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The directors present herewith their report and the audited
financial statements for the year ended 31st March, 2001.

ACCOUNTS

The results of the Group for the year are set out in the
consolidated profit and loss account on page 49.

The state of affairs of the Group and the Company as at 31st
March, 2001 are set out in the balance sheets on page 51 and
page 54 respectively.

The cash flows of the Group are set out in the consolidated cash
flow statement on pages 52 and 53.

The movements in equity other than those arising from capital
transactions with shareholders and distributions to shareholders
are set out in the consolidated statement of recognised gains and
losses on page 50.

PRINCIPAL ACTIVITIES

During the year, the Company acted as an investment holding
company and its subsidiaries were engaged primarily in
newspaper publishing, commercial printing and property holding.

ANALYSIS OF TURNOVER AND OPERATING RESULTS

The Group’s turnover and operating results for the year ended
31st March, 2001 analysed by each principal activity and
geographical location are set out on page 14.

PARTICULARS OF SUBSIDIARIES, JOINTLY CONTROLLED
ENTITIES AND ASSOCIATES

The particulars of the principal subsidiaries, jointly controlled
entities and associates as at 31st March, 2001 are set out in notes
16 to 18 to the accounts on pages 67 to 72.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for
the last five financial years, as extracted from the audited
accounts and adjusted as appropriate, is set out on pages 11 to
13.
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DIVIDENDS

No interim dividend was paid to shareholders during the year
(2000: nil). In addition, there was no payment of special dividend
to shareholders during the year (2000: a special dividend of
HK$0.20 per share was paid).

The directors do not recommend the payment of a final dividend
for the year ended 31st March, 2001 (2000: nil).

DIRECTORS

The board of directors, which meets regularly, sets strategies and
monitors the executive management. It has delegated authorities
to the Executive and Audit Committees, details of which are
given below.

The directors who held office during the year and up to the date
of this report were:

Mr. Charles HO Tsu Kwok (Executive Chairman)
(ceased to be the Honorary Chairman and an independent
non-executive director and became an executive
director on 6th March, 2001)
Mr. WONG Wai Ming (Deputy Chairman)
(appointed on 5th February, 2001)
Mr. David ANDERSON
(appointed on 27th April, 2000 and
resigned on 30th November, 2000)
Mr. Patrick CHEUNG Din Youn
(resigned on 6th March, 2001)
Mr. Stephen FAN Sheung Tak”
(appointed on 19th May, 2001)
Miss Judy INN
(appointed on 5th February, 2001)
Mr. LO Wing Hung (Joint Chief Executive Officer)
(appointed on 5th February, 2001)
Miss Annie NIE Hai Yan
(resigned on 10th April, 2000)
Mr. Nigel Tan OAKINS
(appointed on 15th May, 2000)
Dr. Paul TONG Yuk Lun”
Mr. Michael Pesach TRIGUBOFF
(appointed on 19th December, 2000 and resigned on
6th March, 2001)
Mr. TUNG Chee Chen”
Miss Helen WONG Siu Ming
(resigned on 6th March, 2001)
Mr. YAO Kang®
Mr. Gerry YIM Lui Fai (Joint Chief Executive Officer)

* Independent non-executive directors
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In accordance with Bye-law 100 of the Company, Mr. WONG
Wai Ming, Miss Judy INN, Mr. LO Wing Hung and Mr. FAN
Sheung Tak, the directors appointed by the board after the
conclusion of the 2000 Annual General Meeting, will retire from
office at the forthcoming 2001 Annual General Meeting and,
being eligible, offer themselves for re-election.

In accordance with Bye-law 109 of the Company, Mr. TUNG
Chee Chen will retire from office by rotation at the forthcoming
2001 Annual General Meeting and, being eligible, offers himself
for re-election.

INDEPENDENT NON-EXECUTIVE DIRECTORS’
EMOLUMENTS

Mr. Charles HO Tsu Kwok ceased to be an independent non-
executive director of the Company on 6th March, 2001.

Mr. Charles HO Tsu Kwok, Dr. Paul TONG Yuk Lun, Mr. TUNG
Chee Chen and Mr. YAO Kong, being independent non-executive
directors of the Company, received an aggregate of HK$154,000
as directors’ fees for the year ended 31st March, 2001; they
received no other emoluments from the Company or its
subsidiaries.

BIOGRAPHICAL DETAILS OF MANAGEMENT

The biographical details of management of the Group are set out
on pages 24 to 27.

DIRECTORS’ SERVICE CONTRACTS

Mr. LO Wing Hung has entered into a service contract with the
Company for a period of three years commencing on 28th June,
1999. The contract will thereafter continue unless and until
terminated by either party giving to the other party not less than
three months’ notice.

Save as disclosed above, none of the retiring directors proposed
for re-election at the forthcoming 2001 Annual General Meeting
has a service contract with the Company or any of its
subsidiaries, which is not determinable by the employing
company within one year without payment of compensation
(other than statutory compensation).
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business,
to which the Company or any of its holding companies,
subsidiaries or fellow subsidiaries was a party and in which a
director of the Company has or had a material beneficial interest,
whether directly or indirectly, subsisted at 31st March, 2001 or at
any time during the year ended on that date.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

At 31st March, 2001, the interests of the directors and chief
executives in the equity securities of the Company and its
associated corporations within the meaning of the Securities
(Disclosure of Interests) Ordinance, the laws of Hong Kong (the
“SDI Ordinance”), which had been notified to the Company
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies as set out in the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) or Section 28 of the SDI
Ordinance (including interests which they are taken or deemed to
have under Section 31 or Part I of the Schedule to the SDI
Ordinance) and were recorded in the register required to be kept
by the Company pursuant to Section 29 of the SDI Ordinance
were as follows:

(—) ARAH (1) The Company
T B H A W W 0.250 Z ey B H i ©# 4T
Number of shares of HK$0.25 each T A7 48 By
ZHGE
HRGL Name of director il N\ HE 25 XK RE 25 VERELE | H A RER A48 | % of total
Personal Family Corporate Other issued
interests interests interests interests Total shares
i A 194 Charles HO Tsu — — (345,628,443 — [345,628,443 82.4
Kwok (B 3E)
(Note)
W WONG Wai Ming — — — — — _
T Bk gt Judy INN — — — _ _ _
B K LO Wing Hung — — — — — _
Nigel Ian Nigel Ian OAKINS — — — — — —
OAKINS
e Paul TONG Yuk — — — — _ -
Lun
E§::90 TUNG Chee Chen — — — — _ -
gk YAO Kang — — — — — _
i 7% W Gerry YIM Lui Fai — — — — — _

sing tao holdings limited



3R ol #

|report of the directors

P E © RE A P > (1)344,200,443 )8 B4 B 32 HE AL B
A R AT (TGCTGL]) Z 2 % W g 2 W
Global China Multimedia Limited ([GCMLJ)
Ha A - AR EZ W Luckman Trading
Limited ([LTL]) % GCTGL Z#REBEH 5 K
(ii)1,428,000/8 JB 4 Hy — P fo] A o 516 A B A
OB MARZ AR HSHER -

(Z) ARAFZ ¥R AT

GCTGL ZA A" Z ¥R A -

)

Note:

Of these shares, (i) 344,200,443 shares are beneficially owned
by Global China Multimedia Limited (“GCML”), a wholly-
owned subsidiary of Global China Technology Group Limited
(“GCTGL”) of which Mr. Charles HO Tsu Kwok is the
controlling shareholder through Luckman Trading Limited
(“LTL”); and (ii) 1,428,000 shares are beneficially owned by a
company whose entire issued share capital is owned by Mr.
Charles HO Tsu Kwok.

Ultimate holding company of the Company

GCTGL is the ultimate holding company of the Company.

G HE 25 51 AT B AR 5 B M A B H BRI 0.1000Z
Je A B H
Number of convertible Number of ordinary
Name of director Type of interest preference shares shares of HK$0.10 each
o A 19 W H (B E) 1,291,486,908 607,396,000
Charles HO Tsu Kwok Corporate (Note)
Y | A — 100,000
WONG Wai Ming Personal
i Bk {iUN — 100,000
Judy INN Personal
JBE 7K fifl A — 300,000
LO Wing Hung Personal

Fif3E

(1) BERHE LTL #HF > WA FZ 2803
AT B AR vl A A O A B -

2 WZFFE—FANHZ+H >LTL X
132,000,0008% 45 1% % ¥ 0638862 GCTGL ##
S B 4 R W L AR 00% » AT 10 b 45 T AR 18
56 I B Bl = 5 3k RE B A% 2 38 45 %5 132,000,000/8
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Notes:

M

@)

These shares were held by LTL, a company whose entire issued
share capital is owned by Mr. Charles HO Tsu Kwok.

On 20th June 2001, LTL paid up the remaining 90% of the cash
subscription price of HK$0.6388 per share for 132,000,000
preference shares in GCTGL and exercised the conversion
rights attached to these fully paid-up preference shares and
converted into 132,000,000 ordinary shares in GCTGL. Upon
completion of the conversion, LTL was interested in
739,396,000 ordinary shares or 50.3% of GCTGL’s issued
ordinary shares.

In addition, certain directors personally held options to subscribe

for shares in GCTGL as disclosed under the heading “Directors’

below.

Benefits from Rights to Acquire Shares or Debt Securities”

Save as disclosed herein and other than certain nominee shares in

subsidiaries held by a director in trust for the Group, none of the

directors had any interest in the equity or debt securities of the

Company and its associated corporations at 31st March, 2001.
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N 1.0070 AR 32 AR 24 W) 452 7 W JBEHE » W DA
T IR W W 12070 Z UM R A 2 B R4y o A [e
AN 5 S AT BT T IR o R
TR ZAWFEZME GCML P D g
3 i Je AR B A 8 85 0.3 6 70 - S8 A 1 B 4 B e ik
Vit s e J J R W S 1) » T A B B E 8

On 5th June, 2000, each of the directors named below
accepted the grant by the Company of an option at a
consideration of HK$1.00 to subscribe for shares in the
Company at the subscription price of HK$1.29 per share
under the executive share option scheme established by the
Company in September 1999. No options granted above
had been exercised by the said directors during the year
under review. In February 2001, they accepted the

WES unconditional cash option offers (the “Option Offers”) of
HKS$0.36 per option share made by GCML for their
respective option shares and the relevant options were
cancelled:

Ji It e A7 BT e 40 T R A
HTRMEH Exercise period HEZHE
EHEGH Number of shares i} £ Date of accepting
Name of director subject to option From To the Option Offers
A 7K M &% 500,000 CRERRELALA ZEEBUELAZA CREREZHSTOH
LO Wing Hung up to 500,000 5th September, 2000 2nd September, 2009 22nd February, 2001
% 1,000,000 —EEF-EAXAZHAR ZZFAEMLAZH | 2R+
up to 1,000,000 28th June, 2001 2nd September ,2009 22nd February, 2001
B% 1,500,000 Z“FFZHEAAZTAR ZRFAELAZE | ZRF-H#2AZF2H
up to 1,500,000 28th June, 2002 2nd September ,2009 22nd February, 2001
Nigel Ian OAKINS %% 500,000 ZFF—-H#HHATHHE ZEXFAFIAZH —2F-H#_tH
up to 500,000 15th May, 2001 2nd September, 2009 7th February, 2001
B% 1,000,000 —“RI|ZAERATHEA ZRFMEAZA “RE-H£HLN
up to 1,000,000 15th May, 2002 2nd September, 2009 7th February, 2001
®% 1,500,000 ZREFZHFATHA ZRFELERAZH “REF-FEZALR
up to 1,500,000 15th May, 2003 2nd September, 2009 7th February, 2001
ik 7 5% 500,000 ZREZEAAHLH ZRZAENAZH “ERF-HZAT=H
Gerry YIM Lui Fai up to 500,000 Sth September, 2000 2nd September, 2009 13th February, 2001
B% 1,000,000 —“FF—HFELHZHAH ZFRFAELADH “EZ-FZHTEH
up to 1,000,000 26th July, 2001 2nd September, 2009 13th February, 2001
&% 1,500,000 ZRFZHEEAZTAR ZEZAERLAZHA “RE-EZAFTEN
up to 1,500,000 26th July, 2002 2nd September, 2009 13th February, 2001

B B Ah o B B EEAE R > ACA ] AT g L
G D AR it I\ R A S A A R R T AT
A5 A AR ) DA S A 2 i) sl A T 3 T (3%
T 58 0 2 00 ) T ) e A B R

Apart from the aforesaid, during the year under review,
none of the directors of the Company and their respective
spouses and children under 18 years of age had been
granted by the Company or had exercised any rights to
subscribe for any equity or debt securities of the Company
or any of its associated corporations (within the meaning of
the SDI Ordinance).
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(2) GCTGL

On 3rd October, 2000, each of the directors named below
was granted by GCTGL an option to subscribe for ordinary
shares in GCTGL as follows and no options granted above

T ZHERAE had been exercised by the said directors during the year
under review:

S It 1 T i It £ 156 390 R =3930

H P R4 ¥H 2R Exercise period T (W o0)

HHEG 4 Number of shares Consideration paid H E Exercise price

Name of director subject to option for the option From To per share (HKS)

) 30,000,000 — e 2235 ZE R 0.8704
WONG Wai Ming +H=+mwWH +H=+=H
24th October, 2000 23rd October, 2010

T8 e dly 10,000,000 — ZRBRE SRR 0.8704
Judy INN THZ+WH THZT=H
24th October, 2000 23rd October, 2010
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Save as disclosed above, at no time during the year was the
Company or any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debt securities of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARE
CAPITAL

As at 31st March, 2001, the persons (not being a director or the
chief executives of the Company) or corporations having notified
the Company of their interest of 10% or more in the issued share
capital of the Company carrying rights to vote at general
meetings as recorded in the register required to be kept under
Section 16(1) of the SDI Ordinance were LTL, GCTGL and
GCML. LTL is the controlling shareholder of GCTGL of which
GCML is the wholly owned subsidiary and all of them had
interests in the same 344,200,443 shares, representing about
82.0% of the issued share capital of the Company.

As set out in the press announcements of the Company dated 6th
June, 2001, 4th May, 2001, 6th April, 2001 and 6th March, 2001,
GCML and parties acting in concert with it held about 82.4% of the
issued share capital of the Company and therefore less than 25% of
the issued shares in the Company were held in public hands.
Accordingly, applications had been made by the Company to The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) for
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the waiver from compliance with Rule 8.08 of the Listing Rules and
the Stock Exchange granted the Company such waiver and
extension of the deadlines of such waiver until 6th July, 2001.

On 14th June, 2001, GCML completed the sales of an aggregate
of 31,576,000 shares in the Company to two independent
investors. Immediately thereafter, GCML and parties acting in
concert with it held 314,052,443 shares in the Company,
representing about 74.8% of the issued share capital of the
Company while the public held 105,566,803 shares in the
Company, representing about 25.2% of the issued share capital of
the Company. Such sales enabled the Company to comply with
the requirement of Rule 8.08 of the Listing Rules so that no less
than 25% of the existing issued share capital of the Company was
held by the public.

DEALINGS IN THE COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its shares during the year
ended 31st March, 2001. Neither the Company nor any of its
subsidiaries has purchased or sold the shares in the Company
during the year.

CORPORATE GOVERNANCE
Code of Best Practice

In the opinion of the directors, the Company has complied with
the Code of Best Practice as set out in Appendix 14 to the Listing
Rules throughout the year ended 31st March, 2001 except that
described under the heading “Non-executive Directors” below.

Non-executive Directors

The non-executive directors have not been appointed for a
specific term and they are subject to retirement by rotation and
re-election at the annual general meeting of the Company in
accordance with the Company’s Bye-laws.

Bye-law 109 of the Bye-laws of the Company provides that at
each annual general meeting of the Company, with the exception
of the executive chairman, one-third of the directors of the
Company (or if their number is not three or a multiple of three,
the then number nearest to but not exceeding one-third) who have
been longest in office since their last election shall retire from
office and the retiring directors shall be eligible for re-election.

sing tao holdings limited 43
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Based on the present number of directors, a non-executive
director will serve on the board for a term of about three years
until he/she becomes due to retire from the board by rotation. In
the opinion of the directors, this arrangement meets the same
objective as the Code of Best Practice.

Executive Committee

The executive committee meets regularly to review the
management and performance of the Group and operates as a
general management committee under the direct authority of the
board. The members of the Committee are Mr. Charles HO Tsu
Kwok (executive chairman), Mr. WONG Wai Ming (deputy
chairman), Miss Miranda CHAN Kwai Yin, Miss Judy INN
(director), Mr. LO Wing Hung (director and joint chief executive
officer), Mr. Nigel Ian OAKINS (director) and Mr. Gerry YIM
Lui Fai (director and joint chief executive officer).

AUDIT COMMITTEE

The board of the Company established during 1999 an audit
committee comprising two independent non-executive directors
of the Company, namely Mr. Charles HO Tsu Kwok and Dr. Paul
TONG Yuk Lun with written terms of reference to assist the
board in fulfilling its duties by providing an independent and
objective review and supervision of the Group’s financial
reporting process and internal controls and audit function.

As Mr. Charles HO Tsu Kwok became an executive director and
the executive chairman of the Company, he has ceased to serve as
a member of the audit committee since 6th March, 2001. The
current members of the audit committee are Mr. Stephen FAN
Sheung Tak (chairman) and Dr. Paul TONG Yuk Lun, both of
whom are independent non-executive directors.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Bye-laws
of the Company, which would oblige the Company to offer new
shares on a pro-rata basis to its existing shareholders. In
addition, there are no statutory restrictions against such rights
under the laws of Bermuda in which jurisdiction the Company is
incorporated.

SHARE CAPITAL AND SHARE OPTIONS

Details of the share capital and share options of the Company are
shown in note 25 to the accounts on pages 76 and 77.
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RESERVES

Details of movements in the reserves of the Group and the
Company during the year are shown in note 26 to the accounts on
pages 77 and 78 respectively.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the year are set out in note 15 to the accounts on
pages 66 and 67.

PROPERTIES

Particulars of the major properties held by the Group at 31st
March, 2001 are set out on pages 86 to 88.

DONATIONS

During the year, the Group made charitable and other donations
totalling HK$15,000 (2000: HK$51,000).

INTEREST CAPITALISED

No interest expenses were capitalised during the year (2000: nil).

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31st March, 2001, the aggregate amount of
turnover attributable to the Group’s five largest customers
represented less than 30% of the Group’s total turnover. The
aggregate amount of purchases attributable to the Group’s five
largest suppliers represented about 37.5% of the Group’s total
purchases and the purchase attributable to the Group’s largest
supplier was about 12.6% of the Group’s total purchases.

The Group’s largest supplier is a jointly controlled entity of the
Group. Since Mr. Charles HO Tsu Kwok, the executive chairman
of the Company and certain companies controlled by him are
substantial shareholders of the Company, Mr. Charles HO Tsu
Kwok and such companies are deemed to have interest in the said
supplier. Save as disclosed herein, none of the directors of the
Company and their respective associates or any sharcholders
(which to the knowledge of the directors own more than 5% of
the Company’s issued share capital) have interest in the above
customers and suppliers.
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EMPLOYEES

At 31st March, 2001, the Group had 2,739 employees,
(representing a decrease of about 2% as compared with 2,794 in
2000), a majority of whom were based in Hong Kong.

In addition to competitive salaries, the Group provides fringe
benefits such as provident fund schemes, long service awards and
free medical scheme to its staff. An executive share option
scheme has been established.

The Group’s remuneration and benefit policies are directly linked
to staff performance and the economic efficiency of the relevant
company. Besides on-the-job training, the Group has organised
in-house courses to enable staff members to improve their skills
and career potential.

AUDITORS

The accounts for the year ended 31st March, 1999 were jointly
audited by Moores Rowland and Price Waterhouse. Following the
merger with Coopers & Lybrand, PricewaterhouseCoopers
replacing Price Waterhouse acted as auditors of the Company.

The accounts for the year ended 31st March, 2000 were audited
by PricewaterhouseCoopers which resigned as auditors of the
Company with effect from 2nd April, 2001 and Ernst & Young
were appointed auditors of the Company to fill such casual
vacancy arising.

The accounts for the year under review have been audited by
Ernst & Young, Certified Public Accountants, Hong Kong. Ernst
& Young will retire at the forthcoming 2001 Annual General
Meeting and, being eligible, offer themselves for re-appointment.
A resolution for the re-appointment of Ernst & Young as the
auditors of the Company will be proposed at the said Meeting.

On behalf of the Board

Charles HO Tsu Kwok

Executive Chairman

Hong Kong, 26th July, 2001



