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During the year, the Supervisory Committee of the Company had faithfully
and diligently performed their duties to safeguard the interests of the
Company and its shareholders in a proactive, pragmatic and prudent manner
in accordance with provisions of the Company Law, the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited (the

“Listing Rules”) and the Articles of Association of the Company.

The third and fourth meetings of the Supervisory Committee were convened

to consider and approve the following matters:

1. the 2000 Results Announcement and Annual Report;

2. the 2000 Report of the Supervisory Committee;

3. the 2001 Interim Financial Statements; and

4. the 2001 Interim Results Announcement and Interim Report.

The attendance of the meetings of the Board of Directors and the Audit
Committee, and to give suggestions and opinions on the financial status,
production operations and management, technological improvement and
development of the Group’s new products as well as the problems
encountered in respect of management and production operations,

investment decisions and the future development of the Group.

Review and monitor the accounting records of the Group to ensure full

compliance of the relevant accounting regulations.
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1. During the year, the Company continued to monitor its operations,
refine its rules and system, strengthen internal control and
management structure to ensure compliance with the relevant laws,

regulations and the requirements of the governing authorities.

2. The 2001 Annual Report of the Group objectively, truly and fairly
reflects the production operations and the financial position of the

Group during the year.

3. During the year, the directors, general manager and other senior
management of the Company performed their duties in strict
compliance with the relevant laws or regulations, the Articles of
Association of the Company and in the best interest of the Company.
As a result, the production operation targets of the Company were

achieved.

4. During the year, the connected transactions entered into by the
Group were strictly in compliance with the provisions of the Listing
Rules and the waivers granted by The Stock Exchange of Hong Kong
Limited in order to safeguard the interests of investors and the

Company.

The Supervisory Committee would like to extend its gratitude to the staff
and the shareholders of the Company for their trust and support. The
Supervisory Committee will endeavour to discharge its duties to attain the

production and operation targets of the Company in 2002.

By order of the Supervisory Committee
Zhu Jian Pai

Chairman of the Supervisory Committee

Chongqing, PRC
8th April 2002
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