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R E INTERIM DIVIDEND

BEEgEh N-TZ=F+ATHIFMERAR_ZZ The Directors have declared the payment of an inferim cash dividend
“FNAZTHRIARRARELMZBRE - REEHE of HK1.5 cents per share for the six months ended 30th June, 2003
CEE-FAAZTREANEAZHBEREREERTS payable on or about 10th October, 2003 to shareholders whose
A names appear on the Register of Members of the Company on 30th

September, 2003.

TERERRERTF A CLOSURE OF REGISTER OF MEMBERS

ARAER-_ZTZ=FAA-THAR(EHME_FTT The Register of Members of the Company will be closed from Thursday,

“FENA=THEHD) BREEEMR) EEHER 25th September, 2003 to Tuesday, 30th September, 2003 (both
BRFE EZBBATEEREMNRGOBR - K days inclusive) during which period no fransfer of shares will be
NBPXHERABZREZERAN _TT=FNA_ registered. All transfers of shares accompanied by the relevant share

THOR(EH=) TFUBR RAAAF 2 BERDBP cerfificates, must be lodged with the Company's branch share registrar
B AB%?’HE@J%”%%ﬁBE@ET A REFR BT S in Hong Kong, Abacus Share Registrars Limited, G/F Bank of East

THESORRERTBER LU T © Asia Harbour View Center, 56 Gloucester Road, Wanchai, Hong
Kong not later than 4:00 p.m. on Wednesday, 24th September,
2003.
EEBEEBzAWwHEDNT MANAGEMENT’S DISCUSSION AND ANALYSIS
MEZRERE Satisfactory Operation Results

HEZZZ=FAAZTHLEANER  AEBzBEX For the six months ended 30th June, 2003, the total turnover of the

A /544,528,000 T - R_ZTZT SR BHEM Group was approximately HK$544,528,000, representing an increase

54.5% FERARDHEEBABERCEEBAML of 54.5% over the corresponding period in 2002. The main reason is

Tro BREOMEBDAEEZZOER - HARN L7 the immense growth in distribution business, which led to the rise in

27% WEAREBE_TT=FA=THLEREA turnover. Growth rafe of nef profit from the packaging printing business,

ZHERO4 % - which is the core business of the Group and accounted for
approximately 94.1% of the Group's net profit for the six months
ended 30th June, 2003, was 2.7%.

BE_ZZ=FA A=THILLAER  BRHOREKZ The turnover from packaging printing business for the six months ended

BEEA100,926,0008TT REFRETHKS. 7% £ 30th June, 2003 amounted to HK$190,926,000, representing a
ERRXATBAREERE CBRESUNREGEALE reduction of 8.7% as compared fo the same period last year due
(BEARBMA]) BHAFERZINZEBLREPAERE largely 1o the adverse effects brought about by the Severe Acute

BRARME - FRAFHRIEERE - ANEE ARG E Respiratory Syndrome ["SARS”) epidemic in the PRC and Hong Kong,
ZTEpER  HOBRBCEN A WERHAEIRZS which led to the delay of customers’ orders and deliveries. After the
REERFKRE © 4 AEEMERUE ;Fm%ﬂfz outbreak of SARS, the Group reacted promptly and ook precautionary
FE - MEBBAERKAESER  FEMNER-T measures against the SARS epidemic by enforcing strict cautionary
ToF228 208 E T =FEH,\EA230.0% means fo ensure safety for ifs workforce and stability in its production.

Furthermore, the Group not only attained higher profit margin's orders,

but also implemented effective cost control measures. Accordingly, the

Group is able to improve the gross profit margin from 28.2% in 2002
to 30.0% in the first six months in 2003.
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Earnings before net interest, tax, depreciation and amortisation
["EBITDA"] and profit attributable to shareholders were approximately
HK$60,374,000 and HK$21,375,000 respectively for the six months
ended 30th June, 2003. This represented a respective increase of
2.8% and 1.5% as compared fo the corresponding period in 2002.

Market Overview

Despite the general slowdown of the global economy and the outbreak
of SARS early this year which caused a shortterm impact in both the
PRC and Hong Kong economies, the gross domestic product growth
rate in the PRC has not been deferred and remained strong at
approximately 9.9% in the first quarter in 2003. It is generally believed
that the PRC will keep a rapid growth pace following accession to the
World Trade Organisation and the general rise in living standards in

the PRC.

In the first half of this year, tobacco output in the PRC was 18,410,000
master carfons, representing an increase of 3.3% over the same period
of last year. The industrial and commercial profits and taxes rose
15.0% to RMB86,671,000,000. The management believes the
government policy in the PRC to develop the tobacco industry towards
high grade tobacco market will offer enormous opportunities for the

Group.

Sophisticated Production Facilities and Printing Technique

During the period under review, contract to purchase for one production
machine for flexo printing operation was confirmed and the installation
is expected fo be completed by the end of this year. The deployment
of the flexo printing machine will further enhance the production
efficiency and the anti-counterfeit capability for the printing of consumer
products, especially for soft-pack tobacco printing. Furthermore, the
introduction of the new printing technique in combination with other
printing fechniques, such as gravure, offset and silkscreen, will definitely
keep the Group's printing technique ahead of its competitors and

maintain its leading position.
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Distribution and Investment Businesses

During the period under review, turnover from the distribution and
investment businesses was approximately HK$353,040,000,
representing an increase of 148.4% over the corresponding period in
2002. 42.8% of total turnover from this category was attributable to
the distribution of electronics and computer components, while the
balance was from distribution of mass merchandise, mainly marine

fuel oil.

Along with the development of the marine fuel oil distribution business,
the turnover recorded a tremendous growth in the first half of 2003.
However, the overall distribution business had to face a challenge
during the period as a result of the market competition of electronic
and computer components and oil price fluctuations caused by the
US-Iragi War. Furthermore, the Group has continued to adopt a prudent
inventory policy fo mitigate business risks. As at 30th June, 2003, the
inventory amount of the distribution business was only HK$1,639,000.

Human Resources Development

As at 30th June, 2003, the Group employed a total of over 800
employees. Most were hired by the Group's production plants in the
PRC during 2003.

In order to enhance further production efficiency and raise morale
among the employees, the Group has provided a variety of in-house
fraining programmes for its employees in areas such as sales
management, supervisory skills and production management. In
addition, the Group has sponsored overseas vacation frips for the

best-performing employees in the Group's production plants in the

PRC.

Future Prospects

Amidst the difficult moments in the first half of 2003, the growth rate
of PRC's gross domestic product in 2003 is expected to be over 7%.
The management is also optimistic that the global economy environment
will soon be improved in the second half of 2003. Along with stable
economic growth and improving living standards in the PRC, consumers’
demands for high quality packaging printing consumer products, which
is the major potential market segments of the Group, is growing
tremendously. In order fo seize the opportunity, the Group will focus

on the following:
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Continvous Capital Invesiment

Besides the flexo printing machine mentioned above, the acquisition
of an odditional offset printing machine is already in the pipeline in
order to reinforce the research and development of new products in
offset printing and to maintain its competitive edge by streamlining its
production flow. The installation of new machines and the application
of mixture of printing techniques will further enhance the Group's

distinctive anti-counterfeit capability.

By means of ifs advanced production machinery, printing technique,
and anti-counterfeit knowhow, the Group believes that it will confinue

fo obtain orders from reputable customers in the PRC.

Expanding Operating Scale and Market Coverage

In addition fo the continuous capital investment in ifs existing production
plants, the Group is seeking for opportunities to set up other regional
production facilities in the PRC for national coverage and to broaden

its customer base geographically.

Maximise Shareholders” Value

The Group applied flexible and aggressive marketing and investment
strafegies to maximise shareholders’ value. The Group had been
committed fo achieving long term growth by generating various revenue
sources and capturing good business opportunities in order to maximise
shareholders' value. Other than the core packaging printing business,
the Group will continue fo engage in the distribution business and
seek for other investment opportunities in a prudent manner.
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