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Box Office Receipts (Chinese Language Films)
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Overview

[Bespite the recessionary economic climate we have faced over
the past year, the Group has emerged as a stronger and more
diversified group. We are starting to establish our reputation as
a multi-media company with strengths in various fields of
entertainment. Better cost control measures have been
implemented during the previous financial year which are proving
effective and individual divisions are operating more efficiently.
The Group continues to operate free from debt.
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fihe difficult economic climate experienced across the Asian region
is reflected in the region’s box office receipts which recorded
declines except for Hong Kong, which registered a slight increase.
The increase in Hong Kong’s box office was due to Hong Kong
Chinese language films which grossed HK$443 million, in total,
23% more than last year. Non-Chinese language films were, however,
down at HK$519 million, a decrease of 9% thus pulling down the
overall increase in box office receipts for Hong Kong.
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[ REVIEW OF OPERATIONS 1

Finance

for the financial year ended 30 June 2001, the Group incurred a Bz =
loss of HK$62.8 million, as compared to a profit of HK$1.3

million last year. The figures include non-recurring loss items of

HK$16.7 million for this year and a
non-recurring gain amounting to
HK$30.8 million for last year. Results
across the individual business
segments have been mixed. Film
distribution has performed strongly
during the year, particularly due to the
successful international distribution of
the Jackie Chan movie — The Accidental
Spy in the second half of the financial
year. Exhibition in Hong Kong and
Mainland China has also shown
moderate improvement. Performances
in other areas of the Group’s business,
however, have been weak. Results of
the film production division has fallen
below expectation primarily due to a
lower than anticipated number of film
projects undertaken in the second half
of the year. The newly set up public
relations and music production
divisions have also been incurring
start-up losses. In addition to the
above, the Group’s associates have
posted less than satisfactory results

during the year. The Group’s share of

the after tax losses of the associates has widened from HK$6.8
million last year to HK$20.8 million for the current year, primarily

as a result of the weakness of the Taiwan video rental operation

M

Box Office Receipts

(Non-Chinese Language Films)
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and the continued difficulties of Malaysia exhibition.

ZE-FRAZTHLBBE
EAEESGZBEEAAT-EBNT
BEREr HABRFEEMEBEER -

FTRELttEERT mMA
FRBzEMNAA—B=
+EAx HhBEEE
CHEBEHRRA=TE
NTEBT - BRI EKR
W%%ﬁ$—°$wlﬁ
FRTEKHEERR E
El%!@ﬁiﬁﬁiﬁ

ZER(ERRE)  RE
BRUERTLERESZAINK
B EBEBRPEZER
REEBTBELIHRE - A

o AEEEEMERS
BEERRABAR
B -BEFXREITEZEE
LbFEHER T EHRE
FKEETHEMBECZE
SHEBLLEBRD B
BRI Z P BAEBRREBA
HEBHTEEEE - B
FMEEN  AEEZH
ERNAREAEERNZEE
MARMIPAE o KEM AL
BELNRZBRBEABER
EEZ2RBNTER T

BREAFEZ-FTEN+tEERT =
EHREES
ARCHGEEERBFETRAE -

T rHEXRBEBIRER



