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UBA INVESTMENTS LIMITED

(incorporated in the Cayman Islands with limited liability)

ANNOUNCEMENT OF RESULTS

FOR THE YEAR ENDED MARCH 31, 2001

RESULTS

The board of directors (the "Directors") of UBA Investments Limited (the "Company") is pleased to announce that the audited consolidated results of the Company and its subsidiaries (together the "Group") for the year ended March 31, 2001 are as follows:

CONSOLIDATED INCOME STATEMENT



April 1, 2000

June 8, 1999



to

to



March 31, 2001

March 31, 2000


Notes
HK$

HK$

Turnover
(1)
36,380,471

29,594,909

Purchase costs of listed 

  securities

(32,770,760
)
(18,290,569
)

Net unrealised holding 

  (loss) gain on other 

  investments, listed

(27,233,659
)
6,253,297

Other revenue
(2)
2,076,932

816,565

Administrative and other 

  operating expenses

(4,427,859
)
(978,932
)


(Loss) profit from operations
(3)
(25,974,875
)
17,395,270

Finance costs

(16,741
)
(11,669
)


(Loss) profit before taxation

(25,991,616
)
17,383,601

Taxation
(4)
819,573

(2,642,000
)


Net (loss) profit for the 

  year/period

(25,172,043
)
14,741,601


(Loss) earnings per share
(5)

- Basic

(2.47 cents
)
2.78 cents


- Diluted

(2.24 cents
)
2.78 cents


CONSOLIDATED BALANCE SHEET



March 31,

March 31,



2001

2000


Notes
HK$

HK$

Non-current assets

  Investments in securities

67,325,795

55,193,400

Current assets

  Amounts due from investee 

    companies

15,234,000

0

  Trade and other receivables

0

1,478,942

  Investments in securities

1,000,000

9,900,000

  Bank balances and cash

3,589,196

51,095,015



19,823,196

62,473,957

Current liabilities

  Accruals and other payables

105,000

4,049,748

  Taxation payable
(4)
200,000

1,621,000



305,000

5,670,748


Net current assets

19,518,196

56,803,209




86,843,991

111,996,609


Capital and reserves

  Share capital

10,107,140

1,000,000

  Share premium

87,167,293

95,234,008

  (Accumulated losses)/

    retained profits

(10,430,442
)
14,741,601




86,843,991

110,975,609

Deferred taxation
(4)
0

1,021,000




86,843,991

111,996,609


Net asset value per share

0.086

0.111



CONSOLIDATED CASH FLOW STATEMENT


April 1, 2000

June 8, 1999


to

to


March 31, 2001

March 31, 2000


HK$

HK$

Net cash (outflow) inflow from

  operating activities
(1,744,478
)
10,001,284


Returns on investments and servicing 

  of finance 

Interest received
1,952,456

711,495

Interest paid
(16,741
)
(11,669
)


Net cash inflow from returns on 

  investments and servicing of finance
1,935,715

699,826


Hong Kong profits tax paid
(1,622,427
)
0


Investing activities

Purchase of a subsidiary
0

(9,900,000
)

Purchase of investments in securities
(31,881,054
)
(45,940,103
)

Advances to investee companies
(15,234,000
)
0


Net cash outflow from 

  investing activities
(47,115,054
)
(55,840,103
)


Net cash outflow before financing
(48,546,244
)
(45,138,993
)


Financing

Borrowings raised
0

50,000,000

Net proceeds from issues of 

  ordinary shares
1,040,425

46,234,008


Net cash inflow from financing
1,040,425

96,234,008


(Decrease) increase in cash and 

  cash equivalents during the 

  year/period
(47,505,819
)
51,095,015

Cash and cash equivalents at the 

  beginning of the year/period
51,095,015

0


Cash and cash equivalents at the 

  end of the year/period
3,589,196

51,095,015


Analysis of the balances of cash 

  and cash equivalents

Bank balances and cash
3,589,196

51,095,015


Notes:

1.
Turnover

An analysis of turnover for the year/period is as follows:


April 1, 2000

June 8, 1999


to

to


March 31, 2001

March 31, 2000


HK$

HK$

Proceeds from sale of listed securities
35,036,022

28,844,063

Dividend income from listed securities
1,344,449

750,846



36,380,471

29,594,909


2.
Other revenue

An analysis of other revenue for the year/period is as follows:


April 1, 2000

June 8, 1999


to

to


March 31, 2001

March 31, 2000


HK$

HK$

Interest on bank deposits
1,952,456

763,565

Commission income
100,000

0

Other income
24,476

53,000



2,076,932

816,565


3.
(Loss) profit from operations

(Loss) profit from operations has been arrived at after charging:


April 1, 2000

June 8, 1999


to

to


March 31, 2001

March 31, 2000


HK$

HK$

Auditors' remuneration

- Current year/period
96,000

100,000

- Overprovision in prior period
(2,000
)
0



94,000

100,000

Investment management fee
1,519,716

335,397

Staff costs
462,846

136,674

Provision for permanent diminution 

  in value of investment in

  unlisted equity securities
1,415,000

0


4.
Taxation


April 1, 2000

June 8, 1999


to

to


March 31, 2001

March 31, 2000


HK$

HK$

Taxation represents:

Hong Kong profits tax

Provision for current year/period
(200,000
)
(1,621,000
)

Underprovision in respect 

  of prior period
(1,427
)
0

Deferred taxation
1,021,000

(1,021,000
)



819,573

(2,642,000
)


Hong Kong profits tax is calculated at 16% (2000: 16%) on the estimated assessable profit for the year/period.

5.
(Loss) earnings per share

The basic (loss) earnings per share is based on the loss for the year of HK$25,172,043 (2000: net profit HK$14,741,601) and the weighted average of 1,017,553,282 (2000: 530,134,230) ordinary shares in issue during the year/period.

The basic earnings per share for 2000 has been adjusted for the bonus issue of shares during the year on the basis of nine new shares for every one share then held by the shareholders.

The diluted loss per share for the year is based on 1,123,545,113 ordinary shares which was the weighted average number of ordinary shares in issue during the year plus the weighed average of 105,991,831 ordinary shares deemed to be issued at no consideration if all outstanding warrants had been exercised.

6.
Comparative figures

The comparative figures have been reclassified to conform with the current year's presentation.

DIVIDEND

The directors do not recommend the payment of a final dividend for the year.

BUSINESS REVIEW

The year under review was a very difficult year for the securities investment. The dot.com bubble burst in second quarter of 2000 with the NASDAQ index was approximately 64% below its peak. The global stock market was also being affected by other negative factors, such as the unstable Middle East and rising oil prices, which led to many global investors became worried about the risk of a global recession. As a result, most of the major stock markets tumbled.

Hong Kong stock market is not exceptional. During the year under review, investors in Hong Kong shares have discounted a significantly lower earnings expectation. Concerns over the extent to which the investment slowdown will affect consumption which reflected in the steady falls in price earning ratio to the level that persisted in 1994 and 1995. It fell especially heavy in March 2001 with the Hang Seng Index losing more than 2000 points during that month. For the 12-month period ended March 31, 2001, it tumbled approximately 30% from its historical record high of 18,302 on March 28, 2000 to 12,761. The Hong Kong Growth Enterprise Market Index was approximately 69% below its base point of 1000 on the base date of March 17, 2000.

PROSPECTS

Five rate cuts with an aggregate of 2.5% up to date of this report by the US Federal Reserve since January 2001 led to rally in the stock global markets and the NASDAQ. Expectation of further rate cut by 100 base points during 2001 should ultimately help to improve the sentiment of the stock markets.

Having discount for the worst at the current valuation, investors may push valuations towards a higher band as the investors revised their expectations upward.

Hong Kong is forecast to benefit from further rate cuts and strong economic growth in China when China enters into the World Trade Organisation. After our financial year end, China related stocks have led the rebounce of the Hong Kong stock market. Looking ahead, falling interest rate will inject liquidity into the local stock market. With ample liquidity, any good news or improvements in the major global stock markets may lead to a significant rebounce in our stock market.

CODE OF BEST PRACTICE

During the year ended March 31, 2001, the Company was in compliance with the Code of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange (the "Listing Rules").

REPURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the year ended March 31, 2001 there was no repurchase, sale or redemption by the Company or any of its subsidiaries of its listed securities on the Stock Exchange of Hong Kong Limited (the "Stock Exchange") or other any other exchange.

PUBLICATION OF RESULTS ON THE STOCK EXCHANGE'S WEBSITE

All the information required by paragraphs 45(1) to 45(3) inclusive of Appendix 16 of the Listing Rules will be published on the Stock Exchange's website in due course.

By Order of the Board

Li Kwok Cheung, George

Executive Director

Hong Kong, June 8, 2001


NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of UBA Investments Limited (the "Company") will be held at 2nd Floor, Wah Kit Commercial Centre, 302 Des Voeux Road Central, Hong Kong on July 31, 2001 at 9:30 a.m. for the following purposes:

1.
To receive and consider the Financial Statements and the Reports of the Directors and Auditors for the year ended March 31, 2001.

2.
To re-elect Directors and to authorise the Directors to fix their remuneration.

3.
To re-appoint Auditors for the ensuing year and to authorise the Directors to fix their remuneration.

4.
To consider as special business and, if thought fit, pass with or without amendments, the following resolutions as Ordinary Resolutions:

(A)
"THAT:

(a)
subject to paragraph (c) of this Resolution and without prejudice to Resolution 4(C) set out in the Notice of this Meeting, the exercise by the Directors during the Relevant Period (as defined in paragraph (d) of this Resolution) of all powers of the Company to issue, allot and deal in shares of HK$0.01 each in the capital of the Company (the "Shares") and to issue, allot or grant securities convertible into Shares or options, warrants or similar rights to subscribe for any shares in the Company or such convertible securities and to make or grant offers, agreements and options which would or might require the exercise of such powers, subject to and in accordance with all applicable laws, be and is hereby generally and unconditionally approved;

(b)
the approval in paragraph (a) of this Resolution shall authorise the Directors during the Relevant Period to make or grant offers, agreements and options which would or might require the exercise of such power after the end of the Relevant Period;

(c)
the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to an option or otherwise) by the Directors pursuant to the approval in paragraph (a) of this Resolution, otherwise than pursuant to:

(i)
a Rights Issue (as defined in paragraph (d) of this Resolution);

(ii)
any scrip dividend scheme or similar arrangements implemented in accordance with the Articles of Association of the Company; or

(iii)
an issue of Shares under the share option scheme of the Company or any similar arrangements for the time being adopted by the Company for the grant or issue to employees or directors of the Company and/or any of its subsidiaries of Shares or right to acquire Shares; or 

(iv)
the exercise of the rights of subscription or conversion under the terms of any securities or notes for the time being in force which are convertible into any shares in the Company;

shall not exceed 20% of the aggregate nominal amount of the share capital of the Company in issue as at the date of the passing of this Resolution and the said approval shall be limited accordingly;

(d)
for the purposes of this Resolution:

"Relevant Period" means the period from the passing of this Resolution until whichever is the earlier of:

(i)
the conclusion of the next annual general meeting of the Company;

(ii)
the expiration of the period within which the next annual general meeting of the Company is required by the Articles of Association of the Company or any applicable law of the Cayman Islands to be held; and

(iii)
the revocation or variation of this Resolution by an ordinary resolution of the shareholders of the Company in general meeting; and 

"Rights Issue" means an offer of shares open for a period fixed by the Directors to holders of Shares on the register on a fixed record date in proportion to their then holdings of such Shares (subject to such exclusions or other arrangements as the Directors may deem necessary or expedient in relation to fractional entitlements or legal or practical problems under the laws of, or the requirements of any recognized regulatory body or any stock exchange in, any territory)."

(B)
"THAT:

(a)
subject to paragraph (b) of this Resolution, the exercise by the Directors during the Relevant Period (as defined in Resolution 4(A)(d) set out in the Notice of this Meeting) of all the powers of the Company to repurchase the Shares on The Stock Exchange of Hong Kong Limited or on any other exchange on which the Shares may be listed and which is recognized by the Securities and Futures Commission and The Stock Exchange of Hong Kong Limited (the "Recognised Stock Exchange") subject to and in accordance with all applicable laws, and in accordance with the provisions of, and in the manner specified in, the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited or the rules of any other Recognised Stock Exchange, be and is hereby generally and unconditionally approved; and

(b)
the aggregate nominal amount of the Shares to be repurchased or agreed conditionally or unconditionally to be repurchased by the Company pursuant to the approval in paragraph (a) of this Resolution during the Relevant Period shall not exceed 10% of the aggregate nominal amount of the share capital of the Company in issue as at the date of the passing of this Resolution and the said approval shall be limited accordingly."

(C)
"THAT subject to the passing of Resolutions 4(A) and 4(B) set out in the Notice of this Meeting, the aggregate nominal amount of share capital that may be allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to an option or otherwise) by the Directors pursuant to and in accordance with the approval given in Resolution 4(A) set out in the Notice of this Meeting be and is hereby increased and extended by the addition of the aggregate nominal amount of the Shares which may be repurchased by the Company pursuant to and in accordance with the approval given in Resolution 4(B) set out in the Notice of this Meeting provided that such amount shall not exceed the aggregate nominal amount of the Shares repurchased pursuant to the said Resolution 4(B) and the said approval shall be limited accordingly."

By Order of the Board

Li Kwok Cheung, George

Executive Director

Hong Kong, June 8, 2001

Notes:

1.
Any member entitled to attend and vote may appoint one or more proxies to attend the meeting instead of him and to vote on a poll. A proxy need not be a member of the Company.

2.
The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed or a notarially certified copy of that power of authority shall be deposited at the principal place of business of the Company at 2nd Floor, Wah Kit Commercial Centre, 302 Des Voeux Road Central, Hong Kong not less than 48 hours before the time for holding the meeting (or adjourned meeting, as the case may be).

3.
The register of members of the Company will be closed from July 27, 2001 to July 31, 2001, both days inclusive, for the purpose of establishing entitlements of the shareholders of the Company to attend the Company's annual general meeting. During such period, no transfer of Shares can be registered.

4.
A circular containing further details regarding Resolution 4 above will be sent to shareholders as soon as practicable.

Please also refer to the published version of this announcement in the Hong Kong iMail.
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