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UBA INVESTMENTS LIMITED

(incorporated in the Cayman Islands with limited liability)

CONNECTED TRANSACTION

Change of Investment Manager

The Directors announce that the Company entered into an agreement with Harmony Asset Management on 6 November, 2000 whereby both parties have agreed to terminate the investment management agreement dated 22 December, 1999 with effect from 30 November, 2000. On the same day, the Company entered into a New Investment Management Agreement with Upbest Assets whereby Upbest Assets has agreed to provide investment management services to the Company for three years commencing from 1 December, 2000.

New Investment Management Agreement constitutes a connected transaction for the Company by virtue of the fact that the beneficial owner of Fung Fai Growth Limited, the substantial shareholder of the Company, holds indirectly 75 per cent. beneficial interests in Upbest Assets.

TERMINATION AGREEMENT (Dated 6 November, 2000)

In accordance with the termination agreement entered into between the Company and Harmony Asset Management, Harmony Asset Management will cease to be the Company's investment manager with effect from 30 November, 2000.

The termination is mutually agreed by the Company and Harmony Asset Management and is based on the commercial decision of the management of the Company in the ordinary course of business. The Directors believe that the change has no impact to the Company's operation.

NEW AGREEMENT (Dated 6 November, 2000)

Pursuant to the terms of the New Investment Management Agreement, Upbest Assets will act as the investment manager of the Company for a period of three years commencing from 1 December, 2000. The Fee is 1.5 per cent. per annum of the net asset value of the Company. Base on the net asset value of the Company as at 30 September, 2000, the estimated annual Fee payable to Upbest Assets by the Company is approximately HK$1,600,000 and the aggregate Fee for three years is approximately HK$4,800,000.

GENERAL 

The New Investment Management Agreement constitutes a connected transaction for the Company by virtue of the fact that the beneficial owner of Fung Fai Growth Limited, the substantial shareholder of the Company, holds indirectly 75 per cent. beneficial interests in Upbest Assets. In addition, an executive director of the Company is also a director of both Upbest Group and Upbest Assets. 

Upbest Assets is registered as an investment adviser with Securities and Futures Commission and is able to provide investment and asset management services for discretionary and non-discretionary funds.

The terms of the Fee which have been negotiated on an arm's length basis are the same as those with Harmony Asset Management and are considered fair and reasonable so far as shareholders of the Company are concerned. Pursuant to Rule 14.25(1) of the Listing Rules, the transaction is not subject to the Company's independent shareholders' approval.

DEFINITIONS

"Investment Management 
the investment management agreement entered into between  Agreement"
the Company and Harmony Asset Management on 22 


December, 1999

"New Investment Management 
the investment management agreement entered into between  Agreement"
the Company and Upbest Assets on 6 November, 2000. 
"Company"
UBA Investments Limited, a company incorporated in the Cayman Islands with limited liability, the securities of which are listed on the Stock Exchange.

"Directors"
board of directors of the Company

"Fee"
Investment management fee payable to Upbest Assets

"Harmony Asset Management"
Harmony Asset Management Limited, a private company incorporated in Hong Kong with limited liability

"Listing Rules"
Rules Governing the Listing of Securities on the Stock Exchange

"Upbest Assets"
Upbest Assets Management Limited, an investment adviser registered under the Securities Ordinance (Chapter 333 of the Laws of Hong Kong), a private company incorporated in Hong Kong with limited liability and a wholly owned subsidiary of Upbest Group

"Upbest Group"
Upbest Group Limited, a company incorporated in Cayman Islands with limited liability, the shares of which are listed on the Stock Exchange

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

By order of the board of

UBA Investments Limited

Li Kwok Cheung, George

Director

Hong Kong, 6 November, 2000

Please also refer to the published version of this announcement in the Hong Kong iMail.

1
Page 4 of 1
 UBA INVESTMENTS – Connected Transaction 

6th November, 2000


