DIRECTORS’ REPORT | EEEH & &

The directors present their annual report and the audited
financial statements for the year ended 31 December 2003.

PRINCIPAL ACTIVITIES
The Company acts as an investment holding company. Its
subsidiaries are principally engaged in the manufacture and
sale of liquid crystal display products and electronic consumer
products including MP3 players, calculators, pagers and
electronic components.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2003 are set out in the consolidated income statement on
page 25.

An interim dividend of 7 HK cents per share, amounting to
HK$31,098,000, was paid to the shareholders during the year.

The directors now recommend the payment of a final dividend
of 12 HK cents per share to the shareholders of the Company
whose names appear on the register of members on 30 April
2004, amounting to HK$53,311,000, and the retention of
the remaining profit HK$108,240,000 for the year.

SHARE CAPITAL
Details of the share capital of the Company are set out in
note 25 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired plant and machinery
amounting to HK$202,240,000 and properties under
development amounting to HK$15,140,000 for the purpose
of expanding its manufacturing capacity in Shan Wei City,
Guangdong Province in the People’s Republic of China.

Details of these and other movements in the property, plant
and equipment of the Group during the year are set out in
note 13 to the financial statements.
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DIRECTORS
The directors during the year and up to the date of this
report are as follows:

Executive directors:
Lam Wai Wah, Steven
Wong Pong Chun, James
Cheung Tat Sang, James
Li Jian Hua (appointed on 23 October 2003)
Non-executive director:

Chung Kam Kwong

Independent non-executive directors:
Ip Cho Ting, Spencer
Heung Kai Sing

In accordance with Articles 100 and 120 of the Company’s
Articles of Association, Li Jian Hua, Chung Kam Kwong and
Heung Kai Sing retire and, being eligible, offer themselves
for re-election.

The non-executive director and independent non-executive
directors are subject to retirement by rotation in accordance
with the above articles.

No director proposed for re-election at the forthcoming Annual
General Meeting has a service contract with the Company or
its subsidiaries which is not determinable by the Group within
one year without payment of compensation (other than
statutory compensation).

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company or any of
its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the
year.
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING EEEZRERH REMAKRGES

SHARES

At 31 December 2003, the interests of the directors and their HREBEAATBREBESERPEGKOEIS2EAREZ
associates in the shares and underlying shares of the Company E MR > IRBEKLTARNESETEFIINE
and its associated corporations, as recorded in the register XSFANDAMEXRQAAREBHRETSZAERLT B
maintained by the Company pursuant to Section 352 of the Z—ZZZE=%+-A=+—H EERHEBERBRAEASZ

Securities and Futures Ordinance, or as otherwise notified to ZAATRGCRABEROESZOT

the Company and The Stock Exchange of Hong Kong Limited
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, were as follows:

Long positions He

(a) Ordinary shares of HK$0.1 each of the Company (a) FLESREME0.1EBTZEER

Number of
issued ordinary
shares held

Percentage of
the issued
share capital

of the Company

Name of director Capacity FRiEZERTT HExnFZE
EENs 25 BEBRME RITERFXESL
%
Lam Wai Wah, Steven Beneficial owner 199,198,000 44 .84
MmiEE EREEA
Held by spouse (Note) 12,100,000 2.72
HREBEE M)
211,298,000 47.56
Cheung Tat Sang, James Beneficial owner 282,000 0.06
REAE EREEA
211,580,000 47 .62
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING EFZRERORHERKRGESR (&)

SHARES (Continued)

Long positions (Continued) e (&)
(b) Share options (b) FSER4E
Number of
Number of underlying
Name of director Capacity options held shares
& 3:%4 59 sz ERHE HRE B E
Lam Wai Wah, Steven Beneficial owner 6,900,000 6,900,000
EE BEXEEA
Wong Pong Chun, James Beneficial owner 6,900,000 6,900,000
EPE EREEA
Cheung Tat Sang, James Beneficial owner 6,900,000 6,900,000
REE BEREEA
Li Jian Hua Beneficial owner 400,000 400,000
TEE BEXEEA
21,100,000 21,100,000

Note: Lam Wai Wah, Steven is deemed to be interested in
12,100,000 ordinary shares of the Company, being the

interests held beneficially by his spouse, Chung King Yee, BRRER -

Cecilia.

Other than as disclosed above, none of the directors nor
their associates had any interests or short positions in any
shares and underlying shares of the Company or any of its

associated corporations as at 31 December 2003.
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SHARE OPTIONS
Particulars of the Company’s share option schemes are set
out in note 31 to the financial statements.

Details of the share options outstanding as at 31 December
2003 which have been granted under a share option scheme
adopted on 22 May 2001 were as follows:

R B4
FRARABRESEZFFERYBRRMEE3
1 o

@:I:——" 7—ﬂ5+ H + H ZF/-\_JEA—ES_
FEAZT-HRAZEREFTETRTFMATEZ
BRESFENOT -

Number of options
outstanding

at beginning and
at end of year

REDRFEBRZKRITHE
MEERE
Category 1: Directors E—MWH - EF
Lam Wai Wah, Steven miEE 6,900,000
Wong Pong Chun, James EHE 6,900,000
Cheung Tat Sang, James REE 6,900,000
Li Jian Hua (Note) FEE M) 400,000
21,100,000
Category 2: Substantial shareholder EMR  EERE

Other than the share options held by Lam Wai Wah, Steven
as disclosed above, no share option has been granted to
other substantial shareholders.

Category 3: Employees

BREXFEEAMEERE2BERES  F2AHME
AHEFERRRTHERE -

F=85:EH 6,900,000

Note: 400,000 options held by Li Jian Hua, who has been appointed
as director of the Company during the year, were reclassified
from category 3 to category 1.

On 22 December 2003, a new share option scheme was
approved by the shareholders at the Extraordinary General
Meeting of the Company.

No share option was granted, cancelled, lapsed or exercised
under both share option schemes of the Company during the
year.
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ARRANGEMENT TO ACQUIRE SHARES OR DEBENTURES
Other than the share option schemes disclosed above, at no
time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS
As at 31
shareholders maintained by the Company pursuant to Section

December 2003, the register of substantial

336 of the Securities and Futures Ordinance shows that other
than the interests disclosed above in respect of Lam Wai Wah,
Steven, the following shareholders had notified the Company
of relevant interests in the issued share capital of the Company.

Long positions
Ordinary shares of HK$0.1 each of the Company

MEABRMBRTFZRH

BREMBEZBRESESN  FATFRAEAHE L
ARFRALBSTFEAZE  BERXQATAZEEZTE
BREBARAREMEMEABBZROIBESME
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HE
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Percentage of

Number of the issued share
issued ordinary capital of
shares held the Company
Name of shareholder Capacity R ZERTT EFamze
BERMR 5% LERWME BTERFESL
%
Chan Kin Sun (Note 1) Beneficial owner 28,900,000 6.50
BREZFT (Hfat1) BEXEEA
Held by spouse 9,856,000 2.22
HEREAE
38,756,000 8.72
Chan Lai Lan Beneficial owner 35,096,000 7.90
PREE®R ERERA
Chan Lai Lai, Karen (Note 2) Beneficial owner 7,774,000 1.75
PREEMZ2) BEREEA
Held by spouse 20,684,000 4.65
HEBEA
Held by child 700,000 0.16
BHREFEER
29,158,000 6.56
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SUBSTANTIAL SHAREHOLDERS (Continued)
Long positions (Continued)

Notes:

1. Chan Kin Sun and his spouse, Cheng Kwan Ying, Jennifer, are
deemed to be interested in 38,756,000 shares of the Company.

2. Chan Lai Lai, Karen, her spouse, Yu Wing Keung, Steven and
child, Yu Hoi Kit, Alex, are deemed to be interested in
29,158,000 shares of the Company.

Other than as disclosed above, the Company has not been
notified of any other relevant interests or short positions in
the issued share capital of the Company as at 31 December
2003.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of Cayman
Islands, which would oblige the Company to offer new shares
on a pro-rata basis to existing shareholders.

PURCHASES,
SECURITIES
There was no purchase, sale or redemption of the Company’s

SALES OR REDEMPTION OF LISTED

listed securities by the Company or any of its subsidiaries
during the year.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31
December 2003 with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

DONATIONS
During the year, the Group made charitable and other
donations amounting to HK$6,458,000.
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AUDITORS & BEm
A resolution will be submitted to the Annual General Meeting HEZXRATZBRREFAELBREE-EHERER UE
of the Company to re-appoint Messrs. Deloitte Touche HZHEEH « AERSSHMHTEERRATNXEL 2

Tohmatsu as auditors of the Company. B -

On behalf of the Board AEEEW

LAM WAI WAH, STEVEN HEE

CHAIRMAN EE

Hong Kong, 31 March 2004 8 —EEWNHE=ZA=+-—H
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