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The directors herein present their report and the audited

financial statements of the Company and the Group for the year
ended 30 June 2001.

Principal activities

The principal activity of the Company is investment holding. The
continuing principal activities of the Group consist of worldwide
film distribution, film exhibition in Hong Kong, Malaysia, Singapore
and Mainland China, and the operation of a film processing
business in Hong Kong. During the year, the Group also engaged
in film production, television drama series production, public

relation services and music production.

Segmental information
An analysis of the Group’s turnover and contribution to profit/
(loss) after finance costs by principal activity and geographical

area of operations is set out in note 5 to the financial statements.

Results and dividends
The Group’s loss for the year ended 30 June 2001 and the state
of affairs of the Company and the Group at that date are set

out in the financial statements on pages 53 to 102.

The directors do not recommend the payment of any dividends

in respect of the year.
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Summary financial information MBEEHRBE
Set out below is a summary of the results and the statement of UTAAEEREZLAMBFERZEB R
net assets of the Group for the last five financial years as EEKERMBRR2EXBEREEFER

extracted from the audited financial statements. * o

Year ended 30 June
BEAA=THLEE

2001 2000 1999 1998 1997
—Z2T2-5 C"ZTIF —AKE —ANE —Aht#F
RESULTS HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
ES TET TET FET TR TR
TURNOVER 269,694 103,590 158,136 222,902 338,777
EXH
PROFIT/(LOSS) BEFORE TAX (58,157) 5,184 (21,979) (93,238) 15,772
BB ATRRL (B598)
Tax (4,622) (3,912) (3,661) (4,774) (6,458)
BIE
PROFIT/(LOSS) BEFORE
MINORITY INTERESTS (62,779) 1,272 (25,640) (98,012) 9,314
R DHBRRER 2 EF
(B &)
Minority interests 5 - - - (3,756)
PERRER
NET PROFIT/(LOSS)
ATTRIBUTABLE
TO SHAREHOLDERS (62,774) 1,272 (25,640) (98,012) 5,558
RR AL EF (B 8)
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ASSETSAND LIABILITIES
EERER

FIXED ASSETS

BE&E

INTERESTS IN ASSOCIATES

REE QR zER

INVESTMENTS IN CLUB
MEMBERSHIPS

ERERE

RENTAL DEPOSITS

HBEE

LONG TERM RECEIVABLE

£ 5 B W BR K

LONG TERM INVESTMENT

REKRE

TRADEMARKS

[GL

CURRENT ASSETS

RBEE

TOTAL ASSETS
EERE

CURRENT LIABILITIES

nBEE
LONG TERM PORTION OF

BANK LOANS

REARTER

LONG TERM PORTION OF
FINANCE LEASE PAYABLES

ENREMERE

DEFERRED TAX

S I8

TOTAL LIABILITIES
BERE

MINORITY INTERESTS
DR R

NET ASSETS
EEFE

As at 30 June

RAB=1+H

2001 2000 1999 1998 1997
—EE-F —EETH —hhhE —RAhNE —hhtsE
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FERT FERT FERT FERT FER
101,460 106,385 31,481 34,280 40,676
169,794 191,554 302,994 268,251 362,895
4,380 4,380 2,890 150 150
14,206 14,386 4,941 3,501 3,566
- - - - 16,186

8,097 40,000 - - -
78,572 75,332 - - -
213,794 295,056 228,952 289,340 369,291
590,303 727,093 571,258 595,522 792,764
(93,099) (140,304) (97,691) (159,273) (126,635)
- - (10,706) (16,702) (22,746)
- - - (195) (585)
(110) (110) - (253) (587)
(93,209) (140,414) (108,397 (176,423) (150,553)
(33) (38) (38) (38) (38)
497,061 586,641 462,823 419,061 642,173
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Fixed assets
Details of movements in the fixed assets of the Group are set

out in note || to the financial statements.

Subsidiaries and associates
Particulars of the Company’s subsidiaries and associates are set

out in notes 12 and 13, respectively, to the financial statements.

Share capital and share options
Details of the Company’s share capital and details of the share

options are set out in note 20 to the financial statements.

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing

shareholders.

Reserves
Details of movements in the reserves of the Company and the
Group during the year are set out in note 21 to the financial

statements.

Distributable reserves

As at 30 June 2001, the Company had no retained profits available
for cash distribution and/or distribution in specie. Under the
Companies Act of Bermuda 1981 (as amended), the Company’s
contributed surplus of HK$ 191,644,000 is currently not available
for distribution. However, the Company’s share premium account
and capital redemption reserve of HK$565,577,000 and
HK$145,000, respectively, as at 30 June 2001 may be distributed
to shareholders in certain circumstance prescribed by Section

54 thereof.
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Directors

The directors of the Company during the year were:

Chow Ting Hsing, Raymond
Huang Shao-Hua, George
Phoon Chiong Kit
Chu Siu Tsun, Stephen
Chan Sik Hong, David
(resigned as alternate director on 31| July 2000 and
reappointed as a director on the same date)
Kwee Chong Kok, Michael **
Peng, Philip *
Yang Tze-Kaing *
Lin, Frank **
Tsui Man Ling, Monica **
(alternate to Kwee Chong Kok, Michael)
Lee, Albert
(resigned on 31 July 2000)

* Non-executive directors

ok Independent non-executive directors
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Subsequent to the balance sheet date, on 16 October 2001,Yang
BTIREAFITESKMAERER
BEZERAFHUTES -

Tze-Kaing resigned as a non-executive director and Lin Joung
Yol was appointed as a non-executive director of the Company

on the same date.

REBEAQNADAMAE6Q)R87(1FE » 2B
EEH O MEERMBAEERERRRESE
AEET HEHEERTHEEEREMT -

In accordance with Bye-laws 86(2) and 87(1) of the Company’s
Bye-laws, Kwee Chong Kok, Michael, Lin, Frank and Lin Joung Yol
will retire and, being eligible, will offer themselves for re-election

at the forthcoming annual general meeting.
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Directors’ service contracts

The Company, through a wholly-owned subsidiary has extended
the service contracts with Chow Ting Hsing, Raymond until
October 2004 and which shall continue thereafter unless and
until terminated by either party upon the giving of three months’
notice. In addition, the Company has also extended the service

contract with Phoon Chiong Kit until 31 July 2004.

Save as disclosed above, no director proposed for re-election at
the forthcoming annual general meeting has a service contract
with the Company which is not determinable by the Company
within one year without payment other than statutory

compensation.

Directors’ interests in shares and share options
Shares

As at 30 June 2001, the interests of the directors in the share
capital of the Company and any of its associated corporations,
as required to be disclosed pursuant to the Securities (Disclosure

of Interests) Ordinance (“SDI Ordinance”), were as follows:
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Interests in shares of the Company RELFIZHE

Director Nature of interest Number of shares
5% EEMtE RHBE
Chow Ting Hsing, Raymond Corporate (Note) 250,537,223
g A (B )

Phoon Chiong Kit Personal 6,000,000
B (EPN

Chu Siu Tsun, Stephen Personal 5,959,375
LB (EPN

Chan Sik Hong, David Personal 5,859,375
B E (EPN
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Note: Chow Ting Hsing, Raymond was interested in 250,537,223 shares of
the Company by virtue of his beneficial shareholdings in Planet
Gold Associates Limited and Net City Limited, which held
146,568,473 shares and 103,968,750 shares of the Company,

respectively.

Interests in shares of associates

Chow Ting Hsing, Raymond is also the beneficial owner of Golden
Harvest Film Enterprises Inc., which beneficially holds |14,000,000
non-voting deferred shares of Golden Harvest Entertainment

Company Limited, a wholly-owned subsidiary of the Company.

Save as disclosed above, none of the directors or their respective
associates had any personal, family, corporate or other beneficial
interests in the share capital of the Company or any of its

associated corporations, as defined in the SDI Ordinance.

Share options

During the year, on 25 July 2000, 2,000,000 outstanding share
options granted in prior years to a director of the Company,
Phoon Chiong Kit, were cancelled and replaced by the following

new share options on the same date:

Exercise period

TREHR

On grant to 24 July 2010
BEFRAEE-Z-FFLA-1+MA

25 July 2001 to 24 July 2010
H-ZZ-FtA-+HBE-Z-ZFtA=+HWH
25 July 2002 to 24 July 2010

BB _FtA-tHHE-Z-EFtA-1+MHmA

All of the above share options were granted pursuant to the
Company’s share option scheme, as detailed in note 20 to the
financial statements, and are exercisable within the specified
period at an exercise price of HK$0.78 per share. No options

were exercised during the year.
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Number of

Exercise price share options

TREE BREHE

HK$0.78 per share 2,300,000
ZR0.78%8 T

HK$0.78 per share 1,150,000
ZKR0.78%8 T

HK$0.78 per share 1,150,000
ZKR0.788 T
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Apart from the above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements
to enable the Company’s directors, their respective spouse or
children under 18 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or

any other body corporate.

Directors’ interests in contracts

Except as detailed in note 22 to the financial statements, no
director had a beneficial interest in any material contract to
which the Company or any of its subsidiaries was a party during

the year.

Remuneration of directors and of the five highest
paid individuals

Details of the directors’ remuneration and that of the five highest
paid individuals in the Group are set out in note 23 to the

financial statements.

Retirement scheme and cost

Details of the pension scheme of the Group and the employer’s
pension costs charged to the profit and loss account for the
year are set out in notes 3 and 6 to the financial statements,

respectively.

Major customers and suppliers
During the year, the Group’s purchases from its largest supplier
and its five largest suppliers accounted for 10 and 36 per cent.

of the Group’s combined purchases, respectively.

The Group’s sales to its largest customer and its five largest
customers accounted for 22 and 29 per cent. of the Group’s

combined sales, respectively.

Chow Ting Hsing, Raymond, Phoon Chiong Kit and Chu Siu Tsun,
Stephen, who were directors of the Company during the year,
were also directors and/or beneficial shareholders in certain of

the Group’s five largest customers and suppliers.
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Apart from the above, none of the directors of the Company or BREXFTESN  RABRBESHHEM
any of their associates or any shareholders (which to the best EREATREMRR BRESHA  #
knowledge of the directors own more than 5 per cent. of the BERRABBI%ERITREE)BENE

Company’s issued share capital) had any interest in the Group’s EE-ERLEBRAMERREFHEEEM

five largest customers and suppliers. P o

Substantial shareholders FERX

As at 30 June 2001, the following shareholders had an interest R-ZZBE-FXA=1H REEERER
in 10 per cent. or more of the issued share capital of the BOIEI6(NVERE > UTRREEA QA
Company, that was required to be recorded under Section 16() EEBITRAI0%EH N LR :

of the SDI Ordinance:

Name Notes Number of shares Percentage
£ # RHBE BOt
Chow Ting Hsing, Raymond | 250,537,223 31.28
g

Planet Gold Associates Limited I 146,568,473 18.30
Net City Limited I 103,968,750 12.98
Acer Incorporated 2 150,414,000 18.78
ZEERBRHERAA

Acer SoftCapital Incorporated 2 82,044,000 10.24
ZEERERAT

PAMA Group Inc. 123,284,027 15.39

(formerly known as

Prudential Asset Management Asia Limited)
EHEBEERAT

(FRXHEFEEEEEARAT)

Notes: MsE :

l. Chow Ting Hsing, Raymond was interested in 250,537,223 shares of . 2 R B X I1E B Planet Gold Associates
the Company by virtue of his beneficial shareholdings in Planet Limited & Net City Limited 2 BB A
Gold Associates Limited and Net City Limited, which held 2R HEARDT 146,568,473k &
146,568,473 shares and 103,968,750 shares of the Company, 103,968,750 B9 » BB SUIEHEB KA =)
respectively. 2505372232 R 2 o
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2. Acer Incorporated was (or was deemed to be) interested in the
shares of the Company by virtue of its 100 per cent. shareholding
in Acer SoftCapital Incorporated, which held 82,044,000 shares of
the Company, and by virtue of its 90.7 per cent. indirect shareholding
in Acer Digital Services (Cayman Islands) Corp., which, in turn, held
68,370,000 shares of the Company.

Save as disclosed above, no other person had registered an
interest in the share capital of the Company that was required

to be recorded under Section 16(l) of the SDI Ordinance.

Purchase, sale and redemption of listed securities
Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the year.

Connected/related party transactions

Pursuant to a formal legal agreement which became unconditional
on 30 June 2000 and subsequently ratified on | August 2000
between the Company, Golden Harvest Cinemas Holding Limited
(“GHCH?”) and Village Roadshow (Hong Kong) Limited (“VRHK”),
a subsidiary of Village Roadshow Limited who was a former
substantial shareholder of the Company in the prior year, GHCH
acquired the remaining 50% equity interest in City Entertainment
Corporation Limited (“City Entertainment”) held by VRHK at a
consideration of HK$60,880,000. The effective date of the
Agreement was 30 June 2000. In the opinion of the directors,
the Group acquired total control of the board of directors of
City Entertainment with effect from 30 June 2000 and the
agreement had become unconditional then, therefore, City

Entertainment has been treated as a subsidiary since 30 June
2000.

In the opinion of the directors, this transaction was based upon
arm’s length negotiations between the Company, GHCH and
VRHK and was conducted in the ordinary course of business of

the relevant companies.
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Details of the other material related party transactions are set

out in note 22 to the financial statements.

Certain related party transactions also constituted connected
transactions, as defined in the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the

“Listing Rules”).

In respect of certain connected transactions with the Golden
Harvest Private Group (a group of private companies controlled
by Chow Ting Hsing, Raymond, a director of the Company, which
were not included in the Group reorganisation in November
1994), a conditional waiver from strict compliance with the
connected transaction requirements as set out in Chapter 14 of
the Listing Rules has been obtained.The directors have reviewed
and confirmed that those connected transactions were conducted
in the ordinary and usual course of the Group’s business, and on
terms no less favourable than those offered by unrelated third

parties.

Code of Best Practice

In the opinion of the directors, the Company complied with the
Code of Best Practice, as set out in Appendix |4 of the Listing
Rules, throughout the year, except that the independent non-
executive directors of the Company were not appointed for a
specific term because they are subject to retirement by rotation
and re-election at the annual general meeting of the Company

in accordance with the provisions of the Company’s bye-laws.

Audit Committee

The Company established an Audit Committee (the “Audit
Committee”) on 9 October 1998 in compliance with the new
additional requirement of the Code of Best Practice, as set out
in Appendix |4 of the Listing Rules. The work of the Audit
Committee covered the full financial year ended 30 June 2001.
The members of the Audit Committee at the date of this report

were Lin, Frank and Kwee Chong Kok, Michael.
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Auditors

Ernst & Young retire and a resolution for their reappointment as
auditors of the Company will be proposed at the forthcoming

annual general meeting.

ON BEHALF OF THE BOARD

Chow Ting Hsing, Raymond

Chairman

Hong Kong
16 October 2001
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