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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of The Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contained in this report is accurate and complete in all material respects and not misleading or deceptive,
(2) there are no other matters the omission of which would make any statement herein or this report misleading; and (3) all
opinions expressed in this report have been arrived at after due and careful consideration and are found on bases and
assumptions that are fair and reasonable.
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RESULTS
E S

The board of Directors (the “Board”) of the Company announces the
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three months ended 31
March 2019 (the “Period”), together with the comparative figures for
the corresponding period in 2018. The Group's results for the Period
are unaudited, but have been reviewed and approved by the audit
committee of the Company (the “Audit Committee”).

ARAEFE((EFg)) A2 AREN
BRrA (GBI AEEDEBE_FT-NLF=A
=t—BLE=@EA(ARHE]) ZBAKEESE
R_F-N\FRAMZLBHETF - RAEERAH
ReRER/RKEES  WEEARAERZSR

e((EXZES)BHRILE-

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BRGSEER

For the three months ended 31 March 2019 HZ _-_Z—AF=A=+—H8IL=@A

(Expressed in Hong Kong dollars)

(AETTHIR)

Three months ended 31 March
BE=A=+—HBL=EA

2019 2018
—g-nE —T-NF
Notes HKS$’000 HK$'000
i aF FHExT FHT
(Unaudited) (Unaudited)
(REER) (REHERZ)
Revenue U 3
— Provision of software platform —REEHtTa 4,911 3,849
— Mobile gaming income —FHEE KA 35 2,037
— Interest income from money lending —MEEBER KA
business 5,193 2,916
10,139 8,802
Cost of sales 5 B AR (1,044) (1,018)
Gross profit E7 9,095 7,784
Other income H b A 4 6 6
Changes in fair value of: NEEEE
— prepayment option embedded in —BETEARLEBRWTEZ
promissory note issued RATE TR — (89)
— consideration payable for business —¥BEEMNRE
combination - (1,088)
Administrative expenses T (11,549) (11,307)
Research and development expenses R (2,208) (2,446)
Selling and distribution expenses HERDHEAX (604) (652)

2 AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BRGSEER

For the three months ended 31 March 2019 HZ -—ZT—hFE=A=+—HIt=EA

(Expressed in Hong Kong dollars)

(AETTHIR)

Three months ended 31 March
BE=HA=+—HLE=M@A

2019 2018
—E-NEF —E-)\F
Notes HKS$’000 HK$'000
M it FET FAET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Loss from operations K EE (5,260) (7,792)
Finance costs & R A 5(@a) (792) (605)
Share of profits of associates JEAG B & R RE - 356
Loss before taxation MR ATE 18 5 (6,052) (8,041)
Income tax credit FrefiE e 6 529 530
Loss for the period HAEE (5,523) (7,511)

Attributable to: TR ALHREMR:
— owners of the Company . WNEIE 2= DN (4,183) (6,398)
— non-controlling interests — IR = (1,340) (1,113)
(5,523) (7,511)
HK cents HK cents
AL P AL
(Unaudited) (Unaudited)
(REERK) (REEEZ)

Loss per share SRER

Basic and diluted HAN#E 8 (0.33) (0.59)

BighESEBRAR 3
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

FRseEa R EtEEIER

For the three months ended 31 March 2019 HZ-—ZE— W F=A=+—HIL=MEA

(Expressed in Hong Kong dollars) (AT R)
Three months ended 31 March
BE=ZH=+—BL=@EA
2019 2018
—E-NEF —E-)\F
HK$’000 HK$'000
FET FHEIT
(Unaudited) (Unaudited)
(REEER) (CREER)
Loss for the period HANEE (5.523) (7,511)
Other comprehensive income HRAEMEEmBA
for the period, net of nil tax BIBREHIE
ltems that may be classified subsequently HgngrfEzEsvcHEHE -
to profit or loss:
Exchange differences on translation of financial BREINEEBTBREKZ
statements of foreign operations fE N =% 4 2
Share of exchange differences of associates JElEEE RRIEN Z5 - 514
4 516
Total comprehensive expense for the period HA2EBXEEE (5,519) (6,995)
Attributable to: LR AL
— owners of the Company A NEIEZ ¥ =N (4,182) (5,882)
- non-controlling interests —FEERE R (1,337) (1,113)
(5,519) (6,995)

4 AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG ERRER2E R

For the three months ended 31 March 2019 HEZE=ZZT—AF=A=+—HIE=@A
(Expressed in Hong Kong dollars) (BAETTHIR)

Attributable to owners of the Company

ARRER AR
Non-
Share Share Capital Capital Exchange Other  Accumulated controlling
capital premium reserve surplus reserve reserve losses Total interests Total
Bx RiaE AR EAER EiGE ifbfEE  EiER gt FEREE it
HKS'000 HK§000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HKS'000  HK$'000  HK$'000
TR Tian T TR T T TR TR T T
At 1 January 2018 (audited) RZB-NE-F-A(B8R) 43546 356,513 2407 16,699 1,258 - (16333) 257,107 5273 82380
Impact on initial application of HKFRS 9
- - - - - - (467) (467) - (467)
Adjusted balance at 1 January 2018~ H=F-\F-f-R2
RELE 43,546 356,513 2407 16,699 1,258 - (163803) 256,640 15273 281913
Changes in equity for the period: BhEEEE:
Loss for the period BrEE - - - - - - (6,398) (6,398) (1.113) (7.51)
Exchange differences on translation of ~~ AENBERHBHE
financial statements of foreign operations ~ [E% 28 - - - - 2 - - 2 - 2
Share of exchange differences of associates B2 AFER 28 - - - - 514 - - 514 - 514
Total comprehensive incomel(expense) Eh2ERN/ (B 8%
for the period, net of nll tax ENRERE = = - - 516 - (6,398) (5,882) (1,113) (6,995)
At 31 March 2018 (unaudited) RZE-NEZA=1-A
(REEH) 43,546 356,513 2400 16,699 1774 - (0201 250758 24060 274918
At 1 January 2019 (audited) RZB-nE-A-A(88R) 50906 381,490 240 16,699 (20) (99)  (02770) 24838 193 210576
Changes in equity for the Period:
Loss for the Period - - - - - - (4,183) (4,183) (1,340) (5,523)
Exchange differences on translation of
financial statements of foreign operations - - - - 1 - - 1 3 4
Total comprehensive incomellexpense) ~ AEEAEMA/ (B8 -
for the Period, net of nil tax ANBERE - - - - 1 - (4,183) (4,182) (1,331 (5,519)
At31 March 2019 (unaudited) H=8-REZR=1-B
(RE2H) 50,906 381,490 240 16,699 (269) (99 (206,953 244,201 2085 265,057
REFEEERRAR 5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M A R M ot

(Expressed in Hong Kong dollars)

(A TTHITR)

6

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong and complied
with accounting standards issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). The unaudited
condensed consolidated financial statements also include the
applicable disclosure requirements of the Hong Kong Companies
Ordinances and GEM Listing Rules. They are prepared under the
historical cost convention.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2018, except for the adoption of the following revised
Hong Kong Financial Reporting Standards (“HKFRSs”) (which also
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by
the HKICPA for the first time for the current period’s unaudited
condensed consolidated financial statements of the Group.

HKFRS 16 Leases
HK (IFRIC) - Int 23

Uncertainty over Income
Tax Treatments

Except for the changes in accounting policies relating to leases
due to the adoption of HKFRS 16, the adoption of the above
revised standards has had no significant financial effect on these
unaudited condensed consolidated financial statements.

AURUM PACIFIC (CHINA) GROUP LIMITED
FIRST QUARTERLY REPORT 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEERSYE S S

(Expressed in Hong Kong dollars)

(AETTIITR)

2. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)

Adoption of HKFRS 16 Leases

The Group applied HKFRS 16 with a date of initial application on
1 January 2019. As a result, the Group has changed its accounting
policy for lease contracts as detailed below.

The Group has adopted HKFRS 16 retrospectively from 1 January
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in
the standard. The reclassifications and the adjustments arising
from the new and amended requirements with respect to lease
accounting are therefore recognised in the opening statement of
financial position on 1 January 2019.

(a)

Adjustments recognised on adoption of HKFRS 16

Before the adoption of HKFRS 16, commitments under
operating leases for future periods were not recognised by
the Group as liabilities. Operating lease rental expenses were
recognised in the consolidated statement of profit or loss
over the lease period on a straight-line basis.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using the
Group’s incremental borrowing rate as of 1 January 2019.
The difference between the present value and the total
remaining lease payments represents the cost of financing.
Such finance cost will be charged to the consolidated
statement of profit or loss in the period in which it is
incurred using effective interest method.

The associated right-of-use assets were measured at the
amount equal to the initial measurement of lease liabilities,
adjusted by certain items as set out in note 2(b). The
right-of-use assets were recognised in the consolidated
statement of financial position. Depreciation was charged on
a straight-line basis over the shorter of the asset’s useful life
or the lease term.

2.

EBRRRKEZEE (H)

BMEBMERERENF16RER
AEERYSERBEE-_2-NF—A
—REEAEBHBREEAFE165
Hit - AREEREES KN EE R -
HEMT -

AEBB-_ZT-NF-A - BEBHKR
MEBM B REENE 1658 - EREER
TEVRE BB G AR ML EET
“E-N\FREDPEOLBRET - EHitt
ERHEEH WM REERIRRESE
MEFHBERABRR -_ZT-NF—-—H—
B & B A B F5 AR R R AR

(a) RHBEBYBHEERFE165 157
b
KRB AW H RS ERF165
Al AREYESARRAFTNL S
HEAZERRAGE KEHEH
EHXREERRRERENES
IBERFER o

KRB B W &S ERF165E
o AREBRCAREBEES G E
AFI7TREENRUDBERKE
HEIMNHERRBEEREBE -ZF
BEZEAENRRENRENE
WERAAEEBE_T—NF—A
—BREEERFREITRR - R
ERBENRAHENERFELR
BRA - BREREKRANKERER
MEEREELHRNG S BRER
R o

HEERAREERSRANEER
BVF T ENSBTE - WIRHE
200#EETHBEHFAE - 8
REENGEYBIARDER -
FrEDRIEEERERFHRBELD
FHUUREERE) RERZEN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M A R M ot

(Expressed in Hong Kong dollars)

(A TTHITR)

8

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)
Adoption of HKFRS 16 Leases (continued)

(b)

Accounting policies adopted since 1 January 2019

The Group leases properties. Rental contracts are generally
entered into for fixed period of 2 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants, but leased
assets may not be used as security for borrowing purposes.

Until the year ended 31 December 2018, leases were
classified as either finance or operating leases. Payments
made under operating leases were recognised as an expense
on a straight-line basis over the lease term.

From 1 January 2019 onwards, leases are recognised as a
right-of-use asset and a corresponding liability at the date
at which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

o fixed payments (including in-substance fixed payments),
less any lease incentives receivable,

o variable lease payment that are based on an index or a
rate,

o amounts expected to be payable by the lessee under
residual value guarantees,

AURUM PACIFIC (CHINA) GROUP LIMITED
FIRST QUARTERLY REPORT 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEEN=E EEE:

(Expressed in Hong Kong dollars)
(LA T3 R)

2. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)
Adoption of HKFRS 16 Leases (continued)

(b)

Accounting policies adopted since 1 January 2019

(continued)

o the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option, and

o payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate is used, being the
rate that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the
following:

. the amount of the initial measurement of lease
liability,

o any lease payments made at or before the commencement
date less any lease incentives received,
o any initial direct costs, and
° restoration costs.
Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as

an expense in profit or loss. Short-term leases are leases
with a lease term of 12 months or less.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M A R M ot

(Expressed in Hong Kong dollars)

(A TTHITR)

3. REVENUE 3. WsH
Revenue represents the sales value of goods and services supplied WaiEEBIRETRGTFamERETER

to customers from the provision of software platform, income EREBRBEEEE AR FHRES
generated from mobile games development and interest income B = A 2 W A DA B2 TR 1B 3£ 75 B B AN 2 A
earned from the money lending business, as follows: BRALT

Three months ended 31 March
BE=HA=+—HL=M@A

2019 2018

—E-hF —ZE-N\F

HK$'000 HK$'000

FHExT FHEIT

(Unaudited) (Unaudited)

(REER) (REER)

Provision of software platform REHGTE 4,911 3,849
Mobile gaming income FigsazE A 35 2,037
Interest income from money lending business W& & FTEH B WA 5,193 2,916
10,139 8,802

4. OTHER INCOME

Hib i A

Three months ended 31 March
BZ=A=+—HIL=MEA

2019 2018

—B-nE —TN\F

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Bank interest income R1TH B UL A 1 -
Sundry income I A 5 6
6 6

10 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEERSYE S S

(Expressed in Hong Kong dollars)
(LA T3 R)

5. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

(a) Finance costs:

BR %t Al &5 18

BRI AT AR SRR T 5 S8 ¢

(a) AEAZK:

Three months ended 31 March
BZ=A=+—HI=MEA

2019 2018
—g-h&E -—T-)\F
HK$°000 HK$'000
TET FE T
(Unaudited) (Unaudited)
(REHER) (REEHEZ)

Finance charges on obligations under MERERENVEER
finance leases 34 45
Interest on lease liabilities HEBEMNE 12 =
Interest on other borrowings H 18 A B 746 560
792 605

(b) Staff costs (including directors’ remuneration):

(b) EIRFX(BEEFEHZ):

Three months ended 31 March
BE=A=+—HL=@A

2019 2018
—E-NEF —E-N\F
HK$’'000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Salaries, wages and other benefits e ITERHAMER 5,170 6,162
Contributions to defined contribution & 7 FOR ARG B K
retirement plan 216 234
5,386 6,396
(c) Other items: (c) HMEE :
Three months ended 31 March
BE=ZHA=+—HL=@EA
2019 2018
—E-hF —ZT-N\F
HK$'000 HK$’000
FERT FH&T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Amortisation of intangible assets mEEEH 3,209 3,209
Depreciation of property, M- BERZETE
plant and equipment 1,907 1,827
Depreciation of right-of-use assets CTAREERE 93 -
Exchange loss, net M X B 48 F 58 5 =
Operating lease charges: minimum lease  &EMHAF T : &K
payments GiEROE/ Q| 1,225 1,261
Write-off of equipments B8 2% 1 = 113

mptREEaRAR 11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M A R M ot

(Expressed in Hong Kong dollars)

(A TTHITR)

6.

12

INCOME TAX CREDIT

Taxation in the condensed consolidated statement of profit or loss

represents:

FREHiiER

BRAGRABERZHIEARE

Three months ended 31 March
BE=HA=1+—HL=M@A

2019 2018
—E-NF —E-NF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Deferred tax credit BEEHBEIE R
Origination and reversal of temporary EERBEOEREELE
differences 529 530

Actual tax credit ERRIEE R 529 530

() Hong Kong Profits Tax (i) BEFEH
No provision for Hong Kong Profits Tax has been made as HREBETZATREBEE-Z
the group companies have either tax losses brought forward —NEFEr—F-N\F=ZA=+—H
in excess of the assessable profits for the period or did not W= A&AFHIEEEB RN E
have any estimated assessable profits subject to Hong Kong R A S BB NE B
Profits Tax during the three months ended 31 March 2019 FEM 2z LT EREER - R E
and 2018. ER T BT HRE

(i) PRC Enterprise Income Tax (i)  HEPEAER
No provision for the PRC Enterprise Income Tax has been BREREARLME ([FE])F
made as the subsidiaries incorporated in the People’s MRZzHBRARREE=S—N
Republic of China (the “PRC”) have estimated tax losses for FR-_ZFE-NF=ZA=+—HIL=
the three months ended 31 March 2019 and 2018. 8RS s S HIAEIE - ML E

TE P BT 2 FRIS B4E -

(i) Income tax from other tax jurisdictions (i) BB LR AR H
Pursuant to the income tax rules and regulations, the Group RIEFTSFHABNERY  NEBH
is not subject to income tax in Cayman Islands and the BEMNREHENABEREZHEER
British Virgin Islands. /H e

DIVIDEND i<

The Board does not recommend the payment of any dividend for EESTERNABRARNEMRE (=

the Period (2018: Nil). E-N\F:E) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEEN=E EEE:

(Expressed in Hong Kong dollars)

(AETTIITR)

8.

LOSS PER SHARE 8.

(a) Basic loss per share
The calculation is based on the loss for the Period
attributable to owners of the Company of approximately
HK$4,183,000 (2018: approximately HK$6,398,000)
and the weighted average number of ordinary shares of
1,272,640,000 (2018: 1,088,640,000) in issue during the
Period.

(b) Diluted loss per share
The diluted loss per share for the three months ended 31
March 2019 and 2018 is the same as the basic loss per share
as there were no potential dilutive ordinary shares in issue.

BEREBEE

(a) BREXEE
BREABEIIERAQREE AR
ARHAfE 2 FE(G 518 494,183,000/ 7T
(ZZT—)\4 : 496,398,000/ 7T) &
R E 31T & B 2 I F 5
£01,272,640,0000% (=& — )\ % :
1,088,640,0000%) 5t &

(b) ERBEEE
B PO B 4 T B A MR B B 1T 2 0
B BE_E-NER-T—N\E
ZA=+—RAI=EArSRES
518 81 S AR B A B 1B AR A

SHARE CAPITAL 9. B
(i) Authorised and issued share capital (i) ZERERITRAX
Number
of shares Amount
KB E &5
‘000 HK$'000
T % T T
Authorised: EE
Ordinary shares LB
At 1 January 2018, RZZE-N\E—HA—8
31 March 2018, —F-N\F=ZA=+—8"
1 January 2019 and —E-NEF-—H-ABAK
31 March 2019 of —E-NF=A=+—H
HK$0.04 each HRMEE.04E T 3,000,000 120,000
Issued and fully paid: ERTRAR:
Ordinary shares LB
At 1 January 2018 and RZZE-—NEF—-—A—BRK
31 March 2018 of —E-\&E=ZA=1+—H
HK$0.04 each R EE0.047% T 1,088,640 43,546
Issue of shares (note (ii)) A& 17 317 (B EE(i) 184,000 7,360
At 1 January 2019 and RZZBE-NFEF—A—BXR
31 March 2019 of —E-h&E=A=+—H
HK$0.04 each SR EE0.0475 T 1,272,640 50,906
(ii) Issue of shares (i) K317

On 25 April 2018, the Company issued 184,000,000
ordinary shares of HK$0.04 each pursuant to a placing under
general mandate at a price of HK$0.18 per ordinary share,
resulting in net proceeds of approximately HK$32,337,000.

R-_ZE—N\NEWMA-_+HAB
ARAIRE —MBEETREE -
%5 EAAR0.18/8 T 2 B 4% &
17184,000,000E A Ax (XM
B0.048 L) ' FTBRBEFEFRY
32,337,000/ 7T,

BFtREREREAF 13
20195 E—FTEEERS



MANAGEMENT DISCUSSION AND ANALYSIS

EEERLN D

FINANCIAL REVIEW

Revenue

For the Period, the Group recorded a total revenue of approximately
HK$10,139,000, representing an increase of approximately 15.2%
as compared with that of approximately HK$8,802,000 for the same
period in 2018. The increase in revenue was mainly due to an uptrend
of the interest income from the money lending business (the “Money
Lending Business”). The interest income from Money Lending Business
had grown rapidly to approximately HK$5,193,000 for the Period as
compared with that of approximately HK$2,916,000 for the same
period in 2018. Continuous business growth of the developing and
marketing of the patented server-based technology and the provision
of communications software platform, software related services and the
custom-made software development services (the “Software Platform
Business”) also made a contribution for the increase in revenue of the
Group. The Software Platform Business generated a segment revenue of
approximately HK$4,911,000 for the Period as compared with that of
approximately HK$3,849,000 for the same period in 2018.

Cost of Sales

For the Period, the cost of sales of the Group amounted to
approximately HK$1,044,000 (2018: approximately HK$1,018,000),
which mainly comprised purchases and staff costs. The change was
not material as there was no significant change in cost structure of the
Group during the Period.

Gross Profit

Gross profit for the Period improved by approximately 16.8%
from approximately HK$7,784,000 for the same period in 2018 to
approximately HK$9,095,000 as a result of the increase in revenue as
discussed as above, while the Group maintained a high gross profit
margin of approximately 89.7% for the Period (2018: approximately
88.4%).

Administrative and other operating expenses

The administrative and other operating expenses of the Group
for the Period amounted to approximately HK$14,361,000 (2018:
approximately HK$14,405,000), which mainly comprised administrative
expenses, research and development expenses and sales and distribution
expenses and was remained stable.
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¥t 7% 5] 8

Wz

RANERRE - AEE RSB IEA10,139,000%
TT 0 BT — \F R HI#78,802,000/8 JT1E HN4Y
15.2% o W tE M E ZHRREZES ([HEZE
%) A BIRAFE EF - IREBEEF R FE UK
AR BRI K £ 495,193,0008 70 - =%
— N\ [ #i BI] 492,916,000/ 7T - 5 3 & & $H
LA{R] AR 88 B 21 7 B B0 M IR A i AR B T
&~ B R R RS RoE w1 B B AR (T8
FTaEB) o BBERERNMEANEE 2 B
BRELER - T EBRABMEESES
R 2E494,911,00008 L —ZT— \FREHBIL
3,849,000/ 7T °

HERAK

RAHAR - A& E 2 S5E K A4 1,044,000 7T
(ZZF—\5 : 491,018,000/ 7T) * TEBFEK
EREBIRA - ARNASEE R K ANEER AR

BN \AZEE  HHECLTEKX -
ER

MRS AR Z2ENE -
— J\E R H1 497,784,000/ L 24 & £)16.8% &
#99,095,000/8 7L - MA K B AR H&EF L
89.7% 2 mEFME(ZZE—/\F : 4988.4%) °

THRHEMKERX
REBMAABBEZITHR RE ML ERZ L
14,361,000/ 70 (=& — J\4F : #914,405,000
BIT) c TERETHRAY AERIREER
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE LR D

Finance Costs

Finance costs was approximately HK$792,000 for the Period (2018:
approximately HK$605,000). The increase in finance costs was mainly
due to an increase in general level of borrowing.

Loss for the Period

The loss attributable to owners of the Company for the Period
amounted to approximately HK$4,183,000 representing a decrease
of approximately 34.6% as compared with that of approximately
HK$6,398,000 for the same period in 2018. The decrease in loss was
mainly due to (i) an improvement in business performance of the Money
Lending Business and the Software Platform Business as compared to
the same period in 2018; and (ii) that the recognition of estimated
changes in fair value of consideration payable for business combination
that was recorded in the same period in 2018 was not required for this
year subsequent to the redemption of the promissory note in the fourth
quarter in 2018.

Dividend
The Board does not recommend the payment of any dividend for the
Period (2018: Nil).

BUSINESS REVIEW AND PROSPECT

For the Period, the Group engaged in (i) Software Platform Business, (ii)
mobile gaming business (the “Mobile Gaming Business”) and (iii) Money
Lending Business.

Software Platform Business

Software Platform Business has performed encouragingly and continued
to be a major source of revenue for the Group which accounted for
approximately 48.4% (2018: approximately 43.7%) of total revenue for
the Period. In addition to continuous development of new applications
and enhancement of existing products in order to fulfil the evolving
industry standards and satisfy customers’ demand, the Group also
devoted greater effort to expand the customer base for maintaining a
steady growth of this segment. It resulted an increase of approximately
27.6% in segment revenue for the Period. With a view of its existing
and extensive services and stable customer base, the Group anticipates
this segment to contribute stable revenue continuously in 2019.

Mobile Gaming Business

The management’s efforts have been allocated in line with the Group’s
business strategy to license out our games or related intellectual
properties to well-established game operators for stable and secure
income. The licensing agreement that we signed with an established
publisher in the PRC for granting them with the exclusive operation
and publishing right on our major game is expected to complete in the
second quarter this year.

Al & R A

A& A A A AR HA R 49792,0008 T (ZZE— N\
£ : #9605,000/7T) - REE KA INEZERH
REBBEEKFE LA -

HREE

RAEHEA AR ZREAR 2 B (L B8 474,183,000
B B=F— \F[RIHI46,398,00078 iR
#134.6% - BB EZARR  ()VREZES R
G FreEB EBRRAR-_T— \ERBEHN
WE R N\FEONFTEELO AL E
B RAFEDABR-ZS— /\FRHAME
SHEREGEHENREBZEHATEZS -

I’ E
EEe TR ARBIRMEMRE (ZT-N
FE) o

EBEDERRE
RAHAR AR EOBRET S 2 (DF
BRI ([ FHRIET ) RGN £ -

BHUHFTEEK
BHEFTEEBIRBASAREVEERASE
B E B ROR G A HAR 2 Uk ER 4948.4%
(CE—N\F:443.7%) - B THEHERETE
ARARZERAESR  UWHEAREH 2T
¥EERRERFLRRIN AEBEITREARN
EREFEM LARBRASDHERER B
A ZN BRI 0 P UL 2 38 N 4927.6% © SN EL 3R
BEREZHRBEEBENEFEAR  A&ETE
HAD BN 2T — N F BB BT RBE RS
R

FHRERRE
EREECBNETAREZXBEEKRE - ARG
BIZ BB ERRH M2 BRI KAERE A
BERE - EMESRERFEMNRA - RFAES
B—REERIF BT NREREEBSR
BRAFEE_FETK  RETHEREMM
ZEBBERNBREE REITHE-
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERLN D

With fierce competition by the effect from frequent introduction of
new games by game developers both domestically and internationally,
fast and rapid technological advancement, rising cost in producing hit
game titles and regulatory restrictions in China’s online game industry,
these challenges negatively impact the industry as well as the Group’s
mobile game segment. The regulatory control imposed in 2018 has
brought disruptions and slowdown to the mobile game industry in the
PRC market and affected the valuation of many game developers and
operators. The Group expects to see signs of revival in the industry
this year. To grasp any business opportunities that may arise when the
market turnaround will become our priority this year, we are actively
exploring cooperation and partnership prospect with well-established
game publishers and tech innovators in the PRC. The Board will also
cautiously monitor the changes in the market environment in the mobile
game industry and continue to seek for opportunities in other markets
to improve the performance and value of the segment.

Money Lending Business

Since the Group expanded this business segment by establishing a
division which is operated under the brand “EZCASH” and focuses
on personal loan products, the Money Lending Business has achieved
significant growth in its financial performance and become the one of
the main sources of income for the Group. The Money Lending Business
has generated an increment of approximately 78.1% in segment
revenue and contributed approximately 51.2% (2018: approximately
33.1%) to the Group’s total revenue for the Period. In view of the
potential of the money lending market, the Group will seek to further
develop in this area so as to strengthen its operations, expand its
customer base and increase profitability and continue to capture the
development opportunities arising from the market and position this
segment as one of its major focuses.

OUTLOOK

We are committed in putting efforts in developing and upgrading our
products and services with a generic growth of business in order to
broaden our income sources. The Group will continue to seek potential
investment opportunities that can create synergies to our existing
business segments, at the same time bringing growth and long-term
benefits to the Company and the shareholders of the Company as a
whole.
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OTHER INFORMATION
Hitn &

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2019, the interests and short positions of the Directors
in the shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of the Securities and
Futures Ordinance (the “SFO")) (Chapter 571 under the laws of Hong
Kong), as recorded in the register required to be kept by the Company
under Section 352 of Part XV of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to 5.46 to 5.67 of the GEM
Listing Rules were as follows:

Interest in a subsidiary of the Company
Mr. Zheng Yonggiang personally holds voting shares of HK$1 each in
the following subsidiary:

Name

Global Ocean International Holdings Limited

Save as disclosed above, as at 31 March 2019, none of the Directors
of the Company, had, or was deemed to have any interests and
short positions in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO, (Chapter 571 under the laws of Hong Kong)) (i) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules.

EERKRD HEROREZZ
Bm kXA

R=ZFE—NAF=ZA=1+—0 ' ' EERE2AK
HigzE (T2 RBFRPEGKON((EFHR
HEEH ) (BBEFIES71E) EXVE) Z &
7 BB GD R ESH TS AL ARRRIRE
FHERHERAEIS2EREHE T2 ELMA -
AR IEGEM £ T R B 2854616 =5.6 715671 A 4
EARRRBRAIZEERABRTT ¢

RER & — B8 2 77 2
R S A B A AT M B 2 R & A &1
BILZRERERD

Number of voting
shares held
FEREERSG

Z 8B

Personal interest

B8 EPN £

ESREBRIZERERA A 2,000

BEXHHBEEN R_BE—hhE=F=+—
B BMEARAESNARR REBE LR (F
ERABHFRBEED (FAEFIEST1E) BV
) 2R - MEERMKEST A ER
BEBEAOBEREEFRBEEGEXVEE
TRESHBAMEG AR R R AT 2 S AR
(BEBEZIHFRPERIZEENESHE
TES R BIER 2 m X B ) (AR EEN IR
BEARBEGHEI2GEEENEZRMAZ
B Kok RE 5 (i) BIRIBGEM L 1 B2 5.46
B5.67IEMS AR R BRI 2 RS RIRA ©
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OTHER INFORMATION
Hitn &

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS
TO PURCHASE SHARES OR DEBT SECURITIES

At no time during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable any of the Directors and chief
executive, their respective spouses or children under the age of 18 to
acquire benefits by means of acquisition of shares in, or debt securities
(including debentures) of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF THE
COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 31 March 2019, the following
person, other than the Directors or chief executive of the Company,
had, or was deemed or taken to have, an interest or short position in
the shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO or who were expected to be directly or
indirectly interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general
meetings of any member of the Group:

Name of
substantial shareholder Capacity
FTERRMESR 51

Mr. Chiu Ngai Hung Beneficial owner

AR ST A ERER A
Notes:
1. The letter “L" denotes a long position in the shares of the Company.

2. The total number of 1,272,640,000 shares in issue as at 31 March 2019 has
been used for the calculation for the approximately percentage.

Save as disclosed above, the Company has not been notified of other
interests or short positions of any other person (other than the Directors,
chief executives and the substantial shareholders of the Company) in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO as at 31 March 2019.
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OTHER INFORMATION
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DIRECTORS’ INTERESTS IN COMPETING

BUSINESS

During the Period and up to the date of this report, the Directors have
the following interests in the business apart from the Group’s business,
which competes or is likely to compete, either directly or indirectly, with

the Group's business:

Director

=

Mr. Leung Man Chun
RXILTE

Dr. Lee G. Lam

HEEEL

Name of company

DR EH

*Evershine Group Holdings Limited (“Evershine”)
and its subsidiary

KBEEERERRF (KR REMBAF

"China Shandong Hi-Speed Financial Group Limited
("China Shandong”) and its subsidiary

MEILRSEEREERRAR ([FELR])
K EH B A A

"Hang Pin Living Technology Company Limited

("Hang Pin Living”) (formerly known as “Hua Long

Jin Kong Company Limited”) and its subsidiary
amEEREROAERAT ((MHmEE])
(AIEIEESEARRA]) RENER A

"Mei Ah Entertainment Group Limited (“Mei Ah")
and its associate

"EDREBAEBERLA ([XRE]) RABERT

* listed on GEM of the Stock Exchange

listed on the Main

As the Board is independent to the boards of the above mentioned
companies, the Group is capable of carrying on its business
independently of, and at arm’s length, from the business of those

companies.

Save as disclosed above, as far as the Directors are aware of, none of
the Directors has an interest in any business which competes or may

Board of the Stock Exchange

compete with the business in which the Group is engaged.

AUDIT COMM

The primary duties of the Audit Committee are to review, in draft form,
the Company’s annual report and accounts, half-year report, quarterly
reports and to provide advice and comments thereon to the Board. The
Audit Committee is also responsible for reviewing and supervising the
financial reporting process, risk management and internal control of the
Group. As at the date of this report, the Audit Committee comprises
three independent non-executive Directors, namely Mr. Leung Man
Chun, Mr. Fok Kin Fung Eric and Mr. Pang Siu Yin. Mr. Leung Man Chun

ITTEE

is the chairman of the Audit Committee.

ksl

EEREFRBER 2R

Nature of business

EBME
Money lending business
BEEH
Money lending business

MEFXS

Money lending business

MEFES

Mobile game applications

FREREM

RABRAREERARSBH  EFREAE
BEBERREERBRBRFRAEBRETZ
EAEB (BRAEEEBIN) P TFIHER :

Nature of interests

BEME

Independent non-executive
Director of Evershine

XBZBIUFRTES

Non-executive Director of
China Shandong
HEILRZFRITES

Independent non-executive
Director of Hang Pin Living
MemERZBUFNTES
Independent non-executive

Director of Mei Ah
EEBUFHTES

e B FTGEM £ i1
. B R FTEAR £

BHXRE -

EREES

ZIIE

J&E o

RATBEEEFRAR
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OTHER INFORMATION
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The Audit Committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board the
financial reporting matters, including a review of the unaudited first
quarterly report for the Period.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with the required standard of dealings
and its code of conduct regarding securities transactions by directors
during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

EVENT AFTER THE REPORTING PERIOD
Mr. Lee Cheung Yuet Horace has resigned as an executive Director with
effect from 1 April 2019.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chan Kwun Chung

Executive Director

Hong Kong, 7 May 2019

As at the date of this report, the Board comprises two executive
Directors, namely Mr. Chan Kwun Chung and Mr. Ng Kin Man,
one non-executive Director, namely Mr. Zheng Yongqiang and four
independent non-executive Directors, namely Mr. Leung Man Chun,
Mr. Fok Kin Fung Eric, Mr. Pang Siu Yin and Dr. Lee G. Lam.
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