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NOTES TO CONDENSED CONSOLIDATED FINANCIAL fHER4R S B ¥ 3R &= Kf =%

STATEMENTS

For the six months ended 30 September 2003 BE_ZTTE=FNLA=+tHILXEAR
1. ACCOUNTING POLICIES AND BASIS OF PRESENTATION 1. EBRER2EE

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the Hong Kong
Statement of Standard Accounting Practice (“SSAP") No.
25 “Interim Financial Reporting” issued by the Hong Kong
Society of Accountants and Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) . The accounting
policies and basis of preparation used in the preparation
of these condensed consolidated financial statements are
the same as those used in the audited financial statements
for the year ended 31 March 2003, except that the revised
SSAP 12 “Income Taxes” (“SSAP 12 (Revised)") has been
adopted for the first time in the preparation of the current
period's condensed consolidated interim financial
statements.

The principal effect of the implementation of SSAP 12
(Revised) is in relation to deferred tax. In previous years,
partial provision was made for deferred tax using the income
statement liability method, i.e. a liability was recognised in
respect of timing differences arising, except where those
timing differences were not expected to reverse in the
foreseeable future. SSAP 12 (Revised) requires the adoption
of a balance sheet liability method, whereby deferred tax
is recognised in respect of all temporary differences
between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax basis
used in the computation of taxable profit, with limited
exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting
policy has been applied retrospectively. Comparative
amounts have been restated accordingly. The opening
accumulated losses for the period and the deferred tax
liability balance have been reduced by HK$836,000.
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SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment
reporting basis, by geographical segment.

(a) Business segments

The following tables present revenue and profit/

(loss) for the Group's business segments.

FH#RE 2003 interiv REPORT-._

DEEHUAMESETRXNEZ5 ¢ (A
EBOoBREETEE2HRH A ¢ KK
WESBPERREZH TN -

(a) %i%/'\*
TEREINAEEEZEEDEZ
A Rsis F) (B518) °

BE_ZTZ=FNA=THLAKEA KREERXR)
Six months ended 30 September 2003 (Unaudited)

EREM
Bi7E M35 Corporate and RE
Toddler cars Cycling others  Consolidated
FH& T FHE T FHE T FH& T
HK$'000 HK$'000 HK$'000 HK$'000
Segment revenue: DEBA
Sales to external INREF
customers ZHE 5,771 4,230 1,861 11,862
Other revenue H Ao e A
and gains g 76 55 24 155
Total ik 5,847 4,285 1,885 12,017
Segment results DEFEE (2,982) (1,931) (1,563) (6,476)
Interest income FEWA R
and unallocated R R A
revenue and gains g 586
Unallocated expenses AH R (6,212
Loss from operating BEXER
activities B8 (12,102)
Finance costs B & B AR (3,295)
Loss before tax B % BT 5 18 (15,397)
Tax Tt I8 -
Net loss from % =R & 1
ordinary activities HEXE®
attributable to &8
shareholders 8

(15,397)
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2. SEGMENT INFORMATION (continued) 2. DEER (&)
(a) Business segments (continued) (a) HE¥KoHHE#E)
BE_TZT _FAA=+HIEAEA CRESF®R)
Six months ended 30 September 2002 (Unaudited)

13 R H At
Z178 B ®  Corporate and o)
Toddler cars Cycling others  Consolidated
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
Segment revenue: HEIA
Sales to external INREE Z
customers SHE 10,029 7,297 5,621 22,947
Other revenue H b ug A
and gains B W ws 287 201 188 676
Total 4B 10,316 7,498 5,809 23,623
Segment results IS (4,418) (2,887) (3,551) (10,856)
Interest income B WA K
and unallocated KoKW A
revenue and gains P& 159
Unallocated income A 45 R AR 1T
from waiver of debts RE#EANES
due to bankers and Z AR
creditors A 77,051
Unallocated expenses K% AL B 52 (2,761)
Profit from operating BE T
activities i Al 63,593
Finance costs B E B AR (2,841)
Profit before tax R 5 Al A 60,752
Tax i 18 =
Net profit from fi% 3R e G
ordinary activities HEXE®
attributable to il

shareholders FER 60,752
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2. SEGMENT INFORMATION (continued)
(b)  Geographical segments

The following tables present revenue and results

regarding the Group's geographical segments.

FH#RE 2003 interiv REPORT-._

2. DEEAN (M)
(b) HEHE

TREJAEEZME SR Z
LONSES I

BE-ZZ=FAACTALAEA (REER)

Six months ended 30 September 2003 (Unaudited)

DAEB
(BREBR
HEAR)
Asia Pacific
region HRE
f@EEM  (including Hitih B
Central and ~ Hong Kong  Middle East
EEM B South and Mainland)  and other &a
North America Europe America China regions Consolidated
TET TET TET TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Segment revenue: ARWA :
Sales to external customers SREFZHE 2,004 3,957 2,962 2,478 461 11,862
Other revenue and gains BB AR & 27 52 3 L) 6 155
2,031 4,009 3,000 2,510 467 12,017
Segment results L (1,286) (2,144) (1,577) (1,233) (236) (6,476)
HE-ZT_ENA=THLEARER (REER)
Six months ended 30 September 2002 (Unaudited)
ERE
(BEBER
t EIK )
Asia Pacific
region mRR
mEEN (incuding  EfbipE
Central and ~ Hong Kong  Middle East
EEM =)l South and Mainland ~and other Fa
North America Europe America China) regions  Consolidated
TEL TEL FEL FEL TEL TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Segment revenue: ARWA :
Sales to external customers SREFZHE 4,493 5,991 5719 5,083 1,661 22,947
Other revenue and gains B AR & 132 192 172 133 47 676
4,625 6,183 5,891 5216 1,708 23,623
Segment results L (2,102) (3,449) (2,865) (1729) (711) (10,856)
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TURNOVER

Turnover represents net invoiced value of goods sold, after
allowances for returns and trade discounts.

PROFIT/(LOSS) FROM OPERATING ACTIVITIES

The Group's profit/(loss) from operating activities for the

period is arrived at after charging/(crediting):

Depreciation e

Staff costs 8 TR

Waiver of debts due to AR RIRTT
bankers and creditors BEAZEDS

EEREECHRERERESHNZE
HEMEEEFE -

REEBHA . (FE)
REBBEARAMZELEREF
(BB EERK . Gt A) AT HFIE :

BHZNLA=1+HIEAEA
Six months ended

30 September

—EE=F —BE_F
2003 2002

(R #B&) (K& &%)
(Unaudited) (Unaudited)
FExT FAET
HK$'000 HK$'000
5,257 7,486

5,143 6,554

- (77,051)

TAX

Hong Kong profits tax has not been provided because there
were no assessable profits arising in Hong Kong during the
period. Taxes on profit assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof. No taxes
on profits assessable elsewhere have arisen.

No provision for deferred tax has been made as the Group
did not have any significant unprovided deferred tax
liabilities in respect of the period (Six months ended 30
September 2002: Nil).

DIVIDEND

The directors do not recommend the payment of any
interim dividend for the six months ended 30 September
2003 (2002: Nil).

IR

AR ASEEEAHEALERBETE
ZIERTL s N - R h E B A5 B
B - N EMEERD SR Z B
B ERBAEEKLEXEBMERK
ERZERME  WREGHEZIRT
EP - REREAMEE - AEEIL
BAEHMMRELBRTREF -

R 70 7R £ [ 70 7K HA R O 4 A {A] B2 KR
BEEERIEAE - R ER T IED
HEEBE BE_TT_FLA=1+
HiENEA - 8 -

=
BERSETRBREE_TZE=4NA
=t+tBIANEAZERF YRS (=F
T ¢ 4E) o
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EARNINGS/(LOSS) PER SHARE

The calculation of basic loss per share is based on the
unaudited consolidated net loss from ordinary activities
attributable to shareholders for the six months ended 30
September 2003 of HK$15,397,000 (2002: net profit of
HK$60,752,000) and the weighted average of 335,812,912
(2002 (restated): 230,996,772) ordinary shares of the
Company in issue during the period. The comparative
number of shares used for the calculation of basic loss per
share has also been adjusted to reflect the share
consolidation on 30 December 2002 and the open offer
on 24 September 2003 (note 13(b)).

Diluted loss per share for the six months ended 30
September 2003 has not been disclosed, as the potential
ordinary shares outstanding during the period had an anti-

dilutive effect on the basic loss per share for that period.

The calculation of diluted earnings per share for the six
months ended 30 September 2002 is based on the
adjusted net profit of HK$60,958,000 (after adjusted for
the interest expenses of approximately HK$206,000 saved
if all convertible bonds and note were converted to the
Company'’s shares at their issuing dates) and the weighted
average number of 260,483,211 ordinary shares in issue
(restated) (after adjusted for the share consolidation on
30 December 2002 and the open offer on 24 September
2003 (note 13(b))).

FIXED ASSETS

Certain medium term leasehold land and buildings, plant
and machinery and equipment, with an aggregate carrying
value of HK$44,603,000 (31 March 2003:
HK$45,400,000) were pledged to secure bank borrowings

advanced to the Group.

ACCOUNTS RECEIVABLE

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is generally
for a period of one month, extending up to three months
for major customers. Each customer has a maximum credit
limit. Overdue balances are reviewed regularly by senior
management.

FH#RE 2003 interiv REPom-ﬂ_
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9. ACCOUNTS RECEIVABLE (continued) 9. FE U BR R (42)
An aged analysis of the accounts receivable as at the REER - RERBE PR EGRER
balance sheet date, based on invoice date, and net of ZEWEERER DT T

provisions, is as follows:

—EE=F —EBE=F
NA=+H =A=+—H
30 September 31 March
2003 2003
(R EZR) (#e2= =%)
(Unaudited) (Audited)
FHBxT TET
HK$'000 HK$'000
Within 30 days 308 2,510 1,018
Between 31 to 60 days 312 60H 626 106
Between 61 to 90 days 612 90H 6 1
Between 91 to 180 days 91% 180H - 436
Over 180 days @@ 180H 387 15
3,529 1,576
10. ACCOUNTS PAYABLE 10. FE AT BR =X

An aged analysis of the accounts payable as at the balance REER - IREZ B B2 EMNERAER

sheet date, based on invoice date, is as follows: BT
—EE=F —TBE=F
NA=+H =A=+—H
30 September 31 March
2003 2003
(R EZR) (#e2= =%)
(Unaudited) (Audited)
FHBxT TET
HK$'000 HK$'000
Within 30 days 308 1,130 336
Between 31 to 60 days 312 60H 819 404
Between 61 to 90 days 612 90H 543 247
Between 91 to 180 days 91% 180H 88 206
Over 180 days B 180H 10,078 11,444

12,658 12,637
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12.
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LOANS FROM A SHAREHOLDER

Pursuant to an agreement entered into between the
Company and Vision Century Group Limited (“Vision
Century”), the substantial shareholder of the Company, on
2 July 2003, Vision Century granted the Company a working
capital facility up to the principal sum of HK$50,000,000.
The loans are unsecured, bear interest at the rate of 3%
per annum above the prime rate quoted from time to time
by The Hongkong and Shanghai Banking Corporation
Limited. Pursuant to the agreement, Vision Century has
undertaken not to demand the Company any repayment
of the facility on or before 31 October 2004.

CONVERTIBLE BONDS AND NOTE

Pursuant to the bank compromise agreement entered into
between the Group, the Group's bankers in Hong Kong
(the “Bank Group”) and other interested parties on 1
February 2002, 5% convertible bonds in aggregate sum of
HK$6,500,000 were issued to the Bank Group on 16 May
2002 as part of the settlement to release and discharge
the Group from all of its obligations and liabilities in respect
of its bank borrowings advanced by the Bank Group
(including principal and interest) outstanding as at the
completion of the bank compromise agreement. The 5%
convertible bonds are repayable by three equal installments
on each anniversary of the issue of the convertible bonds.
The first instalment was settled by the Company on 16
May 2003. Pursuant to the convertible bond instruments,
the convertible bonds were convertible into the Company's
ordinary share of HK$0.01 at a conversion price of HK$0.01
per share (subject to adjustment), which is adjusted to
HK$0.2432 per share as result of a share consolidation
implemented by the Company on 30 December 2002 and
an open offer completed on 24 September 2003 (note

13(b)).

Pursuant to a compromise agreement entered into between
the Group and an entity owned by the local government in
Mainland China (the “PRC Entity”) on 27 March 2002, a
3% convertible note in principal amount of HK$16,000,000
were issued to the PRC Entity on 30 July 2002 as partial
settlement of debts owed by the Group. The 3% convertible
note is repayable on the second anniversary of its issuance.
Pursuant to the convertible note instruments, the convertible
note was convertible into the Company’s ordinary share of
HK$0.01 at a conversion price of HK$0.01 per share
(subject to adjustment), which is adjusted to HK$0.2432
per share as result of a share consolidation implemented
by the Company on 30 December 2002 and an open
offer completed on 24 September 2003 (note 13(b)).

11.

12.
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13. SHARE CAPITAL 13. R
—EE= —EE=F
AA=+H =A=+—8H
30 September 31 March
2003 2003
(RERF&) (& #| %)
(Unaudited) (Audited)
FET THET
HK$'000 HK$'000
Authorised: SRERRA ¢
10,000,000,000 (31 March 10,000,000,0008% & %
2003: 1,500,000,000) ordinary H{E0.01/%8 7T 2 & @M%
shares of HK$0.01 each —_EE=F=F=+—8 :
1,500,000,000/% ) 100,000 15,000
Issued and fully paid: BEETRERRKRA
1,102,720,190 (31 March 1,102,720,190% & %
2003: 215,525,638) ordinary H{E0.01/%8 7T 2 & MR 7
shares of HK$0.01 each —EE=F=A=+—
215,525,63 8f%) 11,027 2,155

During the period under review, the following changes in
share capital were recorded:

(a) Pursuant to an ordinary resolution passed at a
special general meeting held on 3 September 2003,
the authorized share capital of the Company was
increased from HK$15,000,000 to HK$100,000,000
by creation of additional 8,500,000,000 ordinary
shares of HK$0.01 each;

(b) On 23 September 2003, an open offer on the basis
of four offer shares for every share held by the
shareholders whose names appeared on the regster
of members of the Company on 29 August 2003
became effective and resulted in the issue of
862,102,552 ordinary shares of HK$0.01 each at
an offer price of HK$0.06 each on 24 September
2003. The Company received net cash proceeds of
approximately HK$50,200,000; and

REESA  NRARBRAESHAT

(@) WER-_ZEZT=FhLA=BZ
TZREREAEG @Bz E
BRBR AR EIZAERN
FEEIINEMEREMEO.018 T
2.8,500,000,000/% I @ A% -
15,000,000% 7t # =
100,000,000 7T ;

b) R-—TT=#hA=-+=8 -

B-EE=FNA-THhBS
SIARFIREEEMZBES

A — IRAR D AT 2 B 25 Ak 3
EROZEEREZAREE
BEEER  BERARARZ-E
T—FAA=-THBEERER
0.06/8 7T 2 & & B & 17
862,102,552k H AR E1E0.01/8
TTZEBAAR o ARRF Rk U ER
ZHESMERBEIEFRERNR
50,200,000 7T : &
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14. RESERVES

= =

fHi%E 2003 iNTeriv REPORI'

13.  SHARE CAPITAL (continued) 13. B (&)

(c)  On 26 September 2003, pursuant to a subscription (0 MRZEZE=FhLA=+-8"
agreement entered into between the Company and BIBARBERCAITEER
two executive directors dated 28 July 2003, a total —EE=F+t A=+ NHEFZ
of 25,092,000 ordinary shares of HK$0.01 each ZREHE  BEUER
were issued to the executive directors at a 0.0796B L 2 RIBEEEITE
subscription price of HK$0.0796 per share (note 25,092,000k AR E 1B 0.01
18(e)). Bz ERR (HaEisce)) -

14. &
BEEE
BB
B% 17 )5 8 Fixed asset RitEB
Share revaluation Accumulated RG]
premium reserve losses Total
(REER) (RBER) (RBER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FHET FHET FHET FHET
HK$'000 HK$'000 HK$'000 HK$'000
At 1 April 2003 R-ZZEE=FMWA—H
— as orginally stated — R - 18,442 (31,611) (13,169)
— adjustment on adoption -ARMEG T EBHEL
of SSAP 12 (Revised) 21278 (K15 5T
i {F i 2 38 B - - 836 836
— as restated — &7 - 18,442 (30,775) (12,333)

Issue of shares BTl 44,851 - - 44851

Share issue expenses BRDETER (1,548) - - (1,548)

Net loss for the period AEEEEFE - - (15,397) (15,397)

At 30 September 2003 R-BE=FAA=+H 43303 18,442 (46,172) 15,573
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16.
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OPERATING LEASE ARRANGEMENTS 15. KREMOLHE
As at the balance sheet date, the Group had total future REER - AEER T RELLHE
minimum lease payments under non-cancellable operating 2 BRTAFHRARNZ BRR&EE
leases falling due as follows: HEeRBEABNAT
—EE=F —ERE=F
NA=+H =A=+—H
30 September 31 March
2003 2003
(R EZR) (#e 2= =%)
(Unaudited) (Audited)
FE T FET
HK$'000 HK$'000
Within one year —F R 151 248
In the second to fifth years, F_EZFERF
inclusive (BIEERME) 328 -
479 248
In addition, pursuant to various sale and purchase o - RBAEER - NAALNF R —
agreements (the “S&P Agreements”) entered into between NANNFEMEFE—ZEREANLT
the Group and an unrelated party in Mainland China during Az ZEEE K (EEH=ZE]) -
the years 1998 and 1999, the Group acquired certain REERFPBREYESTHE (5%
leasehold land (the “Land”) in Mainland China, with a tTi])  R=ZFZTE=FHhLA=+H"
carrying value of HK$28,710,000 as at 30 September 2003. HER®EE 528,710,000 7T ° RIEE
Pursuant to the S&P Agreements, the Group is required to Bz BT N\FRHEEZ_-Z
pay annual fees of HK$118,000 in respect of the Land AN\FRIE - ZK%léﬁﬁﬁEZifﬁiﬁ
commencing from the year 2008 up to the year 2048 F % 118,000/ 7T W HE B F I N
with a 20% increment for every five years. 20% °
PENDING LITIGATIONS 16. MRT & 2 FR

As at the date of this report, writs of summonses had
been issued by certain creditors aggregating to
approximately HK$2,601,000, together with claims for
interest thereon in respect of purchases of goods and the
provision of services, among which, claims of approximately
HK$1,961,000 are made against a subsidiary which had
been dormant. In the opinion of the directors, adequate
provisions have been made by the Group in respect of
these claims in the Group’s condensed consolidated
financial statements as at 30 September 2003.

RARETIZHAE & FE#EARE
EREHBREAARAEBBELHERS
iR BTSSR 2 SREEH £2,601,0007%
JC O BB EE ZAE o £ LS

ARZ B - 491,961,0005% 7T JY A 2 &= [
—HEEELEEZHBARRE - &
ERE AEEERBEE_ZTT=F

NA=+RZHEPEAMBRERAMR
thEREEL RS -
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17 MAJOR NON-CASH TRANSACTIONS

C))

®)

During the period, Speed Up Developments Limited,
an independent loan provider to the Company, has
assigned its entire interest in other loans of
HK$20,400,000 together with the accrued interest
(the Assigned Loans") to Vision Century. On 2 July
2003, Vision Century granted a working capital
facility amounting to HK$50,000,000 (the “Working
Capital Facility”) to the Company. On 14 July 2003,
Vision Century advanced HK$43,377,540 to the
Company under the Working Capital Facility to
surrogate the total amount due from the Company
as at that date, which covered the Assigned Loans,
the loan balance of HK$12,000,000 due to it as at
31 March 2003, additional loans of HK$8,000,000
granted to the Company for the period from 1 April
2003 to that date and the accrued interest thereon.

Pursuant to a subscription agreement entered into
between the Company and two executive directors
of the Company dated 28 July 2003, the Company
issued 25,092,000 ordinary shares of HK$0.01 each
in respect of the full and final settlement of all
outstanding balances owed by the Company to the
executive directors (note 18(e)). The issue of shares

by the Company did not result in any cash flow.

18. RELATED PARTY TRANSACTIONS

C))

The Company entered into an agreement with Vision
Century on 2 July 2003 in respect of granting the
Company a working capital facility up to the principal
sum of HK$50,000,000 (note 11).
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RELATED PARTY TRANSACTIONS (continued)

(®)

©

On 14 July 2003, Vision Century advanced
HK$43,377,540 to the Company to surrogate the
total amount due from the Company as at that
date (note 17(a)). Subsequent to that date, Vision
Century advanced additional loans of HK$6,000,000
to the Company. The loans are unsecured, bear
interest at the rate of 3% per annum above the
prime rate quoted from time to time by The
Hongkong and Shanghai Banking Corporation
Limited. During the period, the Company drew down
the working capital facility up to the maximum
amount of HK$49,377,540. At the balance sheet
date, the total amount due from the Company to
Vision Century (including principal and interest) was
HK$14,161,502.

Huang Worldwide Holding Limited, the immediate
holding company of Vision Century, had undertaken
to the Company, during the period from 14 July
2003 to 31 October 2004, (a) to provide continuing
financial support to the Group so as to enable the
Group to continue its day-to-day business operations
as a viable going concern notwithstanding any
present or further financial difficulties experienced
by the Group; and (b) not to demand the Group to
repay the whole or any amounts to be made
available to the Group unless the Group has excess
working capital for its normal operational
requirements.
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RELATED PARTY TRANSACTIONS (continued)

(d)

©)

The Company entered into an underwriting
agreement with Vision Century and other party on
15 July 2003 in respect of underwriting of
625,676,760 ordinary shares by Vision Century
under an open offer with assured allotment of four
offer shares for every share of HK$0.01 each in the
Company. The open offer completed on 23
September 2003 and resulted in the issuance of
625,676,760 ordinary shares to Vision Century.

On 28 July 2003, the Company entered into a
subscription agreement with Mr. Lo Ming Chi,
Charles, the chairman and executive director of the
Lo") and Mr. Yu Wai Man, an

executive director of the Company (“Mr. Yu")

Company (“Mr.

whereby Mr. Lo and Mr. Yu agreed to subscribe for
25,092,000 ordinary shares of HK$0.01 each at a
subscription price of HK$0.0796 per share for an
aggregate amount of HK$1,997,323 in respect of
the full and final settlement of all outstanding
balances as at 31 March 2003 owed by the
Company to Mr. Lo and Mr. Yu in the aggregate
amount of approximately HK$1,997,774. Since both
of Mr. Lo and Mr. Yu are connected persons of the
Company as defined under Rule 14.26 of the Listing
Rules, the subscriptions by Mr. Lo and Mr. Yu are
considered as related party transactions as defined
under SSAP 20 and connected transactions as
prescribed in the Listing Rules. These connected
transactions were approved by the Company's
shareholders on a special general meeting held on
3 September 2003. The subscriptions became
unconditional on 23 September 2003 and were
completed on 26 September 2003. Upon the
completion of the subscription agreement, the
Company allotted 18,068,000 ordinary shares and
7,024,000 ordinary shares to Mr. Lo and Mr. Yu
respectively.
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RELATED PARTY TRANSACTIONS (continued)

The directors (including the independent non-
executive directors) of the Company, are of the
opinion that the terms of the subscription agreement
are fair and reasonable and were agreed based on

arm'’s length negotiation.

POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, the Group set up a
new company in Hong Kong trading as “Gadgets Yard”
with an independent third party on 18 December 2003.
The new company is mainly engaged in the sales and
marketing of toys business as well as the development of
other related businesses. The Group owns 51% equity
interest in the new company and the independent third
party holds the rest. To regulate the participation by each
party in the new company for the purpose of assuring an
orderly and harmonious relationship between the parties
and to promote the successful operation and management
of the new company, the Group and the independent third
party entered into a shareholders’ agreement on 20
December 2003.

COMPARATIVE AMOUNTS

As further explained in note 1,
SSAP 12 (Revised),
presentation of certain items and balances in the unaudited

due to the adoption of

the accounting treatment and

condensed consolidated interim financial statements have
been revised to comply with the new requirements.
Accordingly, certain comparative amounts have been
restated to conform with the current period’s presentation.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

The unaudited condensed consolidated interim financial

statements were approved and authorised for issue by the
board of directors on 24 December 2003.
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