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for the year ended 31st March, 2003

The Company is a listed public limited company
incorporated in Bermuda.

The Company is an investment holding company. The
subsidiaries of the Company are engaged in the design,
manufacture and sale of a wide range of electronic
products and in securities trading.

In the current year, the Group has adopted, for the first
time, a number of new and revised Statements of
Standard Accounting Practice (“SSAPs”) issued by the
Hong Kong Society of Accountants (“HKSA"). The
adoption of these SSAPs has resulted in a change of
presentation of the cash flow statement and the
introduction of the statement of changes in equity, but
has had no material effect on the results for the current
or prior accounting year. Accordingly, no prior period
adjustment has been required. Further details of the
impact on the adoption of these new and revised SSAPs
are as follows:

In order to comply with the revised requirements of
SSAP 1 (Revised) “Presentation of Financial Statements”,
the Group adopts the new statement “Statement of
changes in equity” which replaces the “Statement of
recognised gains and losses” included in previous financial
statements. The new statement reconciles the movement
during the year of components of shareholders’ equity,
including issued capital, reserves and accumulated profits.

The revisions to SSAP 11 (Revised) “Foreign Currency
Translation” have eliminated the choice of translating the
income statements of subsidiaries outside Hong Kong at
the closing rate for the year. They are now required to be
translated at an average rate. This change in accounting
policy has not had any material effect on the results for
the current or prior accounting periods.
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Starlight International Holdings Limited

For the year ended 31st March, 2003

Under SSAP 15 (Revised) “Cash Flow Statements”, cash
flows are classified under three headings-operating,
investing and financing, rather than the previous five
headings. Taxation, interest and dividends, which were
previously presented under separate headings, are
reclassified. Interest paid and dividends paid are classified
as operating and financing cash flows respectively.
Interest received and dividends received are classified as
investing activities. Cash flow arising from taxes on
income are classified as operating activities. Comparative
amounts have also been reclassified in order to achieve a
consistent presentation.

SSAP 34 "Employee Benefits” introduces measurement
rules for employee benefits, including retirement benefit
plans. The adoption of this SSAP has not had any material
effect on the results for the current or prior accounting
periods.
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for the year ended 31st March, 2003

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of certain properties and investments in securities, and
in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies
adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporated the
financial statements of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) made
up to 31st March each year.

The results of subsidiaries acquired and disposed of during
the year are included in the consolidated income
statement from and up to their effective dates of
acquisition and disposal respectively.

The minority shareholders’ share of any accumulated
deficit incurred by subsidiaries in excess of their capital
contribution is charged against the profits of the Group.
The income of the Group is credited with all subsequent
profits reported by the subsidiaries until the minority
interest’s share of the deficit previously absorbed by the
Group has been recovered.

All significant inter-company transactions and balances
within the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group's interest in the
fair value of the identifiable assets and liabilities of a
subsidiary or associate at the date of acquisition and
amortised on a straight line basis over its estimated
economic useful life of a maximum period of 20 years.
Goodwill arising on acquisition of subsidiaries or associate
after 1st April, 2001 is recognised as an asset or included
in the carrying value of associate.

Goodwill arising on acquisition prior to 1st April, 2001
continues to be held in reserves and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.
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Starlight International Holdings Limited

For the year ended 31st March, 2003

Negative goodwill

Negative goodwill represents the excess of the Group's
interest in fair value of the identifiable assets and liabilities
of a subsidiary or associate at the date of acquisition
over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1st April,
2001 is held in reserves and will be credited to the income
statement at the time of disposal of the relevant subsidiary
or associate. Negative goodwill arising on acquisition after
1st April, 2001 is presented as a deduction from assets
or carrying value of associate and will be released to
income based on an analysis of the circumstances from
which the balance resulted. To the extent that the
negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to
income in the period in which those losses or expenses
arise. The remaining negative goodwill is recognised as
income on a straight line basis over the remaining average
useful life of the identifiable acquired depreciable assets.
To the extent that such negative goodwill exceeds the
aggregate fair value of the acquired identifiable non-
monetary assets, it is recognised in income immediately.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has been passed. Sales of investments in
securities are recognised when the sales contracts are
completed.

Gain (Loss) on investments in derivative instruments is
recognised when the terms of the relevant contract are
expired.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Dividend income from investments is recognised when
the shareholders’ right to receive payment has been
established.

Commission income is recognised when services are
rendered.
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for the year ended 31st March, 2003

Revenue recognition - continued

Rental income, including rental invoiced in advance from
properties under operating leases, is recognised on a
straight line basis over the relevant lease terms.

Income from properties developed for sale is recognised
on the execution of a binding sale agreement or when
the relevant occupation permit is issued by the respective
authority, whichever is later. Payments received from the
purchasers prior to this stage are recorded as deposits
received on sales of properties and presented as current
liabilities.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale.

All other borrowing costs are expensed when they are
incurred.

Leases and hire purchase contracts

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership of the assets concerned to the
Group. Assets held under finance leases and hire purchase
contracts are capitalised at the lower of the fair value of
the leased asset and the present value of the minimum
lease payments at the dates of acquisition. The principal
portions of the corresponding leasing and hire purchase
commitments net of interest charges are shown as
obligations of the Group. Finance costs, which represent
the difference between the total leasing and hire purchase
commitments and the fair value of the assets acquired,
are charged to the income statement over the period of
the relevant leases and hire purchase contracts so as to
produce a constant periodic rate of charge on the
remaining balances of the obligations for each accounting
period.

All other leases are classified as operating leases and
the rentals payable and receivable are recognised in the
income statement on a straight line basis over the relevant
lease terms.
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Starlight International Holdings Limited

For the year ended 31st March, 2003

Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income
derived therefrom being negotiated at arm’s length.

Investment properties are stated at their open market
value based on independent professional valuation at the
balance sheet date. Any surplus or deficit arising on the
revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a deficit
on a portfolio basis, in which case the excess of the
deficit over the balance on the investment property
revaluation reserve is charged to the income statement.
Where a deficit has previously been charged to the income
statement and revaluation surplus subsequently arises,
this surplus is credited to the income statement to the
extent of the deficit previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable
to that property is transferred to the income statement.

No depreciation is provided in respect of investment
properties which are held on leases with unexpired terms,
including the renewal period, of more than twenty years.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less accumulated
depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Major costs incurred in
restoring assets to their normal working conditions are
charged to the income statement. Improvements are
capitalized and depreciated over their expected useful
lives.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the
estimate net sale proceeds and the carrying amount of
the asset and is recognised in the income statement.
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for the year ended 31st March, 2003

Property, plant and equipment - continued

Certain of the Group's land and buildings were revalued
in 1991 and the surplus arising on revaluation of those
assets was credited to the other property revaluation
reserve. Any decrease in net carrying amount of those
properties in the future will be charged to the income
statement to the extent that it exceeds the surplus, if
any, held in the other property revaluation reserve relating
to previous revaluation of that particular asset. On the
subsequent sale of assets, the attributable revaluation
surplus not yet transferred to accumulated profits in prior
years will be transferred to accumulated profits.

Leasehold land in Hong Kong is amortised on a straight
line basis over the remaining unexpired terms of the
leases on a prospective basis in accordance with SSAP 17
“Property, plant and equipment” issued by the HKSA.

The cost or valuation of leasehold buildings in Hong Kong
is depreciated over forty years by equal annual
installments. The cost of medium term leasehold land
and buildings outside Hong Kong is amortised over a
period of fifty years or, where shorter, the remaining term
of the leases, by equal annual installments.

Construction in progress is stated at cost. Cost includes
all development expenditure and other direct costs
attributable to such project. Construction in progress is
not depreciated until completion of construction. On
completion of construction, the assets are transferred to
appropriate categories of property, plant and equipment.

Depreciation is provided to write off the cost of other
property, plant and equipment over their estimated useful
lives, using the reducing balance method, at the following
rates per annum:

Computer equipment 25%
Furniture, fixtures and equipment 10-25%
Motor vehicles 20-25%
Plant and machinery 15-30%

Starlight International Holdings Limited
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Starlight International Holdings Limited

For the year ended 31st March, 2003

Property, plant and equipment - continued

Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned
assets or, where shorter, the terms of the leases.

Assets held under hire purchase contracts are depreciated
over their estimated useful lives on the same basis as
assets owned by the Group.

Properties under development

Properties under development are stated at cost less
accumulated impairment losses. Cost comprises the cost
of land under development together with the direct costs
including borrowing costs attributable to the development
of the properties.

Investments in subsidiaries

Investments in subsidiaries are included in the balance
sheet of the Company at carrying value less any identified
impairment loss.

Investments in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interest in
associates is stated at the Group's share of the net assets
of the associates.

Interest in jointly controlled operations

Where a group company undertakes its activities under
joint venture arrangement directly constituted as jointly
controlled operations, the assets and liabilities arising from
those jointly controlled operations are recognised in the
balance sheet of the relevant company on an accrual basis
and classified according to the nature of the item. The
Group’'s share of the income from jointly controlled
operations together with the expenses incurred are
included in the income statement when it is probable
that the economic benefits associated with the
transactions will flow to/from the Group.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted-
average method. Net realisable value represents the
estimated selling price less all further costs to completion
and costs to be incurred in selling and distribution.
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for the year ended 31st March, 2003

Investments in securities

Investments in securities are recognised on a trade-date
basis and are initially measured at cost. At subsequent
reporting dates, debt securities that the Group has the
expressed intention and ability to hold to maturity (held-
to-maturity debt securities) are measured at amortised
cost, less any impairment loss recognised to reflect
irrecoverable amounts. Any discount or premium on the
acquisition of a held-to-maturity debt security is
aggregated with other investment income receivable over
the term of the instrument so that the revenue recognised
in each period represents a constant yield on the
investment.

Investment other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are debt or equity securities
held on a continuing basis with an identified long-term
strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is
other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in the profit or loss
for the year.

Investments in derivative instruments

Investments in derivative instruments, which are equity-
linked instruments held for short-term purposes, are
stated at the lower of cost or fair value estimated with
reference to the market value of the underlying equity
securities at the balance sheet date.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. Impairment loss is
recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under
another SSAP, in which case the impairment loss is
treated as a revaluation decrease under that SSAP.
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Starlight International Holdings Limited

For the year ended 31st March, 2003

Impairment - continued

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the
reversal of the impairment loss is treated as a revaluation
increase under that SSAP.

Taxation

The charge for taxation is based on the results for the
year after adjusting for items which are non-assessable
or disallowed. Certain items of income and expense are
recognised for tax purposes in a different accounting
period from that in which they are recognised in the
financial statements. The tax effect of the resulting timing
differences, computed under the liability method, is
recognised as deferred taxation in the financial statements
to the extent that it is probable that a liability or an asset
will crystallise in the foreseeable future. A deferred tax
asset is not recognised unless its realisation is assured
beyond reasonable doubtful.

Foreign currencies

Transactions in foreign currencies are translated at the
approximate rates ruling on the dates of the transactions.
Monetary assets and liabilities which are covered by
foreign exchange forward contracts are re-translated at
the appropriate contractual rates of exchange. Other
monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the
balance sheet date. Gains and losses arising on exchange
are dealt with in the income statement.

On consolidation, the financial statements of overseas
subsidiaries, jointly-controlled entities and associates are
translated into Hong Kong dollars using the net investment
method. The income statements of overseas subsidiaries,
jointly-controlled entities and associates are translated to
Hong Kong dollars at the weighted average exchange rates
for the year and their balance sheets are translated to
Hong Kong dollars at the exchange rates at the balance
sheet date. The resulting translation differences are
included in the translation reserve.
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for the year ended 31st March, 2003

Foreign currencies — continued

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates at the dates
of cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.

Prior to the adoption of the revised HK SSAPs 11 and 15
during the year, the income statements of overseas
subsidiaries, jointly-controlled entities and associates and
the cash flows of overseas subsidiaries were translated
to Hong Kong dollars at the exchange rates at the balance
sheet date.

Cash equivalents

For the purpose of cash flow statement, cash equivalents
represent short-term highly liquid investments which are
readily convertible into known amounts of cash and which
are subject to an insignificant risk of change in value, net
of bank overdrafts. For balance sheet classification, cash
equivalents represent assets similar in nature to cash,
which are not restricted as to use.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

Starlight International Holdings Limited
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IR B 18

1 7l

For the year ended 31st March, 2003

(a) Business segments

The Group is organized into two operating divisions,
namely design, manufacture and sale of electronic
products and securities trading. These divisions are
the basis on which the Group reports its primary

segment information.

(i) An analysis of the Group’'s turnover and
results by business segments is as follows:

EfE@MRT
BERME
Design,
manufacture
and sale of E5EE
electronic Securities &5t
products trading Consolidated
FET FET FET
HK$000 HK$000 HK$°000
Year ended 31st March, 2003
TURNOVER 1,364,789 14,583 1,379,372
SEGMENT RESULTS 93,403 (19,422) 73,981
Interest income 119
Impairment loss written back
in respect of properties
under development 4,656
Impairment loss recognised
in respect of investment securities (6,500)
Amortisation of goodwill arising
on acquisition of subsidiaries (1,658)
Deficit on revaluation of
investment properties (1,490)
Profit from operations 69,108
Finance costs (7,304)
Shares of losses of associates (379)
Profit from ordinary activities
before taxation 61,425
Taxation (218)
Profit before minority interests 61,207
Minority interests (89)
Net profit for the year 61,118
OTHER INFORMATION
Additions of property,
plant and equipment 46,430 - 46,430
Depreciation and amortisation of
property, plant and equipment 35,580 - 35,580
Unrealised holding loss on
other investments - 14,344 14,344
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for the year ended 31st March, 2003

(a) Business segments - continued
(i) An analysis of the Group's turnover and
results by business segments is as follows:

— continued
EfEmFZS
BERHE
Design,
manufacture
and sale of EHEE
electronic Securities &t
products trading Consolidated
FET FET FET
HK$000 HK$000 HK$'000
Year ended 31st March, 2002
TURNOVER 882,521 50,260 932,781
SEGMENT RESULTS (15,788) (11,628) (27,416)
Interest income 1,187
Impairment loss recognised
in respect of properties
under development (3,155)
Impairment loss recognised
in respect of investment securities (2,965)
Amortisation of goodwill arising
on acquisition of subsidiaries (392)
Release of negative goodwill arising
on acquisition of additional interest
in a subsidiary 3,155
Surplus on revaluation of
investment properties 270
Loss from operations (29,316)
Finance costs (9,066)
Shares of losses of associates (1,495)
Loss from ordinary activities
before taxation (39,877)
Taxation (242)
Loss before minority interests (40,119)
Minority interests 287
Net loss for the year (39,832)
OTHER INFORMATION
Additions of property,
plant and equipment 40,059 - 40,059
Depreciation and amortisation of
property, plant and equipment 33,730 - 8880
Unrealised holding loss on
other investments - 5,295 5,295

Starlight International Holdings Limited
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Starlight International Holdings Limited

(a) X¥oH-—-%& (a) Business segments — continued
(i) HEAEEEXBHIEZ (i)  An analysis of the Group’s balance sheet by
BEBEXRAT: business segments is as follows:
EFERRT
HERHE
Design,
manufacture
and sale of BHEE
electronic Securities &5t
products trading Consolidated
FHET FHETT FHETT
HK$'000 HK$'000 HK$'000
R-ZZEZ=F£=H=1+-H At 31st March, 2003
43 ASSETS
NBEE Segment assets 712,924 46,927 759,851
iy AN Interest in associates 2,384
AOREECEE Unallocated corporate assets 118,481
AFTREE Consolidated total assets 880,716
a8f LIABILITIES
PHERE Segment liabilities 203,639 573 204,212
XoEEEZAE Unallocated corporate liabilities 136,673
AFEERE Consolidated total liabilities 340,885
RZZEZ-_F=A=+—H At 31st March, 2002
BE ASSETS
NEEE Segment assets 620,348 59,409 679,757
iy NI Interest in associates 2,663
XoEEEZEE Unallocated corporate assets 119,270
RItBEE Consolidated total assets 801,690
a8f LIABILITIES
PHEE Segment liabilities 202,386 948 203,334
AAREEZARE Unallocated corporate liabilities 117,084
AFTEERE Consolidated total liabilities

320,418
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for the year ended 31st March, 2003

(b) Geographical segments
(i) An analysis of the Group’s turnover in
respect of design, manufacture and sale of
electronic products by geographical market
for each of the two years ended 31st
March, 2003 and 2002 are as follows:

2003 2002

F#E T FET

HK$’000 HK$'000

Hong Kong 492,876 450,870
Mainland China 6,986 4,137
North and South America 515,588 215,462
Europe 204,173 99,072
Japan and Korea 127,456 108,580
Other countries 17,710 4,400
1,364,789 882,521

The Group's turnover in respect of the
securities trading segment is principally
related to transactions carried out in Hong
Kong.

Starlight International Holdings Limited
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(b) HEIH-& (b) Geographical segments — continued
(i) LAt & 5 6 2 #7 2 &6 (i)  An analysis of the carrying amount of
LEBEEZEEEEY segment assets and additions to property,
X MR RES G plant and equipment analysed by the
hn geographical area in which the assets are
located:
ME -BER
PHEE BEE 2 m
REE Additions to
Carrying amount of property, plant
segment assets and equipment
2003 2002 2003 2002
FET FE&T FET FE&T
HK$°000 HK$'000 HK$°000 HK$'000
a5 Hong Kong 354,555 299,792 696 2,560
‘:F‘ Mainland China 464,480 414,484 45,712 37,435
HAi Others 61,681 87,414 22 64
880,716 801,690 46,430 40,059
2003 2002
FER FAEIT
HK$°000 HK$'000
Hap gz 045 Other operating income comprises:
[E] % 52 BR A2 4 Provision for doubtful debt written back 2,877 =
B2 4B Claims received 25 274
HEMigE 2 REWA Dividend income from other investments

/NG - listed 616 1,122
LEME IR Gain on disposal of property,

P& plant and equipment 115 108
A B WA Interest income 119 1,187
HOEW R E Net exchange gain 851 49
ik Commission 4,614 5,793
H A, Others 7,586 5,533
PEIEREZ Realised (loss) gain on investments

B0 (BE) BF in derivative instruments (2,293) 553
e A Rental income 2,857 2,357

17,367 17,436
Hfat: #133,0008 T (ZEE=F: 4 Note: Outgoings of HK$33,000 (2002: HK$28,000) were incurred
28,000/ 7T) AHATWAZRAXL - to earn the rental income derived.

Starlight International Holdings Limited



HE-TT=F=A=+—-HIFE

for the year ended 31st March, 2003

1,719,000 Tt (Z = = F:
1,921,000/ L) 2 RINEFIFHE
HIOCVEHRTE L (ZEZT =

2003 2002
FET FET
HK$°000 HK$'000
L ER (BE) <578 Profit (loss) from operations has been
=Eill5E arrived at after charging:
% 85 R BN & Auditors’ remuneration 1,162 1,726
& K B 5 Depreciation and amortisation on:
—SEEEEE — assets owned by the Group 35,545 33,686
——HEE L — assets held under
RECEE a hire purchase contract 35 44
HEBFZEEMRLY Minimum lease payments
=EBEE I M under operating leases
in respect of rented premises 2,690 2,399
fift 78 I A B AR A Research and development cost 30,127 29,380
BIXA(BREES Staff costs including
&) (K77t) directors’ remuneration (Note) 105,293 97,538
Wet: AEEZBIKAE R IE Note: The staff costs for the year included retirement benefits

scheme contributions of HK$1,719,000 (2002:
HK$1,921,000), net of forfeited contributions of HK$Nil

(2002: HK$49,000).

149,000/ 70) 28 Wt K-

EEsME

Ak
HITES
BYIFATES

HWTESFZHMBHE
#r B & E 4R A
R N R R

Directors’ emoluments

Fees:
Executive directors
Independent non-executive directors

Other emoluments to executive directors:

Salaries and other benefits
Retirement benefits scheme
contributions

2003 2002
FET TET
HK$°000 HK$'000
45 45

30 30

75 75
8,631 9,672
341 341
8,972 10,013
9,047 10,088

Starlight International Holdings Limited
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EEMeceBmEEMT:
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2(ZET_F MA)BFMER

For the year ended 31st March, 2003

Remuneration of the directors was within the following
bands:

BEEAY

Number of director(s)

2003 2002

Nil-HK$1,000,000 2 2
HK$1,000,001-HK$1,500,000 1 -
HK$1,500,001-HK$2,000,000 1 2
HK$6,000,001-HK$6,500,000 1 -
HK$7,000,001-HK$7,500,000 - 1

Employees

The five highest paid individuals of the Group included
three (2002: three) directors, details of whose
remuneration are set out above. The emoluments of the
remaining two (2002: two) highest paid employees are

ZBemT: as follows:
2003 2002
FET FAETT
HK$’000 HK$'000
B % H At 48 7 Salaries and other benefits 1,986 1,920
RIRE TG 8 Retirement benefits scheme contributions 57 60
2,043 1,980

HEREEMES 2 RBENT:

Emoluments of these employees were within the
following bands:

EEAH™
Number of employee(s)
2003 2002
£ — 1,000,000/ 7 Nil-HK$1,000,000 1 1
1,000,001 7C — 1,500,000 7 HK$1,000,001-HK$1,500,000 1 1

Starlight International Holdings Limited
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for the year ended 31st March, 2003

Interest on:
— borrowings wholly repayable
within five years
— a hire purchase contract

— margin accounts and short term loans

from brokers

The charge comprises:

The Company and its subsidiaries:

Hong Kong Profits Tax
calculated at 16%
(2002: 16%) on the
estimated assessable profit

Under (over) provision in prior years

Taxation in other jurisdictions

2003 2002
FETT FET
HK$°000 HK$'000
7.189 8,623
17 24

98 419
7.304 9,066
2003 2002
FET FET
HK$°000 HK$'000
584 96
473 (38)
1,057 58
(839) 184
218 242

prevailing in the respective jurisdictions.

note 32.

Starlight International Holdings Limited

Taxation in other jurisdictions is calculated at the rates

Details of the unprovided deferred taxation are set out in
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Starlight International Holdings Limited

Btk

For the year ended 31st March, 2003

statements of the Company.

Of the consolidated profit (loss) of HK$61,118,000 (2002:
HK$(39,832,000)), a loss of HK$4,206,000
HK$28,464,000) has been dealt with in the financial

(2002:

2002
TBT
HK$'000

2003
F#ET
HK$°000
Interim dividend paid of HKO0.2 cent
per share for the year ended
31st March, 2003 5,374
Final dividend proposed at HKO0.5 cent
per share for the year ended
31st March, 2003 13,401
18,775

ending 31st March, 2004.

The final dividend in respect of 2003 of HKO0.5 cent per
share amounting to HK$13,401,000 is proposed by the
Board after the balance sheet date. The proposed dividend
is not accounted for until it has been approved at the
Annual General Meeting. The amount will be accounted
for as an appropriation of revenue reserves in the year
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for the year ended 31st March, 2003

BRZEXREN (B1B) HRENUT The calculation of the basic earnings (loss) per share is
BAREE computed based on the following data:
2003 2002
FET FHET
HK$’000 HK$'000
wH (EE) Profit (Loss):
B EERERRT (BE) Net profit (loss) for the year for the purpose
ZFaA (BE) of basic earnings (loss) per share 61,118 (39,832)
% 2 : Number of shares:
B EERERGF (BE) Weighted average number of shares
ZIMETFHERMOEE for the purpose of basic
earnings (loss) per share 2,687,436,498 2,694,951,228
HREBEELTBR T ERREE W No diluted earnings (loss) per share has been presented
EmENEREERS (BE) - as the potential ordinary shares are anti-dilutive.
rEH
The Group
2003 2002
FET FET
HK$°000 HK$'000
HEE VALUATION
ISR ) At beginning of year 45,250 44,980
EHEAZ (BE) BH% (Deficit) Surplus arising on revaluation (1,490) 270
RELEH At balance sheet date 43,760 45,250
BEMER-_ZEZE=F=A=+— The professional valuation of investment properties as at
AvEEMEDH " BIUIRAZE 31st March, 2003 was carried out by Chung, Chan &
XHEMBGETERERAREREE Associates, an independent firm of qualified professional
EHEAHMME. valuers, on an open market value for existing use basis.
REBZFBEREMEHREEE All of the Group's investment properties are leased out
AL under operating leases.
FBREVEEERTEUNRRAZY The investment properties are held in Hong Kong under
R long leases.

Starlight International Holdings Limited
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B
kERRE
Furniture,
BomE  EERE  fixtures RE HEREE HRIR
Leasehold  Computer and Motor  Plant and Construction @it
properties equipment equipment vehicles  machinery in progress Total

TAL TAT FAL TR TAT FAT TAT
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

r5E THE GROUP
AAESNEEE COST OR VALUATION
R-ZE-EMA—A At1Apri 2002 128,869 12,569 89,658 15,711 303,186 1,392 551,385
ERHE Exchange adjustments = (7) 9) 10) (14) i} (40)
hE Additions 4,293 2,824 3,819 505 34,989 - 46,430
B Transfer 1,285 = = = S (1,285) S
ik Disposals - (9) 465) = (8,658) - (9,132)
R-BE=fF

ZAZt+-8 At 31st March, 2003 134,447 15,377 93,003 16,206 329,503 107 588,643
B Comprising:

AR At cost 98,420 15,377 93,003 16,206 329,503 107 552,616

fEEE-—AA—%F  Atvaluation - 1991 36,027 - - - - = 36,027

134,447 15,377 93,003 16,206 329,503 107 568,643
HEREH DEPRECIATION AND
AMORTISATION

R-ZE-EMA—F At st April, 2002 18,323 8,388 65,328 13,043 205,123 - 310,205
EXBE Exchange adjustments - (1) (2) 9) (12) . (24)
TENE Provided for the year 2,499 1315 5,300 577 25,889 = 35,580
it R 8 Elimination on disposals - 4) (446) - (7,912) - (8,362)
RZBEBZF

ZA=t-H At 31st March, 2003 20,822 9,698 70,180 13,611 223,088 - 337399
REFE NET BOOK VALUE
RZBEBZF

ZA=t-H At 31st March, 2003 113,625 5,679 22,823 2,595 106,415 107 251,244
RZFEZ

=B=1+-H At 31st March, 2002 110,546 4,181 24,330 2,668 98,063 1,392 241,180

50 Starlight International Holdings Limited
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for the year ended 31st March, 2003

2003 2002
FET FET
HK$°000 HK$'000
REBMERZDIE: The Group's property interests comprise:
iER Ok EE Leasehold properties:
EEEUNRBRZOFSE Held in Hong Kong, long leases 42,034 42,749
T & P& LASNBA R B Held outside Hong Kong,
LR medium-term leases 71,591 67,797
113,625 110,546

HOMER—BILIEGEMA—
NWNW—FERERAREEZ AT
EFUEG-ANEERANSHTERLE
BlE+tERENTEEARTETH
EMAEBBANEZBERR S
Wtk BEE — S EHBLE- WA
HMEZKAERZETEY R H
HNMEZEBFER_TT=F=
A=+—H#%%26,297,0008 T (=
TET —4:27,078,000/T) °

R-BEBE=F=F=+—HABKEE
EEFEmMFERNGRAUNAEREAS
HWEAFEZEER142,000%8 7T
(ZEZ=%:177,000087T) °

The valuation of leasehold properties was carried out by
a firm of independent professional valuers in 1991 on an
open market value for existing use basis. The Group has
adopted the transitional relief provided by paragraph 80
of SSAP 17 from the requirement to make revaluation on
a regular basis of the Group's leasehold properties and,
accordingly, no further revaluation of leasehold properties
will be carried out. Had these leasehold properties been
carried at cost less accumulated depreciation, and
accumulated impairment losses, the net book value of
the leasehold properties at 31st March, 2003 would have
been stated at approximately HK$26,297,000 (2002:
HK$27,078,000).

The net book value of motor vehicles at 31st March,
2003 included an amount of HK$142,000 (2002:
HK$177,000) in respect of assets held under a hire
purchase contract.

Starlight International Holdings Limited

51



52

HE-TT=F=-A=+—-HIFE

For the year ended 31st March, 2003

rEE

THE GROUP
2003 2002
FET FA&T
HK$°000 HK$'000
ROB— B2 RAE Cost at 1st April 49,891 49,736
JE R Exchange adjustments = 7
NE Additions 4,203 148
54,094 49,891
g8 B RER IR A E A Less: Impairment loss recognised (16,235) (20,891)
R=ZA=+—B2EAEE Carrying value at 31st March 37,859 29,000

HMEBEEFEZERTYEATK
Bl & {5 M {F i fh 5t e

BRTPMEMRPEAREANBEY
NERHROFE-

R-EZ=F=F=+—8 F8#&
REAMBAZRBRRYWERAE A
2,963,000 T (Z 2 FT = & :
2,963,000/ 7T ) °

Starlight International Holdings Limited

The impairment loss is estimated with reference to the
open market value of the properties under development.

The properties under development are situated in the
People’s Republic of China and are held under long leases.

At 31st March, 2003, total interest capitalised to
properties under development amounted to HK$2,963,000
(2002: HK$2,963,000).
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for the year ended 31st March, 2003

COST

At beginning of year

Arising on acquisition of
subsidiaries during the year

At balance sheet date

AMORTISATION
At beginning of year
Charge for the year

At balance sheet date

NET BOOK VALUE
At balance sheet date

AEE
THE GROUP
2003 2002
FE T FET
HK$°000 HK$'000
16,575 =
= 16,575
16,575 16,575
392 =
1,658 392
2,050 392
14,525 16,183

The amortisation period adopted for goodwill is 10 years.

Starlight International Holdings Limited
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For the year ended 31st March, 2003

rEE
THE GROUP
2003 2002
FAET FA&T
HK$°000 HK$'000
RE GROSS AMOUNT
RARF A At beginning of year 6,999 =
B A B EESN Arising from acquisition of additional
EEBHELEZAERE interest in a subsidiary = 6,999
RELHEHB At balance sheet date 6,999 6,999
LEWNLE: RELEASED TO INCOME
R AR FH] At beginning of year (3,155) =
REEA Released during the year = (3,155)
RELER At balance sheet date (3,155) (3,155)
REE CARRYING AMOUNT 3,844 3,844

ERMEEENASEREFNEE
—KMEBAR ZEEERIEEEHES
AR ZEIMNEZ -EWEB -
3,155,000/ 7T 2 & 8 i E Bz M
BRARFMBEZERTBYEZ A
EBEABTSHAESEr amnEE
ABEFEaRTPRTRS -AamE
CHREC SEEENWERE AL

Im °

Starlight International Holdings Limited

The negative goodwill arose on the Group's acquisition
of additional interest in a subsidiary, & & & &t B = it
EAR A, in last year. At the date of acquisition,
HK$3,155,000 of the negative goodwill was identified as
relating to the impairment loss in respect of the properties
under development held by the subsidiary and accordingly
an equivalent amount of the negative goodwill was
released to income in last year. The remaining balance of
the negative goodwill will be released to income
statement at disposal of the properties under
development.
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LR KAE
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B RERBER R

FETRMDZEMEDNRER — 1
JINE+—AEBEAFEmMAR
Bl A B AR IR A AR5 - SIH Limited
FEMBARRERZFEER®A

fEEH -

FEMBRAANR_ZEZE=F=A=
T—BZHBEEHNMEI9 -

EIEEEFE
& i Bt & 1 ] PR IR

for the year ended 31st March, 2003

Unlisted shares, at cost

Amounts due from subsidiaries

Impairment losses recognised

YN
THE COMPANY

2003 2002
FET TET
HK$°000 HK$°000
136,684 136,684
450,484 448,327
587,168 585,011
(35,290) (35,290)
551,878 549,721

reorganisation in December 1989.

set out in note 39.

The cost of the unlisted shares is based on the book
value of the underlying net assets of SIH Limited and its
subsidiaries as at the date on which the Company became
the ultimate holding company under the Group

Details of principal subsidiaries at 31st March, 2003 are

REE

THE GROUP
2003 2002
FET FET
HK$°000 HK$'000
Share of net assets 2,034 2,413
Amount due from associates 350 250
2,384 2,663

Starlight International Holdings Limited
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AREZMEATRBELTAT-
SR ATRELE 2 HBEMT

For the year ended 31st March, 2003

The Group's associates are all unlisted corporate entities.
Details of the associates at the balance sheet date are as
follows:

37 FEBERL
—E$ AMEREE [N
Place of Nominal value Attributable
BERATREE registration/ of registered equity interest FEXK
Name of associate operations capital to the Group Principal activity
LRBEBETHERAA FEARAME 800,000% It 68.75% EiEge
(TiEmEHE]) People's Republic ~ US$800,000 Dormant
Beijing Commune Fair of China
Electronics Co. Ltd.
(“Beijing Commune”)
Danehill Investments HEe#HS 7,000,000/ T 48.28% REZEK
(Holdings) Limited Cayman Islands HK$7,000,000 Investment holding
E-Global Electronics HEHEAR 100 7T 25.00% BLEFZHRZFA
Trading Platform Limited & & /&& US$100 Formation and
British Virgin operation of an
Islands/ electronics
Hong Kong components
exchange/

tREED—HAHRTAEFH— N
N_FTARIZEE QR RIEA
B - AN & B & ¥E 1 A 550,000 T &
Ko AEEEREATAEZEE-E
AEREMPHE AEEZHLREE
50% 2 i F 8k 518 - AL E I )2 A b
RHEBEER IR

B ERRZEBEREHER 2
BRREERERY-

56 Starlight International Holdings Limited

transaction platform

Beijing Commune was incorporated as a joint venture
company for a term of fifteen years commencing October
1992. Under the agreement, the Group is committed to
invest an amount of US$550,000. The Group has fully
contributed the amount committed. During the life of the
agreement, the Group is entitled to share 50% of the
profit or loss of Beijing Commune. The Group does not
have control over in the board of directors of Beijing
Commune.

The amounts due from associates are unsecured, interest-
free and have no fixed terms of repayment.
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RAES Equity securities:
L Listed
BB Hong Kong
gl Overseas
BB R Less: Impairment loss
HEEE recognised
i} Unlisted
B Hong Kong
g\ Overseas
BB R Less: Impairment loss
HEEE recognised

Fm@EHzmE  Market value of listed
securities

FAERER Carrying amount
EllRiv=E analysed for reporting
PUTPOSES as:

ik Current
JEE Non-current

for the year ended 31st March, 2003

231
THE GROUP
REES Hi k& BnE
Investment securities Other investments Total

2003 2002 2003 2002 2003 2002
FERT FET FERT FATL FER FAET
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
- - 19,161 26,230 19,161 26,230
8,106 8,106 21,263 26,002 29,369 34,108
8,106 8,106 40,424 52,232 48,5630 60,338
(6,965) (2,965) - - (6,965) (2,965)
1,141 5,141 40,424 52,232 41,565 57,373
26,540 26,540 - - 26,540 26,540
1,000 1,000 - - 1,000 1,000
27,540 27,540 - - 27,540 27,540
(2,500) - - - (2,500) -
25,040 27,540 - - 25,040 27,540
26,181 32,681 40,424 52,232 66,605 84,913
397 1,297 40,424 52,232 40,821 53,529

- - 40,424 502932 40,424 52,232
26,181 32,681 - - 26,181 32,681
26,181 32,681 40,424 52,232 66,605 84,913

Starlight International Holdings Limited
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KATF
THE COMPANY
2003 2002
FET FET
HK$°000 HK$'000
EBE A ETIRAR Listed equity securities outside
5 K ANE Hong Kong, at cost 8,106 8,106
i BRI B 18 Less: Impairment loss recognised (6,965) (2,965)
1,141 5,141
tHEETE Market value of listed securities 397 1,297

EFERRARFELTREZEBERD
REREE-

ERABRERBSFZREBRDER
B LETEM AT KB EEMGE-

In the opinion of the directors, the unlisted investments
are worth at least their carrying values.

The impairment loss recognised in respect of the
investment securities is estimated with reference to the
recoverable amount.

AEE

THE GROUP
2003 2002
FHET FE&T
HK$°000 HK$'000
R Raw materials 113,120 121,830
R Work in progress 13,536 12,790
BURY M Finished goods 110,064 73,071
236,720 207,691

NEGFESBEEZUERFEIEY
410,820,000 0 (ZEEZ —F:
9,830,000/ 7T ) °

RAEE 17 8RR 8 R R

R A% 4 E1,028,34,00004 JT
—EFE = 4:761,133,000 ) o

58 Starlight International Holdings Limited

The amount of inventories, included in above, carried at
net realisable value is approximately HK$10,820,000
(2002: HK$9,830,000).

The cost of inventories recognised as an expense in
the income statement during the year approximately
amounted to HK$1,028,340,000 (2002: HK$761,133,000).
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for the year ended 31st March, 2003

R_ZET=F=ZA=+—H
WERIR - RIENFIBER BREESE
—EZERRFRARKEZERE

ZEREDMIAT

0-30H
31 -60H
61 -90H
i 90H

AEBERNEEZEFPRERATFO S

30E90H 7 &8 -

R-ZBZ=F=A=1+—H BN
BEREFERRBERE=2E24
HR-NFHEOBRNESREZREK S

ranTs

0-30H
31 -60H
61 -90H
HiB90H

0-30 days
31-60 days
61-90 days
Over 90 days

At 31st March, 2003, debtors, deposits and prepayments
included balances with third parties only. The aging
analysis of trade debtors at the balance sheet date is as
follows:

AEE

THE GROUP
2003 2002
FET T T
HK$’000 HK$'000
0-30 days 109,150 64,598
31-60 days 22,425 20,655
61-90 days 1,016 16,490
Over 90 days 16,930 20,115
149,521 121,858

The Group allows an average credit period ranging from
30 days to 90 days to its trade customers.

At 31st March, 2003, creditors and accrued charges
included balances with third parties only. The aging
analysis of trade creditors at the balance sheet date is as
follows:

rEH
THE GROUP

2003 2002
FERT TBT
HK$°000 HK$'000
77,631 77,091
34,105 29,301
15,031 26,53y
43,094 35,230
169,861 168,159

Starlight International Holdings Limited



60

HE-TT=F=-A=+—-HIFE

ERBREMT:

RITERK
EEMERADER
BRI E R
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RITEX
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—FREHEER

Starlight International Holdings Limited

For the year ended 31st March, 2003

AEE
THE GROUP

2003 2002
FERT FA&T
HK$’000 HK$'000

Borrowings comprise the following:
Bank loans 31,400 64,000
Trust receipts and import loans 49,520 24,478
Debt factoring loans 28,343 16,630
Short term loans 4,843 7,483
Bank overdrafts 5,491 1,518
119,597 114,109
Secured 93,471 73,791
Unsecured 26,126 40,318
119,597 114,109

and are repayable as follows:

The borrowings bear interest at prevailing market rates

REH
THE GROUP
2003 2002
FET FAEIT
HK$°000 HK$'000
Within 1 year or on demand 110,847 95,509
Between 1-2 years 8,750 9,850
Between 2-5 years - 8,750
119,597 114,109
Less: Amount due within one year
shown under current liabilities (110,847) (95,509)
Amount due after one year 8,750 18,600
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rEE
The Group

HBEAZRE

HBEAZ EMdEe2RE
BREENSES Present value of
Minimum lease minimum lease

payments payments

2003 2002 2003 2002
FHET FET FE T FET

HK$°000 HK$'000  HK$'000 HK$°000

HEE OEN Amounts payable under
S8 a hire purchase contract:
BNEisk —F A EIE  Within 1 year or on demand 71 71 60 53
—ZEZWFEA Between 1-2 years 65 71 62 62
—EZRFRA Between 2-5 years - 64 = 60
136 206 122 175
g R IR B 5 B R Less: Future finance
charges (14) (31) = -
THHE & KR Present value of
2 HRE obligations under a
hire purchase contract 122 175 122 175
IR RBBET Less: Amount due within
<2 —F A H one year shown
H 5 under current
liabilities (60) (53)
—F R BB Amount due after one year 62 122
AEBRTAEEBEEHN -ZHEES The hire purchase contract was entered by the Group for
NARHSE AEEZFHEERXE certain motor vehicles. The term of the hire purchase
/6.85% (T =:6.85%) - & E contract is 5 years and the average effective borrowing
FIEERBAEOTETE-HBE O rate of the hire purchase contract for the year is 6.85%
TERHIR A KROR B & E RSB sk (2002: 6.85%). Interest rate is fixed at the respective
RNEBEHRSE- contract date. The hire purchase contract is on a fixed

repayable basis and no arrangements have been entered
into for contingent rental payments.

Starlight International Holdings Limited
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TR EEREMET
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Z R
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Z R

For the year ended 31st March, 2003

Balance at 1st April, 2001

Issue of shares upon exercise
of warrants
Repurchase of shares

Balance at 31st March, 2002

Issue of shares upon exercise
of share options
Repurchase of shares

R=—FEE=%=H=+—H Balance at 31st March, 2003
ZEREE

AEER ARASETRAZ E
ERCEUE

(a)

HOBREREEELAFE
THEEBRE BItAAERN
—EZ=F=ALEK0.10
BT 1711,200,000% & i&
HEO0.108 7T Z & {7 °

Starlight International Holdings Limited

EBITR

BRRAE

g =] Issued and
Number of fully paid
shares share capital

TFET

HK$'000

2,693,196,673 269,320
33,668,729 3,367
(33,640,000) (3,364)
2,693,225,402 269,323
11,200,000 1,120
(17,010,000) (1,701)
2,687,415,402 268,742

Details of the changes in the issued share capital of the
Company during the year are as follows:

(a) In March 2003, 11,200,000 shares of HK$0.10 each
were issued at HK$0.10 per share as a result of
the exercise of the certain share options of the
Company by their holders.
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ARPEBBHMARIMAE
RABBLEERONT:

B % Month

—ZEFTFNAH  August 2002
—FTE-FNH  September 2002
ZZTZT-F+H  October 2002

—ET—F+—H November 2002
—EET=%—H January 2003
—EE=HF_"H  February 2003
—Z2F=F=H  March 2003

A EDEEZ B Bt A
AR ERITRADRENSF
P 47 T B 48 FEORL I - [ B8 A {0
s BRITEE ARG
A ep o M A F R R A EE
Z BB AR RE 0 M BT
BB 3 4 (P 5E28) ©

FARTZRAES S ER
RERRETZRATARS
%

for the year ended 31st March, 2003

(b) The Company repurchased its own shares on The
Stock Exchange of Hong Kong Limited as follows:

BRERE
v g=| Price per share BRE
Number of BEE B=E Aggregate
shares Lowest Highest consideration
BT BT FHET
HK$ HK$ HK$000
2,120,000 0.045 0.049 98
4,240,000 0.041 0.047 190
1,510,000 0.038 0.044 62
630,000 0.042 0.043 27
2,870,000 0.081 0.089 248
1,540,000 0.092 0.097 145
4,100,000 0.090 0.105 395

17,010,000 1,165

The above shares were cancelled upon repurchase
and accordingly the issued share capital of the
Company was reduced by the nominal value of
these shares. The premium or discount on
repurchase was charged against accumulated
profits. An amount equivalent to the nominal value
of the shares cancelled was transferred from
accumulated profits to the capital redemption
reserve (note 28).

All shares issued rank pari passu with the then
existing shares in issue in all respects.

Starlight International Holdings Limited
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RERARAR—-—ANEFHALE
BIZBERBIAEMBERAS
HimE s BRESS ESRART
BREGAEEEFANEERZET:
BREARAREMBARZES R
BARRRZBAD PR T 2 B R
RTBBREZBREARAFAALT
F-BEREZENABESRN 2@
BEIRETEREMNAERS A K
D2 FHREKREZ80% © AEKF
ERE-

B R B B AR
T

For the year ended 31st March, 2003

Under the Company’s share option scheme (“Scheme”)
which was approved and adopted at the special general
meeting of the Company held on 7th April, 1997 for a
period of 4 years, the directors may grant options to any
eligible employees of the Group, including directors, of
the Company and its subsidiaries to subscribe for shares
in the Company. Options granted are exercisable within
a period of five years commencing from the date of grant
of the options. The exercise price of the option shares is
the higher of the nominal value of the shares and an
amount which is not less than 80% of the average of the
last dealt prices of the shares on the five trading days
immediately preceding the offer of the options.

The movements of the options granted under the Scheme
are as follows:

REBREST A
EFZzRHAHE
Number of option
shares granted
under the Scheme

2003 2002
FHIERER Balance at beginning of the year 116,995,056 116,995,056
EARFEITE Exercised during the year (11,200,000) =
EERFERK Lapsed during the year (62,150,000) =
F X fREE Balance at end of the year 43,645,056 116,995,056

Starlight International Holdings Limited
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R-ZEZ_FHOA-BR-_FTZ=
FZA=Z+T—BHRTTEZBRE

for the year ended 31st March, 2003

The balances of option shares outstanding as at 1st April,
2002 and 31st March, 2003 comprise:

ERERBLE

R-ZBE-F HAFER HRIFEAT R=TZ=F
mA—H BRE GEBREZE =ZA=t-H
BRERE AMHE  Numberof HBREHE
Number of Number of option shares Number of
THE option option shares exercised option
Exercise shares at lapsed during during shares at
RTAH Date of grant price 1.4.2002 the year the year 31.3.2003

BT

HK$
—ANEFENAZ+—H  21st August, 1997 0.12244 33,750,000  (33,750,000) - -
—AANFEA—R 1st April, 1998 0.10000 39,600,000  (28,400,000)  (11,200,000) =
—AANFELAZR 2nd July, 1999 0.10000 43,645,056 - - 43,645,056
116,995,056  (62,150,000) (11,200,000) 43,645,056
GBI E ST —FmASNHER- The Scheme was expired on 6th April, 2001. No share

ARERERNIL TR T HEBE-

BEARDRZZEZT=ZFNLA+=

ARTRRFIASMBHBRA

RHRFE 2 BT B [FEtE] o

ZEHMERE R R EF2 EEH K

SEEH 2 BER -T2 EFFTE AL
PREEL FATES HRIRB

HER B BFHRAAXEBURSE
B RAE R

WBIEF T 8E R A ) H b B IR ET
£ ﬁ%ﬂxﬁé?m—fﬁﬂjﬁﬁﬁz,%%(’
NMSBBERFTEEBB HE

TRMDZ210%MEBEEE R E &K AJ1T

FRERERMESE T BABET

f%5230% °

REREREZBN12EARN &2
HE(EERR - BIERTES K
ﬁ%ﬁ%ﬂ%%)Z%ﬁﬁﬁﬁé’*ﬁ&#i%%%*

TZBRHBEHETABAERE T
Hx$21%

options were granted during the year.

A new share option scheme (“New Scheme”) was
approved and adopted at the special general meeting of
the Company held on 12th September, 2002 for a period
of 5 years. The primary purpose is to provide incentives
or rewards to participants for their contribution to the
Group. Eligible participants of the New Scheme included
any employees, non-executive directors, suppliers of
goods or services, customers, advisors or consultant and
shareholders of any member of the Group.

The maximum number of shares options which may be
issued upon exercise of all options to be granted under
this New Scheme and other share option scheme of the
Company must not, in aggregate, exceed 10% of the
share while overall limit for all outstanding options granted
and yet to be exercised must not exceed 30% of the
share in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the option granted to each participant (except
substantial shareholder, independent non-executive
director or their respective associates) in any 12 months
period up to the date of the grant shall not exceed 1% of
the share in issue.

Starlight International Holdings Limited
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Starlight International Holdings Limited

For the year ended 31st March, 2003

The option period within which the shares must be taken
up under an option is any period as determined by the
Board, which shall not be more than 5 years from the
date on which the option is granted. The option may be
exercised by the grantee at any time during the Option
Period.

The subscription price of the share options is determined
by the Board, but shall be no less than the highest of the
closing price of the share on the offer date, the average
of the closing price of the shares of the 5 trading day
immediately preceding the offer date; or the nominal value
of the shares on the offer date.

The consideration for the grant is HK$1 and it shall in no
circumstance be refundable.

No share option was granted pursuant to the New Scheme
during the year.
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for the year ended 31st March, 2003

-4 E
EfiRf RA
Other 2iRA  RERG
RftEE  ABRE 85 HE  property BERE  Accumu-  Capital
Share Merger  Negative  Goodwill revaluation Translation lated redemption @it
premium reserve  goodwill reserve reserve  reserve profits reserve Total
T T T T TEr  FiEx T TR T
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THE GROUP
At 1st April, 2001 50,196 37,138 11,571 (16,713) 1,682 1,992 125,714 41,204 252,784
Prior year adjustment (Note) - - - 13,025 - - (13,025) - -
As restated 50,196 37,138 11,571 (3,688) 1,682 1,992 112,689 41,204 252,784
Premium arising from issue
of shares on exercise
of warrants 1,010 - - - - - - - 1,010
Premium on redemption
of shares - - - - - - (1,259) - (1,259)
Capital redemption reserve
arising from repurchase
of shares - - - - - - (3,364) 3,364 -
Exchange difference arising
on translation of operations
outside Hong Kong - - - - - (1,207) - - (1,207)
Minority shareholders’ share
of changes in reserves - - - - - (5) - - (5)
Net loss for the year (Note 10) - - - - - - (39,832) - (39,832)
At 31st March, 2002 51,206 37,138 11,571 (3,688) 1,682 780 68,234 44,568 211,491
Attributable to:
- the Company
and subsidiaries 51,206 37,138 11,571 (3,688) 1,682 969 73,549 44,568 216,995
- associates - - - - - (189) (5,315) - (5,504 )
51,206 37,138 11,571 (3,688 1,682 780 68,234 44,568 211,491
Note: In adopting SSAP30 “Business combinations” last year, the

AEEREFEMEAEHEAL =+

RIEBAH I NERETEINGFEER
HERRES GTA) BB s (AamE)
At R—FZ—FOMA—BaAKEE
E7HE (BRE) NIRFEEY FHE
MBARSBME N REERERE
BRER - 4 RBERB R (GFA) 8l
HiA R 2 F IF 2 (E 13,025,000 T
ERMEHEBENFEF = TREERER
FAEMEAAER B BERRAE
A5 B3R 4> 13,025,000 It

Group has elected not to restate goodwill (negative goodwill)
previously eliminated against (credited to) reserves. Accordingly,
goodwill (negative goodwill) arising on acquisition prior to 1st
April, 2001 is held in reserves and will be charged (credited) to
income statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the goodwill is
determined to be impaired. The prior year adjustment represents
the correction of error in respect of impairment loss amounted
to HK$13,025,000 on the goodwill that should have been
recognized at the time of adopting SSAP30. After the correction,
the goodwill reserves and accumulated profits was each reduced
by HK$13,025,000.

Starlight International Holdings Limited

67



HE-TT=F=-A=+—-HIFE

R-Z5-FMA-H

BERG2EE

BoRhzHz

REERHMELL
RAER &

REERNNER
FELZERZE

SURREFRERD

RERENTE (Wit10)
K&
-HERE

R-BBZF=f=t-8

&

RZEE=%=4
t-BHRESRY
hekzEE

“TE-ERERBRE

EER
~AARARHBAT

~§8LT
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premium
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HK$'000

for the year ended 31st March, 2003

BERE
Translation
reserve
T
HK$'000

RA

RiEN  RERE

Accumu- Capital
lated redemption @it
profits reserve Total

téz  FEAr  TiEn
HK$'000  HKS$'000  HKS'000

At Tst April, 2002 51,206

780

68,234 44,568 211,491

Premium on redemption

of shares -
Discount on redemption

of shares -
Capital redemption reserve

arising from repurchase

of shares -
Exchange difference arising

on translation of operations

outside Hong Kong -
Minority shareholders’ share

of changes in reserves -
Net profit for the year (Note 10) -
Dividends

- Interim dividend -

1,872

899

539 = 539

(1,701) 1,701 =

= = 1,872

= = 899
61,118 = 61,118
(6,374) - (6,374)

At 31st March, 2003 51,206

3,551

122,813 46,269 270,542

Representing:
At 31st March, 2003
after proposed final
dividend
2003 final dividend proposed

Attributable to:
- the Company
and subsidiaries 51,206
- associates -

3,740

(189)

267,141
13,401

210,542

128,507 46,269 276,426
(5,694) s (5,883)

51,206

3,651

122,813 46,269 270,542

Starlight International Holdings Limited
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THE COMPANY

At 1st April, 2001
Premium arising from
issue of shares on
exercise of warrants
Premium on redemption

of shares
Capital redemption
reserve arising from
repurchase of shares
Net loss for the year
(Note 10)

At 31st March, 2002

Premium on redemption
of shares

Discount on redemption
of shares

Capital redemption
reserve arising from
repurchase of shares

Net loss for the year
(Note 10)

Dividends
- Interim dividend

At 31st March, 2003

Representing:

At 31st March, 2003
after proposed final
dividend

2003 final dividend
proposed

for the year ended 31st March, 2003

Hitth%
Bt BAEE
Other i
435 E B4R property BERE ES P Capital
Share Contributed revaluation Translation Accumulated redemption Ehy
premium surplus reserve reserve profits reserve Total
T T FEL FEL FEL FEL T
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
50,196 75,263 - - 73,332 41,204 239,995
1,010 - - - - - 1,010
= = = = (1,259) = (1,259)
- = = - (3,364) 3,364 =
- - - - (28,464 ) = (28,464)
51,206 75,263 - - 40,245 44,568 211,282
- = = = (3) = (3)
- - - - 539 - 539
- - - - (1,701) 1,701 -
- - - - (4,206) i (4,206)
= = = - (5,374) > (5,374)
51,206 75,263 - - 29,500 46,269 202,238
188,837
13,401
202,238

Starlight International Holdings Limited
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Starlight International Holdings Limited

For the year ended 31st March, 2003

The contributed surplus represents the difference
between the book value of the underlying net assets of
the subsidiaries at the date on which their shares were
acquired by the Company and the nominal amount of the
Company's shares issued for the acquisition.

In addition to accumulated profits, under the company
law in Bermuda, the contributed surplus of a company is
also available for distribution to shareholders. However,
the Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay
its liabilities as they become due; or

(b) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its
issued share capital and share premium accounts.

In the opinion of the directors, the Company’s reserves
available for distribution at the balance sheet date
consisted of contributed surplus of HK$75,263,000 (2002:
HK$75,263,000) and accumulated profits of
HK$29,500,000 (2002: HK$40,245,000).
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for the year ended 31st March, 2003

Profit (loss) before taxation
Share of losses of associates
Amortisation of goodwill arising
on acquisition of subsidiaries
Deficit (surplus) on revaluation
of investment properties
Release of negative goodwill arising
on acquisition of additional interest
in a subsidiary
Depreciation of property, plant
and equipment
Dividend income from other investments
Brokerage expenses on redemption
of shares
Interest on bank and other borrowings
Interest on obligations under a hire
purchase contract
Interest income
Impairment loss recognised in respect
of investment securities
Impairment loss (written back) recognised
in respect of properties
under development
Gain on disposal of property, plant
and equipment
Effect of foreign exchange rate change
(Increase) Decrease in inventories
Increase in debtors, deposits and
prepayments
Decrease in other investments
Decrease in investments
in derivative instruments
Increase (Decrease) in amounts
due from associates
Increase in creditors and accrued charges
and customers’ deposit
Decrease in amount due to
an associate

Cash generated from operations

2003 2002
FET FAETT
HK$°000 HK$'000
61,425 (39,877)
379 1,495
1,658 392
1,490 (270)

- (3,155)
35,580 33,730
(616) (1,122)

13 24
7,287 9,042
17 24
(119) (1,187)
6,500 2,965
(4,656) 3,155
(115) (108)
2,771 (1,231)
(29,029) 13,678
(20,883) (44,439)
11,808 41,369
= 2,933

649 (3,649)
14,373 56,750
- (467)
88,532 70,052
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For the year ended 31st March, 2003

2003 2002

FET FAET

HK$’000 HK$'000

RTEFE MR E Bank balances and cash 55,853 23,180
RITHEX Bank overdrafts (5,491) (1,518)
50,362 21,662

REF KXRBZ2ENE R A
Niceday Company Limited
([Niceday] ) B—EBIE=F R
AIXEMEEIRAAR ([REE
ERAE) R R TN
AER-—EBEaZAEHRTEZEE
¥) % o Nicedayd] % 1h & £ I A /9
56 % °

R-ZEZE=F=A=1—H F&H
EMBRETCERBEZAEARE
HlEEXB cREERBAERIG
B BB —

BE Assets
BfE Liabilities
AINEEER¥E

Starlight International Holdings Limited

In 2002, Niceday Limited (“Niceday”), a wholly-owned
subsidiary of the Company, entered into an agreement
with KB mEE TR L2 7 (“PRC joint venture party”),
an independent third party, for the re-development of
properties under development into a residential and
commercial complex known as Fortune Garden, excluding
the basement level. Niceday is entitled to 56% of the
proceeds from property sales.

At 31st March, 2003, the aggregate amount of assets
and liabilities recognised in the Group’'s financial
statements in relation to the interest in jointly controlled
operation is as follows:

2003 2002
FET TET
HK$°000 HK$'000
37,859 29,000

Result attributable to the Group - -
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REBRAFEBEZEERE
2,400,000 & (ZF T = F :
6,436,000/ 70) IEITE - HIEEE L
EMFEEE BB TE-

ARAREEERBERESKAR
RRER B EM B RE R I &
RAHNGEBEEEL 2 ELEREE
o

W B SRR PR R
EBEELEHELE (BE) FEAN
mF

for the year ended 31st March, 2003

The potential deferred taxation charge of the Group for
the year amounted to HK$2,400,000 (2002: HK$6,436,000)
which represents the tax effect of timing differences in
respect of depreciation, taxation losses and other timing
difference.

A potential deferred tax asset has not been recognised in
the financial statements in respect of tax losses available
to set off future profits as it is not certain that the tax
losses will be utilised in the foreseeable future.

At the balance sheet date, the net amount of potential
deferred taxation asset (liability) not provided for in the
financial statements is analysed as follows:

REZEZHBEZERE:

A] R DB R R R
M 2 B B A -
—BEMNBAF

BT ER M EBE
MBHmE 2T EHE

H oA £ 82

rEH
The Group
2003 2002
FERT FH#ET
HK$’000 HK$'000
Tax effect of timing differences
attributable to:
Taxation losses available to relieve
future assessable profit:
— Hong Kong subsidiaries 38,207 39,975
Excess of depreciation allowances
claimed for tax purposes
over depreciation charged
in the financial statements (8,528) (7,896)
Other timing difference 40 40
29,719 32,119

AEEZMEREGMI R B
BEHME 2w MRA R 8§
TEBRBRBLZHRERER-

REFKB ARBALRBERREH
EHZRERIA

The surplus arising on valuation of the Group’s properties
does not constitute a timing difference for tax purposes
as any profit realised on their subsequent disposal would
not be subject to taxation.

At the balance sheet date, the Company had no significant
unprovided deferred taxation.

Starlight International Holdings Limited
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ERNEREMBHRS T
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BRCEXAER
— MR -HELESR
- MEHRTE

REGEB ARR L ELME RN

For the year ended 31st March, 2003

Capital expenditure contracted for

but not provided in the

financial statements

— property, plant and equipment
— property development project

2003 2002
FET TET
HK$°000 HK$°000
7,819 3,384

- 4,673

7,819 8,057

At the balance sheet date, the Company did not have any

HHE o capital commitments.
K& KA F
The Group The Company
2003 2002 2003 2002
FET FHET FET FHET
HK$°000 HK$'000 HK$'000 HK$'000
AERZIRTT Bills discounted with
BRI E & recourse 5,884 3,829 = =
FLM B A RES  Guarantees given to banks,
=EEimRERIT a supplier and a financial
— L ER & institution in respect of
— BB credit facilities granted to
fEH 2 B R subsidiaries - - 673,733 681,113
MEBARTEA  Facilities utilised by the
AR AME subsidiaries guaranteed
ERZEE by the Company - - 100,964 98,956
MR 1T e fit Guarantee given to banks
FEEER in respect of mortgage
%5 B 2% R AR loans of the buyers of
MEZER the property under
18 18 K development 5,680 = = L

Starlight International Holdings Limited
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AEBEEREBAA
REZB AKER T5IHRE E A
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for the year ended 31st March, 2003

The Group as lessee
At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable

BEMRSEENT: operating leases in respect of rented premises as follows:
rEME

The Group
2003 2002
FAET FA&T
HK$°000 HK$'000
—FR Within one year 2,596 1,928
FEFERFA In the second to fifth years inclusive 3,999 4,944
BiARF Over five years 3,316 3,523
9,911 10,395

EEHENNFTEAKEZHAE
BEMEZ BNEES B TEER
BEE FHOFHA_THF -
RIEAEIA 2 B E Y

AEBEREBEA

RAEZMEEEHEERIAK_F
ZHH - AEEBEHEETRIIN B
) JE m B SR 2 2 @A B

Operating lease payments represent rentals payable by
the Group for its office and factory premises. Leases are
negotiated for an average term of 25 years and rentals
are fixed over the lease terms.

The Group as lessor

The properties held have committed tenants for the next
two years. The Group had contracted with tenants for
the future minimum lease payments under non-cancellable

Bz RARRFERS operating leases which fall due as follows:
2003 2002
FET FE&T
HK$°000 HK$'000
—FR Within one year 2,674 2,523
F_EZERFNK In the second to fifth years inclusive 2,306 2,247
4,980 4,770
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REZB AEBERETEEER
—REERBEERELEKRERES O
CER ZEBEZ RNANKEEN
N

For the year ended 31st March, 2003

At the balance sheet date, the Group pledged certain
assets with the following approximate carrying values to
secure the general credit facilities granted to the Group
and the margin accounts with brokers:

2003 2002

FET FA&T

HK$°000 HK$'000

B Investment properties 30,160 31,480

Hth ¥ Other properties 42,030 42,750

B B4 35 & W BR 1B 45 &4 Factored debtor balances 51,667 26,472

EMigE 2 REE Other investments at carrying value 14,984 29,178
BRERERKRIE Margin deposits with brokers
e M AN A as included under debtors,

ZBRERERZS deposits and prepayments 4,709 7,108

AEBE2EREFEERNET R
HEAESEE ([RE2]) -8R
@R R 2 R 2 RINE 8 R
AEERFEARE L RELZ
FEAF 3R

XERFEZHBRARZEERR
BT B R E IR 2 R KRR A A 8l 2
RE-ZEFEZHBARFTERT
BEETAMLAENESHK SH
HEBRAKENFE Z2EERER
%At &I PR E AR (E R

R-EE_FR_FTT=F=/F=
+—H BEIBEAZSEERREFNTE
A4 A BB RO I R0 BABUER R R
REF 2 FE R

Starlight International Holdings Limited

The Group participates in the Mandatory Provident Fund
("MPF"”) Scheme implemented by the Hong Kong
Government for all qualifying employees in Hong Kong.
The assets of the scheme are held separately from those
of the Group, in funds under the control of trustees. The
retirement benefit cost for the MPF charged to the income
statement represents contributions payable to the fund
by the Group at rates specified in the rules of the MPF
scheme.

The employees employed in the PRC subsidiaries are
members of the state-managed retirement benefits
schemes operated by the PRC government. The PRC
subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits schemes to
fund the benefits. The only obligation of the Group with
respect to the retirement benefits schemes is to make
the required contributions under the schemes.

At 31st March, 2002 and 2003, there were no significant
forfeited contributions, which arose upon employees
leaving the retirement benefits schemes, available to
reduce the contributions payable by the Group in the
future years.
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WAEER AR ERE A AT
TUTEERS:

for the year ended 31st March, 2003

During the year, the Group entered into the following
significant transactions with associates:

2003 2002

FET FHE T

HK$°000 HK$°000

NEBYE 2 F B HA Interest income received by the Group = 429
REBZH 2@ BA Commission income paid by the Group = 636
REBZHEE Sales by the Group = 1,979

NERGZEBRAESKIEEERH
BR-FERBUR S ZHITHSH
Ry EEMET-

N REBR_ZEZT=F=A=+
—HEWEE N EBRIE 2 &k HEF
FESHNRHIFET9 -

FHELEE AEBEEERR AX
AR —BIFLMESREZRE
REBAARERBEE-THEEET

The prices of the above transactions were determined by
the directors with reference to the prevailing market rates
or prices for similar transactions with unrelated third
parties.

In addition, at 31st March, 2003, the Group had
outstanding amount due from associates, details of which
are set out in note 19.

Mr. Lau Sak Hong, Philip, a major shareholder of the
Company, has provided a personal guarantee to indemnify
the Group for any impairment of an unlisted investment
in securities to the extent of HK$15 million.

Starlight International Holdings Limited
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R-BEE=F=ZA=+—H &AQH Details of the Company's principal subsidiaries at 31st
ZEEWNBARFBERR: March, 2003 are as follows:
R ERTEER
SR RA M EAEE rEBENL
Place of Nominal value of RRE R
incorporation issued ordinary Attributable
MEARERE or registration/ share capital/ equity interest FE¥#
Name of subsidiary operations registered capital to the Group  Principal activity
HEFR DA N 2B T 100% HEZER
ACME Delight Limited Hong Kong HK$2 Investment holding
Cosmo Communications =% /g X 1,671,000 7T 9M4% HEETFEM
Corporation United States of US$1,571,000 R EER
America/Canada Trading in electrical

appliances and
investment holding

KEBER DA Bk 10,0005 7T 100% BFEmRERHFEE
Ever Solid Limited Hong Kong HK$10,000 Manufacture and
sale of electronic
products
Gladman Investments g B 25T M T 100% RETHRS
Pte. Limited Republic of Singapore/ S$2 Provision of
Hong Kong administrative
services
BMEBE F & REARAME 26,300,000/% 7T * 100% BEFEMBERHEE
BB QA People's Republic HK$26,300,000* Manufacture and
Starfair Manufacturing of China sale of electronic
(Panyu) Company products
Limited
SNHEXRERAF BB 25,000,000/ 7T 100% HEZER
Korrigan Industrial Hong Kong HK$25,000,000 Investment holding

Holdings Limited

BNHEZEERAA BB 2% 7T 100% BREMESH
Korrigan Marketing Hong Kong HK$2 Trading in
Limited television sets
BECXRAERLDA Bk 28T 100% HKEEK
Master Light Enterprises Hong Kong HK$2 Investment holding
Limited

78 Starlight International Holdings Limited
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o) PNCEE

Name of subsidiary

PVEHEERERIDA
Merrygain Holding
Company Limited

Newstar.com Limited

ZHAERAA
Niceday Limited

Nice States Investment
Limited

EREERA R
Noble Win Limited

EREBERE
BRAA]

Panyu Starfair Electronics
Manufacturing Company
Limited

EREHERBY M
BREAA]

Panyu Success Base
Plastic Company Limited

Sheen United Technology
Limited

RINAREFERA A
Shenzhen Starlight
Electronics Co. Ltd.

for the year ended 31st March, 2003

R SHEMm ERTEER
E 38 BA/FREXREE
Place of Nominal value of

incorporation
or registration/
operations

BB
Hong Kong

REERREHS
British Virgin Islands

Bk
Hong Kong

BB
Hong Kong

BB
Hong Kong

FEARAME
People’'s Republic
of China

FEARAME
People’'s Republic
of China

REERRES
British Virgin Islands

REARLNE
People’'s Republic
of China

issued ordinary
share capital/

registered capital

5,000,000/ 7T
HK$5,000,000

1E 7T
US$1

28T
HK$2

278 7T
HK$2
28T
HK$2

21,500,000/ T *
HK$21,500,000*

20,000,000/% 7T *
HK$20,000,000*

(E
US$1

60,000,0007% T *
HK$60,000,000*

rEBENL

IR 3R 4 2
Attributable
equity interest
to the Group

96%

100%

100%

100%

100%

100%

80%

100%

100%

FTEXER

Principal activity

MERE

Property investment

REER

Investment holding

REEREMRER

Investment holding
and property
development

MERE

Property investment

MERE

Property investment

ETERUERHE

Manufacture and
sale of electronic
products

PREMHERHEE

Manufacture and
sale of plastic
products

REER

Investment holding

BETEmMMERHEE

Manufacture and
sale of electronic
products
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o) PNCEE

Name of subsidiary

RYKBEFBR QA
Shenzhen Yongjian
Electronics Co. Ltd.

REREERADTA
Starlight Exports Limited
(formerly known as

Shinning Start
Investment Limited)

Skylight Technologies
Limited

SIH Limited

ERERAEBRAA

Starlight Video Limited
(formerly known as
Singhale Development
Limited)

FRETEEEERAR
(RIfE [NIEER
BRAR])

Starlight Marketing Limited

(formerly known as
Sixlights Development
Limited)

EBETHERAA
Star Fair Electronics
Company Limited

Star Fair Manufacturing
Company Limited

Starlight International Holdings Limited

For the year ended 31st March, 2003

R SHEMm ERTEER
E 38 BA/FREXREE
Place of Nominal value of

incorporation
or registration/
operations

FEARAME
People’'s Republic
of China

BB
Hong Kong

REERREHS
British Virgin Islands

KBRS
British Virgin Islands

BB
Hong Kong

BB
Hong Kong

Bk
Hong Kong

Jersey/
FEE AR AME

Jersey/People’s
Republic of China

issued ordinary
share capital/
registered capital

6,200,000/ 7T *
HK$6,200,000*

2% 7T
HK$2

1E7T
US$1

10,0007 7T
HK$10,000

4% 7T
HK$4

2% 7T
HK$2

15,090,000 7T
HK$15,090,000

120
£12

rEBENL

IR 3R 4 2
Attributable
equity interest
to the Group

100%

100%

100%

100%

100%

100%

100%

100%

FTEXEK

Principal activity

BEFERBERHEE

Manufacture and
sale of electronic
products

MERE

Property investment

REER

Investment holding

REER

Investment holding

REBR AR
ZRR%

Provision of nominee
services for group
companies

EHEER

Securities trading

ETERES
Trading in electronic
products

BFEMRBBERD
W R
Manufacture and
sale of electronic
and plastic products
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o) PNCEE

Name of subsidiary

Star Legend Technologies
Limited

Star Legend Offshore
Limited

AREEFERAQA
Star Light Electronics
Company Limited

EEERARAA
Starleaf Development
Limited

BPIFHREFHRA A
Starlight Electronics
(Macau) Limited

KEMAMEFHRA A

Starlight Electronics
Company (Zhuhai)
Limited

Starlight eTech (Holdings)
Limited

AREBERADA
Starlight Industrial
Holdings Limited

Starlight Manufacturers
Limited

M HRAR AR
Starlight Marketing
Development Limited

for the year ended 31st March, 2003

R SHEMm ERTEER
E 38 BA/FREXREE
Place of Nominal value of

incorporation
or registration/
operations

RERRARES
British Virgin Islands

RERERARES
British Virgin Islands

BB
Hong Kong

BB
Hong Kong

il

Macau

FEARLAME
People’'s Republic
of China

REERREHS
British Virgin Islands

Bk
Hong Kong

Jersey/
REARAME

Jersey/People’s
Republic of China

BB
Hong Kong

issued ordinary
share capital/
registered capital

1E 7T
US$1

17T
US$1

13,000,000 7T

HK$13,000,000

278 7T
HK$2

2,500,000 F9 & #&
MOP2,500,000

10,000,000 7T *
HK$10,000,000*

(E
US$1

73,920,192 7T

HK$73,920,192

100,000 7T
HK$100,000

2% 7T
HK$2

rEBENL

IR 3R 4 2
Attributable
equity interest
to the Group
100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

FTEXER

Principal activity

REER

Investment holding

REER

Investment holding

BEfEmRES
Trading in electronic
products

REER

Investment holding

SEARMNRE
Agent for
group companies

ETEQUERHE

Manufacture and
sale of electronic
products

REER

Investment holding

REER

Investment holding

BEFERBERIEE

Manufacture and
sale of electronic
products

B FE o 8
Marketing in
electronic products

Starlight International Holdings Limited
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R 3L B

EE 3R

Place of

incorporation
or registration/
Name of subsidiary operations

o) PNCEE

Starlight Overseas
Marketing Limited

FREEHHER QA BB

Starlight R&D Limited Hong Kong

BERBEERLT BB

Starshow Investment Hong Kong
Limited

EFEXFRADA BB

Success Base Industries Hong Kong
Limited

EB R ANE

Republic of Mauritius

For the year ended 31st March, 2003

EBRTEER

BRA M EAEE rEBENL
Nominal value of BRREE
issued ordinary Attributable
share capital/ equity interest FE¥#
registered capital to the Group  Principal activity

1E7T 100% ZTEFERES
US$1 Trading in electronic
products
10,0005 7T 100% WIRRBER
HK$10,000 R T2 R

Material sourcing
and provision of

engineering

services
24T 100% AEEDRRMH
HK$2 ERRE

Provison of nominee
services for group
companies

4,000,000/ 7T 80% YRERBEENMEE

Manufacture and
sale of plastic

HK$4,000,000

Top Spring Technology
Limited

ERERIEERLE
AR DA

products
REERREHS (E 100% HEZER
British Virgin Islands US$1 Investment holding
REARAME 38,000,000/ 7t * 100% MEZER

People's Republic RMB38,000,000*

Property development

of China

& BMEBSFHIEERAR F
BEBEXRHNEERAR FB
BEHERBH &BRA R FIFA
MEFERAG FIKBREF
ERAR-KEMARMETHR
AEILEBERIEEASHESR
AR —_BEE=F=/F=+—H
ZEBEHBEME RS R A
26,300,0007% 7T * 17,000,0005%
T~ 20,000,000 7T ~ 59,309,231
7T~ 4,431,034 7T~ 10,000,000
77T % 31,750,000 A R ¥ -

Starlight International Holdings Limited

The registered capital of Starfair Manufacturing (Panyu)
Company Limited, Panyu Starfair Electronics
Manufacturing Company Limited, Panyu Success Base
Plastic Company Limited, Shenzhen Starlight Electronics
Co. Ltd., Shenzhen Yongjian Electronics Co. Ltd., Starlight
Electronics Company (Zhuhai) Limited and & 8 & & £ &
EMEABR AT were paid up to HK$26,300,000,
HK$17,000,000, HK$20,000,000, HK$59,309,231,
HK$4,431,034, HK$10,000,000 and RMB31,750,000
respectively as at 31st March, 20083.
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EERRARLAMINAEE 2B
RABHBEAEREZREEEEZNT
B IBRNASEEEFEZZR
- EERRB/IMIRHEMMHE LT
ZHFRTERBRIUEK

B SIH Limited® Star Legend
Offshore Limited BN AR HEEFAE
SN FTBEEAM Z B A RIEAARA R
MEFB -RAFRIAFEREMA
B HENBAREIAEEER
Ko

BB EE R B a0 E W as - R VR R
REEEREREERAREEN
DRUNESFE L2

for the year ended 31st March, 2003

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affect
the results of the year or constitute a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

Other than SIH Limited and Star Legend Offshore Limited
which are held directly by the Company, all other
subsidiaries are held indirectly by the Company. None of
the subsidiary had any loan capital outstanding at the end
of the year, or at any time during the year.

Certain comparative figures like other operating income,
unprovided deferred taxation and pledge of assets have
been reclassified to conform with the current year's
presentation.
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