Chairman’s Statement

2002 was a year full of challenges. The Group had to cope
with the economic repercussions of the September 11 terrorist
attack and increasing geopolitical tensions, which had made
significant impacts on our businesses around the world. Yet,
through it all, the Group managed to enhance shareholders’
value by adopting prudent financial management and
successfully implementing a series of restructuring exercises.
At the same time, the Group undertook a number of initiatives
to diversify its revenue sources across different businesses
and geographical areas with a view to laying a strong

foundation for future growth.

During the past 12 months, we prepared for continued
weakness in the local economy and a subdued advertising
market by further strengthening our financial position through
gradual divestment of non-core assets. We also undertook a
series of restructuring exercises among which included
business consolidation and the integration of Sing Tao Media
into the Group to give the Group a clearer strategic focus
and an enhanced platform upon which to further develop
our core businesses. The Group’s businesses are now organized
into three key units: Media Ownership & Services, Human
Capital Management and Broadband Content & Distribution.
Within each business unit, new products and markets were
developed, thereby opening up additional revenue
opportunities. Moreover, we increased operational
efficiencies through convergence--encouraging co-operation
among our business units and across platforms where
synergies were realizable. Leveraging on the successful
business re-engineering exercises and rebound in overseas
markets, the media operations managed to return to the

black amidst global economic slowdown.
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| am also proud to tell you that the Group made significant
progress in expanding our businesses in the People’s Republic
of China (the "PRC”) while foreign enterprises are still
restricted from fully participating in the media industry. We
are the first, and still the only, foreign enterprise specially
approved by the Central Administration of Press and
Publishing to engage in nation-wide print media distribution
in the PRC.

This invaluable opportunity not only gives us a first-mover
advantage to establish a foothold in the print media
distribution market but also provides us with a very useful
platform to capture other media and media-related

opportunities as and when the market opens.

Looking ahead, against the backdrop of further uncertainties
posed by geopolitical tensions and the pneumonia viral
outbreak, we believe 2003 will continue to be a challenging
year. We shall continue to keep costs under control, to
stress the importance of resources sharing while at the same
time, to build an extensive portfolio of print and non-print
media to meet the ever-growing demand for quality content
within the global Chinese communities. | am confident that,
with healthy financial position and a solid business
foundation, the Group will be well-positioned to realize its

vision.

Finally, | would like to thank my fellow directors, management
and employees, and all the shareholders for their continuing
dedication, effort and trusts throughout.

Sincerely,

Ho Tsu Kwok, Charles

Chairman
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