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Joint Announcement

Acquisition of 85% of the Issued Share Capital of

ImPac Asset Management (Holdings) Ltd.

by Hongkong Chinese Limited

The respective board of directors of Lippo Limited, Lippo China Resources Limited and Hongkong Chinese Limited wish to announce that Hongkong Chinese Limited (a subsidiary of Lippo China Resources Limited which, in turn, is a subsidiary of Lippo Limited) has, through its wholly-owned subsidiary, Lippo Asia Limited, entered into a conditional sale and purchase agreement with ImPac Partners Ltd. to acquire an 85% interest in the issued share capital of ImPac Asset Management (Holdings) Ltd. and subscribe for additional capital in ImPac Asset Management (Holdings) Ltd., in an aggregate amount of US$2,125,000 (approximately HK$16.6 million).

This announcement is made pursuant to paragraph 2 of the respective listing agreement between The Stock Exchange of Hong Kong Limited and each of Lippo Limited ("Lippo"), Lippo China Resources Limited ("LCR") and Hongkong Chinese Limited ("HKC").

The respective board of directors of Lippo, LCR and HKC announces that on 12th April, 2002, Lippo Asia Limited, a wholly-owned subsidiary of HKC, signed a conditional sale and purchase agreement with ImPac Partners Ltd. ("ImPac Partners") to acquire 85% of the issued share capital of ImPac Asset Management (Holdings) Ltd. ("ImPac Asset Management Holdings") from ImPac Partners and for the subscription of additional new capital in ImPac Asset Management Holdings, in an aggregate amount of US$2,125,000 (approximately HK$16.6 million), which was agreed after arm's length negotiations and is to be satisfied in cash. The proportion of the shareholding of Lippo Asia Limited in ImPac Asset Management Holdings will not change as a result of such subscription.

HKC is a subsidiary of LCR which, in turn, is a subsidiary of Lippo.

ImPac Asset Management Holdings, through its subsidiaries, ImPac Fund Managers (BVI) Ltd. and ImPac Asset Management (HK) Limited, provides investment and management advisory services in relation to mutual funds in Hong Kong and Asia.

ImPac Partners and its beneficial owners are an independent third parties not connected with the directors, chief executive or substantial shareholders of Lippo, LCR or HKC or any of their subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited).

The acquisition by HKC of the 85% interest in ImPac Asset Management Holdings is consistent with HKC's management's objective of creating additional value for shareholders and increasing its investments in the investment banking and financial services sector. As at 31st March, 2002, HKC had, through one of its subsidiaries, approximately HK$500 million of assets under management.

Lippo, LCR and HKC will make a further announcement upon completion of the above acquisition which is conditional upon the relevant regulatory approvals being obtained.

(Where applicable, the exchange rate of US$1 = HK$7.8 has been used)
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