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UBA INVESTMENTS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTERIM RESULTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2001

The board of directors ("Board") of UBA Investments Limited (the "Company") is pleased to present the unaudited interim reports of the Company and its subsidiaries (the "Group") for the six months ended 30 September 2001 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT


For the six months ended


30 September



2001

2000



(Unaudited)

(Unaudited)


Note
HK$

HK$

Turnover
2
5,890,378

35,911,229

Purchase costs of listed securities

(3,924,691
)
(35,657,951
)

Net unrealised holding losses

  on other investments, listed

(3,498,347
)
(8,433,934)

Other revenue
3
481,235

909,840

Administrative and other 

  operating expenses

(1,147,925
)
(1,223,175
)


Losses from operations

(2,199,350
)
(8,493,991
)

Finance costs

(703
)
(6,180
)


Losses before taxation

(2,200,053
)
(8,500,171
)

Taxation
4
0

658,558


Net losses for the period

(2,200,053
)
(7,841,613
)


Basic losses per share
5
0.22 cents

0.78 cents


There were no recognised gains or losses other than the net losses for the period.

CONDENSED CONSOLIDATED BALANCE SHEET



30 September

31 March



2001

2001



(Unaudited)

(Audited)


Note
HK$

HK$

Non-current assets

  Investments in securities
6
62,813,087

68,325,795

Current assets

  Amounts due from investee 

    companies

21,082,400

15,234,000

  Bank balances and cash

953,451

3,589,196



22,035,851

18,823,196

Current liabilities

  Accruals and other payables

5,000

105,000

  Tax payable

200,000

200,000



205,000

305,000


Net current assets

21,830,851

18,518,196




84,643,938

86,843,991


Capital and reserves

  Share capital

10,107,140

10,107,140

  Share premium

87,167,293

87,167,293

  Accumulated losses

(12,630,495
)
(10,430,442
)




84,643,938

86,843,991


CONDENSED CONSOLIDATED CASH FLOW STATEMENT


For the six months ended


30 September 2001


(Unaudited)


HK$

Net cash outflow from operating activities
(2,781,288
)

Interest received
481,235

Net proceeds from disposal of investment in securities
5,512,708
Advances to investee companies
(5,848,400
)

Decrease in cash and cash equivalents
(2,635,745
)

Cash and cash equivalents at beginning of year
3,589,196


Cash and cash equivalents at 30 September 2001
953,451


NOTES TO CONDENSED INTERIM REPORTS

1.
Basis of preparation

The condensed unaudited consolidated interim reports ("Interim Reports") are prepared in accordance with Hong Kong Statement of Standard Accounting Practice ("SSAP") No. 25, "Interim Financial Reporting", issued by the Hong Kong Society of Accountants, and Appendix 16 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited ("Listing Rules").

The accounting policies and methods of computation used in the preparation of this Interim Reports are consistent with those in the audited reports for the year ended 31 March 2001, except that the Group has changed certain of its accounting policies following its adoption of the following Statements of Standard Accounting Practice issued by the Hong Kong Society of Accountants:

SSAP 9 (revised):
Events after the balance sheet date

SSAP 26:
Segment reporting

SSAP 28:
Provisions, contingent liabilities and contingent assets

SSAP 29:
Intangible assets

SSAP 30:
Business combination

SSAP 31:
Impairment of assets

SSAP 32:
Consolidated financial statements and accounting for investments in subsidiaries

The changes to the Group's accounting policies and the effect of adopting these new policies are set out below:

(a)
SSAP 9 (revised): Events after the balance sheet date

In accordance with the revised SSAP 9, the Group no longer recognizes dividends proposed or declared after the balance sheet date as a liability at the balance sheet date. This change in accounting policy has no impact on the Group's Interim Reports.

(b)
SSAP 26: Segment Reporting

In Note 2 to this Interim Reports, the Group has not disclosed business segment nor geographical information as required under SSAP 26, as the Group has one single business segment, investment holding, and it only operates in Hong Kong.

2.
Turnover

Turnover for the period is as follows:


Six months ended


30 September


2001

2000


(Unaudited)

(Unaudited)


HK$

HK$

Proceeds from sale of listed securities
5,890,378

35,036,022

Dividend income from listed securities
0

875,207



5,890,378

35,911,229






3.
Other revenue

Other revenue for the period is as follows:


Six months ended


30 September


2001

2000


(Unaudited)

(Unaudited)


HK$

HK$

Interest income
481,235

885,364

Other income
0

24,476



481,235

909,840


4.
Taxation

No provision for Hong Kong profits tax has been made as the Group did not generate any assessable profits arising in Hong Kong during the six months ended 30 September 2001 (2000: Nil).

Deferred tax has not been provided for the Group and the Company as there were no significant timing differences giving rise to deferred tax liabilities at 30 September 2001.

5.
Losses per share

The calculation of losses per share is based on the net losses for the period of HK$2,200,053 (2000: HK$7,841,613) and the weighted average number of ordinary shares of 1,010,714,000 shares (2000: 1,000,000,000 shares) in issue during the period. No diluted losses per share for 2000 and 2001 are presented as the effect arising from the exercise of outstanding warrants is anti-dilutive.

6.
Investments in securities


30 September

31 March


2001

2001


(Unaudited)

(Audited)


HK$

HK$

Held-to-maturity debt securities

Unlisted convertible bonds
10,900,000

10,900,000


Other investments

Unlisted equity securities
8,609,000

8,609,000

Listed equity securities in Hong Kong, 

  at cost
68,238,982

71,212,157

Unrealised holding losses
(23,519,895
)
(20,980,362
)



53,328,087

58,840,795

Less:
Provision for permanent diminution 


  of unlisted equity securities
(1,415,000
)
(1,415,000
)



51,913,087

57,425,795



62,813,087

68,325,795


INTERIM DIVIDEND

The Board has resolved not to pay any interim cash dividend for the six months ended 30 September 2001.

MANAGEMENT DISCUSSION AND ANALYSIS

Business review

Financial performance

The terrorist attacks in the United States caused concern and uncertainty regarding its effect on global economy and political environment which cast a shadow over global equity markets.

The Federal Reserve cut interest rates three times by 0.5% each time after the incidents, ten times in 2001 with an accumulated cut of 4.5%. The US benchmark interest rate is now only 2%, the lowest level in 40 years. It is expected that it will continue to cut the interest rate further if necessary to prevent a sustained slowdown in economic growth. Monetary authorities in major financial centers have affirmed their commitment to support financial stability and to ensure liquidity is maintained.

In Hong Kong, the tragic acts of terrorism in the United States sent the Hang Seng Index to a 3 years low and it shed over 10% just in September as investors anticipated a sharp slowdown in the United States consumer confidence and spending after the tragedy incidents.

For the 6-months period under review, the Hang Seng Index dropped 22% while the GEM Index gave up 34.7%. Despite such an unfavorable environment in the global and local securities market, our net asset value per share has a very insignificant change of approximately 2% decrease.

Outlook

Given the terrorist attacks on the United States would negatively affect the consumption and corporate earnings not only in United States but those countries which trade with them, concerns whether there will be a global recession, or a delay in recovery, makes the outlook of our stock market remain cloudy.

Further interest rate cuts are expected. A near to zero deposit interest rate will push funds into the securities market and ample liquidity may lead to a relief rally.

The China Securities Regulatory Commission is considering to allow citizen and funds of the PRC to buy foreign stocks under the system of "Qualified Domestic Institutional Investors". When it is implemented, it will provide substantial fund to our stock market.

Political and military developments will be the major drivers of the securities markets in the near and medium terms. In the medium to long term, we consider that the Hong Kong securities market should be supported by our stable political and sound legal system and good asset quality of the listed companies. A return of confidence will rapidly translate into a strong rally.

Financial review

Liquidity and financial resources

As at 30 September 2001, the Group had bank balances of HK$953,451 (31 March 2001: HK$3,589,196) and had no other borrowing. The Board believes that the Group has sufficient financial resources to satisfy its commitments and working capital requirements.

Capital structure

There was no change to the Group's capital structure for the six months ended 30 September 2001. The nominal value of the outstanding warrants as at 30 September 2001 is HK$22,714,320 with subscription right at the price of HK$0.12 per share on or before 30 June 2002. If the warrants are fully exercised, the Company will be required to issue a further 189,286,000 shares. For the six months ended 30 September 2001, no share option was granted under the Share Option Scheme.

AUDIT COMMITTEE

The audit committee, which comprises of three independent non-executive directors of the Company, has reviewed with management the accounting principles and practices adopted by the Group and discussed auditing, internal controls and financial reporting matters including a review of the unaudited Interim Reports.

CODE OF BEST PRACTICE

Save and except that the independent non-executive directors of the Company are not appointed for a specific term but are subject to retirement by rotation and re-election at annual general meetings of the Company, none of the Directors is aware of any information that would reasonably indicate that the Company is not, or was not for any part of the six months ended 30 September 2001 in compliance with the Code of Best Practice as set out in Appendix 14 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

During the six months ended 30 September 2000, there was no repurchase, sale or redemption of the Company's listed securities by the Company or any of its subsidiaries.

PUBLICATION OF RESULTS ON THE STOCK EXCHANGE'S WEBSITE

All the information required by paragraphs 46(1) to 46(6) inclusive of Appendix 16 of the Listing Rules will be published on the Stock Exchange's website in due course.

By order of the Board

Li Kwok Cheung, George

Director

Hong Kong, 15 November 2001

Please also refer to the published version of this announcement in the Hong Kong iMail.
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