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 Upbest Group Limited

美建集團有限公司*

(incorporated in the Cayman Islands with limited liability)

REJECT OF LATE APPLICATION

The Directors were informed by the Underwriter that an application for 10,000,000 New Issue Shares, which had been received by the Underwriter before the closing of the application list, was not submitted to the receiving bank before the closing of the application list.

The Directors are of the view that the Late Application, which was not accepted as a valid application, may be of a price-sensitive nature. Investors are therefore advised to exercise caution in dealing in the Shares.

Terms used in this announcement shall have the same meanings as defined in the prospectus of Upbest Group Limited dated 29th September, 2000 unless the context otherwise requires.

The Directors were informed by one of the Underwriters (the "Underwriter") that an application for 10,000,000 New Issue Shares (the "Late Application"), representing approximately 14.2 per cent. of the 70,000,000 New Issue Shares available for application under the New Issue, was submitted to the Underwriter before the closing of the application list at 12:00 noon on 5th October, 2000. However, the Underwriter did not submit the application to the receiving bank before the closing of the application list. The Directors were informed by the Underwriter of the circumstances underlying the Late Application in the afternoon of 5th October, 2000 and were requested to accept the Late Application as a valid application. After seeking professional advice, the Directors decided not to accept the Late Application as a valid application.

The Directors had attempted to ascertain the possible impact since they became aware of the Late Application but are, at present, unable to assess the likely outcome of the obligation of the Underwriter to the applicant in respect of the Late Application and its effect on the trading volume and/or price of the Shares on the date of commencement of dealings and thereafter.

In view of the fact that the New Issue Shares will commence trading on 18th October, 2000, the Directors believe it would be most appropriate to keep the market informed of such development before commencement of dealings in Shares.

The Directors are of the view that such incident may be price sensitive in nature and therefore disclose the above incident in accordance with Paragraph 2 of the Listing Agreement.

Investors are advised to exercise caution in dealing in the Shares.

By Order of the Board

Upbest Group Limited

Tsang Cheuk Lau

Chairman

Hong Kong, 17th October, 2000

*  For identification purpose only

Please also refer to the published version of this announcement in the i Mail dated 18/10/2000.
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