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On behalf of the Board of Directors of Universe International
Holdings Limited (the “Company”). | am delighted to say that
this has been a very positive year of investment for long-term
growth for the Company and its subsidiaries (the “Group”),
during which we were able to sustain our turnover record. This
has also been a year of transformation. By putting substantial
effort into film production, we are becoming an all-round
entertainment content provider, embracing video distribution,
licensing, sub-licensing, optical disc replication, film production
and film exhibition.

Dividends

The Directors have resolved to recommend at the forthcoming
Annual General Meeting to be held on 26th November 2001 a
final scrip dividend for the year ended 30th June 2001 of HKO0.3
cents per fully paid ordinary share, with cash option, totalling
HK2,858,930, payable to shareholders whose names appear
in the registers of members of the Company on 22nd November
2001. Payment of the scrip dividend is conditional upon the
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& o TWANUBRRBEF IR B BFRIE passing of an ordinary

ERFEAFAE LABRTBARERER resolution at the forthcoming
BEAERSMERAR ([BRA]) e Annual General Meeting and

KAUNBRREFABITHHRO EMRE The Stock Exchange of Hong

?EF?QF—H’E‘?E - TBHR BB D M AR ZEH R Kong Limited (the “Stock
—EE_F-AtHETFEBAL -HEB Exchange”) granting the -
MIRREZERFBNRRHSEEE RIS listing of and permission to | |
TR o deal in the new shares to be

issued as the scrip dividend. It

is expected that the share
certificates in respect of such
shares will be posted to those entitled
on 7th January 2002. A circular, containing details of the
proposed scrip dividend will be sent to shareholders in due

course.

EEWERGBEEL Closure of register of members
RARKBH_EE—F+—A=Z+=ZHZE The Register of Members of the Company will be closed from
—EE—F+ A+ B (ERMABRRE 22nd November 2001 to 26th November 2001, both days
ER) IR EERERDBFERFE - inclusive, during which period no transfer of shares will be

registered.
xiE Results
REBEE_ZET—FA=THLEFE K For the year ended 30 June 2001, the Group's consolidated
EENGEEEBEEAZY turnover climbed 8.4% to approximately HK$307 million. Profit
75 #307,000,0007T © F+ attributable to shareholders was about HK$40 million,
183£8.4% ° IR E(L representing a decrease of 34.2%, due to our increased
pi I OB 4 investment in film production as part of our long-term
40,000,0007?' LI I_.__ﬁ ‘“‘ str.ategy to establish a solid revenue .base. Despite
EE R B E > - £ this drop, we are nevertheless still very much
342%  EEHER encouraged by our success in maintaining consistent
REBZINRER -"'i‘- \ growth in sales turnover since this underscores our
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During the financial year under review, the Group produced
over 30 films, among which 27 were released on screens in
Hong Kong. A key characteristic of investment in film production
is that the resulting contribution to sales and profit in the first
year of theatrical release is comparatively lower and does not
reflect the full commercial return from such investment.
Therefore, most of the marketing expenses for film exhibition
have already been incurred up front during the year, putting
the Group in an advantageous position to gain revenue and
profit for many years to come without further marketing costs.
| am confident that the Group is in a strong position to make
substantial gains in the very near future from the films we
made during the year through subsequent revenue from video
distribution, licensing and sub-licensing. This is a clear
demonstration of the fundamental importance of film
production to our long-term growth.

Film production provides multi-faceted contributions to our
business operations. First and foremost, film production is
beneficial to the Group’s development as it ensures a
continuous supply of quality content at a reasonable cost under
direct control of the management. Secondly, our core business
benefits from the cost savings of producing our own films.
These sectors are thus better equipped to combat the price
hikes of the rights of entertainment programmes (the “Titles"”)
as a result of the granting of additional Pay TV licenses by the
Government of Hong Kong Special
Administration Region (“HKSAR"). As
for overseas expansion, our own

productions have given us
perpetual rights and all rights in
related Titles. Without limitations
on the geographic area or period
of distribution, we will be able to
export a larger quantity of Titles
abroad. In this respect, 2001 was a
testament to our success. Armed with our
own productions, we explored overseas markets vigorously
during the year under review, pushing sales from Australia,
Indonesia, Malaysia, Taiwan and Japan to triple-digit growth,
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while business in Korea and
Singapore soared 40 times and
125 times, respectively.

| am also elated by the
overwhelming success of
“Shaolin Soccer’, one of our
mega films produced since
2000. This blockbuster, starring
Stephen Chiau and Zhao Wei,
opened on more than 40 screens
across Hong Kong in the summer of 2001,
grossing over HK$60 million box office taking, an

all-time high for Chinese films in Hong Kong. | thus expect
similar success after the official release of “Shaolin Soccer” in
China.

“Shaolin Soccer” will also provide a strong boost to our global
success, with Miramax Films Corporation (“Miramax") handling
its international distribution and release. The deal with Miramax
not only promises substantial financial rewards in coming years
but also opens up doors for the Group to penetrate and explore
new markets through co-operation with well-known film
distributors.
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Combining the power of our vast network of video distribution,
licensing and sub-licensing with well-sourced content and
quality film production under our own control, | believe the
Group is well positioned for dynamic growth in the coming
years.

As we continue on the road to becoming a comprehensive
player in the Industry, | would like to take this opportunity to
express my heartfelt thanks to our staff and my fellow directors
for their dedication and hard work over the year. And | look
forward to sharing a prosperous year with our shareholders.

By Order of the Board

Lam Shiu Ming, Daneil
Chairman and Managing Director

Hong Kong, 22 October 2001
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