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FUJIKON INDUSTRIAL HOLDINGS LIMITED

SEXRZERERLAT

The Directors have the pleasure of presenting the interim report
together with the interim financial report of Fujikon Industrial Holdings
Limited (“the Company”) and its subsidiaries (together “the Group”)
for the six months ended 30 September 2003.

The interim financial report set out on pages 21 to 42, is unaudited,
but has been reviewed in accordance with Statement of Auditing
Standards 700 “Engagements to review interim financial reports”,
issued by the Hong Kong Society of Accountants (“HKSA"), by

PricewaterhouseCoopers.

The board of Directors has resolved to declare an interim dividend of
HK2.5 cents per share for the six months ended 30 September 2003
(2002: HK2.5 cents). The interim dividend will be paid on 30 December
2003 to shareholders whose names are registered in the books of the

Company on 17 December 2003.

The register of members will be closed from Friday, 12 December 2003
to Wednesday, 17 December 2003 (both days inclusive) during which
period no transfer of shares will be effected. In order to qualify for the
interim dividend, all transfers of share accompanied by the relevant
share certificate must be lodged with the Company’s Hong Kong branch
share registrar, Hong Kong Registrars Limited at Rooms 1712-16, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong not
later than 4:00 p.m. on Thursday, 11 December 2003 for registration.
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As at 30 September 2003, the directors of the Company had the
following interests in the share capital of the Company and its
associated corporations within the meaning of the Securities (Disclosure
of Interests) Ordinance (“the SDI Ordinance”), as recorded in the
Register of Directors’ Interests required to be kept by the Company

pursuant to Section 29 of the SDI Ordinance.

The Company
(ordinary shares of HK$0.10 each (“Shares”))

FUJIKON INDUSTRIAL HOLDINGS LIMITED

ETEEXEREBRAF

RIBZ=FNA=1TRH ARFAREES
(BT ) GP) (TRERDIRDI]) 2915 FF
FEZESEaAMALE NARESHESR
RAm KA AR (EE A EERD G KX
KA 2SI

ENN|
(BREEI10ETZ BEER ([HK17]))

Type of interest Percentage

R ER of shares

Name Personal interest Corporate interest Total outstanding

®E &l A fE = NEER mE EBITRAG

ZEDL

Mr. Yeung Chi Hung, Johnny 91,000 245,427,000 (a) 245,518,000 66.60%
HREE A

Mr. Yuen Yee Sai, Simon 91,000 245,427,000 (a) 245,518,000 66.60%
R T 4R 5T A

Mr. Chow Man Yan, Michael 91,000 245,427,000 (a) 245,518,000 66.60%
A= 5 A

Mr. Wong Sau Lik, Weeky Peter - 13,485,000 (b) 13,485,000 3.66%
EFNEE

Mr. Tsang Yiu Wah - 13,485,000 (c) 13,485,000 3.66%
TiRERL

Mr. Ng Kwong Hing - 6,742,500 (d) 6,742,500 1.83%
REHESELE

Fujikon Industrial Company Limited
(Class A (non-voting) shares of HK$1.00 each)

Name

e

Mr. Yuen Yee Sai, Simon

R i A48 5 A

Mr. Chow Man Yan, Michael
Ep S

ELSBEXERATA
(AR EE1.005 0 2 AME (R ZRE) iR 17)

Corporate interest

NEERE

600,000 (e)

600,000 (f)
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Acoustic Touch Limited
(ordinary shares of US$1.00 each)

Name

A

Mr. Yeung Chi Hung, Johnny
B &

Mr. Yuen Yee Sai, Simon
R AR 5

Mr. Chow Man Yan, Michael
AX{ ket

Notes:

a. Acoustic Touch Limited holds 211,714,500 shares. Pursuant to three
agreements entered into by Acoustic Touch Limited with Miracle Journey
Corp., Mighty Media Limited and Mys Finance Limited respectively, Miracle
Journey Corp., Mighty Media Limited and Mys Finance Limited have
granted to Acoustic Touch Limited pre-emption rights over the Shares
held by them. Miracle Journey Corp. holds 13,485,000 shares, Mighty
Media Limited holds 13,485,000 shares and Mys Finance Limited holds
6,742,500 shares respectively. Under the SDI Ordinance, Acoustic Touch
Limited is deemed to be interested in 245,427,000 shares.

Acoustic Touch Limited is owned as to 30 shares (66.67%) by TrustNet
(Cook Islands) Limited, as to 5 shares (11.11%) by Artbo Industries Group
Limited, as to 5 shares (11.11%) by East Sino Consultants Limited and as
to 5 shares (11.11%) by Loyal Fair Group Limited. TrustNet (Cook Islands)
Limited is the trustee of the Yuen Family Trust and the Chow Family Trust,
which are discretionary trusts and each of which beneficially owns 15
shares of Acoustic Touch Limited. The objects of the Yuen Family Trust
and the Chow Family Trust are the family members of Mr. Yuen Yee Sai,
Simon and Mr. Chow Man Yan, Michael, respectively. East Sino Consultants
Limited is wholly owned by Silverfun Property Limited. Each of Artbo
Industries Group Limited and Loyal Fair Group Limited is wholly owned
by Trittorney Limited, which is in turn wholly owned by Silverfun Property
Limited. Silverfun Property Limited is wholly owned by Golden Hope
Financial Limited, which is in turn wholly owned by Mr. Yeung Chi Hung,
Johnny. Under the SDI Ordinance, each of Mr. Yeung Chi Hung, Johnny,
Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan, Michael is deemed to be
interested in all shares in which Acoustic Touch Limited is interested.
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Acoustic Touch Limited

(& HZ E (B 1.005 7T 7 &8 A7)

Corporate interest

Ak £

15 (a)

15 (a)

15 (a)

fif &

Acoustic Touch Limited$ 7 211,714,5008% 3% 15 = 1R
1 Acoustic Touch Limited%> Bl £2 Miracle Journey
Corp. » Mighty Media Limited ;2 Mys Finance Limited
7] 3 27 = {7 1% 3% * Miracle Journey Corp. * Mighty
Media Limited }2 Mys Finance Limited 2, # F Acoustic
Touch Limited 75 B8 1% & Fr#5 AR 5 < B R RIS -
Miracle Journey Corp. * Mighty Media Limited 52 Mys
Finance Limited% 5l #f & 13,485,000/% A% {7 -
13,485,000% A% 1) %2 6,742,5000% % 17 o 48 1% 1% 58
#E 5 1§ 01 - Acoustic Touch Limited# 18 &% &
245,427,0000% & 19 2 #E %5

Acoustic Touch Limited TrustNet (Cook Islands)
Limited * Artbo Industries Group Limited - East Sino
Consultants Limited }z Loyal Fair Group Limited %> 5!l
A 308 1) (66.67%) ~SA R An (11.11%) 5%
Bty (11.11%) RSB 3 (11.11%) ° TrustNet
(Cook Islands) Limited 4 Yuen Family Trust}2 Chow
Family Trust (1% 55 %3 %% B & % #7 A Acoustic Touch
Limited 2 158X f% 15 2 2 # 5 7E) Z 5 7E A Yuen
Family Trust 52 Chow Family TrustZ 5z A 9 Bl &
R A S A R B S % A 2 KB < East Sino
Consultants Limited i Silverfun Property Limited &
& ¥ A © Artbo Industries Group Limited & Loyal Fair
Group Limited B 5 £ Trittorney Limited % & %
A 1% % A @ Silverfun Property Limited 2 & # & ©
Silverfun Property LimitedF§ Golden Hope Financial
Limited® EHEH R EBHIGEHRELEELER
B RBRBEER RO HEELE RMADL
A R JE XCZ % A& AR 7R 5 Acoustic Touch
LimitedbE 5 2 = #BAR D P HEH #E o



b.  Mr.Wong Sau Lik, Weeky Peter holds the shares through Miracle Journey

Corp., a corporation in which he is the sole shareholder.

¢.  Mr. Tsang Yiu Wah holds the shares through Mighty Media Limited, a

corporation in which he is the sole shareholder.

d.  Mr. Ng Kwong Hing holds the shares through Mys Finance Limited, a

corporation in which he is the sole shareholder.

e. These shares are held by River Treasure Limited, which is, in turn, wholly
owned by Boon Corporation. Boon Corporation is wholly-owned by TrustNet
(Cook Islands) Limited, who, in turn, is the trustee of the Yuen Family Trust,
a discretionary trust, the objects of which are the family members of Mr.

Yuen Yee Sai, Simon.

f. These shares are held by Asia Supreme Limited which is, in turn, wholly
owned by Vivace Limited. Vivace Limited is wholly-owned by TrustNet
(Cook Islands) Limited, who, in turn, is the trustee of the Chow Family
Trust, a discretionary trust, the objects of which are the family members
of Mr. Chow Man Yan, Michael.

Share options are granted to directors under the share option scheme
of the Company. Refer details under Directors’ rights to acquire shares

or debentures below.

Save as disclosed above, the Company had no notice of any interests
required to be recorded under Section 29 of the SDI Ordinance as at
30 September 2003.

Pursuant to an ordinary resolution of the Company passed on 21 August
2002, the Company adopted a new share option scheme (“the New
Scheme”) which was complied with Chapter 17 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
("the Stock Exchange”).

At the annual general meeting of the Company convened on 18 August
2003, an ordinary resolution was passed for refreshing the 10% limit
under the New Scheme on the total number of shares which may be
issued upon the exercise of all options to be granted under all the

share option schemes of the Company.
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The major terms of the New Scheme are summarized as follows:-

1.

Purpose of the New Scheme

As incentive or rewards to eligible participants for their

contribution to the Group
Eligible participant of the New Scheme

Any eligible employee (whether full-time or part-time, including
any executive director), any non-executive directors, any
shareholders, any suppliers and any customers of the Company
or any of its subsidiaries or any entity in which any member of
the Group holds any equity interest, and any other parties having

contribution to the development of the Group

Total number of shares available for issue under the New Scheme

and percentage of issued share capital as at 30 September 2003
36,867,000 shares (10% of issued share capital)

Maximum entitlement of each participant under the New Scheme

Not exceeding 1% of the issued share capital of the Company

for the time being in any 12-month period

The period within which the shares must be taken up under an

option

A period (which may not expire later than 10 years from the date
of offer of that option) to be determined and notified by the

Directors to the grantee thereof

The minimum period for which an option must be held before it

can be exercised
N/A

The amount payable on application or acceptance of the option
and the period within which payments or calls must or may be

made or loans for such purposes must be repaid

A remittance in favour of the Company of HK$1.00 on or before
the date of acceptance (which may not be later than 21 days

from the date of offer)
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The basis of determining the exercise price

Being determined by the Directors and being not less than the

highest of:

a. the closing price of the Shares as stated in the Stock

Exchange's daily quotations sheet on the date of offer;

b.  the average closing price of the Shares as stated in the
Stock Exchange's daily quotations sheets for the five

business days immediately preceding the date of offer; and
¢.  the nominal value of the Shares
The remaining life of the New Scheme

The New Scheme is valid and effective for a period of 10 years
commencing on 3 September 2002 (date of fulfilment of all

conditions on the adoption of the New Scheme)

Options to subscribe for 2,720,000 shares were granted under the New

Scheme on 2 June 2003. According to the Black-Scholes Model, the fair

value of the options as at 2 June 2003 was approximately $1,464,000, with

the following variables and assumptions:

(iii)

(iv)

the expected life is estimated to be about 10 years from the date

of grant;

no dividend will be paid out during the expected life of the

options;

the risk-free rate used is 4.355%, being the yield of the Hong

Kong Exchange Fund Notes for a period of about 10 years; and

the expected volatility used is about 25.8%, which represents
the standard deviation of the daily closing price of the Shares in
the Stock Exchange from 1 November 2001 to 31 October 2003.

In assessing the aggregate value of the options, no adjustment has

been made for possible future forfeiture of the options. No charge is

recognised in the profit and loss account in respect of the value of

options granted during the period.
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It should be noted that the value of options calculated using the Black-
Scholes Model is based on various assumptions and is only an estimate. It is

possible that the financial benefit accruing to the grantees of options will

be considerably different from the value calculated.

Meanwhile, the share option scheme adopted by the Company on 23
March 2000 (the “Old Scheme"”), under which it may grant options to
employees of the Group (including executive directors of the Company)
to subscribe for shares of the Company, ceased to operate on 3 September

2002. However, the options granted under the Old Scheme will remain

in full force and effect.

As at 30 September 2003, the Company has the share options

outstanding under the Old Scheme and New Scheme, as follows:

Date
of grant

REAS

2 May 2000
—ETEE

TETR

fAZH

2 June 2003
—EE=F

~NAZH

Exercise period

TEAR

2 May 2000 to

1 May 2010
“ZRTFRACH
E-Z-FFRA—H
2 May 2001 to

1 May 2010
“ZT-FRAH
E-Z-F¥RA—H
2 May 2002 to

1 May 2010
T =
22 -Z2FRA—H

2 December 2003 to

1 June 2013

—ZZ-F+-AZH
E ii i/\ﬂ E'
2 June 2004 to

1 June 2013

g =
Z-=%XA—H
2 June 2005 to

1 June 2013
- =
—E2-=F A—H
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Subscription
price

HKS
BT

1.287

1.287

1.287

1.500

1.500

1.500

%%%ﬁ:%%Mﬁﬁ SRR E EE
EBEEEZEE DERZERRLERME
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Number of shares

vl 4=

Lapsed as a

Granted Exercised result of

Beginning of during during termination of
period the period the period employment  End of period

B#&LLER
B4 BREH BRTRE P kS
‘000 ‘000 ‘000 ‘000 ‘000
i i i i TR
18,000 - - - 18,000
3,975 - (475) (50) 3,450
3,465 - (745) - 2,720
- 1,152 - - 1,152
- 1,360 - - 1,360
- 208 - - 208
25,440 2,720 (1,220) (50) 26,890




FUJIKON INDUSTRIAL HOLDINGS LIMITED

E*

As at the date of this report, the share options granted to and held by

the directors of the Company are as follows:

Name

e

Mr. Yeung Chi Hung, Johnny
BEELEE
Mr. Yuen Yee Sai, Simon
R T A4l 5 A
Mr. Chow Man Yan, Michael
A=A
Mr. Wong Sau Lik,

Weeky Peter
EFNFEE
Mr. Tsang Yiu Wah
TRESLE
Mr. Ng Kwong Hing
REHE LS

Subscription

price per share

BRABE

HK$1.287% 7T

HK$1.287% 7T

HK$1.287/% 7T

HK$1.287% 7T

HK$1.287% 7T

HK$1.287% 7T

SEXRERERAA

RABREAR XTFTEHARAESTHALZLE
PerEan T :

Granted Exercised
Beginning during during End of
of period the period the period period
CiE) HARE HMARITE HA#&
6,000,000 - - 6,000,000
6,000,000 - - 6,000,000
6,000,000 - - 6,000,000
1,200,000 - - 1,200,000
1,200,000 - - 1,200,000
800,000 - - 800,000
21,200,000 - - 21,200,000

(i)  The options are exercisable at any time during the periods from 2 May
2000, 2 May 2001 or 2 May 2002 to 1 May 2010.

Save as disclosed above, at no time during the period was the Company

or any of its subsidiaries or holding companies a party to any

arrangements to enable any of the Company’s directors or chief

executives to acquire benefits by means of the acquisition of shares

in, or debt securities (including debentures) of, the Company or any

other body corporate.

) BERETH-_ZETEEFAAZ-H ZTZT—
AAZHRK-_EE_FRAA-_HE-_ZE—F
A A —HEMBERTTE:

(

F
F

B b SCPT IR EE & S AR AN 2 A sl E ] Y /&
NAIFER AR L E2EEM LT BEAR
AEMESEHEIZTRAEEBALRAL
EAEMEABEEZ RO SERES (BIEE
%) MBS &t -

interim report 2003-2004 R Ei3R&

9



10
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Save as disclosed in the preceding paragraph and Note 16 to the
accompanying interim financial report, no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries or holding companies was a party and in which any of the
Company's directors or chief executives had a material interest, whether
directly or indirectly, subsisted at the end of the period or at any time

during the period.

As at 30 September 2003, the following entities (not being a director or
chief executive of the Company) had registered an interest in 10% or

more of the issued share capital of the Company:

Name

=1

Acoustic Touch Limited (Note) ( fff 7% )
Silverfun Property Limited (Note) (f77%)
TrustNet (Cook Islands) Limited (Note) (51 3%)
Golden Hope Financial Limited (Note) (477%)

Note:

Acoustic Touch Limited holds 211,714,500 shares. Pursuant to three agreements
entered into by Acoustic Touch Limited with Miracle Journey Corp., Mighty
Media Limited and Mys Finance Limited respectively, Miracle Journey Corp.,
Mighty Media Limited and Mys Finance Limited have granted to Acoustic Touch
Limited pre-emption rights over the Shares held by them. Miracle Journey Corp.
holds 13,485,000 shares, Mighty Media Limited holds 13,485,000 shares and
Mys Finance Limited holds 6,742,500 shares respectively. Under the SDI
Ordinance, Acoustic Touch Limited is deemed to be interested in 245,427,000

shares.
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B EBRREH AT EREMEIMEES
SN T B AR SER A AT B ] - A R SR B AT (A BfY
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R-ZBZE=ZFNAA=TH UTRQ 7(%3E$
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Number of issued shares Percentage holding

ERTROHAE BFEREIL
245,427,000 66.57%
245,427,000 66.57%
245,427,000 66.57%
245,427,000 66.57%

Kt ot :
Acoustic Touch Limited#¥ /5 211,714,5000% % 1% © 1R #&
Acoustic Touch Limited%> 5!l £ Miracle Journey Corp.
Mighty Media Limited 52 Mys Finance Limitedz] 37 2 =
15 # 7% * Miracle Journey Corp. * Mighty Media Limited 2
Mys Finance Limited2 #% F Acoustic Touch Limited &
REPRFFIR D 2 BER
Mighty Media Limited 52 Mys Finance Limited% Bl # &
13,485,000% 1% 17 ~ 13,485,000% % 15 X 6,742,500 %
D o AR 15 15 7R 4 25 16 91 - Acoustic Touch Limited# 13 &
T?’Eﬁ245,427,000ﬁxﬂxf73 Z e

i 7 > Miracle Journey Corp. *



Note: (Cont’d)

Acoustic Touch Limited is owned as to 30 shares (66.67%) by TrustNet (Cook
Islands) Limited, as to 5 shares (11.11%) by Artbo Industries Group Limited, as
to 5 shares (11.11%) by East Sino Consultants Limited and as to 5 shares
(11.11%) by Loyal Fair Group Limited. TrustNet (Cook Islands) Limited is the
trustee of the Yuen Family Trust and the Chow Family Trust, which are
discretionary trusts and each of which beneficially owns 15 shares of Acoustic
Touch Limited. The objects of the Yuen Family Trust and the Chow Family Trust
are the family members of Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan,
Michael, respectively. East Sino Consultants Limited is wholly owned by Silverfun
Property Limited. Each of Artbo Industries Group Limited and Loyal Fair Group
Limited is wholly owned by Trittorney Limited, which is in turn wholly owned
by Silverfun Property Limited. Silverfun Property Limited is wholly owned by
Golden Hope Financial Limited, which is in turn wholly owned by Mr. Yeung Chi
Hung, Johnny. Under the SDI Ordinance, each of Silverfun Property Limited,
TrustNet (Cook Islands) Limited and Golden Hope Financial Limited is deemed

to be interested in all shares in which Acoustic Touch Limited is interested.

Save as disclosed above, the Company had no notice of any interests to be

recorded under Section 16 (1) of the SDI Ordinance as at 30 September 2003.

During the period ended 30 September 2003, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the

Company'’s listed securities.

FUJIKON INDUSTRIAL HOLDINGS LIMITED

SEXRERERAA

Kzt (&

Acoustic Touch Limited &5 TrustNet (Cook Islands) Limited
Artbo Industries Group Limited - East Sino Consultants
Limited 52 Loyal Fair Group Limited%> Bl # /& 30A% B% 17
(66.67%) ~5AR AR 1A (11.11%) SRR (11.11%) K
5R% A% 1 (11.11%) ° TrustNet (Cook Islands) Limited %
Yuen Family Trust} Chow Family Trust (1 & A& B &
7 75 A Acoustic Touch Limited Z 15/% f% 10 2 25 57T)
2 = %E A ° Yuen Family Trust& Chow Family TrustZ &
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Sino Consultants Limited 8 Silverfun Property Limited &
& ¥ A ° Artbo Industries Group Limited %2 Loyal Fair
Group Limited & & 13 /8 Trittorney Limited 2 & # A& * 1%
% BI g Silverfun Property LimitedZ & # & © Silverfun
Property LimitedfH Golden Hope Financial Limited® &
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The Company established an Audit Committee in March 2000 and has
formulated its written terms of reference in accordance with the
requirements of The Stock Exchange of Hong Kong Limited. The members
of the Committee are Dr. Lui Ming Wah, being non-executive director of
the Company, and Dr. Chang Chu Cheng and Mr. Che Wai Hang, Allen,
being independent non-executive directors of the Company. The primary
duties of the Audit Committee are to review the Company’s annual report
and half-year reports. It is also responsible for reviewing and supervising

the Company'’s financial reporting and internal control procedures.

None of the directors of the Company is aware of any information
which would indicate that the Group is not, or was not, in compliance
with the Code of Best Practice as set out in Appendix 14 to the Listing
Rules of The Stock Exchange of Hong Kong Limited at any time during
the six months ended 30 September 2003, save that non-executive
director and independent non-executive directors of the Company are
not appointed for a fixed term but are subject to retirement by rotation
and re-election at the annual general meeting of the Company in

accordance with the provisions of the Company’s Bye-laws.
On behalf of the board of Directors,
YEUNG CHI HUNG, JOHNNY

Chairman

Hong Kong, 27 November 2003
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