Please also refer to the published version of this announcement in the South China Morning Post.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. 

SOLUTION BRIDGE LIMITED
e-NEW MEDIA 
COMPANY LIMITED

(Incorporated in the British Virgin Islands with limited liability)
(Incorporated in Hong Kong with limited liability)

Announcement

The Board has been informed by Mr. Chee and Solution Bridge that on 1 December 2000, the Vendors (including Mr. Chee)and Solution Bridge entered into the Agreement whereby the Vendors conditionally agreed to sell and Solution Bridge conditionally agreed to purchase the Sale Shares, which represent all the shares in the Company currently and beneficially owned by Mr. Chee, i.e. 408,757,642 shares in the Company. The Board has also been informed that Solution Bridge is wholly and beneficially owned by Mrs. Wang.

The Agreement is conditional upon the Commission confirming in writing that no obligation to make a general offer will arise. If the Commission takes the view that an obligation to make a general offer would arise, or that no confirmation would be received from the Commission within two weeks from the date of the Agreement (i.e. on or before 15 December 2000), the transaction shall terminate. Other principal terms of the Agreement are set out below.

It is the intention of Solution Bridge that, upon receiving a confirmation from the Commission that no obligation to make a general offer shall arise, Solution Bridge will procure that certain number of shares in the Company currently and beneficially owned by Mrs. Wang shall be disposed of to independent third parties not acting in concert with her through placing agent, Celestial Capital Limited, so that immediately after completion of the Transfer, Mrs. Wang (together with parties acting in concert with her) will not beneficially hold more than 34.9%. of the entire issued shares in the Company.

Trading in the securities of the Company on the Stock Exchange was suspended at the request of the Company from 10:00 a.m. on 4 December 2000, pending the release of this announcement. Application has been made to the Stock Exchange to resume trading in the securities of the Company on the Stock Exchange at 10:00 a.m. on 6 December 2000. 

Since the Agreement is a conditional agreement, the Transfer may or may not proceed. Shareholders of the Company and investors are advised to exercise caution in dealing in the shares in the Company. 

In the announcement made by the Company dated 7 November 2000, it was announced, among others, that Mr. Chee who then beneficially owned approximately 27% in the entire issued shares in the Company, had been in touch with several parties (including Mrs. Wang), for preliminary discussions regarding the disposal of his shareholdings in the Company in part or in whole. It was also stated that the Board would keep the shareholders of the Company updated if there is any development in the discussion. 

The Board has been informed by Mr. Chee and Solution Bridge that on 1 December 2000, the Agreement was entered into between Solution Bridge as purchaser and the Vendors in relation to the Transfer of the Sale Shares, which represent all the shares in the Company currently and beneficially owned by Mr. Chee, i.e. 408,757,642 shares in the Company. The Sale Shares also represent approximately 24.77% of the existing issued share capital of the Company. The Board has also been informed that Solution Bridge is wholly and beneficially owned by Mrs. Wang.

The Board has further been informed that the principal terms of the Agreement are as follows: 

1. 
The consideration for each Sale Share is HK$1.40 and for all the Sale Shares is HK$572,260,698.80. A deposit representing 25% of the total consideration (i.e. HK$143,065,174.70) was paid by the Purchaser upon signing of the Agreement.

2. 
The Vendors represent that the Sale Shares represent all the shares in the Company beneficially held by them, which means that after completion, the Vendors will hold no interest in the shares in the Company.

3. 
Upon signing of the Agreement, Solution Bridge will seek confirmation from the Commission that no obligation to make a general offer will arise. Completion will take place within five trading days from the receipt of a positive confirmation from the Commission.

4. 
If the Commission takes the view that an obligation to make a general offer would arise, or that no confirmation will be received from the Commission within two weeks after the date of the Agreement (in respect of which the Vendors at present have no intention to extend), the deposit will be refunded to Solution Bridge and the transaction will terminate.

Solution Bridge has indicated to the Board that it will seek appointment of two persons to the board of directors of the Company after completion of the Transfer. The Board will consider such appointment in due course. The Board at present consists of five directors. At present, one of the directors has the intention to resign from the Board after completion of the Transfer. The other directors currently do not have the intention to resign. At present, Solution Bridge has not indicated that it has the intention to obtain control of the Board after completion of the Transfer. 

The Transfer will just involve a disposal of the Vendors' shareholding in the Company to Solution Bridge. It will not change the public holding of shares in the Company. Nor will it involve issue of new shares in the Company. The substantial shareholders of the Company and the parties acting in concert with the Vendors before and after the completion of Transfer are as follows:--

A. 
Before placing down by Mrs. Wang and completion of the Transfer


Substantial Shareholders
Parties acting in concert with the Vendors (including
Mr. Chee Sing Chung)


the Vendors 
Mrs Wang (Note 1)


Number of shares 
408,757,642 shares 
205,844,503 shares 
2,837,166 shares 

Percentage of 
Shareholding 
approximately 24.77% 
approximately 12.48% 
approximately 0.17% 

B. 
After placing down by Mrs. Wang but before completion of the Transfer


Substantial Shareholders
Parties acting in concert with the Vendors (including Mr. Chee Sing Chung)

 
the Vendors
Mrs Wang (Note 2)


Number of shares 
408,757,642 shares 
162,884,503 shares 
2,837,166 shares 

Percentage of 
Shareholding 
approximately 24.77% 
approximately 9.87% 
approximately 0.17% 

C. 
After placing down by Mrs. Wang and completion of the Transfer


Substantial Shareholders
Parties acting in 
concert with the 
Vendors (including
Mr. Chee Sing Chung)


Mrs. Wang (Note 3)


Number of shares 
571,642,145 shares
2,837,166 shares 

Percentage of Shareholding 
approximately 34.64%
approximately 0.17% 

Note 1:
Through her wholly-owned company, Diamond Leaf Limited, Mrs. Wang beneficially owns 205,884,503 shares in the Company (approximately 12.48% of the entire issued shares of the Company). The entire issued shares of the Company currently comprise 1,650,146,676 shares. 

Note 2: 
After the placing down by Mrs. Wang but before completion of the Transfer, Mrs. Wang will through Diamond Leaf Limited beneficially own 162,884,503 shares in the Company (approximately 9.87% of the issued shares of the Company).

Note 3: 
After the placing down by Mrs. Wang and completion of the Transfer, Mrs. Wang will through Diamond Leaf Limited and Solution Bridge beneficially own in aggregate 571,642,145 shares in the Company (approximately 34.64% of the issued shares of the Company), of which Solution Bridge will hold 408,757,642 shares (approximately 24.77% of the issued shares of the Company) and Diamond Leaf Limited will hold 162,884,503 shares (approximately 9.87% of the issued shares of the Company). 

Solution Bridge hereby confirms that: 

1. 
Solution Bridge is wholly and beneficially owned by Mrs. Wang. At present, Solution Bridge does not own any interests in shares or other forms of securities in the Company.

2. 
At present, Mrs. Wang, through Diamond Leaf Limited, is beneficially interested in an aggregate of 205,884,503 shares in, representing 12.48% of, the entire issued share capital of the Company. 

3. 
It is the intention of Solution Bridge that, upon receiving a confirmation from the Commission that no obligation to make a general offer shall arise, Solution Bridge will forthwith procure that 43,000,000 shares in the Company (approximately 2.61% of the issued shares of the Company) currently and beneficially held by Mrs. Wang be disposed of to independent third parties not acting in concert with her through placing agent, Celestial Capital Limited, so that immediately after completion of the Transfer, Mrs. Wang (together with parties acting in concert with her) will not beneficially own more than 34.9% of the entire issued shares in the Company. 

4. 
Apart from what have been agreed in the Agreement, there has been no other agreement or understanding between any of Solution Bridge, Mrs. Wang and any party acting in concert with them with any of the Vendors (or parties acting in concert with any of the Vendors) to actively cooperate to obtain or consolidate control (as defined in the Code on Takeovers and Mergers) of the Company through the acquisition by any of them of the voting rights of the Company.

5. 
Solution Bridge currently has no intention to change the business of the Company and/or its subsidiaries. Nor does it have any current intention to inject any assets into the Company and/or its subsidiaries. 

6. 
The Agreement is conditional upon the Commission confirming in writing that no obligation to make a general offer will arise. If the Commission takes the view that an obligation to make a general offer would arise, or that no confirmation would be received from the Commission within two weeks from the date of the Agreement (i.e. on or before 15 December 2000), the transaction shall terminate. 

Trading in the securities of the Company on the Stock Exchange was suspended at the request of the Company from 10:00 a.m. on 4 December 2000, pending the release of this announcement. Application has been made to the Stock Exchange to resume trading in the securities of the Company on the Stock Exchange at 10:00a.m. on 6 December 2000. 

Since the Agreement is a conditional agreement, the Transfer may or may not proceed. Shareholders of the Company and investors are advised to exercise caution in dealing in the shares in the Company. 

DEFINITIONS 

“Agreement”
means a conditional sale and purchase agreement dated 1st December 2000 entered into between the Vendors and Solution Bridge in respect of the Transfer;

“Company”
means e-New Media Company Limited;

“Commission”
means the Securities and Futures Commission;

“Mr. Chee”
means Mr. Chee Ying Cheung, a substantial shareholder of the Company;

“Mrs. Wang”
means Ms. Nina Kung (alias Mrs. Nina T. H. Wang);

“Sale Shares”
means the 408,757,642 shares in the Company currently and beneficially owned by Mr. Chee and a company controlled by him;

“Stock Exchange”
means the Stock Exchange of Hong Kong Limited;

“Solution Bridge”
means Solution Bridge Limited, a company incorporated in the British Virgin Islands with limited liability, is wholly and beneficially owned by Mrs. Wang;

“Transfer”
means the transfer of the Sale Shares from the Vendors to Solution Bridge pursuant to the Agreement; and

“Vendors”
means Mr. Chee and a company controlled by him, who currently and beneficially own the Sale Shares. <setbgut;sidbox;5p>

By order of the Board
SOLUTION BRIDGE LIMITED
Mrs. Nina T. H. Wang
Director
By order of the Board
e-NEW MEDIA COMPANY LIMITED
Chee Sing Chung
Chairman 
Hong Kong, 5 December 2000 
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