Directors’ Report

EEERESE

The directors have the pleasure of presenting their annual
report together with the audited financial statements of
Raymond Industrial Limited (the “Company”) and its
subsidiaries (the “Group”) for the year ended 31 December

2001.

PRINCIPAL ACTIVITIES

The principal activities of the Company and its subsidiaries
are investment holding, manufacturing and sale of electrical

home appliances in North America, Australia, Europe and the

People's Republic of China (“PRC").

The Group's head office is in Hong Kong and all of its products
are manufactured in the PRC. The principal activities and
particulars of the Group’s subsidiaries are set out in Note

13(b) to the accompanying financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December

2001 are set out in the accompanying consolidated income

statement on page 22.

The directors declared an interim dividend of HK2¢ per share
(2000 - HK2¢ per share), totalling HK$6,286,016 (2000 -
HK$6,286,016), which was paid during the year. The directors
recommend the payment of a final dividend of HK6¢ per
share (2000 — HK6¢ per share), totalling HK$18,858,048

(2000 - HK$18,858,048).

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of

the Group for the last five financial years is set out on pages

79 and 80.

SHARE CAPITAL

Details of the Company’s share capital are set out in Note 21

to the accompanying financial statements.
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SHARE OPTIONS

Information on the Company’'s share option scheme for
employees is set out in Note 22 to the accompanying financial
statements.

RESERVES

The Company’s profit after dividend of HK$9,955,452 is
retained and carried forward. Other movements in the reserves
of the Group and the Company during the year are set out in

Note 23 to the accompanying financial statements.
FIXED ASSETS

Movements in fixed assets of the Group and the Company
during the year are set out in Note 12 to the accompanying

financial statements.
SUBSIDIARIES AND ASSOCIATES

Details of the Company’s subsidiaries and associates as at 31
December 2001 are set out in Notes 13 and 14 to the

accompanying financial statements respectively.
BANK LOANS

Details of bank loans of the Group and the Company as at
31 December 2001 and banking facilities are set out in Notes
18 and 26 to the accompanying financial statements

respectively.
PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the

Company’s articles of association and there is no restriction

against such rights under the laws in Hong Kong.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed shares during

the year.
DIRECTORS

The directors of the Company who held office during the

year and up to the date of this report are:

Executive directors:

Mr. Wilson Wong Kin Lae

Mr. Yang Zhengging

Mr. John Wong Ying Man

Mr. Kennedy Wong Ying Ho

Mr. Raymond Wong Man Hin (Appointed on
19 April 2002)

Non-executive directors:

Mr. Philip Wong Kin Hang

Mr. Qi Yuan

Mr. Leonard Edward Joyce (Resigned on
1 March 2001)

Mr. Raymond Wong Man Hin (Appointed on 18 July 2001
and resigned on
19 April 2002)

Independent non-executive directors:
Mr. Michael Leung Kai Hung
Mr. Anthony Fan Ren Da

Alternate director:
Mr. Li Dong

In accordance with Articles 95 and 112 of the Company’s
articles of association, Mr. John Wong Ying Man, Mr. Raymond
Wong Man Hin and Mr. Michael Leung Kai Hung will retire
by rotation at the forthcoming annual general meeting and
will, being eligible, offer themselves for re-election. The

remaining directors will continue in office.
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DIRECTORS’ SERVICE CONTRACTS

The non-executive directors do not have specific terms of
appointment but are subject to retirement by rotation in
accordance with the above articles.

None of the directors has a service contract with the Company
or its subsidiaries which is not terminable within one year
without payment of compensation (other than statutory

compensation).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES

As at 31 December 2001,

the chief executives of the Company in the equity securities

the interests of the directors and

of the Company and its associated corporations (within the
meaning of the Securities (Disclosure of Interests) Ordinance
(the “SDI Ordinance”)) as recorded in the register required to
be kept pursuant to Section 29 of the SDI Ordinance or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited pursuant to Section 28 of the SDI
Ordinance and the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code"”) were as

follows:
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Number of shares held in the Company

Personal
Name of director interests
BEEnA A
Mr. Wilson Wong Kin Lae 333,000
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(a) These shares are held through Broadbridge Enterprise
Limited, a company beneficially owned by Mr. Wilson
Wong Kin Lae.

(b) These shares are held through Haylee Trust, the
beneficiaries of which include the children of Mr.
Wilson Wong Kin Lae.

() These shares are held through Ho Kit Man Inc., a
company beneficially owned by Mr. Philip Wong Kin
Hang.

(d) These shares are held through Philip Wong Kin Hang
Foundation.

(e) These shares are held through Limin Corporation, a
company beneficially owned by Mr. Kennedy Wong
Ying Ho.

Save as disclosed above and other than nominee shares in
certain companies held in trust for the Group, none of the
directors, chief executives or their associates had any other
interests in the securities of the Company or any other
associated corporations as defined in the SDI Ordinance as at
31 December 2001.

SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed above in respect of certain
directors, the register of substantial shareholders maintained
by the Company under Section 16(1) of SDI Ordinance shows
that the Company was notified of the following interest
representing 10% or more of the issued share capital of the

Company as at 31 December 2001:

Name of shareholder
BRERE

Silver Talent Development Limited
RZBERBRAD
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DIRECTORS’
SIGNIFICANCE

INTERESTS IN CONTRACTS OF

A sales representation and consultation agreement dated 11
October 2000 was entered into between the Company and
Silverstream Group L.L.C. (“Silverstream”) for the provision
of management and sales representation services to the
Company at a monthly service fee of HK$97,500 for a term
of one year commencing on 1 November 2000 with an option

to renew for another year.

Silverstream is a connected person of the Company under
Chapter 14 of the Listing Rules for the reason that Mr.
Raymond Wong Man Hin, an executive director of the
Company, controls 50% of the voting power in general

meetings and is the managing director of Silverstream.

The independent non-executive directors have reviewed the
above transaction and confirmed that the transaction has
been entered into by the Group in the ordinary and usual
course of its business and on normal commercial terms which
are fair and reasonable so far as the shareholders of the
Company are concerned.

On 31 March 2002, the Company and Silverstream agreed to
terminate the sales representation and consultation agreement
above in relation to the provision of management and sales

representation services to the Company.

Except for the transactions disclosed above and those disclosed
in Note 4 to the accompanying financial statements, no
contracts of significance in relation to the Company’s business
to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end

of the year or at any time during the year.

MANAGEMENT CONTRACTS

Other than the management contract disclosed above in
respect of a director, no other substantial contracts concerning
the management and administration of the Group were
entered into or existed during the year.
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DIRECTORS’ AND CHIEF EXECUTIVES’ RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Other than the Company’s share option scheme for employees,
details of which are set out in Note 22 to the financial
statements, at no time during the year was the Company or
any of its subsidiaries a party to any arrangements to enable
the directors or chief executives of the Company to acquire
benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

No option was granted to, or exercised by, any of the
Company's directors and chief executives under the share

option scheme during the year.

None of the directors and chief executives, or their spouse or
children under the age of 18, had any right to subscribe for
the shares of the Company, or had exercised any such right
during the year.

RETIREMENT SCHEMES

Details of retirement schemes are set out in Note 25 to the

accompanying financial statements.
AUDIT COMMITTEE

The Stock Exchange of Hong Kong Limited has revised the
Code of Best Practice requiring listed companies to establish
an audit committee with written terms of reference which
deal clearly with its authority and duties. The audit committee
of the Group comprises all independent non-executive
directors. Amongst the committee’s principal duties is to review
and supervise the listed company’s financial reporting process
and internal controls.
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COMPLIANCE WITH THE CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied
with the Code of Best Practice as set out in Appendix 14 to
the Listing Rules of The Stock Exchange of Hong Kong Limited
throughout the accounting period covered by the annual
report, except that the independent non-executive directors
of the Company are not appointed for specific terms.
Independent non-executive directors are subject to retirement
by rotation and re-election at the annual general meeting of
the Company in accordance with the provisions of the

Company'’s articles of associations.
AUDITORS

The financial statements for the year ended 31 December
2001 were audited by Messrs. Arthur Andersen & Co. A
the
PricewaterhouseCoopers as the Company’s auditors for the

resolution for appointment of Messrs.

ensuing year is to be proposed at the forthcoming annual
general meeting.

On behalf of the Board

Wilson Wong Kin Lae
Director

Hong Kong, 19 April 2002
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