Chairman’s Statement FERS

BUSINESS REVIEW

For the financial year (“FY") 2000/2001, two major factors
affected the growth of the business. Firstly, the ripple
effects of the dotcom bubble bust in the US market were
felt in the rest of the global information technology (“IT")
industry all around the world. Secondly, in order to cope
with China’s imminent accession to World Trade Organization
("WTQO") and to enhance their competitiveness in the
global market, many sectors in the People’s Republic of
China (“the PRC") are currently undergoing restructuring
and consolidation, hence delaying their IT investments.
Vanda has been unavoidably affected by these events.
However, the Group strongly believes that demand for its
products and services will resume once the sector
restructuring in the PRC is back on track.

To facilitate the steady growth despite these challenges
and to streamline the company for future expansion, the
decision to write down certain long term investments in
high-tech business, deferred development costs, inventories
and bad debts has been taken, resulting in significant
losses in FY2000/2001. The following are details of the
provisions:

1. Provision of HK$56 million for all deferred software
development costs
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2. Provision of HK$35 million for investment in NetStar 2. 1E NetStarfy #2 & #UR #£ 35,000,000
7T

3. Provision of HK$15 million for investment in 3. EHXFEEMNKRERRBEMHHK
ChinaHomeGuide.com 15,000,000 7T

4. Provision of HK$47 million for bad debts 4.  RIZEWRE M £47,000,000% 7T

5.  Provision of HK$29 million for inventories 5. 17 & # % ££ 29,000,000/ T

We made the aforementioned provisions in accordance N EBEDEBEFER —ERTHEEBUR -

with consistent prudent accounting practice. For instance, Blan - LB FEER KB LLH/EE -

NetStar being as a leading network infrastructure builder BELEEHEREEREENETELE -

and solution provider in Asia Pacific, recently regained new ERRMBEAEBEHRTETR ; NetStar

investment fund from other investor. We remain optimistic EREABRERE —ENRABERZRBRT

and confident on its promising prospect in spite of the KMER  THBEXNSIAFHRES -

considerable provisions made. Furthermore, there is no SEHNREREHAENRTIELBEE

book value for our software development costs after the Bl BREYENSNARBLBEL

provisions were made. However, software is essential and
a valuable asset to the Group and we expect that such
investment will continue to generate growth in the future.

Despite the provisions for the investment in PEEARERELLI2HBERE  BEd5E
ChinaHomeGuide.com was almost fully made, it is the EMEREZEEAMNMEMNI  REDMY
largest real estate portal in China and will certainly in the HREEFRKE  BARER—BRTRH
longer-term outlook generate revenue to the Group. We K ORAREESRHETLERRE - At
would like to emphasize that the provisions were carried Hfh—tBE - KRt BRI o #ETD
out according to consistent prudent accounting practices. B’ o

We will make every endeavor to take necessary measures
and actions to ensure the possibility that part of such
provisions may be written back in the future.

Capitalizing on our state-of-the-art technology, well- SEEE BABBES  MAEAEE - 7
established customer base and extensive service networks BERE ZEMEBRE  SIAHNEE
and coupled with our concentrated efforts to strengthen BRESBEENREMEN  BANERPE
the Group vis a vis prudent management, closely monitoring W ROENREESL EFN_Z2FT— =
market trends and developments, the Group will have a ZETFE  SEEBE—ERFHAIR -

more prosperous outlook in FY2001/2002.

Systems Integration ABER

China continues to be the focus of the Group's Systems FR-—MEEERREREENEEMS -
Integration Business. In 2000, China’s booming IT market DE_ZEEZF  FEHEMBMETSEER
has added to the momentum of the burgeoning systems MR+ DES -

integration market.

Positive factors include: the rapid development of computer AR BEERMBMERMAOLRERE
and communications technology; increasing popularity of BEH@EmE LR - ERMAGER  1T£
the internet; construction of broadband networks; increasing FEEBIEEA  CEEFEENESEER
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information flow in industries and transformation of ARERTENEEHE N - BEITEFE -
traditional businesses into e-commerce; Industries such as TR HEBER - BNERFTRERY
banking and finance, post and telecom, energy as well as 1% EGEEtLERLXFEFE THE
the Government continued to undergo information system BERE -0l - ATRKRER - SIABRKF A
construction and restructuring. Those industries contributed FTEEEMNEEREEAERNTRE  MA
towards a high demand for systems integration products HtRBSEBN B BRIOHEDRITEET
and services. For example, reform of the ZHEFHNE  ENTERNERENB
telecommunications industry aiming to break up industry EERMEERAZEELRS BT E
monopoly and induce competition has been completed; MABARRETBNES -

China’s imminent accession to the WTO will bring
comprehensive reforms to the banking industry; the
energy industry’s efforts to build communication networks
and electricity allocation automation systems; and amplified
effort by the Government to establish e-Government

systems.

To conclude, the systems integration market in 2000 was RIZRH  —ETFTF  HFHERERD
characterized by its ever-increasing market size, expansion MHEREE  BEMBEREEEEN  8HF
of portions of software and services, expansion of key MBRBLELEFR  ERTENEFTERFS
industry customers, increasing activities in major cities, PO TERARRGRE  EREKERSB
rapid construction of broadband network and huge B EFEHBHETRIMAOKS o

opportunities triggered off by e-commerce.

In light of these favorable conditions, many new competitors EEBEBEAT  FRERTEZHNRSE
emerged on the market, each clamoring for a piece of the R —EHEYNARARKMIBHEE
lucrative industry characterized by fierce competition and HEHF  MBSEREE -

price wars.

Meanwhile, continuing sector reforms in the PRC were ME—LEXAIER 2 ERAAT RS
delaying the launch of new IT investments, and many of WEMHEE  RAREERHESTERPEH
our customers were taking advantage of tax exemptions MASEBECENER B BEBFEINU
and/or were being held up in the bidding process, and FPRARIEZEFEREER  BFEBLERET
were hence deferring orders for our products and services. H8m i Tl SEHAEFERAREY
This has resulted in lower revenue for the Group in BER - AR EEEELETIE R ABEMN
FY2000/2001. Nevertheless, the Group believes that the BFEFIE URBEARNTHE AT F
current conditions in China are only temporary as orders —FNA—HEANAZ+HNE —THNER
from China are definitely picking up again. This is reflected KRANEL PR EERFNETESH -
in the first quarter results from April to June, 2001. BHIRBEE RN E -

During the period under review, the Group had completed EAFE SEETKHEAEEEGR - HP
hundreds of contracts, with over 60% from the banking BBO0%MANIBITERE - TEEGHE
industry including the People’s Bank of China, Agricultural F:RBEARRIT  AEAERERT - F
Bank of China, the Construction Bank of China, the Bank of BERWRIT  XMBT EERITRETH
Communications, Hua Xia Bank, some local commercial 77 M B 4R 1T MMABN Amro Pacific Asiass
banks and ABN AMRO Asia Pacific. % o
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By providing high quality services and aided by its superior

technical skills, we achieved rapid growth in Hong Kong
and Macau despite both markets are being affected by the

dotcom bust.
the first phase of PeopleSoft human resources software for

During the period under review, we installed

the Mass Transit Railway Corp., and the second phase will
be starting soon. We also start providing large-scale
system integration related services for ABN Amro Asia.

Vanda continues to develop its strategic partnership with
IBM. Last year, Vanda won a number of IBM awards in the

Hong Kong and Macau region including “Business Partner

of the Year”

(awarded in three consecutive years), Top

Contributor Award eSeries, pSeries, Storage & RS/6000",
“Partner World 2001 Asia Pacific Top BP Award-pSeries”
and the “Asia Pacific Top Business Partner Award” and
numerous others.

The recovery in Southeast Asian economies including
Singapore, Malaysia and the Philippines becomes crucial to

the Group's

progress in the region. Projects recently

completed include the installation of IBM's Enterprise

Storage System (“ESS"”) and implementation of SAN for

Overseas United Bank; installation of IBM pSeries and ESS
for Keppel Tatlee Bank; establishment of e-business platform
for Singapore Press Holdings; setting up an Application
Service Provider infrastructure to provide hosting services
to Kumpulan Darul Ehsan Berhad in Malaysia in the area of
enterprise resource planning and provision of full range
services of systems integration for Unilever Singapore.

In the coming year, the Group will modify its development
strategy and market position to better capture opportunities

as they arise.

In belief that good management is the key to

success, we are determined to strengthen our team,

improve the quality of service and products, maintain our

operating profit, increase our market share and competitive
advantages in the focal industries to become the most
efficient and sustainable IT services enterprise.

Software Business

The Group retains a team of 500 strong software
professionals. Customers recognize the range of quality
products and services we offer. We are especially proud to
gain independent accreditation for the ISO9001 and ISO

9002 in 2000.
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HE—BHIR F_BHIRTSHEEERM -
It 5 - I8 A& ¥E 1T ABN Amro Asiaf2 KR
B RGEXBBERS -
BM— RSB SENEENEBEN 2
@Eﬁﬁf BREE L% EIBMEE
B BEIREEERN] BE=FERN -
[ B 1£ $4 & 48 - eSeries, pSeries, Storage,
RS/6000] ~ [pSeries T AR BZES f’E%Hﬁ
] [ EABEREAEBHE]S

MAERMEME  BREFME  FRAES
RERESHR  SEHEZEZSTHENL
EEM  EBEETHR ETKEBRE
7 Overseas United Bank 12 it IBM1> ¥ %
TR (ESS) & SANE RS : A& Keppel
Tatlee Bank 2 #t IBM pSeries & ESS %
% + A Singapore Press Holdings @7 & &
FHEEYF S : AUnilever Singaporei fft &
?m%ﬁ%ﬁrr°

M—FE SEENHEZRRBENS
Eh - BENRFEBEMLEXY ZIEM
AtEEHEMBRABERE  BEBEM -
WREXNE BETEHOE  #FEE
HMIOIENBRFIEL  MESKAKEED
REBERNESERMEARBEE -

LG ¥

SEREBRRARABE AMNBERIGHKMAE - &
BEEE - TWwAEEmE - EigKFE -
EnEZBEFPEREIED  HZESEFPR
Al B2 4T EF - WEN/Z1S09001E2 1ISO9002H) 7R
i e

12 VANDA SYSTEMS & COMMUNICATIONS HOLDINGS LIMITED » B R IR B R 2 &



Chairman’s Statement FEHRE

During the period under review, we allocated considerable
resources in developing and upgrading an innovative range
of products, aimed at enhancing our competitiveness and
market share in view of opportunities associated with
China’s accession to the WTO. Among them is the brand
new B/400 comprehensive banking software, which has
been made more structural, comprehensive, flexible,
enhanced with many new functions, parameters and
modules, and scaleable solutions. B/400 is not only
suitable for both China and international banking businesses,
but also is recognized as one of the most advanced and
sophisticated banking software with both Chinese and
English versions. To date, the China Construction Bank
Ningbo Branch and the Guangdong Development Bank
Macau Branch have adopted the B/400. We are highly
confident that B/400 will suit the business model and the
increasing needs of commercial banks in the future.

VBS/2000 is another key banking system software
developed by the Group. VBS/2000 is run on an open
platform and is now used by Hua Xia Bank, many city
commercial banks and rural credit cooperative unions.
During the period under review, we further enhanced the
software for Zhejiang Rural Credit Cooperative Union to
cover the whole Zhejiang province.

Meanwhile, the Group developed a package of platform
software for banks’ intermediary operations, which helps
banks develop new varieties of products and strengthens
their competitive edge. We expect the product to attract
more business opportunities. Also, through joint efforts by
our R&D and sales teams in Hong Kong and China, we will
generate more outsourcing businesses similar to the
Mandatory Provident Fund (MPF) project that we provided
to the Bank of Bermuda in Hong Kong.

Moreover, we developed an advanced electronic mail
ordering system for Henan Postal Bureau which acts as a
testing ground for the country’s postal services. To cope
with the needs of public and private enterprises with
respect to reinforcing management, enhancing
competitiveness and increasing efficiency, we successfully
developed an office automation system. The software is
adopted by Guangzhou Municipal Government and
Heilongjiang Mobile Company. At the same time, the
Group also developed an electric power management
information system.

RTLEPEMAEZENOKE - JARIER
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HARITER A 15 R4 B/4005# 8 E am
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The Group persisted in its prudent strategy on the SEHREFRABBATRNTERBR
development of e-commerce solution. We successfully FEEREE - SE &K HEB2BE 5
developed on-line B2B payment gateway system which W E RS - L TE R R IBMEUHF
was granted by IBM Diamond Award in application of e- FEFHBESNEBAERE  BAFET
commerce, another demonstration of Vanda's innovative BBt EIE EemEFT - 58
strength in software development. In the financial arena, RESZER  RETHELERT TEHER
we have developed Internet banking software focussing on B2BI ¥ #R1T - B4 EF VR AL Z
B2B corporate banking. In addition, the Group developed a SERIRAENETHBBATER - R#H#
one-stop B2B logistics application solution for its subsidiary EEETHBAR —RER *ﬁ TR —
DigiLogistics.com Limited (“DigilLogistics”), a B2B global MR EHAEDRERAR -
one-stop e-logistics platform and logistics application

provider.

“Solutions driven” has become a worldwide trend and RERITERMGEBENBEEUART
catch-cry of IT market where the hardware market is EEEJ (solution driven) * 77 BN LA 3R 5 22 3K %5
dictated by solutions. In China, the share of software and BEMMEG o MR EMITH IS I E R
information service in IT market continues to rise MEERBENLOTEIRS -
accordingly.

On the whole, the software industry is prospering and HHREAASEMXMBAEARANTE  E
growing, hence we cannot afford to ignore it. The investment FHRBEESAEEEBARAANEHER
the Group has made over the years has equipped itself BRAERAFEREETEMNTH AR Z— &
with tremendous software resources that makes Vanda REE  SERAERTHEFRE - #4
one of the leading software companies in the Greater 75 #56,000,000& AL EE— X BEE -
China region. Based on our consistent prudent accounting BAKEBEEREANKREEE  BBFEE
principles, we made a one-off provision of approximately BEFERARER SEHEMRERAREDL
HK$56 million on capitalized investment. Although it WHEBAEBHENEREBERIBERMNER

implies huge losses in to the Group, the Group will grow in
a healthier position in the long term. We are confident and
believe that the software business will bring more than
satisfactory returns to the Group.

Mid-range Computer Systems Distribution in REDHPHEEKAAIHE
Southeast Asia

The Group’s business in Southeast Asia recorded sturdy EBETHREONER  BeamEEkgn -
growth and significant earnings for the second consecutive ERFEBEEF _FHESRYEREEH
year. Strong demand came mainly from Singapore and BFER - Iyﬁ’jigﬁ 5 Bl 2R B #7032
Malaysia in which expenditure on IT increased sharply ERpED o  ZEZEMENEARREYEENE
following the elimination of Y2K fears. Institutions, BREKAT-_THERHESREZR - HEK
enterprises and government departments in these countries e ZHIE  CERBFIHBMEELHERA
began devoting resources to enhance and upgrade their BERIEASENEEMES -

computer systems again.
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Through Azure Technologies Pte Ltd (“Azure Technologies”),
the Group's subsidiary, Vanda engages in the distribution of
computer systems, including IBM's mid-range computer
systems, servers, data storage systems and Oracle software
in Southeast Asia. The Group has worked hard to enjoy the
privilege of being the regional top IBM distributor and
provider of IT solutions offering a wide range of products
there. During FY2000/2001, Azure won a number of IBM
awards in several regions, namely, Asia Pacific Top Business
Partner Award-Partner of Distinction, ASEAN/SA Distributor
of the Year Award ESG, Top Business Partner for pSeries
Servers, e-Server 2000 Partner of Distinction, Significant
Contributor Award for iSeries Servers, Total Storage Solution
Leader Asia Pacific, etc. We also made major breakthrough
in the sales of Oracle software, winning Oracle Best Value

Added Distributor Award.

During the period under review, Azure Technologies in co-
operation with its resellers, offered a wide range of one-
stop computer products and value added services for the
banking and finance industry, manufacturers and government
departments, which included provision and installation of
software and hardware, planning of system capacity,
support and maintenance, as well as solutions for system
storage. Our customer-base is comprised of high-profile
clients such as HSBC, Shell International Service Ltd.,
Social Security Organization of Malaysia and Singapore

Polytechnic.

Our excellent distribution business can be attributed to
good management and close co-operation among Azure
Technologies and its suppliers and resellers. In particular,
the extensive network of more than 300 re-seller agents,
our intimate understanding of the market, in addition to our
commitment of providing value added services has given

us the edge as a value-driven distributor.

With the increasing sophistication of the Southeast Asian
markets, Azure Technologies has decided to maintain its
successful strategy of keeping fully informed of the market
and new technologies and of achieving diversification to

continue to fuel robust growth into the future.

£ 5 B IE T 89 Azure Technologiesi A B /&
DEEBMAREES - AR #F
ZE Rk Oracle®l 2 D % o Azure
TechnologiessZ IBMA B! & J§ 2= & £ 7% [& &)
BAREESHEG METENERET
REMRINF  XDBESHESE: LBE
FREBHEHEE  SFLERBERIETBM
DAEKEAERHR-FREMSL] - [IBM
ESGRHE "HMhME&KENHE] - [1BM
pSeriesfA fREEZEGIERH ] - [IBMe-
ServerR A ERHE] RIIBM 2EFF
FRALEABEER|FE - MEHE
Oracle¥U fF EE Wiz D3l - MB B ARER -
L5 B 20004F Oracle X ERE D #HHE

HARS + Azure TechnologiesiZE B ERIEF -
HEAEABRTEME  REXRBTH
BREHt2E—UXNEMEREILERS
PRY BHNOREHEAEE  URAEP
FEHERSAE  XEBRAEEBENMARTR
MAHEZEMUERSE BEFPRBREEAELS
P& 23R 1T + Shell International Service Ltd. *
Social Security Organization of Malaysia}&
Singapore Polytechnic% o

SEM EEBRNI 2R RTEEHER
LASN - B Azure Technologies R {ft fER -
REBSEBRUEBETRAIFE BEFAR
BB-EBRXRREFEAKHNECERE 7D
BEMHERR  WAEIRABERY 7
DRBIEADHEEAINGH MEE -

SENRETEEBCRREFT LD BB
B BRET—FEFEF - Azure
Technologies # £& 45 1L A VI 48 & SR B -
EREQBDEEFRE  EARBEZ T
MBI R EBEIER o
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e-Business EFRE®%

In July 2000, the Group launched DigiLogistics.com, Asia’s EBFEBEET Z2RAEN N_ZTZTHF
first global one-stop logistics trading platform and logistics AL REMNE—FREXK—UXEF
application services provider, offering one-stop e-logistics MRARSHPLEMRERARGHER &
solutions and trading platform for the logistics industry. MIRITRERE—ERABAFRASTSGES -
Members of DigilLogistics can enjoy comprehensive e- BPFEREANFTE FAZEE2EADARR
logistics on-line services including inquiry of freight schedule, %o BENHENR TR EKLEE-E
space availability and bookings, management, online price Gale  EFXERBERUNEZEKEY
negotiations, as well as a full range of services from e- BHERNFIEE -

documentation, electronic declaration to global visibility

management.

DigilLogistics aims to forge close relationships and form EHLZES  BESARHDEYRITERS
strategic alliances with logistics services providers, shipping HER MEL2A  ETFESEAREH
companies, e-trade application services providers and all its EEASPEMERRE  REBERGE &
customers. Currently, there are more than 40 logistics EEEEE  BRCEAENtTZEADRITE
service providers and over 6,000 import-export companies BEHERER A ATFREEOHELKEEE -
registered as members. Its customers include Wide Tech BEEREEEMBER AR (K I=AM
Shipping Limited (the largest feeder operator in the Pearl BEAEENRRE)  XEEHEE - JBEHRE
River Delta region), ATE Unique Group, Shum Kam (RERARENETEEETERGER) - o
Groupl(the largest mass delivery company by van in Hong pulppaper.com* KZHBEBEAGREEE
Kong), e-pulppaper.com, as well as many multi national AT ©

corporations and major banks.

Moreover, DigilLogistics has been instrumental in opening AN BERBATEHREAFRETSE - —F
up opportunities in China. In October 2000, an agreement ZZF+A - BPE2BEYREESIE A
was signed with China Total Logistics to offer e-logistics HRBEFVRARAFTR  BFWRTS
solutions and marketplace as well as comprehensive FrREMERRE - BEXKIDEFE&
delivery network services. It also signed a contract with KNE =&YK FE R (3PL) 2 —Cargo888%s
Cargo888, one of the largest third party logistics providers HEeR AHIEEBEEFOURZSFE - 11t
(3PL) in Shanghai, to provide and install its e-logistics Gy BERER_ZEZE—F8 KHHE
trading platform. As recent as June 2001, DigiLogistics FPRHBERAZFERPRASABERH S
formed a strategic partnership with SNET, a one-stop oo ER B RMERIPE RS
neutral e-logistics platform and information provider operated AR MEALIETHOPTEMER]SHERX
by the China Shipping Gazette, which is the largest BEMEREMY  FEHEFEZPEMS NE—
authoritative cargo shipping information magazine in China FIREEEFE  EEHEBER=XE T+
administered by the State Development and Planning DY o

Commission of PRC and China Communication &
Transportation Association. As a result of these initiatives,
DigiLogistics is able to further reinforce its position and
expand its customer based in China. In view of this, the
Group is optimistic about the future prospects of
DigilLogistics.
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Vanda announced a strategic investment in New Tech &
Telecom Investment Limited ("NT&T") in September 2000,
via the subscription of redeemable convertible bonds of
HK$30 million and share options of HK$70 million issued
by NT&T. The Group had exercised the share options of
HK$25 million in March 2001 with a view to enhancing co-
operation with Guangzhou Nanxin Interfiber Telecom Limited
(“NX Interfiber”), a subsidiary of NT&T. We see this
initiative as a means of capitalizing on our competitive
advantages in systems integration and software
development competence and NX Interfiber’s extensive
experience in the telecommunications market in China, to
jointly develop broadband network application services in
China.

LIQUIDITY AND CAPITAL RESOURCES

On 7th April, 2000, an aggregate of HK$277 million 6%
convertible bonds were issued to Hutchison International
Limited and an independent third party. The proceeds from
such convertible bonds have improved the liquidity of the
Group and helped to accelerate the Group’'s development
and expansion.

As at 31st March, 2001, the Group’'s gearing ratio,
calculated based on the consolidated net assets value
(including those shared by minority interest) of HK$176
million (2000: HK$350 million) and the consolidated net
borrowings (including the convertible and exchangeable
bonds and net of cash, bank balances and bank deposits)
of HK$286 million (2000: HK$30 million) has been increased
to 1.63 at 31st March, 2001 as compared to that of 0.09 at
31st March, 2000.

PROSPECTS

The coming FY 2001/2002 will be full of challenges as well
as opportunities. China’s forthcoming accession to the
WTO will inevitably lead to greater demand for IT solutions
as well as a gradual opening up of its markets. This will
undoubtedly lead to greater, more intense competition
than it has ever been.

SEYR-_ZTZFENLARNFREEER
BARAR CNTAT) FHREERE - [
HRB=TEETNARKESRETSE
ATHRRE SEYR-_FTT-F=A
TEHN-_FLEEETRRE EENUE
B KRR KBS AR B AE
NTRTE T EMEEXEERBRBRA
AafE ARRAEEATEPEERRS
mi5 e

MENE &R EEXKEF

SRR _ZTTFTUALBRANLZEREE
RARRBYE=FELETHE27IEET
ME6%A MES - I REHFCEEMBTHA
B ESENRBESBR - AREBM
REBNHERMEBER -

RZBEE—F=A=+—HI BEBEH
REBEEFE(BRELIEREEZ G2
M) 1ETFEEEL (ZEETF : 3E
SABEL) RS FEE(RETBRRE
FRUERELFRIIKRAS  ROEFR
RITFR) 2E8F6EERB T (ZEZTTF -
STEAEL)MAEZ2ERABBLER AR
163 MEZZEZEZTF=ZA=1T—HME
AEBEHLEERA0.09-

R
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The Group is however, well prepared to take advantage of
the upcoming scenario. Our strategy is to tap new sources
of revenue, cut down expenditures, enhance efficiency,
and for these we have put in place stringent measures.

We believe that a new era is about to dawn in the coming
years, enabled in part by our experienced team of a
thousand staff, our extensive customer base and reputation
established over the years, comprehensive network
extending from China to Southeast Asia, in-depth knowledge
of local markets, flexibility and close ties with business
partners. Looking ahead, the Group is very optimistic about
the future and is confident of showing good returns for
investment.

APPRECIATION

On behalf of the Board of Directors, | would like to place
on record our appreciation to all staff for their exceptional
performance and hard work, as well as our shareholders
for their trust and unwavering support during the year.

CLOSURE OF REGISTERS OF MEMBERS

The Registers of Members will be closed from 14th
September, 2001 to 20th September, 2001, both days
inclusive. In order to qualify for attending the forthcoming
annual general meeting, all transfers accompanied by the
relevant share certificates must be lodged with the
Company's share registrars , Tengis Limited, 401 Hutchison
House, 10 Harcourt Road, Central, Hong Kong not later
than 4:00 p.m. on 13th September, 2001.

Lam Hon Nam
Chairman

Hong Kong, 26th July, 2001
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