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The directors have pleasure in submitting their annual report
together with the audited statement of accounts for the year
ended 31 December 2000.

PRINCIPAL ACTIVITIES

The principal activities of the Company are property and
investment holding and those of its principal subsidiary
companies are set out in note 30(a) on the accounts.

MAJOR CUSTOMERS AND SUPPLIERS

The nature of the activities of the Group is such that no major
supplier attributed significantly to the Group’s purchases.

The turnover attributable to the five largest customers of the
Group accounted for less than 30% of the Group’s total turnover
for the year.

SUBSIDIARY COMPANIES

Particulars of the principal subsidiary companies of the
Company are set out in note 30(a) on the accounts.

GROUP PROFIT
The profit of the Group for the year ended 31 December 2000

and the state of affairs of the Company and of the Group at
that date are set out in the accounts on pages 43 to 84.

DIVIDENDS

An interim dividend of 8 cents per share was paid on 12
October 2000. The directors now recommend that a final

dividend of 18 cents per share be paid in respect of the year
ended 31 December 2000.

DONATIONS

Charitable donations made by the Group during the year
amounted to HK$88,800.
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FIXED ASSETS

Movements in fixed assets during the year are set out in note
10 on the accounts.

SHARE CAPITAL

Movements in share capital during the year are set out in note
22 on the accounts.

RESERVES

Movements in reserves during the year are set out in note 24
on the accounts.

DIRECTORS’ REMUNERATION

Particulars of the directors’ remuneration disclosed prusuant
to Section 161 of the Hong Kong Companies Ordinance and
Paragraph 9 (1)(g) of the Listing Agreement of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited are set out in note 5(a) on the accounts.

DIRECTORS

The directors of the Company at the date of this report are set
out on page 6.

In accordance with article 105 of the Articles of Association of
the Company, Mr Ng Kai Wah, Peter, Mr Yu Yui Chiu, Mr Yu
Kam Chiu, Mr Lo Yuk Sui and Mr Chau Cham Son retire from
the board by rotation at the forthcoming annual general meeting
and, being eligible, offer themselves for re-election.

DIRECTORS’ INTERESTS IN SHARES

As at 31 December 2000, the interests of the directors in the
issued share capital of the Company and its associated
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company as recorded in the register of directors’ share

HEARNBRBERNRBEEITRAZ
e (N interests were as follows:—
(A) HhEEREZERAF (A)
BAES
Personal
BEERZE Name of Director interests
Lk Ng Siu Chan
REIR Yu Shu Chuen
REEY Ng Louey Kwok Chun, Phyllis 1,843,050
REEE Yu Louey Kwok Won, 988,950
Carol Wilma
= Tang Yat Sun, Richard 7,657,800
AR Wu-Chang Guillermo 168,750
EEES Louey Wai Hung, Kathryn 212,250
B Louey Lai Kuen, William 3,749,600
hoxE Ng Anthony 2,150,750
08 Lau Siu Yin 171,050
KRR Yu Kai Chiu, David 1,658,250
(Note 7)
(Kiz7)
fhEnE Ng Kai Wah, Peter 308,250
R Yu Yui Chiu 537,900
Re Yu Kam Chiu 378,400

BRE®-AZRH
Shares of HK$0.10 each
REER ARER

Family Corporate
interests interests
74,271,550

(Note 1)

(Kiax1)

23,137,650
(Note 3)
(Hia£3)
14,130,450
(Notes 3,
4 and 5)
(H1523 - 4R5)
41,400
3,926,100
(Notes 3
and 4)
(KiaF3R4)
349,200
9,901,050
(Note 3)
(Kia£3)
4,700,000
(Note 10)

(Kt 10)
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Hitg =
Other
interests

10,556,100
(Note 2)
(Kizx2)

8,846,850
(Note 6)
(Kiite)

74,271,550
(Note 1)
(Kiat1)

1,452,600
(Note 8)
(Hizzs)

269,250
(Note 9)
(Kiax9)
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BEEnA Name of Director

BEEM Louey Wai Hung, Kathryn
Notes:
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Kowloon Development K F Lo Securities Limited

BRE®-—TZRH
Shares of HK$1.00 each
BAER REER ARESR Hftti s
Personal Family Corporate Other
interests interests interests interests
6,000,000

74,271,550 shares were held by certain trusts of which Mr Ng

Siu Chan’s wife and Mr Anthony Ng are beneficiaries.

HSBC International Trustee Limited held 10,556,100 shares as
trustee of a discretionary trust. The discretionary objects are

the family members of Mr Yu Shu Chuen.

The above corporate interests represent shares held by one
or more corporations. The director concerned is entitled to
exercise or control the exercise of one-third or more of the
voting power at general meetings of such corporation or
corporations or that the directors of such corporation or
corporations are accustomed to act in accordance with the

directions or instructions of such director.

The corporate interests of Mr Anthony Ng have also been
included as part of the corporate interests of Mr Wu-Chang

Guillermo.

3,280,200 shares included as part of the corporate interests
of Mr Wu-Chang Guillermo were held by corporations controlled
by trustees of certain trust in which Mr Wu-Chang Guillermo,
his wife and his children under 18 years of age are
beneficiaries.

14,844,900 shares were held by a corporation as nominee for
the estate of Mr Lawrence Louey and out of such shares
8,846,850 shares were held for the benefit of Mrs Louey Wai

Hung, Kathryn as one of the beneficiaries.
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7. 715,350 shares held by Mr Yu Kai Chiu, David were held by

him jointly with another person.

8. Hongkong & Shanghai Banking Corporation (Nominees) Limited
held 6,436,182 shares on trust for the estate of Mr Yu Chun
Keung and out of such shares 1,452,600 shares were held for

the benefit of Mr Yu Kai Chiu, David as one of the beneficiaries.

9. 269,250 shares were held by Mr Yu Yui Chiu jointly with another
person on trust for a beneficiary who is entitled to the income
arising from such shares during her lifetime. Upon the death
of such beneficiary, interest in such shares shall be or become
vested in Mr Yu Yui Chiu and the estate of his late brother.

10. 4,700,000 shares were held by a company of which Mr Yu

Kam Chiu’s wife and children are shareholders.

DIRECTORS’ INTERESTS IN OPTIONS TO
SUBSCRIBE FOR SHARES

As at 31 December 2000, the directors of the Company who
held share options granted under the Company’s share option
scheme as approved by the shareholders on 19 June 2000

CERENT: — were as follows:—
No of share  Subscription

REAH options price ATESE
BEEng Name of Director Date of grant granted per share Exercisable period
iy Louey Lai Kuen, 18/12/2000 3,000,000 HK$3.00 1/1/2004 - 31/12/2008

William

kg Ng Anthony 18/12/2000 3,000,000 HK$3.00 1/1/2004 - 31/12/2008
LB Lau Siu Yin 18/12/2000 3,000,000 HK$3.00 1/1/2004 - 31/12/2008
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Save as disclosed above, at no time during the year was the
Company or any of its subsidiary companies a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.



FERR

RZZZEZEF+_A=+—8B RE
AREBRES (RRAED) KEE
16(1)IERFT R 72 Bl icsk FA K
RADBITRABDZ THALEZE
ER R T

B R &
Name of
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Austral International Limited

LERBERAA
HSBC Holdings plc

HSBC Finance (Netherlands)

HSBC Holdings B.V.

HSBC Investment Bank Holdings B.V.

ELBREFEERRA

HSBC International Trustee Limited
Kwong Tai Holdings Limited
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2000, the followings are substantial
shareholders holding 10% or more of the issued share capital
of the Company as recorded in the Company’s register kept
under S16(1) of the Securities (Disclosure of Interests)
Ordinance:—

e BTRG

BEERMEE HWEEDL
Number of Percentage of Total
Shares Held Issued Shares
83,987,850 17.4%
94,781,850* 19.6%
94,781,850* 19.6%
94,781,850* 19.6%
94,781,850* 19.6%
94,781,850* 19.6%
74,271,550 15.4%

94,781,850 shares are duplicated amongst the five companies
as the last four companies are wholly-owned subsidiaries of HSBC
Holdings plc. The Company was informed that the interest
disclosed by the HSBC Group includes the 74,271,550 shares
disclosed by Kwong Tai Holdings Limited above and in the
Directors’ Interests in Shares of Mr Ng Siu Chan and Mr Anthony
Ng.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business, to which the Company or any of its subsidiary
companies was a party and in which a director of the Company
had a material interest, subsisted at the end of the year or at
any time during the year.

DIRECTORS’ SERVICE CONTRACTS

The non-executive directors have been appointed for a term
subject to retirement by rotation as required by the Company'’s
Articles of Association.

No director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is
not determinable by the Company or any of its subsidiary
companies within one year without payment of compensation,
other than statutory compensation.
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PURCHASE, SALE OR REDEMPTION OF SHARES

There was no purchase, sale or redemption by the Company,
or any of its subsidiary companies, of the Company’s shares
during the year.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Company
and of the Group as at 31 December 2000 are set out in notes
12 and 21 on the accounts.

INTEREST CAPITALIZED

The amount of interest capitalized by the Group during the
year is set out in note 3(a) on the accounts.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years is set out on pages
12 to 13 of the annual report.

INVESTMENT AND DEVELOPMENT PROPERTIES

Particulars of investment and development properties of the
Group are shown on pages 14 to 16 of the annual report.

RETIREMENT SCHEME

Particulars of the retirement scheme operated by the Group
are set out in note 31 on the accounts.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

The Company has complied throughout the year with the Code
of Best Practice as set out by The Stock Exchange of Hong
Kong Limited in Appendix 14 to the Listing Rules.

AUDITORS

KPMG retire and, being eligible, offer themselves for
reappointment. A resolution for the reappointment of KPMG as
auditors of the Company is to be proposed at the forthcoming
annual general meeting.

By order of the board
Ng Siu Chan
Chairman

Hong Kong, 9 April 2001



