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On behalf of the Board of Directors of the Company
(the “Directors”), | am pleased to announce the
operating results of the Group and present the annual

report for the year ended 31st December, 2000.

The Group achieved satisfactory operating results for
the year ended 31st December, 2000. The total turnover
of the Group was HK$504,191,000, representing an
increase of 77.1% as compared with its turnover of
HK$284,643,000 in 1999. Approximately 61% of this
was from the packaging printing business.

The net profit after taxation but before minority
interests was HK$51,694,000 in 2000, which is up from
HK$50,707,000 in 1999 and represents an increase of
1.9%. The profit attributable to shareholders has slightly
decreased by 4.2% from HK$31,833,000 in 1999 to
HK$30,497,000 in 2000 owing to the disposal of the
Company’s indirect 25% interest in Yunnan production

plant to two PRC partners in May 1999.

An interim dividend of HK$0.015 per share was paid in
October 2000. The Directors recommend the payment
of a final dividend of HK$0.035 per share and a special
dividend of HK$0.03 per share, which makes up total
dividends of HK$0.08 per share for year 2000,
maintaining a stable dividend per share compared to
the previous year.
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During the year under review, the Group has
successfully developed its corporate reputation and
product image. In 2000, the Group received many
awards from various government authorities and
professional bodies in the PRC. Amongst the most
noteworthy are National Package Printing Leading
Enterprise, Advanced Technology Enterprise with Foreign
Investment, The Best 200 Chinese Packaging Enterprise

and China Packaging Excellence Award.

In order to maintain its leading position, the Group
endeavours to improve, innovate and create new
technology. The Group has successfully applied such
new technology and workmanship as ultraviolet
varnishing, double-sided printing, gradually lightened
printing and printing after post-press operations. The
Group will also continue to enforce vigorous cost

containment and product enhancement measures.

In addition, the Group’s production facilities have been
further enhanced during 2000 with the installation of
a seven-colour rotogravure printing press, a two-colour
sheet-fed offset printing press, two automatic platen

presses and other sophisticated equipment.
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PURSUIT OF EXCELLENCE

In order to respond to the changing economic
environment, the Group has made reforms and
improvements to existing systems. The Group has
refined its control mechanisms, which consisted of an
order processing system, a coordination system and a

reporting system.

The Group has secured the assistance of printing
machine manufacturers such as Bobst SA, Switzerland,
to provide training courses for its technicians and to
regularly monitor the Group’s production facilities to

maintain its high quality printing capability.

The Group generally applies objective management
philosophy and market-oriented strategies in all aspects.
To capitalise on existing human resources and generate
additional

revenue, the Group commenced its

distribution business in June 2000.

MARKET DEVELOPMENT

Supported by the strengths and attributes of its
production facilities, the Group’s marketing strategy
aims to maintain long-term established relationships
with existing customers while creating a competitive
differentiation in terms of products and service. It will
continue to improve the skills of its marketing
personnel, to strengthen its products through the
enhancement of its technology and to focus on

developing new customers in a variety of industries.

The Group has established a team of in-house designers
with proper equipment and application software, which
will facilitate efficiency and precision in providing design
and samples. The Group is currently setting up its design

company in Kunming City, Yunnan Province, the PRC.
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FAVOURABLE MARKET CONDITIONS

According to the estimates of the State Administration
of Statistics of the PRC, 2001 will see economic growth
of about 7% to 8% in the PRC. This is not radically
different to previous years. While domestic demand will
remain a key factor in generating this economic growth,
the PRC is also expected to join the World Trade
Organisation (“WTQO") this year. This will provide an
excellent opportunity for the Group’s packaging printing
business to expand its existing business and to explore

new markets.

The economic view at this point seems to suggest that
the United States (“US"”) economy will see slower
growth in the first half of the year, while the second
half should be better. Global economic growth is
expected to follow US trends, with the only significant
exception being Japan. Research also indicates that the
will be

Eastern European market, led by Russia,

extremely strong in 2001.

The Group is relatively optimistic about the impact of
US and European demand on the semiconductor cycle
over the next 12 months, and will therefore continue
to engage in distribution of computer and

telecommunication components and peripherals.

STABLE FINANCIAL POSITION

The Group’s financial position is very healthy. As at
31st December, 2000, the Group had cash and bank
deposits of approximately HK$59,996,000 and a net
working surplus of approximately
HK$38,622,000. The Group’s financial gearing ratio,

namely, net debt to equity ratio, was at 44.5%.

capital

Supported by this strong financial position, the Group

is well positioned for future growth.
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COMPANY PROSPECTS

The Group has positioned itself as an enterprise with a
good reputation for timely delivery of quality products.
Always prepared to adapt to market trends and
economic conditions, the Group expects to benefit from
globalisation and an improved global economy, as well
as from growth in the information technology industry.

Ongoing programmes of personnel development and
technological progression will be augmented with the
creation of a strategic planning function and a
restructuring of managerial functions. And with the
anticipated entry of the PRC into the WTO, there will
be plenty of room for development for the Group.

In the year ahead, the Group will continue to improve
its performance and profitability by implementing the
following strategies:

o to increase production capacity by investing in
new and advanced machinery and equipment;

o to deploy more research and development
resources toward improving production processes,
workmanship and materials, with the aim of
maintaining competitiveness;

o to broaden the existing product range to include
more products with high profit margins and the
best opportunities for growth;

o to foster long-term relationships with existing and
new customers; and

o to seek out and invest in new projects that could
improve the financial return to shareholders.

APPRECIATION

On behalf of the Group, | wish to express my sincere
thanks to our management team and to our employees,
who have devoted their skills and efforts to the Group.
I would also like to express my gratitude to our
shareholders and business partners for their confidence
and continuing support of the Group.

Hui King Chun, Andrew
Chairman

Hong Kong, 11th April, 2001
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