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Notes to the Financial Staterienis 0

For the year ended 31st March, 2001

1. GENERAL

The Company was incorporated as an exempted company with limited liability
in the Cayman lIslands under the Companies Law (1998 Revision) of the
Cayman Islands and its shares are listed on The Stock Exchange of Hong
Kong Limited (the "Stock Exchange”). Its ultimate holding Company is Silver
Crown Profits Limited, a company which is incorporated in the British Virgin
Islands.

The Company is an investment holding company. The principal activities of
its principal subsidiaries are set out in note 31.

The financial statements have been presented in Hong Kong dollars, the
currency in which the majority of the transactions are denominated.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost
convention, as modified for revaluation of investment properties and leasehold
land and buildings.

The financial statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting policies
adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of
the Company and its subsidiaries made up to 31st March each year.

The results of the subsidiaries acquired or disposed of during the year, other
than those acquired under the group reorganisation in 1999, are included in
the consolidated income statement from the effective date of acquisition or
up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances between group
enterprises are eliminated on consolidation.
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For the year ended 31st March, 2001

Goodwill

Goodwill represents the excess of the purchase consideration over the fair
value ascribed to the Group'’s share of the separable net assets at the date
of acquisition of a subsidiary and is eliminated against reserves immediately
on acquisition. Negative goodwill, which represents the excess over the
purchase consideration of the fair value ascribed to the Group’s share of the
separable net assets at the date of acquisition of a subsidiary is credited to
reserves.

On disposal of investments in subsidiaries, the attributable amount of goodwill
previously eliminated against or credited to reserves is included in the
determination of the profit or loss on disposal of the subsidiary.

Investment in subsidiaries

A subsidiary is an enterprise in which the Company, directly or indirectly,
holds more than half of the issued share capital, or controls more than half of
the voting power, or where the Company controls the composition of its
board of directors or equivalent governing body.

Investments in subsidiaries are included in the Company’s balance sheet at
cost, as reduced by any impairment loss. The results of subsidiaries are
accounted for by the Company on the basis of dividends received or receivable
during the year.

Investment properties

Investment properties are completed properties which are held for their
investment potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value based on
independent professional valuation at the balance sheet date. Any surplus or
deficit arising on the revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the balance on this
reserve is insufficient to cover a deficit, in which case the excess of deficit
over the balance on the investment property revaluation reserve is charged
to the income statement. Where a deficit has previously been charged to the
income statement and a revaluation surplus subsequently arises, this surplus
is credited to the income statement to the extent of the deficit previously
charged.
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For the year ended 31st March, 2001

Investment properties (continued)

On the disposal of an investment property, the balance on the investment
property revaluation reserve attributable to that property is transferred to the
income statement.

No amortisation is provided on investment properties except where the
unexpired term of the relevant lease is twenty years or less.

Property, plant and equipment

Property, plant and equipment is stated at cost or valuation less depreciation
and amortisation. The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its present working condition
and location for its intended use. Expenditure incurred after the assets have
been put into operation, such as repairs and maintenance and overhaul
costs, is normally charged to the income statement in the period in which it
is incurred. In situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic benefits
expected to be obtained from the use of the asset, the expenditure is
capitalised as an additional cost of the asset.

The gain or loss arising on the disposal or retirement of an asset is determined
as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in the income statement.

Where the recoverable amount of an asset has declined below its carrying
amount, the carrying amount is reduced to reflect the decline in value. In
determining the recoverable amount of assets, expected future cash flows
are not discounted to their present values.

Land and buildings are stated in the balance sheet at their revalued amount,
being the fair value on the basis of their existing use at the date of revaluation
less any subsequent accumulated depreciation and amortisation. Revaluations
are performed with sufficient regularity such that the carrying amount does
not differ materially from that which would be determined using fair values at
the balance sheet date.
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For the year ended 31st March, 2001

Property, plant and equipment (continued)

Any surplus arising on revaluation of land and buildings is credited to the
revaluation reserve, except to the extent that it reverses a revaluation decrease
of the same asset previously recognised as an expense, in which case this
surplus is credited to the income statement to the extent of the deficit
previously charged. A decrease in net carrying amount arising on revaluation
of an asset is dealt with as an expense to the extent that it exceeds the
balance, if any, on the revaluation reserve relating to a previous revaluation of
that asset. On the subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to retained profits.

Depreciation and amortisation are provided to write off the cost or valuation
of items of property, plant and equipment over their estimated useful lives,
using the straight line method, at the following rates per annum:

Leasehold land Over the remaining terms of the leases

BRHEAERT FH

Over the estimated useful lives of 20 years

RGET A FH205F

20% or over the terms of the leases,
whichever is shorter

20% BN F (ABREERE)

Leasehold buildings

Leasehold improvements

Plant and machinery 25%
Furniture and fixtures 20%
Office equipment 25% — 33"/3%

Motor vehicles 20%

Assets held under hire purchase contracts are depreciated over their expected
useful lives on the same basis as owned assets.

Assets held under hire purchase contracts

Assets held under hire purchase contracts are capitalised at their fair value
at the date of acquisition. The corresponding outstanding principal portion of
the hire purchase commitments are shown as obligations under hire purchase
contracts. Finance costs, which represent the difference between the total
contractual commitments and the fair value of the assets acquired, are charged
to the income statement over the period of the respective contracts so as to
produce a constant periodic rate of charge on the remaining balances of the
obligations for each accounting period.
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For the year ended 31st March, 2001

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost,
which comprises all costs of purchase and where applicable, costs of
conversion and other costs that have been incurred in bringing the inventories
to their present location and condition, is calculated using the first-in, first-
out method. Net realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

Turnover

Turnover represents the net amounts received and receivable for goods sold,
less returns and allowances, by the Group to outside customers during the
year.

Revenue recognition

Sale of goods is recognised when goods are delivered and title has passed.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the interest rate applicable.

Rental income from properties under operating leases is recognised on a
straight line basis over the term of the relevant leases.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are translated at the
rates ruling on the dates of the transactions or at the contracted settlement
rate. Monetary assets and liabilities denominated in foreign currencies other
than Hong Kong dollars are re-translated at the rates ruling on the balance
sheet date. Gains and losses arising on exchange are dealt with in the
income statement.

On consolidation, the financial statements of overseas operations which are
denominated in currencies other than Hong Kong dollars are translated to
Hong Kong dollars at the rates ruling on the balance sheet date. All exchange
differences arising on translation are dealt with in the translation reserve.
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For the year ended 31st March, 2001

Taxation

The charge for taxation is based on the results for the year as adjusted for
items which are non-assessable or disallowed. Timing differences arise from
the recognition for tax purposes of certain items of income and expense in a
different accounting period from that in which they are recognised in the
financial statements. The tax effect of the timing differences, computed using
the liability method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or an asset will
crystallise in the foreseeable future.

Operating leases

Rentals payable under operating leases are charged to the income statement
on a straight line basis over the term of the relevant leases.

Retirement benefits scheme contributions

Contributions paid or payable by the Group to the mandatory provident fund
schemes are charged to the income statement in the period in which they
become payable.

Cash equivalents

Cash equivalents represent short term, highly liquid investments which are
readily convertible into known amounts of cash and which were within three

months of maturity when acquired, less advances from banks repayable
within three months from the date of the advances.
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Notes to the Financial Statemenis

For the year ended 31st March, 20071

3. PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging:

Staff costs:
Directors’ remuneration (note 4)
Salaries and other benefits
Retirement benefits scheme contributions

Auditors’ remuneration:
Current year
Underprovision in previous year
Depreciation and amortisation:
Owned assets
Assets held under hire purchase
contracts
Loss on disposal of property, plant
and equipment
Rental payments in respect of properties
under operating leases

and after crediting:

Rental income from investment properties
under operating leases™

* There were no significant outgoings relating to rental income during either year.

2001 2000
FET TET
HK$°000 HK$'000
3,905 3,609
80,249 63,361
559 =
84,713 66,970
692 612

- 110
14,942 12,684
674 642
1,173 =
86,825 80,281
1,163 398
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Directors
2001 2000
FET FAETT
HK$°000 HK$'000
Fees:
Executive - -
Independent non-executive 100 -
Other emoluments of executive directors:
Salaries and other benefits 3,793 3,609
Retirement benefits scheme contributions 12 -
3,905 3,609

The emoluments of the directors were within the following bands:

E=®A
Number of directors
2001 2000
Nil to HK$1,000,000 3 4
HK$1,000,001 to HK$1,500,000 - 1
HK$1,500,001 to HK$2,000,000 2 1

Employees

The five highest paid individuals included three (2000: three) executive
directors of the Company, details of whose emoluments are set out in above.
The emoluments of the remaining two (2000: two) individuals are as follows:

2001 2000

FET FAETT

HK$°000 HK$'000

Salaries and other benefits 1,266 1,183
Retirement benefits scheme contributions 8 -

1,274 1,183
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4. DIRECTORS’

(continued)

AND EMPLOYEES’ EMOLUMENTS

Employees (continued)

The emoluments of each of the above employees were less than
HK$ 1,000,000 for both years.

During each of the years ended 31st March, 2001 and 2000, no emoluments
were paid by the Group to any of the directors or the five highest paid
individuals (including directors and employees) as an inducement to join or
upon joining the Group or as compensation for loss of office. None of the
directors has waived any emoluments during the years ended 31st March,
2001 and 2000.

5. FINANCE COSTS

2001 2000
TRET FET
HK$’000 HK$'000
Interest on:
Bank borrowings wholly repayable

within five years 1,759 614

Bank borrowings not wholly repayable
within five years 609 =
Obligations under hire purchase contracts 102 301
2,470 915

6. INVESTMENT INCOME

The amount represents interest earned on bank and other deposits.
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7. TAXATION

2001 2000
TFET FAET
HK$’000 HK$'000
The charge comprises:
Hong Kong Profits Tax
Current year 2,150 3,674
Under (over) provision in previous years 221 (223)
2,371 3,351
Overseas taxation 655 663
3,026 4,014

Hong Kong Profits Tax is calculated at 16% on the estimated assessable
profit for the year.

A portion of the Group’s profit neither arises in, nor is derived from, Hong
Kong. Accordingly, that portion of the Group’s profit is not subject to Hong
Kong Profits Tax.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the relevant jurisdictions.

The Group and the Company had no significant unprovided deferred taxation
for the year and at the balance sheet date.

8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
Of the Group’s profit attributable to shareholders, a profit of approximately

HK$9,948,000 (2000: HK$10,033,000) has been dealt with in the financial
statements of the Company.

9. DIVIDENDS

2001 2000
FEIT FET
HK$’000 HK$'000
Interim dividend of HKO0.23 cent

(2000: HKO0.23 cent) per share 3,809 3,809

Proposed final dividend of HKO.37 cent
(2000: HKO.37 cent) per share 6,127 6,127
9,936 9,936
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9.

The amount of the final dividend proposed for the year ended 31st March,
2001, which has been calculated by reference to 1,656,000,000 shares
(2000: 1,656,000,000 shares, adjusted for the effect of the subdivision of
the Company’s shares as set out in note 19) in issue as at the date of this
report, is subject to approval by the shareholders in the forthcoming annual
general meeting.

10. EARNINGS PER SHARE

The calculation of earnings per share is based on the profit attributable to
shareholders of HK$40,699,000 (2000: HK$48,708,000) and on
1,656,000,000 shares (2000: on the weighted average of 1,646,382,510
shares, adjusted for the effect of the subdivision of the Company’s shares as
set out in note 19) in issue during the year.

11. INVESTMENT PROPERTIES

*TEH
THE GROUP
FET
HK$'000
VALUATION

At Tst April, 2000 4,200
Additions 15,226
Transfer from leasehold land and buildings 8,760
Deficit on revaluation (36)

At 31st March, 2001

28,150

The investment properties of the Group are situated in Hong Kong and are
held under medium-term leases. They are held for rental purposes under
operating leases.

At 31st March, 2001, the investment properties of the Group were revalued
by FPDSavills (Hong Kong) Limited, independent professional valuers, on an
open market value basis. The resulting deficit arising on revaluation of these
properties has been charged to the consolidated income statement.
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11’8
HELH HERT RE
kBT K& BE REfR
Leasehold  Leasehold RfREHE  Furniture HLERH RE
land and improve-  Plant and and Office Motor &t
buildings ments  machinery fixtures  equipment vehicles Total
TAT TAT TAT ThT TAT TAT TAT
HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 HK$'000 HK8'000
THE GROUP
COST OR VALUATION
At 1st April, 2000 12,843 31,690 6,920 7,320 4,707 3,370 66,850
Additions 18,671 23,218 1,787 5,167 1,249 - 50,092
Transfer to investment
properties (8,760) - - - - - (8,760)
Disposals (1,403) (9,288) (119) (148) - - (10,968)
Adjustment on revaluation (1,221) - - - - - (1,221)
At 31st March, 2001 20,130 45,620 8,588 12,339 5,956 3,370 96,003
Comprising:
At Cost - 45,620 8,588 12,339 5,956 3,370 75,873
At Valuation 20,130 - - - - - 20,130
20,130 45,620 8,588 12,339 5,956 3,370 96,003
DEPRECIATION AND
AMORTISATION
At 1st Apr, 2000 - 19,216 2,909 3,923 2,957 1,921 30,926
Provided for the year 641 10,306 1,282 1,752 961 674 15,616
Eliminated on disposals (33) (8,284) (119) (82) - - (8,518)
Eliminated on revaluation (608) - - - - - (608)
At 31st March, 2001 - 21,238 4,072 5,593 3918 2,595 37,416
NET BOOK VALUES
At 31st March, 2001 20,130 24,382 4,516 6,746 2,038 775 58,587
At 31st March, 2000 12,843 12,474 4,011 3,397 1,750 1,449 35,924
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12. PROPERTY, PLANT AND EQUIPMENT (continued)

The leasehold land and buildings of the Group are situated in Hong Kong
and are held under medium-term leases.

The leasehold land and buildings of the Group were revalued at 31st March,
2001 by FPDSavills (Hong Kong) Limited, independent professional valuers,
on an open market value basis. The resulting deficit arising on revaluation of
these properties has been charged to the consolidated income statement.

Had leasehold land and buildings been carried at cost less accumulated
depreciation and amortisation, the carrying value of the leasehold land and
buildings would have been approximately HK$22,166,000 (2000:
HK$15,461,000).

The net book value of the Group’s property, plant and equipment includes an

amount of approximately HK$775,000 (2000: HK$1,449,000) in respect of
assets held under hire purchase contracts.

13. INTERESTS IN SUBSIDIARIES

2001 2000

FET FAEIT

HK$°000 HK$'000

Unlisted shares 53,630 53,630
Amounts due from subsidiaries 110,787 82,319
164,417 135,949

Amounts due to subsidiaries 86,439 58,337

The carrying value of the unlisted shares is based on underlying net assets
of the subsidiaries at the time these subsidiaries were acquired by the
Company pursuant to a group reorganisation in 1999.

The balances with subsidiaries are unsecured, interest free and have no
fixed terms of repayment. In the opinion of the directors, the amounts will not
be repayable within twelve months from the balance sheet date and,
accordingly, the amounts are classified as non-current.

Details of the Company’s subsidiaries at 31st March, 2001 are set out in

note 31.
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14. INVENTORIES

*TEH

THE GROUP
2001 2000
TFRETT FHET
HK$’000 HK$'000
Raw materials 12,986 3,830
Work in progress 6,236 5,337
Finished goods 38,988 18,058
58,210 27,225

15. TRADE AND OTHER RECEIVABLES

At 31st March, 2001, included in the Group's trade and other receivables
were trade receivables of approximately HK$14,073,000 (2000:
HK$14,562,000). The Group allows an average credit period of 30 to 60
days to its trade customers. Details of the aged analysis of trade receivables
are as follows:

*EH

THE GROUP
2001 2000
TRT T T
HK$°000 HK$'000
Within 30 days 10,044 7,336
31 - 60 days 3,813 5,240
Over 60 days 216 1,986
14,073 14,562
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16. TRADE AND OTHER PAYABLES

At 31st March, 2001, included in the Group’s trade and other payables were
trade payables of approximately HK$18,927,000 (2000: HK$12,514,000).
Details of the aged analysis of trade payables are as follows:

*KH

THE GROUP
2001 2000
TFRT FET
HK$°000 HK$'000
Within 30 days 8,319 5,628
31 - 60 days 8,719 1,802
Over 60 days 1,889 5,184
18,927 12,5614

17. OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS

&M
THE GROUP
2001 2000
FEIT FET
HK$°000 HK$'000
The maturity of obligations under hire
purchase contracts is as follows:
Within one year 290 604
More than one year but not exceeding
two years 241 290
More than two years but not exceeding
five years - 241
531 1,135
Less: Amount due within one year shown
under current liabilities (290) (604)
Amount due after one year 241 531
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Bank borrowings comprise:

Bank overdrafts
Import loans
Bank loans

Analysed as:

Secured
Unsecured

The above amounts are repayable
as follows:

Within one year or on demand

More than one year but not exceeding
two years

More than two years but not exceeding
five years

Qver five years

Less: Amount due within one year shown
under current liabilities

Amount due after one year

x%E
THE GROUP
2001 2000
F&EiT FE T
HK$’000 HK$'000
8,315 1,070
3,223 -
17,215 -
28,753 1,070
27,218 40
1,535 1,030
28,753 1,070
22,708 1,070
1,170 -
3,510 -
1,365 -
28,753 1,070
(22,708) (1,070)
6,045 -
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LiEmSAE
Number of E{E
ordinary shares Value
FHET
HK$'000
Authorised:
At 1st April, 1999 and 2000
(HK$0.10 each) 1,000,000,000 100,000
Subdivision of shares of 1 into 10 9,000,000,000 =
At 31st March, 2001 (HK$0.01 each) 10,000,000,000 100,000
Issued and fully paid:
At 1st April, 1999 (HK$0.10 each) 4,948,480 495
Issue of new shares to the public
on 12th April, 1999 32,000,000 3,200
Issue by capitalisation of share
premium account 128,651,520 12,865
At 1st April, 2000 (HK$0.10 each) 165,600,000 16,560
Subdivision of shares of 1 into 10 1,490,400,000 -
At 31st March, 2001 (HK$0.01 each)  1,656,000,000 16,560

Pursuant to an ordinary resolution passed at the annual general meeting of
the Company held on 20th September, 2000, a subdivision of each of the
shares of the Company of HK$0.10 each into ten shares of HK$0.01 each

was approved.
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20. SHARE OPTION SCHEME

Pursuant to the share option scheme of the Company adopted on 15th April,
1999 (the “Scheme”), the directors of the Company may grant options to any
executive director or full time employee of the Company or any of its
subsidiaries to subscribe for shares in the Company at a price not less than
the higher of the nominal value of the Company’s shares and 80% of the
average of the closing prices of the Company’s shares on the Stock Exchange
for the five trading days immediately preceding the date of the grant of the
options, subject to a maximum of 10% of the issued share capital of the
Company from time to time.

No option has been granted or agreed to be granted under the Scheme
since its adoption.
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R-AANFEA-H
RRERMELNEE

ERFEX
BOEERBERER

RREHEN (HiE6)
[

R-FETENA-A
BREMER (Hts)

THE GROUP
At st April, 1999

For the year ended 31st March, 2001

Premium arising from public

issue of shares
Share issue expenses
Capitalisation of share

premium account
Profit attributable to

shareholders
Dividends

At 1st April, 2000

Exchange differences on
translation of overseas
operations

Profit attributable to
shareholders

Dividends

At 31st March, 2001

THE COMPANY
At 1st April, 1999
Premium arising from
public issue of shares
Share issue expenses
Capitalisation of share
premium account
Profit attributable to
shareholders (note 8)
Dividends

At 1st April, 2000
Profit attributable to

shareholders (note 8)
Dividends

At 31st March, 2001

REEN
3 (E#)
REE R R BARR R B Gk R Retained
Share  Translation  Contributed Special profits 8t
premium reserve surplus reserve (deficit) Total
FET TET FE FET FE FEx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
- 154 - 2,260 50,666 53,086
28,800 - - - - 28,800
(7,324) - - - - (7,324)
(12,865) - - - - (12,865)
- - - - 48,708 48,708
- - - - (9,936) (9,936)
8,611 154 - 2,260 89,438 100,469
- (10) - - - (10)
- - - - 40,699 40,699
- - - - (9,936) (9,936)
8,611 144 - 2,266 120,201 131,222
- - 53,135 - (49) 53,086
28,800 - - - - 28,800
(7,324) - = = - (7,324)
(12,865) - - - - (12,865)
- - - - 10,083 10,083
- - - - (9,936) (9,936)
8,611 - 53,135 - 48 61,794
- - - - 9,948 9,948
- - - - (9,936) (9,936)
8,611 - 53,135 - 60 61,806
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21. RESERVES (cor

The special reserve of the Group represents: the difference between the
nominal value of share capital of Veeko Holdings Limited and the nominal
value of the share capital issued by the Company as consideration for the
acquisition, arisen from a group reorganisation in 1999; and the difference
between the aggregate nominal value of the share capital of the subsidiaries
when they were acquired by Veeko Holdings Limited prior to the group
reorganisation and the nominal value of the share capital issued by Veeko
Holdings Limited as consideration for the acquisition.

The contributed surplus of the Company represents the difference between
the consolidated shareholders’ funds of the subsidiaries at the date on which
they were acquired by the Company and the nominal value of the Company’s
shares issued for the acquisition at the time of the group reorganisation in
1999.

22. RECONCILIATION OF PROFIT BEFORE TAXATION TO
NET CASH INFLOW FROM OPERATING ACTIVITIES

2001 2000
FEIT FET
HK$’000 HK$'000
Profit before taxation 43,725 52,722
Interest income (3,030) (1,379)
Interest on bank borrowings 2,368 614
Finance charge on obligations under
hire purchase contracts 102 301
Deficit arising on revaluation of
investment properties 36 400
Deficit arising on revaluation of leasehold
land and buildings 613 1,728
Rental income from investment properties (1,181) (398)
Loss on disposal of property, plant and
equipment 1,173 —
Depreciation and amortisation 15,616 13,326
Increase in inventories (30,985) (6,588)
Increase in trade and other receivables (45) (8,137)
(Increase) decrease in rental and utility
deposits (5,259) 2,074
Increase in trade and other payables 9,720 5,449
(Decrease) increase in bills payable (147) 1,287
Net cash inflow from operating activities 32,706 61,399
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23. ANALYSIS OF CHANGES IN FINANCING DURING THE

YEAR

Balance at 1st April, 1999

Proceeds from public issue of shares
Share issue expenses

Inception of hire purchase contracts
Repayments during the year

Balance at 1st April, 2000
New loan raised

Repayments during the year

Balance at 31st March, 2001

=EAlEZ
BER BMITHER s
BRABE Bank loans CEok 3]
Share with maturity Obligations
capital date more under hire
and share than three purchase
premium months contracts
TET TET THT
HK$'000 HK$'000 HK$'000
495 3,420 1,082
32,000 - -
(7,324) - -
- - 450
= (3,420) (397)
25,171 - 1,135
- 8,190 =
= (975) (604)
25,171 7,215 531

24. OPERATING LEASE COMMITMENTS

At the balance sheet date, the Group had commitments to make payments
in the following year under non-cancellable operating leases in respect of

rented premises as follows:

Operating leases which expire:

Within one year
In the second to fifth year inclusive
Over five years

2001 2000
FET FET
HK$’000 HK$'000
13,827 16,391
64,391 47,022
2,933 1,629
81,151 64,042
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24. OPERATING LEASE COMMITMENTS (c

tinued)
In addition to these commitments, the Group may pay additional rental
expenses in respect of certain premises which are dependent upon the level

of sales achieved by particular shops.

The Company did not have any significant commitments under non-cancellable
operating leases.

25. PLEDGE OF ASSETS

At the balance sheet date, the following assets were pledged by the Group
to certain banks to secure general banking facilities granted to the Group:

2001 2000

TFET FHET

HK$’000 HK$'000

Investment properties 28,150 4,200
Leasehold land and buildings 18,540 12,843
Short term bank deposits 6,000 6,000
52,690 23,043

26. RETIREMENT BENEFITS SCHEMES

The Company and its subsidiaries operating in Hong Kong did not operate
any retirement schemes covering their local employees in previous years.
From December 2000, the Company enrolled all eligible employees in Hong
Kong into a mandatory provident fund (the “MPF") scheme. The Company’s
subsidiary operating in Singapore is required to participate in the central
provident fund (“CPF") scheme. The retirement benefit costs charged to the
income statement represent contributions to the MPF and CPF schemes by
the Group at rates specified in the rules of the relevant schemes.



a§,§§—¢5ﬁ5+—a¢¢§

27. RYRFEE
R-ZBE—F=ZA=+—8 ' —#t~

EEEEEZKEBERMBIEH ([ZIE
B 1) R E B BRTE F 8 - 10 B BB B
EREHREENER - NEEBREE
EEFAREBIRAIFTFIAMNBR TR
AU HEINZERES -MHR =
T —FZA=+—H FiE%ZEE
BHERERBIEOIAMEIBHERLT
BIEEH AEEN RS NRELNS
1,437,000 0t (Z BT T F
1,112,000 70) - A BHMERIL K &
ZERPRBSIRBEES-

28. ARAR

W-FFT—F=A=+-0 XAA

o WN/NCTE S %EWE"TFM% TR 1T
BEXRE mAE FTHRITHAY

90,062,000 T (Z BT T F :
28,619,000 7T) WER-BER=Z
E—F=ZA=+—HBALL ZEWE
NEIEBARRE £25,142,000% 7T
(ZZEZTZT4:2,223,00087T) °

29. HEALE S

(@) FR AEBRRTHSRKRES
RAR ([BR])RFEEEH
MR ARIRMREEER S FHE
£ BN #2,420,0008 T (ZZEZ
Z 4 :1,308,0008 L) -z EHE
TiiR AR LU ER - IR ATHY
e HETTRORNE L TEE

L EE
(b) RZEZTZTFWHWA=-—F+/HBH &

NAE K2 &N B A A Veeko
Manufacturing Company
lelted/\JbFEJﬁﬁiilﬁﬁTﬁT—
heEaRBRBE HHaSH
?xé%%%ﬁ&a?ﬂ%’é$m
15,100,000% Tt &€ ™ &
18,200,000/ B TL- M —_TE—F
“A=+t—HB Xx&EEWHEAB
1,820,000/ TE RN AR R)TE
N T

o

Notes to the Financial Statemenis

For the year ended 31st March, 2001

27. LONG SERVICE PAYMENTS

At 81st March, 2001, the Group had a number of employees who had
completed the required number of years of service under Hong Kong's
Employment Ordinance (the “Ordinance”) to be eligible for long service
payments on termination of their employment. The Group is only liable to
make such payments if the termination of employment meets the
circumstances which are specified in the Ordinance. Had the employment of
all eligible employees been terminated on 31st March, 2001 under the
circumstances specified by the Ordinance, the maximum potential exposure
would have been approximately HK$1,437,000 (2000: HK$1,112,000). No
provision has been made in the financial statements in respect of such long
service payments.

28. CONTINGENT LIABILITIES

At 31st March, 2001, the Company had guarantees of approximately
HK$90,062,000 (2000: HK$28,619,000) to certain banks in respect of
banking facilities granted to certain subsidiaries of the Company. The amount
utilised by the subsidiaries was approximately HK$25,142,000 (2000:
HK$2,223,000) as at 31st March, 2001,

29. RELATED PARTY TRANSACTIONS

(a) During the year, the Group paid rental expenses of approximately
HK$2,420,000 (2000: HK$1,308,000) to FEFIZEE &, the holding
company of the PRC joint venture party of Dong Guan Dico Fashion
Co., Ltd. ("Dico”). The rentals were charged in accordance with the
relevant tenancy agreements and the prevailing rent is equivalent or
approximate to the market rentals at the time when the tenancy
agreements were entered into.

(b) On 26th April, 2000, Veeko Manufacturing Company Limited, a wholly-
owned subsidiary of the Company, and [EFIEEEE entered into a
supplemental joint venture contract for increasing the total investment
and the registered capital of Dico from HK$15,100,000 to
HK$18,200,000. At 31st March, 2001, the Group had outstanding
commitments amounting to HK$1,820,000 in respect of the capital
injection to Dico.
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30. SEGMENT INFORMATION

The Group’s turnover and contribution to profit from operations for the year
are derived from the design, manufacture and retail of ladies’ apparel under
the Group’s brandnames, namely, Wanko, Veeko and i-MIIX.

An analysis of the Group’s turnover and profit from operations by geographical

market for the year is as follows:

Hong Kong and Macau
Taiwan
Others

Deficit arising on revaluation of
leasehold land and buildings

Deficit arising on revaluation of
investment properties

Finance costs

Investment income

Profit before taxation

RERY(FR)

Contribution

BExE to profit (loss)

Turnover from operations
2001 2000 2001 2000
FET FAT TET AT
HK$’000  HK$'000  HK$000  HK$'000
263,923 270,589 36,439 47,944
74,716 30,853 8,091 5,035
6,375 3,198 (716) 1,407
345,014 304,640 43,814 54,386
(613) (1,728)
(36) (400)
(2,470) (915)
3,030 1,379
43,725 52,722
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KRR _TEE—F=ZA=+—#H Particulars of the principal subsidiaries of the Company as at 31st March,
WMEARMERWT: 2001 were as follows:

XAFMBEE
BiTRE it
BRTR EXEELH
BERE Proportion of

30 9 A HMEE  nominal value of
s Issued and  issued capital/
Place of fully paid registered
MELREE incorporation/ share capital/ capital held FE¥¥
Name of subsidiary establishment registered capital by the Company Principal activities
(Htat1) (Ktax2)
(note 1) (note 2)
Boutique Veeko Macao, Limitada B P AR 75 25,00032 9 100% MKZE
Macau MOP25,000 Retailing of garments
quotas
Companhia de Administracao ! AR 25 25,0003 P9 100% MKEE
Veeko Macao, Limitada Macau MOP25,000 Retailing of garments
quotas
RrmmBEERAAF REARLANE M B AR 75%  FKREE
Dong Guan Dico Fashion People’s Republic 16,380,500/ 7T Manufacturing of
Co., Ltd. of China HK$16,380,500 garments

registered capital

BERARRA BE £ 3% 200,0007% 7T 100% MKKZTE
(FIBESEATEARAR) Hong Kong HK$200,000 Retailing of garments
I-mix Fashion Company ordinary shares

Limited (formerly known as
Veeko Hong Kong Retail
Company Limited)

BEEBRFARAA RP 7K 25,0008 3% 100% KREE
Modas |-mix Macau, Limitada Macau MOP25,000 Retailing of garments
quotas
Veeko Advertising Agency e EER 1008 T 100% REEEREERS
Company Limited Hong Kong HK$100 Provision of advertising
ordinary shares and promotional

services
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Name of subsidiary

BEkEERAA
Veeko Fashion Company Limited

Veeko Fashion Far East
Company Limited

Veeko Fashion (Singapore)
Pte Ltd (formerly known as
Paraben Pte Ltd)

Veeko Holdings Limited

Veeko Manufacturing
Company Limited

BRESREERAA
Veeko Trading Fashion
Company Limited

Wina Success Limited

WEASKEERAT
Shantou Yingko Fashion
Company Limited

For the year ended 31st March, 2001

BRI

it B

Place of
incorporation/
establishment

&R
Hong Kong

RERLES
British Virgin Islands

0%

Singapore

RERAEE
British Virgin Islands

RERLES
British Virgin Islands

BE
Hong Kong

EE
Hong Kong

REARARNE
People's Republic
of China

BERTR
BERSF
EREF

Issued and

fully paid

share capital/
registered capital

LA 2,400,0005 7T

HK$2,400,000
ordinary shares

ERR1ET
US$1
ordinary share

% 3% M 1,000,000%T 1% T

SGD1,000,000
ordinary shares

L@ 618.56% T
US$618.56
ordinary shares

T®BR1ET
US$1
ordinary share

%38 M%600,0007% 7T
HK$600,000
ordinary shares

L@k 100% T
HK$100
ordinary shares

BRIEWN
1,000,000/ 7
HK$1,000,000

registered capital

BRTRE BR
BErmELA
Proportion of

nominal value of
issued capital/
registered
capital held

by the Company
(Htat1)

(note 1)

100%

100%

100%

100%

100%

100%

100%

100%

TERE

Principal activities
(Htzt2)
(note 2)

KREE
Retailing of garments

EARTERK
Retailing of garments
in Talwan

KREE

Retailing of garments

REEK

Investment holding

mHRKKEER
Trading of fabrics and
garments

KREERBENE
Trading of garments
and property holding

REMERRH
et RITBURT
Property holding and
provision of accounting
and administrative services

KREE
Manufacturing of
garments
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31. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

Notes:

1. The Company directly holds the interest in Veeko Holdings Limited. All other interests
shown above are indirectly held by the Company.

2. The principal activities are carried out in place of incorporation/establishment except as

otherwise stated under principal activities above.

None of the subsidiaries had any loan capital outstanding at the end of the
year or at any time during the year.

The above table lists the subsidiaries of the Group which, in the opinion of
the directors, principally affected the results of the Group for the year or
formed a substantial portion of the net assets of the Group at the end of the
year. To give details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.





