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Starlight International Holdings Limited

GENERAL
The Company is a listed public limited company incorporated in
Bermuda.

The Company is an investment holding company. The subsidiaries
of the Company are engaged in the design, manufacture and sale
of awide range of electronic products and in securities trading.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of certain properties
and investments in securities, and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) made up to 31st March
each year.

The results of subsidiaries acquired and disposed of during the
year are included in the consolidated income statement from and
up to their effective dates of acquisition and disposal respectively.

The minority shareholders’ share of any accumulated deficit
incurred by subsidiaries in excess of their capital contribution is
charged against the profits of the Group. The income of the Group
is credited with all subsequent profits reported by the subsidiaries
until the minority interests’ share of the deficit previously absorbed
by the Group has been recovered.

All significant inter-company transactions and balances within the
Group have been eliminated on consolidation.




For the year ended 31st March, 2001 # % ~ %% —4F=H =+ —H L4 )i

B 5+ Y i

LS il YR

[k

WS S Jo 2 ) Mg A D T E AR 2 7
BB Aol 0 o3 S 48 R AUE
A A 7E WO A 45 [ B A B ) 4 R
R R /A (D7 B R | /A
Z R o W B EUEA A R A
ZAF BEM PR BB H ARl AR

ik Hh B A T 2 ) s 28 A R R R
HEZ SR gAY AR RED
R ST A A 2 A T R A
B o

WA i 2

B0 B T B A I e A
R MR B SIS E 2 AT
A R 58 AR AR

BEMMAET R4 B18) &4 3
A RN IR T DA AR

FLE WA R R A 2 8 S
2 DA [H] BE {1 BE e B2t o

JBe B A T i TR R R S BB 2
RERI A T DATE RB -

HEWA > @ FHFE RIS EH B %
PG 2 A1 &> DL E AR 1A B A B AR 0
fEsg -

i £ AR

PRI B B~ A AR Y BT
g B — BRI T H % E
2 B E A —EEHE R E R EE
2 AR o 5% 5 i BRI IR B R R B
BOA B il AR B AR

— D) At B AR A E A TR A MRS T
BH S

o
NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES - continued
Goodwill

Goodwill or capital reserve arising on acquisition of a subsidiary
or an associate represents respectively the excess or shortfall of
the purchase consideration over the Group’s share of the fair value
ascribed to the separable net assets of the subsidiary or associate
at the date of acquisition. Goodwill or capital reserve is written off
or credited directly to reserves respectively in the year of
acquisition.

On disposal of a subsidiary or an associate, the attributable amount
of goodwill or capital reserve previously written off or credited to
reserves is included in the determination of the profit or loss on
disposal.

Revenue recognition

Sales of goods are recognised when goods are delivered and title
has been passed. Sales of investments in securities are recognised
when the sales contracts are completed.

Gain (loss) on investments in derivative instruments is recognised
when the terms of the relevant contract are expired.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the interest rate applicable.

Dividend income from investments is recognised when the
shareholders’ right to receive payment has been established.

Rental income, including rental invoiced in advance from properties
under operating leases, is recognised on a straight line basis over
the terms of the leases.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale.

All other borrowing costs are expensed when they are incurred.

Starlight International Holdings Limited
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Starlight International Holdings Limited

SIGNIFICANT ACCOUNTING POLICIES- continued

L eases and hire pur chase contracts

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
of the assets concerned to the Group. Assets held under finance
leases and hire purchase contracts are capitalised at their fair values
at the dates of acquisition. The principal portions of the
corresponding leasing and hire purchase commitments net of interest
charges are shown as obligations of the Group. Finance costs, which
represent the difference between the total leasing and hire purchase
commitments and the fair value of the assets acquired, are charged
to the income statement over the period of the relevant leases and
hire purchase contracts so as to produce a constant periodic rate of
charge on the remaining balances of the obligations for each
accounting period.

All other leases are classified as operating leases and the rentals
payable are charged to the income statement on a straight line
basis over the terms of the leases.

Investment properties

Investment properties are completed properties which are held for
their investment potential, any rental income derived therefrom
being negotiated at arm'’s length.

Investment properties are stated at their open market value based
on independent professional valuation at the balance sheet date.
Any surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance on this reserve is insufficient
to cover a deficit on a portfolio basis, in which case the excess of
the deficit over the balance on the investment property revaluation
reserve is charged to the income statement. Where a deficit has
previously been charged to the income statement and a revaluation
surplus subsequently arises, this surplus is credited to the income
statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance on the investment
property revaluation reserve attributable to that property is
transferred to the income statement.

No depreciation is provided in respect of investment properties
which are held on leases with unexpired terms, including the
renewal period, of more than twenty years.
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment

Property, plant and equipment are stated at cost or valuation less
depreciation and amortisation. The cost of an asset comprises its
purchase price and any directly attributable costs of bringing the
asset to its present working condition and location for its intended
use. Expenditure incurred after the assets have been put into
operation, such as repairs and maintenance and overhaul costs, is
normally charged to the income statement in the period in which it
isincurred. In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the asset, the
expenditure is capitalised as an additional cost of the asset.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Where the recoverable amount of an asset has declined below its
carrying amount, the carrying amount is reduced to reflect the
decline in value. In determining the recoverable amount of assets,
expected future cash flows are not discounted to their present values.

Certain of the Group’s land and buildings were revalued in 1991
and the surplus arising on revaluation of those assets was credited
to the other property revaluation reserve. Any decrease in net
carrying amount of those properties in the future will be charged
to the income statement to the extent that it exceeds the surplus, if
any, held in the other property revaluation reserve relating to
previous revaluation of that particular asset. On the subsequent
sale of assets, the attributable revaluation surplus not yet transferred
to accumulated profits in prior years will be transferred to
accumulated profits.

Leasehold land in Hong Kong is amortised on a straight line basis
over the remaining unexpired terms of the leases on a prospective
basis in accordance with the Statement of Standard Accounting
Practice No. 17 “Property, plant and equipment” issued by the
Hong Kong Society of Accountants (“SSAP No. 17”).

Starlight International Holdings Limited
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Starlight International Holdings Limited

SIGNIFICANT ACCOUNTING POLICIES- continued
Property, plant and equipment — continued

The cost or valuation of leasehold buildings in Hong Kong is
depreciated over forty years by equal annual instalments. The cost
of medium term leasehold land and buildings outside Hong Kong
is amortised over a period of fifty years or, where shorter, the
remaining term of the leases, by equal annual instalments.

Construction in progress is stated at cost. Cost includes all
development expenditure and other direct costs attributable to such
project. Construction in progress is not depreciated until completion
of construction. On completion of construction, the assets are
transferred to appropriate categories of property, plant and
equipment.

Depreciation is provided to write off the cost of other property,
plant and equipment over their estimated useful lives, using the
reducing balance method, at the following rates per annum:

Computer equipment 25%
Furniture, fixtures and equipment 10 — 25%
Motor vehicles 20 — 25%
Plant and machinery 15 — 30%

Assets held under finance leases are depreciated over their estimated
useful lives on the same basis as owned assets or, where shorter,
the terms of the leases.

Assets held under hire purchase contracts are depreciated over their
estimated useful lives on the same basis as assets owned by the
Group.

Properties under development

Properties under development are stated at cost less provision for
impairment losses. Cost comprises the cost of land under
development together with the direct costs including borrowing
costs attributable to the development of the properties.
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES - continued
Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the Company
controls the composition of its board of directors or equivalent
governing body.

Investments in subsidiaries are included in the Company’s balance
sheet at carrying value, as reduced by any decline in the value of
the subsidiary other than temporary.

Investments in associates

An associate is an enterprise in which the Group is in a position to
exercise significant influence in management, including
participation in commercial and financial policy decisions.

The consolidated income statement includes the Group’s share of
the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interest in associates is stated at the
Group’s share of the net assets of the associates.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost, which comprises direct materials and, where applicable, direct
labour costs, subcontracting charges and those overheads that have
been incurred in bringing the inventories to their present location
and condition, is calculated using the weighted-average method.
Net realisable value represents the estimated selling price less all
further costs to completion and costs to be incurred in selling and
distribution.

Investments in securities

Investments in securities are recognised on a trade-date basis and
are initially measured at cost. At subsequent reporting dates, debt
securities that the Group has the expressed intention and ability to
hold to maturity (held-to-maturity debt securities) are measured at
amortised cost, less any impairment loss recognised to reflect
irrecoverable amounts. Any discount or premium on the acquisition
of a held-to-maturity debt security is aggregated with other
investment income receivable over the term of the instrument so
that the revenue recognised in each period represents a constant
yield on the investment.

Starlight International Holdings Limited
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Starlight International Holdings Limited

SIGNIFICANT ACCOUNTING POLICIES- continued
Investments in securities — continued

Investments other than held-to-maturity debt securities are classified
as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other than
temporary.

Other investments are measured at fair value, with unrealised gains
and losses included in the profit or loss for the year.

Investments in derivative instruments

Investments in derivative instruments, which are equity-linked
instruments held for short-term purposes, are stated at the lower of
cost or fair value estimated with reference to the market value of
the underlying equity securities at the balance sheet date.

Taxation

The charge for taxation is based on the results for the year after
adjusting for items which are non-assessable or disallowed. Certain
items of income and expense are recognised for tax purposesin a
different accounting period from that in which they are recognised
in the financial statements. The tax effect of the resulting timing
differences, computed under the liability method, is recognised as
deferred taxation in the financial statements to the extent that it is
probable that a liability or asset will crystallise in the foreseeable
future.

Foreign currencies

Transactions in foreign currencies are translated at the approximate
rates ruling on the dates of the transactions. Monetary assets and
liabilities which are covered by foreign exchange forward contracts
are re-translated at the appropriate contractual rates of exchange.
Other monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the balance sheet
date. Gains and losses arising on exchange are dealt with in the
income statement.

On consolidation, the financial statements of operations outside
Hong Kong are re-translated at the rates ruling on the balance
sheet date. Exchange differences arising on translation are dealt
with in the translation reserve.
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& SEGMENT INFORMATION

The Group’s turnover and contribution to (loss) profit from
operations analysed by principal activities and by geographic

B b anE locations are as follows:
e OEH)
A2 7R
Contribution to
BEM (loss) profit
Turnover from operations
2001 2000 2001 2000
BT i T BT i T
HK$ HK$ HK$ HK$
WEERH By principal activities
B FE B Eh Design, manufacture and sale
Wk K of electronic products 1,164,837,561 1,090,448,288 108,376,773 163,614,578
i 5 H H Securities trading 160,717,676 225,393,480  (49,450,781) 45,123,853
1,325,555,237 1,315,841,768 58,925,992 208,738,431
Bl A Interest income 1,843,342 2,929,465
Koy B 2 A A 3 H Unallocated corporate expenses (96,637,902)  (98,936,990)
8 (k5 H) %A (Loss) profit from operations (35,868,568) 112,730,906
R i bR By geographic locations
s Hong Kong 775,713,361 725,005,360 21,370,435 117,428,272
il Mainland China 5,188,453 12,251,427 547,844 1,845,963
AL EM North and South America 336,036,519 301,291,694 26,601,938 45,633,194
50l Europe 142,349,347 163,630,959 8,450,187 25,223,133
HA Japan 13,443,011 20,894,158 (489,039) 3,902,448
HoA B K Other countries 52,824,546 92,768,170 2,444,627 14,705,421
1,325,555,237 1,315,841,768 58,925,992 208,738,431
FB A Interest income 1,843,342 2,929,465
PN WA/ s Unallocated corporate expenses (96,637,902)  (98,936,990)
Ka (F18) Wl (Loss) profit from operations (35,868,568) 112,730,906

Starlight International Holdings Limited
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4. HABWA 4.  OTHER REVENUE
2001 2000
# T T
HK$ HK$
oA e A BLHE Other revenue comprises:
& Wi B Claims received 374,383 435,684
KEREE S KL Dividend income from investment securities = 1,144,000
A EH AR E 2 ’E Dividend income from other investments 1,947,637 1,822,139
FLE A Interest income 1,843,342 2,929,465
S AR U A Mould income 6,019,960 5,310,850
LRIV ERE Net exchange gain 8,550,032 5,091,269
HAthy Others 8,736,892 7,065,886
MAETHREZ Realised gain on investments in
T 5 B2 A derivative instruments 7,400,826 14,752,193
AH & e A Rental income 3,054,460 3,284,483
HoAh % ¥ 2 oK 5 BB R Unrealised holding gain of other investments = 2,388,704
37,927,532 44,224,673
Bt : 91,0875 o6 (. FZF E 4 421,690 Note:  Outgoings of HK$91,087 (2000: HK$421,690) were incurred
#Eot) Z B X B 7E A e d A dn to earn the rental income deri ved.
5. B8 (UE#) &h S (LOSS) PROFIT FROM OPERATIONS
2001 2000
# T E
HK$ HK$
g (E1E) A 2 5HHE (Loss) profit from operations has been
0 B arrived at after charging:
A% BT P Auditors' remuneration 1,928,898 1,960,500
P85 I 4 £ Depreciation and amortisation on
—EEmaEERE — assets owned by the Group 33,880,625 32,116,776
——HHEA % — assets held under a hire purchase contract 55,443 9,559
a2 EE
THEM T g Rentals payable under operating leases
& FH 4 3 in respect of rented premises 3,890,875 4,208,257
BILRA (MfaE) Staff costs (Note) 98,127,209 106,178,591
Mak: AFEEZ B L HRALDC @R Note:  The staff costs for the year included retirement benefits scheme
2,429,831 ot ( = £ X & contributions of HK$2,429,831 (2000: HK $2,373,333), net of
4F 12,373,333 J6) 2 BIRAE F 5T forfeited contributions of HK$91,067 (2000: HK$82,382).

#3020 BR 91,067 OT (—
TR A 182,382 r) 2~ Wit

£,
A ©
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PR R B 4 6. DIRECTORS AND EMPLOYEES EMOLUMENTS
2001 2000
b 3T 6
HK$ HK$
EE AT Directors’ emoluments
Mg Fees:
PATHE SR Executive directors 45,000 45,000
ML IR AT HE Independent non-executive directors 30,000 30,000
75,000 75,000
AT #E A 4 Other emoluments to executive directors:
o I S L Ath 4 ) Salaries and other benefits 12,075,566 14,156,890
B R AE ] 5 3] 2 Retirement benefits scheme contributions 560,948 644,400
12,636,514 14,801,290
#E B Total 12,711,514 14,876,290
HEN A 2 & HME T Remuneration of the directors were within the following bands:
WA
Number of director(s)
2001 2000
Z — 1,000,000k TG Nil — HK$1,000,000 2 2
1,000,001#5 7 — 1,500,000 JC HK$1,000,001 — HK$1,500,000 2 -
1,500,001#5 7¢ — 2,000,000 JC HK$1,500,001 — HK$2,000,000 - 2
9,500,002 J¢ — 10,000,000 JC HK$9,500,001 — HK $10,000,000 1 -
11,500,001 J© — 12,000,000/ JC HK$11,500,001 — HK$12,000,000 — 1

Starlight International Holdings Limited

O

32



33

B 0

e B E—F = =+ —HIL4EE  For the year ended 31st March, 2001

o

NOTES TO THE FINANCIAL STATEMENTS

6. WY KR H O — A

i B

AEMIAREHMZ N LAHE =4
(=TT LA W4 2 A B S5
B R N ESCHER Hakm 4 (=
FTRRE: = F) e HE B2 <

6. DIRECTORS AND EMPLOYEES EMOLUMENTS
— continued
Employees
The five highest paid individuals of the Group included three (2000:
two) directors, details of whose remuneration are set out above.
The emoluments of the remaining two (2000: three) highest paid

employees are as follows:

R
2001 2000
W T
HK$ HK$
3 I Az At 4 ] Salaries and other benefits 3,275,863 3,758,004
eSS Performance related incentive payments - 4,050,000
FER N R R Retirement benefits scheme contributions 102,540 240,900
3,378,403 8,048,904

PEAE B B P < B FEE I E

Emoluments of these employees were within the following bands:

e B A%
Number of employee(s)
2001 2000
1,500,001 J& — 2,000,000% J&  HK$1,500,001 — HK $2,000,000 2
2,000,001#5 Jt — 2,500,000% 7t  HK$2,000,001 — HK $2,500,000 -
3,500,001 J© — 4,000,000% ot  HK$3,500,001 — HK $4,000,000 -
7. BB 7.  FINANCE COSTS
2001 2000
TN oPTH
HK$ HK$
F S Interest on
— TLAF A A R B R — borrowings wholly repayable
ZBH within five years 13,213,003 6,009,707
—— MBS — a hire purchase contract 31,657 2,959
— BRI E O e 2 — margin accounts and short term
NI SR = N loans from brokers 664,437 144,097
13,909,097 6,156,763

Starlight International Holdings Limited
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8. B 8.  TAXATION
2001 2000
o W T
HK$ HK$
BEIH 32 A The charge comprises:
ARGy w) R FER B A A The Company and its subsidiaries:
R 45 A 71 HE LB %k A Hong Kong Profits Tax calculated at 16%
i Bl % 16%5T H (2000: 16%) on the estimated
2T A 1S B assessable profit
(ZFFEF: 16%) 1,502,390 2,255,679
B (£) D B (Over) underprovision in prior years (434,358) 10,620
1,068,032 2,266,299
HoAth =] ¥4 @ 2 B IE Taxation in other jurisdictions 385,931 205,576
1,453,963 2,471,875
A ] 3k [ 2 B TE TG 4% AR A R i e Taxation in other jurisdictions is calculated at the rates prevailing
BAT B A - in the respective jurisdictions.
R 43 B Y A 2 0 AT S TE N A R SR Details of the unprovided deferred taxation are set out in note 33.
334 »
9.  RAEREE () A s 9. NET (LOSS) PROFIT FOR THE YEAR
16 %5 4 B51852,803,4213 7T (T EE ! Of the consolidated loss of HK$52,803,421 (2000: profit of
100,278,095%% 7t i ) Z 1 > 11,729,306 HK$100,278,095), a loss of HK$11,729,306 (2000: profit of
Wt (ZFF % 179,229,230 7t fi #1]) HK$79,229,230) has been dealt with in the financial statements of
Z R AR 2 R B B R G R R the Company.
10. kA 10. DIVIDENDS
2001 2000
& W 0
HK$ HK$
B AT H 8 S A 0. 41l Interim dividend paid of 0.4 cents
(ZZZE A4 2.00l) (2000: 2.0 cents) per share 10,793,141 10,412,353
ADBETAEZH =+ — Final dividend in scrip form
A Ik 4R B R B i B equivalent to 3.5 cents per share,
B 3.5 (ARAR B with a cash option for the year
AT R B A) ended 31st March, 2000 - 18,222,733
10,793,141 28,635,086

Starlight International Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

11. )k O#E) &M

B R AR A K (5 1R) T R TSR %

11. (LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss) earnings per share is

PLR BB EHE computed based on the following data:
2001 2000
. EH
HK$ HK$
(B4R i Al - (Loss) earnings:
AR Ry R B R R Net (loss) profit for the year and
(HEsH) 6 R S i i A% (loss) earnings for the purpose of
(E18) %R 2 3% basic (loss) earnings and
(548 ¥ A diluted (loss) earnings per share (52,803,421) 100,278,095
&t #H - Number of shares:
Bhat BA A A (F1R) Weighted average number of shares
T A 2 B 53 i R S 4 S for the purpose of basic
(loss) earnings per share 2,615,920,357 2,613,780,720

BT 2 Y R

Effect of dilutive potential shares:

18 51 R E Share options Not applicable 38,738,205

i JIHE Warrants Not applicable 58,619,820
Sy e B R AR Weighted average number of shares

(18 Wl 2 i 1y for the purpose of diluted

JInRE - 1 81 (loss) earnings per share Not applicable  2,711,138,745

ARG BE 2 B AR R 1R AR
A AE BEAT i 2 48 5T 5 I HE S R I HE R

4 Bl 18R B

g BC A K 4 T AR U B 2 bR B
19.2¥5ill % 18.5% il 43- 531 7 % %% 3.8 1l
B 37U > DAz WA 4 JBE R IR % AL K
P74 e Al 2 R (SAM 7E25) o

Starlight International Holdings Limited

result in a decrease in the loss per share.

No diluted loss per share has been calculated for the current year
as the exercise of the outstanding share options and warrants would

The comparative figures for basic and diluted earnings per share
have been revised from 19.2 cents and 18.5 cents to 3.8 cents and
3.7 cents respectively to reflect the effect of the bonus issue of

shares and subdivision of shares during the year (see note 25).
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12. HEWE 12. INVESTMENT PROPERTIES
2001 2000
% P
HK$ HK$
A4 THE GROUP
5 A VALUATION
A ) At beginning of the year 46,610,000 47,560,000
B E L Z M Deficit arising on revaluation (1,630,000) (950,000)
A At end of the year 44,980,000 46,610,000

BREVER _FE-F=ZH=+—H
L HEAGE TS i — P8 5L R AT < HSE A
L F 8 A 45 B R s R e 2 N PR
BT LA fli o

AL 2 A B ) 3 AR R A
R o

A B W) 36 A A U DR U A
£ o

The professional valuation of investment properties as at
March 31, 2001 was carried out by Chung, Chan & Associates, an
independent firm of qualified professional valuers, on an open
market value for existing use basis.

All of the Group’s investment properties are rented out under
operating leases.

The investment properties are held in Hong Kong under long leases.

Starlight International Holdings Limited
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13. W3~ BB Kot i 13.  PROPERTY, PLANT AND EQUIPMENT
3]
5 Rk B
Furniture, 17
HaHmE  BRSH fixtures R RS ERTH
Leasehold ~ Computer and Motor Plant and Construction 5
properties  equipment  equipment vehicles  machinery  in progress Total
T T W T ¥ T ¥ T T T
HK$ HK$ HK$ HK$ HK$ HK$ HK$
AR THE GROUP
JB A L R A COST OR VALUATION
MZFZFENH—H At 1st April, 2000 112,240,390 9,558,977 76,131,703  15578,014 248,003,693 - 461,512,777
K Currency realignment = = = (7,768) (10,606) = (18,374)
NE Additions 2,564,760 1,533,467 8,252,165 276,635 26,934,594 10,276,787 49,838,408
BRERR4
=H=+—H At 31st March, 2001 114,805,150 11,092,444 84,383,868 15,846,881 274,927,681 10,276,787 511,332,811
i Comprising:
A At cost 78,778,150 11,092,444 84,383,868  15846,881 274,927,681 10,276,787 475,305,811
fEEMA——JUL—%  Atvaluation - 1991 36,027,000 - - - - - 36,027,000
114,805,150 11,092,444 84,383,868 15,846,881 274,927,681 10,276,787 511,332,811
34 % 4 DEPRECIATION AND
AMORTISATION
- RERE
MA—HA At 1st April, 2000 13,991,572 6,144,321 54293806 11,546,365 157,115,010 - 243,091,074
B Currency realignment - - - (5,944) (8.247) = (14,191)
A ff Provided for the year 2,240,892 1,060,716 5,290,839 896,053 24,447,568 - 33,936,068
RoRB—4
ZH=+—H At 31st March, 2001 16,232,464 7,205,037 59,584,645 12,436,474 181,554,331 - 277,012,951
W i ¥4 NET BOOK VALUES
RoBE—4
ZH=+—H At 31st March, 2001 98,572,686 3,887,407 24,799,223 3,410,407 93,373,350 10,276,787 234,319,860
RERREE
=H=+—"H At 31st March, 2000 98,248,818 3,414,656 21,837,897 4,031,649 90,888,683 - 218,421,703

Starlight International Holdings Limited
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13. W3-~ BB Bt i - 8 PROPERTY, PLANT AND EQUIPMENT - continued
2001 2000
# T W 0
HK$ HK$
AL 2 Y R T The Group's property interests comprise:
T A - L easehold properties:
ERBURNELFA Held in Hong Kong, long leases 43,463,967 44,178,748
TEF W AL S 4 Held outside Hong Kong,
medium term leases 55,108,719 54,070,070
98,572,686 98,248,818

Tl &9 4 2E ¥R — 8 57 25 2E A (8 W it — Ju
TR B iR e 2 N BT (T
DL fil o AR 45 [ R A & w1 ED T RIS 17
M6 58 728 A R B E ) Ak A 4 A
KW 2 WP G O i —
A 4 4 3 o it L 40 40 3 e A (L TR
BRI SR R A4 26 2 R i (E R
SEE-F=ZA=Z=+—HHLH
27,509,000 J© ( — F F & 4 :
27,940,000% 7T) °

MR oEE—FE=H=+—HHEIEEY
- R IRk IR T E N A B DUTH %
G H A 2 EE B 221,772% oG
(ZFZE A 277,215870) °

The valuation of leasehold properties was carried out by a firm of
independent professional valuersin 1991 on an open market value
for existing use basis. The Group has adopted the transitional relief
provided by paragraph 72 of SSAP No. 17 from the requirement to
make revaluation on a regular basis of the Group’s leasehold
properties and, accordingly, no further revaluation of leasehold
properties will be carried out. Had these leasehold properties been
carried at cost less accumulated depreciation, the net book value
of the leasehold properties at 31st March, 2001 would have been
stated at approximately HK$27,509,000 (2000: HK$27,940,000).

The net book value of property, plant and equipment at 31st March,

2001 included an amount of HK$221,772 (2000: HK$277,215) in
respect of assets held under a hire purchase contract.

Starlight International Holdings Limited
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14. FHERPYE 14. PROPERTIES UNDER DEVELOPMENT
A 4
THE GROUP
2001 2000
T # T
HK$ HK$
W H — H 2 Bl AE Cost at 1st April 49,736,212 49,761,545
15 Currency realignment (96,738) (84,430)
nE Additions 96,738 59,097
49,736,212 49,736,212
I s - B T RR BBk (R 18 Less: Impairment loss recognised (17,736,212) (17,736,212)
R=H=+—HZKHHE Carrying value at 31st March 32,000,000 32,000,000
B T rh i 2E A v EE N R IR [ 7 DA The properties under development are situated in the People’s
R 24 e Republic of China and are held under long leases.
ATEE—AFE=ZA =+ —H M B BR At 31st March, 2001, total interest capitalised to properties under
HOAS M M ON BE R R W B R development amounted to HK $2,963,007 (2000: HK $2,963,007).
2,963,007# 6 (& £Z 4 : 2,963,007
won) o
15. WIS A &) BE % 15. INTEREST IN SUBSIDIARIES
P N
THE COMPANY
2001 2000
LT # T
HK$ HK$
S0 Unlisted shares 136,683,850 136,683,850
il 3 8 (B s 12 Impairment |oss recognised (10,000,000) =
126,683,850 136,683,850
JRE Wi B Jig 2 ] B T Amounts due from subsidiaries 437,605,875 436,427,618

564,289,725 573,111,468

39 Starlight International Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

Bek g 2 vl BE 2% - 4 15. INTEREST IN SUBSIDIARIES - continued

e b T Ay 2 MR T (L TS AR B R — LA

The carrying value of the unlisted shares is based on the book

JUAE = 1 46 B 3 A 51 3 T AR A A% value of the underlying net assets of SIH Limited and its

1 I & FE /A ® IRF > SIH Limited & H: Bt
JE oS mA E B 2R A IR T R
December 1989.

EEWBAAN-EEEZA=S

subsidiaries as at the date on which the Company became the
ultimate holding company under the group reorganisation in

Details of principal subsidiaries at 31st March, 2001 are set out in

— H Z 518 B #5540 o note 40.
B 8 o v BE A 16. INTEREST IN ASSOCIATES
A 45 [
THE GROUP
2001 2000
Wt ¥ 6
HK$ HK$
T A W A B B R N A Share of net assets of associates:
I TRy Unlisted shares 1,091,176 998,035
F W LA A b T IR Listed shares outside Hong K ong = =
1,091,176 998,035
Wk 2 % ] T R K (M aE) L oans to associates (Note) 8,864,436 =
9,955,612 998,035
b T AR A T (E Market value of listed shares 520,104 =
Bt MR AR — B A R BT K 2 Note: Included in the amounts is an amount of US$400,000 in respect

400,000 G B 3K - It & 3C4E B A
12% » 3l DA GH 8 W 2 F 0
1B & F o

of aloan to an associate which bears interest at 12% per annum
and is secured by certain assets of the associate.

Starlight International Holdings Limited
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16. B H A v HE gk -5 16. INTEREST IN ASSOCIATES - continued
REBZ B EAFR _FEE—FE=/H Details of the Group's associates at 31st March, 2001 are as
=T —HZFBWTE follows:
wk i, 7 45 190 M 4
BRI JBe A< HE 2
Place of sk 7S i 5 Attributable
B8 Al 446 registration/ Nominal value of equity interest  EEEH
Name of associate operations registered capital to the Group Principal activity
AL st B R A R A F w2 N R L A 800,000 J© 68.75% Al g s
([dbnt BExE ) People’s Republic US$800,000 (HF 30) V&R
Beijing Commune Fair of China (see below) Manufacture and
Electronics Co. Ltd. sale of
(“Beijing Commune”) telecommunications
products
Cosmo Communications %5 137,1813% Jt 49.11% o E B S B
Corporation United States US$137,181 & P
of America Trading in electrical
appliances and
investment holding
E-Global Electronics Y Jo AT R 1003 7. 25.00% M LE TR
Trading Platform S US$100 25 F B
Limited British Virgin Formation and
Islands/ operation of an
Hong Kong electronics
components
exchange/

b 5 B T — [ 0 R AR B — LU
A BOLZ A AT AR B W
A £ [H] 7R 4% A 550,000 TE & A - A
B 2B BT AR S 2 R o A A ) A R
i A 45 [ 52 A b 5t B 5096 % A B
Jhe 1 o A 42 8 817 92 A A R B 2 R 2
2 Tl HE o

W N R By A o M) HE R A o

Starlight International Holdings Limited

transaction platform

Beijing Commune was incorporated as a joint venture company for
a term of fifteen years commencing October 1992. Under the
agreement, the Group is committed to invest an amount of
US$550,000. The Group has fully contributed the amount
committed. During the life of the agreement, the Group is entitled

to share 50% of the profit or loss of Beijing Commune. The Group
does not have controlling interest in the board of directors of Beijing

Commune.

The associates are indirectly held by the Company.
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17. WHHEH 17. INVESTMENTSIN SECURITIES
A KM
THE GROUP
g e b B & B
Investment securities Other investments Total
2001 2000 2001 2000 2001 2000
#5 T # 5 T # # e
HK$ HK$ HK$ HK$ HK$ HK$
AR 5 Equity securities:
i) Listed
R Hong Kong = - 54,188,827 40,551,871 54,188,827 40,551,871
N Overseas 8,106,000 - 39,412,647 50,636,657 47,518,647 50,636,657
8,106,000 - 93,601,474 91,188,528 101,707,474 91,188,528
E o) Unlisted
i Hong Kong 29,540,000 1,040,000 - - 29,540,000 1,040,000
N Overseas 1,000,000 - - - 1,000,000 -
30,540,000 1,040,000 - - 30,540,000 1,040,000
38,646,000 1,040,000 93,601,474 91,188,528 132,247,474 92,228,528
BB & Debt securities:
Eili Listed
1 Hh Overseas - - - 8,526,037 - 8,526,037
B Total:
ki Listed 8,106,000 - 93,601,474 99,714,565 101,707,474 99,714,565
E/ i Unlisted 30,540,000 1,040,000 - - 30,540,000 1,040,000
38,646,000 1,040,000 93,601,474 99,714,565 132,247,474 100,754,565
LR Market value of
i fE listed securities 4,053,000 - 93,601,474 99,714,565 97,654,474 99,714,565
REEMEHE  Carrying amount analysed
1T 43 47 A% - for reporting purposes as:
i 8 Current - - 93,601,474 99,714,565 93,601,474 99,714,565
I i B Non-current 38,646,000 1,040,000 - - 38,646,000 1,040,000
38,646,000 1,040,000 93,601,474 99,714,565 132,247,474 100,754,565

Starlight International Holdings Limited
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17. ®HHBHE-# 17.  INVESTMENTSIN SECURITIES - continued

(@ T _FEFERH > — AN (@ In May 2000, Top Spring Technology Limited (“Top
Z & & Wt J&§ /A " Top Spring Spring”), a wholly owned subsidiary of the Company,
Technology Limited (Top entered into a subscription and share sale and purchase
Spring) ¥ ldeaMall.com Limited agreement with Ideamall.com Limited and Supreme Style
J Supreme Style Technology Technology Limited to acquire a 17% interest in the issued
Limitedss 5] T — 5 58 1 2 i 52 share capital of Net Plus Company Limited (“Net Plus’), a
EE W DT A RS company incorporated in Hong Kong which is engaged in
JCER T E AR A RA R ([ internet business, for a consideration of HK$25.5 million
MR ) BT A 2 17%0HE %7 > with an option to acquire an additional equity interest in
S A DLEESNE T B E W T the issued share capital of Net Plus for additional
W0 A HNE A BB R AT B AN B consideration of HK$7.5 million. If the option is exercised,
5 . w8 B HE o AR BL B A R Top Spring’s equity interest in the issued share capital of
Hh I 18 A AR A B o R RE AT Net Plus will be increased by 5% of the enlarged issued
fdi %% > Top Springi 4 44 Bl 4% %% share capital of Net Plus. The option period will expire on
AT 20K B A HE 4 519 3% 5% o 26th May, 2002.
IR HE A — R TN
=N H e

(b) " _FFXTHENH > —H (b) In June 2000, Sheen United Technology Limited, a wholly

A4y T A 2 [t & 2> F Sheen
United Technology Limited
Hlgopuppy.com Limited%x 5] T
— 3 BN o > LA = T L
37— ]38 2 ] gopuppy Limited °
I JE 4% & {5 gopuppy Limited#$
A7 A 2 15908 i - 37 A LA
Sh-B H E s T R8I 2 50901k HE
2 R REHE - W FR I RE A A BT
—4ENH T H B e

Starlight International Holdings Limited

owned subsidiary of the Company, entered into a
shareholders' agreement with gopuppy.com Limited to form
a new company, gopuppy Limited, for a consideration of
HK$3 million. The investment represents a 15% interest in
the issued share capital of gopuppy Limited with an option
to increase to 50% shareholding for additional consideration
of HK$7 million. The option period was expired on 2nd
June, 2001.
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17. W 8W -4 17. INVESTMENTSIN SECURITIES - continued
AR 4 H]
THE COMPANY
Eid e
Investment securities
2001 2000
# oL W T
HK$ HK$
F W LAA b I AS 9 Listed equity securities outside Hong Kong 8,106,000 =
bR R (E Market value of listed securities 4,053,000 =
IREEMLZHE Carrying amount analysed for
[V E reporting purposes as:
FE 7 Hh Non-current 8,106,000 =

EFRRMAEETREZEERD B

In the opinion of the directors, the unlisted investments are worth

FOHR A at least their carrying value.
18. HH# 18. INVENTORIES
A% 45
THE GROUP
2001 2000
# L W 0
HK$ HK$
kL Raw materials 122,056,266 131,167,504
e/ Work in progress 11,222,718 9,822,723
SR A Finished goods 77,450,828 64,645,457
210,729,812 205,635,684

Pl I f34%5,074,188% JC (T ZEAF ¢
5,271,136% ot ) Z Ji Kl ~ 730,567 JC
(T FZTAF 824,802 70 ) Z 7E R
% 28,701,684% ot ( = F T F 4 ¢
27,596,362) 2 $4 B & 4% T 5 B I
{E %1 B

JRAAEBE > A7 B RAR T W 2 K 1 B AR

37 13 1,047,726,7954 UG (T EEE
4£:920,117,969#k JT) ©

Included above are raw materials of HK$5,074,188 (2000:
HK$5,271,136), work in progress of HK$730,567 (2000:
HK$824,892) and finished goods of HK$28,701,684 (2000:
HK$27,596,362) which are carried at net realisable value.

The cost of inventories recognised as an expense in the income
statement during the year amounted to HK$1,047,726,795 (2000:
HK$920,117,969).

Starlight International Holdings Limited
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19, HEWCHR K - 35 4 B A K JH 19. DEBTORS, DEPOSITSAND PREPAYMENTS
A ER-F=ZH=1+—H BRIR At 31st March, 2001, the balance of debtors, deposits and
o ¥4 I A K TE A F5 71,620,8050k prepayments included trade debtors of HK$71,620,805 (2000:
g6 (&R % 4F 1 101,288,116 oT) 2 HK$101,288,116). The aging analysis of trade debtors at the balance
JENS B 5 Rk o T AR A5 H BN B ) IRk sheet date is as follows:
Z MR B4y AT T
A% 4
THE GROUP
2001 2000
# W 0
HK$ HK$
0-30H 0-30 days 38,574,166 71,643,662
31-60H 31-60 days 14,813,803 9,714,306
61-90H 61-90 days 15,839 2,628,207
> 90H > 90 days 18,216,997 17,301,941
71,620,805 101,288,116
A4 1) O G % F 4R AT 25 2 1 30 The Group allows an average credit period ranging from 30 days
Z 90H Z B - to 90 days to its trade customers.
20. HEWCEE K 20. LOAN RECEIVABLE
A 4 1 THE GROUP
1M A N7 M HE 4> 4R B A 12% 0 | LA The loan was unsecured and bore interest at 12% per annum
H A 55 0 R IR 3k k- B 3 commencing from the date of advancement and was overdue for
W0 8 o 5 i e B 2 Rk ARAEEE repayment under the terms of the loan. The Group ceased to charge
PRI A7 H) o 3E 2 R a8 4 AT LA ARk interest on the loan and has taken necessary action in order to
) = recover the loan receivable. In the opinion of the directors, the
|oan receivable should be recoverable in full.
21. AT HBEHE 21. INVESTMENTS IN DERIVATIVE INSTRUMENTS
AR THE GROUP

TEERS H o AT A TH BT B AME S
HE o

Starlight International Holdings Limited

At the balance sheet date, the investments in derivati ve instruments
were carried at cost.
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AoEE EZH =+ —H BATIER
X JE wt A1 45 70,608,822 T (%
TR AF 141,943,707 00) 2 ETE 5
HRaR e N4 H AT 5 HR R 2 TR 4
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NOTES TO THE FINANCIAL STATEMENTS

22. CREDITORSAND ACCRUED CHARGES

At 31st March, 2001, the balance of creditors and accrued charges
included trade creditors of HK$70,608,822 (2000:
HK$141,943,707). The aging analysis of trade creditors at the
balance sheet date is as follows:

Hrim
A 45
THE GROUP
2001 2000
Wt oo
HK$ HK$
0-30H 0-30 days 29,950,916 59,192,024
31-60H 31-60 days 18,316,910 35,542,000
61-90H 61-90 days 4,247,700 22,457,792
> 90H > 90 days 18,093,296 24,751,891
70,608,822 141,943,707
£k 23. BORROWINGS
A% 4
THE GROUP
2001 2000
Wt W T
HK$ HK$
B FE T Borrowings comprise the following:
AT R Bank loans 86,700,000 21,410,000
J5 3 B K Short term loans 20,107,789 5,564,513
15 FE MR B A 1T 3K Trust receipts and import loans 18,372,881 13,014,733
5 FE RS BB K Debt factoring loans 14,680,358 21,854,808
HATE X Bank overdrafts 385,677 6,024,619
140,246,705 67,868,673
A Secured 77,541,239 48,829,321
EUE e Unsecured 62,705,466 19,039,352
140,246,705 67,868,673

Starlight International Holdings Limited
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23.  £Eak - 23. BORROWINGS - continued
B FOR]E T i e 2 T B R SR T The borrowings bear interest at prevailing market rates and are
B HAERBR T : repayable as follows:
A4 H
THE GROUP
2001 2000
v TH W T
HK$ HK$
R HA B — 45 A 3] 1 Due within 1 year or on demand 109,006,705 53,918,673
— EWEN Between 1 — 2 years 12,560,000 7,460,000
—“EHFENRN Between 2 — 5 years 18,680,000 6,490,000
140,246,705 67,868,673
WHER PR B A T2 Less: Amount due within one year shown
— 4 A 5] 1) o under current liabilities (109,006,705) (53,918,673)
— 4F 1% 5 B A Amount due after one year 31,240,000 13,950,000
24. —HIESHZRYE 24. OBLIGATIONS UNDER A HIRE PURCHASE
CONTRACT
A4 HE
THE GROUP
2001 2000
VTN W T
HK$ HK$
— MG H The maturity of obligations under a hire
HAYE JE T R purchase contract is as follows:
— 4R Within 1 year 46,160 39,059
— EWAEN Between 1 — 2 years 53,260 46,160
TR RN Between 2 — 5 years 121,930 175,190
221,350 260,409
I [ - 31 7 v B LR Less: Amount due within one year shown
— 4F 0 3] ) oA under current liabilities (46,160) (39,059)
—4E 1% 2| ) #EE Amount due after one year 175,190 221,350
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25. AR 25. SHARE CAPITAL
CEIT R
500 JBe A
by ¥ H Issued and
Number fully paid
of shares share capital
VAT
HK$
A —JLILILE H — H Z 8# % Balance at 1st April, 1999 537,401,203 214,960,481
PR AR BT B AT 2 A Issue of shares as scrip dividends 1,766,575 706,630
A7 168 58 B ME 55 1T 85 47 2 B 4% 1ssue of shares upon exercise of warrants 622,624 249,050
[5] Fi JIE A5 Repurchase of shares (18,578,000) (7,431,200)
W EEELE = H =+ — H K& Balance at 31st March, 2000
ZEEEFMH —HZEHE  and 1st April, 2000 521,212,402 208,484,961
UK 2% 4T Ik Bonus issue of shares 130,397,209 52,158,883
Ji& A 4 48 Subdivision of shares 1,955,958,144 -
DL AR BT B AT 2 A Issue of shares as scrip dividends 5,532,426 553,243
17 1 52 JBE WE 351 35 17 2 & £ Issue of shares upon exercise of warrants 120,292,492 14,981,380
[5] Fi JIE A5 Repurchase of shares (40,196,000) (6,858,800)
R —4E=EN
=t HZ B Balance at 31st March, 2001 2,693,196,673 269,319,667

WY —FFFEJH /N KR FF
T K 7 A 7 — TR PRk R AR H
A LR o B AT K R BT IR
{EL0.40%5 I 2 & A7 7 40 4% Y B 45 % T (B
0.10% Jt 2 JE 0y ([HRAAE LY 1) > i Kok
% M 7% 500,000,000 JC 0 4 A
1,250,000,000 % 45 % i {E 0.40 5 7T 2 /i
144 41 55,000,000,000/1% 45 % i {£.0.10
Wt Z B (T Brs ) > e 4 4
JR A3 7545 7 T A [R) S5 4 45

Pursuant to an ordinary resolution passed at special general meeting
of the Company held on 28th September, 2000, the authorised
share capital of the Company of HK$500,000,000 divided into
1,250,000,000 shares of HK$0.40 each was and hereby subdivided
into 5,000,000,000 shares of HK$0.10 each (“Subdivision”) by
subdividing every issued and unissued share of HK$0.40 in the
capital of the Company into four shares of HK$0.10 each
(“Subdivided Shares”) and that all the Subdivided Shares rank pari
passu in all respects.

Starlight International Holdings Limited
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25. JBeAR — 4 25. SHARE CAPITAL - continued
Y R NN | N R Details of other changes in the share capital of the Company during
NN the year are as follows:

©) W —FEZFIA Z+/N\H
JBE HA I K € e 2 — T %
PR > AN Al AL B Bt
18 BE A B Oy B AE AR MU
52,158,883t 7t > fF 4% #
130,397,209 8% A< 7 ] 4 A% 18 (H
0.4%5 JC 2 K 47 By > WA &5
AT Y A 0.4 T 2 B
BEATRE A > IR % — B T (H0.4%
0T B 2 BG4 IR BB B < T A R
A P 13 AE 45 T 5 A B R A ]
BB AT TR S 25

(b) R4 bl 38 K 2 A B 4> AN
7] 3t % 17 T 1,955,958,144f% 4
J% T (B 0. 103 7T 2 3 A0 A% 1yo

(c) R —FFLTENH/NAFE
ffi 2 ABEAC SR &0 > e 5 350 40 Bt
R R AR SES L
TRBAEE 2 KWL A H
T F T A H O 0 AT
5,532,426/% 4 % T8 {E 4% 0.107C
ZREA > 4 B A (B £50.165%s It ©

(d) Y o S I W DU N/
F A 58 B HE » A2\ B A A 4F JiE 3
AT 19,840,437 A I T E A
0.40% JG } 110,452,055/ & ik
T (B £50.10%5 70 2 A » 45 iR
I 12 2> Bl /% 0.65i% JT & 0.13i
e

Starlight International Holdings Limited

€)] Pursuant to an ordinary resolution passed at a special
general meeting of the Company held on 28th September,
2000, the Company capitalised the sum of HK$52,158,883
being part of the amount standing to the credit of the share
premium account of the Company and appropriated the said
sum in paying up in full 130,397,209 shares of the unissued
shares of HK$0.40 each in the capital of the Company to
the shareholders in proportion of one new share of HK$0.40
each for every four issued shares of HK$0.40 each held.
All such shares rank for all purpose pari passu with the
existing issued shares of the Company.

(b) Pursuant to the Subdivision as mentioned above, the
Company issued 1,955,958,144 Subdivided Shares of
HK$0.10 each.

(c) In October 2000, 5,532,426 shares of HK$0.10 each were
issued at a price of HK$0.165 per share as the 2000 final
dividend to shareholders who did not elect for the cash
option pursuant to the scrip dividend scheme as announced
on 8th August, 2000.

(d) During the year, 9,840,437 and 110,452,055 shares of
HK$0.40 and HK$0.10 each were issued at HK$0.65 and
HK$0.13 per share respectively as a result of the exercise
of certain warrants of the Company by the warrant holders.
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25. JBeAS — 4 25. SHARE CAPITAL - continued

(e)  AAFIEAFUE G S AR (e) The Company repurchased its own shares on The Stock

il AN g (1 Exchange of Hong Kong Limited as follows:

5 B fE B

B £ ¥ H Price per share 28R
Number of I5 1K 1 I v 18 Aggr egate
H B Month shares L owest Highest consideration
VoW s o
HK$ HK$ HK$
ZERERFNH April 2000 3,372,000 0.770 0.880 2,836,840
CEXLZFEARA May 2000 572,000 0.850 0.880 495,900
ZEEEFENA August 2000 5,520,000 1.160 1.220 6,475,680
ZERRRELTH October 2000 12,472,000 0.135 0.205 2,048,396
ZEREBRFE+—N November 2000 7,100,000 0.184 0.194 1,343,350
“EERFET A December 2000 4,860,000 0.141 0.150 712,670
—EFE—FE—H January 2001 3,440,000 0.130 0.154 477,620
—EE—FEH February 2001 2,860,000 0.145 0.146 416,350
40,196,000 14,806,806

VAL [B] i 2 B4y 2 R 8 - SR A
Al B BEAT A B AR 55 1k 4 i
TE LA DA o 120 18 5 A7 2 i
. e P B ViR 1 1T o T AR 5
A B B 07 T8 (L < R ) ol £ B
i 7] R A A T o A (BR RE
29)

Ak AN T —EE—EZH
D) #8418 2,147,390k 7T 8] i T
3£15,790,000/ A2 & B 4> It
FERME R ZFF—FN A 5

P A 85 AT 2 e e 45 J7 T B B AT B %
11 2 Bedy == A1 [l S HE 4

26. U2 N JBE K

A4 1 K A A F]

AR N B IR TS R B 4 5 I R
RAEER _-_FF-F=H=+—HHi
A7 10 5 R I HE > AR B (E 4 J1%0.13%%
JC 78 i 33,668, 7290% A B i {H0.10%5 o
Ry » IG5 B 03 B — B F—4F 10 7 8%
17T wR W RERE 5 o

26.

The above shares were cancelled upon repurchase and
accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. The premium
on repurchase was charged against accumulated profits. An
amount equivalent to the nominal value of the shares
cancelled was transferred from accumulated profits to the
capital redemption reserve (note 29).

In addition, the Company repurchased 15,790,000 shares
of the Company at a consideration of HK$2,147,390 in
March 2001. These shares were cancelled in April 2001.

All shares issued rank pari passu with the then existing shares in
issue in all respects.

SUBSCRIPTION MONEY RECEIVED

THE GROUP AND THE COMPANY

The money was received by the Company from certain warrant
holders to exercise the subscription rights of the warrants before
31st March, 2001 to subscribe for 33,668,729 shares of HK$0.10
each at HK$0.13 per share. Such shares were issued to the warrant
holders in April 2001.

Starlight International Holdings Limited
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8 S i b i it 3l

RIEARF R — LALLM A L H &
A7 2 e SR R o o A BRI
2B R R R T R T B
TR AALEEMAER AT,
BAEAL 7] B 2 7 2 S G
A 2 By o iR T 2 8 SRR I
BT 15 S BB BORE E R R AR A AT
A7 168 o 18 ST 0 MR ME 2 FSe 03 R M % PB4
2 T (L S8 452 T 15 5w FBCHE i T 52
oy ALy 2 35 e A% S AR 2. 80% > LA

b B S R ) 2 0 0
H 2 S8 T -

27.

SHARE OPTION SCHEME

Under the Company’s share option scheme which was approved
and adopted at the special general meeting of the Company held
on 7th April, 1997 for a period of 4 years, the directors may grant
options to any eligible employees of the Group, including directors,
of the Company and its subsidiaries to subscribe for shares in the
Company. Options granted are exercisable within a period of five
years commencing from the date of grant of the options. The
subscription price of the option shares is the higher of the nominal
value of the shares and an amount which is not less than 80% of
the average of the last dealt prices of the shares on the five trading
days immediately preceding the offer of the options.

The movements of the options granted under the Company’s share
option scheme are as follows:

B S 5 B B il
Py 2 By ¥ H
Number of shares
granted under the
share option scheme

2001 2000
AR R B Balance at beginning of the year 26,642,000 23,941,500
UK 325 AT B S B 43 37 4t Bonus issue and subdivision of shares 90,353,056 =
A ERT Granted during the year = 9,992,000
7 A JE JiE T Lapsed during the year = (7,291,500)
EAE R AR Balance at end of the year 116,995,056 26,642,000

Starlight International Holdings Limited
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27. S B B HE w8 - 27. SHARE OPTION SCHEME - continued
A ZEE—F =] =1+ —H M RATH The balance of outstanding options as at 31st March, 2001
28 TR R BR AR A comprises:

2001

AR AR JE IR 2

108 B JBe A

P A2 B

Adjustment
for bonus 18 J v It
R AT issue and JBe B ¥ H
A5 4 18 subdivision Number of
Adjusted RBZR4HE of shares i =B % —4 options
exer cise price*/ WH—H during ZH=+—H shares
®yaH Date of grant exerciseprice At 1.4.2000 theyear At 31.3.2001 2000

e
HK$

—ULEEANH -+ —H 21st August, 1997  0.12244/0.61220 6,750,000 27,000,000 33,750,000 6,750,000
—JLILNFEMA—H 1st April, 1998 0.10000/0.40000 9,900,000 29,700,000 39,600,000 9,900,000
— UL ELEAZH 2nd July, 1999 0.10000/0.43680 9,992,000 33,653,056 43,645,056 9,992,000
26,642,000 90,353,056 116,995,056 26,642,000

FH R R A AT M B Fie A3 40 Bl 4 © 47 0 {3
Wl = F %L 4E L =+ /B il
75 A 8 4 4 o

A4 BE N 7 B R T AT 8 AT T 4 S R
JBe i

28. B BE

)1 1) W) W 9 = Mty AN & IR N7 -9
17 it A 72 1 HE 3t (267,447,016 7T 2 78
JB MEFE T R 5 1w P R T T L
A LGS 45 180,651k T R A% 2 7
— I T {H0.40% 7T 22 37 4 -l iR UR 3%
AT B B A v A0 BEAR > 1 5 R HE RS 2
B ERE L EERENLT A
H e 7 4% 97 % £ 0.13%5 I -

7O B HE B WA 2 W HE 3 25,131,985
JL A AR BEHEAT (8 R I A AR K
R EE—FENMABE S EITT
120,292,492 B %% 33,668,729/1 4 i I {E
0.1085 T Z ik iy (A 5E26) oA —F &
—HE=H = A — B MR AT 2GR
75 [t A 2 58 HE 5 41,910,325% IG5 0 I
ERMREBR_FF—F=H=1—
H 4% T o

28.

The exercise prices were adjusted with effect from the close of
business on 28th September, 2000 as a result of the bonus issue
and subdivision of shares.

No options were granted or exercised during the year.

WARRANTS

On 28th September, 1999, the directors of the Company issued
warrants carrying subscription rights of HK$67,447,016 to
shareholders. Each warrant entitles the holder to subscribe for one
new share of HK$0.40 each in the Company at an initial
subscription price of HK$0.65 per share. The subscription price of
the warrants were adjusted to HK$0.13 per share with effect from
the close of business on 28th September, 2000 as a result of the
bonus issue and subdivision of shares.

During the year, warrants carrying subscription rights of
HK$25,131,985 were exercised. As aresult, 120,292,492 shares of
HK$0.10 each were issued during the year and 33,668,729 shares
of HK$0.10 each were issued in April 2001 (see note 26). At
31st March, 2001, warrants carrying subscription rights of
HK$41,910,325 remained outstanding and expired on the day
after 31st March, 2001.

Starlight International Holdings Limited
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29. i 29. RESERVES
e /E
A it /%3
Other I A
Bt B TR property S M R B i Al Capital
Share  Contributed  revaluation ~ Translation Accumulated  redemption it
premium sur plus reserve reser ve profits reser ve Total
W W W7 W7 I I T
HK$ HK$ HK$ HK$ HK$ HK$ HK$
AEH THE GROUP
R=JUUVENA—H At Lst April, 1999 95,415,672 - 1,682,040 428,379 173,566,446 26,913,800 298,006,337
BAT MO A 2 Premium arising from
i {8 issue of shares
— AT B8 3 I — on exercise of warrants 155,656 = = = = = 155,656
— IR LK - on distribution of
8 scrip dividends 650,009 = = = - - 650,099
R A 2 i Premium on redemption
of shares - - - - (12133) - (1,2330)
[R5 Capital redemption reserve
e 2 A R arising from repurchase
it of shares - - - - (7431200) 7,431,200 -
R RN Minority shareholders’ share
e 2 of changes in reserves = = = 3,498 = = 3,498
THE BN ER Exchange dif ference arising
EXva %L on translation of operations
outside Hong Kong - - - 1,802,120 - - 1,802,120
ARAERER IS (M9 Net profit for the year (note 9) = = = - 100,278,095 - 100,278,095
& (H:0) Dividends (note 10) - - - - (2863,086) - (28,635086)
REFEFE=] At 31st March, 2000 and
=t—Hk 1st April, 2000
H—H 96,221,427 - 1,682,040 2,233997 236,504,935 34,345,000 370,987,399
BITAL IR Bonus issue of shares (52,158,883) - - - = - (52,158,883)
BIRBIEEZ Premium arising from
i 1 issue of shares
— AT 3 B HE R - on exercise of warrants 5,773,670 = = = = = 5,773,670
— K% LK — on distribution of
8 scrip dividends 350,608 - - - . . 350,608
o] ¢ 2 3 £ Premium on redemption
of shares - - - - (7,948006) - (7,948006)
E M piiEL 2 Capital redemption reserve
e A ) A arising from repurchase
of shares - - - - (6,858,800) 6,858,800 -
WEA— B8 A Al B Goodwill reserve arising on
EEZHE acquisition of an associate - - - - (391,274) = (391,274)
R £ Minority shareholders’ share
e of changes in reserves = = = (14,588) = = (14,588)
TR AL Exchange dif ference arising
ERMELZ on tranglation of operations
{E 5% outside Hong Kong - - - (226,736) - - (226,736)
REBEERFH (M9 Netloss for the year (note 9) - - = - (52,803421) - (52,803421)
BE (K10 Dividends (note 10) - - - - (10,793,141) - (10,793,141)
R-FZ-4=]
=+—H At 31st March, 2001 50,195,822 - 1,682,040 1,992,673 157,710,293 41,203,800 252,784,628
JES R Attributable to:
— AN R ~ the Company and
It 5 subsidiaries 50,195,822 - 1,682,040 2,198,645 161,530,425 41,203,800 256,810,732
~BE AR ~ associates - - - (0s972)  (3820132) - (4026104)
50,195,822 - 1,682,040 1,992,673 157,710,293 41,203,800 252,784,628
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itk 4 — 48 29. RESERVES- continued
Y /E
LR ] JBt A<
Other i
B i i VA property P51 Gt B B A Capital
Share  Contributed  revaluation ~ Translation Accumulated  redemption Bt
premium sur plus reserve reser ve profits reser ve Total
HK$ HK$ HK$ HK$ HK$ HK$ HK$
AR THE COMPANY
B=ANERA—H At 1st April, 1999 95,415,672 75,263,537 - - 68,771,668 26,913,800 266,364,677
BIRGBREEZ Premium arising from
i {8 issue of shares
— R R - on exercise of warrants 155,656 - - - - - 155,656
— R IR DA - on distribution of
8 scrip dividends 650,099 - - = = = 650,099
R e 2 Premium on redemption
i of shares - - - - (12133) - (12733%0)
I R £ Capital redemption reserve
EEZRA arising from repurchase
) o of shares - - - - (7431,200) 7,431,200 -
A B B8 (I7E9) Net profit for the year (note 9) = = = - 79229230 - 79229230
& (3t 10 Dividends (note 10) - - - - (28635,086) - (28,635,086)
REZZZFE=R At 31st March, 2000 and
=t—HK 1st April, 2000
“ZRLHE
MA—H 96,221,427 75,263,537 - - 110,661,292 34,345,000 316,491,256
TR AL IR Bonus issue of shares (52,158,883 - - - - - (52,158,883)
BIRBFEEZ Premium arising from issue
8 of shares
— T B R 4 - on exercise of warrants 5,773,670 = = = = = 5,773,670
— Rk DK ~ on distribution of
R E scrip dividends 359,608 = = = = = 359,608
LI M 2 i B Premium on redemption
of shares = = = - (7,948,006) - (7948,006)
IR I R T 3 T Capital redemption reserve
EEZBA aising from repurchase
) o A of shares = = = - (6858800) 6,858,800 -
AAEFE IR H (2E9) Net loss for the year (note 9) - = = - (11,729,306) - (11,729,306)
& 8 (H210 Dividends (note 10) = = = - (10,793,141) - (10793,141)
R-ZZ-EZ]
=+—H At 31st March, 2001 50,195,822 75,263,537 - - 73,332,039 41,203,800 239,995,198
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it 5 — 48

T B A W B 2 R IR BAS 2 U
I 2 B T T B (B AR 24 W) A A IR
JIT 5 A7 B A Th M 2 2 Hf

MRUE B 58 220 Rl ik B AR B R R Ah > A
N R 2 TR IS T S IR T IR AR
AT A BEAE T B DL B R E
R B AT IS, A 3R

(@ Ao IR kA R B 3 2 A
5 5K

(b) HEEz v B EEK A B
BEAT Iy Ko e 3 i A 2 HRRD B
& -

o T NN I R P = 1 )
% B 8 B8 75,263,537 T (N E EX
4 : 75,263,537 ot ) K R B U
F 73,332,039% T ( = F =F
%1 110,661,292 5 ©
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29.

RESERVES - continued

The contributed surplus represents the difference between the book
values of the underlying net assets of the subsidiaries at the date
on which their shares were acquired by the Company, and the
nominal amount of the Company’s shares issued for the acquisition.

In addition to accumulated profits, under the company law in
Bermuda, the contributed surplus account of a company is also
available for distribution to shareholders. However, the company
cannot declare or pay a dividend, or make a distribution out of
contributed surplus if:

(@ it is, or would after the payment be, unable to pay its
liabilities as they become due; or

(b) the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital
and share premium accounts.

In the opinion of the directors, the Company’s reserves available
for distribution at the balance sheet date consisted of contributed
surplus of HK$75,263,537 (2000: HK$75,263,537) and accumul ated
profits of HK$73,332,039 (2000: HK$110,661,292).
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IR BN R EH OB ) RBA 300 RECONCILIATION OF (LOSS) PROFIT FROM

FARBEBRAZB & HH ORDINARY ACTIVITIES BEFORE TAXATION TO
NET CASH INFLOW FROM OPERATING ACTIVITIES
2001 2000
# 0
HK$ HK$
W T A% W TS (Loss) profit from ordinary activities
(FE18) i A before taxation (52,108,261) 102,462,694
JRE A1 B 88 2 W s 4R Share of losses of associates 700,596 1,186,782
HAGIREY ¥ 2 4 Deficit on revaluation of investment properties 1,630,000 950,000
L E NG A Depreciation of property, plant and equipment 33,936,068 32,126,335
HAb & 2 BB A Dividend income from other investments (1,947,637) (1,822,139)
BEFH 2 REUWA Dividend income from investment securities = (1,144,000)
[m] i 5ty 48 A0 AR Brokerage expenses on redemption of shares 118,717 81,440
SRAT S H At B R B Interest on bank and other borrowings 13,877,440 6,153,804
— FH A &R 98 2 R B Interest on obligations under
a hire purchase contract 31,657 2,959
FE A Interest income (1,843,342 (2,929,465)
HAh &2 R B EHE Unrealised holding loss (gain) of
(& #) other investments 56,242,662 (2,388,704)
B E ) 2 BT R I (E Impairment loss recognised in respect of
i 15 properties under development = 1,974,667
WEYE - WFE K218 Loss on disposal of property, plant and equipment = 164,852
HPE M e 5 B 3 2\ w [H] Effect of foreign exchange rate change
B 2 A on inter-company balances (71,924) 1,560,789
BB Decrease in inventories (5,094,128 (18,316,364)
JE i BRI~ # 4 I Decrease in debtors, deposits and prepayments 28,015,459 13,970,268
TE A I D
HC A 4% 5 1 n Increase in other investments (50,129,571) (55,465,561)
fidE TH$E w > (38 ) Decrease (increase) in investments in
derivative instruments 73,480,697 (50,945,367)
JRE A MR TH I JRE w2 (Decrease) increase in creditors
(W) B and accrued charges (92,204,829) 51,174,247
JRE A B 5 4 ) B T 3 Increase in amount due to an associate 466,741 =
H&EEBERAZBEE&FH  Net cash inflow from operating activities 5,100,345 78,797,237
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31. S AF JE ik % 52 B 2 4 B 31. ANALYSIS OF CHANGES IN FINANCING DURING
THE YEAR
—HE 4 i IR B
Bt A 1 3 P23 Angx  ChEK
i B Obligations TR W Trust BB
Share S EBK under Btk BEX  receipts  Subscrip-
capital i ahire  JEBRR Debt and tion
including  Minority ~ purchase  Bank and  factoring import money
premium inter ests contract  other loans loans loans received
HK$ HK$ HK$ HK$ HK$ HK$ HK$
A~ Balance at 1st April, 1999 310,376,153 10,334,640 o 3056831 23872132 2425315 -
A—R&f
Tr R IR b= Proceeds from issue of shares
Fir 5 58 on exercise of warrants 404,706 = = = = = =
MU B BT 84T 2 e ft Issue of shares as scrip dividends 1,356,729 = = = = = =
T f 5 7 Par value of shares redeemed (7,431,200) = = = = = =
DB I 4 Minority interests in the results
XS of subsidiaries - (287,276) - = = = =
B SRR o ot 1 Minority shareholders’ share of changes
VA i | in reserves = (3,498) - - = = =
A KB A Dividend paid to minority shareholders
SYURARE of asubsidiary - (85000) - = = = =
— A A3 2 & ¥ Inception of a hire purchase contract = - 293344 = = = =
HEREZ DERHE  Trade-in value of motor vehicles disposed of = - (30,000) = = = =
[V Sliil T3 1P Repayment of obligations under
i a hire purchase contract - - (2,935) - - - -
KBRS (F 1) Net cash (outflow) inflow during the year - - ~ (8082318) (2017,324) 10589418
MAZ
RoRETEZ] Balance at 31st March, 2000 and
=t—HRk 1st April, 2000
“EREENA—H
=y 304,706,388 9,958,866 260,409 26974513 21,854,808 13,014,733 -
fy i ! f HE Proceeds from issue of shares
i 43 5k 5 on exercise of warrants 20,755,050 = = = = = =
MU BB g 4T 2 Be Bt Issue of shares as scrip dividends 912,851 = = = = = =
T A 5 Par value of shares redeemed (6,858,800) - - - = =
W I A Minority interests in the results
XS of subsidiaries - (758803) - - - = =
YRR I 16 Minority shareholders’ share of changes
BB in reserves - 145588 = = = = -
EAHEA A Dividend paid to minority shareholders
DB R B of asubsidiary - (104,400) - = = = =
[ h Sl T3 P4 Repayment of obligations under a hire
i purchase contract = - (39,059) = = = =
MEE%{\E Net cash inflow (outflow) during the year - - ~ 79833276 (7174450) 5,358,148 -
bﬂ.« % ‘%
e IISZ Hﬁ’f’&?ﬁﬁ A Subscription money received
o IR O R from warrant holders - - - - - - 4376935
REZZ—4
SHEt—-HER Balance at 31st March, 2001 319,515,489 9,110,251 221,350 106,807,789 14,680,358 18,372,881 4,376,935
BfaE - SR TR R A0 T E AR 2 Vi A M AR 4 Note: Premium and brokerage expenses arising on redemption

i 48 %7 7,948,006 7T (
1,273, 3202% fn 40
118, 717{%75
# o) B ﬁ il ﬁA 1%

o

1]
E1I
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of shares which amounted to HK$7,948,006 (2000:
discount of HK$1,273,320) and HK$118,717 (2000:
HK$81,440) have been debited/credited to accumulated
profits (note 29) and charged to the income statement
respectively.
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32.

33.

o
NOTES TO THE FINANCIAL STATEMENTS

BREeERBEFMHEEFEZ S0 32. ANALYSISOF THE BALANCES OF CASH AND CASH
EQUIVALENTS
2001 2000
T ¥ T
HK$ HK$
AT R AT BB Bank balances and cash 25,880,549 75,951,319
SRAT I X Bank overdrafts (385,677) (6,024,619)
25,494,872 69,926,700
A B 455 HE i 2 8 % B 33.  UNPROVIDED DEFERRED TAXATION
AR B A5 AT G A A I [ 25 WL e i, Deferred taxation has not been provided in the financial statements
I B 5 k44w Sl 40 R R R 25 R B R as it is not expected that the timing differences will reverse in the
FERE IH foreseeable future.
7 4 8 T 7 4F FE VB AE 2 0% SE B IE A £ The potential deferred taxation credit of the Group for the year
5,860,888t 7T ( 4 A4 4 1 4,758,944 amounted to HK $5,860,888 (2000: HK $4,758,944) which represents
Wo0) FEITE  BUB S 48 S AR R the tax effect of timing differences in respect of depreciation,
B BB B taxation losses and other timing difference.
AR A H o B R v R 1 E A 2 T At the balance sheet date, the net amount of potential deferred
TERERL G E (B FEIT T taxation asset (liability) not provided for in the financial statements
is analysed as follows:
7 4
THE GROUP
2001 2000
# b
HK$ HK$
Wi 25 2 B RS R 22R Tax effect of timing differences attributable to:
A VEHETE R R REGR BL i I Taxation losses available to relieve future
Z B 18 assessable profit:
— 75 Wk Fi 8 A — Hong Kong subsidiaries 25,916,786 19,986,552
BB 8 Bl Excess of depreciation allowances claimed
FA S 15 2 B B for tax purposes over depreciation
charged in the financial statements (6,350,835) (6,241,543)
LAt 1R i 25 B Other timing difference 39,946 =
19,605,897 13,745,009

Starlight International Holdings Limited
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o
NOTES TO THE FINANCIAL STATEMENTS
33. R38R 2 08 AE B M — 33. UNPROVIDED DEFERRED TAXATION - continued
ARAEE 2 Y HE BTGB 2 Bk H The surplus arising on valuation of the Group’s properties does not
H A& 45 2 i R A BTS2 4 O & constitute a timing difference for tax purposes as any profit realised
MBI £z RER2E Ho on their subsequent disposal would not be subject to taxation.
R B = R N/ I AL S SN N e At the balance sheet date, the Company had no significant
5 2 A Sk Bl JE o unprovided deferred taxation.
34. HARRY 34. CAPITAL COMMITMENTS
. L |
THE GROUP
2001 2000
# 0
HK$ HK$
CHEHEE R B 4 2 W 3 Capital expenditure authorised for a
BRFEHZEAE R property development project but not
contracted for 24,090,842 24,332,000
B 555 4 5 oA 75 W 3% 4 o Capital expenditure contracted for property,
B 2 2 R B ak A plant and equipment but not provided in the
2 EARE R financial statements 5,628,217 3,628,716
29,719,059 27,960,716

TR S H > A RSl AT AT AR 3 o

Starlight International Holdings Limited

At the balance sheet date, the Company did not have any capital
commitments.
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O
NOTES TO THE FINANCIAL STATEMENTS
35. ERAAE 35. CONTINGENT LIABILITIES
A Y N/
THE GROUP THE COMPANY
2001 2000 2001 2000
L ot L Wor
HK$ HK$ HK$ HK$
B RZMITMBIEE  Bills discounted with recourse 4,423,264 11,334,460 = =
HUBH B /A W BUAHF &M Guarantees given to banks, a
i) $RAT - — HERE 7Y supplier and a financial
Jo— il B W institution in respect of credit
TEth Z R facilities granted to subsidiaries = - 682,813,000 678,813,000
B 2 & 2 8 i Facilities utilised by the subsidiaries
AN AMETER G & guaranteed by the Company = - 135,918,321 66,633,642
TNAEEE H A% > AN 7 BB 2 7 BUS(E Subsequent to the balance sheet date, the Company extended its
BT 1) 88 A7 B8 0 BT A 2 YE R B B8 2 guarantees given to various banks in respect of credit facilities
1% 15 /5 114,500,000 T o granted to subsidiaries. Such additional guarantees amounted to
HK $114,500,000.
36. OPERATING LEASE COMMITMENTS
36. BEALERNE

At the balance sheet date, the Group had outstanding commitments
under non-cancellable operating leases in respect of rented premises.
The portion of these commitments which is payable in the following

TRAFAE B A SR T A B Y 2 A
TRl T A R A R I o R R 2R

A ATz F oy year is as follows:
7 45
THE GROUP

2001 2000

# ¥ T

HK$ HK$
2 A A i T 0 - Operating leases which expire:
—FR Within one year 710,937 104,972
R B RER In the second to fifth years inclusive 1,262,403 1,735,748
£ i LA Over five years 182,243 996,443

2,155,583 2,837,163

ARG B o AR N ) M7 AT AT AS T 4k 8 2 The Company did not have any commitments under non-cancellable
A LAY R operating leases at the balance sheet date.
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o
NOTES TO THE FINANCIAL STATEMENTS
37. HELM 37. PLEDGE OF ASSETS
AR AE B A% 4 B HE A R 51 R T (E 49 B At the balance sheet date, the Group pledged certain assets with
2 #5 T8 AR 5 AR S — R (E A following approximate carrying values to secure the general credit
IRHs I 4% s it At B O 2 4 o facilities granted to the Group and the margin accounts with brokers:
A 4
THE GROUP
2001 2000
# 5 0
HK$ HK$
gLy B Investment properties 28,700,000 29,900,000
HAth ) Other properties 46,124,000 46,909,000
E AT Factored debtor balances 16,774,000 25,526,000
H A4 & 2 IR THAE Other investments at carrying value 49,148,000 34,037,000
ALFE 1A E Wi TH - 4% 4 X FE T Margin deposits with brokers as included under
P H 7 B 5 debtors, deposits and prepayments 2,187,000 2,599,000
38. Bk A E 38. RETIREMENT BENEFITS SCHEME

A £ [ AT 2B O AR A T 3R 4 AR
i BT w255t # 2 B B AL ZREA
Jir e il > Sl B A AR [ 2 N R o

A 3R PR TR 2 O A G AR
% T # 2 AR ZE A 2 K A R
B A 7 A% i B 00 LA Al Al B A 4R
Prig Wz B (A -

2 BLAR U 7 ot BUN i A7 2 9 o 4 A A
et # ([EFE]) B BmRMNRz
9 A e B AR R ) (3t KR A AR T 4 T 3
Pk e 2 b3 A 2 B e

N

=B EE A — A AR
%

A& H B A B 2 5 R R ST f
T 1 R RO S DU T AR A A
AR Ko

Starlight International Holdings Limited

The Group has a retirement benefits scheme covering a substantial
portion of its employees. The assets of the scheme are held
separately from those of the Group in funds under the control of
the independent trustee.

The amount charged to the income statement represents
contributions payable to the scheme by the Group at rates specified
in the rules of the scheme less forfeiture arising from employees
leaving the Group prior to completion of qualifying service period,
if any.

Starting from 1st December, 2000, the Group is required to
participate in the Mandatory Provident Fund (“MPF") Scheme
implemented by the Hong Kong Government. The retirement benefit
cost for the MPF charged to the income statement represents
contributions payable to the fund by the Group at rates specified in
the rules of the MPF Scheme.

At the balance sheet date, there were no significant forfeited
contributions, which arose upon employees leaving the retirement
benefit scheme, available to reduce the contributions payable by
the Group in the future years.
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39.

o
NOTES TO THE FINANCIAL STATEMENTS

FREALRS 39. RELATED PARTY TRANSACTIONS
TA S AE BE N > 7 42 [ BB A N W) HEAT T During the year, the Group entered into the following significant
I HER Y : transactions with associates:
2001 2000
# ¥
HK$ HK$
A% 42 B i B 2 A Sl A Interest income received by the Group 397,715 =
A 48 E e B 2 AF 4l A Commission income received by the Group 466,741 =
N Sales by the Group 4,094,688 =

VA b 58 By 2 (B A o S oK 45 S 4 5
= F MR 5y < BLAT T 85 A 3R
fEAS T o

WAL AEER —EF—F=H ="
BB 08 ) 1) A R (B R 2 A5 8% > HLF
1% 2 R B 16 o

The prices of the above transactions were determined by the
directors with reference to the prevailing market rates or prices for
similar transactions with unrelated third parties.

In addition, at 31st March, 2001, the Group had outstanding
balances with associates, details of which are set out in note 16.

Starlight International Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

40. TFEHEAH

40.

RRR—FE=A =T —H A RFEZ

EZME AR FEREWD R

B8 4 ¥ 44 1

Name of subsidiary

LA R4
ACME Delight Limited

K EBAT R
Ever Solid Limited

Gladman Investments
Pte. Limited

JBE M B2 R 2B F i A PR A )
Starfair Manufacturing
(Panyu) Company Limited

A RA
Korrigan Industrial
Holdings Limited

5 71 B B AR A T
Korrigan Marketing Limited

BRAEARA A
Master Light Enterprises Limited

Starlight International Holdings Limited

183 ik
BRI
Place of

incor poration
or registration/
operations

i
Hong Kong

&
Hong Kong

B/ v

Republic of
Singapore/
Hong Kong

LIk PNVEEI
People’s
Republic
of China

i
Hong Kong

it
Hong Kong

i
Hong Kong

PRINCIPAL SUBSIDIARIES
Details of the Company’s principal subsidiaries at 31st March,

2001 are as follows:

TR

B A i E i e
Nominal value of
issued ordinary
shar e capital/
registered capital

2if 7T
HK$2

10,000 7T
HK$10,000

23 3 e
S$2

26,300,000 7t *
HK$26,300,000*

25,000,000 7T
HK$25,000,000

20T

HK$2

2i 7T
HK$2

7 45 1 M A
JBe 3R HE 4
Attributable
equity inter est
to the Group
100%

100%

100%

100%

100%

100%

100%

ER-E 3]

Principal activity

BE TR
Investment holding

ETEANERHE

Manufacture and sale
of electronic
products

44T B B
Provision of
administrative services

BT MR ERHE
Manufacture and sale
of electronic products

E'8 g2l
Investment holding

EHERE S
Trading in television sets

REHER
Investment holding
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40.

b=

FEW)E A - sl

W8S 2 ) 44 7l

Name of subsidiary

WEAERRAR
Merrygain Holding Company
Limited

Newstar.com Limited

EHARAA
Niceday Limited

Nice States Investment
Limited

JEFEA BRA A
Noble Win Limited

T ) 2 G % ) A R A

Panyu Starfair Electronics
Manufacturing Company
Limited

B R B A R A
Panyu Success Base Plastic
Company Limited

Sheen United Technol ogy
Limited

I T8 76 A BR A 7
Shenzhen Starlight
Electronics Co. Ltd.

O

NOTES TO THE FINANCIAL STATEMENTS

40. PRINCIPAL SUBSIDIARIES - continued

9 o ek W
BRELY
Place of

incor poration
or registration/
operations

ik
Hong Kong

ST R R
British Virgin Islands

i
Hong Kong

R
Hong Kong

i
Hong Kong

HrEE AR 36
People’s Republic
of China

HEE A R IE A
People’s Republic
of China

T
British Virgin
Islands

SiE PN
People’s Republic
of China

CEAEER

VB A i L O A
Nominal value of
issued ordinary
share capital/
registered capital

5,000,000 7T
HK$5,000,000
1% 7T

USs$1
2¥ 7t
HK$2
2i 7T
HK$2

2is T
HK$2

21,500,000 It *
HK$21,500,000*

20,000,000 It *
HK$20,000,000*

1%t
USs$1

60,000,000 It *
HK$60,000,000*

74 45 181 M A
JBe A 2
Attributable
equity interest
to the Group

96%

100%

100%

100%

100%

100%

80%

100%

100%

EX =3

Principal activity

MRBE

Property investment

RE R
Investment holding

Foa
Investment holding

WRBE

Property investment

E S8

Property investment

BT R R
Manufacture and sale
of electronic products

BRI i A B
Manufacture and sale of
plastic products

Boak
Investment holding

EYE MR ERHE
Manufacture and sale of
electronic products

Starlight International Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

40. EEHE A -4

) PR

Name of subsidiary

I EEE AR A
Shenzhen Yongjian
Electronics Co. Ltd.

HRERE AR A
Shinning Start Investment
Limited

Skylight Technology Limited

SIH Limited

REREE R AR 7
Singhale Development
Limited

NIEEA R 7
Sixlights Development Limited

ERETAHRAT
Star Fair Electronics

Company Limited

Star Fair Manufacturing
Company Limited

65 Starlight International Holdings Limited

40. PRINCIPAL SUBSIDIARIES - continued

8 itk AT R
B B A i L ek A
Place of Nominal value of
incorporation issued ordinary

or registration/
operations

LiE INEI
People’s Republic
of China

W
Hong Kong

R A T R
British Virgin Islands

L A T B
British Virgin Islands

R
Hong Kong

G
Hong Kong

R
Hong Kong

Jersey,/ HH 3 A R It A
Jersey/People’s
Republic of China

share capital/

registered capital

6,200,000i 7T *
HK $6,200,000*

2i 70
HK$2

1%t

Uss$1

10,000% 7T
HK$10,000

47T
HK$4

2if 7T
HK$2

15,090,000%; 7T

HK$15,090,000

12% %
£12

7 45 190 M AV
JBE R B 4
Attributable
equity inter est
to the Group

100%

100%

100%

100%

100%

100%

100%

100%

LEEH

Principal activity

ETE MM RHE
Manufacture and sale of
electronic products

ESi8 S

Property investment

BE TR
Investment holding

8 gl
Investment holding

PR BN FAR A & T
873

Provision of nominee
services for group
companies

wi 7r H |

Securities trading

ETEMEY
Trading in electronic
products

BTE MR
E i Bk I B
Manufacture and sale of
electronic and plastic
products
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40.

b=

FEW)E A - sl

W8S 2 ) 4 7

Name of subsidiary

Star Legend Technologies
Limited

T b A R A
Star Light Electronics
Company Limited

RERRARAF
Starleaf Development Limited

BT T A RA A
Starlight Electronics
(Macau) Limited

Bl T T T R
Starlight Electronics
Company (Zhuhai) Limited

Starlight eTech (Holdings)

Limited

Tt b 42 P A BR 28 )
Starlight Industrial Holdings
Limited

Starlight Manufacturers
Limited

1 i 353 4 TR A PR 2 W)

Starlight Marketing Devel opment

Limited

O

NOTES TO THE FINANCIAL STATEMENTS

40. PRINCIPAL SUBSIDIARIES - continued

1 gk v T R
BELY JBe A Thi 4L O AR
Place of Nominal value of

incorporation
or registration/
operations

HERAET AR
British Virgin Islands

ik
Hong Kong

ik
Hong Kong

"

Macau

HrEE AR 36
People’s Republic
of China

S A T R Ry
British Virgin Islands

i
Hong Kong
Jersey /w3 A [ 3t Al [

Jersey/People’s
Republic of China

i
Hong Kong

issued ordinary
share capital/
registered capital

1%t

Us$1

13,000,000% 7T
HK$13,000,000

X TH
HK$2
2,500,000 [ % #

MOP2,500,000

10,000,000 It *
HK$10,000,000 *

13X
USs$1

73,920,192 7T
HK$73,920,192

100,000% 7t
HK$100,000

2 7T
HK$2

7% 3 181 M A
JBe 3R B ik
Attributable
equity interest
to the Group

100%

100%

100%

100%

100%

100%

100%

100%

100%

LEEH

Principal activity

Bak
Investment holding

ETEMES
Trading in electronic
products

TR
Investment holding

5 B 5w AL
Agent for group
companies

B E MR RHE
Manufacture and sale of
electronic products

BB R
Investment holding

BoE Rk
Investment holding

BEYE MR RHE
Manufacture and sale of
electronic products

BT o o 8
Marketing in electronic
products

Starlight International Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

40. EEHE A -4

) PR

Name of subsidiary

Starlight Overseas Marketing
Limited

T BB A IR 2
(‘7 % Dumpries Company
Limited)
Starlight R&D Limited
(formerly known as Dumpries
Company Limited)

HEBEARA A

Starshow Investment
Limited

M EEARA A
Success Base Industries
Limited

Top Spring Technology Limited

T o B AC B B A R

JBE T B A 78S O R T
A R4 ]

67 Starlight International Holdings Limited

40.

ek gk it
BERY
Place of
incorporation
or registration/
operations

B B SEA

Republic of Mauritius

&
Hong Kong

it
Hong Kong

it
Hong Kong

KA

British Virgin Islands

Lik YNSRI
People’s Republic
of China

LiE PN B0
People’s Republic
of China

PRINCIPAL SUBSIDIARIES - continued

TSR

B A i L ek A
Nominal value of
issued ordinary
share capital/
registered capital

1%t

USs$1

10,000 7t
HK$10,000

2iE T
HK$2

4,000,000 75
HK$4,000,000

1%t
USs$1
38,000,000 7t *

RMB38,000,000*

500,000 A [ #
RMB500,000

7 45 1 AV
JBE 3R HE 4
Attributable
equity inter est
to the Group

100%

100%

100%

80%

100%

60%

100%

LEEH

Principal activity

EFEMEY
Trading in electronic
products

WKL B S
Pt TAR R B
Material sourcing and

provision of
engineering services

BEBAF
1R M Z 4T s
Provision of nominee
services for group
companies

T E R B
Manufacture and sale of
plastic products

KB R
Investment holding

WL E

Property development

BRI EREGE D
Trading in television sets
and audio products
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40. EEW)EA A -5 40. PRINCIPAL SUBSIDIARIES - continued
& JEE N AR T A RA R & The registered capital of Starfair Manufacturing (Panyu)

BEMERNEARAA -FH
{5 G500 I A A B =D BEI T
[l & F A RA A - EYIKERE T
A R 7~ 2R i B E AR
oy ) B 7 B R AE A A
NAR_EE-F=ZA=1T—H
Z B B E AN E
26,300,000 7T ~ 17,000,000% G *
20,000,000 7T ~ 59,309,231 7t
4,431,034 7T ~ 10,000,000 7T
31,750,000 A [ # o

) B A bl T B A SR T 2 W
R BEAC AR 2 SERIA BT AR B B
WA S [ E R e R
R 2 AR A HL At U 2 W) 2 RS S A
BRI TUR -

BRSIH Limited/y A8 2> & ELE R A 4h» Br
A H At 2 B RS 2 78 A A ] [ B A
A o JA A IR B A 4F BE A AR AT IR (] 5 2
A > WA ARG G AR R e

Company Limited, Panyu Starfair Electronics Manufacturing
Company Limited, Panyu Success Base Plastic Company
Limited, Shenzhen Starlight Electronics Co. Ltd., Shenzhen
Yongjian Electronics Co. Ltd., Starlight Electronics Company
(Zhuhai) Limited and % & & Efi 1& & 5 #h 2 7 R A & were
paid up to HK$26,300,000, HK$17,000,000, HK $20,000,000,
HK$59,309,231, HK$4,431,034, HK$10,000,000 and
RMB31,750,000 respectively as at 31st March, 2001.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affect the results of the
year or constitute a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.

Other than SIH Limited which is held directly by the Company, all
other subsidiaries are held indirectly by the Company. None of the
subsidiaries had any loan capital outstanding at the end of the
year, or at any time during the year.

Starlight International Holdings Limited
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