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The financial statements have been prepared in accordance
with Statements of Standard Accounting Practice issued by
the Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong (“HK GAAP"), the
disclosure requirements of the Hong Kong Companies
Ordinance and the rules governing the listing of securities on
The Stock Exchange of Hong Kong Limited. Principal
accounting policies are summarised below:

(a) Basis of consolidation

The consolidated financial statements include the financial
statements of the Company, its subsidiaries and the Group’s
share of post-acquisition profit/loss and reserves of its
associated companies under the equity method of accounting.
Significant intra-group transactions and balances have been
eliminated on consolidation.

The results of the subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from or up to their effective dates of acquisition or disposal,
as appropriate.

(b) Goodwill on consolidation

Goodwill represents the difference between the fair value of
the consideration given and the Group's share of the
aggregate fair values of the identifiable net assets acquired at
the date of acquisition. Positive goodwill arises where the
consideration given exceeds the Group's share of the
aggregate fair values of the identifiable net assets acquired and
is eliminated immediately against available reserves. Negative
goodwill arises where the Group’s share of the aggregate fair
values of the identifiable net assets acquired exceeds the
consideration given and is credited directly to reserves.

On disposal of a subsidiary, the attributable amount of
goodwill previously eliminated against or credited to reserves
is included in the determination of the gain or loss on
disposal.

(c) Turnover
Turnover represents the gross invoiced sales by the Group to

outside customers during the year, net of discounts and
returns.
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(d) Revenue recognition

Provided it is probable that the economic benefits associated
with a transaction will flow to the Group and the revenue and
costs, if applicable, can be measured reliably, turnover and
other revenue are recognised on the following bases:

(i)  Sale of goods

Sale of goods is recognised when the significant risks and
rewards of ownership of the goods have been transferred to
customers.

(i) Interest income

Interest income from bank deposits and third parties are
recognised on a time proportion basis on the principal
outstanding and at the rate applicable.

(iii)  Dividend income

Dividend income is recognised when the right to receive
payment is established.

(e) Deferred taxation

Deferred taxation is provided under the liability method, at
the current tax rate, in respect of timing differences between
profit as computed for taxation purposes and profit as stated
in the financial statements, except when it is considered that
no liability will arise in the foreseeable future. A deferred tax
asset is not recognised unless there is reasonable certainty
that such assets will crystallise in the foreseeable future.

(f)  Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation.
The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the fixed assets have been put into operation,
such as repairs and maintenance and overhaul costs, is
normally charged to the consolidated income statement in
the period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the fixed assets, the expenditure is
capitalised as an additional cost of the fixed asset.
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(f)  Fixed assets and depreciation (Continued)

Depreciation is provided on a straight-line basis or reducing
balance basis to write off the cost of each asset less estimated
residual value, if any, over its estimated useful life. The annual
rates of depreciation are as follows:

Leasehold land Over the remaining period of the lease

Properties 2.5%—4% Straight line
Plant and machinery 3%—15% Straight line
Furniture and fixtures  10%—18% Straight line
Moulds 10% Reducing balance
Motor vehicles 25% Reducing balance

When assets are sold or retired, their cost and accumulated
depreciation and amortisation are eliminated from the
accounts and any gain or loss resulting from their disposal is
included in the consolidated income statement.

(g) Properties under construction

Properties under construction are stated at cost which
includes borrowing costs. On completion, the properties are
transferred to fixed assets. No depreciation is provided until
the properties under construction are completed and used.

(h) Borrowing costs

Interest is expensed as incurred, except for interest directly
attributable to the construction of the properties under
development which is capitalised as part of the cost of the
properties. Interest is capitalised at the weighted average cost
of the related borrowings up to the date of completion of the
properties.

(i) Subsidiaries

A company is a subsidiary company if more than 50% of the
issued voting capital is held long-term, directly or indirectly. In
the Company's financial statements, interest in subsidiaries is
stated at cost less provision for impairment in value where
considered necessary by the directors. The results of the
subsidiaries are included in the income statement to the
extent of dividends declared by the subsidiaries.
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(i) Associated companies

An associated company is an enterprise in which the Group
has significant influence, but not control or joint control, and
thereby has the ability to participate in its financial and
operating policy decisions.

In the consolidated financial statements, investment in
associated companies is accounted for under the equity
method of accounting, whereby the investment is initially
recorded at cost and the carrying amount is adjusted to
recognise the Group’s share of the post-acquisition profits or
losses of the associated companies, distributions received
from the associated companies and other necessary
alterations in the Group's proportionate interest in the
associated companies arising from changes in the equity of
the associated companies that have not been included in the
consolidated income statement.

Goodwill arising on the acquisition of an associated company,
being the excess of the cost over the fair value of the Group’s
share of separable net assets acquired, is written off against
reserves upon acquisition. Where, in the opinion of the
directors, there is an impairment in value of an associated
company, or the market value has fallen below the carrying
value over a sustained period, a provision is made for such
impairment in value.

In the Company’s financial statements, investment in an
associated company is carried at cost less provision for
impairment in value where considered necessary by the
directors. The results of the associated company are included
in the income statement to the extent of dividends declared.

(k) Stocks

Stocks are carried at the lower of cost and net realisable
value.

Cost is based on the weighted average cost formula and
comprises all costs of purchase, costs of conversion and other
costs incurred in bringing the stocks to their present location
and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.
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(k) Stocks (Continued)

When stocks are sold, the carrying amount of those stocks is
recognised as an expense in the period in which the related
revenue is recognised. The amount of any write-down of
stocks to net realisable value and all losses of stocks are
recognised as an expense in the period the write-down or
loss occurs. The amount of any reversal of any write-down of
stocks, arising from an increase in net realisable value, is
recognised as a reduction in the amount of stocks recognised
as an expense in the period in which the reversal occurs.

() Operating leases

Leases where substantially all the rewards and risks of
ownership remain with the leasing company are accounted
for as operating leases. Rental payments under operating
leases are charged to the consolidated income statement on
a straight-line basis over the period of the relevant leases.

(m) Foreign currencies

Companies within the Group maintain their books and
records either in Hong Kong dollars, United States dollars or
Chinese Renminbi (“functional currencies”). In the financial
statements of the individual companies, transactions in other
currencies during the year are translated into the respective
functional currencies at the applicable rates of exchange
prevailing at the time of the transactions. Monetary assets and
liabilities denominated in other currencies are translated into
the respective functional currencies at the applicable rates of
exchange in effect at the balance sheet date. All such
exchange differences are dealt with in the income statements
of the individual companies.

The Group prepares consolidated financial statements in
Hong Kong dollars. For the purpose of consolidation, all the
assets and liabilities of those subsidiaries with functional
currencies other than Hong Kong dollars are translated into
Hong Kong dollars at the applicable rates of exchange in
effect at the balance sheet date. All income and expense
items are translated into Hong Kong dollars at the average
exchange rate during the year. Exchange differences arising
from such translation are dealt with as movements in
cumulative translation adjustments.
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Notes to the Financial Statements (continued)

BR B M & @

2. RELATED PARTY TRANSACTIONS

A related party is a company in which one or more of the
directors or shareholders of the Group have direct or indirect
beneficial interests in the company or are in a position to
exercise significant influence on the company. Parties are also
considered to be related if they are subject to common
control or common significant influence. Significant
transactions and balances with related companies were
summarized below:

(@) All outstanding balances with related companies were
unsecured, interest-free and had no fixed terms of
repayment.

(b) There was no auditors’ remuneration for a subsidiary
(1999 — HK$280,000) borne by a related company
during the year.

(c) During the year, the Group disposed 12.69% of its
interests in a subsidiary, Victory Will Limited (“Victory
Will”) and its subsidiary to Delight International Limited,
a related company, at a consideration of approximately
HK$27,403,000 (see Note | I(c)i).

(d) During the year, Victory Will, a subsidiary, was involved in
a share swap with two related companies, Cheung Fung
Technology (Holdings) Limited (“Cheung Fung”) and
Giant Target Investment Limited (“Giant Target”) (see
Note | I(c)ii).

3.  TURNOVER

An analysis of turnover was set out below:
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Sale of electrical home appliances
Sale of cigarette paper
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() AFE - £ EIHHKD27,403,000 (7 I 5
) HERNBARANLERRR ("8l
") 12.69%KE 75 B2 — BB XA §] — Delight

International Ltd °

(d) AFEMBARN LY KE MBI AR
HERK (EE) ARAR ("HE") MERR
REEEZKREERAR (ERZ) ZBRER
HWETE (R MR (i) °

3. EHEE
BEBEONTOT ¢
2000 1999
—EEEHF —NLANF
HK$ HK$
7T B IT
347,076,968 350,853,677
112,144,601 140,262,540
459221569 491,116,217
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Notes to the Financial Statements (continued)

BR B M & @

4.  PROFIT BEFORE TAX AND SHARE OF RESULTS OF 4. BREBAIRFZHEDATEE

ASSOCIATED COMPANIES

BR 7 AT S P8 Bt 2 R B SR B 2 B REt AT

Profit before tax and share of results of associated companies

was determined after charging and crediting the following: B
2000 1999
ZEEEF —hANE
HK$ HK$
BT BT
After charging: Bk :
Depreciation of fixed assets BEBEENE 22,656,012 26,513,099
Amortisation of land use rights 4 b {5 A #E D 78,540 104,220
Amortisation of pre-operating EmESE
expenses — 322,539
Cost of sales (see Note a below) HEKA (RIATHEa) 309,343,431 327,464,093
Staff (including directors) costs BT (REES) KA
(see Note b below) (RIATBTEED) 35,055,975 30,652,355
Interest on bank borrowings wholly EFRNERZEXRFE
repayable within five years 18,303,496 22,178,925
Less: Amount capitalised and included & : B LEE AR KR B
in properties under construction ERIREANFNE (560,355) (1,313,212)
17,743,141 20,865,713
Provision for bad debts ERER (RATHF
(see Note c below) 931,782 1,494,837
Auditors’ remuneration % BURD B & 800,000 792,820
Operating lease rentals in respect EEBNEAMX
of land and buildings 190,320 262,080
Exchange loss, net HirEk o FE 996,422 [,725,748
Loss on disposal of fixed assets HEBEEERNK 13,237 —
Provident fund scheme contributions A F& & 5k 1,330,611 1,456,639
After crediting: BEtA
Gain on disposal of fixed assets & B E & 2 s A — 84,791
Interest income from bank deposits RIT A& 2,652,325 3,933,591
Other interest income H Ath 7] 2 A 4,267,072 —
Notes: Mt 5
a. Included in cost of sales are obsolete stocks written off amounting  a. HERABERBEFEMEEEREET (1999F —

to approximately HK$5,000,000 (1999 — HK$1,301,000). BE—B=tB8—Fmn) -

BE(BHEER) IHEREOBERIEN+87T (1999
F — BREXNE—REE - AEFRERE
EREOINMBARARERR IR _TZ2F
F-—A-TNBBHHHEZRBERA -

b. Staff (including directors) costs include a bonus paid to a director  b.
amounting to approximately HK$5,400,000 (1999 — Nil) for his
past performance in managing a subsidiary in Sichuan of the PRC
from the date of acquisition of this subsidiary to 28 January 2000.
The subsidiary was partially disposed during the year.

ZREBBETEEAFERHHEMNBLREHLE
o -

c. The bad debt provision represents a provision recorded by the  «
subsidiary partially disposed during the year.
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Notes to the Financial Statements (continued)

BR B M & @

5. DIRECTORS' AND SENIOR EXECUTIVES EMOLUMENTS 5 EEZERSHABEEMMS

(@) Details of directors’ emoluments are: @ EBEMEWT :
2000 [999
—EEEF —RAANF
HK$ HK$
& T BT
Independent non-executive directors ~ JEFITEH 100,000 100,000

Other directors: EmES

Fees "W 350,000 350,000
Salaries, bonus and other benefits FekHEMm 7,866,350 2,658,900
Provident fund scheme contributions A& 4 & 86,000 162,000
8,302,350 3,170,900
8,402,350 3,270,900

(b) Analysis of directors’ emoluments by number of (b)) EEMERABZRSEHEINWOT :

directors and emolument range is as follows:

2000 1999

—EBEEF AAWIR:S

Number of Number of

directors directors

BEEAY BEFEAH

Up to HK$ 1,000,000 EXEE—FBET 7 8

HK$1,000,00 I-HK$ 1,500,000 HEK -—BAEZ—TEBARtER I I
HK$5,000,00 -HK$5,500,000 HAKDIBEET —TERBLATET I —

The five highest paid employees of the Group included three ZEERmABREMEEEF B ASZRNANE

directors (1999 — three), whose remuneration is included I HBIE=(7(1999 — =f1)EF - £

above, and two other employees (1999 — two). Details of B¥EE EXHP » =1 (1999 — —f1) H{g
emoluments paid to the two highest paid employees are as 8 - lt —fu H g B FHMAKWALT ¢

follows:

2000 1999

ZEEEF —hAANEF

HK$ HKS$

BT BT

Salaries and other benefits o kEMER 1,358,268 I,174,100

Provident fund scheme contributions AT & 3 56,700 81,000

1,414,968 1,255,100
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Notes to the Financial Statements (continued)

BR B M & @

5. DIRECTORS’ AND SENIOR EXECUTIVES’ 5. EERSABEMES (&)
EMOLUMENTS (Continued)

(b) Analysis of directors’ emoluments by number of (b)) EEMESRABRSEHEIMNNOT :

directors and emolument range is as follows: (Continued) (#)

Analysis of emoluments paid to the five highest paid HmEFeMWAVBERFMBE ST
employees by number of employees and emolument range is

as follows:
2000 1999
—ETBE  —AANF
Number of Number of
employees employees
BEAH EEAH
Up to HK$ 1,000,000 EEE—BET 3 4

HK$ 1,000,001 -HK$ 1,500,000 HER-—BABTE—TTE—ALTER I I
HK$5,000,00 | -HK$5,500,000 HEKTIRABZE —TERLARLTETR I —

(c) During the year, no emolument of the five highest paid (c) AFE  SRFMNAMEE (BEESK

employees (including directors and other employees) HMBE) REXMERERFIEL 2B
was incurred as inducement to join or upon joining the T e

Group or as compensation for loss of office.

6. TAXATION 6. BLE
Taxation charges comprised: BIAELE
2000 1999
—EEEF —AANEF
HK$ HK$
BT BT
Current taxation: EFEMA :
Hong Kong profits tax BEEMEHR
— current year taxation — RFEME 3,120,786 2,618,201
Overseas taxation BINELIR 285,486 2910215
3,406,272 5528416
Share of overseas taxation attributable JE{GEE & N R R FE
to an associated company AINNS B E
(see Note 12¢) (Bt 5F 120) 98,872 —
3,505,144 5528416
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Notes to the Financial Statements (continued)

BR B M & @

6. TAXATION (Continued) 6. BiE (&)

Hong Kong profits tax was provided at the rate of 16% (1999 BB RIS IZ R FEF & F 2 16%: & (1999 —
— 16%) on the estimated assessable profits arising in or 16%) ' BN BERREERNEEHE 2 EBRHE
derived from Hong Kong. Overseas taxation has been Rz # o

calculated on the estimated assessable profit for the year at

the rates prevailing in the respective jurisdictions.

7. NET PROFIT ATTRIBUTABLE TO SHAREHOLDERS 7. BREREMLER
FOR THE YEAR

The consolidated profit attributable to shareholders included 4R & A& 52 FE 1k i FI) B B 8 AN R A) 2 i FIl 7 ¥ —
a profit of HK$18,975975 (1999 — HK$12,706,046) dealt FNABEAFLEBEFAE L+ T (1999 — &

with in the financial statements of the Company. M—F-_AtLtt+&BXRTE@O+RT) o
8. DIVIDENDS 8. BKE
Dividends comprised: IR BB
2000 1999
—BEEF —hANEF
HK$ HK$
B 7T BT
Interim dividend paid of HK2¢ BEREZHHREGREE
(1999 — HK2¢) per share (1999 — =Al) 6,286,016 6,286,016
Proposed final dividend of HKé¢ 2 IR % OR B AR B = B XA
(1999 — HKé¢) per share (1999 — 7<1lb) 18,858,048 18,858,048

25,144,064 25,144,064

9. EARNINGS PER SHARE 9. EBRER

Earnings per share is calculated based on the consolidated net EREF 25t E 2 ARREEZF BB LT =
profit attributable to shareholders of HK$43,142,913 (1999 B—tHME=FHAE —+ =7 (199F — &
— consolidated profit of HK$41,626,251) divided by the &HMOF—EBAT_BAFT_B8H+—7T) &K=

weighted average number of 314,300,804 shares (1999 — FEE#TZ=FB—THE=TEN\AZTNEK
314,300,804) in issue during the year. (199%F — =F—THA=tENBZTOEK)
TE o

The diluted earnings per share is not shown as there are no BN ZEABERIRNELLRR  BE#ES
potential dilutive shares. A% M A2 B AR TR ©
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Notes to the Financial Statements (continued)

AR B M & @

10. FIXED ASSETS

Movements in fixed assets were as follows:

The Group

Cost

Beginning of year

Additions

Disposal

Attributable to partial disposal of subsidiaries

Transfer upon completion of properties
under construction

Effect of changes in exchange rate

End of year

Accumulated depreciation

Beginning of year

Provision for the year

Disposal

Attributable to partial disposal of subsidiaries
Effect of changes in exchange rate

End of year

Net book value
End of year

Beginning of year

0. BIE&EE

BIEEEZLBWT :

Medium-term

leasehold Properties
properties in outside
Hong Kong Hong Kong
EXEBZHH
B ZWME BRUIIYE
HK$ HK$
BT BTt
&M
R
B 37,411,769 167,152,075
RE - =
] — —
& B B A F 2 5B —  (49,191,322)
MEZ T RER
— 297,128
BEHEXRFE = 767,556
HIR 37,411,769 119,025,437
REiE
B 13,187,260 25,158,199
RERELEE 1,810,640 5,881,292
EERD — —
HERNHBRARZ DR — (2,719,874)
B IE KB — 97,061
HIR 14,997,900 28,416,678
ARERE
HIR 22,413,869 90,608,759
B 24,224,509 141,993,876




Notes to the Financial Statements (continued)

BR B M & @

2000 1999
— — AN
Properties
Plant and Furniture Motor under

machinery  and fixtures Moulds vehicles  construction Total Total
BERKE HKAREKE I RE HEEITR &t CE
HK$ HK$ HK$ HK$ HK$ HK$ HK$

BT BT BT BT BT BT BT
373,686,637 19,895,471 11,414,187 11,503,430 22,841,061 643,904,630 619,665,825
260,204 515,414 1,230,908 1,221,264 30,532,127 33,759,917 24,225,097
— (1,216,767) — (619,554) — (1,836,321) (1,194,532)
(297,424,082) (4,055,186) — (3,789,215) (16,123,060) (370,582,865) —
292,595 1,319,508 — — (1,909,231) — —
1,628,917 120,182 1,574 48,506 47,073 2,613,808 1,208,240
78,444,27 | 16,578,622 12,646,669 8,364,431 35,387,970 307,859,169 643,904,630
59,570,012 18,995,032 4,998,910 6,592,754 — 128,502,167 102,401,456
9,901,437 2,536,005 731,040 1,795,598 — 22,656,012 26,513,099
— (1,083,644) — (313,842) — (1,397,486) (537,606)
(18,690,042) (4,048,977) — (1,879,966) —  (27,338,859) —
354,501 180,206 — 28,733 — 660,501 125218
51,135,908 16,578,622 5,729,950 6,223,277 — 123,082,335 128,502,167
27,308,363 — 6,916,719 2,141,154 35,387,970 184,776,834 515,402,463
314,116,625 900,439 6,415,277 4,910,676 22,841,061 515,402,463 517,264,369




Notes to the Financial Statements (continued)

AR B M & @

10. FIXED ASSETS (Continued)

The Company

Cost

Beginning of year
Additions

Transfer to a subsidiary
Disposal

End of year

Accumulated depreciation
Beginning of year
Provision for the year
Transfer to a subsidiary
Disposal

End of year

Net book value
End of year

Beginning of year

A

B A
HA 47
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HIR

REFE
Hi 1
EFREER
L3NNG
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B E & E (4)

Medium-term

leasehold Properties
properties in outside
Hong Kong Hong Kong
EXEBzZHH
HAZWE BRUINDE
HK$ HK$
i T
9,861,000 —
9,861,000 —
9,330,282 —
9,330,282 —
530,718 —
530,718 —




Notes to the Financial Statements (continued)

BR B M & @

2000 1999
—E2EF — NI
Properties
Plant and Furniture Motor under
machinery  and fixtures Moulds vehicles  construction Total Total
BERKE HKARKE I AE EEIR &t B
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT B 7T BT BT B T BT BT
12,851,326 8,551,494 10,997,408 1,793,601 9,617,330 53,672,159 46,305,258
— — 1,230,908 579,000 24,674,859 26,484,767 7,610,926
— — — (305,073) — (305,073) —
— — — (619,554) — (619,554) (244,025)
12,851,326 8,551,494 12,228,316 1,447,974 34,292,189 79,232,299 53,672,159
12,424,428 7,837,930 4,917,916 727,517 — 35,238,073 33,573,600
334,000 279,319 731,040 277,642 — 1,622,001 1,859,889
— — — (76,268) — (76,268) —
— — — (313,842) — (313,842) (195416)
12,758,428 8,117,249 5,648,956 615,049 — 36,469,964 35,238,073
92,898 434,245 6,579,360 832,925 34,292,189 42,762,335 18,434,086
426,898 713,564 6,079,492 1,066,084 9,617,330 18,434,086 12,731,658
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I'l. INTERESTS IN SUBSIDIARIES

(2) Interests in subsidiaries comprised:

1. MERTERS

(2 MBRARAERZEHE:

The Company ]
2000 1999
ZEEEF —hANE
HK$ HKS$
BT o
Unlisted shares, at cost FE T AR 9 4R B AN A BR 62,503,847 62,121,080
Less: Provision for impairment in value 8 & BB 24 (880,567) —
Amounts due from subsidiaries JE Wi Bft 128 X B BR 3K 134,599,185 206,518,284
Amounts due to subsidiaries J& <5 Bft /BB 2 B BR 3K (74,562,451)  (98,140,030)
121,660,014 170,499,334

The amounts due from and to subsidiaries were unsecured,
non-interest bearing and without predetermined repayment
terms.

The directors were of the opinion that the underlying value
of the subsidiaries was not less than the carrying value at 31

BB % A U N A R RS R R R - ESHELA
EREETEREHAR -

EERAMBAREEEET IR _TTTF
TZA=t—AKHEEER -

December 2000.

(b) Details of the Company’s subsidiaries as at 31

December 2000 were as follows:

b) R-BEEZEF+-_A=+—HHEBERTF
BT :

Issued and fully

paid ordinary Attributable

Place of Place of share capital/ equity interest held
Name of subsidiaries incorporation operation registered capital by the Company Principal activities
ERTRBEZ
LERRE NABE
WEARAR B i B RS 2 1 AR A R & TERH
Directly Indirectly
HE %
Broad Ocean Company Hong Kong Hong Kong HK$20 100% — Inactive
ERERRA B BB AT BEX
Electrical Tubular Elements Limited Hong Kong PRC HK$ 100,000 100% — Inactive
REER(RE)ARRA BB th B TEET BEX
Fairplay Investments Limited British Virgin Islands ~ PRC US$| 100% — Investment holding
RERKE i —(7 REER
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Notes to the Financial Statements (continued)

I'l. INTERESTS IN SUBSIDIARIES (Continued)

(b) Details of the Company’s subsidiaries as at 31

December 2000 were as follows: (Continued)

1. MiEA AR (E)

BR B M & @

b) R-BEZEF+-_A=+—HHERTF

BaT o (&)

Issued and fully

paid ordinary Attributable

Place of Place of share capital/ equity interest held
Name of subsidiaries incorporation operation registered capital by the Company Principal activities
ERTRBEZ
EERRE DNAFE
WEARER B3t B EE3E i i R A& R = TEEH
Directly Indirectly
EE &
Good Nature Company Limited Hong Kong PRC HK$20 — 100% Inactive
BEBRRA B e “tER BEX
Good Nature International Limited Cook Islands PRC US$8 100% — Investment holding
HRES hE NET RERR
Guangzhou Fairplay Moulds PRC PRC HK$3,500,000 — 100% Manufacturing
Development Co. Ltd. H h “BATE of moulds
EMAFRAZRARAA BT HERA
Raymond Electric (China) Limited Hong Kong Hong Kong HK$20 100% = Investment holding
MEEHEE (TE)BRAA BB B iy RERR
Raymond (Guangzhou) Industrial PRC PRC RMB14,461,326 = 99% Manufacturing of
Limited H F —FREE+< electrical home
BNHMREREEBERRA E-TzZB=T appliances
ANTAR TEXEES
Raymond International British Virgin Islands ~ PRC US$10 100% — Inactive
Marketing Corp. RERZE h TET EEX
Raymond Marketing Corporation United States United States ~ US$1,000 100% — Provision of market
of North America of America of America —F%x research and
ES ES customer liaison
services
REMHMA
REPHB
Raymond Nansha Development British Virgin Islands ~ PRC Us$2 100% — Property investment
Co. Ltd. RBRZS HE xR NERE
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(b)

Details of the Company’s subsidiaries as at 31

December 2000 were as follows: (Continued)

(b) R-ZZEZEF+_A=+-HWEBQAFF
BT (&)

Issued and fully

paid ordinary

Attributable

Place of Place of share capital/ equity interest held
Name of subsidiaries incorporation operation registered capital by the Company Principal activities
ERTRARZ
LERRE/ DNEAREA
WEARAR B 3L 3t B EXRMH & AR A R = IREHK
Directly Indirectly
EE A&
Raymond (Panyu Nansha) Electrical PRC PRC US$7,894,602 100% — Manufacturing of
Appliances Development Co. Ltd. H i TtBENTIE electrical home
ME (BRBED) ERER IR SN appliances
BRAA xR LEXEES
Airborne Holdings Limited British Virgin Islands ~ PRC US$| 100% — Investment holding
RBRZS P E —%X RERR
Mass Top Corporation British Virgin Islands ~ Hong Kong US$| 100% — Property holding
RBRZS P E —%X NERE
Appliance Science Corporation United States United States ~ US$9,585 — 83.51% Development and
of America of America ATHREATR trading of electrical
EH e ETT home appliances

None of the subsidiaries had any loan capital outstanding at

the end of the year or at any time during the vear

(©)

Details of the disposal of controlling interests in

subsidiaries during the year:

During the year, the Group disposed 12.69% of its
interests in Victory Will and its subsidiary (“Victory Will

Group"),

subsidiaries of the Group, to Delight

EWEBRRINEHE

Eﬂ%ﬁé&z«( A
REERE

B Hi sk = F X ) B 19 | A5

() FAFEHEMBARAERANR

E

ZN
L\\ jﬂ‘/\
§ i —

N

e

&

ELE

B LA 49 HK$27,403,0001 & Bt /B

JTJ%

A FLOEE) 12.69%2

B/ &) Delight International Ltd

International Limited (“Delight”), a related company, at a
consideration of approximately HK$27,403,000 and
recognised a gain of approximately HK$6,055,000. This
disposal of the Group's interests in Victory Will Group
to Delight (the “Delight Subscription”) has reduced the
Group's interests in Victory Will Group from 63.35% to
50.66% (see Note 2c).

(“Delight” ) KX 15 #1| B HK$6,055,000 = B &
EHEIORERZERE Delight(“Delight
HE") SEBEI O 2 EEAEIBRITE
50.66% ° (R HMiEE20)



(©)

(@)

Details of the disposal of controlling interests in
subsidiaries during the year: (Continued)

During the year, Victory Will underwent a reorganisation
(the “Cheung Fung Reorganisation”) with two related
companies, Cheung Fung Technology (Holdings) Limited
("Cheung Fung”) and Giant Target Investment Limited
(“Giant Target”) (see Note 2d).

The Cheung Fung Reorganisation involved a share swap
of Cheung Fung, Victory Will and Giant Target. Cheung
Fung acquired the entire issued ordinary share capital of
Victory Will and Giant Target by allotting Cheung Fung's
shares to the then existing shareholders of Victory Will
and Giant Target. As a result, Cheung Fung became the
ultimate holding company of Victory Will and Giant
Target. Following the completion of the Cheung Fung
Reorganisation, Cheung Fung effectively holds a 90%
interest in Sichuan Jinfeng Paper Company Limited
(“Jinfeng”) through Victory Will and Giant Target. Jinfeng
is the principal operating arm of Cheung Fung. The
Cheung Fung Reorganisation was completed in
preparation for a proposed listing of Cheung Fung on
the Hong Kong Stock Exchange.

As part of the Cheung Fung Reorganisation, the Group
also disposed of its remaining direct interests of 50.66%
in Victory Will Group (after the Delight Subscription as
mentioned in (c)i above) in exchange for a 33.83%
interest in Cheung Fung which became an associated
company of the Group. The loss to the Group as a
result of the Cheung Fung Reorganisation was
approximately HK$1,065,000.

Interests in associated companies comprised:

The Group

Share of net assets of associated

companies other than goodwill

(©)

(@)

%8

XEEHENBAREREFE @ (B

AEE - WEABD K EEEE AR
ER(EE)ARAR (8" MER A
FERREBRAR(ER")2RER
(“HEEA") - (RME2d)

HEEAPRFE IO REZERHOR
o RS RELRM SRR KB
EREMBAIN L RERRG - &K #F
LERIOREFZERAR - FEEA
SRR FEERYL KERFE T
LREBRAA ("RE")o0%iE o FEL
BHEBRELEEERBAR S EMAIRE
ﬁg °

HESHBARET  SEREHAEINLEE
BR T B HE RS 2 50.66% ((0)iF 32 K Delight
1H B %) B LR AR 33.83%4F W HE 2R P EL AR
AEBCZEENT - THEEHEBEELY
$% 15 HK$1,065,00048 %k o

BELAREHEARE

1,368,623
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(a) Interests in associated companies comprised: (a)

(Continued)

During the year, as part of the Cheung Fung Reorganisation,
the Group disposed of its interest in Victory Will in exchange
for a 33.83% interest in Cheung Fung which became an

MEaE L1 (Q)ii) o

associated company of the Group (see Note | | (c)ii).

REE £ LBHBED - ;
HRRF 83383%Eas - FEENEBE L RA (R

BE AR ERERE - (&)

The Company AT
1999
—hhhE
HK$
BT
Unlisted shares, at cost FEEM R IZAAARR 100
(b) Details of the associated companies as at 3| (b)) HEQATFHBFWOT :

December 2000 were as follows:

Name of associated companies

Place of Attributable equity

incorporation interest held

and operation by the Company

Principal activities

BEnTEH SR AR R REFERELS FTEXK
Directly Indirectly
B %
Breville Far East Limited Hong Kong 33'/3% — Provision of agency
s services
RHAE RS
Shenzhen Liyuan Electric PRC — 50% Manufacturing of
Company Limited H transformers
RYMREZERXRARADA L& B 2R
Cheung Fung Technology Hong Kong — 33.83%  Investment holding
(Holdings) Limited BB REZER
FERE (KE) BRAA
Victory Will Limited Hong Kong — 33.83%  Investment holding
SLLBERR A B8 RE R
Sichuan Jinfeng Paper Company PRC — 30.45%  Manufacturing and sale
Limited H of cigarette papers

mNBEREER AT

SUE MIHE E R



Notes to the Financial Statements (continued)

BR B M & @

2. INTERESTS IN ASSOCIATED COMPANIES 2. BERQTERS (#E)
(Continued)

() Supplemental financial information of the associated (c) HEARMBEENER

companies:
2000 1999
ZE2TERE —ANE
Breville Liyuan  Cheung Fung* Total Breville Liyuan ~ Cheung Fung Total
Breville FR weE a5 Breville R Hy A%
HK$ HKS
BT BT
Balance sheet BEBER
Share of net assets FRENE 15605 1,289,909 81,641,621 82,947,135 2506 1346117 — 1368623
Goodwil HE — — — — — — — —
15605 1,289,909 81,641,621 82,947,135 2506 1346117 — 1368623
Profit and loss BaRR
Share of (loss) FREN =D %
profit before
taxation (6,901) (56,208) 7,322,687 7,259,578 (7528)  (225,166) = (232,694)
Share of taxation WES — — (98,872) (98,872) — — — —
Share of net (loss) profit & (B#)&F A8 (6901) (56,208)  7,223815 7,160,706 (7528)  (225.166) — (232,694)

@ This column contains the Group's share of net assets, profit before ~ * TEERE—SZEF+_A=+—BRHABEAH

taxation and taxation of Cheung Fung Technology (Holdings) Limited EEEZFT_AZ+-BEEAERERR(E
and its subsidiaries as at 31 December 2000 and for the period from B)ARATRENBAREEFE  BRBADER B
its date of acquisition to the year ended 31 December 2000. I o




Notes to the Financial Statements (continued)
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13. LAND USE RIGHTS 13. L fERAE
Movements of land use rights were as follows: THEREEEWT
The Group -3
2000 1999
— 31 —ANEF
HK$ HK$
BT BT
Cost %N
Beginning of year HA 1) 8 5,202,310 5,189,013
Attributable to partial disposal HED B AR Z DB
of subsidiaries (5,227,264) —
Effect of changes in exchange rate B = R 24,954 13,297
End of year H=R — 5,202,310
Accumulated amortisation Rt o @
Beginning of year H 9% 208,444 103,958
Provision for the year e FE IR 78,540 104,220
Attributable to partial disposal HE BB AR Z 5B
of subsidiaries (288,022) —
Effect of changes in exchange rate B IE =R 1,038 266
End of year H=R — 208,444
Net book value IR ERE
End of year H=R — 4,993,866

Beginning of year ¥ £ 4,993,866 5,085,055
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BR B M & @

|4. PRE-OPERATING EXPENSES 14 BHE
Movements in pre-operating expenses were as follows: EmBEHMOT :
The Group &
2000 1999
—EBEF —hAANEF
HK$ HK$
B 7T BT
Cost A
Beginning of year H Y& 1,021,750 1,019,140
Attributable to partial disposal & B B A Rl 2 DB
of subsidiaries (1,021,750) —
Effect of changes in exchange rate HEE KR — 2,610
End of year HR — 1,021,750
Accumulated amortisation 2ito @
Beginning of year R 645,456 322,093
Provision for the year EFERE — 322,539
Attributable to partial disposal & B B A A2 B
of subsidiaries (645,456) —
Effect of changes in exchange rate HHE KR — 824
End of year R — 645,456
Net book value BRH R B
End of year HR — 376,294

Beginning of year HA 1) 8 376,294 697,047




Notes to the Financial Statements (continued)

iR B M &
15. STOCKS 15. #8&
Stocks comprised: FEeiE
The Group The Company
-3 N
2000 1999 2000 1999
CTEZEE SAANE ST EEE —AAAEF
HK$ HK$ HK$ HK$
BT BT BT BT
Raw materials R #} 38,021,137 75,669,629 429,721 508,905
Work-in-progress P T 17,839,459 20,284,337 49,925 —
Finished goods BRI M 9,879,940 15,923,346 238,867 47,508
Packing materials 3% RE 2,828,201 2,310,358 13,584 74,198

68,568,737 114,187,670 732,097 631,011

6. DEBTORS l6. FEUWBRRIE
The Group The Company
&8 AT
2000 1999 2000 1999
—EEEFE —NANANE ZEBEZEFE —AAALE
HK$ HK$ HK$ HK$
BT BT B T BT
Accounts receivable JE W2 BR =K 51,042,570 121,887,208 48,393,343 38,708,040
Less: Provision for bad and W EEREE
doubtful debts (2,426,619) (1,494,837) — —

48,615,951 120,392,371 48,393,343 38,708,040

Aging analysis of accounts receivable after provision for bad EWRFRBREREBERE ST T -
and doubtful debts was as follows:

The Group The Company
£8 AT

2000 1999 2000 1999
ZEEEF —ANMNAEF ZEBEEEFE —AAAF
HK$ HK$ HK$ HK$
BT BT V- BT
Within 3 months 3 AR 44,101,125 80,180,808 43,878,517 37,570,977
Between 4 to 6 months H4ZE6fE A 1,856,881 23,531,510 1,856,881 902,010
Between 6 to 12 months H6ZE 12{8 A 1,962,535 13,167,357 1,962,535 206,357
Over |2 months B8 1218 A 695410 3,512,696 695,410 28,696

48,615,951 120,392,371 48,393,343 38,708,040
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iR B M &
17. BANK LOANS 17. BITERK
Bank loans comprised: RITERBE :
The Group |
2000 1999
ZEEEF —hAANEF
HK$ HKS$
Vi BT
Short-term bank loans RERITER 37,712,000 124,461,813
Current portion of long-term bank loans ~ KHEIRITE R Z ANEAILH — 139,936,020

37,712,000 264,397,833

8. CREDITORS AND ACCRUED CHARGES I18. EfERENERIEER

Included in creditors and accrued charges were accounts MENERBEREER BEEMNER - BARNM

payable, accrued charges and other payables as follows: ERKEMEMERR:
The Group The Company
23 N
2000 1999 2000 1999
TEZZE —AANE ZETEHE —hAANF
HK$ HK$ HK$ HK$
7 7T BT B 7T BT
Accounts payable JE& 5 BR 3K 19,621,008 20,883,522 17,481,983 12,370,739
Accrued charges and e AN ER R
other payables H h FE 1~ BR 3K 29,001,272 60,296,661 11,487,683 15,171,935

48,622,280 81,180,183 28,969,666 27,542,674

Aging analysis of accounts payable was as follows: FERBRREREIC DTN T -
The Group The Company
£8 A
2000 1999 2000 1999
ZEERERF —ANMAEF ZB2EEBFE —ANAF
HK$ HK$ HK$ HKS$
BT BT BT BT
Within 3 months 3MEA A 19,198,510 18,621,252 17,059,485 11,909,469
Between 4 to 6 months Hm4AZE6fd A 37,755 1,478,256 37,755 103,256
Between 6 to |2 months HeAZE12E A 384,743 245,559 384,743 132,559
Over 12 months i@ 218 A — 538,455 — 225,455

19,621,008 20,883,522 17,481,983 12,370,739
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Notes to the Financial Statements (continued)
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19. DEFERRED TAXATION

Deferred taxation represented the effect of timing differences
relating to the accelerated depreciation of fixed assets. There
was no significant unprovided deferred taxation as at 31
December 2000.

19. EZEFIE

ERERBERBETEEERV EMEATTE L
BENHBETE RNR_TETF+_A=1—
AASEYERERZEXNREEHREA -

20. SHARE CAPITAL 20. R
Share capital comprised: BRABLE :
The Group and the Company EERAH
2000 1999
—BEEF —ANEF
HK$ HK$
Vi BT
Authorised: EERA
500,000,000 (1999 — 500,000,000) EREABEAEAERACHER
ordinary shares of HK$0.50 each @A (1999 — A ER) 250,000,000 250,000,000
Issued and fully paid: EETREERA
314,300,804 (1999 — 314,300,804) ERABEBEERAC=E—T
ordinary shares of HK$0.50 each ME=+&8/\BATHR
(199 — = —TFTHBA=1t&
NBEZENR) EAak 157,150,402 157,150,402
21. SHARE OPTION SCHEME 21. RREHE

Pursuant to the share option scheme for employees, the
Board of Directors of the Company may grant options to
eligible employees of the Group, including directors, to
subscribe for ordinary shares of the Company. Any options
granted can be exercised within a period of six to sixty
months after the date of grant and acceptance. The
subscription price is the higher of the nominal value of the
ordinary shares or 80% of the average of the last trading
prices of the Company’s ordinary shares on the five trading
days immediately preceding the offer of the option. The
maximum number of shares in respect of which options may
be granted under the share option scheme cannot exceed
0% of the issued share capital of the Company from time to
time.

No options were granted or exercised during the year and
1999.

KERERLE EFSUEREIANTAE
RZEBEREFRBARRBRMNEREE - T
MERBLRBEIRBBEAAZRAABEAZE
ANTEAMEATE - REERREEELER
TEEBEBZAARZFHUTEZED 2N
T BEKSEIE ARARTRBEEREZ
REABRBRE ERAKHIEEBEAR
AERTRABD 2T °

—ANNFREZFEAL ERELITREMR
Pt -



22. RESERVES

Movements of reserves were as follows:

The Group

Beginning of year
Warranted profit
Reinstatement of goodwill
previously charged to
retained earnings
resulting from the
Delight Subscription
Exchange differences
arising from translation
of financial statements
of subsidiaries
denominated in foreign
currencies
Appropriation to general
reserve
Profit attributable to
shareholders
Dividends

End of year

The Company
Beginning of year
Profit attributable to

shareholders
Dividends

End of year

Notes to the Financial Statements (continued)

BR B M & @

22. f#E
BEZBHMT
2000 1999
“EEEZF —WNE
Share Cumulative
premium translation Capital Retained General
account adjustments reserve profit reserve Total Total
BRAEGEER MERERE N BERA EERE At A&t
HK$ HK$ HK$ HK$ HK$ HK$ HKS
BT BT BT BT BT BT BT
-
ik 62,669,173 (9,145,576) 3,193917 119,527,054 3909775 180,154,343 162,235,820
R & M E — — — — - — 733,046
Delight 18 B
HEEE
BER
— — — 2,592,563 — 2,592,563 =
hEBREZ
WEARKE
HEMEEZ
MEZE
— 1,595,198 — — — 1,595,198 703,290
BALBEE
— — — (1,794,010) 1,794,010 — —
B EY L yrl
= — — 43,142,913 — 43,142,913 41,626,251
R &8 — — —  (25,144,064) —  (25,144,064)  (25,144064)
Bx 62,669,173 (7,550,378) 3,193917 138,324,456 5,703,785 202,340,953 180,154,343
AL
#4 62,669,173 — — 26,1316l — 88800784 101,238,802
AR 3R B 18 7
— — — 18,975,975 — 18,975,975 12,706,046
&) — — —  (25,144,064) — (25,144064) (25144064
xR 62,669,173 — — 19,963,522 — 82,632,695 88,800,784




Notes to the Financial Statements (continued)

BR B M & @

22. RESERVES (Continued)

The laws and regulations of the PRC require enterprises with
foreign investment in the PRC to provide for certain statutory
reserves namely general reserve, enterprise expansion fund
and staff welfare and bonus fund which are appropriated from
net profit as reported in the statutory accounts.

Certain of the Group's PRC subsidiaries, which are wholly
foreign-owned enterprises, are required to allocate at least
0% of their after-tax profit to the general reserves until the
reserves have reached 50% of their registered capital. General
reserve can only be used, upon approval by the relevant
authority, to offset accumulated losses or increase capital. The
enterprise expansion fund can only be used to increase
capital upon approval by the relevant authority. Appropriation
to enterprise expansion fund is at the discretion of the Board
of Directors of the PRC subsidiaries.

The staff welfare and bonus fund can only be used for the
welfare of the PRC subsidiaries’ employees. Appropriation to
the staff welfare and bonus fund is at the discretion of the
Board of Directors of the PRC subsidiaries. For Hong Kong
reporting purposes, this appropriation is charged to expenses
and included in creditors and accrued charges in the

consolidated financial statements.

22. B (&)

FTEARANMBZZZEAEEZRTEARK
MEZ2ECERDNETEERE LR
EEBRBTER  EFENOELZ B
B CEBRRESNBIEANREAES -

AEBZHREARANENBAR - 2 EHE
B AERREMNZ&EIBZ TRIER
fH EEuEEIMELABO2Z2E TR
- EBREBRAATKERERLERANIEER
BERFEMER CXERESRAUKLEHR
ERMERNEMER - DEICXRERES
ZEBTAPEARANBEMNBARZEZTER
5 o

BIRAMREAESRABERFEARKNE
MEBARBIZRA - DEEIB &N RIEA
A ZBRFABPEARXNBMBARZES
BRE - RBEEBREMT @ LABEKARSH
" RETRER  XERESAMBEE
hZEMNERENERIERR ©




23. NOTESTO THE CASH FLOW STATEMENT 23.

(a) Reconciliation of profit before tax and share of results  (a)

Notes to the Financial Statements (continued)

BR B M & @

ReBBRREME

of associated companies to net cash inflow from L6

operating activities

Profit before tax and share of results
of associated companies

Gain from the Delight Subscription

Loss from the Cheung Fung
Reorganisation

Interest income

Interest expense

Depreciation of fixed assets

Amortisation of land use rights

Amortisation of pre-operating expenses

Loss (Gain) on disposal of fixed assets

Increase in stocks

Increase in debtors

Increase in notes receivable

Decrease in deposits, prepayments and
other receivables

Decrease (Increase) in amount due
from a minority shareholder

Increase in amount due from a related
company

(Decrease) Increase in creditors and
accrued charges

Increase (Decrease) in amounts due to
related companies

Increase (Decrease) in amount due to
a minority shareholder

Net cash inflow from operating activities

REBNREERDREWAFREZY

2000 1999
—EEEF —hAANEF
HK$ HK$
BT BT
B B Ko A Bt & 2 B 28 48 A g A
57,233,216 68,976,874
Delight 18 B 7 )& (6,055,163) —
HEEHEBL
1,064,569 —
MEHA (6,919,397) (3.933,591)
M B H 17,743,141 20,865,713
63,066,366 85,908,996
EEEERE 22,656,012 26,513,099
& b PR #E D 78,540 104,220
EMmEBESH — 322,539
BEETEERRX FIH) 13,237 (84,791)
FEEMN (24,556,376)  (10,421,961)
JRE Wi B TR 1 N (14,707,706)  (22,419,205)
SR BR FRIE N (20,000,000) —
Rl & - TR FRIE NOE e U AROR
2,757,437 723,114
& W B BROR A (48 6n)
10,975,156 (9,123,347)
J& W 8 & X R AN
(4,526,672) (2,499,427)
e BRI K EETIE B O 4) 180
(9,705,219) 6,734,888
JRE 11 7 Bt X =138 hn O 4)
10,340,750 (1,501,242)
JE A5 A B R 3 hn O )
1,805,212 (5,711,257)
RETHZHLWAFE 38,196,737 68,545,626
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23. NOTES TO THE CASH FLOW STATEMENT 23. BESBRKRAEME @D
(Continued)
(b) Analysis of changes in financing during the year b RFERMELBIMN
2000 1999
—BREER —ANAE
Short-term Long-term Minority  Short-term Long-term Minority
bank loans  bank loans interests bank loans bank loans interests
ek RH D8 R = 234
ROER  BTER  RAEZ  BROEXR  RAER REER
HK$ HK$ HK$ HK$S HK$S HKS
B B BT BT HAE T BT
Beginning of year ik 124,461,813 174,831,292 137,985,473 94010805 191,638076 117,915,773
New loans raised HEX 175,825,208 32,964,194 — 128217413 31,001,770 —
Repayment of loans BREX (138,507,582)  (41,365,440) —  (98007,330) (48,259,693) —
Profit for the year attributable A & DR R
to minority shareholders JE 18 % A = — 17,844,737 = — 21589513
Dividends paid by subsidiaries  Fi /82 BlIE % F
to minority shareholders PERREZRE = —  (20,550,029) = —  (14260,275)
Capital contributions to a B ERR G R
subsidiary from minority Lil=INGEN
shareholders 3 — — — — — 12740462
Attributable to partial disposal JE1f it & 27
of subsidiaries (il (124,528,302) (167,267,283) (136,851,007) — — —
Effect of changes in EREXRE
exchange rate 460,863 837,237 — 240,925 451,139 —

End of year LiiFS 37,712,000 —  (1570826) 124461813 174,831,292 137985473
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23. NOTES TO THE CASH FLOW STATEMENT 23. WS FBHXREREE KT @&

(Continued)

HEMBATER (RHEE()

(c) Details of the partial disposal of subsidiaries (see Note (c)

11()

During the year, the Group disposed 12.69% interest in its AFE  EEEEWE DR A IDMDIELS12.69%F &

subsidiaries, Victory Will Group. Details of the net assets EEELERBHFBHOT
disposed as at the date of disposal were as follows:
HKS$
BT

Land use rights & AR 4,939,242
Fixed assets EEE 343,244,006
Pre-operating expenses EnE 376,294
Stocks BE 70,175,309
Debtors J&E W BR 1R 86,484,126
Notes receivable JE W = 1% 20,000,000
Deposits, prepayments and other receivable Rl & - TARFRIE &AM R 13,400,795
Amount due from related companies & 5 A Bk X =) 7,759,145
Amount due from a minority shareholder JE W D8R 647,618
Cash and bank deposits Be MRITHER 28,236,848
Creditors and accrued charges FETBR B R &5 BR B (22,852,684)
Amount due to a related company JE 1< B Bk 1 7] (10,831,272)
Amount due to a minority shareholder J& S D BUR R (1,805,212)
Dividend payable & ASF A ) (16,666,667)
Tax payable J& 1~ 51 18 (223,107)
Short-term bank loans (including the current RARTER(BERARITER

portion of long-term bank loans) B EA &R 17) (228,973,283)
Long-term bank loans RERITER (62,822,302)
Minority interests DERRE S (83,291,586)
Net assets as at the date of disposal HEBBFEE 147,797,270
Effective equity interests disposed H 5 b = 12.69%
Group’s share of net assets disposed SERELEEFEE 18,755,474
Share of goodwill (arose from the acquisition BHEES (REBENBERARMRS)

of the subsidiaries by the Group) recognised EEEFEERT MNP NER

and written off against retained earnings

of the Group in prior year 2,592,563
Gain on disposal & B 6,055,163
Consideration received DS PN 27,403,200
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(c) Details of the partial disposal of subsidiaries (see Note
[1(c)) (Continued)

Net cash outflow in respect of the disposal of 12.69% interest
in the subsidiaries was as follows:

Cash consideration
Cash and bank deposits disposed

(d) Major non-cash transaction

As mentioned in Note |1 (c)ii above, the Group disposed of its
remaining direct interests in Victory Will Group in exchange for a
33.83% interest in Cheung Fung which became an associated
company of the Group as part of the Cheung Fung
Reorganisation, resulting in a loss of approximately HK$ 1,065,000.

The Group's employees, after completing half a year of service,
have the option to join the Group’s defined contribution provident
fund scheme which is managed by an independent trustee. The
Group makes monthly contributions of 5% — 0% of the
employees’ basic salaries to the scheme depending on the
employees’ years of service with the Group. The employees also
make monthly contributions of 5% of the employees’ basic salaries
to the scheme. The employees are entitled to receive their entire
contributions together with accrued interest thereon at any time
upon leaving the Group, and 100% of the employer's contributions
and the accrued interest upon retirement or leaving the Group
after completing sixteen vyears of service or at a reducing scale of
between 5% to 90% after completing three to fifteen years of
service. The forfeited contributions made by the Group and
related accrued interest can be used to reduce the employer’s
contributions. During the year, the aggregate amount of employer's
contributions made by the Group was approximately
HK$ 1,331,000 (1999 — HK$1,457,000). During the year, the total
amount of forfeited contributions, which are available to reduce
the contributions payable by the Group in future years, was
approximately HK$204,000 (1999 — HK$385,000). As at 3|
December 2000, the Group's contributions to the provident fund
scheme and the interest accrued thereon amounted to
approximately HK$ 13,303,000 (1999 — HK$12,788,000).

(c) HEMBARER (RMEII() (&)

HEMB AR 1269%ER 2 FRETHMOT ¢

HK$

BT

B K R(E 27,403,200

HENBARZES R (28,236,848)
H|ITHFEF

(833,648)

d #EEHLIEH

B 1(i EHFESEHBREF - SEFIL
SEBRTEEERIRIEE3383%Em o F L&
A E R E QT s B 4918 K HKS$ 1,065,000 °

SEETIAEBARIERANERE - ATMAR
AZERZBUGERARERLAESE - &8
REEERFESHRENMZAEEZEHIEA R A E
HOMEIRFSARENMZIAEAE TR
e BETBEBRARES THAEIPERET
FMERRFEFEFERE A EIZERNSE - LT
EmTANEARLBAREREE  MIER=
FE+RAFUREHZAZENTHERLD S
HHR - HBETAEREAZRARERETE
AR AR ZH - NFEEEHERLBE —
B=+t=Z=8—Tx(1999F — —BW+AHE
TL) o AEFRMRBEENEMAERFEZEE
HRFHBRZ BB O RBE 8T T (1999
F — BE=F+N\BRETRT) R_ZTTZTF
+_ A=+ B&EBELAHESHEHIEAE
BEABBE—T=B=1t8=T7T (1999F —
BE-—F-_BE+tNAENTFT) °



As at 31 December 2000, certain employees of the Group
had completed the required number of years of service under
the Hong Kong Employment Ordinance (the “Ordinance”)
and are eligible for long service payments on termination of
their employment. The Group is only liable to make such
payments when the termination meets the required
circumstances specified in the Ordinance and the employees’
entitlement is not covered by the aforesaid provident fund. If
the termination of all these employees meets the
circumstances required by the Ordinance, the Group's
liabilities as at 31 December 2000 would be approximately
HK$10,288,000 (1999 — HK$10,705,000), which have not
been provided for in the consolidated financial statements as
the payments under the Group’s provident fund scheme
would exceed that amount.

One of the Group's subsidiaries in the PRC also participates
in a defined contribution retirement scheme covering its full-
time PRC employees. The scheme is administered by the
relevant government authorities in the PRC. The Group and
the PRC employees are required to contribute 13.4% and 9%
of the employees’ average salaries respectively to the scheme.

As at 31 December 2000, the Group had aggregate banking
facilities of approximately HK$78,296,000 (1999 —
HK$352,404,000) for trade financing, loans and overdrafts.
Unused facilities as at the same date amounted to
approximately HK$ 11,045,000 (1999 — HK$23,385,000).
These facilities were secured by pledging the medium-term
leasehold properties held by the Group in Hong Kong with
aggregate net book value of approximately HK$2 1,890,000
(1999 — pledge of buildings, machinery and the medium-
term leasehold properties held by the Group with an
aggregate net book value of approximately HK$352,715,000).

—EETFF_A=1+—H SENIHNE
WIRBFHEEEFTERBEROINEE - &
HTER&RAZARBRSEE - AW E U &
PIEEEZIBRET SEANZBBRELZEER
ASZERETRXMNERRBEENEE - &
FIERNALKAIZE TEER AKER_ZFT
EE+_A=+t—"BERLARABEFAZEOR
BE—TE_TNENTIT(199F — BE—
TELTEATR) - BEEBREEAETR
FZHRIECDZ NI ERIA -

#
T

EE—HETENNBARFTEZEATEBERNE
BE B RIRHEKETE - WET 8 X BB
EHAPHEE - SEREBFTRILAEZTRYE
B#EE 2 134% R 9% -

E-_ZTZEEF+_A=+—HAESERRTE
BZEEEENABBLETNEZTALEART
TL(1999F — AB=—"ERAT-_EEO+E8NT
T ARBIEESME ERREYX - AKEARA
EEHEENAE —T—EaTNER T (199F
— —FZE=ZTNEBR TR - £EAEKH
BEFENAEBEE_FT—BNATABT(—N
NN EESERERR BB FEOREBE =R
AFZBE+—&8RFR) °

A
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26. COMMITMENTS

Capital commitment not provided for in the financial
statements was as follows:

Commitment for construction
(authorised and contracted for)

The Group has no operating commitments as at 3|
December 2000.

27. CONTINGENT LIABILITY

The Group has a contingent liability in respect of a potential
land premium payable to the Government of the Hong Kong
Special Administrative Region (“HKSAR™). The Group will be
required to pay a land premium to the Government of the
HKSAR resulting from the Group's intention to change the
use of a piece of land owned by the Group from industrial
use to commercial use.

The final land premium amount payable is not determinable
yet and the Directors consider that it is not practicable to
estimate the amount with the available information as at the
date of this report. As a result, no provision for this
contingent liability has been made in the consolidated financial
statements as at 31 December 2000.

28. SUBSEQUENT EVENTS

As at the date of this report, Cheung Fung has not completed
its listing on the Hong Kong Stock Exchange yet. The listing of
Cheung Fung is temporarily put on hold because of the
current adverse market conditions. It is the intention of the
Cheung Fung management to resume the listing project once

the market condition has improved.

26. TRIE

A AR AR & IR R (R

2000
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