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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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INTERIM RESULTS
S

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018 (UNAUDITED)
BE-Z-A\FTA=+—ALXNEAACREER)

The board (the “Board”) of Directors of Million Stars BEBEZERAERATNEES([EEE®])MA
Holdings Limited is pleased to announce the unaudited ~ EHAXRFREMEAR ((XAEE])EHE
condensed consolidated results of the Company and its —Z— N \E+_-A=+—BIt<EAAZK
subsidiaries (the “Group”) for the six months ended 31 REZERAGSEEER S —+tFRH
December 2018, together with the unaudited — ZR&EF|ZLLBEFWOT :

comparative figures for the corresponding period in

2017 as follows:

UNAUDITED CONDENSED CONSOLIDATED FR&EZEHESSEZREMEE
STATEMENT OF PROFIT OR LOSS AND WER
OTHER COMPREHENSIVE INCOME

Six months ended 31 December
BE+-—HA=+—HLAEA

2018 2017
—E-N\F =
Notes HK$°000
Hi ek FExT
(unau_dited)
(REEEZ)
REVENUE WA 2 189,366 195,431
Cost of sales HERA (158,901) (108,235)
Gross profit EF 30,465 87,196
Other revenue and other income — E AU A K&
H e 2,505 289
Selling and distribution expenses  $4& & 55 % (4,967) (4,936)
Administrative expenses TTHAX (31,699) (23,788)
(Loss)/profit from operations & (E518) /% F) (3,696) 58,761
Finance costs RPN (126) -
(Loss)/profit before tax KMBiAT (E51E),
g (3.822) 58,761
Income tax expense FriSfif (63) (370)
(Loss)/profit for the period Bk (EE) B F (3,885) 58,391
Other comprehensive income  Hfh 2HEUkE
Items that may be reclassified HIERpEEHS4E
subsequently to profit or loss: ZERAIEA -
Exchange differences on translation 2 & 5N EFE 2
of foreign operations PE 5 =58 (8,208) 3,247
Other comprehensive income BN E 2
for the period (8,208) 3,247
Total comprehensive income  HiRZ2EKFHAEE
for the period (12,093) 61,638

201820197 EAsR%: - Bl ARAR 03



INTERIM RESULTS
REIRE

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018 (UNAUDITED)
BE—T—/\FTZA=1t—RIEAEA CREER)

Six months ended 31 December
E+=A=+ 2

2018 2017

—E-N\fF —T—tF

Notes HK$°000 HK$'000

Mt EE THET FHT

(unaudited) (unaudlted)
(RBEX) (REgeEZ)

(Loss)/profit for the period BUR AT FEEEIR

attributable to: (E518), &R
— Owners of the Company — RAREAA (3,885) 53,385
— Non-controlling interests — JEIE R - 5,006
(3,885) 58,391
Total comprehensive income for SLT A + {55
the period attributable to: 2@1& B
— Owners of the Company T%ﬁ/\ (8,208) 56,535
— Non-controlling interests — 3ET il £ = 5,103
(12,093) 61,638
(Loss)/earnings per share RAREE AEG
attributable to owners SR (E5E),/
of the Company BF| 6
Basic and diluted EARREE HKO0.97 centsi#fli  HK13.35 cents /&l
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AEERBREESHBENR TR

AS AT 31 DECEMBER 2018
WoE—N\E+-A=+-8

Non-current assets

FRBEE

31 December
2018
-z

HK$°000
THET
(unaudited)
(REEEZ)

30 June
2018

=— \&F
~NAZ=1H

HK$'000

FAT
(audited)
(RFR)

Property, plant and equipment ME - HENME&E 5,118 5,747
Goodwill Gl 2,582 2,678
Total non-current assets IREBEELE 7,700 8,425
Current assets REEE
Inventories 7E 5,227 8,809
Trade receivables B 5 e EIE 8 165,672 226,434
Deposits, prepayments and e BRRIER

other receivables H b fE U 5008 157,665 73,454
Bank and cash balances RITRIBL LR 31,414 113,435
Pledged deposits BEFER 8,865 1,050
Total current assets REBEELE 368,843 423,182
Current liabilities REBEE
Trade payables B SRR 9 71,075 79,651
Accruals, other payables and FERTER - =i

trade deposits received FERTRIE R

BEWEZES 19,840 23,868

Amount due to a shareholder FE—RIRERIE 2,741 58,559
Finance lease payables FEN RV E R E R = 175
Current tax liabilities EHIHIEAE 8,179 7,841
Interest-bearing borrowings FTEEE 10 25,619 -
Total current liabilities REBEEAE 127,454 170,094
Net current assets REBEEFE 241,389 253,088
Total assets less current liabilities B & E R A BI & & 249,089 261,513

20182019 R HAsRE « B2
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
REBRERER S P FIRT &R

AS AT 31 DECEMBER 2018
R=ZF—N\F+=-A=t+—H

31 December

2018
—E-N\F
+=—A=t+—8
Notes HK$°000
FiaE THET
(CLEDLREL))
(REEEZ)
Non-current liabilities FREAE
Finance lease payables ERRE M ERIE = 331
Deferred tax liabilities EEFHIBAE 5 5
5 336
NET ASSETS BEEFE 249,084 261,177
Capital and reserves BEARGHE
Share capital & 4,000 4,000
Reserves & 245,084 257,177
TOTAL EQUITY RESAAEE 249,084 261,177
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

AEEBERERGREEREE R

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018

HE-_Z—\F+ZA=1+—HIEA

Attributable to owners of the Company

ADTAREARE

Exchange Non-
Share Share  Statutory  fluctuation Other  Retained controlling
capital  premium reserve reserve reserve  eamings Total interests

EjikD FEH
ROEE  AER B Afb&  RERA i i
HK$/000 0
TiERL

At 1 July 2018 (audited)
(BFH) 4,000 39,782 2,014 (2,239) 100 217,520 261177 - 261,177
Loss for the period (unaudited) PSSR (RE0%%) = - - - - (3.885) (3,885) - (3.885)
Exchange difference arisingon~~ AERS £ ERES
tranglaton of foreign (R%EH)
operations (unaudited) - - - (8,208) - - (8,208) - (8,208)

Total comprehensive income for ~ Ei2 KA EE
the period (unaudited) (REE7) = 3 - (8,208) - (385)  (120%) - (12033)

At31 December 2018 (unaudited)  H=F—-\E+=A=1-R

(5% 4000 30,782 2014 (10,447) 100 21365 249084 - M908
At 1 July 2017 (audited) RZE-tFtA-A
(@28) 4000 39,782 208 757 100 14,746 59593 - 59,593
Profit for the period (unaudited) AR (%) - - - - - 53,385 53,385 5,006 58,391
Echange difference arisingon - AHENFHZEREE
translation of foreign (*4%EH)
operations (unaudited) - - - 3150 - - 3150 97 3247
Total comprehensive income for 2 A EE
the period (unaudited) (FiEEH) - - - 3,150 - 53,385 56,535 5103 61,638
Transfer to statutory resenve BRTETRE - - 179 - - (179 - - -
Acuistion of non-controlling YR AR
interests - - - - - 5103 5,103 (5,103) -
Reserve released upon disposal of  tHE—FHBLFE
a subsidiary ROmEE - - - 28 - - 28 - 2
Changes in equity for the period ~ EBfciEZ%8) - - 179 3178 - 58,309 61,666 - 61,666

At31 December 2017 (unaudited)  H=F—+E+=f=1-8
(REEH) 4,000 39,782 387 3935 100 73,05 121,259 - 121,259

201820197 HAsR%: - BRI ARAR 07
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
AEERERREERBER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2018

HE=

Notes:

(0]

(ii)

(iii)

- N\F+-A=+—HIXEA

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years' losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange fluctuation reserve

Exchange fluctuation reserve represents exchange differences
relating to the translation of the net assets of the Group’s
foreign operations from their functional currencies to the
Group's presentation currency (i.e. Hong Kong dollars) that
are recognised directly in other comprehensive income and
accumulated in the exchange fluctuation reserve. Such
exchange differences accumulated in the exchange
fluctuation reserve are reclassified to profit or loss on the
disposal of the foreign operations.

Other reserve

Other reserve represents the difference between the nominal
value of the shares issued by the Company in exchange for
the nominal value of the share capital of its subsidiary arising
from the reorganisation underwent for the preparation of
the listing of the Company’s shares on GEM.

B & -

(U]

(i)

(iii)

EEE
RIEPEARLRME(THEDOEBEED
ERERER  RPEEMzERB 2S5
MNEHREERTRERZETHE E%F
HEEREZERERZ 0% - ARER
B EE — BB - SR THEERESE
BEPISER S ATBA - LEEBEFEY
BRI E - AT - ERETHERZEH
RIEFEEFREERLZ25% ©

R
ERRBREREMAREEINEBZEE
FERHENERERESAREAZ 2R
(BB EXZERZE  HEEREMEA
Uy i R I A B S R BD (R RAt o VR
HEBREHRIZZFELZERNHE SN
EBBEFRDOEEES -

HAitf#
HitFHBIEAR R RBRBREEERR RN
R GEM LT EEMEE 2 KB A
AIMBRAEENET BRNEER ZE -
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

Net cash used in operating activities

Net cash (used in)/generated from

investing activities

Net cash (used in)/generated from

financing activities

Net (decrease)/increase in cash

and cash equivalents

Effect on foreign exchange rate

changes, net

Cash and cash equivalents at

beginning of the period

Cash and cash equivalents at end

of the period

— represented by bank balances

and cash equivalents

other than pledged deposits

OF CASH FLOW

AREVERESHRERER
FOR THE SIX MONTHS ENDED 31 DECEMBER 2018
HE-ZT— \F+-A=+—HIL<EAR

EREBFA 2R FE

REES (M) ELZ
REFER

MEFRE (M), EEZ
REFER

ReMREFEY
CRLb), e

HONETE RSB 2 FHE

HzHeLREEEY

HRzBERREEEY

— URITESR LIRS E
EBYIIR (T RE
[RE:iwEEZA )

For the six months ended
31 December

BE+=-A=+—HIAER

2018

—ZE-N\F
HK$°000 HK$'000
FET BT
(unaudited) (unaudited)
(REEEZ) (CREEEZ)
(35,148) (38,584)
(140) 3,872
(38,513) 44,999
(73,801) 10,287
(8,220) 3,210
113,435 41,567
31,414 55,064

20182019/ Bk - @l AaRE AR 09



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

BASIS OF PREPARATION AND BASIS
OF PRESENTATION

The unaudited condensed consolidated financial
statements for the six months ended 31
December 2018 have been prepared in
accordance with the accounting principles
accepted in Hong Kong and comply with Hong
Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the
applicable disclosure provisions of Chapter 18 of
the GEM Listing Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the six months ended 31
December 2018 are consistent with those
adopted in the annual report for the year ended
30 June 2018 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards ("HKASs”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current period
financial statements.

1.

MREERZI|EE

BE-_ZT—-N\F+=-A=+—AH1t
NEA M REEZEALRE MR
KB BESEASTRAARE
BESGHMA S ((BESTMA
B)EMNEEVHRELER(E
B HREAER ) & GEM LR A
FISEMBEABRBGRURR -

REBE_T-\F+_A=+—
BLEAEANREEZEGREE R
BHMRABO R BOR Rt E A
HEE T \FRA=THLHF
ERFERARBEER B R
MARHEM B HREBRIRNBES
BETRIAGRMGE I REBIE
AU HREER((HATREBITE
BUBREER ] REMEEEY
BMELED  BESHENTES
BEPER ) RERE) BRI
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERRE P HRRMET

BASIS OF PREPARATION AND BASIS
OF PRESENTATION (Continued)

The adoption of the New and Revised HKFRSs
has had no significant effect on the unaudited
condensed consolidated financial statements for
the six months ended 31 December 2018 and
there have been no significant changes to the
accounting policies applied in these unaudited
condensed consolidated financial statements for
the six months ended 31 December 2018.

The Group has not applied any new and revised
standards, amendments or interpretations that
have been issued but are not yet effective. The
Group is currently assessing the impact of the
adoption of such new and revised standards,
amendments or interpretations to the Group but
is yet to be in a position to state whether they
would have any material financial impact on the
Group's results of operations and financial
position.

The unaudited condensed consolidated financial
statements for the six months ended 31
December 2018 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company's auditors, but have been reviewed by
the audit committee of the Company.

1.

RBLEER 25 2% (F)

R RS BB mE%E
AEEEz—E—N\F+=-_A=1+—
HIEAEAMREEZERGEEY
BRETEEATE  MZIEHE
—E-NE+_A=+—HI1t~E
BEREEZERERE M HRET
FHROSHBOR MBS KEE) -

AN S B0 R ER A B ARG E R AR
BV AR ET RASME TR~ (BET A
HinfE o AEBED EFERAZE
AT RAEEETER - BRI ANH R B
HAREOTZE M RERER
EEHARENELRE LT BR
TMERERERUBEE -

BE-_ZT—-N\F+-A=+—H1t
NEA MR EE XGRS F R
RIREL AT LERER o

REBZE PGS PR M ARE
ARRZHEMEL  HERARF
ERREEEMN-
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

2. REVENUE AND OPERATING SEGMENT
INFORMATION
Revenue represents provision of internet
advertising agency services, mobile payment
technical support services and the aggregate of
the net invoiced value of leather products sold,
after allowances for returns.

An analysis of the Group's revenue is as follows:

Internet advertising BRI E S IR RS
agency services

Mobile payment technical BB R 2 R AR 7%
support services

Sales of leather products HENEER

WAREE D BER

WA 8 B A B B A 5 (SR AR -
BB NEMHERBEARSER
FERERZFEEHREERE)
FR1SHRER »

REBWADITIT

Six months ended 31 December
BE+-HA=+—H1L<EA

2018 2017

—E-N\F —T—+tF

HK$°000 HK$'000
THET FHT
(unaudited) (unaudited)
(REBER) (REEEZ)

159,456 148,651
99 19,237
29,811 27,543
189,366 195,431

12  MILLION STARS HOLDINGS LIMITED * Interim Report 2018/2019



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERRE P HRRMET

REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)
The Group has three operating segments as
follows:

Internet advertising —  providing internet advertising
agency service agency services

providing mobile payment solution
and technical support services

Mobile payment
technical support
services

Leather business —  leather apparel products
development, manufacturing
and logistical services

The Group's reportable segments are strategic
business units that offer different products and
services. They are managed separately because
each business requires different technology and
marketing strategies.

No analysis of segment asset or segment
liabilities is presented as such information is not
regularly provided to the Directors.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.

WA R & D ERER (])

REBBAT ZELEDE

EgmEE — RAEHEERSKE

RERY PR
BYZARM — REBDHIABAAR
XHR% REN X5 R
REEH — KEREERME -
HERMTRS

AEENA R BREETRE
o M BRI 0 B A F AL o N
REBHFTENRMEEHEK
W MAEESRERZED T -

EEF%?EH%EHHE HEEES
MEBEHER  RUE25EH

t]/ EI;

T

REBARD BEEE REREE
RS =T HE R E - BIRIRTT
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

2. REVENUE AND OPERATING SEGMENT 2.
INFORMATION (Continued)
Segment revenue and results
The following is an analysis of revenue and
results by operating segment of the Group:

For the six months ended 31 December 2018

WA RE&E 5 EER ()
DEBBAR R
TRBIIRRBEE D HBHRAR
EES :

BE-_Z-N\F+-A=t+—-AHL

(unaudited) NMEA (REEZ)
Mobile
Internet payment
advertising technical
agency support Leather
services services business
BEXM
EMEEE B
RERH R RE£K Mzt
HK$'000 HK$'000 HK$'000 HK$'000
THET THER TR TR
Revenue WA 159,456 99 29,811 189,366
Cost of sales HERA (139,364) - (19,537) (158,901)
Gross profit E7 20,092 99 10,274 30,465
Selling and distribution HERSHEFAX
expenses (3,447) (569) (951) (4,967)
Administrative expenses  fTHF (8,829) (1,063) (11,484) (21,376)
Segment results DEELE 7,816 (1,533) (2,161) 4,122
Other income, gain/(losses)  Ef A
s/ (B1R) 2,505
Unallocated corporate APBRLERY
expenses (10,323)
Finance cost B AR (126)
Loss before tax BRI B (3.822)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERRE P HRRMET

REVENUE AND OPERATING SEGMENT 2.
INFORMATION (Continued)

Segment revenue and results (continued)

For the six months ended 31 December 2017
(unaudited)

Internet
advertising
agency
services

REBR

WA R & D ERER (])

DEWA R 4 ()
BE_Z-—tH+-A=t+—-AL
AMEA (REEK)

Mobile

e

technical
support Leather
services business

HK$'000 HK$'000 HK$'000 HK$'000
T o BT THAL
Revenue WA 148,651 19,237 27,543 195,431
Cost of sales HERAK (83,456) (6,174) (18,605) (108,235)
Gross profit E7 65,195 13,063 8,938 87,19
Selling and distribution HERDHRAZ
expenses (3,320 (590) (1,026) (4,936)
Administrative expenses THEX (6,934) (1,104) (7,198) (15,236)
Segment results DEEE 54,941 11,369 714 67,024
Other income, gain/(losses)  EA7HA «
Wiz (E18) 289
Unallocated corporate AOBEEERT
expenses (8,552)
Profit before tax ESaThanl 58,761
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

2. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)
Segment revenue and results (continued)
(a) Information about major customers
Revenues from customer contributing
over 10% of the total revenue of the
Group during the periods are as follows:

Customer A BEFEA
Customer B EFB
* The corresponding revenue did not

contribute over 10% of the total revenue
of the Group for the respective period.

(b) Geographical information

The following table sets out information
about geographical location of (i) the
Group's revenue from external customers
and (ii) the Group’s non-current assets.
The geographical location of customers is
based on the location to which the goods
or services are delivered or rendered. The
geographical location of non-current
assets is based on the physical location of
the assets.

WA K& D EREFR ()

DEBURA R E4E ()

@) EFBXEEFMER
REBHR - RETFHIK
AEAREBRW A BB
10%) AT -

Six months ended 31 December
BE+-—HA=+—HLMEA

2018 2017
—Z2-N\F T —tF
HK$'000 HK$'000
Fii T
(unaudited) (unaudited)
(REEEZ) (REEHEZ)
= 32,845

90,696 e

* HRRBAUR A TR FE R A
A5 B A BER D 10% A
56

(b) HEEH
TREINEBOAKERA
SR P WA R (i) A 55
ERDEENMHELESE
o B E T AR
B an sk R AR TS B0 M B A K
e ERBEENMELE
TyAE B BRI B R KR o
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE P HRRMET

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Segment revenue and results (continued)
Geographical information (continued)
Revenue from external customers

(b)

PRC

United States of America

Canada
Australia
Hong Kong
Malaysia
Taiwan
Switzerland
Japan
Netherlands
South Africa
Others (note)

H
EFERARE
meEx

SEM

B

5 ikl

AN -1
=/=s

Mt
SRS
fei 7
E:
Hl (=)

Note:  Other countries included France, New
Zealand and the United Kingdom.

WA R & D ERER (])

DEWA R 4 ()
(b) HEHER ()

KE I EEE P HIHA

Six months ended 31 December

BE+t=-A=t+—HBL<EA

2018 2017
—ZE-N\fF —T—+F
HK$'000 HK$'000
THET FHT
(unaudited) (unaudited)
(REBER) (REEEZ)
137,228 135,172
34,430 18,649
6,260 9,095
3,137 5,251
2,966 7,778
1,426 17,921
1,377 -

956 605

862 435

665 122

51 364

8 39

189,366 195,431

2018/2019 F HA%R & »

M EwERemEE -

KR
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

2. REVENUE AND OPERATING SEGMENT 2.
INFORMATION (Continued)
Segment revenue and results (continued)
(b) Geographical information (continued)
Non-current assets

PRC i
Hong Kong i

United States of America  ZEFI|84 FE

WA K& D EREFR ()

DEMA R ELE (E)
(b) HbIRER ()
FREEE
As at As at
31 December 30 June
2018
REZB—N\F
+t=A=+-H
HK$'000 HK$'000
TER FHT
(unaudited) (audited)
(REEEZ) (F&E%)
7,174 7,775
498 650
28 -
7,700 8,425

18  MILLION STARS HOLDINGS LIMITED * Interim Report 2018/2019



NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED

FINANCIAL STATEMENTS

AEELERRE P HRRMET

OTHER REVENUE AND OTHER
INCOME

Exchange gains, net T 5 W - FEE

Interest income FLEWA

Gain on disposal of HEKBARRF
a subsidiary

Reversal of allowance for B ol REREHE
doubtful debts

Sales of scrap materials tHERER
Subsidy received (Note) T EL (FIET)
Others i

Note:  This is the one-off subsidy received for participation
in design event.

3. HttARHEMWKE

Six months ended 31 December
BE+-H=t+—HLX<EA

2018 2017
—Z2-N\F —T—tF
HK$°000 HK$'000
TFET BT
(unaudited) (unaudited)
(REBER) (REEHEZ)
427 131

51 36

- 115

1,506 -

- 4

517 -

4 3

2,505 289

BiaE . WETYES RS ER N —RIE
AL o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

4.  (LOSS)/PROFIT BEFORE TAX 4. BRBiAT(E518), SRF
The Group's profit before tax is arrived at after N5 B A9 BR AR AR R T AR F0 R T
charging: FIEBEN

Six months ended 31 December

BE+=-A=+—HIAER

2018 2017
—EB-N\F —T—tF
HK$°000 HK$°000
THET FAT
(unaudited) (unaudited)
(REEEZ) (REEFEZ)
Staff costs (including BIRA(BIEES
directors’ remuneration): ) -
— Salaries and bonus — Hr& RIEA 21,050 12,064
— Pension scheme — RIKE 2R
contributions 2,094 1,319
Total staff costs 488 TR 23,144 13,383
Cost of inventories sold BEFERAK 15,063 14,472
Depreciation of property, ME - BB MR ETE
plant and equipment 905 281
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERRE P HRRMET

INCOME TAX EXPENSE 5. FiBHMAX

Hong Kong Profits Tax is calculated at the rate FBNSTR B R R
of 16.5% (2017: 16.5%) on the estimated RS R IR165% (B —+F:
assessable profit for the periods. The rate of the 16.5%) BEETH - BIRAREBERNF
PRC Enterprise Income Tax of the Group’s EEEmEARPRECEMSH
subsidiary operating in the PRC during the HERABHERV AN 25% (ZF
periods was 25% (2017: 25%) on its assessable —+%F 1 25%) o REAMIM R A EE
profits. Taxes on profits assessable elsewhere Bm A B IR RN S E & ERTER
have been calculated at the rates of tax Rk el EERAIRITRERETERIE -

prevailing in the countries or jurisdictions in
which the Group operates for the periods.

Six months ended 31 December

BE+=-A=+—HIAER

2018
—Z2-N\F
HK$°000 HK$'000
THET FAT
(unaudited) (unaudited)
(REEEZ) (REEFEZ)
Current income tax: EEIFTSH
Hong Kong Profits Tax EENEB - 130
PRC Enterprise Income Tax FE DS 63 240
Income tax expense HRREFRYE
for the period 63 370

20182019/ 8R4 - AR AR 21



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

EARNING PER SHARE ATTRIBUTABLE 6. ZXAREEAEEESRER
TO OWNERS OF THE COMPANY

The calculations of the basic earnings per Share KARHEAE AREEREKRBTNTY
attributable to owners of the Company were RIB()ARBEE ARREGER
based on (i) the profit attributable to owners of () BRI B 3 1TR D (TR 1) & B
the Company for the periods; and (ii) the 400,000,000/ ( = & — & &F:
number of 400,000,000 (2017: 400,000,000) 400,000,000 f%) 5T % °

shares (the “Shares”) in issue during the periods.

The diluted earnings per Share for the six AREBASED RTAEBERERN
months ended 31 December 2018 and 2017 are BELEK BE2-_Z—N\Fk=
equal to the basic earnings per Share as there T—+tF+-_A=+—HIARMEA
were no dilutive potential ordinary Shares in NESRESRANESREARZFRE
issue during the periods. [& ©

DIVIDENDS 7. BE

The Company has not declared or paid any BE-_Z—N\ER-_ZE—+t&+=
dividends during the period ended 31 December A=+—HILHHE ARFALES
2018 and 2017. RSO AHEATAR S, -

TRADE RECEIVABLES 8. EZRNKWFE

Majority of the Group’s sales are made with
credit terms ranged from 7 to 180 days (30 June
2018: 7 to 80 days).

AEBABIHERNT7TE 180K
(ZE—N\FEXA=1+AH : 7280XK)
NEEHEE -

As at As at
31 December 30 June
2018 PAONE:]
R-ZB—N\F
+=A=+—H
HK$’000 HK$'000
F#ET FHET
(unaudited) (audited)
(REBER) (Fe:2)
Trade receivables Z 5 pEWEkIE 168,655 231,091
Allowance for doubtful debts R EEZ4& (2,983) (4,657)
165,672 226,434
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERRE P HRRMET

TRADE RECEIVABLES (Continued) 8. EZEWNEGE
The following table sets out an ageing analysis TRV AEBIRBZHEZ25IH
of trade receivables of the Group, presented B 5 WG IERE DT -

based on the invoice date.

As at As at
31 December 30 June

2018

REZB—N\F

+=H=+—AH 7

HK$°000 HK$’000
TER FHT
(unaudited) (audited)
(REBER) (fe=%)
Within 30 days 30 RLAR 25,230 66,533
31 to 60 days 31 260K 16,716 64,514
61 to 90 days 61E90K 10,866 30,772
91 to 180 days 91 £ 180K 11,155 57,010
181 to 365 days 181 365K 100,970 7,555
Over 365 days il 365Kk 735 50
165,672 226,434
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

9. TRADE PAYABLES 9. EBEFZEAMARE
The following table sets out an ageing analysis TREYAEBIRBZHEZ7IH
of the trade payables of the Group, presented S ENFERR DT -

based on invoice date.

As at As at
31 December 30 June

2018

R=-B-N\F ]

+=H=+—AH NA=+H
HK$°000 HK$’000
TER FHT

(unaudited)

(REBER)
Within 30 days 30KBAR 18,254 38,224
31 to 60 days 31E£60K 21,240 25,171
61 to 90 days 61E 90K 1,479 3,392
Over 90 days i@ 90K 30,102 12,864
71,075 79,651
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERRE P HRRMET

10. INTEREST-BEARING BORROWINGS 10. FTEFEE
As at 31 December 2018, interest-bearing R-ZE—N\E+-_A=+—8 &
borrowings were payable as follows: HHEREERT

As at As at
31 December 30 June
2018 2018
R-ZB—N\F RZT—\F
+=-HA=+—~H NA=TH
HK$°000 HK$'000
THET FHT
(unaudited) (audited)
(REEEZ) (FE&E%)
Within 1 year or on demand  —&F R eIz E3k
Bank loan RITER 15,619 -
Loan from third party FE=HEX 10,000 -

25,619 -

As at 31 December 2018, the Group borrowed
unsecured loan from third party in principal
amount of HK$10,000,000. The loan bears fixed
rate at 3% per annum.

RZZFB-N\F+_A=F+—A &
EEAFE="HERAEEA
10,000,000 7 7T &) FEIK W E X © 32
EFIZEEFFE3I%EHE ©
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEBERERLRE M BRRME

11. LEASE COMMITMENTS
As at the end of the reporting periods, the
Group had commitments for future minimum
lease payments under non-cancellable operating
leases in respect of premises which fall due as
follows:

Within one year —FR
In the second to fifth years, E_EERF
inclusive (BIREERWSF)

11.

B AR

AR5 AR - 52 M A R AT A 4E
BHETAMNENRRRERE
REEOBEROT :

As at As at
31 December 30 June
2018

b y
+= ==
HK$'000 HK$'000
FExT BT
(unaudited) (audited)
(RBEX) (BER)
8,345 3,092
12,040 144
20,385 3,236

26 MILLION STARS HOLDINGS LIMITED * Interim Report 2018/2019



12.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELERRE P HRRMET

RELATED PARTY TRANSACTIONS
The Group has entered into the following
transactions with related parties.

The remuneration of Directors, who are the key
management of the Group, during the periods
was disclosed as follows:

12. BEAIRS
REBEREH ST THRS -

ER(RARETETERE)NHA
ZEMBED T

Six months ended 31 December

BE+=-A=+—HIAER

Salaries, allowances and e REREYET

benefits in kind
Pension scheme BIRES B
contributions

2018 2017
—Z2-N\F S
HK$°000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEEZ) (REEFEZ)
2,160 3,040

9 23
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR D

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 31 December
2018 (2017: nil).

INTRODUCTION

The Group is an integrated company specialising in (i)
the internet advertising agency services; and (ii) the
manufacture and sales of private label leather products
for its customers during the period.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group provides the internet advertising agency
services through its wholly-owned subsidiaries, Beijing
Dongrun Hudong Technology Company Limited* (1t
M EFHEHE AR A]) and Horgos Dongrun Network
Technology Company Limited* (ZE 8 5 &7 508 @45 £
¥ B BR A 7 ) (collectively, referred as “Dongrun
Network"”) in the PRC. Dongrun Network, an internet
advertising service provider empowered by its self-
developed DSP system, is committed to providing
advertisers with accurate programmatic advertising
services through marketing planning, media agency and
programmatic purchase and data analysis. Focusing on
internet advertising services, the company acquires
media resources and services through purchase or
exchange, and offers integrated and optimised media
resources to advertisers to meet their marketing needs.
Its internet focused customer base includes Tencent,
Jinri Toutiao (45 B & {§), Dianping.com (K REBAET),
among other well-known names, in a wide range of
segments such as e-commerce, online tourism, game,
video, dating and automobile. During the period,
Dongrun Network achieved an operating income of
approximately HK$134 million.

*  For identification only

HHRS

BEEg T EEMBE_T—/N\F+A
=+ — BN E AR E AT ERE (=
—tFE) -

AN

AEER—FEERAR  REAZEPIHEG
EMAERERIERYE  RSTPEER
HEAAMMNNEER

E 3 0]

HEB@ESENERS
AEBEBR2EAMBLRIERRBEEHH
RERAARERRATRBBERHAR
REATARE[RERK])  EEAREHR
EMEEESKERE REQRE K%
BB EHENDSP R BB B E SR
7 OBBE RS EaREMERLE
BEHEIN  BOIRBEE T RMEREE
£ B EERN - AR E T
MESRAROEYR  BRBERERRN

RS RI AR - 45
BAREBES  BREGESING

EE %ﬁioﬂﬁm%ﬁuﬁmmﬁ¥
BE BEETHE - EEKEE - 525 -
WIE Rk AEZTE FERFPRRE
B SBEE - ARBISHNELE
HA P9 5RO 48 4% B TR %) 134,000,000 7% 7T K
BEUWA o
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group extended its presence in the mobile internet
advertising market through its wholly-owned
subsidiaries, Shenzhen Ai Wan Yue Technology
Company Limited* (& JIl & It 1% £ £ & BR 2 &) and
Horgos Sifan Informatlon Technology Company
Limited* (BB R B NIE ERHEBR AR (collectively,
referred as “Ai Wan Yue”). Due to changes in the
legal environment of the PRC, in order to avoid policy
risks, the Group has substantially reduced the business
of Ai Wan Yue. During the period, Ai Wan Yue recorded
an operating income of approximately HK$1 million.

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited
("MSIM"). Through its proprietary internet advertising
platform as well as global mainstream online platforms
such as Facebook and Yahoo, MSIM provides customers
with access to global advertising, including big data
support, integrated marketing solutions, localisation
support and account stabilisation services. During the
period, MSIM recorded an operating income of
approximately HK$22 million.

Mobile Payment Technical Support Services

Due to the introduction of new laws and regulations in
the PRC, the government has implemented more
stringent management of mobile payment. In order to
avoid possible operational risks, the Group decided to
suspend the mobile payment technical support services.

EEENWmRDMN

REBEBBE2ENBRRLIRIEIEEHE
ERARIRERENBAEERFEBRA
AATAE B2k HREHEHERE
A% ARBERERRENEL AR
BECRER - SERERD TEHOE
% REBRE ITHE%15 49 1,000,000 7 7T HY
BEWA o

A AEEEBE2ENBLARE 2P
BEEARAR((EE2RK) EREINEH
MEEMS  BERKIALAANER
WEEFAMEIRE R B4 T & Facebook
NERERABEFRHEE2IRNE ﬁt?‘xﬁﬁl
fR7s - BEAREFPIREREEIE -
B R N %iﬁﬁaﬁ%%
% o HiN & 2 @48 8:15 49 22,000,000 74 7T
HIE A ©

BB AR ZFR%E
BMREZRMOERERNE G BFHS
PN BEROERBEBEINESE - R
AREMEERR  ARERFEEBRIYX
RO FF 5T -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

Leather Business

The Group is engaged in manufacturing and sales of
leather products through its wholly-owned subsidiaries,
Perline Company Limited (1A 2 & & R 2 7] ) and
Foshan Nanhai Shengli Leather Garment Co. Ltd.* (3511l
MEEREBEXAERARQA ), and most of its major
customers are middle to high-end leather fashion brands.
During the period, the sales revenue from leather
products amounted to approximately HK$30 million.

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in internet advertising, seeking to tap on
new customers and business for delivering better
returns to its shareholders.

FINANCIAL REVIEW

Revenue

The Group's revenue principally represented income
derived from (i) provision of internet advertising agency
services; and (ii) the manufacturing and sales of leather
garment products to high-end fashion brand
customers.

The Group has recorded a revenue of about HK$189 million
for the six months ended 31 December 2018,
representing a slightly decrease of about 3% as
compared with about HK$195 million for the six
months ended 31 December 2017.

The decrease in sales in the six months period ended 31
December 2018 is mainly due to suspension of
provision of mobile payment technical support services
in order to avoid any possible operation risks arising
from the introduction of new laws and regulations in
the PRC.

*  for identification only

BREEK
AEERABZENBARIABERERAR
RBILTEERENEKERATNRBEER
HENEERER  HXEXPAIDAF
SIHERNR SRR R - BIRREE
FERNHEE YA 30,000,000 7T

RE
A EE RGN R 51T 2 TR
BROBE  NATHEESRENE 5
NERFNEC ALY AREARES
1% «

ot %5 O B

LN
AEENBAZERRANVREEBAE
ERIERS : R (i) EERASERERE
BEFHENSERMELNRE -

AEBBE-_ZT—-/\F+=-_A=+—HLt
7~ 18 B 8% 15 U A 47 189,000,000 78 T »
HE-_ZT—+&+=-A=+—HI~EA
#9#7 195,000,000 78 TLEE B 49 3% ©

BE-_ZT— \F+-ZA=+—HAL~EA
HEMNEERL T EHREFREBHX
TR A5 IR - AR 5| A Bl ¥A 2
ER T REE A AR E R o
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services, costs
of raw materials, costs of accessories, labour costs, and
other manufacturing overheads for this period.

The Group's cost of sales amounted to about HK$159 million
for the six months ended 31 December 2018. Cost of
sales rose by about 47% as compared with the cost of
sales for the six months ended 31 December 2017,
mainly due to the costs incurred for internet advertising
agency services.

Gross profit margin of about 16% for the six months
ended 31 December 2018 was lower comparing to the
gross profit margin of about 45% for the six months
ended 31 December 2017, mainly due to narrow profit
margins of provision of internet advertising agency
services.

Other Revenue and Other Income

Other revenue and other income mainly represents
sundry income incidental to our business, principally
including interest income, net exchange differences and
reversal of allowance of doubtful debts. The total of
other revenue and other income was amounted to
about HK$0.3 million and HK$2.5 million for the six
months ended 31 December 2017 and 2018,
respectively. The increase was mainly due to the reversal
of allowance for doubtful debts of approximately
HK$1.5 million.

Selling and Distribution Expenses
Selling and distribution expenses comprise mainly
logistic expenses and marketing expenses.

The selling and distribution expenses for the six months
ended 31 December 2017 and 2018 were
approximately HK$5 million and HK$5 million
respectively.

EEENWE DN

HERAFRER
HEXRATEEANHRHEBERESR
BIRIGEEMRA - R - B K
A BTRAREMEIEER

AEEBEE=-ZT—)\F+=ZA=+—AH1L
7N E A B85 & B4 4 159,000,000 78 7T ©
HERARBE-_Z—+&+-_B=+—
AIEAERREERA EFALI47%  £2
P A BB AR 5 I BR TGS P E AR MO B AN T
ﬁo

HE-_Z—)\FE+-_A=1+—HIENEAA
MENRLHE16% REE_T—+F
+ZA=+—BLEARNEANENELA5%
AR FTEARREIBEESRERSE
FITEE A 1935 I SR PR P 8 o

Hih g A & HAth i 2=

HAD U R H A W ok = B PIE KA
BRHEBERA  TEEFSKA - FE
HEBERBEORERE HE2-_FT—+F
M —ZB-NE+-_A=F+—HBIENEA -
Ho A A B2 HoAth U 25 48 28 9 BI| 494 300,000
770 2,500,0008 7 - BREAEMEZ AR
Bl R AR %49 1,500,000 5 7T ©

HERDHMAX
HERDHERAXIEBENRER REH
FIsz ©

BE-_Z—+tFR=T—-NF+=A
=t+—HILERNEANBEE RS HEAZH 5
/£#75,000,000 % 7T % 5,000,000 # 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

Administrative Expenses

Administrative expenses comprise mainly payroll
expenses, rent and rates and other office administrative
expenses.

Administrative expenses have increased from about
HK$24 million for the six months ended 31 December
2017 to about HK$32 million for the six months ended
31 December 2018, representing an increase of about
HK$8 million.

The higher administrative expenses were mainly
attributable to the increase in salaries and wages and
office administrative expenses.

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company's
subsidiary in Foshan, the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, is
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Loss for the Period

The Group recorded a loss for the period of
approximately HK$4 million for the six months ended
31 December 2018 and profit of approximately HK$58
million for the six months ended 31 December 2017
respectively. The significant drop of approximately
HK$62 million in profit for the period was a result of
the narrow profit margin of the provision of internet
advertising agent services and a decrease in net profit
arising from the mobile payment technical support
services.

THRX
THRAXIZEEHEMAY Mo hEM
AR BAB I AEITHRRAX -

TERAYXHEE=T—+tF+=-A=1+—
B 17518 A #724,000,000 8 T NEH E
—E-N\EF+_A=ZF+—BLEAEAY
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FRSBEAR R R E BN E QA 16.5% B
RN EE M ST R AR R B B R L
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Mo RRRETHERRRERRAHE
BRBEEREMAL - TEEHFBRE WK
FEHFHERNERX IZXAFAR
BOEMEHOTREESRREK -
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the PRC.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 31 December 2018, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately HK$40
million (30 June 2018: HK$114 million), the decrease in
which was mainly due to the repayment of amount due
to a shareholder.

The Group was offered banking facilities amounting to
HK$16 million (30 June 2018: Nil). As at 31 December
2018, the Group's total bank borrowings were HK$16
million (30 June 2018: Nil). The Group has variable
interest-rate bank loans which carry interest ranging
from 5.48% to 5.62% per annum for the six months
ended 31 December 2018 (six months ended 31
December 2017: Nil).

The Group monitored capital using gearing ratio, which
is total debt of the Group dividend by total equity of
the Group.

Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 10% as at 31 December
2018 (30 June 2018: 0.19%).

As at both 31 December 2018 and 30 June 2018, there
was no seasonality as to the Group’s borrowing
requirements and no committed borrowing facilities.

EEENWmRDMN
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited with banks in Hong Kong
and the PRC, which are denominated mostly in United
States dollars, Hong Kong dollars and Renminbi. Hong
Kong dollars are pegged to United States dollars under
the current policy of the Government of Hong Kong.

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated mainly in Hong
Kong dollars (being the Group’s operating and
reporting currencies), United States dollars (to which
Hong Kong dollars were pegged) and Renminbi, the
impact of foreign exchange exposure to the Group was
minimal and the changes in foreign exchange rates did
not have a significant adverse effect on normal
operations during the reporting periods.

With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 December 2018, the Group's banking facilities
were supported by pledged bank deposits of
approximately HK$9 million (30 June 2018: HK$1.0
million).

Capital Commitments and Contingent Liabilities
As at 31 December 2018, the Group did not have any
significant capital commitment (30 June 2018: nil). As
at 31 December 2018, the Group did not have any
significant contingent liability (30 June 2018: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS AND DISPOSALS
During the six months ended 31 December 2018, the
Group did not have any material acquisition and
disposal.

EMPLOYEES AND REMUNERATION POLICY
As at 31 December 2018, the Group had a workforce
of 181 employees (30 June 2018: 188). Total staff cost
for the six months ended 31 December 2018 was about
HK$23 million, representing an increase of about
HK$10 million as compared to the staff cost for the six
months ended 31 December 2017.

The Group’s remuneration policy is formulated by the
Remuneration Committee of the Board with reference
to the duties, responsibilities, experience and
competence of individual employees. The same policy
also applies to the Directors. In addition to salaries and
discretionary bonuses relating to the performance of
the Group, employee benefits also include pension
scheme contributions.

The Group provides various training to our employees
to enhance their technical skills and awareness of
responsibilities. The Group also provides its employees
with quality control standards and work safety
standards training to enhance their safety awareness.

During the period under review, the Group did not
experience any strikes, work stoppages or significant
labor disputes which affected its operations in the past
and it did not experience any significant difficulties in
recruiting and retaining qualified staff.

EEENWmRDMN

BEABBREESE
ai_z NE+=A=+—BIEAE
NS AR AT (T AR S O

EERFHMBEE
R-ZE—\E+-_A=+—8 KEESH
181%EE(ZE—NFXA=1+H:188

B) BEZET— N\FF+ZA=+—HIER
& A e 48 8 TR A4 423,000,000 7T
BHE_ZT—+E+_-_A=+—HI~E
A& 8 TR A N4 10,000,000 77T ©

AEBENHHERR I HEEEHNEES

RIBE DR S MBS - BT - S5 R

i HlE - WERRTERRES - BAKE

JEZOE’J & MEIBTEALSN - BBRFITE
RIREF SR -

AEBREEERASEEINRES RS
MEMEREREEEERH - ARETR
HESRHARZFHRERR2EERE
FEMEIIMESREN R 2B -

e
DHZENRE WIYEK éﬂ”
E%%&ﬁmAﬁ%EIﬁﬁﬁﬂ FE
AERRE -

20182019/ Bk - @R AR AR 35



OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2018, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO™)) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity
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Approximate
Percentage of
Issued Share
Capital of
the Company Note
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Interests in
Shares
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181,995,000 (L)
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Mr. Zhu Yongjun
KRES K4

Interest of controlled corporation
XA E

Ms. Wang Fei
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40,000,000 (L)
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OTHER INFORMATION
HER

Notes: BT

1. As at 31 December 2018, the Company had 400,000,000 1. RZE—N\E+-B=+—8B  KXQAH
Shares in issue. 400,000,000 I B B 7T %5 ©

2. As at 31 December 2018, Power View Group Limited 2. R-ZZE—-N\E+-_A=+—08 H=EEE
("PVG") had 100 shares in issue. PVG was a holding BAR(TBE]) A 100MREEITRG - B
company of the Company. PVG held 181,995,955 Shares, RADNERR AT o BFFE 181,995,955
representing 45.49% of the total issued shares of the BRm AR BEETRHDAHEZ
Company. PVG was 70% owned by United Conquer Limited 45.49% ° & = M United Conquer Limited
("UCL") and 30% owned by Mr. Zhu Yongjun. (TUCL) R R BE LD RIHEA 70% K 30%

3o
Abbreviation: “L" stands for long position. e L) AR -
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF TERRNEZR KR
SUBSTANTIAL SHAREHOLDERS

As at 31 December 2018, so far as is known to the R-ZE—N\E+=—A=+—0H  ®tARQF
Directors of the Company, persons (other than the EE R B%Zti’&ﬂ%%&I%ﬁftﬁz)\éi
Directors or chief executive of the Company) who had SN - N A TAA A TR 248 B AR (D A
interests or short positions in the Shares or underlying }Z&ﬁmﬁ;;’j%&,ﬁﬁﬂﬂﬂ |ZEXVEIE2 K3
Shares of the Company which would fall to be disclosed 9 & 2 1§ X 78 A1 AN A &) R B 22 BT 4 38 s &
to the Company and the Stock Exchange under the EEEAZJS/&TETF? BA5 RHIE IS0 5 336 15
provisions of Divisions 2 and 3 of Part XV of the SFO, or EATFFEZEZRMANESESAR
which were recorded in the register required to be kept

by the Company under Section 336 of the SFO were as

follows:

Approximate

Percentage of

Issued Share

Interests in Capital of

Name of Shareholders Capacity Shares the Company
AR RBRIT
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Power View Group Limited Beneficial owner 181,995,955 (L) 45.49%
2EEERAA ERBAA

United Conquer Limited Interest of controlled corporation 181,995,955 (L) 45.49%

RpEEkS

Shanghai Hutong Investments Beneficial owner 50,000,000 (L) 12.50%
Centre (L\mlted Parmershlp) ("SHIC") BA
Erhy( Interest of controlled corporation 181,995,955 (L) 45.49%

X Em

BOC-HFT-BOC-Overseas No.1 QDI Investment manager 50,000,000 (L) 12.50%
Segregated Accoum (“BOC Account”)  RELKHE

(MpsREREE])

*  for identification only
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OTHER INFORMATION

Approximate
Percentage of
Issued Share
Interests in Capital of
Name of Shareholders Capacity Shares the Company  Notes
EEARERT
BRAH
L TYEL 5 NS BHEAE  WE

Shanghai Angell Asset Management Interest of controlled corporation 231,995,955 (L) 57.99%
Company Limited* ("Shanghai Angell”) 4% Bz
BREEEERARAR
BHE])

Zhongtian Urban Development Group Interest of controlled corporation 231,995,955 () 57.99%
Shanghai Equity Investment Fund SEEEN
Partnership (Limited Partnership)*
)

Shanghai Tiger Platinum Equity Interest of controlled corporation 231,995,955 () 57.99%
Investment Fund Management R EEER
Partnership (Limited Partnership)*
“Shanghai Tiger Platinum”)

Guiyang Jinrong Konggu Company Interest of controlled corporation 231,995,955 (L) 57.99%

Limited* (“Guiyang”) HEER
=

SRARA

*  for identification only
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OTHER INFORMATION

Name of Shareholders

RR#E/ 48

Zhongtian Financial Group Company
Limited* (“Zhongtian Group”)
RAR]

Jin Shigi Guoji Holdings Company
Limited* (“Jin Shigi")

Mason Group Holdings Limited (“MGH")
& RERAR
(REERR))

*  for identification only

Capacity

Interest of controlled corporation

Interest of controlled corporation

Person having a security
interest in shares

R AR ER

Interest of controlled corporation

Interests in
Shares

R 2 s

231,995,955 (L)

231,995,955 ()

221,995,955 ()

221,995,955 ()
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Notes:

As at 31 December 2018, the Company had 400,000,000
Shares in issue.

UCL's deemed shareholdings stated above were held by
virtue of its 70% shareholding interests in PVG.

SHIC's deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell’s deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in
SHIC’s contribution with Shanghai Angell through
partnership.

Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

Zhongtian Group’s deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

Jin Shigi’s deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

MGH's deemed shareholdings stated above were held
through its wholly-owned subsidiaries.

Abbreviation: “L” stands for long position
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OTHER INFORMATION

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTEREST IN COMPETING
BUSINESS

For the six months ended 31 December 2018, the
Directors are not aware of any business or interest of
the Directors, the controlling shareholders of the
Company or their respective close associates (as defined
under the GEM Listing Rules) that competes or may
compete with the business of the Group and any other
conflicts of interests which any such person has or may
have with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 31 December 2018,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions and dealing (the “Code of
Conduct”) by Directors on terms no less exacting than
the required standards set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Model Code”). The
Company has made specific enquiry of all Directors as
to whether they have complied with the required
standards set out in the Model Code and the Code of
Conduct during the six months ended 31 December
2018.

All the Directors have confirmed that they have
complied with the required standards set out in the
Model Code and the Code of Conduct throughout the
six months ended 31 December 2018.
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REPORT ON COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE

During the six months ended 31 December 2018, the
Group was in compliance with the Corporate
Governance Code as set out in Appendix 15 to the
GEM Listing Rules.

CHANGES OF DIRECTORS’ INFORMATION
Upon specific enquiry by the Company and following
confirmations from Directors, save as disclosed as
follows, there is no change in the information of the
Directors required to be disclosed pursuant to Rule
17.50A(1) of the GEM Listing Rules since the
Company’s last published annual report.

Directors

=

RAQAREENBUZE

OTHER INFORMATION
HER

HE-_Z- N\F+-_A=+—H1LA~HE
A $%l B 8 5F GEM i AR I B 8%
TRAEMEEEATA -

RARBHWEHABERRESEEOUT
WR%E  BRTXABEEEIN  BEAQRE

AHENFEREUR  BMEEHEESE
RHYZ B AR IR GEM LR R 17.50A(1)
TRVELIREE -

Changes in Positions held with the Company

Ji Fang Appointed as an independent non-executive director (“INED”), the Chairlady of the
Remuneration Committee and a member of each of the Audit Committee, Nomination
Committee and Corporate Governance Committee with effect from 1 January 2019
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Chen Feng Resigned as an INED, the Chairlady of the Remuneration Committee and a member of
each of the Audit Committee, Nomination Committee and Corporate Governance
Committee with effect from 1 January 2019
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OTHER INFORMATION

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules. Members of
the Audit Committee comprise Mr. Chen Ce
(Chairman), Ms. Ji Fang (appointed on 1 January 2019)
and Mr. Gao Shuo, all of them being INEDs. The Audit
Committee has reviewed with the management this
interim report, the accounting principles and practices
adopted by the Group, financial reporting matters
including a review of the unaudited consolidated results
for the six months ended 31 December 2018 prior to
recommending them to the Board for approval.

The consolidated interim financial statements for the six
months ended 31 December 2018 have not been
audited by the Company’s auditors.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 13 February 2019

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors, Mr. Chong Ka Yee as a non-executive
Director; and Mr. Chen Ce, Ms. Ji Fang and Mr. Gao
Shuo as independent non-executive Directors.
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