mr. Yang Si Hang BaErE (i) - 1,149 11 1,160
Mr. Yang SiKit Kenny RS (i) - 122 2 124
Non-executive directors FYTES

Mr. Wong Chiu Po BERERE (iii) 240 - - 240

Independent non-executive BYFHITES

directors
Mr. Kwong Lun Kei Victor BBELE (iv) 240 - - 240
Ms. Cheung Marn Kay i (V) 19 - - 19
Mr. Ma Chi Ming EEELE (vi) 221 - - 221
Mr. Chan Ming Sun Jonathan TR e84 S 4 (vii) 220 - - 220
Mr. Ng Kai Shing REEEE (vili) 7 - - 7
Mr. LiKin Ping FRIGE () - - - -

947 1,991 31 2,969
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

11. DIRECTORS’, CHIEF EXECUTIVE'S AND

EMPLOY

EES' EMOLUMENTS (Continued)

11a. Directors’ and the chief executive’s
emoluments (Continued)

Notes:

0]

(i
(i)
(iv)
v)

(vi)

(vif)

(viif)

(ix)

%)

132 Laant

Mr. Yang Si Hang resigned as a chief executive officer on
3 March 2017.

Mr. Yang Si Kit Kenny resigned as an executive director on
22 April 2016.

Mr. Wong Chiu Po was resigned as an independent non-
executive director on 26 April 2017.

Mr. Kwong Lun Kei Victor was resigned as an independent
non-executive director on 20 April 2017.

Ms. Cheung Marn Kay resigned as an independent
nonexecutive director on 29 April 2016.

Mr. Ma Chi Ming was appointed as an independent
nonexecutive director on 29 April 2016.

Mr. Chan Ming Sun Jonathan resigned as an independent
non-executive director on 3 March 2017.

Mr. Ng Kai Shing was appointed as an independent non-

executive director on 20 March 2017 and was resigned on
26 September 2017.

Mr. Li Kin Ping was appointed as an independent non-
executive director on 20 April 2017.

Ms. Guo Yan Xia was appointed as an independent non-
executive director on 26 September 2017.
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1. B FETBRAEREEME

(%)

Ma.EERFETHRAEME ©)
B3t

0] BEEEEN _T—tF=A=H
BEARERTE -

(i) HBEEEER-_Z-RFOA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

11. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (Continued)
11a. Directors’ and the chief executive’'s

emoluments (Continued)

For the year ended 31 March 2018, Mr. Ng Ka Ho is the chief
executive of the Group and his emoluments disclosed above
include those for services rendered by him as the chief
executive. The executive directors’ fees and other emoluments
(including salaries and other allowance, and retirement benefit
scheme contributions) shown above were mainly for their
services as directors of the Company and services in connection
with the management of the affairs of the Company and the
Group, respectively. The non-executive directors’ emoluments
shown above were mainly for their services as directors of the
Company. The independent non-executive directors’
emoluments shown above were mainly for their services as
directors of the Company.

11b. Employees’ emoluments
The five highest paid individuals of the Group include 1
director (2017: 2 directors) of the Company for the years
ended 31 March 2018. The emoluments of the remaining
4 individuals (2017: 3 individuals) are as follows:

Salaries and other allowances

TE& R EAbERS
Retirement benefit scheme contributions iR fki@F 5T 2 ¢t 2

1. B FETBRAEREEME

Ma.EERFETHRAEME ©)

BIE—Z-N\FZA=+—IFE KX
SRERAKENERITRAR - EXFRF
REMSBEEERATEITRARRMR
BHME - EXFIRITESHRE REM
B (BETEREMPBEIARRKET
SEHR) TEAR AR A RAKEER
DREEARAESE RRHERRS - L
XHARFRTESME T ZRERETRF
BEREHRG - EXITRBIERITES
Hex 2 HIERRARERRHERS -

1Mb.EEME

HE_T-N\F=ZA=t+—HILF
B -AEELERSHFMALEER
RA—BER(ZE—+F: MEE
BB IMUBAL(CT—tF: =
AANDI BTN

2018 2017
—E-N\F
HK$'000 HK$'000

T8 FHET

1,766
74
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

11. DIRECTORS’, CHIEF EXECUTIVE'S AND 1" ES FETHAEREEMS
EMPLOYEES’' EMOLUMENTS (Continued) (#)
11b. Employees’ emoluments (Continued) 11b.EEME (&)
The emoluments of the employees were within the EEMMEN FUATEE :

following bands:

Number of employees
EEAH
2018

—E_N\&E —E—+tF

Up to HK$1,000,000 Z%1,000,00078 7T

HK$2,000,001 to HK$2,500,000 2,000,001 8T E
2,500,000& 7T
No emoluments were paid by the Group to any of the AEEBHEAARA T EMESHARE
directors of the Company or the chief executive of the EFXrZ2THRAERTEEZSHTMA+
Group or the five highest paid individuals as an SAHIAEE - AR S| E AR EE
inducement to join or upon joining the Group or as SEAIIANEE S IEE K e AR
compensation for loss of office. None of the directors of BEE 22— \FLrR-T—+
the Company or the chief executive of the Group waived FZA=+—HILFE ARAES
any emoluments during the years ended 31 March 2018 oY AN [ = BTN B AT A A EE B
and 2017. ERIEE ©
12. DIVIDEND 12. ®E
No dividend has been proposed for the current reporting AIB{TERE S B RS HIRAE - i EES
period or since the end of the reporting period (2017: nil). FREMBE(ZZT—+HF : ) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

13. LOSS PER SHARE 13. BREE
The calculation of the basic loss per share attributable to RRARHEBEAEBOERERBEEIRUAT
owners of the Company is based on the following data: HBIERTE

2018 2017
—E-N\F :

HK$'000 HK$'000

FTHET TAET

Loss for the year attributable to owners of the st EERREREIBFTA
Company for the purpose of basic loss RAEHEE AELRFEA
per share 518 (269,171) (294,298)

Number of shares RHOEE
Weighted average number of ordinary shares st & &I EAREEFT A

for the purpose of basic loss per share IR AN AE 5 X 1,280,000 1,184,378

The weighted average number of ordinary shares for the HEERERNEEMAN T BRNETS
purpose of basic loss per share has been adjusted for the B BT 5T 28 FTaF i AR (D R AR E L SR o
subdivision of shares as detailed in note 28.

For the year ended 31 March 2018 and 2017, no dilute loss per HEZZ - NFRZT—+tF=A=1+—
share has been presented as the assumed exercise of share AILEE  BETEERE(RSAEREE
option would result in a decrease in loss per share which is BR)eEHEREERD W EZIE
anti-dilutive. AR E E S -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% BERRE
Plant and Furniture and Office
machinery  equipment
BER#RE HARR

Leasehold Motor
equipment improvement  vehicles
BORE RENERSL RE

Buildings

<<

Cost

At 1 April 2016
Additions

Disposals

Exchange realignment

A
RZZ-~EMA-A
HE

e

B g

HK$'000
7

231N

(1491)
(353)

HK$'000

T —
BT

HK$'000
TAL

HK$'000

4839
278

(109)

HK§000
TR
986

(325)
M

53442

330
(262
(1619)

At 31 March 2017 RZE—tE=A=1—H
Additions RE 22
Additions from acquisition E-EHEARMAE

of a subsidiary -
Disposals/ritten off HE /s (14,777) (1,430) (2,468)
Disposal of a subsidiary HE-RHEAR (16,170) (6,723) (2,686) (2,660)
Bxchange realignment 3% 735 173 9 94
At 31 March 2018 R=E-N\E=A=1-H - - 119 1613 - 650 2,382
At 1 April 2016 RZE-~¥BA-A 3,698 20,068 1424 5,363 4,536 986 36,075
Provided for the year EFERE 3% 1129 30 162 262 - 1,909
Disposals e (172) (1,360) - - - (329) (1,857)
Exchange realignment B 8% (216) (266) (51) (100) (105) (1) (79)
At 31 March 2017 RZE—t£=f=1-A 19,571 5,425 4,693 35,378
Provide for the year FEEE 210 73 272 647
Disposals/Written off HE /M (14,250) (1,430) (2,399) (18,590)
Eliminated on disposal of HE—FNE AR M

asubsidlary (3,850) (5,661) (2,608) (2,660) (15,699)

Exchange realignment

BB

At 31 March 2018 RZE-N\F=A=1-H
CARRYING VALUES FEE

At31March 2018 W-E-\E=A=1+-H
At 31 March 2017 RZE—t£=f=1-H

136

11,799

130

1,756

72

93

208

94

319

482

14,154
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NOTES TO THE CONSOLIDATED FINANC
" _\éﬂjﬁﬁé‘%wﬁi

(For the year ended 31 March 2018)

(B2 \F=ZA=+—HILFE)

14. PROPERTY, PLANT AND EQUIPMENT (Continued)
The above items of property, plant and equipment other than
construction in progress are depreciated on a straight-line
basis as follows:

IAL STATEMENTS

14. % - BERSRE®)

Hath - BE REREEE (R T2

NBEAREIR T FRITE

Buildings Over the period of the relevant lease BF 1ZMRREE LR
Plant and machinery 10% per annum [R5 i B FF10%
Furniture and equipment 20% per annum RN R HF 20%
Office equipment 20%-25% per annum WNERAHE FF 20%-25%
Leasehold improvement Over the period of the relevant lease HEWERE ZABRETR A HABR S5 4F -
or 5 years, whichever is shorter NEEERE
Motor vehicles 30% per annum RE HFF30%
15. INVESTMENT PROPERTY 15. REYHE
HK$'000
T

COST DN
At 1 April 2016 RZE—R"FMNA—H 3,838
Exchange adjustments PE 5% (230)
At 31 March 2017 R-ZE—+F=HA=+—H 3,658
Additions from acquisition of a subsidiary Wi —FNEB AR MAE 30,300
Disposal of a subsidiary ek )= NG (3,794)
Exchange adjustments ERRECE 136
At 31 March 2018 R-F—\F=A=+—H m
DEPRECIATION AND IMPAIRMENT WERRE
At 1 April 2016 R-ZE—XNEMA—A 855
Exchange adjustments M X R (52)
Provided for the year FEREG 75
At 31 March 2017 R-ZE—+F=HA=+—H 878
Exchange adjustment IE W, 385 8
Provided for the year FERE 25
Eliminated on disposal of a subsidiary & —fEM B A B im K 8H 911)
At 31 March 2018 RZZE—-—NEF=HA=+—H
CARRYING VALUES BREE
At 31 March 2018 RZZE—-—NEF=HA=+—H
At 31 March 2017 RZE—+F=A=+—H 2,780
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

15. INVESTMENT PROPERTY (Continued)

16.

The investment property situates at Shop | on G/F, Glamour
Garden, NOS. 1-5 Chik Fai Street, Nos. 22-26 Mei Tin Road,
Shatin, New Territories, Hong Kong, and is under medium term
lease.

As at 31 March 2018 and 2017, all investment properties of the
Group are located in HK and PRC. At the end of reporting
period, the investment property in Hong Kong was revalued by
C S Surveyors Limited, independent professional qualified
surveyor. The fair value of investment properties as at 31
March 2018 is approximately HK$31,500,000 (2017:
HK$7,281,000). The fair value of investment properties
disclosed at the end of the reporting period is measured on
recurring basis and categorised as level 2 fair value
measurement. The fair value of investment properties is
determined by the Directors at the end of each reporting
period using market approach by reference to recent sales
price of comparable properties on a price per square feet using
market data which is publicly available.

By taking into reference of certain significant inputs including
the outlook of local property market, trend of market rents,
global economic outlook and opinion from an independent
valuer, directors are of the opinion that the recoverable
amount of the investment property would higher than the cost.

The investment property was leased to a third party under
operating leases, further summary details of which are
included in note 30(a) to the financial statements.

PREPAID LEASE PAYMENTS

15.

16.

Analysed for reporting purposes as: BEREFTEST
Non-current assets EREEE
Current assets mENEE

REWME2)
BEMEMNE BT AL BERK22-26
SRIEIE A -5 R IRE R M N ISR AH - B
H3F A -

WZE-N\FRZE—tF=A=+—8"
REEBMEREMEAURBEARFE -
RRERR  BANRENEHB LEE
BERBERMEHBETER AR EM -
R-E—N\F=ZA=+—8 BEDNEN
NF{E 4 531,500,000 75 (T — 4 ¢
7,281,00087T) - IR E IR B ERIREY
ENAFEREETHEELETE UHEEA
EoMATESE - BEMENATETY
HESNESREHRIETNSE  2ZHA
NEAMSEBEUNTFFRERBEE D]
LR BEEmMETE -

BR2ELDERWABBEEANLYE
WHEIR MEHLBY  2HEEN =
B GEMNER EERRBREME
F AT E S BERAKA

ZEREMEDRBEEEMERETE=T
Hift — S 2 F B SN M 5E300) ©

ANHEERE

2018
—E-N\F

2017

HK$'000
FTERT

HK$'000
T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR M
(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

17. INTANGIBLE ASSETS 17.

Cost:
At 1 April 2016
Additions through acquisition of

Service
contract
REEH

HKS$'000
TAT

R
RZE—-"EMA—H
FRNE-EHBLAR

BYEE

Customer

Trademark list
g EFRE
HK$'000 HK$'000
TAT THT

Total
st
HK$'000
TET

subsidiaries NE 9,503 2,868 - 12,371

At31March 2017 and 1April 2017 R-ZE—+F=A=+—H
k=T —tFmA—H 9,503 2,868 - 12,371

Additions through acquisition of FRUENBLRRRE

subsidiaries - - 440 440
At 31 March 2018 RZBE-NE=ZA=1+—H 9,503 2,868 440 12,811
Accumulated amortization: LSS
At 1 April 2016 RZE—"EMA—AH
Provided for the period from B U B R E R

acquisition date 2,639 238 - 2,877
Impairment loss recognized ERRAHESE 1,864 ~ N 1,864
At 31 March 2017 and RZE—+F=A=1+—H

1 April 2017 k=Z—+EMA—H 4503 238 - 4,741
Provided for the year FRRE 3,168 287 37 3,492

At 31 March 2018

R-B-NE=A=+-H 7,671

Net carrying value:
At 31 March 2018

IRERE
RZE-NE=f=+-H

1,832

At 31 March 2017

RZE—+F=A=+—H 5,000

2,630 - 7,630

Note:

During the year ended 31 March 2018, acquisition of intangible asset
with amount of HK$440,000 has been acquired through business
combination, which represented a customer list with useful life of 5

years.

During the year ended 31 March 2017, certain acquisitions of other
intangible assets with aggregate amount of HK$12,371,000 has been
acquired through business combination, which represented a
trademark of “LABORON" and service contract. The useful life of the
trademark and the service contract is 10 years and 3 years

respectively.

et -

HE-Z—\E=ZA=1+—ALLFE EFEE
H Uk 8 =5 1B 440,000 8 L B 3B B E A GHICE
BEFBE  fFERFHASE

BE_T—+HF=A=+—HILFE BETHML
| E E R W R TR AR S5 12,371,000/ 7T 238
WS OIS - #5 [LABORON] AR KRB &
BWeBERRBEANVNAERFHIHAI10F
K35 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

17.

18.

INTANGIBLE ASSETS (Continued)
Note: (Continued)

Intangible assets other than goodwill are measured initially at cost or, if
acquired in a business combination, at fair value at the acquisition
date.

The Group has provided amortization on the intangible assets using the
straight-line method based on their estimated useful life as follows:

o Service contract 3years
o Trademark 10 years
. Customer list 5years

Details of the impairment assessment involving the determination of
the recoverable amount of the related cash-generating unit (CGU)
which is the reportable segment of “high-end fashion retail industry”
and "OEM business” are disclose in note 19 to the consolidated
financial statements.

No impairment loss of intangibles assets were recognised during the
year.

17. BREE @)

st : ()

BB AN BT B EVRIRK AT E - fi
FUEEERALEAMHBRETRG A
BWBEE AN R TFERE -

AEBIZE G AIERFRRBERRY
BIVEBEEITHIENT

. REAH 3F
. 5L 104
. REBE 5%

BREE [REBRTEX] RIRRAER
EEF A mEDMARREEL BN
AU Ol & 2R R RUE R IR AR A M 53R
RMTEF19BEEE

GOODWILL 18. &
2018
—E-N\F
HK$'000
FET

At cost and carrying amount: BEARKREE :

At 1 April 2016 R-ZE—RFEMA—H -
Acquisition of a subsidiary (Note a) WEE—FWB AR (MiFa) 7,919

At 31 March 2017 and 1 April 2017

Acquisition of a subsidiary (Note b)

Impairment loss RIEEE

RZE—+F=A=+—HK
—F—-—+FWMA—H
U Bg — BB AR (Bath)

At 31 March 2018

R-ZE-N\F=A=+—H

Pursuant to business acquisition of Aji On Worldwide Holdings
Limited and its subsidiaries and Inten International Co., Limited,
goodwill have been generated and which represents the,
revenue growth and future market development of Aji On
Worldwide Holdings Limited and its subsidiaries and Inten
International Co., Limited.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M BRRME

(For the year ended 31 March 2018)

(B2

NFE=A=+—BILFE)

18. GOODWILL (continued)

Note:

(@

Aji On Worldwide Holdings Limited and its subsidiaries

As at 31 March 2018, the Group determined the recoverable
amount of cash generating unit ("CGU") for high-end fashion
retail industry to be approximately HK$8,000,000 (2017:
HK$23,700,000). The directors of the Company has hired
independent external valuer in deriving the value in use of the
CGU. The valuation had used cash flows projection based on
financial budgets approved by management which covered a 5
years period, and incorporated therein, a discount rate of 15%
(2017: 25%) in addition, those expected cash flows beyond
5-year period contains a constant growth rate of 3%. This growth
rate is based on the specific market.

The key assumptions used in value in use calculations are as
follows:

Budgeted market share and sales, average market share and
sales in the period immediately before the budget period is
expected to be unchanged over the budget period. The values
assigned to the assumptions reflect past experience, except for
the growth factor, which is consistent with management plans
for focusing operations in the industry. Management believes
the planned market share growth and budgeted sales over the
budget period is reasonably achievable.

Budgeted gross margin is constant over the budgeted period.

By taking into account of declining sales order and increasing
market competitors from “high-end fashion retail industry”,
management determined that there were indicators of
impairment on the Group's related goodwill. The recoverable
amount of the related cash-generating unit (CGU) which is the
reportable segment of “high-end fashion retail industry” (taking
into account the higher of value in use and fair value less costs
of disposal of the CGU) is its value in use. The value in use
calculation is based on financial budgets approved by
management covering a five-year period, with the following key
assumptions:

. Revenue growth rate for the 5-year period ranged from 8%
10 68% (2017: 3% t0 212%) per annum.

. Gross margins for the 5-year period of 30% (2017: 88%)
per annum.

. The cash flows beyond the 5-year period have been
extrapolated using a steady 3% (2017: 3%) per annum
growth rate which is the long-term growth rate for this
type of industry.

. Discount rate: 15% (2017: 25%) per annum.
During the year, the Group recognised an impairment loss of

HK$7,919,000 and included in other gains and losses line items
in profit or loss.

18. BE(#)

Bt

(a)

Aji On Worldwide Holdings Limited &
HE AR

RZE—-N\F=A=+—0 FA£EETF
SEREEEERSEASMN((ReEE
Bz |) #) A Y [E] & FE 49 4 8,000,000 7% 7T
(ZZ—+4 123,700,000 L) > NA 7
ERDEFBEINEHEMFEREEE
BUREREE ZGEXRAUEERER
ERESFHNMBEE AEENT ©
METEA - WH AR E(ZE
—+ 5 25%) 0 AN - EBIR S HREVTE R
REMEBFIRWETFERE - ZHER
EHARBTISREE -

AEERBENRANEIZRRMOT

BEMSEAERRHER  BRBEHHN
EEIR TS A R R EREANE
BEEEHIE - EARZERIANEER
BB AL B (MR R RSN - WEERE
Bt B BENZITEEERE 2 - B
EBRE  BEHANFEMSGEEXERR
BHEHEBAIERE -

BEEFEN AL BRRE TS -

KREEHETERLRKE [REFET
ERIMTSHRFEFTEEN  ERE
EEAKRENHEREFERETR - B
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EEATFERREELEMEBERANR
=E)REERER - EREENREE
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HEHE
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18. GOODWILL (continued)
Note: (Continued)

(b)

142

Inten International Co., Limited

As at 31 March 2018, the Group determined the recoverable
amount of CGU for OEM garment industry to be approximately
HK$880,000. The directors of the Company has hired
independent external valuer in deriving the value in use of the
CGU. The valuation had used cash flows projection based on
financial budgets approved by management which covered a 5
years period, and incorporated therein, a discount rate of 32% in
addition, those expected cash flows beyond 5-year period
contains a constant growth rate of 3%. This growth rate is based
on the specific market.

The key assumptions used in value in use calculations for
advertising are as follows:

Budgeted market share and sales, average market share and
sales in the period immediately before the budget period is
expected to be unchanged over the budget period. The values
assigned to the assumptions reflect past experience, except for
the growth factor, which is consistent with management plans
for focusing operations in the industry. Management believes
the planned market share growth and budgeted sales over the
budget period is reasonably achievable.

Budgeted gross margin is constant over the budgeted period.

By taking into account of maintaining stable sales order and
increasing market opportunities from “OEM industry”,
management determined that there were no indicators of
impairment on the Group's related goodwill. The recoverable
amount of the related cash-generating unit (CGU) which is the
reportable segment of “OEM industry” (taking into account the
higher of value in use and fair value less costs of disposal of the
CGU) is its value in use. The value in use calculation is based on
financial budgets approved by management covering a five-year
period, with the following key assumptions:

o Revenue growth rate for the 5-year period ranged from 3%
to 6% per annum.

o Gross margins for the 5-year period of 30%.

o The cash flows beyond the 5-year period have been
extrapolated using a steady 3% per annum growth rate
which is the long-term growth rate for this type of
industry.

o Discount rate: 32% per annum.

During the year, the Group recognised no impairment loss on
the CGU allocated to the Group's goodwill of HK$219,000.
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Inten International Co., Limited
RZZE—-N\F=A=+—10 F£EET
BEREREERCEEEMAAYE
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(HE—
19.

—NFZA=+—HLEFE)
IMPAIRMENT TESTING ON GOODWILL

Goodwill has been allocated for impairment testing purposes
to the following groups of cash generating units:
—  High-end fashion retail industry

—  OEM garment industry

After recognition of impairment losses, the carrying amount of
goodwill was allocated to cash generating units as follows:

High-end fashion retail industry SIERRTEE
OEM garment industry R R E AR 2

. BERERNHE
BERBEIARMEEESEETYSHA
REEESN
— EIRENETEE
—  REREREREE

ERDRERER  BEOEEENSE
ERGEEBRMT -

2018 2017
—E-N\F
HK$'000

—T—+tF
HK$'000

FB T

7,919
N/A 3 F

High-end fashion retail industry

The recoverable amounts of this cash-generating units are
determined based on a value in use calculation which uses
discounted cash flow projections based on financial budgets
approved by management covering a five-year period.

As at 31 March 2018, the Group conducted impairment review
on goodwill attributable to above CGUs at the end of the
reporting period by reference to its estimated recoverable
amount and recognised an impairment loss of approximately
HK$7.9 million (2017 Nil).

OEM garment industry

The recoverable amounts of this cash-generating units are
determined based on a value in use calculation which uses
discounted cash flow projections based on financial budgets
approved by management covering a five-year period.

In the opinion of the Directors, no impairment loss of goodwill
associated with high-end fashion retail industry was required
for the year ended 31 March 2018.

BREERETEX

W EE B A E S AT E
B ETAEE W E A ARG R
Ho R = L B R E MBR IR &
BRI BRI -

RZZE-NF=A=+—H FxEEZZ
HMEFATIRE SRS R ELBAR
BEMREEOBEETRERY  X#
RBMEBRO7IBEET(ZF—LF:
) o

RRBRERKZE

ReEEEMHAIRESEEDIREEBE
EAE FUETE - Wt ERREERE
Tﬂ:/& @§ﬁ¢ﬁﬁmﬁﬁﬁlﬁ SRR IR &R

—ET—-N\F=H
EEHBAW

EERE BARRE
SH-ALFEERBEEET
AEELAERA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n _\é,ﬁjji%ﬁ%% Bﬂ--ﬁi
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20. INTEREST IN AN ASSOCIATE

Cost of investment in an associate
Share result of the associate SaN iy /N

S
Rl

NI = IR

2018
—E-N\F

HK$'000
FHERT

Sub-total 2N
Less: impairment loss W OREEE
Written off of interest in an associate MsER — R E A

EliE

Particulars of associate as at 31 March 2018 and 2017 are as
follows:

Place of
Incorporation/
Registration
and operation
MR

Full paid-up share/
registered

capital and
number of shares
BREREX ZMER
RGO EE

Name of
company

DNEER

Red 5 Studios, Inc. United states 65,567,709
Common stock

of $US 0.01 each
and 10,180,553
Preferred Stock
(Series B)

of $US 0.01 each
65,567,709 B = i
HE0.01 X THEE
B% » % 10,180,553 i
SREE0.01ETH

BER(BAT)

Red 5 Studios, Inc. £E
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Percentage

of equity
interests and
voting power
attributable to
the Company
AT EERER
REENBEDL

nil
(2017: 47.63%)

i3
(ZB—t%F:
47.63%)

20. R—REEDQRNER

2017
—T—tF
HK$" 000
THET

472,388
(32,057)

440,337
(156,391)

283,946

Principal
activities

Development of
innovative
entertainment
software and
online games

BRI IR G R
MR
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(For the year ended 31 March 2018)

(B2 \F=ZA=+—HILFE)

20. INTEREST IN AN ASSOCIATE (continued) 20.
The associate is accounted for using the equity method in the
consolidated financial statements.

Summarised financial information of the material associate,
adjusted for any differences in accounting policies, and
reconciled to the carrying amount in the consolidated financial
statements are disclosed below.

%
8
&
1’*’

ENTIRER (E)
Bt N B AR A SRR AR EA

ERESTERREZELRAE  THREEY
BHREROREELETHRNEIEZHERR
MPBERBERENT

2018 2017
—E-N\F

HK$'000 HK$'000
FER T

775,572 797,460

457

41,231

521,219 506,871

(26,844)

Gross amounts of the associate’s /NS B
Non-current assets ERBEE

Current assets mEEE
Non-current liabilities ERBAE

Current liabilities ik IN=NE

Revenue WA

Loss for the year FNEE
Reconciliation of the above summarised B TS E R 2 B

financial information to the carrying amount %544 8755
of the interest in an associate recognised in IR QAR

these consolidated financial statements: T A BRI E A ¥ ER

Gross amounts of net assets of the associate  Bf& A Tl &E ) FELATE

Ny

Group's effective interest AEEEEREER

$}

m

Group's share of net assets of the associate AREED(HHE QR

VARRYA 240,423

47.63% 47.63%

BEFE 101,727 114,513
Goodwill BES 325,824 325,824
Impairment VEREN (156,391) (156,391)
Written off s (271,160) -
Carrying amount in the consolidated RGBSk M BRE A

financial statements

283,946
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20. INTEREST IN AN ASSOCIATE (Continued) 20. A—XBERXTNER @)

146

The above summarised financial information of Red 5 Studios,
Inc. is based on its unaudited financial information for the year
ended 31 March 2017 adjusted by the Group to account for an
intangible asset of Red 5 Studios, Inc..

On 28 April 2016, the Group entered into a sales and purchase
agreement with independent-third parties pursuant to which
the Group conditionally agreed to purchase 47.63% of equity
interests in Red 5 Studios, Inc. (“Red 5”), a limited liability
company incorporated in Delaware, the United States of
America.

Red 5 and its subsidiaries are principally engaged in the
development of innovative entertainment software and online
games in the United States of America, Europe, the PRC and
Southeast Asia. The online game called Firefall (“Firefall”) was
the main product developed by Red 5. The acquisition was
completed on 20 June 2016. 226,022,723 shares of the
Company were allotted and issued to Vendors in proportion to
numbers of shares sold by each of the Vendor.Cost of
investment in Red 5 and its subsidiaries was approximately
HK$472,388,000, which represented the fair value of the
ordinary shares of the Company, determined using the
published bid price available at 20 June 2016.

As at the date of completion in respect of the acquisition of
47.63% interest by the Group, Red 5 has net assets of
approximately HK$114,513,000 which was not accounted for
by the Group as to its proportionate share of net assets.
Accordingly, the Group recognised goodwill of approximately
HK$325,824,000 which represents the consideration paid for
the acquisition of 47.63% equity interests in Red 5.

In the impairment assessment of the interest in an associate,
goodwill that forms part of the carrying amount of the
investment in associate is not separately recognised. It is
therefore not tested for impairment separately by applying the
requirements for impairment testing on goodwill. Instead, the
entire carrying amount of the investment is tested for
impairment as a single asset, by comparing its recoverable
amount, being the higher of value in use and fair value less
costs to sell, with its carrying amount.
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it Red 5 Studios, Inc. B9 EF 75 & B E Th
EREBE T —tF=-A=T—HLFE
REEZMBEER - WHREEIEL AR
LAABE A& Red 5 Studios, Inc. (B B E -

MRZZE—XEMA-+/\B  KEBHEB
VEZFIVEERE  BUEAEESK
£ 7 & B A Red 5 Studios, Inc. ([Red 5]
MERRE BERSREMNTMRIIN AR
AN E)) K 47.63% B HE o

Red SEHMB AR EBNEFES RE -
BN - B R R R ERIFTIR A
4 4% 05 BB R o A9 4R B L AR Firefall
(TFirefall]) BRed SHZMEZER - KiE
EFHER_E—RNFANAZtTHEK-
226,022,723 A R IR 1D R E 75 P&
MRBA L BIFR 3 R BT T & E T © Red 5 KB
B R RIRI A R AR #) /472,388,000 T
MR- —REXNA-TRACAMEER
FiEEARRERRAOQTE -

B 7 8 A £E [B UK BE 47.63% 1 25 BY SE AKX B
Hj - Red 5/ & E ¥ B 4 A 114,513,000 %
U AN SR G A S B R L R (R B EUF
BEAE - Bl AEEEIABED
325,824,000 7T X & #t W BRed 589
47 .63% Bz FT TS RAE ©
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(BHEZZT—\F=ZA=1+—HILFE)

20. INTEREST IN AN ASSOCIATE (Continued) 20. A —XBERXTNER &)

For the purpose of impairment testing, management
determined the budgeted profit based on past performance
and its expectation for market development. The discount
rates used are pre-tax and reflect specific risks relating to the
development of innovative entertainment software and online
games.

At 31 March 2017, the recoverable amount of the cash-
generating unit (“CGU") of associate is determined taking into
account the valuation performed by an independent
professional valuer not connected to the Group, based on the
cash flow forecasts derived from the most recent financial
budgets for the next five years approved by the management
using the discount rate of 21% which reflects current market
assessments of the time value of money and the risk specific
to the CGU. The recoverable amount of the CGU is determined
from value in use calculations.

Based on the results from the valuation, the recoverable
amount is lower than the carrying amount. Accordingly, an
impairment loss of approximately HK$156,391,000 was
recognised for the year ended 31 March 2017.

The major factors leading to a significant impairment loss
recognised for the year ended 31 March 2017 is mainly
attributed to a significant decrease in the future income
streams of the CGU resulting from the time expected to launch
the online game called “Firefall” in PRC is delayed.

During the year ended 31 March 2018, the Firefall sever was
shut down on July 2017. Red 5 did not generate any income
subsequently and Red 5 faced serious financial difficulties and
management of Red 5 requested the Company for financial
support to fund the mobile version of Firefall.

RRERARNE  EEERBELRRE
HmSERETHEE SN - FAARMEAER
PEATREER K - [ R B HT IR G 1 e M 4%
BRI R S E R o

RZZE—+HF=ZA=+—8B K28R
SEAEU(ReELEM]) HATKEDES
BOEERIEREEY BEENELE
EAERMETHR/ER  EXREEEEM]
ENREAFROMBRENRESRER
A RAERRBERMISHHESREE
MRS ELEMFERRNIRNEK21%E
E e ReEEBMM AN E S EREME
BFFBEAMETE °

RIBGELER  JREOSBEEAE@TE-
Ay HE2-ZT—+tF=—A=+—HIF
E - BRERREEIEH 156,391,000/ 7T °

BYHE_T—tF-A=T—HLFE
BERARNEREBENEZEARNEZAR
ReEEBEMTRRBARELEZRHE
e B Al Firefall | A8 4% BB T AR ©

REBEE-_T—-\FZA=+—HLEE"
Firefal RS BER - —+FE+ AR
Red 5 B8 1% 7 B A AT WA LA & Red 5T EG
BREMBSEE - Red SHEREBRAR
BRI 75 S5 LA B B Bh b Firefall -
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20. INTEREST IN AN ASSOCIATE (continued) 20. R—REEQNRINER (&)

The Board of the Company decided not to provide further KEBEEZEATEEE  RAREZTER

funding to Red 5 after deliberation consideration of the ERBEMmRed 5iE—FREES -

followings:

(i)  The associate is only an investment in the financial () E=ERREARRNRTMBMRARIR
position of the Company;, &

(i)  There were no other probable and concrete business iy  IEEA A Firefall EAURA R AT AE
plan in generation income for Firefall; and B EKTEl &

(iii)  For the best interest of the Company and its stakeholder, (i) ATAREREFZMEEEHRESR
allocation of resources should be focusing on principal o BROEEEAERARINEESE
activities of the Company (i.e. OEM, retail and money 7% (ENOEM ~ 2EMMEER) -

lending business).

The Board pass a resolution on 13 February 2018 concluded BEeN T \F-At=BRERE
that the Company would not provide further capital injection to REABITGMRed 5ifE—HRETE o
Red 5. As such, the Board decided to write off the interest in Uk BEEGRETH-BHEQATNER o

an associate.

21. LOAN RECEIVABLES 21. BRER
The exposure of the Group's fixed-rate loan receivables to 7 5 B [E E ) 2K WS SRS R 2
interest rate risks and their contractual maturity dates are as S REHAERZHARLT
follows:

2018
—E-N\F

HK$'000
FHERT

Fixed-rate loan receivables: JEWEEFEEFK
Within one year —FA
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(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

21. LOAN RECEIVABLES (continued) 21. BRER#E)
The ranges of effective interest rates on the Group’s loan REBRERERHERF EEENT -
receivables are as follows:

Effective interest rate:

Fixed-rate loan receivables FEUR ] TE F| = &R 12% to 12% to
18% p.a. 18% p.a.

FFIE FR=x

12EZ18E 12EBZE18E

The collaterals of loan receivables included shares of a private ERERNERREE—REBLAAA
company in Hong Kong and companies listed on the Stock NMEZ AT ET A BRI ©
Exchange.

22. INVENTORIES 22. 78

2018 2017
—E-N\F z

HK$'000 HK$'000

TERT FHET

Raw materials
Work in progress R
Finished goods LUK
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23. TRADE AND OTHER RECEIVABLES 23. ESRHEMEBRRIEA

B 5 RAFR

Trade receivables, net of allowance for

doubtful debts (F0BR R ERBEAE)
Prepayments TERTFRIE
Deposits Ze
Other receivable H b fE W R IE
Consideration receivables JEY AR

2018 2017
—E-N\F

—T—+tF
HK$'000 HK$'000
FHT F&7T

The Group allows credit period ranging from 30 days to 60 days
to customers from OEM Business. For Retail Business, its
revenue comprises of cash, credit card sales and
concessionaire sales through concession counters in
department stores. Trade receivables under credit card sales
and concessionaire sales are due within 7 days to 60 days.

The following is an ageing analysis of trade receivables, net of
allowances for doubtful debts presented based on the invoice
date or the monthly statement received from department
stores at the end of the reporting period.

0-30 days 0E30H

31-60 days 31E60H
61-90 days 612 90H
Over 90 days 908 A E

AEERTRBABREEBEFPNEER
NFIIOHEOHR - HRTEE - HIA
PERE ERAFHERERER/ESEE
HITHEEHE - A FRHERZEHE
BETHWESERRBEEANTF7HEWO
E| o

AT ARHREHRIZEZTAHRRKEIRE
BERENEABRKRZNE KA
CHBR R B R ) HORRER D AT ©

2018
—E-N\F =
HK$'000 HK$'000
THET FHET

114 610
2,016
7,840
5,014

14,984
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(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

23. TRADE AND OTHER RECEIVABLES (Continued) 23. EFRHEMBWRIRE)

Before accepting any new customer from OEM Business, the
Group assesses the potential customer’s credit quality and
defines credit limits by customer. Credit limits attributed to
customers and credit term granted to customers are reviewed
regularly. The majority of the trade receivables that are neither
past due nor impaired have no history of defaulting on
repayments.

Included in the Group’s trade receivables balance are debtors
with aggregate carrying amount of HK$12,854,000, as at 31
March 2018 (2017 HK$1,557,000) which were past due at the
end of the reporting period for which the Group has not
provided for impairment loss as the Group considered such
balances could be recovered based on historical experience.
The Group does not hold any collateral over these balances.

The following is an aged analysis of trade receivables which
are past due but not impaired at the end of the reporting
period:

31 to 60 days 31E60H
61 to 90 days 61E90H
Over 90 days 90BN E

RESTARREBEROERFHN TS ZA
AEBEEHEECEEPNEEERREE
EPWMERESR - EPAMGHEERLE
TEPNEEHMENEMN - KRZHHE
BETVERENE SRR EiE R E
FRACER ©

AEENESRWHRBERBER_-F
—\F=A=+—H#EKEEA12.854,000
BT (ZZT—+4F 1 1,557,000 70) M fE IR
R ZERERBEBARE@E - X
SEWESRBESBEE  DERAE
ERAEENBAELER  ZEEHTIRE -
REBMUERZSERIT A TAERR -

NTARRESHBREBRERBRENE S
FEURIRH ARER AT -

2017
—F—tF

HK$'000
T

Trade and other receivables denominated in currencies other
than the functional currency of the relevant group entities are
set out below.

HEAEEERUGEEE NI ERTE
& 5 N E A EUGRIBE TN -

2018 2017
—E_N\&E —E—+tF

HK$'000 HK$'000
TR THAT

4,693
14,408
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(BHEZZT—)\F=A=+—HILLFE)

23. TRADE AND OTHER RECEIVABLES (Continued)
Movement in the allowance for doubtful debts

1 April mA—H

23. ESRHEMBWRIAE)
REBHEED)

Impairment loss recognised on receivables HLE W ER R R A 1B
31 March —A=+—H

24. OTHER FINANCIAL ASSETS

Available-for-sale investment: WHHERE

— unlisted (measured at cost less impairment) — 3k Em (gpk ARG ERTE)

(note i) (HtaEi)

Financial assets at fair value through BATFEFABENESRHEE

profit or loss

HK$'000

THETT

257

24, HtEREE

— listed equity securities (note a) — B EWRAES
(Kiaa)
Total other financial assets presented HthemEELTE 23R
as current assets mMENE E
Note: btaF

(i) The unlisted equity investment classified as available-for-sale
investments are issued by private entities with operations in
Mainland China. The investments are carried at cost less
impairment as management believes that the range of fair value
estimates is so wide that the fair value cannot be estimated
reliably.
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2018 2017
—E-N\F z
HK$'000 HK$'000

FEx FHET

32,622

DERAIHEERENIEEMRAKRETY
BERBEAEEENLEEBET - AR
EEERANFEMHNEZEENEE
A ST A TE - SR B R AR E
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e ISR

(For the year ended 31 March 2018)
(BE-—Z—\FZA=+—ALFE)
24. OTHER FINANCIAL ASSETS (Continued)
a. Fair value information of financial assets
The table below shows carrying amounts and fair values
of other financial assets:

Carrying amounts

REE
2018

= B
HKS' 000
TRR

Financial assets at fair value BRRATEFABENSH
through profit or loss BE
— listed equity securities — B L mRARES

Fair value measurement of certain financial assets
measured at fair value at each reporting date is as
follows:

Fair value

hierarchy

ALEER

Financial assets at fair value AT EFABENELE Level 1

through profit or loss BE F1H
— listed equity securities — B Lt mBRARESR

24, EfEEBEE &)
a. TMEEZLQVEESH
TRAFR ML BEENERERA
T

Fair value
NS
2018
—E-N\E
HK$'000
TET

2017
e 3
HKS' 000
TET

2017
—T—tF
HKS$'000
THT

NE

REREAMEATENEZETS
RAEZ ATEIEMT

Valuation Significant on

methodology unobservable Sensitivity

and inputs inputs analysis

HERHITE EATATERR BRE

WA BUE (PN ¢ Pkl

Stock prices quoted N/A N/A

on the Hong Kong A3 A T EA
Stock Exchange
BB AT
FrR & (E

Included in net fair value loss on FVTPL assets is an
unrealised loss amounting to HK$3,956,000 relating to
FVTPL assets held at the end of the reporting period.

AR AT EFABENEENAT
BEEBFEERRERARSENER
FEFABRNEEEBORERE
1843,956,00078 7T °
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(BHEZZT—)\F=A=+—HILLFE)

25. TRADE AND OTHER PAYABLES AND ACCRUED 25. EZRHMENREUREGTHX
EXPENSES

HK$'000

THETT

B 5 B R

Trade payables

Accrued staff salaries EETEIH S

Accrued rental expenses JERTFAER Y

Other payables H A 5/I8

The ageing analysis of the trade creditors presented based on REREARREZAMEINE ZERN
the invoice date at the end of the reporting period is as follows: BRI BREC D AT E S 20T

2018 2017
—B-N\F =
HK$'000 HK$'000

FET TET

0-60days 0Z60H 744 94

61 —-90 days 61290 H 263
Over 90 days 908 E 1,259
2,266
Trade and other payables denominated in currencies other HEEBEERBUIEEBUINNEBFE
than the functional currency of the relevant group entities are BB S & HEMERFIERINAT

set out below.

2017
—EF—tF
HK$'000
T T

uUSD ETT
Renminbi (“RMB") AREB(TARE])
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(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

26. BORROWINGS 26. BE

2018 2017
—B-N\FE T tE

HK$°000 HK$'000
Tz TAT

Borrowings

The reconciliation of liabilities arising from financing activities is BMEEHEENBBELHEREOT ¢
as follows:

HK$'000
THET

As of 31 March 2017 = 5,806
Repayment of borrowings EEEE (44,606)
New borrowings FEE 38,800
As of 31 March 2018 RZZE—NF=ZA=+—H

As at 31 March 2017, the Group borrowed HK$5,806,000 with RZE—+F=ZA=+—H KEBEA
interest of 12% per annum and repayable within one year. 5,806,000 7T - #FEME12EFE - AR

—EFREE -
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(B2 \F=ZA=+—HILFE)

27. DEFERRED TAX ASSETS/LIABILITIES
The following is the analysis of the deferred tax balances for
financial reporting purposes:

EERIARE
EAETRIAE B

Deferred tax liabilities
Deferred tax assets

27. EEBREE AE
AT RS B | B 10 THIEE PR
BA -

2018
—E-N\EF
HK$'000

2017
—E—+t5F
HK$'000
FHT FHET
1,125
(7)

1,118

The following are the major deferred tax liabilities/(assets)
recognised and movements thereon during the current and
prior years:

AT AR E AT B FERERN L 2IET
MEAE/(EE) REZE

Accelerated
tax
depreciation
DNZEBIE
e

HK$'000
FHTT

Intangible

asset Total

BLEE
HK$'000
TAET

HK$'000
FE

At 1 April 2016 RZZE—RFMNA—H - 6 6
Acquisition of a subsidiary WE—RXWB AT 3,094 - 3,094
Credit to profit or loss RiBEETA (1,186) (@) (1,190)
At 31 March 2017 RZE—+tF=A=+—H 1,908 2 1,910
Acquisition of a subsidiary WE—RKWBAF 78 - 78
Credit to profit or loss P AE= (870) - (870)
At 31 March 2018 RZE—NF=ZA=+—H 1,116 2 1,118

As at 31 March 2018, the Group had unused tax losses of
approximately HK$26,135,000 (2017: HK$29,782,000). No
deferred tax asset has been recognised in respect of the
unused tax losses due to the unpredictability of future profit
streams and the unused tax losses may be carried forward
indefinitely.
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(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

28. SHARE CAPITAL 28. B
The Company b NN

Number of
shares Amount

BHHA &8
HK$'000
5

Authorised: BE

— At 1 April, 2016, ordinary —RZE-R"EMA—A"

shares of HK$0.01 each SRAEEOETH T AR 10,000,000,000 100,000
— Effect of share subdivision to —kin Tﬁ%tﬂx@fﬁ

HK$0.002 each 0002 TR E (@ 40,000,000,000 -
— At 31 March 2017, ordinary —RZE—+tF=ZA=t—-H”"

shares of HK$0.002 each FREE0.002/8 LML B 50,000,000,000 100,000
— Effect of share consolidation to — R &6 ATREME 004 BT

HK$0.04 each Mg (b) (47,500,000,000) -
— Increase in authorised share capital —EERAEM (© 10,000,000,000 400,000
— At 31 March 2018, ordinary —RZE-\E=RA=+—-8"

shares of HK$0.04 each SIREE.04 BT L ER 12,500,000,000 500,000

Issued and fully paid: BRETRARE

— At 1 April 2016, ordinary —RZE-RENA-R”:

shares of HK$0.01 each BREAECOVETHE AR 4,000,000,000 40,000
— Issue of shares upon acquisition — R e D aRETRG

of an associate () 226,022,723 2,260
— Share subdivision of HK$0.002 each — RN FABREEC2ELT @ 16,904,090,892 -
— Issue of shares upon placing —EERETRG (e) 2,869,886,385 5,740
— Exercise of share options — TR () 1,600,000,000 3,200
— At 31 March 2017, ordinary —RIE—tF=A=t-H"

shares of HK$0.002 each BREE0.002 B LA ERK 25,600,000,000 51,200
— Share consolidation of HK$0.04 each — R EHAEREBEM4ET (b) (24,320,000,000) -
— At 31 March 2018, ordinary shares —RZE-\F=ZR=1+-H:

of HK$0.04 each FIREE0.04 LAY E B AN 1,280,000,000 51,200
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(BE—2—

NFE=A=+—-BILFE)

28. SHARE CAPITAL (Continued)

The

Notes:

(@)

company (Continued)

Pursuant to the resolutions of the shareholders passed at an
extraordinary general meeting of the Company on 22 June 2016,
every one issued and unissued ordinary share with a par value
of HK$0.01 each in the share capital of the Company was
subdivided into 5 ordinary shares with a par value of HK$0.002
each, such that the authorised share capital of the Company is
HK$100,000,000 divided into 50,000,000,000 shares with a par
value of HK$0.002 each, the subdivided shares shall rank pari
passu in all aspects with each other in accordance with the
memorandum and articles of association of the Company.

Pursuant to the resolutions of the shareholders passed at an
extraordinary general meeting of the Company on 6 October
2017, every twenty issued and unissued ordinary shares with a
par value of HK$0.002 each in the share capital of the Company
be consolidated into one ordinary shares with a par value of
HK$0.04 each, such that the authorised share capital of the
Company is HK$100,000,000 divided into 2,500,000,000 shares
with a par value of HK$0.04 each, the subdivided shares shall
rank pari passu in all aspects with each other in accordance with
the memorandum and articles of association of the Company.

On 9 October 2017, immediately after the shares consolidation
become effective, the authorised share capital of the Company
was increased from HK$100,000,000 to HK$500,000,000 by the
creation of an additional 10,000,000,000 shares of HK$0.04 each.

On 20 June 2016, 226,022,723 ordinary shares of the Company
of HK$0.01 each were issued in relation to the acquisition of an
associate as disclosed in note 20.

On 11 August 2016, 2,869,886,385 new shares of the Company
were placed at the placing price of HK$0.0209 per placing share.
For details, details of these are set out in the Company’s
announcement dated 11 August 2016.

During the year ended 31 March 2017, 1,600,000,000 ordinary
shares of the Company of HK$0.002 each were issued upon the
exercise of 1,600,000,000 share options.
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28. BRA(#)
RRTF(#)

et -

(@)

BEBRRR T NFNA-+ A8
AR BBREFERAS LBBMRE RS
B ARARAFF—REEEITLH
ERTRABITEBRSIFARRERE
B0.0024 L) A% - BE AR RQAIAE
F M A A100,0000008 T H A
50,000,000,000 % & A% I & 4 0.002 78 7L K
Batn) » ARIEAND B AR E R A4 R 4R R -
AFEBHBUR S HEZE RS -

BREBRENR-_ZT—+tF+AXARTHAR
ARBREFFIAG EBBRIBRIRER
ARBRAFE =+ BREEO0.002ETH
ERITRABITEBRAHA—BRERE
B0.04 B L E B - BIEARRIRDETE
f% A 4100,000,00008 T( » A
2,500,000,000 % & I 1 & /5 0.04 78 T AR
7)) RIBARREEERZ M LM -
DFBAHBURE HEZE RS -

RZZB—tHE+ANA - BRI &0 E
R A% o AR R OA TE R AR HE B D
10,000,000,000 i & i /1 & 0.04 7 T i 7
F1 100,000,000 % T ¥ 7l 500,000,000 7%
3T o

RZZ—XNEXAZTE  AAREHK
B — M2 N E) (WM FE20 TR 58 ) %17
226,022,723 R EE0.01 B TTH AR
AIEEAR o

RZZE—XRENA+—H " 2869,886,385
BARRF B DIEREETRASRKRG
0.0209 8 i E - BEAFBEHERA LT B
PE-T—XNENA+—BHHAH-

RBE-Z—+F=ZA=1+—HILFEE -
1,600,000,000 A% & A% [ {6 0.002 7% 7T &) 2
2 a3 A% 1,600,000,000 17 B IR ETT
BT -
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(BHEZZT—\F=ZA=1+—HILFE)

29. DISPOSAL OF A SUBSIDIARY 29. HE—RBEMEBLQA

On 8 August 2017, Winsky Management Limited (the “Vendor”), RZZE—EFNANRB  ARFINEES
an indirect wholly-owned subsidiary of the Company entered & Kt B~ "Awinsky Management Limited
into a Disposal Agreement (the “Disposal”) with Mr. Li Qiang, ([BEFDEFwiE  ZFEA - TR
Mr. Li Ping, Ms. Li Lijuan and Mr. Shi Xiuping (collectively as the ZEREEFrEE(HBAIER DT
“Purchasers”), pursuant to which the Vendor had conditionally EmA(HESE]D Bt BEABEGKH
agreed to sell and the Purchasers had conditionally agreed to AELEMEFEBKTERAEBAT NS
purchase, the entire equity interest and the sale loan in EffEARENmEE#EBRART(E
Huizhou Huijia Knitting Company Limited (“Huijia Knitting"), a EHEDNETRERBEEER REAR
wholly owned subsidiary of the Vendor, at a consideration of A R 41,000,000 7T (48 5 7 49 47,963,000
RMB41,000,000 (equivalent to approximately HK$47,963,000). BIL) c HEFHER ZZE—tEFN\ATRX
The Disposal was completed on 16 August 2017 and the net B BERAENHEBRNEESEE
assets of Huijia Knitting at the date of disposal were as follows: W

consideration received or receivable by the Group AEECD KN ERNKE

HK$'000
THAT

Consideration received or receivable in cash and N4 MBS EEWE s E KB

cash equivalents 47,963
Total consideration received or receivable Bk e R (E 47,963
Assets and liabilities derecognised at the date when REAEEREZHENEZZHEER
the Group lost control over Huizhou Huijia RIBEANEEREE

HK$'000

FAT

Property, plant and equipment = 13,460
Investment property wEWE 2,883
Prepaid lease payments BAERE 3,463
Net assets disposed of FTHEEEFE 19,806
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(BHEZZT—)\F=A=+—HILLFE)

29. DISPOSAL OF A SUBSIDIARY (Continued) 29. HE—RBMBLR (&)
Net cash flow arising on disposal of Huizhou Huijia HEENEZHEREFH

Consideration received in cash and cash equivalents b3 ¢ RIRE&ZEWINELY K E 43,280
Less: cash and cash equivalents disposed of B FTHEEEFERe R
REEEY -
Transaction costs R HKA (2,909)
40,371
Gain/(loss) on disposal of Huizhou Huijia HEEMEENKE (BA)

HK$'000
THETT

Consideration received or receivable B U sk FEULA(B 47,963
Net assets disposed of It EEEFE (19,806)
Cumulative exchange different on translating REEENEEZRHREEINEZHBHRE

the financial statements of Huizhou Huijia AERENM D BEEEN RETE N ERE

reclassified from equity to profit or loss upon

disposal of Huizhou Huijia 4,117

32,274

Less: transaction cost BT RS (2,909)
Gain on disposal of a subsidiary separately HE—MBRARNKE REAEER

presented in the consolidated statement paNa =]l

of profit or loss 29,365

1 60 L & A International Holdings Limited / Annual Report 2018



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
" _\ézﬁ\ji%ﬁ‘ls—% Bﬂ--ﬁi

(For the year ended 31 March 2018)
(BHEZZT—\F=ZA=1+—HILFE)

30. OPERATING LEASES 30. K&EHE
(@) The Group as lessor (@) xEBEEALHEA
At the end of the reporting period, the Group had total EARER - REEE T EEYH
future minimum lease receivables, in respect of land AR FEHAEEWERK - £ ATHUH
buildings, under non-cancellable operating leases falling RETRERME - AT A

due as follows:

2018 2017
—EB-N\F —FtF

HK$'000 HK$'000
T8 FBTT

Within one year —5R 1,320
In the second to fifth years, inclusive $£ -FZFHF(BEEEME) 159

Total B 1,479

(b) The Group as lessee (b) EEBERAEBEA

2017
—T—+tF
HK$'000
FHETT

Operating lease rentals during FARTISENEE

the year in respect of: HEHES -

Retail shops TEEH

Office premises BE/NES Y/ ES
Total st
At the end of each reporting period, the Group had REREIR - AEERER T 55
commitments for future minimum lease payments under MEE T A E LM EREHEY
non-cancellable operating leases in respect of rented ¥A RESEEENFURE

premises which fall due as follows:

2017
—T—+tF
HK$'000
F&TT

With one year —FR
In the second to fifth year inclusive ~ £ -EZ % RE
(BEEREMF)
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(BHEZZT—)\F=A=+—HILLFE)

30. OPERATING LEASES (Continued) 30. KEHE W)

(b) The Group as lessee (continued)

Operating lease payments represent rentals payable by
the Group for its office and retail shops. Leases are
negotiated for an average of two years. For certain of the
Group's retail shops, rentals are variable being calculated
at the higher of a pre-agreed percentage of sales
generated at the rented shops or the minimum lease
payments specified in the lease agreement.

(b) XREEEREBA )
REMENFEARERERAE
ZEEREMNES - BHTFIHER
FEE R -RAEERETEEER
mE - HEZs  EMREEEHE
EIHENTRERE B O LB E
FRNREEEN TR ENE -

31. RETIREMENT BENEFIT SCHEMES 31. BRBHFE
The Group participates in a defined contribution scheme which REEHZE—

is registered under the Mandatory Provident Fund Scheme (the
“MPF Scheme”) established under the Mandatory Provident
Fund Ordinance in December 2000. The assets of the scheme
are held separately from those of the Group, in funds under
the control of trustees.

For members of the MPF Scheme, the Group contributes at the
lower of HK$1,500 per month or 5% of relevant payroll costs
each month to the MPF Scheme, which contribution is
matched by the employee.

The employees in the Group’s subsidiaries in the PRC are
members of the state-managed retirement benefit schemes
operated by the PRC government. Those subsidiaries are
required to contribute a specified percentage of their payroll
costs to the retirement benefit schemes to fund the benefits.

The only obligation of the Group with respect to these
retirement benefits schemes is to make the specified
contributions. During the reporting period, the total amounts
contributed by the Group to the schemes and cost charged to
the profit or loss represents contributions paid/payable to the
schemes by the Group at rates specified in the rules of the
schemes. The retirement benefits scheme contributions made
by the Group amounted to HK$172,000 for the year ended 31
March 2018 (2017: HK$759,000).
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32. RELATED PARTY DISCLOSURES 32. BELEE
(@) Related party transactions (@) BEFRS
Saved as disclosed elsewhere in these consolidated B Z SR W R Ao P
financial statements, the Group entered into the following BEIN  NEBEBEESEA IR
transactions with related parties: 5

Nature of
expenses paid/

Name of payable
related party Relationship of related party by the group 2018 2017

AEEEN B
MESHE BB HEES NRR KB E —EBE-N\E —T—+F
HK$'000 HK$'000
FTET BT

Shareholder of the Company and father of Rental
Mr. Yang Si Kit Kenny and Mr. Yang Si Hang

RRBBIRFG FHEERGFELE

Mr. Yang Wan Ho

HIALHR
Kitwise Limited Kitwise A company owned by Mr.Yang Si Hang, Rental s
Limited Ms Yang Sze Man Salina and

Mr. Yang Wan Ho
IS - BT RIS F S

BERHRA]
Parkerson Trading Limited Parkerson A company owned by Mr.Yang Si Hang, Rental e
Trading Ms. Yang Sze Man Salina and
Limited Mr. Yang Wan Ho
Sl E  BERL T REXREE
BEHERA]
(b) Compensation of directors and key (b) EERTEETE A SN

management personnel

2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
THET FHET

Salaries and other allowances T&RHEAER, 1,945

Retirement benefit scheme and R FIET 8 R 3R

contributions 43
The remuneration of directors of the Company and key RAREERAEBEEEERAES
management personnel of the Group are determined T3 2 EEARRIRETE ©

having regard to the performance of the individuals.
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33.

34.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the group
companies will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance.

The capital structure of the Group consists of net debt, which
includes borrowings disclosed in note 26, net of cash and cash
equivalents and equity attributable to owners of the Company,
comprising issued share capital, share premium, special
reserve, other reserve and accumulated losses.

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the cost
and the risks associates with each class of the capital. Based
on the recommendations of the directors, the Group will
balance its overall capital structure through issue of new debt
and redemption of existing debts. Except for the compliance of
certain bank covenant requirements for maintaining the
Group’s bank facilities, the Group is not subject to any
externally imposed capital requirement. Details of the
renegotiation of the terms of borrowings are set out in note 26.

ACQUISITION OF A SUBSIDIARY

(@) Acquisition of Inten International Co.,
Limited
On 3 January 2018, the Group acquired 51% of the issued
share capital of Inten International Co., Limited
(collectively “Inten”) for a cash consideration of
HK$400,000, subject to the revenue guarantee of and
adjustments on consideration. The principal activity of
Inten is manufacturing and sales of OEM garment
products. This acquisition has been accounted for using
the purchase method. The amount of goodwill arising as
a result of the acquisition was HK$218,863. Inten was
acquired so as to captivate audiences of high-end fashion
retail industry in the PRC.

As at the acquisition date and up to the date of the
issuance of this consolidated financial statements, the
directors are of the opinion that the revenue guarantee
would be met based on the latest forecast of Inten.
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33.

34.

EXEBER

AEEEEEER  BREBE(CEHE
EREN TS BEAEEETESQF AR
B FNRSERFAANDR -

AEBENEAEHBREREFR(BEME
6FIRBEE) - MHERERIREZEYIA
RARRBEE ARG (AR EITRAE
B E - FhlfER  EtEERRAE
A -

ARBEETFEHRNERERE - FRZR
AMER—IR BEREEEREEENHKAR R
PRt AR - EREENEBEER - K
SESEERTHEFLBERREER -
MmFEEBEBENEE -BRRUESAE
BIRTTRYE M8 7 & TIRITZLREIN -
AEEBEETERINUEIMHEARRE
BB E RGO FERRIE26 o

Wig— BB AR

(a) UWE&Inten International Co.,
Limited
RZE—\F—A=8 ' AEEUR
4 R {8400,0007 7T W BEEinten
International Co., Limited (%t 7&
[Inten]) 8151% B 1T A (Z R R
W RERAREHE) - IntenEE
EBAEERBEEOMBKER °
B EECIRBE LR - WS
TEFTE £ M2 5218,863/8 7T °
BintenEERSIFERERESTE
E¥NEE -

RUE BB R B ERN G A M BERET
FHH ZEERE BENenAx
TR WS IRAE A o
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(BE-Z-\E=A=+—BLEE)

34. ACQUISITION OF A SUBSIDIARY (Continued) 34. WE—EMEBLR#)

(@) Acquisition of Inten International Co., (@) W Inten International Co.,

Limited (continued) Limited ()
The fair values of the identifiable assets acquired and RUREE B #i T IR BB Inten AT 3% B & &
liabilities assumed of the Inten as at the date of RAEEEENAFERT
acquisition were as follows:

HK'000
TAT

Intangible assets on acquisition WEsEIREENEBLEE 440
Property plant and equipment VISR B B 7% 116
Account Receivables JE UK BR 3R 13
Bank balance and cash IRITHEBRIRS 70
Other payables HAth fET 3R (206)
Total identifiable net assets at fair value BATEVEREN A HEAIEEFELRE 433
Goodwill on acquisition WIEETEE AN EE 219
Deferred tax liabilities EEMIEBE (78)
Plus: non-controlling interests (49% in Inten) hn o SRR RS (Inten B9 49% 1 25) (174)
Consideration was satisfied by: REBUTHRER -

Cash and cash equivalent REMRESEEYD 400

An analysis of the cash flows in respect of the IWEEEIBIR S REDHT -
acquisition is as follows:

Cash and cash equivalent acquired FriiEIR e RIReEEY (70)
Cash consideration paid BENRERE 400
Net cash outflow RE R FEE 330

Goodwill arose on the acquisition of Inten because of
revenue growth and future market development in high-
end fashion retail industry. None of the goodwill arising
on the acquisition is expected to be deductible for tax
purposes.

If the acquisition had been completed on 1 April 2017,
the revenue of the Group would have been
approximately HK$61,224,000, and the loss for the year
would have been approximately HK$268,000. The pro
forma financial information is for illustrative purposes
only and is not necessarily an indication of revenue and
results of the Group that actually would have been
completed on 3 January 2018 nor is it intended to be a
projection of future profits.

WEIntenEA W ETHRKREE R
MEERETEERKTSER - A
ST = TE EE A P BN B (R0
TR o

HEEEERN _T—tFMNA—A%
B A B A #) 61,224,000 75
JC T A A S 18 Rl A 49268,0000%8
T EEVSERHERSHEAR - I
FREBRREEERA T N\F—
A=ZHB5%K  REEEFBRESHK
WmREE IR AR EFIE
FEA ©
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34. ACQUISITION OF A SUBSIDIARY (Continued)
(b) Acquisition of Aji On Worldwide Holdings

166

Limited and its subsidiary

On 17 May 2016, the Group acquired 55.56% of the
issued share capital of Aji On Worldwide Holdings Limited
and its subsidiaries (collectively “Aji On") for a cash
consideration of HK$13,000,000, subject to the revenue
guarantee of and adjustments on consideration. The
principal activity of Aji On is marketing of garment
products This acquisition has been accounted for using
the purchase method. The amount of goodwill arising as
a result of the acquisition was HK$7,918,802. Aji On was
acquired so as to captivate audiences of high-end fashion
retail industry in the PRC.

As at the acquisition date and up to the date of the
issuance of this consolidated financial statements, the
directors are of the opinion that the revenue guarantee
would be met based on the latest forecast of Aji On. No
adjustment to the contingent consideration is considered
necessary, however, it may be adjusted upon the
completion of initial accounting year which shall not
exceed one year from the respective acquisition date
when the directors consider probable that the Revenue
Guarantee cannot be met.

Acquisition-related costs amounting to HK$201,000 have
been excluded from the consideration transferred and
have been recognised as an expense in the current
reporting period, within the administrative expenses line
item in the consolidated statement of profit or loss and
other comprehensive income.
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(b)

BB AT (&)

WY& Aji On Worldwide Holdings
Limited X B AR
RZE—RNFRATER  AEEMNU
3 % £ {8 13,000,000 % 7T U B Aji On
Worldwide Holdings Limited 2 £ ff &

N A) (7 TAji Onl) #955.56% C 3
TRA(ZBRARERELREH

B)oAIONKME B XK ABERK
Em e WIEEEEIREE AN -
WS HTE LN EE A7,918,802
BT o WEE Aji On'B fER 3| P Bl = 15
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34. ACQUISITION OF A SUBSIDIARY (Continued) 34. WE—EHWBEAR &)

(b) Acquisition of Aji On Worldwide Holdings (b)
Limited and its subsidiary (continued)
The fair values of the identifiable assets acquired and

liabilities assumed of the Aji On as at the date of
acquisition were as follows:

Wk Aji On Worldwide Holdings
Limited R HE AT (%)
USRS B ERFTUREE Al On AT LRI &
MAEEAENAFERNT

HK'000
THAT

Intangible assets mpEE 12,371
Bank balance and cash RITHEBRIRS 637
Other payables H b e FUR (769)
Deferred tax liabilities BELEFIEAE (3,094)
Total identifiable net assets at fair value BATES RN R EEFEERE 9,145
Goodwill on acquisition WIERTEEENEE 7,919
Plus: non-controlling interests (44.44% in AjiOn) A0 = FEFERRAE RS (Aji ONEY44.44% 25 ) (4,064)
Consideration was satisfied by: REHATHRAEN
Cash and cash equivalent REMREEEYD 13,000
An analysis of the cash flows in respect of the WIESEIEReRESTAT :

acquisition is as follows:
Cash and cash equivalent acquired kiR e KRS EY (637)
Cash consideration paid BENBEeRE 13,000
Net cash outflow REMEFRE 12,373

Goodwill arose on the acquisition of Aji On because of
revenue growth and future market development in high-
end fashion retail industry. None of the goodwill arising
on the acquisition is expected to be deductible for tax
PUrpoSEsS.

If the acquisition had been completed on 1 April 2016,
the revenue of the Group would have been
approximately HK$1,363,000, and the loss for the year
would have been approximately HK$7,338,000. The pro
forma financial information is for illustrative purposes
only and is not necessarily an indication of revenue and
results of the Group that actually would have been
completed on 17 May 2016 nor is it intended to be a
projection of future profits.

WA ONEAEE RN KEE R
LEERREEXRRMSER - &
FTANCEE FIEE R BT A (EH
MR

HEBEERN T FMNA—H®
PR A& B 5 7R £ 1,363,000
7T ¢ A A E 18 B & 497,338,000 7
T BETBERERSBAR I
TREBRUEREN_T—X~Fh
ATtB%K  AEREREEREL
Uk R348 - IR EWAR BATCET
K TE R o
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35. ACQUISITION OF ASSETS THROUGH 35. BRNENEBLARAIWEBEE

ACQUISITION OF SUBSIDIARIES

On 22 December 2017, the Group completed the acquisition of
100% equity interest of Well Sun Development Limited (“Well
Sun”) from an independent third party, which was satisfied by
cash consideration of HK$30,300,000, more details were set
out in the Company'’s circular dated on 27 July 2017. The
principal asset held by Well Sun is a commercial unit located in
Hong Kong, which was leased out and provide a stable rental
income to the Group.

This acquisition of subsidiaries has been accounted for as
acquisition of assets and liabilities as Well Sun has no operation
upon completion of the acquisition except for holding an
investment property.

The fair values of the identifiable assets acquired of the Well
Sun as at the date of the acquisition were as follows:

RZEBE—tF+-_A=+=0 A&EEAZ
BUE=HERKEXKBEREBRAQ A
(kB 1) z100%kHE: LBREeRER
30,300,000 LA + ELZFFIBEHNR AR A
HR AT —tFLA-+tHMEK-
XKABBZEIBEERNNAEEZHES
7 - BN AREERERBEHRS WA -

WENBRRDERIEBEERABARK
RAZKARTHAREMESIN  RKRET

MR A KRR RTEAEEND
FEHPT

HK$'000
THAT

Investment property (note 15) WEMZE (M5 15) 30,300
Total identifiable net assets at fair value BATES RN HREEFEERE 30,300
Consideration was satisfied by: REBUTAHRER :

Cash and cash equivalent ReKREEEY 30,300

An analysis of the cash flows in respect WHEEBRESRESTOT -
of the acquisition is as follows:

Cash consideration paid EffReRE 30,300

Net cash outflow Wemt F5 30,300
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36. SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”), was
adopted pursuant to a resolution passed on 25 September
2014 for the primary purpose of providing incentives or
rewards to eligible participants, and will expire on 10 October
2024. Under the Scheme, the Board of Directors of the
Company may grant options to:

(@ any employee or proposed employee (whether full-time
or part-time and including any executive director),
consultants or advisers of or to the Company, any of the
subsidiaries or any entity (the “Invested Entity”) in which
the Company holds an equity interest;

(b)  any non-executive Directors (including independent non-
executive directors) of the Company, any of the
subsidiaries or any Invested Entity;

(c) any supplier of goods or services to the Company or any
of its subsidiaries or any Invested Entity;

(d) any customer of the Group or any Invested Entity;

(e) any person or entity that provides research, development
or other technological support to the Group or any
Invested Entity; and

() any shareholders or any shareholder of any of its
subsidiaries or any Invested Entity or any holder of any
securities issued by any member of the Group or any
Invested Entity.

At 31 March 2017, the number of shares in respect of which
options had been granted and remained outstanding under the
Scheme was 200,000,000 (2018: Nil), representing 0.8% (2018:
Nil) of the shares of the Company in issue at that date. The
total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of
the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares issued and to be issued in respect of which
options granted and may be granted to any individual in any
one year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior approval
from the Company's shareholders.

36.

BRETE
ARBRBER-_ZF-NFALA_TARR
BEVRZR R R EBER 8 ([%7T8))
IZEHESBARBEER2EE - Lt
RN _F_WFETATBER - RIEZ
itE ARFEFEARNBRET

@ ARE - HEAHBARHARER
BERAEanEAER((REEE])
WEfEEHMHEFRE (TwmER
HHRB - BREFNRTES) - EH
DA IVNE

b) ARE - EAMBARREMIREE
BOTAERTES (BN
TEE):

© ADFREEANBR R TR E
8 ) £ (7 55 2 o PR A 1

() AREHEAREEROEAZTS

© AAEEIEMEREBBIEHTE
RBEREMBRM S ENERALHE
-

(  EEBRRIEEAHE R SEAER
AERNEIRRIAEREAKE
RAHEMREEBABTEMNES
MEAFAA

R-Z—+tH#ZA=Z+—8  BEZHtE
BB R i AR T Y B AR TS R B BR 19
% B /200,000,000 % (=T — \F : #|&) -
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36. SHARE OPTION SCHEME (Continued) 36. IEifEsHEI(2)

Options granted must be taken up within 28 days of the date of
grant, upon payment of HK$1 per option. Options may be
exercised at any time from the date of grant of the share
option. The exercise price is determined by the directors of the
Company, and will not be less than the highest of (i) the
average closing price of the ordinary shares as stated in the
Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of grant of the option
(which must be a business day); and (i) the closing price of the
ordinary shares as stated in the Stock Exchange's daily
quotations sheet on the date of grant of the option (which must
be a business day).

The following table discloses movements of the Company’s
share options held by employees and consultants during the
the year ended 31 March 2018 and 2017:

RHe B AER T B HR28 AR
BOBERVETNREER - BRES
BRER L A HEAIRERTTE - TEER
ARPEEET  ETISERATHRS
FEBERRERROBRERSR (KA
REXR)MAEZXAEBRIAERARE
RATBFHRTE  R)EBRRE LB
BHEA(LARERR) EBXMEARK
ERTIHLTE

TRWERB REMPHARFERER
BE-—Z- \FR-_Z—tF=A=1+—
AL E %

QOutstanding at
QOutstanding at Granted Exercised 31 March 2017 Cancellation  Outstanding at
1 April 2016 during period duringperiod  and 1 April 2017 duringperiod 31 March 2018
RIB-N\§
=B=1-H
R T
Consultants i - 1,600,000,000 (1,400,000,000) 200,000,000 (200,000,000) -
Employees E8 - 200,000,000 (200,000,000) - - -
- 1,800,000,000 (1,600,000,000) 200,000,000 (200,000,000) -
Exercisable at the end of the period  AERK A F176 200,000,000 -
Weighted average exercise price  METH9/7(E N/A HK$0.0256 HK$0.0256 HK$0.0256 HK$0.0256 N/A
TER 00256 %7T 0025 %7T 0.025%7T 00256 7T TER

The options were granted on 22 July 2016. The estimate fair
value of the options granted is HK$37,006,000.

In respect of the share options exercised during year ended 31
March 2017, the weighted average share price at the dates of
exercise is HK$0.048.
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36.

37.

SHARE OPTION SCHEME (continued)

These fair values were calculated by an independent qualified
professional valuer not connected with the Group, using the
Binomial model. The inputs into the model were as follows:

Weighted average share price HK$0.024
Exercise price HK$0.0256
Expected volatility 98.02%
Expected life 8.99 years
Risk-free rate 0.98%
Expected dividend yield nil

Expected volatility was determined by using the historical
volatility of the Company'’s share price since 10 October 2014,
the date of the Company has been listed on the GEM of the
Stock Exchange. The expected life used in the model has been
adjusted, based on management'’s best estimate, for the
effects of non-transferability, exercise restrictions and
behavioral considerations.

The Group recognised the total expense of HK$37,006,000
during the year end 31 March 2017 in relation to share options
granted by the Company.

FINANCIAL INSTRUMENTS
(a) Categories of financial instruments

Financial assets
Loans and receivables (including cash

TREE

36.

37.

ERMENFE(BEREE

BRETE )
WEFERXFEDEREEREFENB LS
ERBEHAEMAZEARASE - #:
PR ABIRNT

I RRE 0.024 77T
TE(E 0.025678 7T
TE BRI 1R 98.02%
FBEHFH 8.994F
=R F R 0.98%

78 EA% Bk a5 i

BERREERE T —WF+A+8 (A
RRATREEZFFGEM EE B ) AR
AIRERNELEEET - HAMANTER
FHEREETEEMIEEEM - 1TER G
RTEREYENREGEETHAE -

BE-T-—tF=A=+—"HLEFE K
SRBBLA D A AT R B AR AR SR P S AR
37,006,000/ 7T

£¢@mIA
(@) @I AEER

2018
—E-N\E
HK$'000

2017
—EF—tF
HK$'000

FB T

and cash equivalents) RIRESEED)
Financial liabilities SMEE
Amortised cost HSH AR

(b) Financial risk management objectives
and policies

The Group’s major financial instruments include trade
and other receivables, loan receivables, bank balances
and cash, trade and other payables, and bank and other

borrowings.

(b) EREMRERERBERBE

AEENTECMTIARIEES LA
i REU IR - RUE SR - RITHEBRK
RBE - BH LEMENRIEANIRT
REMEE
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37. FINANCIAL INSTRUMENTS (Continued)

172

(b) Financial risk management objectives

and policies (continued)

Details of these financial instruments are disclosed in the
respective notes. The risks associated with these
financial instruments include market risks (currency risk
and interest rate risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk

(i)  Currency risk
Certain bank balances, trade and other receivables
and trade and other payables, pledged bank
deposits, pledged structured bank deposit,
obligations under finance leases and bank
borrowings of the Group are denominated in
foreign currency of the respective group entities
which are exposed to foreign currency risk.

The Group currently does not have a foreign
currency hedging policy. However, management
monitors foreign exchange exposure and will
consider hedging significant foreign currency
exposure should the need arise.

The carrying amounts of the Group's foreign
currency denominated monetary assets and
liabilities at the end of the reporting period are as
follows:

Assets

37. M IAE#E)

(b)

HK$ BIT
RMB AR
Liabilities aE
HKS$ BT
RMB AR
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37. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives
and policies (continued)
Market risk (Continued)

(i)

(ii)

Currency risk (Continued)

Sensitivity analysis

The Group is exposed to foreign currency risk on
fluctuation of RMB and USS$.

The following table details the Group's sensitivity to
a 5% increase and decrease in US$ against RMB. 5%
is the sensitivity rate used which represents
management’s assessment of the reasonably
possible change in foreign exchange rates. The
sensitivity analysis does not include outstanding
relevant monetary items denominated in HK$ as
the directors of the Company consider that the
Group's exposure to HK$ is insignificant on the
ground that HKS$ is pegged to US$. The sensitivity
analysis adjusts their translation at the year end for
a 5% change in foreign currency rates. A positive
number below indicates an increase in post-tax
loss or a decrease in post-tax profit where US$
strengthen 5% against RMB. For a 5% weakening of
US$ against RMB, there would be an equal and
opposite impact on the loss.

Loss for the year

FREE

37. eI A
(b) €REKREREBFERBER @)

™% kR ()
(i) E¥mE(E)
AEBHEERARE R ETEX

In management's opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange
risk as the year end exposure does not reflect the
exposure during the year.

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to certain floating-rate bank balances
and bank borrowings at variable interest rates.

(i)

—EB-N\F

REPH)INEE LR o

TRAREBHETLAR
B F R T ERS% R BURE © 5%
HEBEFGEINEERSIER
BB ATIR AR GURRE X -
BRE DT N BIEAB AT
ENHEBEHMAEEESER -
TYERARRIESRBERE
JTESE T HME - A B
S TTRR I NE K o BRERE
DT IR E 45 B B DA SN [ R
) 5% 1EIE 5§85 - T 5| IE#&
HETHEARBEABERER
THIRB&EE LA RTIE
S A A o fETHARKER
B5%  RlgHEEEKEERN
HRZE -

2018 2017
—TLEF
HK$'000

THETT

HK$°000
TERT
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37. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives

174

and policies (continued)

Market risk (Continued)

(ii) Interest rate risk (Continued)
The Group's exposures to interest rates on financial
assets and financial liabilities are detailed in the
liquidity risk management section of this note. The
Group'’s cash flow interest rate risk is mainly
concentrated on the fluctuations of Trade Finance
Rate, prevailing interest rate of the lender and the
Hong Kong Best Lending Rate quoted by the lender.

As at 31 March 2018, other borrowings disclosed in
note 26 carrying at fixed interest rates expose the
Group to fair value interest rate risk. The Group did
not enter into interest rate swap to hedge against
its exposures to changes in fair value of the
borrowings.

Credit risk

The Group’s maximum exposure to credit risk which will
cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties is arising
from the carrying amount of the respective recognised
financial assets as stated in the consolidated statement
of financial position of the Group.

The Group's credit risk is primarily attributable to its trade
receivables. In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure
that follow-up action is taken to recover overdue debts.
In addition, the Group reviews the recoverable amount of
each individual trade debt at the end of the reporting
period to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s
credit risk is significantly reduced.

The credit risk on pledged bank deposits and bank
balances is limited because the counterparties are banks
with high credit ratings assigned by international credit
rating agencies.
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37. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives

and policies (continued)

Credit risk (Continued)

As at 31 March 2018, the Group has concentration of
credit risk as 52% (2017: 42%) of the total trade receivable
was due from the Group’s largest customer. The Group’s
concentration of credit risk on the top five largest
customers accounted for 92% (2017: 98%) of the total
trade receivable as at 31 March 2018. The management
of the Group considered their credit risk of amounts due
from these customers is insignificant after considering
their historical settlement record, credit quality and
financial positions.

Liquidity risk

In the management of liquidity risk, the Group monitors
and maintains levels of cash and cash equivalents
deemed adequate by the management to finance the
Group's operations and mitigate the effects of
fluctuations in cash flows. The management monitors the
utilisation of bank borrowings and ensures compliance
with loan covenants. The Group relies on bank
borrowings as a significant source of liquidity.

The management monitors the utilization of bank and
other borrowings. The Group successfully renewed bank
facilities that fell due during the year ended 31 March
2018. While renegotiation of terms of the borrowings with
the relevant banker is still in progress, the directors of
the Company have evaluated all the relevant facts
available to them and are of the opinion that there are
good track records or relationship with the relevant bank
which enhance the Group to ultimately reach a
successful conclusion in negotiating the terms of the
bank borrowings. Up to the date of approval for issuance
of these financial statements, the directors of the
Company are not aware of any present intention of the
Group's principal banks to withdraw their bank facilities
granted.
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37. FINANCIAL INSTRUMENTS (Continued) 37. @I RE#®)
(b) Financial risk management objectives (b) SRIAMREEBERBER (&)
and policies (continued)
Liquidity risk (Continued) RBESRARE)
Liquidity tables mBELEK
As at 31 March 2018 R-ZE—NFE=A=+—H

Weighted  Repayable Carrying
average  on demand Total  amount at
effective  or less than 4 months undiscounted 31 March
interest rate 2month  2-3 months to1year  cash flows 2018

NETY  ARERR *ERRS
RMAE 28 NANKE MBAZ1E  HEAE
HK'000 HK'000 HK'000
i i i 7

Trade payables EV AN 744 1,259 2,266
Other payables 8 ANE 9,530 - 9,530 9,530

10,274 11,796 11,796

As at 31 March 2017 R-ZE—+F=A=+—H

Weighted Repayable Carrying

average on demand Total amount at

effective or less than 4months  undiscounted 31 March
interest rate 2 month 2-3 months to 1year cash flows

Bt x

< 2EANRNEER 23R MEARIF
HK'000 HK'000 HK'000 HK'000 HK'000
BT BT TAT TET BT

Trade payables BHRMATE - 94 35 193 32 3
Other payables Hit B - 8,527 - - 8,527 8,527

Other borrowings EtbfEE
— Fixed rate —F8 12% 5,806 - - 5,806 5,806
14,427 35 193 14,655 14,655
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37. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives

and policies (continued)

Liquidity risk (Continued)

Liquidity tables (Continued)

Borrowings with a repayable on demand clause are
included in the “repayable on demand or less than 1
month” time band in the above maturity analysis. There
was no borrwoings balance as at 31 March 2018 (2017:
HK$5,806,000). Taking into account the continuous
negotiation with the licensed money lender as set out in
note 26, the directors do not believe that it is probable
that the licensed money lender will exercise their
discretionary rights to demand immediate repayment.
The directors believe that such borrowings will be repaid
within one year after the end of the reporting period in
accordance with the scheduled repayment dates set out
in the repayment schedule. At that time, there was no
aggregate principal and interest cash outflows as at 31
March 2018 (2017: HK$6,647,000).

The amounts included above for variable rate
instruments for non-derivative financial liabilities are
subject to change if changes in variable rates differ to
those estimates of interest rates determined at the end
of the reporting period.

37. eI A

(b)

TRAREEEERBX#)

REBESREMR(E)

TEEL % ()
MiBEZRERERIGRNBEETA L
MEEBERSN [BRERL1EA
AANERE] REEE - RZT—N\F
“A=t—R TEEE(ZZ—+
£ 5,806,000/ 7T) © & B 26
P& BB EASERERR  £5
RE - FEBEATKAEEETER
Wit ERUBER - EERE
ZEEEHIRBEERHEREIHF
ZEERH  RBEHRE —FARE
BoERN R )\FZA=1+—
Bl EASBBEEAERSRE (=
T— 4 : 6,647,000/87T) °

14557 8 ) o e B B L9 65 AR AT
MG FEEE - EXRITES
BB IR TR AN BT
RED -

aTmmeRERAT / 2018ER 177



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRME

(For the year ended 31 March 2018)
(BHEZZT—)\F=A=+—HILLFE)

38. PRINCIPAL SUBSIDIARIES 38. FEMBEAT
Details of the Company’s principal subsidiaries as at 31 March RZE-N\FRZZF—tF=RA=1+—81"
2018 and 2017 are as follows: AABINEEZHBAGFBOT
Issued and
fully paid
Place of of incorporation Place of share capital/ Equity interest
Name of subsidiaries establishment operation registered capital attributable to the Group Principal activities
BRTRMRE AE@ATIAH
WBARERE KL/ B L REhY B/ EREE EfERAER TEEHR
2018 2017
“E-N\f —Tt%
L & A Interholdings Inc. British Virgin Island (“BVI")  Hong Kong US$50,000 100% 100%  Investment holding
L&A Interholdings Inc. RBRTES B 50,000%7T 100% 00% AR
L& A Group of Companies Hong Kong Hong Kong HK$38,400,000 100% 100%  Marketing of garment
Limited products
SOEEERAT B i 38,400,000 ¢ 100% 0% HEEREER
Times Asia Limited Hong Kong Hong Kong HK$10,000 100% 100%  Marketing of garment
products
ROBERAT £ BE 10,000 7T 100% 0% HEREER
Sun Dynamic Group Limited BvI Hong Kong US$3,000 100% 100%  Investment holding
Sun Dynamic Group Limited RERAES B 3000%T 100% 100% RARR
Rise More Corporation Limited Hong Kong Hong Kong HK$100 100% 100%  Investment holding
BABRAR 0 Bh 10077T 100% 00% HREER
Winsky Management Limited Hong Kong Hong Kong HK$100 100% 100%  Investment holding
and leasing of
motor vehicle
BRERBRAT 36 Bl 10087 100% 100% REERRAEHE
Able Rich Management BVI Hong Kong US$1 100% 100%  Investment holding
Limited
Able Rich Management RBRAHS 7 1% 100% 00% HREER
Limited
Sino Shine Retailing Limited Hong Kong Hong Kong HK$1,000,000 100% 100%  Retailing of garment
products
FETEERAA 0 i 1,000,000/ 7 100% 0% HREERTE
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38. PRINCIPAL SUBSIDIARIES (Continued) 38. FEMBAT (&)
Issued and
fully paid
Place of of incorporation Place of share capital/ Equity interest
Name of subsidiaries establishment operation registered capital attributable to the Group Principal activities
BETRER KEBR T A
WEAREHE HMAL/ KL R B/ ERELR EfERAER TEEK
2018 2017
ZE-\f —3—+F
L&A Solutions Limited Hong Kong Hong Kong HK$1 100% 100%  Money lending
L&A Solutions Limited BB Bh AT 100% 00% @
Mutti Vision Limited BVI Hong Kong US$1 100% 100%  Investment holding
Multi Vision Limited RBRIHES Bh (B 100% 00% REER
Aji On Worldwide Holdings Limited  BVI Hong Kong US$50,000 55.56% 55.56%  Investment holding
Aji On Worldwide Holdings Limited ~ XBE 2 # S B EOESA 55.56% 5.56%  RAER
Aji On International Company BVI Hong Kong HK$10,000 55.56% 55.56%  Investment holding
Limited
Aji On International Company RBRUES BE Uy 55.56% 55.56% AR
Limited
IARRE (RN BRAR The PRC The PRC RMB1,000,000 [k 5556%  Marketing of garment
products
SARRE (R BRAE H i AR 1,000,007 55.56% 5.56% EEREER
Inten International Company Hong Kong Hong Kong HK$10,000 51% N/A  Manufacturing and
Limited trading of jeans
products
Inten International Company Limited &7 i 10,000%7T 51% TR HHERRERES
Well Sun Development Limited Hong Kong Hong Kong HK$1 100% N/A  Property investment
KBRRBRAT G i AT 100% TR RENE
At the end of the reporting period, the Group has no non- R R - AEEL ST ERIKE
wholly subsidiary that has material non-controlling interests. TREREIEDEMB AT o Bt - W&
Accordingly, no detail of non-wholly subsidiary that has 2IEMEEERFERERNIEZEM
material non-controlling interests presented. BRERS -
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. ARXBWIFBARR K
COMPANY

2018 2017
—E-N\F

—T—tF
Note HK$'000 HK$'000
Kt Tz THET

NON-CURRENT ASSET FRBEE

Property, plant and equipment M S MRS 23
Unlisted investments in subsidiaries #A M B A R IELTFIRE 58,345
58,368
CURRENT ASSETS REBEE
Prepayments and deposits B FRE kRS 66
Amounts due from subsidiaries FEULH /B A Tk IB 113,668
Cash and cash equivalents RBeRBEEEY 820
114,554
CURRENT LIABILITIES REBEE
Other payables and accruals Hib e B et & A 2,829
Amount due to a subsidiaries FEAST BT /B A B3R IE 55,643
Other borrowings HEtEE =
Amounts due to directors FENEEFA 133
58,605
NET CURRENT ASSETS REBEEFE 55,949
NET ASSETS EEZFE 114,317
CAPITAL AND RESERVES EAXRfHE
Share capital [N 51,200
Reserves B (i) 63,117
TOTAL EQUITY EREEm 114,317

RRABFBRAXTN —_E-NFLA+=
AREFSHERRENE  YANATE
EREREEF -

The statement of financial position of the Company was
approved and authorised for issue by the Board of Directors on
13 July 2018 and were signed on its behalf.

Ng Ka Ho Lau Chun Kavan
RER 2%
Director Director

EF Ed
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. ARBWBMBARR K (&)

COMPANY (Continued)
(i) Reserves 0) i
Share
Share option Special  Accumulated
premium reserve reserve losses
RiEE BRERE Sl 25 EE
HK$'000 HK$'000 HK$'000 HK$'000
THT THIT THET THIT
At 1 April 2016 RZE—"FNA—A 23,823 - 56,102 (20,939) 58,986
Acquisition of associate through BRETRHWEHE AR
issuance of share 470,127 - - - 470,127
Placing of shares =S 54,241 - - - 54,241
Transaction costs attributable to B EE R ZHA
issuance of share (600) - - - (600)
Recognition of equity-settled BRARBEEURN A
share-based payment EWART - 37,006 - - 37,006
Exercise of share options T ERE 70,542 (32,782) - - 37,760
Loss and total comprehensive FABERZERLAH
expenses for the year - - - (636,339) (636,339)
At 31 March 2017 R-ZE—+&=ZA=1+—-H 618,133 4,224 56,102 (657,278) 21,181
Cancellation of share options SRR - (4,224) - 4,224 -
Profit and total comprehensive FRRF R 2 E KA
income for the year - - - 41,936 41,936
At 31 March 2018 RZZE-\F=A=1+—-H 618,133 - 56,102 (611,118) 63,117
Note: On 18 September 2014, the Company and Yang's Holdings Bt - R=F—WMFENAA+N\B  ARF
Capital Limited entered into a share swap agreement g2 yang's Holdings Capital Limited
pursuant to which Yang's Holdings Capital Limited I M MR W 1R Ut Yang's
transferred the entire issued capital in L & A Interholdings Holdings Capital Limited # L & A
Inc. to the Company. In consideration of the transfer of Interholdings Inc. 2 &8 2 8 17 iR X
the entire issued capital in the L & A Interholdings Inc., the HETARA - EREEEL&A
Company allotted and issued 99,999,999 of its own new Interholdings Inc. 2 B B # 77 & X
shares to Yang's Holdings Capital Limited, all credited as BIRE - ARFAARIEM AR
fully paid. I = [ Yang's Holdings Capital

Limited 2 % K 3 7 ¥ &
99,999,999 i
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40. EVENTS AFTER THE REPORTING PERIOD 40. HEHERSBIE

The following events took place subsequent to 31 March 2018:

On 23 March 2018, the indirect wholly-owned subsidiary of the
Company, as vendor, entered into the provisional sale and
purchase agreement with an independent third party, as
purchaser, pursuant to which the vendor has conditionally
agreed to sell the Group's investment property through the
disposal of the entire issued share capital of Well Sun
Development Limited, an indirect wholly-owned subsidiary of
the Company, to the purchaser for a consideration of
HK$36,500,000 in cash (the “Disposal”).

The completion of the Disposal is conditional upon satisfaction
of the certain conditions precedent, including the passing by
the shareholders of the Company at an extraordinary general
meeting to be convened. Details of the Disposal are set out in
the Company'’s announcements dated 23 March 2018 and 31
May 2018.
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R-ZE—NE=F-+=8 ' KQARIHH
ErENMBRARI(ERER)BEBEYE=H
(HEREMINBRESERS Bt &
FEGRHREERHERRAREELEN
BATIKAZEERAERAFEIE FHITRA
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1B 536,500,000 7T ([HEEE]) -
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FIVE YEARS FINANCIAL SUMMARY
HFBEHE

2018 2017 2015 2014
—g-\F —F+tF =—F-AFE =—F-IF

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fi# T FIBTE FHT T

Revenue g 57,881 60,830 210,345 350,386 380,445
Gross profit EF 13,963 (6,436) 20,376 62,090 70,923
Operating (loss)/profit  #&% (E518), & F| (272,116) (298,202) (26,107) (16,435) 11,472
(Loss)/profit for the year R (E518), % Fl (271,246) (297,016) (29,302) (18,391) 7,053

Financial position B AR R

Assets and liabilities BERAE
Total assets BERE 150,949 427,420 150,132 190,335 227,018
Total liabilities BEMa5E (13,757) (18,711) (56,370) (61,718) (118,687)

Capital and reserves B
Total equity TR 137,192 408,709 93,762 128,617 108,331
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PARTICULARS OF INVESTMENT PROPERTIES

BREVMRNFHE

Effective
Location % held Category of lease
it 2 BEEREE% HEER
SHOP | ON G/F, 100% Long
GLAMOUR GARDEN,

NOS. 1-5 CHIK FAI STREET,

NOS. 22-26 MEI TIN ROAD,

SHATIN,

NEW TERRITORIES

MR H 100% =Hi
EHE

22-26 SR iEES

1-55E & IRt E

N ISR A

Type

kit

Commercial

[GES

Total gross
floor area
(sq.ft.)
BREEME
(FEFR)

245

245
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