GOLDEN HARVEST
ENTERTAINMENT

(HOLDINGS) LIMITED

The directors present their report and the audited financial
statements of the Company and of the Group for the year
ended 30 June 2003.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Group consist of worldwide
film and video distribution; film exhibition in Hong Kong,
Malaysia, Singapore and Mainland China; film production
and television drama series production; and the operation

of a film processing business in Hong Kong.

RESULTS AND DIVIDENDS
The Group’s loss for the year ended 30 June 2003 and the
state of affairs of the Company and of the Group at that

date are set out in the financial statements on pages 53 to
108.

The directors do not recommend the payment of any

dividends in respect of the year.

EEEENREESTERERAQAFRE
E.ai: = ?—qz/\ﬂ E—I— HEEEZ
REGTBER -

FERG
AREREBRRBERREEZR - AREZ
IRXBAEARMEIRIBRRTR
HEB - BRAD B R EDE R E
ERk TEREYRERAERFER
HEBELEL ENEH -

EERRERRE

AEBHBE_ZE=F-A=1HLEE
ZBE BRARFRAEERZA 2H
BMRRBERE 1092 164E 2 HBHEA o

ESETERRBEARE -



SUMMARY FINANCIAL INFORMATION

Set out below is a summary of the consolidated results and

of the assets, liabilities and minority interests of the Group

for the last five financial years as extracted from the audited

financial statements and restated/reclassified as appropriate.
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Year ended 30 June
BEAA=THLEE

2>

2003 2002 2001 2000 1999
“E2-F Z2E-F ZET-F ZZTZE -NARE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FiERT FERT FiERT FiERT
RESULTS (Restated) (Restated)  (Restated)  (Restated)
¥ (E %) (E %) (E %) (E %)
TURNOVER 210,270 264,030 269,694 103,590 158,136
EER
LOSS BEFORE TAX (135,778) (82,489) (69,858) (77,912)  (32,280)
BRB AT E 18
Tax (5,611) (4,134) (4,622) (3,912 (3,661)
i1
LOSS BEFORE MINORITY INTERESTS (141,389) (86,623) (74,480) (81,824) (35,941)
KT DERREER 2 BB
Minority interests 6 5 5 = =
LPYRRES
NET LOSS FROM ORDINARY
ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS (141,383) (86,618) (74,475)  (81,824)  (35,941)
BRREMLEE
Note: K& -

The results for the years ended 1999, 2000, 2001 and 2002 have

been adjusted for the effects of the retrospective changes in

accounting policy affecting the accrual of unused holiday leave for

employees, as detailed in note 4 to the financial statements.

—~AANE —BEEF —FE-FR-ZF
—E M RAERERA BB BT HE
ERTFUBARE - HRUBERMEL -

ant 4 o
X e

3
35

>N

o

i



GOLDEN HARVEST
ENTERTAINMENT
(HOLDINGS) LIMITED

SUMMARY FINANCIAL INFORMATION (continued)

MERHBE (&)

As at 30 June

RANA=+H
2003 2002 2001 2000 1999
—ET=F —BT-F "TT-F "FTTTHE —ANAF
HK$’000 HK$’000 HK$’000 HK$'000  HK$'000
FiERT FERT FiERT FiExT FiERT
(Restated) (Restated)  (Restated)  (Restated)
(E %) (E %) (E %) (E %)
ASSETS, LIABILITIES AND
MINORITY INTERESTS
EE - BERVHBRES
FIXED ASSETS 73,632 88,947 101,460 106,385 31,481
TEE
INTERESTS IN ASSOCIATES 160,130 159,509 169,794 191,554 302,994
i AN o
INVESTMENTS IN CLUB MEMBERSHIPS 4,380 4,380 4,380 4,380 2,890
SERE
RENTAL DEPOSITS 13,134 13,179 14,206 14,386 4,941
ik 378
LONG TERM INVESTMENT = 2,297 8,097 40,000 =
RHERE
TRADEMARKS 79,203 79,073 78,572 75,332 =
L
CURRENT ASSETS 107,199 177,015 213,794 295,056 228,952
MEEE
TOTAL ASSETS 437,678 524,400 590,303 727,093 571,258
EERE
CURRENT LIABILITIES (124,513) (109,053) (93,805) (140,469) (97,931)
nREAE
NON-CURRENT PORTION OF
BANK LOANS - - - - (10,706)
FARHBBITER
NON-CURRENT PORTION OF
FINANCE LEASE PAYABLES (1,174) (473) = = =
FARBmEREEMNTN
PROVISION FOR LONG
SERVICE PAYMENTS (3,091) (2,478 (1,274)  (1,114) (997)
RHRES
DEFERRED TAX - (110) (110) (110) -
TOTAL LIABILITIES (128,778)  (112,114) (95,189) (141,693) (109,634)
BERHE
MINORITY INTERESTS (22) (28) (33) (38) (38)
LPYRRES
NET ASSETS 308,878 412,258 495,081 585,362 461,586
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SUMMARY FINANCIAL INFORMATION (continued)
MERHEBE (F)

Note:

The current liabilities as at 30 June 1999, 2000, 2001 and 2002
have been adjusted for the effects of the retrospective changes in
accounting policy affecting the accrual of unused holiday leave for

employees, as detailed in note 4 to the financial statements.

FIXED ASSETS
Details of movements in the fixed assets of the Group are

set out in note 12 to the financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the Company’s share capital and details of
movements in the share options, together with the reasons
therefor, are set out in notes 24 and 25, respectively, to the

financial statements.

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata basis

to existing shareholders.

RESERVES

Details of movements in the reserves of the Company and of
the Group during the year are set out in note 26 to the
financial statements and in the consolidated statement of

changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 30 June 2003, the Company had no retained profits
available for cash distribution and/or distribution in specie.
Under the Companies Act of Bermuda 1981 (as amended)
(the “Act”),
HK$191,644,000 is currently not available for distribution.
However, the Company’s share premium account and capital
redemption reserve of HK$565,577,000 and HK$ 145,000,
respectively, as at 30 June 2003 may be distributed to

the Company’s contributed surplus of

shareholders in certain circumstance prescribed by Section
54 of the Act.
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GOLDEN HARVEST
ENTERTAINMENT

(HOLDINGS) LIMITED

DIRECTORS

The directors of the Company during the year were:

Chow Ting Hsing, Raymond

Huang Shao-Hua, George

Phoon Chiong Kit

Chu Siu Tsun, Stephen

Chan Sik Hong, David

Peng, Philip*

Lin, Frank**

Prince Yukol, Chatrichalerm**
(appointed on 18 October 2002)

Kwee Chong Kok, Michael**
(resigned on 23 August 2002)

Tsui Man Ling, Monica**
(alternate to Kwee Chong Kok, Michael)
(resigned on 23 August 2002)

Lin Joung Yol*
(resigned on 5 September 2002)

Non-executive directors

* Independent non-executive directors

In accordance with Bye-laws 86(2) and 87(1) of the
Company’s Bye-laws, Huang Shao-Hua, George and Chu
Siu Tsun, Stephen will retire and being eligible, will offer
themselves for re-election at the forthcoming annual general

meeting.

DIRECTORS’ SERVICE CONTRACTS
The Company has a service contract with Chu Siu Tsun,
Stephen with extended terms until 31 October 2004.

Save as disclosed above, no other director proposed for re-
election at the forthcoming annual general meeting has a
service contract with the Company which is not determinable
by the Company within one year without payment of

compensation, other than statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES OR DEBENTURES

As at 30 June 2003, the interests of the directors and chief
executive in the shares, underlying shares or debentures of
the Company or any of its associated corporations as
recorded in the register required to be kept by the Company
pursuant to section 352 of the Securities and Futures
Ordinance (the “SFO”), or as otherwise notified to the
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Company and The Stock Exchange of Hong Kong Limited 5
(the “Stock Exchange”) pursuant to the Model Code for F7l) 2B&H T :
Securities Transactions by Directors of Listed Companies,
were as follows:
Long positions in shares of the Company FAFIRBZHE
Percentage

of shareholding
Director Nature Capacity Number of shares in the Company
£ B&ME 1% RO#A REBS
Chow Ting Hsing, Corporate Controlled Corporations (Note) 250,537,223 31.28

Raymond

P NAER SEHEE (KE)
Phoon Chiong Kit Personal Beneficial owners 6,000,000 0.75
BEA AARSR BEAEA
Chu Siu Tsun, Stephen Personal Beneficial owners 5,959,375 0.74
AR AARSR BaEfEA
Chan Sik Hong, David Personal Beneficial owners 5,895,375 0.73
REE AARSR BafEA

The interests of the directors in the share options of the
Company are separately disclosed in the section “Share
Option Scheme” below.

Note:

Chow Ting Hsing, Raymond was deemed to be interested in
250,537,223 shares of the Company by virtue of his beneficial
holdings of the entire issued share capital of Planet Gold Associates
Limited and Net City Limited, which held 146,568,473 shares and
103,968,750 shares of the Company, respectively.
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GOLDEN HARVEST
ENTERTAINMENT

(HOLDINGS) LIMITED

DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES OR DEBENTURES (continued)

Long positions in shares of associated corporations

Chow Ting Hsing, Raymond is also the beneficial owner of
the entire issued share capital of Golden Harvest Film
Enterprises Inc., which beneficially holds 114,000,000 non-
voting deferred shares of Golden Harvest Entertainment
Company Limited, a wholly-owned subsidiary of the
Company.

In addition to the above, certain directors have non-beneficial
personal equity inferests in certain subsidiaries held for the
benefit of the Company solely for the purpose of complying

with the minimum company membership requirements.

Save as disclosed above and save for the disclosures referred
to in the section “Share Option Scheme” below, none of the
directors and chief executive of the Company had any
beneficial interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed

Companies.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and chief
executive’s interests and short positions in shares, underlying
shares or debentures” above and in the share option scheme
disclosures in note 25 to the financial statements, at no time
during the year was the Company or any of its subsidiaries
a party to any arrangements to enable the Company’s
directors, their respective spouse or children under 18 years
of age to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other body

corporate.

EEREETHAARKSG -4
MEMRREECHIRER
(#&)

BREARRMZHE

B X B [E KT & Golden Harvest Film
Enterprises Inc. 2 EBTRA 2 ER A
A MZzRBE&ZEFH 114,000,000 A2
A2EMBRARARERRESEERAALZ
EREBELR®D -

RELESN ETESERFSLARR
ABTRZAEMAAREFEE THE
NRARE  EXEEREAES

BRENFIREER TXBREE ] -6
Rz ERBESN RRAZESRE
RTBRAERAXFREEABEAT (B

ERFSRBERMEXVE) 2RH - HE
BROSERETLECINESEEIER
MmARAR R BB REZ R E RHI% 352
FREEZETMAREARBLETRATIES

ETRSZXSNEETRAANE AL AR
b 3P o
EFNMERORREECES

BRENTEZR TZTHABRR S - HEA
RONERE 2 BERER UK BBEE
Bt 25w BB IR RT B AT E 2 B BASh - &
AEARHAMMBAGHMESHEMNR
B SAREEE REZEZEBIAR
M18m 2 T XA FEWBA R REMEA
BEcRONEEEMES -



SHARE OPTION SCHEME

Due to the adoption of Hong Kong Statement of Standard
Accounting Practice No. 34 “Employee benefits” during the
year, disclosures relating to the Company’s share option
scheme including the directors’ and chief executive’s interests
in share options, have been moved to note 25 to the financial

statements.

DIRECTORS’ INTERESTS IN CONTRACTS

Except as detailed in note 28 to the financial statements, no
director had a beneficial interest in any material contract to
which the Company or any of its subsidiaries was a party

during the year.

MAJOR CUSTOMERS AND SUPPLIERS
During the year, the Group’s purchases from its largest
supplier and its five largest suppliers accounted for 7 and

28 percent of the Group’s combined purchases, respectively.

The Group's sales to its largest customer and its five largest
customers accounted for 3 and 11 percent of the Group’s

combined sales, respectively.

Chow Ting Hsing, Raymond, Phoon Chiong Kit and Chu Siu
Tsun, Stephen, who were directors of the Company during
the year, were also directors and/or beneficial shareholders

in certain of the Group's five largest customers and suppliers.

Apart from the above, none of the directors, or any of their
associates, or any shareholders of the Company (which to
the best knowledge of the directors own more than 5 percent
of the Company’s issued share capital) had any interest in

the Group's five largest customers and suppliers.
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GOLDEN HARVEST
ENTERTAINMENT

(HOLDINGS) LIMITED

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2003, the following persons had the following

interests in shares or underlying shares of the Company, as

recorded in the register required to be kept by the Company

under Section 336 of the SFO:

Long positions in shares of the Company

Name

=1

Chow Ting Hsing, Raymond

AR

Planet Gold Associates Limited

Net City Limited

Acer Incorporated

ZEERROBRLF

Acer SoftCapital Incorporated

REERERDLH

Acer Digital Services (BVI) Holding Corporation

Acer Digital Services (Cayman Islands)
Corporation

PAMA Group Inc.

BEHEEERLT

CDIB & Partners Investment Holding
(Cayman) Limited

Notes
o=

FERX

R-ZBZE=ZF£XA=+H RELXLAE
RESRPERPFEIRFE 2 E M
i THALHEBUTARAZROH

MBI R 2 s

FLRRMZHE

Number of shares

BRHHE
250,537,223
146,568,473
103,968,750
150,414,000

82,044,000
68,370,000
68,370,000

123,284,027

54,696,000

Percentage

BOL
31.28
18.30
12.98
18.78
10.24

8.54

8.54

15.39

6.83



SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

1. Chow Ting Hsing, Raymond was deemed to be interested in
250,537,223 shares of the Company by virtue of his
beneficial holding in the entire issued capital of Planet Gold
Associates Limited and Net City Limited, which held
146,568,473 shares and 103,968,750 shares of the

Company, respectively.

2. Acer Incorporated was deemed to be interested in the shares
of the Company by virtue of its 100 percent shareholding
in Acer SoftCapital Incorporated, which held 82,044,000
shares of the Company, and by virtue of its 100 percent
shareholding in Acer Digital Services (BVI) Holding
Corporation which held 100 percent shareholding in Acer
Digital Services (Cayman Islands) Corporation which in turn,

held 68,370,000 shares of the Company.

Save as disclosed above and save for any interests in share
options granted by the Company referred to in the section
Share Option Scheme, no other person had an interest or
short position in the share capital or underlying shares of
the Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities

during the year.
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GOLDEN HARVEST
ENTERTAINMENT

(HOLDINGS) LIMITED

CONNECTED/RELATED PARTY TRANSACTIONS
Details of the material related party transactions are set out

in note 28 to the financial statements.

Certain related party transactions also constituted connected
transactions, as defined in the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

In respect of certain connected transactions with the Golden
Harvest Private Group (a group of private companies
controlled by Chow Ting Hsing, Raymond, a director of the
Company, which were not included in the Group
reorganisation in November 1994), a conditional waiver
from strict compliance with the connected transaction
requirements as set out in Chapter 14 of the Listing Rules
has been obtained. The directors have reviewed and
confirmed that those connected transactions were conducted
in the ordinary and usual course of the Group's business,
and on terms no less favourable than those offered by

unrelated third parties.

POST BALANCE SHEET EVENT
Details of the significant post balance sheet event of the
Group are set out in notes 24 and 32 to the financial

statements.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company complied with
the Code of Best Practice as set out in Appendix 14 of the
Listing Rules throughout the year, except that the independent
non-executive directors of the Company were not appointed
for a specific term because they are subject to retirement by
rotation and re-election at the annual general meeting of
the Company in accordance with the provisions of the

Company’s bye-laws.
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AUDIT COMMITTEE

The Company established an Audit Committee (the “Audit
Committee”) on 9 October 1998 in compliance with the
Code of Best Practice, as set out in Appendix 14 of the
Listing Rules. The work of the Audit Committee covered the
full financial year ended 30 June 2003. The members of the
Audit Committee at the date of this report were Lin, Frank

and Prince Yukol, Chatrichalerm.

AUDITORS
Ernst & Young retire and a resolution for their reappointment
as auditors of the Company will be proposed at the

forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Chow Ting Hsing, Raymond

Chairman

Hong Kong
17 October 2003
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