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. GENERAL

The Company was incorporated in Bermuda under the
Companies Act 1981 of Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Llimited (the “Stock

Exchange”).

The Group is principally engaged in the media-related
business. The Group was also previously involved in the
civil construction business, the operations of which were
discontinued during the year.

. ADOPTION OF STATEMENTS OF STANDARD

ACCOUNTING PRACTICE

In the current year, the Group has adopted a number of
new and revised Statements of Standard Accounting
Practice (“SSAP(s)") issued by the Hong Kong Society of
Accountants, for the first time. Adoption of these SSAPs
has led to a number of changes in the Group's accounting
policies. The revised accounting policies are set out in
note 3. In addition, the new and revised SSAPs have
infroduced additional and revised disclosure requirements
which have been adopted in these financial statements.
Comparative amounts and disclosures for the prior year
have been restated in order to achieve a consistent

presentation.

The adoption of these SSAPs has not had any effect on
the results for the current or prior periods.
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. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of certain properties and investments in securities, and in
accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted
are set out as follows:

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31st March each year.

The results of the subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group have been eliminated on consolidation.

Goodwill

Goodwill represents the excess of the purchase
consideration over the fair value ascribed to the Group's
share of the separable net assets at the date of acquisition
of a subsidiary and is capitalised and amortised on a
straight line basis over its useful economic life.

Upon disposal of an investment in a subsidiary, the
attributable amount of unamortised goodwill is included in
the determination of the gain or loss on disposal.

Investments in subsidiaries

Investments in subsidiaries are included in the Company's

balance sheet at cost less any identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition

When the outcome of a construction contract can be
estimated reliably, revenue from fixed price construction
contracts is recognised on the percentage of completion
method, measured by reference to the value of work carried
out during the year. Variations in contract work, claims
and incentive payments are included to the extent that

they have been agreed with the customers.

When the outcome of a construction confract cannot be
estimated reliably, revenue is recognised only to the extent
of contract costs incurred that it is probable will be

recoverable.

Advertising fee income nef of agency deductions is
recognised when the relevant advertisements are

broadcasted.

Sales of goods are recognised when goods are delivered

and title has been passed.

Revenue from sub-licensing of programme rights is
recognised upon delivery of the pre-recorded audio visual
products and other materials for the programme rights to
the customers.

Services income are recognised when the services are

rendered.

Rental income, including rental invoiced in advance from
machinery under operating leases, is recognised on a

straight line basis over the ferm of relevant lease.
Interest income from bank deposits is accrued on a time

basis, by reference to the principal outstanding and at the

interest rate applicable.
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. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment
Property, plant and equipment, other than construction in
progress, are stafed af cost or valuation less depreciation

and amortisation and accumulated impairment losses.

Property, plant and equipment in the course of construction
are carried af cost less any identified impairment loss.
Cost includes professional fees and borrowing costs
capitalised in accordance with the Group's accounting
policies. The cost of completed construction work is
transferred to the appropriate category of property, plant
and equipment. Depreciation of these assets, on the same
basis as other property, plant and equipment, commences
when the assets are ready for their intended use.

Advantage has been taken of the transitional relief provided
by paragraph 72 of the SSAP 17 “Property, plant and
equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which had
been carried at revalued amounts prior to 30th September,
1995, and accordingly no further revaluation of land and
buildings is carried out. In previous years, the surplus
arising on the revaluation of these assets was credited to
the asset revaluation reserve. Any further decreases in
value of these assets will be charged to the income
statement to the extent that they exceed the balance, if
any, on the asset revaluation reserve relating to a previous
revaluation of the same asset. On the subsequent sale of
assets, the attributable revaluation surplus not yet transferred
to retained profits in prior years is transferred to retained

profits.

The valuation or cost of leasehold land held is amortised

over the lease term using the straight line method.

Buildings are depreciated on a sfraight line basis over the

shorter of the lease terms and 25 years.

Depreciation of other assets is provided to write off the
cost over their estimated useful lives, using the reducing

balance method, at 20% per annum.
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3. SIGNIFICANT ACCOUNTING POLICIES (confinued) 3. EESFHE (8)

Property, plant and equipment (confinued)
Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned

assets.

The gain or loss arising from disposal or retirement of an
assef is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assefs have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the assef is estimated in order

to determine the extent of the impairment loss.

If the recoverable amount of an asset is estimated fo be
less than its carrying amount, the carrying amount of the
asset is reduced fo its recoverable amount. Impairment
loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation

decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of any
impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated

as a revaluation increase.
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. SIGNIFICANT ACCOUNTING POLICIES (continued)

Finance leases
Leases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards of

ownership of the assefs concerned to the Group.

Assets held under finance leases are capitalised at their
fair value af the dates of acquisition. The corresponding
liability is included in the balance sheet as obligations
under finance leases. The finance costs, which represent
the difference between the total lease payments and the
fair value of the assets acquired, are charged to the income
statement over the term of the relevant contract so as to
produce a constant periodic rate of charge on the
remaining balance of the obligations for each accounting

period.

Purchased programme rights

Cost, which comprises acquired programme costs in respect
of programming licence agreements for rights of
presentation, is capitalised and charged to the income
statement over the shorter of the licence period or over the
estimated number of future showings and the estimated
useful lives. Programme rights with a licence period of

twelve months or less are classified as current assets.

Self-produced programmes

Self-produced programmes are stated at cost less any
identified impairment loss. Cost comprises the production
cost of the programmes which consists of direct expenditure
and an appropriate portion of production overheads. The
production costs of the self-produced programmes are
charged to the income statement upon the first showing of

the programmes.

Inventories

Inventories are stated at the lower of cost and net realisable

value. Cost is calculated using the first-in, first-out method.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Construction contracts

When the outcome of a construction contract can be
estimated reliably, contract costs are charged fo the income
statement by reference fo the stage of completion of the
confract activity at the balance sheet date, as measured
by the value of work carried out during the year.

When the outcome of a construction contract cannot be
estimated reliably, contract costs are recognised as an

expense immediately.

When it is probable that total contract costs will exceed
fotal confract revenue, the expected loss is recognised as

an expense immediafely.

When a contract covers a number of assets, the construction
of each asset is treated as a separate contract when
separate proposals have been submitted for each asset,
each assef has been separately negotiated and the costs
and revenue of each asset can be separately identified. A
group of contracts, performed concurrently or in a
confinuous sequence, is freafed as a single construction
contract when they were negotiated as a single package
and are so closely inter-related that they constitute a single

project with an overall profit margin.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings, the
surplus is shown as amounts due from customers for contract
work. For contracts where progress billings exceed confract
costs incurred to date plus recognised profits less
recognised losses, the surplus is shown as amounts due to
customers for contract work. Amounts received before the
related work is performed are included in the balance
sheet as a liability, as advances received. Amounts billed
for work performed, but not yet paid by the customer, are
included in the balance sheet within debtors, prepayments
and deposits.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in securities
Investments in securities are recognised on a trade datfe

basis and are initially measured at cost.

All securities other than held-fo-maturity debt securities are

measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the
year. For other securities, unrealised gains and losses are
dealt with in equity, until the security is disposed of or is
determined to be impaired, at which time the cumulative

gain or loss is included in net profit or loss for the year.

Convertible bonds

Convertible bonds are regarded as liabilities unless
conversion actually occurs. The finance cost recognised in
the income statement in respect of the convertible bonds,
including the premium payable upon the final redemption
of the convertible bonds, is calculated so as to produce a
constant periodic rate of charge on the remaining balance
of the convertible bonds for each accounting period.

The costs incurred in connection with the issue of convertible
bonds are deferred and amortised on a straight line basis
over the lives of the convertible bonds from the date of
issue of the bonds to their final redemption date. If any of
the bonds are purchased and cancelled, redeemed or
converted prior fo the final redemption date, an appropriate
portion of any remaining unamortised costs will be charged

immediately to the income statement.

Operating leases
Rentals payable under operating expenses are charged to

the income statement on a straight line basis over the term

of the relevant lease.
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. SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation

The charge for taxation is based on the results for the year
as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognised in the financial statements. The tax effect
of timing differences, computed using the liability method,
is recognised as deferred taxation in the financial statements
fo the extent that it is probable that a liability or an asset

will crystallise in the foreseeable future.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated at the rates ruling on the dates of the
transactions or at the contracted settlement rate, if
applicable. Monetary assets and liabilities denominated
in such currencies are re-franslated at the rates ruling on
the balance sheet date. Profits and losses arising on

translation are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries
which are denominated in currencies other than Hong
Kong dollars are translated at the rates ruling on the
balance sheet date. All exchange differences arising on
consolidation are dealt with in reserves.

Retirement benefits scheme

Payments to defined contribution retirement benefits schemes
are charged as an expense as they full due.
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4. TURNOVER X
2002 2001
—BECF —TE—F
HK$ HK$
B 7
Continuing operations FEKEERY

(media-related business): (IREBRAEER):
— advertising fee income —EEEHAKA 137,709,562 46,225,585
— subdlicensing of programme rights ~ — % $H &7 B & ML 38,737,632 =
— sales of multi-media products —HEBEEER 11,005,420 7,405,097
— consultancy fee income —EBEEEkA 2,797,976 202,500
— production facilities income — BER WA 317,622 =
— production fee income —SEBIRA - 2,860,301
- web site design fee income — MR BRA - 192,276
190,568,212 56,885,759

Discontinued operations ERIEER
(construction business): (BREEK):
— civil engineering —ftARTH 56,123,141 37,492,444
— renfal income from leasing —HEHEEE

machinery HE WA 214,270 27,364

— site formation and substructure —HRFERTE
construction EETRE - 1,902,203
56,337,411 39,422,011
246,905,623 96,307,770

Included in advertising fee income is HK$12,589,686
(2001: HK$93,976) in respect of barter transactions

entered into during the year.

EEERBABRERFRITLEERE
# 12,589,686 (ZZTE —F: B
93,9767) ZAM B 5 -
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5. SEGMENT INFORMATION 5. 2¥EH
The Group is currently engaged in media-related business. AEEBAEFEREHEBHEBER-
In prior years, the Group was also involved in civil RBEFE AEETERHELARRE
construction business. That operation was discontinued from ITEEE - BEEBRCR_TT _F_
8th February, 2002 (see note 29). ANB&IE (GFRHTEE29) ©
Segment information about these businesses is presented B ELEB 2 BEHZNAT:
below:
Business segments REKE D
Results E
Media-related Construction
business business Consolidated
RRARRH BEXK Gl
2002 2001 2002 2001 2002 2001
“¥R-F -FF-F C®®ESE -FR-F -®RSE CFFF
HK$ HK$ HK$ HK$ HK$ HK$
B ek B bk B i

Segment revenue AEBA 190,568,212 56,885,759 56,337,411 39,422,011 246,905,623 96,307,770

Segment result %R (71,052,777) (120,107,545) (596,933) (5,859,025] (71,649,710) (125966,570)

Gain on disposal LEBKIE
of disconfinued %z

operations IhE 4,759,665 -
Finance costs AR A (2,926,468) (1,841,586)
loss before taxation B H AT BB (69,816,513) (127,808,156
Taxation & - -
Loss before ne DR

minority interests ERAER (69,816,513) (127,808,156)
Minority inferesfs DEREER 200,755 1,975,998

Net loss for the rEEER
year FE (69,615,758) (125,832,158
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5. SEGMENT INFORMATION (continued) 5. 28ER (&)
Business segments (continued) BREKE D (&)
Other information H b &
Media-related Construction
business business Consolidated
RERBES BEER GE
2002 2001 2002 2001 2002 2001
g 3 at:2 It 3 iz g 3 Jat:2 “RE-F b 2t 2 “RE-F
HKS$ HK$ HK$ HK$ HK$ HK$
Additions of property, #1% - #&
plant and Rk
equipment #n 9,953,861 78,548,662 238,322 21,000 10,192,183 78,569,662
Depreciation of ERE
property, plant Rk
and equipment ik 17,964,275 12,816,033 515,100 704,343 18,479,375 13,520,376
Amortisation of BEEH
goodwill 9,185,525 6,050,878 - = 9,185,525 6,050,878
Impairment loss ER T
recognised in Rk
respect of property, B
plant and equipment  HEEE 3,040,671 = - - 3,040,671 =
Impairment loss mEZ
recognised in BRA
respect of goodwill  HEEE 1,860,114 = - - 1,860,114 =
Allowances for bad ~ REK
and doubtful debts B/ 40,000,000 - 753,120 - 40,753,120 -
Balance sheet BEBER
Media-related Construction
business business Consolidated
FREBES BRER G
2002 2001 2002 2001 2002 2001
3 et 3 —EE-F 3 et 3 —EE-F g 3 - —EE-F
HKS$ HK$ HKS$ HK$ HKS$ HK$
B B B B B B
Segment assets PEEE 498,780,790 319,717,900 - 27929247 498,780,790 347,647,147

Segment liabilities AERE 92,905,644 131,375,043 = 28,297,479 92,905,644 159,672,522
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5. SEGMENT INFORMATION (continued) 5. 7HENR (&)
Geographical segments it &8 5
The following table provides an analysis of the Group's et &Y, Rz FRM - RET 54
revenue by geographical market, irrespective of the origin BE D2 AEBERADHT RN T:

of the goods/services:

Loss from
Revenue operations
KA ReBHA
2002 2001 2002 2001
= e i —BRC-F i
HK$ HK$ HK$ HK$
By geographical market: & 15 3 & & 5

Hong Kong Bt 80,766,543 44,703,510 2,575,226 (25,584,242]
Mainland China ["PRC")  HEIKEE ([ E ) 163,341,104 51,209,484 9,688,371 (32,323,287
Taiwan = 2,797,976 394,776 (5,950,527) (4,047,434)
Macau R - - (11,683,296) (8,652,062)

246,905,623 96,307,770 (5,370,226) [70,607,025)

Unallocated corporate APBATRX

expenses (66,279,484) [55,359,545)
loss from operations TEER (71,649,710) (125,966,570)
Revenue from the Group's discontinued operations was KEAEEERIEEB ZWAZERE
principally derived from Hong Kong. B

@ ANNUAL REPORT 2002 £ $§




5. SEGMENT INFORMATION (continued)

The following is an analysis of the carrying amount of

segment assets and additions to property, plant and

equipment by the geographical area in which the assets

are located:

Hong Kong Bt
PRC H
Macau P
Taiwan =) |

6. OTHER OPERATING INCOME

Interest earned on bank deposits
Handling fee income
Management fee income

Other income

sun(mep g

P e
3 3T nJHP«_'l;IE'I_;,.._I:I.-N"H::._.-.
FERFELS, SLIMHEDLL S LHHET

5. 7HEHR (&)
REEMEME D 2D BEEREER
ME BERRERMZ O T:

Carrying amount

of segment assets

Additions
to property,
plant and equipment

PEEEREE ME- BERIELM
2002 2001 2002 2001
—E2ECE —TE —BECf —TE
HK$ HK$ HK$ HK$
il ok B ok
446,673,596 272919476 1,097,686 65,282,453
42,350,529 62,258,947 9,071,321 6,398,659
8,874,994 9,892,306 23,176 5,916,513
881,671 2,576,418 - 972,037
498,780,790 347647147 10,192,183 78,569,662

RITFERZHE
FEBRA
EEBERA

H e A

6. HtK& WA

2002 2001
—EEC-F —ET—F
HKS$ HK$

il S
2,846,858 5,082,461
611,157 310,802
541,053 -
1,019,898 132,068

5,018,966 5,525,331
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7. LOSS FROM OPERATIONS 7. REEE
2002 2001
—EE_F —ZTT—F
HKS$ HK$
pidd 7
Loss from operations has been KEFEE MK
arrived at affer charging (FtA) :
(crediting):
Auditors’ remuneration % AN N & 698,000 536,000
Depreciation and amorfisation: WrERE:
Owned assets BHEEE 18,341,393 13,362,829
Assets held under finance leases BEREHANFEEZEE 137,982 157,547
18,479,375 13,520,376
Directors’ remuneration EEMe
Fees e 380,880 370,530
Renfal expenses under an REBEEEHED
operating lease paid mM—BEEXN
for a director e EH 250,000 350,000
Other emoluments H i 2R B 5,307,753 8,132,989
Compensation for loss of office BERLEE(E 2,565,000 -
8,503,633 8,853,519
Other staff costs H g 8 KA 50,528,191 56,314,454
Total staff costs BB KA 59,031,824 65,167,973
loss [gain) on disposal of property, I E¥E #3R&
plant and equipment R E1E () 516,868 (4,220)
Operating lease rentfals in respect of N3 FIE 2 K& EHL 2 HE
rented premises ez R/ 10,645,855 13,224,762
plant and equipment N 5,614,579 2,730,000
16,260,434 15,954,762
less: amount capitalised in BRI RBETE
construction contract costs BHKA 2 H B (111,500) (42,150)
16,148,934 15,912,612
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8. GAIN ON DISPOSAL OF DISCONTINUED
OPERATIONS
On 8th February, 2002, the Group entered into a share
sale and purchase agreement to dispose of its construction
business. The disposal was effected in order to better
utilise the Group's resources. The control of the construction

business was passed to the acquirer on 8th February,
2002.

The results of the construction business for the period from
Ist April, 2001 to 8th February, 2002, which have been

included in the consolidated financial statements, were as

ERiA SUMMEIE ==
T E [l ::ﬂ.JHHI-IJI_?_._h.IJH’I"_'_
e

EEJI ¥ A

=

N\ZEZ_F_AN\B - AEEZR
MEEHH NHEELZEER - ETH
EEREEEARNAAEEZER
BEXBZEGBER_FTT_F_A
NBEBBETREA-

FEVBHREMBEEEBN _FTT—
FUR—BE-_ZZE_F_ A/\AHA
ZEBEWMT:

sun(mep g

follows:

Turnover =

Cost of sales 5 AR

Other revenue H A

Allowances for bad and REREE
doubtful debts

Administrative expenses TR X

Loss from operations KB e

Finance costs B & A

Loss before taxation B % AT & 18

Taxation I8

Net loss for the year REEEIRFER

1.4.2001 to 1.4.2000 to
8.2.2002 31.3.2001
R-F2-—F R-_ZTTTF
A—HZ mA—H=
—EEC-F —ZTT—F
—ANH =A=+—H
HKS$ HK$

g B
56,337,411 39,422,011
(50,314,527) (36,200,996)
6,022,884 3,221,015
676,610 616,553
(753,120) -
(6,543,307) (9,696,593)
(596,933) (5,859,025)
(252,940) (511,430)
(849,873) (6,370,455)
(849,873) (6,370,455)
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8. GAIN ON DISPOSAL OF DISCONTINUED 8. BRIEXKZWE (&)
OPERATIONS (continued)
The carrying amounts of the assets and liabilities of the BEXBZEERABNEEBMZE
constfruction business at the date of disposal are sef out in EEHAHTE29
note 29.
A gain of HK$4,759,665 arose on the disposal of the HEREXEFEELENAL759,665TT2
construction business, being the proceeds of disposal less W g - B R H & P S SRIER B B 2 5%
the carrying amount of the subsidiaries’ nef assefs (see BEZREE (5 RHTFE29) <X 5 &
note 29]. No tax charge or credit arose from the EEBIB HOmR -

transaction.

9. FINANCE COSTS 9. MEMAK
2002 2001
— —EFT—F
HKS$ HK$
B 7 K
Interest on: &,
Bank loans, overdrafts and ARAFAEH
borrowings wholly repayable BREZBRITER
within five years BT NEMEE 2,306,883 1,544,029
Other borrowings wholly repayable B L F N2 &
within five years BEzZAMEBE 551,070 =
Finance leases & A 68,515 78,730
Convertible bonds Al % (E 5 = 218,827
2,926,468 1,841,586
@ ANNUAL REPORT 2002 % #f



10.DIRECTORS’ EMOLUMENTS

Details of directors’ remuneration are set out below:

Fees:
Executive

Independent non-executive

Other emoluments:
Executive
Salaries, allowances and
benefits in kind

Compensation for loss of office

The remuneration of the above directors fell within the

following bands:

Nil - HK$ 1,000,000

HK$1,500,001 - HK$2,000,000
HK$2,000,001 - HK$2,500,000
HK$3,000,001 - HK$3,500,000

s u n(m)

ERiA SUMMEILE, CERTTET

‘W ALIMMELL, S LHHATT

10. EEM £
EEMEeZFBOT:
THE GROUP
AEE
2002 2001
—EE_F —EET—F
HKS$ HK$
bl ok
e
WITES - -
BNIENITES 380,880 370,530
380,880 370,530
HibB < :
HITES
e EMKk
B F = 5,557,753 8,482,989
BEERBE(E 2,565,000 -
8,503,633 8,853,519

ZZ 1,000,000

7 #1,500,001 7 £ %2,000,0007
7 #%2,000,001 7 £ %2,500,0007
##3,000,001 T2 %%3,500,0007

2002
—BECF
Number of

directors

ESAR

10
1
1
1

bl E =7 B R B IAT AR

2001
“T%-F
Number of

directors

ESAH

— = N W

EDIA

FRexzie
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10. DIRECTORS’ EMOLUMENTS (continued)

During the vyear, an aggregate emoluments of
HK$2,565,000 was paid by the Group to two executive
directors as compensation for loss of office. No emoluments
were paid by the Group to the directors as a discretionary

bonus or an inducement to join or upon joining the Group.

There was no arrangement under which a director had
waived or agreed to waive any remuneration in both

years.

.EMPLOYEE’S EMOLUMENTS

The five highest paid employees during the year included
three (2001
are set out above. The details of the remuneration of the

. three) directors, details of whose remuneration

remaining two (2001: two) highest paid employees are

set out below:

Salaries, allowances and

benefits in kind
Retirement benefits scheme RKAE B 5T B4 K
contribution

Bl B B (2

Compensation for loss of office

ANNUAL REPORT 2002 £ $§
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10. EEM £ (&)

11.

FAAREER _HARTEENHE
& HER2,565 00071 R BERES (5 o
AEEVERNEENERNME ER
TEAT DOEA AR Bk AR E B 2 3R
o

ErmEFsEREERNERT LM
BMRLIREREEFANE 2L HE-

BEZHME

AEEREARRHEEEE=2 (=%
T-F:-R)EF FEZHCER
EX-EBME(ZEE—F WAH) K

SHFEEZHMEMT:
2002 2001
—EE_F —ET—F
HKS$ HK$
bl B
4,281,308 5,040,000
7,000 4,000
6,400,000 -
10,688,308 5,044,000

1
L}
!

(]

1 LY

“..,‘ 3 i%ﬁ% MT? |

N
\
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11.EMPLOYEE’'S EMOLUMENTS M. EEZ#ME
The remuneration of the above two (2001: two) highest FmEB (ZEE—F WRE) ZaHE
paid employees fell within the following bands: B2 Be 5 Rl B LA TR :
2002 2001
= “FFF
Number of Number of
employees employees
EEAY -UN
HK$2,000,000 to HK$2,500,000 75 #2,000,0007 £ %% 2,500,0007 = ]
HK$2,500,001 to HK$3,000,000 75 #2,500,001 7 £ %% 3,000,0007 1 ]
HK$8,000,001 to HK$8,500,000 #%8,000,0017t 2% %8,500,0007T 1 =
12.TAXATION 12. Bi1H
No provision for profits tax has been made in the financial R FE AR BB IR S St
statements as the Group incurred a tax loss for the year. BERMBREEHNSHBERE-
Details of unprovided deferred taxation are set out in note AEBEETIAF BN E27 -
27.
13.LOSS PER SHARE 13. BRBE
The calculation of the basic loss per share is based on the BRERNBEIDRERFEEERFHEE
net loss for the year of HK$69,615,758 (2001: B 69,615,758 (Z 2T —F B
HK$125,832,158) and the weighted average number of 125,832,1587L) R FERNEBEITEBR
7,361,716,408 (2001: 5,624,139,825) ordinary shares INHEFHE7,361,716,4088% (=2 =F
in issue during the year. — 4% :5,624,139,8250%) T & -
The computation of diluted loss per share does not assume BT (7B B B RS E B B BR
the exercise of the potential ordinary shares since their DO HRAEEREEEER T ERR

exercise would result in a reduction in loss per share. BELTBIREITR-
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14. PROPERTY, PLANT AND EQUIPMENT 14 ME-HBREE
Leasehold Furniture
land and Leasehold Plant and Motor and  Construction
buildings  improvements machinery vehicles equipment in progress Total
BETHRET  HENZEE B& hE BRRRE RRIE &t
HK$ HK$ HK$ HK$ HK$ HK$ K
THE GROUP
55H
COST OR VAUATION
RARME
15t April, 2001
RZEE-4£WA-8 10,205,938 20,832,985 55,240,083 4,626,504 15,696,969 101,637 106,704,116
Addifions
ME - 1,507,258 4,271,084 2,784,244 1,629,597 = 10,192,183
Disposals
i - (1,170,225 (815,430 2,451,793 (1,695,695 - 6,133,143
Disposal of subsidiaries
HEHNBAR (4,500,000 299,181 1,008,325 (1,174,793) 2,618,007 = 9,600,306

At 31st March, 2002
R-FT-_F=F=1-H 5,705,938 20,870,837 57,687 412 3,784,162 13,012,864 101,637 101,162,850

DEPRECIATION, AMORTISATION

AND ACCUMULATED  IMPAIRMENT
B BHARZTHE

15t April, 2001
RZET-£MA-A 1,478,608 5,491,599 9,634,828 3,270,251 4,435,381 = 24,310,667
Provided for the year
EREh 223,597 7,107,729 8,939,206 86,237 2,122,606 = 18,479,375
Eliminated on disposals
52 b = (784,743 (344,902 | (2,451,789 7,096,986 = 4,678,420
Eliminated on disposal of

subsidiaries
HEMBARRHH (907,833 (154,799 (948,607 | (346,978 (2,079,403 = 4,037,620
Impairment loss recognised

BEDNERR 3,040,671 = = = = = 3,040,671

At 315t March, 2002
R-FE_#=-B=1-H 3,835,043 11,659,786 17,680,525 557,721 3,381,598 - 37,114,673

NET BOOK VALUES

REFE

At 315t March, 2002

R-EE-£=-f=1-H 1,870,895 9211051 40,006,887 3,226,441 9,631,266 101,637 64,048,177

At 315t March, 2001
R-FT-F=F=1-H 8,727,330 15,341,386 45,605,255 1,356,253 11,261,588 101,637 82,393,449
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14.PROPERTY, PLANT AND EQUIPMENT (continued)

At 31st March, 2002, the leasehold land and buildings is
stated at cost, situated in Hong Kong and is held under

medium-term lease.

Had the leasehold land and buildings been carried at
cost less depreciation and accumulated impairment loss,
the carrying value of the leasehold land and buildings at
31st March, 2002 would has been
HK$ 1,870,895 (2001: HK$5,487,411).

stated at

The net book value of the Group's property, plant and
equipment includes an amount of HK$219,613 (2001:
HK$630,187) in respect of assets held under finance
leases.

THE COMPANY NN

COST R AR

At 1st April, 2001 WRZZZ—FmMA—H
Disposals HE

At 31st March, 2002 RZEBEE_F=ZA=+—H

DEPRECIATION &

At 1st April, 2001 RZZZ—FMA—H
Provided for the year F R

Eliminated on disposals 6 B 4 5

At 31st March, 2002 RZEE_F=A=+—H

NET BOOK VALUES
At 31st March, 2002

IR R E
R_FBFE_F=HF=+—H

At 31st March, 2001 R-—_ZTEE—F=ZA=+—H

ERiA SUMMEIE ==

::ﬂ.JHHI-IJI_?_._h.IJH’I"_'_
i

THE s

14. YE-HEERRE (B)

R-ZEZ_F=-A=+t—H HELH
NEFIREAANR EAREFBALIZ
REHEANEE-

HAE L REFRAARFTERRE
BMEBBARK AEEL W RETR
BE_F=ZA=+— EIZEEETEF@#;/%
1,870,895 (ZET — 4 8%
5,487,4117T) °

AEEYEX BERRBZEREFEER
ERBERBREEATAFEBEAREE

219,613 (Z BT —F:#¥630,187
L) ZEE-e

Furniture

Leasehold and
improvements equipment Total
HEMHEEEZ B R RE st
HK$ HK$ HK$
B 7 B
1,070,237 1,329,530 2,399,767
(1,070,237)  (1,329,530) (2,399,767)
675,544 Q27,774 1,603,318
59,204 60,264 119,468
(734,748) (988,038) (1,722,786)
394,693 401,756 796,449
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Goodwill is amortised using the straight line method over

the estimated useful life, which ranges from 3 to 10 years.

ANNUAL REPORT 2002 £ $§

15.GOODWILL 15. B &
THE GROUP
AEE
HK$
7
GROSS AMOUNT ko)
At 1st Apri|, 2001 R-_ZEZE—FMA—H 67,872,196
Arising on acquisition of subsidiaries & W BE B B A B M E A 61,994,974
Disposal of subsidiaries & B A A 7,363,417)
At 31st March, 2002 R-ZEBEE_F=A=+—H 122,503,753
AMORTISATION AND BENEERE
ACCUMULATED IMPAIRMENT
At 1st Apri|, 2001 R-_ZEZE—FMWA—H 13,414,295
Amortised for the year F N5 9,185,526
Impairment loss recognised EERREEIE 1,860,114
Eliminated on disposal of subsidiaries & BT B A &) B 8 (7,363,417)
At 31st March, 2002 R-ZEBEE_F=A=+—H 17,096,518
NET BOOK VALUES REFE
At 31st March, 2002 R-ZEBEE_F=A=+—H 105,407,235
At 31st March, 2001 R-_ZEE—F=A=+—H 54,457,901

BENEREREGTAERFRHS =
ETFH#E-




16.INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost less

impairment loss recognised

16. B AR 2RE

FELETRBAD - BAKA
kB ERREEER

Particulars of the Company's principal subsidiaries at 3 1st
March, 2002 are as follows:

Name

L

Capital Channel Limited

Evergain Properties Limited

KHMEERRA

Shanghai New Culture
TV And Radio Making
Co., ltd.*

LB EERER
HERERAF

Place of
incorporation
or registration/
operations
AL
i/ S

British Virgin Islands
KBRS

Hong Kong
BE

PRC*
hE

Attributable
equity
interests held
by the Company
AN R 2B RE
Directly Indirectly

E# CF:3

100% =

100%

= 48%

P -
EBiA SUNMED S, CendtEr -
FERFELS, SLIMHEDLL S LHHET

sun(mep g

THE COMPANY

2002
—EBBRCF
HKS$

ik

60,410,285

VNN

1,410,240

H

Issued and
fully paid
ordinary share
capital/
registered
capital
ERTRAR
EERRE
HMER

US$1
(B

HK$10,000
7% 10,0007T

RMBS5,000,000*
AE#5,000,0007*

ARTZEEWBATR BB _F=
St—BzHEEmT:

Principal activities

TREHR

Management services

EERH

Property holding
BENE

Production of television
programmes and

sales of audiovisual

products
BRABRERHE

=7 m}
YEEM
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16.INVESTMENTS IN SUBSIDIARIES (continued)

L

SilkOnNet.com Company
Limited
EMERMRBRAA

STR Media Limited
[“STR Media")

Sun New Media Company
Limited *
FNBEHERBERAA

Sun Satellite Television
Company Limited
GrEEERERAA

Sun Television Cybernetworks
Company Limited
B BERERERAA

Sun Television Cybernetworks
Enterprise limited

BAXIBERERLE
AR AH

l=T—

Place of
incorporation Attributable
or registration/ equity

operations interests held

AL by the Company

aft/ SEnH AREZEERE
Directly Indirectly

EE %

Hong Kong = 100%

BE

British Virgin Islands/ = 80%

Hong Kong

RERLBE/BE

PRC* = Q0%

R

Hong Kong 100% =

Bk

Hong Kong 100% =

Bk

Hong Kong 100% =

Bk

ANNUAL REPORT 2002 £ $§

Issued and
fully paid
ordinary share
capital/
registered
capital
BRARAR
EERBRA
HAMEX

HK$100,000
7% 100,0007T

Us$100
100% 7T

US$3,300,000*
3,300,000% T*

HK$100
1007

HK$100
BE1007T

HK$10,000
#%10,0007T

16. B AR 2RE (&)

Principal activities

TEEHK

Investment holding

REER

Investment holding

REER

Production of digital
transmissions and
multi-media
development services

HIEFEERR
SEBERRE

Provision of satellite

felevision programmes

RUGEERGAE
Investment holding

RAER

Management services

BB R%



P e
EBiA SUNMED S, CendtEr -
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16.INVESTMENTS IN SUBSIDIARIES (continued) 16. MB AR ZIRE (&)
Issued and
fully paid
ordinary share
Place of capital/
incorporation Attributable registered
or registration/ equity capital
operations interests held BEARAR
Name S LS by the Company EERBRA  Principal activities
L i/ S ANE 2 EERE dMER FEEH
Directly Indirectly
E# Ck:3
Sun Television New British Virgin Islands/ 100% = US$1  Broadband development
Media Limited Hong Kong 12T RERARS
KBRREE /A
TV Viagens (Macau), SARL ~ Macau - 51% MOP1,000,000  Provision of safellite

BRREFEERAERART RN

ERBEEREERAA*  PRCY = 100%
R

*  Sinoforeign equity joint venture established in PRC.

The directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length
and therefore the above list contains only the subsidiaries
which principally affect the results or assets and liabilities

of the Group.

None of the subsidiaries had any debt securities

oufstanding during the year or at the end of the year.

felevision programmes

1,000,000t REFESHELHA

US$500,000*  Provision of advertising
500,000%7T*  agency services
REESRERS

* RHREKZ P ERE

EEZRR/FIN2HBHMBLARZERKS
BRIUE B ERRABINHARE X
RAEERRBREAREZNER
Fe

REAXFRE SHBARMERESE
ERREEZEBES-

sun(mep g
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17.PURCHASED PROGRAMME RIGHTS 17. B A 280 B B

THE GROUP
rEH

2002 2001

= T—F

HKS$ HK$

i B

At Tst April KM A—H 12,932,417 -

Programme rights acquired BB A2 Bh B bR 30,646,446 22,010,036

Charged fo the income statement B W = 3R & 0Bk (14,946,425) (9,077,619)

At 31t March R=A=+—H 28,632,438 12,032,417
Carrying amount analysed for REBMIEL 2

reporting purposes as: REEDHT:

Current i 3,271,966 -

Non-current JERE 25,360,472 12,932,417

28,632,438 12,932,417

18.INVENTORIES

The inventories of the Group represents finished goods

which are stated at cost at the balance sheet date.
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19.AMOUNTS DUE FROM (TO) CUSTOMERS FOR

CONTRACT WORK

Confracts in progress at the REERZE
balance sheet date: BEHNTIE:
Contract costs incurred BEEZALKAN
Recognised profits less 2 B R 4 AR
recognised losses EERER
Progress billings #ERIE
Represented by: HER:

Due from customers included BRFARBEEZ
in current assets B R P RIE
Due to customers included B ARBAEEZ
in current liabilities FER & P RIE

For the year ended 31st March, 2001, refention monies
held by customers for contract work amounted to
HK$3,692,310 and were included in debtors,
prepayments and deposits. Refention monies received from
customers for contract work amounted to HK$3,564,123

and were included in creditors, deposits received and

accrued charges.

sun(mep g
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19. EW (B BEFEN I ENIEA

THE GROUP
AEE

2002 2001
—EECF —ET—F
HKS$ HK$
il 7
- 129,890,102
- (8,488,338)
- 121,401,764
- (1283,871,002)
- (2,469,238)
- 1,093,639
- (3,562,877
- (2,469,238)

RBEZZEZT—F=ZA=1+—HILF
E BEREHNTIEMBSEZIRESR
HB#3,692,3107T W E 5 A BHERFR
BRNFREREE HEHIEMEEF
W2 REB® /EKES,564,1237T I
EFARMERR BRIRE REFER-
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20.DEBTORS, PREPAYMENTS AND DEPOSITS
The Group allows an average credit period of 90 to 180

days to its trade customers.

The following is an aged analysis of trade debtors at the

balance sheet date:

0 - 60 days
61 - 90 days
Over 90 days

Trade debtors
Prepayments and deposits

Retention monies receivable

T E60H
61£290H
QOH K

B 5 U AR R

BNFERRE
FEU IR & &
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20 EWERR -FERNRERES
AEBGETESREFEZEEHFEANT
A+E—BN+BTZE-

ITHEZREERNEE R ZREKD

M
THE GROUP
RAEHE

2002 2001
—EE - —TEE—F
HKS$ HK$
o ik
94,137,815 47,330,114
139,891 376,173
3,505,930 1,122,032
97,783,636 48,828,319
21,355,740 14,796,708
= 3,692,310
119,139,376 67,317,337




21.INVESTMENTS IN SECURITIES

THE GROUP

Equity securities
listed in
Hong Kong,
at fair value

Unlisted debt

securities

Market values of
listed securities

Carrying amount
analysed for
reporting

purposes as:

Current

Non-current

LS ]
RERLT
A
b
AYE
FEWER

&5
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21. BHRE

Other securities Trading securities Total

A% EEES - H
2002 2001 2002 2001 2002 2001
= 1 “E%-F = L “E%T-F —282F “E%T-F
HK$ HK$ HK$ HKS$ HK$ HK$
B B B ki B ik
= = 660,607 1,010,340 660,607 1,010,340
31,560,000 = - - 31,560,000 =
31,560,000 = 660,607 1,010,340 32,220,607 1,010,340

- = 943,724 1,443,343

= = 660,607 1,010,340 660,607 1,010,340
31,560,000 = - - 31,560,000 =
31,560,000 = 660,607 1,010,340 32,220,607 1,010,340
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21.INVESTMENTS IN SECURITIES (continued) 21. BHEBRE (&)
Other securities Trading securities Total
2% EERS @it
2002 2001 2002 2001 2002 2001
“EBCF %% ZEBCF —Z%-% ZE3CF —2%-%
HK$ HK$ HKS$ HK$ HK$ HK$
il ok bk B pokd ol

THE COMPANY NG|
Equity securities REELT

listed in ZREA

Hong Kong, EH2

at fair value ATE = - 660,607 1,010,340 660,607 1,010,340
Unlisted debt F L

securities E5 31,200,000 - - - 31,200,000 -

31,200,000 = 660,607 1,010,340 31,860,607 1,010,340

Market values of L

listed securities 2T = = 943,724 1,443,343
Carrying amount RERM

analysed for feltiz

reporfing REE

pUIOses as: AT
Current e = - 660,607 1,010,340 660,607 1,010,340
Non-current Eiok) 31,200,000 = - - 31,200,000 =

31,200,000 = 660,607 1,010,340 31,860,607 1,010,340

The directors of the Company consider that if all listed RRAREERA WAE ETRAZ S
equity securities were sold in the market, the consideration HRMEHE  AARZE ETRAFE
received by the Group would be less than the market FH AL AR B HUR S B P ER 2 X
value at the balance sheet dates due to inactive trading BRINEERAZTE Bt EFE1F
activity of these listed equity securities. Accordingly, cerfain HNBARMZEEEES 2 AT E.

discounts have been made to reflect the fair value of the

trading securities.
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22.CREDITORS, DEPOSITS RECEIVED AND ACCRUED

CHARGES

The following is an aged analysis of trade creditors at the

balance sheet date:

0 - 60 days
61 = 90 days
Over 90 days

Trade creditors
Deposits received and
accrued charges

Refention monies payable

T E60H
61£90H
Q0B K

25 EMERR

BElirE Rk
st E M

ENRE

sun(mep g
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2. BENRF - BERREREFER

AT HENERFNGEE R 2RI D

THE GROUP
AEE

2002 2001
—EECF —ETET—F
HKS$ HK$
il 7
7,472,321 13,333,058
3,412,886 1,296,080
7,004,132 15,940,959
17,889,339 30,570,097
31,178,765 14,637,113
- 3,564,123
49,068,104 48,771,333
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23.OBLIGATIONS UNDER FINANCE LEASES 23. MEHENRIE
THE GROUP NEH
Present value
Minimum of minimum
lease payments lease payments
RixES EEESz2RE
2002 2001 2002 2001
ZEZCH 2T -f ZEZCHF 2T -f
HK$ HK$ HK$ HK$
Amounts payable under  BEMATZ
finance leases &
Within one year —FR 75,939 347,018 67,200 278,238
In the second to E_EZERF
fifth year inclusive (BEEEMF) 153,461 = 135,800 =
229,400 347,018 203,000 278,238
less: Future finance charges i KRR EHEE B (26,400) (68,780)
Present value of HEREZ
lease obligations BE 203,000 278,238
Less: Amount due for B — E RN EH
setilement within ez 85
one year (shown (R 3
under current BfE)
lielslies] (67,200) (278,238
Amount due for seftlement  — & 1% | Hf
after one year JE T 2 B 135,800 =
@ ANNUAL REPORT 2002 4 #§
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24.BORROWINGS 24. 18 &
THE GROUP THE COMPANY
i | b NN
2002 2001 2002 2001
—BRERCf —EEf —BRERCf —EEf
HK$ HK$ HKS$ HK$
B 7 B ok
Borrowings comprise EEBE
the following:
Bank borrowings: RITIEE:
Bank loans RITER 11,111,111 40,955,348 - =
Overdrafts BY - 1,922,898 - -
Mortgage loans RIBER 1,323,429 1,781,828 - -
12,434,540 44,660,074 - =
Convertible bonds (Note a) AJ# & &% (Fff it a) - 62,400,000 - 62,400,000
Shareholder’s loan (Note b) B&E &z (Kb 31,200,000 - 31,200,000 -
43,634,540 107,060,074 31,200,000 62,400,000
Secured BEHE 12,434,540 107,060,074 - 62,400,000
Unsecured i 31,200,000 - 31,200,000 -
43,634,540 107,060,074 31,200,000 62,400,000
The bank borrowings are  RITEEAR
repayable as follows: THHREER:
Within one year —FR 7,168,992 32,213,598 - -
More than one year but not —% LA 18
exceeding two years TR B M F 4,982,413 7,163,561 - -
More than two years but R LA E1B
not exceeding five years ~ NEBAF 283,135 5,282,915 - -
12,434,540 44,660,074 - =
Convertible bonds (Note a) AJ# & &% (M i¥a) - 62,400,000 - 62,400,000
Shareholder’s loan (Note b) B&E &z (Ki3Eb) 31,200,000 - 31,200,000 -
43,634,540 107,060,074 31,200,000 62,400,000
less: amount due within BERBE &
one year classified Z—FRA
as current liabilities R e (7,168,992) (32,213,598 - -
Amount due after one year — %1% 3| 7 B3 36,465,548 74,846,476 31,200,000 62,400,000
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24.BORROWINGS (continued)
Notes:

(a)

(b)

Convertible bonds due 2004 (“Convertible Bonds”) with the
principal amount of US$8.0 million (approximately equivalent
to HK$62.4 million) were issued by the Company on 28th
February, 2001 and bore interest at 4% per annum, payable
semi-annually in arrears on 30th June and 30th December
each year. The Convertible Bonds were convertible info
ordinary shares of the Company at either (i) HK$0.2399
per share, representing a premium of about 6.62% over the
closing price of HK$0.225 per share as at 27th February,
2001, at any time on or before 21st February, 2004 or (ii)
the conversion price which is set at 93% of the average of
any 4 consecutive closing prices per share as selected by
the subscriber, Credit Suisse First Boston (Hong Kong) Limited,
during the 30 business days immediately prior to conversion
at any time on or after 14th March, 2001 and prior to and
including 21st February, 2004.

Unless previously cancelled, redeemed or converted, the
Convertible Bonds would be redeemed at 110% of the
principal amount together with accrued interest on 28th
February, 2004. During the year, all the Convertible Bonds

had been converted into ordinary shares of the Company.
The shareholder’s loan is unsecured, interest bearing at london

Interbank Best Offered Rate plus 1% and is repayable on
28th September, 2004.
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(a)

(b)

R-ZET—F-_A -+ N\B AREHE
7% %8 &8,000,000% 7T (4% #
62,400,00070) WA ZZTFMFR|HH
AMRES ([ATRRES]) - FSRE
BRAWGHE IREFFSA=ZTART
ZA=THIREZ- A BRESA ()R =
TTMFE -+ —HZAERIZE
A& ABEEO0. 230070 (BRIRIDHN =TT —F
A+ tRAZETMESRER0.225
TTEH#6.62%) (iR BT —F =
ATHAZE=_ZTTENFE_A=-+—H
(BIEEEMAB) BERRYIRE (ARG
RABERTEEE - KRLE (FH)
BRARERLBAT0 AEEXBNIEE
{38 48 PO {E M TR (B 39 B2 93%) K
BRERA B L BAR-

B%?F@E%fﬁ RO 5 34 7 Al AT AR

BFEHR _TTNF_F _+ \BERA
%%HO%&F&#*' B @ F R AR
BRESEEZBHLBR/ARA LB

IR B R R AR IR MR R AT (R 24
Bh%st e YAR-_ZZMFEAAZ
TNABEE-
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25.SHARE CAPITAL 25. AR
Movements during the year in the share capital of the RRRRAEREN 2 ZEINT:

Company were as follows:

Issued and
Authorised fully paid
B E ERTRAR
Notes HK$ HK$
fft &t B bl
Ordinary shares of HK$0.02 each ~ HREEH¥0.027T
2 &R
Balance at st April, 2000 R-ZZZZEMA—R
2 660,000,000 90,420,320
Shares issued as consideration for BRGNS FWE
the acquisition of the issued STR MediaB 17
share capital of STR Media Bz RE - 1,200,000
Placement of shares fid & B 19 - 14,880,000
Exercise of share options 17 6 fE i 1 - 32,000
Conversion of preference shares B S IR LB A
into ordinary shares TR - 16,200,000
Balance at 1st April, 2001 R-ZT—F
WA—B & 660,000,000 122,732,320
Shares issued as consideration for BT AT W B
the acquisition of the issued Capital Channel
share capital of Capital Limited 2 247 R AR
Channel Limited 2B (a) - 10,000,000
Placement of shares fid & Bz 19 (b) - 33,460,000
Conversion of Convertible Bonds RBABRES = 12,885,794
Exercise of share options 17 fi6 8 i 1 - 194,000
Conversion of preference shares 8 e IR LB R
into ordinary shares TR - 6,800,000
Balance at 31st March, 2002 R-ZZZ_4=H
=t—HBz&# 660,000,000 186,072,114
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25.SHARE CAPITAL (continued) 25. A (&)
Issued and
Authorised fully paid
B E ERTRAR
Notes HK$ HK$
ft &t g bl
Convertible non-voting preference BREEEK0.02TT2
shares of HK$0.02 each AHRRERSEELR
Balance at Tst April, 2000 R-ZZTTE
WA—RB & 40,000,000 23,000,000
Conversion of preference shares B SIS HB A
info ordinary shares LB - (16,200,000)
Balance at 1st April, 2001 R-ZTZT—F
WA—B & 40,000,000 6,800,000
Conversion of preference shares 18 5E IR L 2R
info ordinary shares LE AR = (6,800,000)
Balance at 31st March, 2002 RZZZ_4=H
=t—Hz&H 40,000,000 -
Issued and fully paid share capital: B &7 RERKA:
At 31st March, 2002 RZZEZ_F£=A=+—H 186,072,114
At 31st March, 2001 R-ZTT—F=A=+—H 129,532,320
Holders of the preference shares was entitled to receive, BRI A ABA D B (A E 58 Bl A%
in priority to the holders of any other class of shares in the MZHBEABEUBMERRABRERS
capital of the Company, a fixed cumulative cash dividend BRE - ZERETDBREESREEEK
in Hong Kong dollars payable at the rate of 5% per 0.027T R FEFES5%Z Bt & W18
annum on the nominal value of HK$0.02 per share. The REDEBELBRIER (RFERM
dividend accrued on a daily basis and ceased to accrue E)BERZBEEBN —BTH
on the date immediately preceding the date on which the He

relevant notice of conversion or redemption (as the case

may be) of the preference shares was deemed served.
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25.SHARE CAPITAL (continued)

The ratio at which the number of shares issued by the
Company upon conversion of the preference shares was
one ordinary share for one preference share and was
subject to adjustments sef out in appendix | of the circular

dated 23rd February, 2000.

Unless previously converted, the Company was at any
time after the fifth anniversary of the issue date be entitled
to redeem all but not part of the preference shares held by
any preference shareholder at the aggregate subscription
prices paid or credited as paid by such preference

shareholder for the preference shares being redeemed.

The preference shares ranked in priority to the ordinary

shares as fo a refurn of capital on liquidation.

Holders of the preference shares had the right to receive
notice of, but not the right to aftend or vote at, general
meetings of the Company unless a resolution was proposed
at the general meeting for the winding-up of the Company
or for varying or abrogating the rights or privileges of the
preference shareholders.

Notes:

{a) Acquisition of the entire issued share capital of Capital
Channel Limited (“Capital Channel”).

On 7th September, 2001, the Company entered into an

agreement to acquire the entire issued share capital of Capital

Channel, a company incorporated in the British Virgin Islands
with limited liability, at a consideration of HK$60,000,000
which was satisfied by the issue and allotment of
500,000,000 ordinary shares of the Company at HK$0.12

per share.

o
o ________.
LOIA  RUHMEDIA, AECIA SLF

M E LA =E'|."l"'|I-I'Jllg_._;:..I.w«rl"_-|T

25. B A (&)

RARBRRBEBRMBITZROEE
ZHPAE—REBERE —REBER Z
hlgEN—_TETEF_A=-+=B7
B 2 3B PR BT B — BT & (6 0 M 1E AR -

BB TG R H BN RAR AR ET
HHIEF A FRERZAREERTA
N oA P 0 48 5 B 7 32 A B AR B A S A
ZRAEEED DREERFEARE
ZEEmIEE B

RERE BARREBRELESE
Bl & Ao

BARBAEAAREEARRZBRX
RS ARBELEATINELER,
BIEBRRARGREZFMARRABRKE
AIRBUHBERBRR 2 B E R
& AR R o

(o) Y Capital Channel Limited ( [ Capital
Channel] ) 22 B 81T A -

R-ZEZ-—FNALH KRAELG
%+ W B8 Capital Channel (A X B & & &
SEMEIZZBRARF) 2HMEEHTHR
AN R B AB 60,000,000t E 5B
RERBO. 12T 2 B 1T KRB
500,000,000l A2 Al & Ak 2 FE R
fif e
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25.SHARE CAPITAL (continued) 25. A (&)

(b)

On 6th December, 2001, an arrangement was made for a
placing and subscription of 673,000,000 new ordinary
shares of HK$0.02 each in the Company fo a number of
independent investors not connected with the directors, chief
executive or substantial shareholders of the Company or its
subsidiaries or their respective associates at a price of
HK$0.10 per share. The price of HK$0.10 per share
represented a discount of approximately 11.5% to the closing
share price per share of HK$0.113 as quoted on the Stock
2001 and a discount of
approximately 9.8% over the average closing price of the
shares for the last ten trading days of HK$0.1109 per share.

Exchange on 6th December,

70% of the net proceeds of the placing was infended fo be
used for the acquisition of investments and 30% of the net
proceeds would be used as general working capital for the

Group.

On 8th March, 2002, another arrangement was made for
placing and subscription of 1,000,000,000 new ordinary
shares of HK$0.02 each in the Company fo a number of
independent investors not connected with the directors, chief
executive or substantial shareholders of the Company or its
subsidiaries or their respective associates at a price of
HK$0.105 per share. The price of HK$0.105 per share
represented a discount of approximately 11.02% to the
closing share price per share of HK$0.118 as quoted on
the Stock Exchange on 8th March, 2002 and a discount of

approximately 10.71% below the average closing price of

(b)

RZFEZ-—F+-AKH" $“ﬁﬂ”
TEIYIREERIEERRBBAR
é73,000,000ﬂ§&ﬂ§@@%%0‘02n
ZHEAR SREEERK0.10T M
EREEEARABKEMBEARZE
= THRER TERRIBESH 2B
ZEALHERE - SEREK0. 10T Z(E
REROHR T —F+=ANBEH
Rz W EEREKOC. 13T EN
11.5% mBEOHRBETEAZXZHEZ
FHRTEFREEO.1109THTELD
9.8% o BLEATISSRIRFER - o ip 70% 5
R EEIRE 2 B M # T 2 30%R A {E
AEBZ-—REEES-

R_BE_F=ZANR AREARET
BUREBEELRHEERRBBALA

1,000,000,000/% & ix H & % #50.027T
ZHEBE SEAEEEE0 1057 M
REREERARBHEMBARZE
= THRER TERRIBESE 2B
BEALHERE-SREK0.105T2
BRERNR_ZFFT_F=F\BEH
Rz W EEREKOC.NI8THEN
11.02% - MEBOHRNBETEZXZAZ
FHKRTEFREEO76THTELD

the shares for the last ten trading days of HK$0.1176 per 10.71% ° BEE TSR RS 2 8B E
share. All of the net proceeds of the placing was intended to rEEz —REBES R AHNREE
be used as general working capital and capital expenditure E - NG

of the Group in relation fo the expansion of its media business.

All the shares issued during the year rank pari passu with the then

existing shares in all respects.
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25.SHARE CAPITAL (continued)

Share Options

At 31st March, 2002, the following options to subscribe

for shares were outstanding under the Company’s share

option scheme.

Exercise period

TR

20.4.1995 - 19.4.2005

13.10.1997 - 12.10.2007

27.4.2000 - 26.4.2010
13.6.2000 - 12.6.2010
17.7.2000 - 16.7.2010
21.7.2000 - 20.7.2010
25.8.2000 - 24.8.2010
5.9.2000 - 4.9.2010

14.11.2000 - 13.11.2010

8.12.2000 - 7.12.2010

27.12.2000 - 26.12.2010

16.1.2001 = 15.1.2011
31.1.2001 - 30.1.2011
2.2.2001 = 1.2.2011
6.3.2001 - 5.3.2011
23.4.2001 - 22.4.2011
23.4.2001 - 22.4.2011
14.6.2001 - 13.6.2011
4.1.2002 - 3.1.2012
7.1.2002 - 6.1.2012
25.3.2002 - 24.3.2012
25.3.2002 - 24.3.2012

sun(mep g
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R-TEE-_F=A=+—B ELQH
BT E T M ARTTER FTREKR D 2

MR T

Exercise

price per share

BRITEE

HK$
prigd

No. of options

BREHE

200,000
100,700,000
3,000,000
@,000,000
12,200,000
3,000,000
34,800,000
4,200,000
6,600,000
3,000,000
225,620,000
1,500,000
300,000
17,000,000
2,000,000
146,940,000
25,000,000
64,000,000
1,450,000

660,510,000
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26.RESERVES 26. & &
Asset
Share revaluation Translation Capital Accumulated
premium reserve reserve reserve losses Total
R EE BEERRE B EXGE ES it | it
HK$ HK§ HK$ HK§ HK§ HK$
THE GROUP %0
At Tst April, 2000 it ¥ 332
MA-A 12,282,008 3,245,320 = 3,490,000 51,532,856 ) (32,515,438 |
New issue of shares, BATR
net of expenses (BNRRAR) 214,316,625 = = = = 214,316,625
Exercise of share opfions ~ f1{E MR E 147,600 - - - - 147,600
Transfer B4 = [111,772) = - 111,772 -
Exchange losses on RAZENE
franslation of overseas RE&AM
subsidiaries EEZERER = = (135,835 - - (135,835
Net loss for the year FRERFE = - - - (125,832,158 ) (125,832,158 )
At 315t March, 2001 RZEZ-f%
=A=1-A 226,746,323 3,133,548 (135,835) 3,490,000 (177,253,242 ) 55,980,794
New issue of shares, BAER
net of expenses (BRRRAR) 180,736,824 = = = = 180,736,824
Exercise of share opfions  f1{E MR E 958,500 - - - - 958,500
Conversion of Convertible BB E%
Bonds 49,514,206 = = = = 49,514,206
Reserves realised upon i EHB AN
disposal of subsidiories  EF 2 - 3,077,662 - - 3,077,662 -
Transfer B4 = (95,886 = = 55,886 -
Exchange losses RAZEIHEAT
on translation of FEMEE
overseos subsidiaries LEAER - - 32,290 | - - 32,290 |
Net loss for the yeor FRERFE = - - - 69,615,758 69,615,758
At 315t Morch, 2002 RZEZ-%
ZA=t-H 457,955,853 = [168,125) 3,490,000 (243,735,452 217,542,276

ANNUAL REPORT 2002 £ $§




26.RESERVES (continued)
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Asset
Share revaluation Translation Capital Accumulated
premium reserve reserve reserve losses Total
R EE BEERRE Eiiff EXGE EY it | st
HK$ HK§ HK$ HK$ HK§ HK$
THE COMPANY 27
At Tst Apri, 2000 i 23
mA-A 12,282,008 = = = (44,864,453 | (32,582,355 |
New issue of shares, EAHR
net of expenses (BHRAT) 214,316,625 = = = = 214,316,625
Evercise of share opfions ~ {1{EEMRE 147,600 - - - - 147,600
Net loss for the year FRERTE = - - - (3,042,638 (3,042,638
At 315t March, 2001 R-ZE-%
=A=1-A 226,746,323 = = = (47,907,091 | 178,839,232
New issue of shares, EAHR
net of expenses (BNRER) 180,736,824 = = = = 180,736,824
Evercise of share opfions ~ {1{EEMRE 958,500 - - - - 958,500
Conversion of Convertible ~ HATTAREH
Bonds 49,514,206 = = = = 49,514,206
Net loss for the year ERERTE = = = = (187,116,968 | (187,116,968 |
At 31st March, 2002 RIERZF
=A=1-A 457,955,853 = = = 235,024,059 | 222,931,794

The capital reserve of the Group represents the difference
between the nominal value of the shares of the subsidiaries
acquired pursuant to a group reorganisation in November
1992 and the nominal value of the Company’s shares

issued in exchange thereof.

The transfer of HK$55,886 for the year (20071:
HK$111,772) from the asset revaluation reserve to the
accumulated losses represents depreciation and
amortisation on revaluation surplus atiributable to the
leasehold land and buildings.

AEBZEARFBERE-NNL_F+
—AETREEAMKEZINBRRZ
B EEEAARFERIEZ B RHITR
MEEMEZEZE-

AEEHAEEMRBEBREREER
ZRIABEMSS 886 (ZEE—F: 8
11, 7727) HHE T W RBTRAG
EfMEECITEREE-
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26.RESERVES (continved) 26. f# & (&)
In the opinion of the directors, the Company has no reserves EERR RNEER ARAAEA D
available for distribution to its shareholders at the balance TR o
sheet date.
However, pursuant to the Companies Act 1981 of Wiﬁ'ﬁ BREBRE-NN—FRFVE K
Bermuda, the Company’s share premium account of AREAR-BEE_F=ZA=+—HZBH
HK$457,955,853 at 31st March, 2002 (2001 mERBEA57 055,853 L (ZEE —
HK$226,746,323) can be distributed in the form of fully FHEHED06,746,3237T) B LA B R 4T
paid bonus shares. RHH DIk
27. UNPROVIDED DEFERRED TAXATION 27. KRB HBIELER 8
At the balance sheet date, the major components of the REFER RBHBELEHEEE (AE)
unprovided deferred tax assets (liabilities) are as follows: FERFEWLOT:
THE GROUP THE COMPANY
rEE N
2002 2001 2002 2001
—BE-F “FTF —BE-F ZFTF
HKS$ HK$ HKS$ HK$
Tax effect of timing W 2 i 5| B B 5 &

differences because of: ZIREA:

Excess of tax allowances IS E B @i &
over depreciation ER (3,764,000) (4,494,000 - (48,000)
Estimated tax losses st B ER 35,844,000 48,587,000 10,223,000 8,804,000

32,080,000 44,093,000 10,223,000 8,756,000
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27. UNPROVIDED DEFERRED TAXATION (continued)

The components of the unprovided deferred tax [charge)

credit for the year are as follows:

Tax effect of timing differences

because of:

Excess of tax allowances over
depreciation

Tax losses arising

Release of tax losses in respect

of discontinued operations

BEMIIBRBEEE
ZIREA:

B B BT B
ZER

EEZHRBER

REBRERLERYT
ZBBER

The deferred tax asset has not been recognised in the

financial statements as it is not certain that it will be

realised in the foreseeable future.

Deferred tax has not been provided on the valuation surplus

arising on the valuation of leasehold land and buildings

as profits arising on the disposal of these assets would not

be subject to Hong Kong Profits Tax. Accordingly, the

valuation does not constitute a fiming difference for taxation

purposes.
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27. RBHIELEF IR (F)

RAFER RBFHERENE () &
2BEETIERA:

THE GROUP
RE
2002 2001
—EECF —ZTT—F
HKS$ HK$
ik 7
730,000 (4,304,000)
3,248,000 26,785,000
(15,991,000) -
(12,013,000) 22,481,000

EETECHAEESESNAR
H%EK&EE AU I A 0 B HR A TE R

RN ERE T RAETATE £ 2% F
BAGNBENEH  URTEH AL &

HEREE  EMREEIFLEE Rt

RBmME EETEBKEE
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28.RECONCILIATION OF LOSS BEFORE TAXATION 28 BB EREKLEEKBESREF

TO NET CASH OUTFLOW FROM OPERATING H2HR
ACTIVITIES
2002 2001
—EE_F —EE—F
HKS$ HK$
B ko
Loss before taxation & % Al &5 18 (69,816,513) (127,808,156)
Interest income F 2 WA (2,846,858) [5,082,461)
Interest expenses R B H 2,926,468 1,841,586
Unrealised loss on investment BHIEEZ KRB B
in securities 349,733 1,815,281
Cain on disposal of discontinued HEERIEEK 2 W
operations (4,759,665) -
Production facilities income SRR b 2 WA (317,622) =
Subrlicensing of programme rights D IHEN B AR WA (23,400,000) -
Depreciation and amortisation M HRRREITE
on property, plant and equipment Ko 85 18,479,375 13,520,376
Amortisation on goodwill EESEEE 9,185,526 6,050,878
Impairment loss recognised in respect ¥1% - #eS KR 2
of property, plant and equipment BRI EER 3,040,671 =
Impairment loss recognised in respect B2 Z B #R
of goodwill VERIEN TR 1,860,114 -
Loss [gain) on disposal of property, HEWE B RBRER
plant and equipment Z BE () 516,868 (4,220)
Bad and doubtful debts written back &35 B # [0 - (208,502
Allowances for bad and RIBREE
doubtful debts 40,753,120 -
Increase in purchased programme HE A E0 B RERR AR 2 38 0
i i (15,700,021) (12,932,417)
Increase in self-produced programmes B £4&f B 2 15 AN (2,894,716) (3,772,540)
Decrease (increase) in inventories FEER (3Em) 486,880 (518,657
(Increase) decrease in amounts due BREF&E#HTIERE
from customers for contract work Z (3Ean) m (1,963,060) 1,756,646
Increase in debtors, prepayments JE Ui BR 5~ TR A FRIB
and deposits RiRE 2 &0 (96,303,299) (45,298,593)
Increase in creditors, deposits AR B iRe
received and accrued charges KEERTE R 21 m 9,364,904 1,068,391
(Decrease) increase in amounts due  ENZEF A 4 TI2FIE
to customers for contract work 2 CRA) 1 0 (1,410,786) 2,976,672
Net cash outflow from operating REEB 2 RE L FHE
activities (132,448,881) (156,590,716)
@ ANNUAL REPORT 2002 4 3§



29.DISPOSAL OF SUBSIDIARIES

On 8th February, 2002, the Group discontinued its

construction operations at the fime of the disposal of ifs

subsidiaries.

The net liabilities of the construction business at the date

of disposal were as follows:

Property, plant and equipment

Amounts due from customers for contract work
Debtors, prepayments and deposits

Bank balances and cash

Creditors, deposits received and accrued charges
Amounts due to customers for contract work

Bank overdrafts

Obligations under finance leases

Gain on disposal

Total consideration, satisfied by cash:

Analysis of the net outflow of cash
and cash equivalents in respect of disposals

of subsidiaries:

Cash consideration
Cash and cash equivalents disposed of:
— bank balances and cash

— bank overdrafts

Net outflow of cash and cash equivalents arising
on disposal

ERiA SUMMEILE, CERTTET
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20. HEKE QA

MR R R
HENITRREWEP 2 HIE
EWER BARBARES
RITEFRAS

EREX BlizEREFTEA
HENIRRENER ZHIE
BITEX

A& A A

&2 e

NBRE 2 BRE:

HEMBARMEEZRS
RERBREEERDFE
Z oM

e R(E

FHEZRERERREHEE:
- RITEEERE
—RITEX

HEMELZRERERALER

o RE

RZZEZE-_F-_ANB AEERLE
MEBABEKRIEEEERER-

BEXENHERMZAEFENT:

8.2.2002

R-BE_F

—ANH
HK$
B

5,562,686
3,056,699
3,728,140
4,971,378
(16,966,302)
(2,152,091)
(2,593,496

(366,678)

(4,759,664)

4,759,665

(4,971,378

2,593,496

(2,377,881)
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29.DISPOSAL OF SUBSIDIARIES (continued) 2. HEKMEB AR (&)

HEMEARHANEBRAHRE BT
HREEZZEHNMIES

The impact of the disposed subsidiaries on the Group's
results in the current and prior periods is disclosed in

note 8.

FA-BEHEWNB AR AAREET RS
#1,608 81 L2 EBEEREFEN
MEEEEERBE 1,396,686 °

During the year, the disposed subsidiaries confributed
HK$1,698,811 to the Group's net operating cash flows,
and repaid HK$1,396,686 in respect of financing

activities.
30. ACQUISITION OF SUBSIDIARIES 30. WEEFT B 2 &l
2002 2001
—BEC-F —EE—F
HKS$ HK$
B 7
Net liabilities acquired: FriRiE 2 B B3R
Investments in securities BHEEE 360,000 =
Property, plant and equipment ERY =YL - 4,426,509
Inventories T8 - 28,838
Debtors, prepayments and deposits ~ EWERF BRI REBEREZES = 2,698,197
Bank balances and cash RITHEERBE S - 1,212,624
Creditors, deposits received and ERER Blize
accrued charges KEFTER (415,791) (8,103,127)
Bank overdrafts RITEX (1,181) -
Minority interests D ERE R = - (1,836,820)
(56,972) (1,573,779
Goodwill arising on acquisition WEEFTE L 2 M B 61,994,974 60,508,779
61,938,002 58,235,000
Satisfied by: AR B 75 = s A+t
Cash consideration HeRE 1,938,002 34,935,000
Issue of ordinary shares BT LR 60,000,000 24,000,000
61,938,002 58,935,000
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30.ACQUISITION OF SUBSIDIARIES (confinued) 30. KBTI B A = (&)

Analysis of the net outflow of cash and cash equivalents

in respect of acquisitions of subsidiaries:

Cash consideration ReRE
Bank balances and cash acquired PRz RiTEFRAES
Bank overdrafts RITEX
Net outflow of cash and WHEmEELEZHE
cash equivalenfs arising kERREIER
on acquisition m i FE

The subsidiaries acquired during the year had net operating
cash outflows of approximately HK$4,610,000 (2001:
HK$11,837,000) to the Group and utilised approximately
HK$611,000 (2001: HK$491,000] for investing

activities.

The subsidiaries acquired during the year had turnover
and loss before taxation of approximately HK$4,757,000
(2001: HK$7,405,000) and HK$5,416,000 (2001 :
HK$14,752,000), respectively, for the period between

the dafe of acquisition and the balance sheet date.

WENBRRMELZRERERRE
HERLFEZN:

2002 2001
—EE_F —ET—F
HKS$ HK$

ped ok
1,938,002 34,935,000
- (1,212,624)

1,181 -
1,939,183 33,722,376

FARBZMBRRARARE®REE
RemH FELBE4610,0007T (=
T —F: B¥11,837,0007T) - AR
REGEHEMRHNERKG,000T (ZF
T — 4 BH#491,0007T) °

FRKEBHBARRKBRAEZEE
HHz EZBRRFABES BIL AR
4,757,000 (C BT —F: B
7,405,0007T) B #S5,416,0007T (=
TT—4F: BH14,752,0007T) °
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31.ANALYSIS OF CHANGES IN FINANCING DURING M. ANFERMESZB 29
THE YEAR
Share capital Obligations
and share ~ Convertible  Shareholder’s under Mortgage Minority
premium bonds loan finance leases loans  Bank loans interests
BAREHEE TERES RRER  MEBNAE RBER #GER  HEERER
HKS HKS HKS HKS HKS HKS HK$

Balance of 1t April, 2000

R-ETTEMA-AzER 125702418 = = 638,190 2,240,734 - 69,680
Issue of shares, net of expenses

EORH (BORAY) 206,576,225 = = - - - -

Issue of Convertible Bonds

EruakEs = 62,400,000 - - - - -
New loans raised

HEER = = = = = 59,261,682 -
Repayment of borrowings

EREE = = - (359,952 (458,906) (18,306,334 -

Loss atfributable fo minority
sharefolders
YERREEER - - - = = = (1,975,998
Confribution from minority
sharefolders of  subsidiary
~BEHBAASERRZTE = = = = = = 2,531,000
Other movements not involving
cosh flows:
APRALRG L EMED:
Issue of shares for acquisiion
of inferest in o subsidiary
BYBENBATER
M&TRR 24,000,000 = - = - - =
Increase in minority interests
upon acquisition
of subsidiaries
KEHERRMEEL
HDERFEREM = = = = = = 1,836,820

Balance af 31st March, 2001
R-EE-5=f=1-H
LER 356,278,643 62,400,000 - 278,238 1781,828 40,955,348 2,461,511
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31.ANALYSIS OF CHANGES IN FINANCING DURING N AEEMEBE 2D (&)
THE YEAR (continued)

Share capital Obligations
and share ~ Convertible  Shareholder’s under Mortgage Minority
premium bonds loan  finance leases loans  Bank loans interests
RERk6HEE ThRES R¥&%  REANERE REER K8 HERRER
HK$ HKS HK$ HKS HK$ HK$ HKS

Issue of shares, net of expenses

¥k (EHERAR) 165,349,324 = - - - - -
New loan raised

mEER =
Repayment of borrowings

EERE = = - (477,754 (458,399)  (29,844,237) =

Loss afiributable fo minority

31,200,000 = = = =

shareholders
SERRERER - - - = = = 200,755
Inception of finance leases
SUREED - - = 769,194 = = =
Disposals of subsidiaries
HENBAR - = = (366,678 = = =
Other movemenis nof involving
cosh flows:
AFREERD R ED:
Issue of shores for acqisifion
of inferest in o subsidiary
BHBHBARES
fi%fkiA 60,000,000 = = = = = =
Conversion of
Converfible Bonds

RBmaRES 62,400,000 62,400,000 = = = = =

Bo\once at 31st March, 2002
iy
Zﬁ% 644,027 967 - 31,200,000 203,000 1,323,429 1,111,111 2,260,756
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32. MAJOR NON-CASH TRANSACTIONS

(a)

(b)

(c)

(d)

During the year, the Company acquired the entire
issued share capital of Capital Channel at a
consideration of HK$60,000,000 which was satisfied
by the issue and allotment of 500,000,000 ordinary
shares of the Company at HK$0.12 per share.

During the year, Convertible Bonds of US$8,000,000
lequivalent to approximately HK$62,400,000) were
converted into 644,289,700 ordinary shares of the
Company.

Pursuant to two agreements dated 26th September,
2001 and 12th October, 2001 entered into between
the Company and GTM Holding Inc. ("“GTM"), the
Company shall sub-license the film rights to GTM at a
consideration of US$3 million [equivalent to
approximately HK$23.4 million) and provide to GTM
non-exclusive use of the production facilities and
production equipment of the Group located at the
Group's premises in Hong Kong and Macau for a
period of 3 years, for a consideration of US$1 million
lequivalent to approximately HK$7.8 million). The
amount was satisfied by convertible notes issued by

GTM.

During the year ended 31st March, 2001, the
Company acquired a 80% interest in STR Media and
an unsecured and non-interest bearing loan of
RMB2,400,000, due by STR Media to STR
International at a total consideration of
HK$24,000,000. The consideration was satisfied by
the issue and allotment of 60,000,000 ordinary shares
of the Company at HK$0.40 per share. Up to 30th
September, 2000, the Company had issued
48,000,000 ordinary shares at a fotal consideration
of HK$19,200,000 for the acquisition of the said
loan and 80% of the said interests of the total issued
share capital of STR Media. The remaining
consideration of HK$4,800,000 was satisfied by the
issuance of 12,000,000 ordinary shares upon
satisfaction of certain condition by STR International
in accordance with the agreement.
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2. XFEFRERB

(o) F R A& B U Capital Channel

(b)

(c)

(d)

EHEBETRARN RERAEK
60,000,0007T - J33% @ iz G I 15
0.127L 2 8 % % 17 Rk B %
500,000,0008% A8 2 & & @ ik 2 &
ES-ENE

FE N BE 8,000,000% T (45
78 #562,400,0007T) 2 Al # AR & 25
BRI R644,289, 700 R A 7] &
AR

BIEAR A E RGTM Holding Inc.
(TGTM]) HRIR=FZ—F N A
—+RBR=ZET-5+A+=H
RN ZMBRHE AARRBSHE
FEBRETGCIM REAR
3,000,000 7t (K &» & ¥
23,400,0007T) - 3 (A GTMEZ 4t 7]
ERLRAEEETERFMER
Z RSB RUER R BER M 2 3F
BREN BRHE=F " KE A
1,000,000 7t (K & & ¥
7,800,0007T) > Fit BFEE HGTM
BT ZUBRRERXM-

REE=ZTET—F=A=+—H1E
FE - ANRA AW EESTR Mediaz 80%
#E 2 I STR MediaRZ STR International
2 EE AL EEH2,400,0005T A
R @R EHEE 24,000,000
TC BRI F R 0.40T 2 B
%17 K B % 60,000,000/ A~ A 7]
TERz2AAIN-BHEZZTTT
FNLA=Z+H ARAFUE Lt
B R K it STR MediaZ BB 317
B AN Rz BO%KE = ¢ B 1T
48,000,0008% & A% - BB BB
¥ 19,200,000 88 TR E B
4,800,0007T E FASTR International
BIEHE 2R ETHE T IHRE®E:
# i@ EE1712,000,0000% LB 2
HRZ AT
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33.CONTINGENT LIABILITIES 33. RAREE
THE GROUP THE COMPANY
i | F N
2002 2001 2002 2001
—BECf —ETE-F —EE-F —TE-F
HK$ HK$ HK$ HK$

Guarantees given to banks i & A & AT & SR 1T
in respect of banking B AR A R AT

facilities granted ZHER (M)

to subsidiaries (Note) - - 23,000,000 31,500,000
Guarantees given fo HHBARET

oufsiders in respect PR 7% 153 % M [0

of service agreement INR R AME

signed by subsidiaries ZHER = - 19,219,237 33,264,941
Guarantees given fo HHBARET 2HA

oufsiders in respect il R AR 2 R E

of rental agreement ZER

signed by subsidiaries - - 3,189,021 11,495,286
Guarantees given fo banks 5% = & F&

in respect of banking FATE M

facilities granted [ $R 17 {F i

o third parties ZER 8,500,000 = 8,500,000 =
Indemnity given fo HIERAIETZ

oufsiders in respect BETRERM

of construction projects MR 2 Al E I

performed by subsidiaries 2 B B {R & = - - 9,460,290

8,500,000 - 53,908,258 85,720,517

Note: Ft -
The extent of such facilities utilised by the subsidiaries at 31st HE-_TZTZ_F=A=+—H WEBRAE
March, 2002 amounted to HK$12,434,540 (2001: R M EEERBE12 434,540 (=&

HK$20,043,863). T—F:#%#%20,043,8637T) °
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34. COMMITMENTS 34. F&iE
THE GROUP
rEH
2002 2001
—EEC-F —RE—F
HKS$ HK$
i B
Capital expenditure in respect MBERENEITA
of acquisition of property, BREEB W WS
plant and equipment contracted RERBEARRX
for but not provided in the
financial statements - 1,489,489
Capital expenditure in respect EREERTOZYE
of acquisition of property, plant HeERREERRAX
and equipment authorised
but not contracted for - 117,037
35.OPERATING LEASE COMMITMENTS 35. MEMBA AR
THE GROUP
AEE
2002 2001
—BT-F —TTF
HKS$ HK$
ik Bt
Minimum lease payments ERAFE 2 Wammk
under operating leases WRELLHEOT
recognised in income Z&EEE
for the year 233,343 =
@ ANNUAL REPORT 2002 4 %
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35.0PERATING LEASE COMMITMENTS [continued) 35. KREHLORAIE (&)

At the balance sheet date, the Group had outstanding REE R REBRBETAIZHLLEN 2

commitments under non-cancellable operating leases as MR APE T
follows:
2002 2001
—BE-F —t S
HK$ HK$
B tes
(restated)
(E51)
In respect of rented premises HREEWEMS AR T
which are payable: HfR &
Within one year —FR 7,919,628 10,515,475
In the second to fifth year inclusive FE_ZERF
(BREERME) 441,056 8,209,330
8,360,684 19,424,805
In respect of rented plant and HREERREM&REN S
equipment which are payable: AR THI R E:
Within one year —F R 4,680,000 5,497,757
In the second fo fifth year inclusive BE_ZFERF
(BEEEME) 18,720,000 18,720,000
Over five years AFEMNE 19,515,600 23,400,000
42,915,600 47,617,757

REBONREAEERETHAE
EhFEmMAXN A2 AHKER
EEZYOFHRALF -BEMEESFH

Operating lease payments represent rentals payable by
the Group for certain of its office premises and equipment.
leases are negotiated for an average term of five years

and rentals are fixed for an average of two years.

RZZZ-_F=R=+—8B XDaL
BEMEEHEORE-

The Company had no operating lease commitments at
3 1st March, 2002.
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36.

37.
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RETIREMENT BENEFITS SCHEME

The Group operates Mandatory Provident Fund Scheme
["MPF Scheme”) under the rules and regulations of the
Mandatory Provident Fund Authority for all qualifying
employees of its Hong Kong subsidiaries. The assets of
the MPF Scheme are held separately from those of the
Group in funds under the control of trustees. The employees
of the subsidiaries in PRC are members of retirement benefits

schemes operated by the PRC government.

The relevant PRC subsidiaries are required to make
confributions fo the state refirement schemes in the PRC
based on 18% to 22% of the monthly salaries of their
current employees fo fund the benefits. The employees are
entitled to retirement pension calculated with reference to
their basic salaries on refirement and their length of services
in accordance with the relevant government regulations.
The PRC government is responsible for the pension liability
fo these refired staff.

PLEDGE OF ASSETS

At 31st March, 2002, leasehold land and buildings with
an aggregate net book value of approximately HK$1.9
million {2001: HK$8.7 million), plant and machinery, and
furniture and equipment with an aggregate net book value
of approximately HK$21.7 million (2001: 27.1
were pledged fo banks to secure general banking facilities

million)

granted to the Group.

For the year ended 31st March, 2001
approximately HK$24.9 million were pledged to banks to

, bank deposits of

secure general banking facilities granted to the Group
and the convertible bonds as disclosed in note 24 were
secured by a bank deposit of HK$31.2 million. In addition,
the Group has pledged its bank deposits of approximately
HK$2.5 million to secure performance bonds in respect of

construction contracts.
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R K2 R E &

AEERBRFELEESEERZRA
REB REBEREWNBRARZAERE
REBRIBHERERE ([8FE
ZF 8] REEFECEERAKHE
ZEENRABA YHIEAREET
AEE-TEBARZEERTEK
RERZERBHNAEIZKE

BRI E A RARSBEBERERRG
EMEHMH HFBERREREREAR
F18%E22%  UREAREMEHRES-
REBEABAR EEERIERAK
T HREERERKZERF SRR
BFEEFHE-PEABNAARILFTRIK
BEZERAREEME

EEHEH

R-ZTEE_F=ZA=+—8 K@ FE
A HLHBE] 900,0007T (Z BB —4F:
7 #8,700,0005T) 2 HE i RiEF
AR BRESFES L4488 21,700,000
T (ZZTZT—&F: 8% 27 100,0007T)
s R REEDEETRT (EA
NEBEME—RBITEEZER.

RBE-ZZT—F=A=1+—HIEF
& #)7#524,900,00070 Z SRITE R E
ERTRIT (FRAEBEME—RRTT
EE 2R 24F7 3% B8 2 AR AR (B
FUARITFE R B 31,200,0007T 1A
BRI AEBEHHEER

2,500,000t 2 SRITHEHIEIF (ERE
ETRZBAOFRESR-




38.RELATED PARTY TRANSACTIONS

(a)

(b)

(c]

(d)

During the year, the Group received rental income
and management fees of HK$541,053 (2001: Nil)
from Sun Stone Media Group Limited, in which Ms.
Yang Lan and Dr. Wu Zheng, Bruno, directors of the
Company, have beneficial inferests.

During the year, the Group purchased property, plant
and equipment of HK$923,226 (2001: Nil) from
STR Broadcom International Limited, of which Dr. Wu
Zheng, Bruno is a direcfor. The property, plant and
equipment were transferred at their net book value.

During the year, the Group borrowed a shareholder’s
loan of HK$31,200,000 from SINA.com, in which
Ms. Yang lan and Dr. Wu Zheng, Bruno have
beneficial interests.

During the year ended 31st March, 2001 , the Group
received production fee income of HK$ 1,500,000 in
May 2000 from HiTV Limited, in which Dr. Wu Zheng,
Bruno, the spouse of Ms. Yang Llan, a director of the
Company, has a beneficial interest. On 28th July,
2000, Dr. Wu Zheng, Bruno was appointed as a
director of the Company. The transaction was carried
ouf in the ordinary and usual course of the business

and at market price.

39.POST BALANCE SHEET EVENTS

(a)

Pursuant fo a conditional agreement dated 9th April,
2002 entered into between Sun Television
Cybernetworks (B.V.I.) Company Limited ("STCC"), a
wholly owned subsidiary of the Company, Mr. Xu
Zhong Min and Chum Investment Corporation, STCC
shall acquire 100% of the existing issued share capital
of Media Pioneer limited at a total consideration of
HK$90,000,000 which will be satisfied by the issue
and allotment of 458,715,596 ordinary shares of
the Company at HK$0.1308 per share, and as to
the balance, in cash.

P -

e
R
LOIA  RUHMEDIA, AREIY  SLPM A

HE s, :,:uun:rwﬁ

3. HAEALRS

(a)

(b)

(c)

(d)

F RN AEBMESun Stone Media
Group Limited (AR R EEH R L
TRRIEETHEERE= A
A)WBREEKRAREEESK
541,053 (ZZEE —F: &) o

FR-ANEBEMSTR Broadcom
International Limited (R L8 £ & H
BEE)BAYE KERERHEEE
023 226 (ZEE—F 1 4E)
B KB RRBEIRERTF
BEE-

F R 5E B @ SINA.com (157 &
ITRRABIHAEEEREZ LA
A) BEBRIREER 31,200,000
JG °

REBEE-_ZEZE—F=A=+—HL
FE AEER_ZSETFERAR
HiTV Limited (#5822 = & RAEE I
HEEmERZAE) WREIES
B, 500,000 R EZTEF
+tA=-+N\B RIUEBLEZETE
RAREZ-ZRHIREER—
BEBBIEREME#ET

39. FERARSEE

(a)

R 4% Sun Television Cybernetworks
(B.V.I.) Company Llimited
([STCCl ARARZEZEME A
A) HERELERIEREERES
RARNR-ZE_FNAAHTL
Z B STCCH M Media
Pioneer Limited® #fIR B B 2 17 X
A @R (ERE¥90,000,0007T
KB BIREFRAERO0.1308T 2B
1BEEAT RBCEE 458,715,590 AR
A E BB 2 77 S RSB A
BeXfte
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39.POST BALANCE SHEET EVENTS (continued)

(b)

(c)

(d)

Pursuant fo a conditional agreement dated 18th April,
2002 entered into between Sun Television Enterprise
Holdings Limited ("STEH"), a wholly owned subsidiary
of the Company, and Wu Chien Chiang, STEH shall
acquire 100% of the existing issued share capital of
Profit Trade Developments Limited at a total
consideration of HK$45,000,000 which will be
satisfied by the issue and allotment of 100,000,000
ordinary shares of the Company at HK$0.15 per
share, and as to the balance, in cash.

Subsequent to the balance sheet date, the
loan of HK$31,200,000 were
terminated and repaid through mutual agreement and

shareholder’s
the accrued interest on the said loan was waived.

Pursuant fo a subscription agreement dated 6th June,
2002 entered into between the Company and Cosmos
Media Investments Limited ("Cosmos”), the Company
has agreed fo issue and Cosmos has agreed to
purchase unlisted redeemable convertible bonds with
an aggregate principal amount of not less than
US$6,000,000 (equivalent to HK$46,800,000). The
subscription with principal amount of US$6,000,000
has been complefed on 9th July, 2002 in accordance
with the terms of the subscription agreement and on
the same date, the unlisted redeemable convertible
bonds of US$3,500,000 (equivalent to
HK$27,300,000) has been exercised by Cosmos at
a conversion price of HK$0.102 per share.
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