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CONNECTED TRANSACTION

Disposal of interests in iD Innovation Limited

The Directors announce that on 25 August, 2000, UBA Tech, a wholly-owned subsidiary of the Company entered into the Agreement with (i) Rising Top Limited, a wholly-owned subsidiary of Lamex, (ii) Noble Way and (iii) Rich Moment, pursuant to which Lamex agreed to purchase and UBA Tech, Noble Way and Rich Moment agreed to sell 965, 965 and 1,396 shares, representing 4.8%, 4.8% and 6.9% of the issued share capital of iD Innovation respectively at the Consideration. The Consideration will be fully satisfied by the issue of 95,700,000, 95,700,000 and 138,600,000 Shares at HK$0.1 per Consideration Share to UBA Tech, Noble Way and Rich Moment respectively.

Under the Listing Rules, the entering into of the Agreement constitutes a connected transaction for UBA Tech by virture of the fact that Noble Way is a wholly-owned subsidiary of the Harmony Asset, the directors of which are also the directors of the Investment Manager of the Company who are deemed as the connected persons of the Company under Chapter 21 of the Listing Rules.
THE AGREEMENT (DATED 25 AUGUST, 2000)

Parties

The Purchaser:
Rising Top Limited, a subsidiary of Lamex, is an independent third party not connected with the Directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or their respective associates.

The Vendors:
(i) UBA Tech; (ii) Noble Way; and (iii) Rich Moment. Rich Moment is a private company with limited liability which is an independent third party not connected with the Directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or their respective associates.

ASSETS DISPOSED

Subjects to the terms and conditions of the Agreement, UBA Tech, Noble Way and Rich Moment will sell 965 shares, 965 shares and 1,396 shares representing 4.8%, 4.8% and 6.9% of the issued share capital of iD Innovation respectively to the Purchaser at the Consideration. iD Innovation is endowed with a patented technology to produce irregular shape and variable size CD and DVD.

Before the disposal, the shareholding of iD Innovation is owned by UBA Tech, Noble Way, Rich Moment and five independent third parties in the proportion of 10%, 10%, 35% and 45% respectively.

CONSIDERATION

The Consideration payable by the Purchaser to the Vendors in respect of the purchase of 16.5% of the issued share capital of iD Innovation is HK$33,000,000. The Consideration will be fully satisfied by the issue of 95,700,000, 95,700,000 and 138,600,000 Consideration Shares at HK$0.1 per Consideration Share, representing approximately 3.7%, 3.7% and 5.4% of the enlarged issued share capital of Lamex, to UBA Tech, Noble Way and Rich Moment respectively.

CONDITIONS

Completion of the Agreement is conditional upon, among others, the followings:

(i)
the Listing Committee of the Stock Exchange granting the listing of and permission to deal in the Consideration Shares;

(ii)
there being no breach of representations, warranties and undertakings as set out in the Agreement up to the date of Completion.

REASONS FOR ENTERING INTO THE AGREEMENT

The Directors believe that the exchange of unlisted shares for listed shares is beneficial to the Group as a whole. Following the Transaction, the Company will have a net gain on disposal of HK$9,426,000.

GENERAL

The Company is principally engaged in investments in listed securities and unlisted investments with potentials in earnings growth and capital appreciation.

The Agreement was entered into an normal commercial terms after arm's length negotiations among the parties to the Agreement. The Consideration has been agreed on normal commercial terms with reference to the valuation of iD Innovation prepared by an independent firm of professional valuers. In accordance with the valuation report as at 31 July, 2000, the fair market value of the entire equity interests of iD Innovation is HK$240,000,000. The parties involved has agreed with the value of iD Innovation was HK$200,000,000 which represents a discount of 16.7%. Hence, the 16.5% attributable value of iD Innovation, was HK$33,000,000.

The Directors consider that the terms and conditions of the Agreement are fair and reasonable so far as the Shareholders are concerned and the terms of which are in the interests of the Company.

Amongst the parties to the Agreements, Noble Way is a wholly-owned subsidiary of Harmony Asset which is beneficially owned as to 23.32% by Mr. Lee and as to 10% by Dr. Chow who are directors of the Investment Manager of the Company. Under Chapter 21 of the Listing Rules, the directors of the Investment Manager are deemed as the connected persons of the Company, and accordingly, the entering into of the Agreement is a connected transaction of the Company and is subject to the disclosure requirements under the Listing Rules.

DEFINITIONS

"Agreement"
the conditional agreement entered into between UBA Tech, Noble Way, Rich Moment and Lamex on 25 August, 2000 in respect of the sale and purchase of 16.5% interests in iD Innovation

"associate(s)"
shall have the same meaning as defined in the Listing Rules

"Company"
UBA Investments Limited, an investment company incorporated in the Cayman Islands with limited liability, the shares of which are listed on the Stock Exchange

"Completion"
completion of the Agreement pursuant to the terms of the Agreement

"connected person(s)"
shall have the same meaning as defined in the Listing Rules

"Consideration"
the total consideration of HK$33,000,000 in respect of the Transaction

"Consideration Share(s)"
the 330,000,000 new shares of HK$0.1 each to be issued by Lamex at HK$0.1 per Share pursuant to the terms of the Agreement

"Directors"
director(s) of the Company

"Dr. Chow"
Dr. Chow Pok Yu, Augustine

"Group"
the Company and its subsidiaries

"Harmony Asset"
Harmony Asset Limited, a company incorporated in the Cayman Islands with limited liability, the securities of which are listed on the Stock Exchange

"Hong Kong"
the Hong Kong Special Administrative Region of the People's Republic of China

"iD Innovation"
iD Innovation Limited, a private company incorporated in Hong Kong with limited liability

"Investment Manager"
Harmony Asset Management Limited

"Lamex"
Lamex Holdings Limited, a company incorporated in Bermuda with limited liability, the shares of which are listed in the Stock Exchange

"Listing Rules"
the Rules Governing the Listing of Securities on the Stock Exchange

"Mr. Lee"
Mr. Lee Fong Lit, David

"Noble Way"
Noble Way Development Limited, a wholly-owned subsidiary of Harmony Asset

"Purchaser"
Rising Top Limited, a wholly-owned subsidiary of Lamex

"Rich Moment"
Rich Moment Limited, a private company incorporated in the British Virgin Islands with limited liability

"Shareholders"
the shareholders of the Company

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

"Transaction"
the sale and purchase of 16.5% of the issued share capital of iD Innovation

"UBA Tech"
UBA Technologies Holdings Limited, a wholly-owned subsidiary of the Company

"Vendors"
UBA Tech, Noble Way and Rich Moment

"%"
per cent.

"HK$"
Hong Kong dollars

For and on behalf of

the board of directors of

UBA Investments Limited

Li Kwok Cheng, George

Executive Director

Hong Kong, 25 August, 2000

Please also refer to the published version of this announcement in the Hong Kong iMail & Hong Kong Economic Times.
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