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The past year has been a challenging one for businesses
worldwide. This is especially true in Hong Kong where we have
experienced a major setback in our economic growth. Yet, this
year has also presented aspiring companies with unprecedented
opportunities in exploring the China market with China's
accession to the World Trade Organization. I am pleased to report
that, despite such a difficult environment, the Group has made
encouraging progress in its development into a leading media
content provider for global Chinese communities.

The major restructuring and re-strategizing efforts that were
carried out during the past nine months have helped lay a solid
foundation for the Group’s long-term development to capture the
opportunities ahead. The disposal of our commercial printing
business allows us to focus management resources on our core
business and raised funding for our development plans including
expansion into the mainland China market, strengthening of
overseas operations as well as development of new products. The
establishment of the Magazine Group will help diversify our
product offering and open new revenue sources.
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As part of the Group’s strategy to develop itself into a premier

information services provider serving global Chinese
communities, we are leveraging on the strength of our well-
established brand name and extensive distribution channels in the
overseas Chinese markets. Accordingly, we are bringing together
our overseas operations under a centralized structure so as to
maximize synergistic benefits and to enhance the performance of
our global franchise. With this improved structure, we shall
ensure that the most relevant content products are delivered to

our readers globally in the most efficient manner.

In China, we have already gained a strong foothold in the media
sector, having formed a cooperation in the PRC to provide
services including circulation and advertising sales to an
infotainment-focused magazine based in Beijing. A number of
new ventures are currently under discussion and negotiation. |
am confident that with our understanding of the China market
and good connections that have already been built, the Group
will be able to gain a significant share in China's lucrative media
businesses when investment opportunities allow.

As the Group continues to further its strategic objective of
becoming a Greater China-focused multimedia content provider
and aggregator, there is an increasing convergence between the
Group's business and that of Global China's Media and
Information Services. Significant synergies exist between the
two business operations and management of both companies have
been working closely to explore the best ways in which such
synergies may be realized.

The year ahead will no doubt be another challenging one with
Hong Kong's economy yet to show signs of quick recovery. The
Group, however, remained committed and confident. Riding on
our solid foundation as one of the most extensive distribution
networks among international Chinese communities as well as a
highly respectable brand, I believe the Group enjoys major
advantage over our competitors. Looking ahead, we will continue
to strengthen our products, extend our network and develop
strategic partnerships. Most important of all, we will continue to
place strong emphasis on human resources by recruiting and
retain top quality staff.

Finally, I would like to take this opportunity to welcome Ms.
Miranda CHAN and Mr. Morris HO to the board of directors. |
also wish to express my appreciation and gratitude to the
members of the Board, the management and especially to our
staff for their effort in what has been a difficult operating
environment in the past nine months.

Charles HO Tsu Kwok
Executive Chairman

Hong Kong, 24th April, 2002
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